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MAILING ADDRESS: CORPORATE HEADQUARTERS: JELEPHONE:

P.O. Box 360 « Midiand, Texas 79702-0350 Seventh Floor » Yaughn Buiiding 3915 1 685-9700

September 17, 1982

New Mexico Department of Energy and Minerals
P. O. Box 2088
Santa Pe, New Mexico 87501

Attn: _ Mr. Joe D. Ramey
pivision Director-
0il Conserwvation Division

Re: Compulsory Pooling
Case No. {578
Order No. R-6916-A

/7 fe
Gentlemen:

In accordance with the above referred to Order, MGF
0il Corporation is to furnish you an itemized schedule of H
actual well costs incurred in the drilling and completion
of the J. Speight Well No. 1.

We ‘are enclosing a copy of the statements that have
been mailed to the other working interest owner, beginning
April, 1982 through June, 1982.

The charges for the above referred to period
total $249,737.34.

We trust the: enclosed information is in compliance
with the captioned order: however, if other information
is necessary, please advise.

Yours very truly,
MGF OIL CORPORATION
CRLFnanels
Patsy R. Francis

Landman

Encl. (6}

; TELECGPIER: 685-9722

TELEX: 743-472
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MAILING ADDRESS: CORPORATE HEADQUARTERS: TELEPHONE:
P.Q. Box 360 - Midland, Texas 79702-0360 Seventh Fioor « Vaughn Building 915/ 685-9700

Date: July 16, 1982
To: Pat Francis

Subject: Accumulated Costs
J. Speight #1

Ihe costs recorded ﬁhrough June 30, 1982 are as follows: .

April $ 54,632.45

May 94,625.63
June 100,479.2
Total $249,737.34

I trust the attached detail is sufficient for your needs.
Lawrence Rhodes

IR/sd

TELECOPIER: 685-9722 m == TELEX: 743-472 g
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(’ MGF OIL CORPCRATICN - ) STATEMENLT
EARE P.0. B3X 350
- j MIOLAND, TX 79702-0360 ' APRIL 1982
(915) 6B4-7121
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GENERAL PARTNER PROPERTY 0. 1105230 1
MGF 81 LTD SPEIGHT, J a1t :
S
) LEA NE¥Y MEXICO/
TYPE OF EXPENSE VENDOR YOUCHER 1HVOICE
N0, AOUNT
i
0 LSE & WELL EQUIPMENT = NEW
" JRFACE CASING MATERIAL TRANSFER 8294-0898 25,250,81
. «MT M0200 - 1734,9' 3 S/8" 28& K=55
" «STC :
200UCTION CASIN MATERIAL TRANSFER 6200-0808 - 23,168,74
«4T 40199 - 3408,9' 4 1/2* 10,504 K=
«SS5 STC
LEASE & 4ELL EQUIPNMENT =~ NE¥  SUBiOTAL 48,419.55
TANGIBLE DEVELOPMENT COSTS
A¥AGES FNB FT AGRTH AS P 8204~0017 1,700.00
T LUAGES FNB FT AGRTH AS P 8202=-0017, 1,700.00-
JMINISTRATIVE ORLG UVERHEAD getu=y103! 941,70
UCKING CAPRCCX FORKLIFT  g2ne-g227 234,49
GC & TEST CSG & TBG 8 & L EQUIPMENT I 82ua=-1550 1,525.81
J40, LOC & SURVEY FALCON SALES % SE B20u~1377 1,776,640
©3HPANY SUPERVISIUN USSEL LANGFURD 8204~2663] 32.50
AMAGES FNB FT 4ORTH AS P 3204=930s 1,700.00
INTALGIBLE DEVELOPNMEWNT COSTS  SU3TGTAL 6,212.90
MET VARIALCE CALCULATION
TOTAL GROSS S4,632.45 i
GELERAL PARTNER .15750900
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Py ; MGF OIL CORPORATION STATEMENT
- by P.0. BOX 350
b MIDLAND, TX 75702-0350 MAY 1932
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GENERAL PARTNER ’ PROPERTY ND. 110523~0 i
MGF &1 LTD SPEIGHT, J #1 !
L / LEA NEw HEXICjJ
TYPE OF EXPEMSE VENDOR VOUCHER INVOICE
' NG, AMOUNT
ASE & WELL EGUIPHMENT = NEW
431ive MATERIAL TRANSFER &§205-03504 736.36
«MT M0069 =~ 165" 2 378" EUE 8RD 4,790
«3 J=55 TUSIMG
i5ING MATERIAL TRANSFER 8205-0505 5,385,40
«4T 40063 =-1353¢ 2 3/34 8RD 4,797 J~
S x5S
CISING MATERIAL TRANSFER 8203-0806 7,955.75
 «M4T MQ237 - 1902.5' 2 3/8" &.70# J-S
; #3 EUE
! ZLLHEAD TEX4S QILFIELD SU 8205-1434 15,559.18
b SLLHEAS TEXAS QILFTELD SU 35205-1434 2,590.64
. ISTALLATION =¥ SERVICE CUMPA o0205-161l 239.62
© ACKERS/ANCHORS BAKER PACKERS 8205-1612 3,235.96
 NSTALLATION CONTROL EQUIFMENT 820S5-1622 222,08
i INTROL PANEL SERVICE TECHWICIA B820S=1861] 687.21
P NSTALLATION VINSOK SUPPLY €0  8205-1670 265.09
. STALLATION VINSOM SUPPLY CU  6205-1670 64,89
©ANKS WESTERN EQUIPMENT B205-1672 8,236.75
LEASE & WELL EGUIPMENT - NEW SUBTOTAL 45,178.93
- ASE & WNELL EAUIPHMENT - USED
. EPARATOR MATERIAL TRANSFER 6203-0503 4,095.00
«35&8 2' X 6' HORIZOWNTAL SEPERATOR ‘
U3 InG . MATERIAL TRANSFER 3205-080S 89.55
*HT %0068 = 30' 2 378% 3RD 4,708 J-S
5 . . .
LEASE % WELL EQUIPMENT = USED SUBTUTAL 4,184.55
‘TANGISLE QEVELOPMENT COSTS
ININISTRATIVE ORILLING O/H 2205-0103; 273.39
T.aPANY SUFEAVISION FIELYD DAY KORK 2c20GS=0104 419.00
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9 . o MGF OIL CORPORATION - i , STATEVENT
L. e P.O. BOX 380 .
. . MIDLAND, TX 79702-0350 I B “AY 1988
(915) 684~T121 . - 7 o e
'\r 41:\;;3' TR W, FAGE 2
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GENERAL PARTNER PROPZRTY NO, 110523-0
MGF 381 LTD SPEIGHT, J #1
LEA NEn HEXIC
TYPE OF EXPENSE VENOGR VAUCHER f INVOICE
NG, AMOUNT
"NTANSISLE DEVELOPMENT COSTS
COMPANY SUPERVISION FIELD DAY wORK 8205~0104 1,413.00
*x3/32 '
SEOLOGICAL/EWG COGMPANY SUPERVISI 8205-0105 2,108,488
TESTING & CORING MIDLAND SAMPLE CU 38205-1219 3,54
COMPANY SUFPERVISICH 0ON RAY §205~1243 40,30
POTENTIAL TEST DAVIS FLUID CaLIP 8205-13253 551,58
PROC &% TEST €S5 & T86 FALCON SALES & SE 8205-1332 1,703.73
RENTAL EQUIPMENT J.L.B, RENTAL EGU 8§205-1345 247,94
~ RDAD, LOC % SURVEY MID-TEX CONSTRUCT 8205-1371 10.,734.00
{ RGAD, LOC & SURVEY MIDXEST EQUIPHMENT '6205~1374 629.12 !
" TRUCKING LENIE MONTGOMERY 8205-1375 652.94
TRUCKING LEAIE MCNTGOMERY  8205-1375S 272.05
NELL SERV UNIT POOL wELL SERVICE 85205-1417 2,805,92
TRUCKING ROCKY HMOUWNTAIN PI  820S-1421 80.00
TRUCKING ROCKY #OUNTAIN TR 8205-1#22 654,56
RENTAL EQUIPMENT SULL wDSERS, INC. 3205=1424 156,00
~ATER ROWLAND TRUCKING 8205-1426 821,71
WATER RGWLAND TRUCKING — 8295-1425 2,554.66
 PUHP TRUCK SERV ROWLAND TRUCKING 205=-14256 1,613,048
- CEMENT=SERVICES THE WESTERN CD, D 320S-1445] 8,235.02
COMPANY SUPERVISION DENNIS POWELL §205-1508 74,57
ROAD, LOC & SURVEY APEX SIGNS 6§205-1609 77.70
CEMENT=SERVICES T WESTERN €O, O 8205-1a7%! 8,380,29
JAMAGES JACK WRIGHT 5205-1767| 100,00
~ELOING LARRY'S ®ELOING S €205-1889 28.00
SELDING LARRY'S mELOING S 45205-1589 100,10
SELDING LARRY'S WELOING § 0205-1389 114,40
ISTANGIBLE DEVELOPMENT COSTS 'SUSTOTAL 45,262.15
NET VARIANCE CALCULATION
TOTAL GROSS 94,525.53
. )
GETIRL Py CNER 15750060
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GEMERXL PARTHER PROPERTY w0, 116523=0
MGF 81 LTD SPEIGHT, J &1
<J LE2 1ER MEXICO
TYPE OF EXPENSE VENDOR VOUCHER INVOICE
un, AHOUNT
_EASE & wELL EQUIPHENT = HEn ‘
INSTELLATION CCHNTROL EQUIPMENT B206=1024 245,86
CONTROL PANEL VINSDiv SUPPLY CU 5206=1067 2¢798,69
ILSTALLATION B~ SERVICE CG¥PA 82Ge=1374a 24s,.ua
INSTALLATION =7 SERVICE CO=PA&A E206=-1374 490,88
INSTALLATIOAN 8-+ SERVICE CCYPA 8206-1374 368,16
IRSTALLAT ON R=¥ SERVICE COMPA Bzie-1372 306.8G
INSTALLATION EBet. STRVICE COMPA B2us=1374 98 80
INSTALLATIOMN C E XATCO : 829&6=137% 181415
INSTALLATIGH CONTINENTAL-ENSCO 8206-1383 137.47
INSTALLATION CORTINERTAL-EMNSCO 8204-1383 595.20
INSTALLATION CONTINENTAL=-EMSCO  §206-13563 1,205,33
INSTALLATIO: HALLER=-PHILLIPS, 6206=1511 ‘14,35
INSTALLATICH- HALLER=PHILLIPS, 8206=-1511 16,85
INSTALLATION WILSOIv SUPPLY €O 8206=-1582 5790.09
INSTALLATICK MIDLAND CONSTRUCY &8206-1615 156.0¢C
INSTALLATIULN PEE wWEE'S wELDING &206-1714 . 252.00
INSTALLATION WILSOW SUPPLY €O &206-1743 1,071.54
INSTALLATIGH GRABETH SALES & S 6205-1793) 3,343,587
INSTALLATION : GRABETH SALES & S 8206-1793, 656.04
LEASE 8§ WELL ECUIPMENT = NEn SUEBTOTAL 12,758.72
[HTANGIBLE DEVELOPMENY COSTS :
LOGGING GEARHART INpUSTRI B206=~1030] B,601.16
ANCHOKS & SERVICE T 3 C TANK KENTAL 8§206=1064 443,64
ACID/FRAT THE ~ESTERN CO, D0 &206=1066 2e666,5¢
PERFORATING GEARHART INDUSTRI B820k=139¢ 3,991.25
DRILLING = FOGTAGE MGF DRILLING CO = E206=14G4 55,797.88
ORILLING = DAY-ORK MGF ORILLING CC = o6206=-1406 S.8443,46
SELDING PEE NEE'S AELDING 5206=14313 2:961.66
“ELDING PCC WID'S WELGING  Z2ve-14i3 is735.00
“ATER PETRG=THER~Q CLNKP R2ub=1415 138.14
WATER ROALANY TRUCKIAER E235=1419 397.24
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© GENERAL PARTHLER PROPERTY 10, 1106523-0
I AGF 51 LTD SPEIGHY, J 21
|
g LLEn NEE VEXICS
TYPE OF EXPENSE VENDOR VGUCHER I:VOICE
N0, A~0UNT
IaTAMCIBLE DEVELOPHENT COSTS
mUD & CHENICALS TIGER #UD SERVICE 8206-1426 3,193,03
RGAD, LOC & SURVEY JGetil wEST £4GINEE  £206~1434 206,04
- LGBGING JOHN REST EHGINEE  820&~1&34) 307.45 |
ROAD, LOC & SUSVEY COi.CRETE, IKC. 52061497 90,84
C ROAD, LOC & SURVEY GLGRE CONSTRUCTID  32G&=~1509; 211.14
- TRUCKING BGF GRILLING CC ~» &2éb6~1538 58,82
ROAD, LOC & SURVEY »6F ORILLINE C2 -  3$265=153s 1,4a4d%,00
" ROAD, LOC i SURVEY SCOTT LUMBER % SU §206~1360 5.02
< INTLNGIPLE DEVELGPMENT COSTS  SUERTGTAL 87,720.54
WEY VARYAHCE CALCULATION
TGTAL GRGSS 10C,479.26
GELEWAL PARTLER .1525000%
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2 STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
3 DIL CONSERVATION DIVISION
; STATE LAND OFFICE BLDG.
4 SANTA FE, NEW HEXICO
12 May 1982
]
EXAMINER HEARING
6
7 IN THE MATTER OF:
8 Application of MGF 0Oil Corporation C
for compulsory pooling, Lea County, ( 7572:
9 New Mexico.
10 Application of MGF 0il Corporation CASE
for compulsory pooling, Lea County, 7579
11 New Mexico. )
12 Application of MGF 0il Corporation :CASE
for compuisory pooling, Lea County, T 4580
13 New Mexico.
LFORE:
14 Richard L. Stamets
15 TRARSCRIPT ©f IEARING
10
17 APPECARANCES
13
19 For the 0il Conservation W. Perry Pearce, Esqg.
Division: Legal Counsel to the Division
20 ' state Land Office Bldg.
Santa Fe, New Mexico 87501
21 : .
22 .
23 For the Applicant: William F. Carr, Esq.
CAMPBELL, BYRD, & BLACK P.A.
e Jefferson Place
v Santa Fe, Wew Mexicoc 87801
25
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4
MR. .STAMETS: We wiil call next Case 7578.
MR. PEARCE: Case 7578 is the application
of MGF 0il Corporation for compulsory pooling, Lea County, New

Mexico.

MR. STAMETS: Mr. Carr, in the limited timel,
why don't we call -- are you going to have the same witnesses

in each case?

MR. CARR: We'll have the same witnesses

in each of the three cases.

Mﬁ. STAMETS: Let's call all three cases.
We'll §¥5t qualify the witnesses at one time and get them sworn,
and we'll just take each case in order.

So we will call then Case 7579 and Case
7580.

MR. PEARCE: That is the application of
"MGF 0Oil Corporation for cbmpulsory pooling, Lea County, New

Mexico, and Case 7580 has the same description.
(Witnesses sworn.)

MR. CARR: May it please the Examiner, my

name is William F. Carr, with the law firm Campbell, Byrd, &

Black, P. A., of Santa Fe, appearing on behalf of the applicany,
) 1947 M - 1244

and we first would call Mr. Gibson,
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WENDALL GIBSON
being called as a witness and being duly sworn upon his oath,

testified as follows, to-wit:

DIRECT EXAMINATION

"BY MR. CARR:

0 Wounld vou please state your name and place

of residence?

A Wendall Gibson, Midland, Texas.

Q By whom are you employed?

A MGF 011 Corporation.

0 In what capacity?

A Division Landman.

o Have you préviously testified before this

Commission or one of its examiners and had your credentials acH

cepted and made a matter of record?
A Yes, I have.

0 Are you familiar with the application filed

in this case on behalf of MGF 0il Corporation?

A Yes, sir, T am.
Q Are you familiar with the subiect acreage?
A Yes.
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- east of the southeast of this section?

6

Q and are you familiar with the subject wellﬁ’

A Yes.

MR. CARR: Are the witness' qualifications

acceptable?
MR. STAMETS: They are.
Q Mr. Gibson, will you briefly state what
MGF seeks in Case 75782

A : MGF seeks an order from the Commission

pooling all the mineral interests from the surface to the base

&

of the Seven Rivers formation in and under the southeast quart%r

of Section 31, Township 19 South, Range 39 East, Lea County,

New Mexico.

" Mr. Gibson, what is the current status of

the well on this proposed pooled unit?

A It's shut-in.

0 And it has been drilled?

'A’ Yes, sir.

4] Did MGF previously appear before an Exa-

miner of this Division and obtain an order pooling the south-

a Yes. We -- 2-17-~82,
Q And that order assessed -- pooled the in-
terest and imposed a risk penalty?

A Yes, sir, it did.




Q Will you please refer --

MR. STAMETS: Whét is that order number?
Do you have that?

A No, I don't.

MR. CARR: We don't have it with us. I'll
provide that after'ﬁhe’hearing.’ }
MR. STAMETS: Okay.

Q Mr. Gibson, will you please refer to what
has been marked for identification as Exhibit One, identify
this, and explain what it shows?

A ~ This is a plét depicting the l60~acre
spacing proratioﬁ.unit in MGF's "J" State No. 1 Well.

Q. Is this a standard spacing unit for Seven
Rivers gas well in the statewide rules?

A Yes, it is.

Q And the Seven Rivers is now the .primary
objective of this well? 1Is this an orthodox well location?

A Yes, sir.

0. Does this plat also show’other acreage in
the area in which MGF has an ownership interést?’

A The plat reflects the area of intercst
5Y the hatchmarks outlining the area and the protation unit
is shown colored, or outlined in yéllow.’

Q. Are there any Seven Rivers wells in the

i o o ed gl i anl s

A e o ey
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plat south of the proposed spacing unit. Are any of these

8

immediate area that have shown gas in the -~- or any wells that
have shown gas in the Seven Rivers formation?

A Only the MGF well.

Q And are any of the wells in the aféa, do
any of these wells have an established production history from
the Seven Rivers?

A No.

Q There are a number of wells shown on this

wells completed in the Seven Rivers?

A No, as far as we know, there's no Seven
Rivers history or any Seven Rivers gas wells within two and a

half miles of our well.

Q Will you noﬁ refer to MGF Exhibit Number
Two and identify‘this for Mr. Stamets?

A This is ownership under spacing unit.

Q And what percentage of the working interes
in the proposed spacing unit does MGF represent ;t the hearing
today?

A We represent over 99 percent pf the
Qorking interest and over 98 percent of the net revenue inter-

est.

0 .~ Now this exhibit contains excerpts from

title opinions. Let's see, the first three pages bheing on thﬁ

N ey et L



W

- )

10
1

12

14
15
16
17
18

19

2oy OB N

south half of the preposed spacing unit.

A That's correct.

Q and the last page being the north half.
A Right.

Q Would you indicate for Mr. Stamets what

interests have not voluntarily joined in the drilling of the

well?
A On our exhibit colored ir yellow, the
0sa Mason heirs, and down -- that weuld be number one.

Number twenty-one, Ruby P. Wright, and

‘number twenty-five, R. A. Thurman (sic).

0 And what efforts have you made to locate

each of these individuals?

A We have mailed letters to various parties,
starting in December, 1977. We've written to county clerks,
relatives, churches, vital statistics agencies, chaumbers of

commerce, banks, registry of wills, with no results.

13 And to date we do not know the whereabouts
of any of the tnree parties who have not committed.

A We don't.

iy Now looking at the north half of the pro-

posed spacing unit, what interests are not voluntarily commit-

ted to the well?

A Well, we have royalty interests of Mr.
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{ Campbell and his sister, Mrs. -- § mean Mr. Welborn and his

’ sister, Mrs. Campbell, the royalty interest oniy.

{ you have made to obtain a voluntary agreement from Mr. Welborn |

{ and Ms. Campbeill?

Mrs. Campbell, and he called me back in January, stating he

is

2 Would you review for Mr. Stamets the effatt?

A Well, I have had several conversations with

Mr. Campbell -- I mean Mr. Welborn, who represents his sister, .

had noticed a location in the paper anncuncing the prepased -
the proposed drilling the well on his properiy, and wanted to 5
know when we were going to drill on his land. He stated he vag
getting up in age and wanted an ©0il well on his land. He ’
di&n't see how we could driill by 5-29-82, so he offered 3 new
lease with different terms, such as more bonus money and more
royalty. |

1 told him we would preobably drill on his
land before the expiration date.

Again in February I called Mr. Welborn, be-
cause he asked me to call when we were going to start our ’
drilling prograwm, and I told him about drilling, about the
drilling proétam, and we were seeking l60-acre proration unit |
as prescribed by State rules in the Seven Rivers gas. He sajid

we may have the right to 4o this but szgain e wanted to change
4 a g g

the terms of the existing lease, which I again told him we woull
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| he had received notice of a hearing. He was wery aice and

againm wanted to alter his lease aznd did mot want to foeol with

1z
still drill on him before the expiration date of the current

valid leases.

Then onm é&pxii the 12th he called me hecause
]

a gas well. He said he had =2 guy looking iato it. That's
about -~ and again I teld him we wasn't going to change the
terms or give him any more royalty, and that's the sum of

our conversation.

Qo And you have oot boen able to get his
voluntary commitment of his royaliy interest to this well?
A o, we haven't. g

@ dowid you mow refer -~ ]

MR. STAMETS: ’Nm let mep —— let me clarify

that. We are speaking of the royalty interest only as to

Nelborn and Campbell? ;

2 Tes, Sir.

MR. STAMETS: okay .

Q Now, Hr. Gibson, I'd like to direct your
attention to MGF Exhibit Number Three and ask that ymn- identify
this for Mr. Stamets. )

A . This is the applicatiomn of the first

hearing, mailed May the lst. XNo, this is the application to —f

dated May the 3rd to Alonzo J. Welborn and to Rrs. Campbell,




| 12
2 making them aware of the May 12th heéring.
3 e This is a motige to Welborn, Campbeil, and
4 other individuals of the hearing.
s A Yes, sir.
¢ @ What is -- ﬂ
;z a Betiy M. Gressom (sic) we have her lsase.
s Sabine Production, we have their leagses, ?
° their lease, and also executed executive rights om the parties.
e They have North American Royalties bave farmed out. %He worked
1 out an agreement with them.
12 Rirby has leased.
3 e have everycone except the ioyalty intere#ts,
14 | which I asked for a letter and that's the only one we have
15 out..
‘l‘ Q Will vou mow refer --
17 a Except the unknowns.
is @ Will you mow refer to what has been marked
19 | Exhibit Number Four and review this for Mr. Stamets?
% a ‘ﬁ"hi; is the AFE omn drillimg the "J™ State
21 | Well.
n 13 tiould you summarize the costs reflected on
23 | that AFE?
uA A Te a casing point, $174,800; completed
25 | well, $293,%00.
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u Are these costs in line with what is being

charged by other operators ia the area?

A Yes, they are.
Q Have you made an estimate of overhead and
administrative charges to be assessed against any operator -- d

any interest owner who does not'participate in the drilling of

the well?
A Yes, we have.
Q And what are those figures?
A $3500 and $400.
2 And these would be monthly figures?
A Yes, sir.
Q Are these c©osts i -- or charges in line

with what other operators in the area are chavging?

A Yes, they are.

Q And do you recommend that these figures
be incorporated into any order which results from this hearingj

A 1 do.

Q Does MGF request to be designated operator
of the proposed -- or of the well?

& ‘Yes, we do.

1} In your opinion will granting this appli-

be io whe best interest ol conservation, the prevention

of waste, and the protection of correlative rights? » [”




& W w

10
1n
12
13
14
15
16
17
13

19

BoR OB R

14
A Yes, it will.
e Were Exhibits One through Four prepared
by you or can ynu testify as to their accuracy?
A Yes, sir, they were.
MR. CARR: At this time, Mr. Stamets, we
would offer inte evidence MGF Exhibits One thrdugh Four.

MR. STALETS: These exhibits will be ad-~

mitted.

MR. CARR: I have nothing further on direct.

of Mr. Gibson.

MR. STAMETS: Are there any questions of

the witness? He may be excused.

MR. CARR: At this time I'd call Mr. Matsos

DON MATSON
being called as a witness and being duly sworn upon his oath,

testified as follows, to-wit:

DIRECT EXAMINATION

BY MR. CARR:

Q Will you state your full name and place of

residence?

A My name i Don Matson, Midiand, Texas.

Ead 9% Cheda b

Q Mr. Matson, bv whom are you employed and
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in what capacity?
A I'm employed by MGF 0il Corporation as
Manager of the Permian Basin Division.
Q Have you previously téstified before this
Commission or one of its examiners?
A Yes, I have,

Q And at that time were you qualified as an

expert witness?

A Yes, I was.

Q In what fields were you so qualified?
A In both geophysics and geology.

0 Are you familiar with the application

filed in this case on behalf of MGF?
A Yes.
Q Are you familiar with the subject area
and the subject well?
A Yes.
MR. CARR: Are the witness' qualifications
acceptable?
MR. STAMETS: They are.

Q Mr. Matson, would you refer back to what

jhas been marked MGF Exhibit Number One and using this exhibit

summarize for Mr. Stamets the general development in the Seven

Rivers in this area?
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~area of interest, as we call it, and the well location< or

- review this for the Examiner?

16
A This exhbit is a structural map prepared
on top of the Yates formation. The reason that it's not pre-

pared on top of the Seven Rivers, we just had more general well

control.

0 No, that's Number One.

A Oh, I'm sorry. Exhibit One is a land plat,
excuse me, I was trying to -- the land plat, which was entered

as Exhibit One just simply shows the MGF leasehold interest,

compléted wells that MGF had drilled, as well as other wells
that existed in the area prior to our entry into this area.

We have drilled three wells that penetrateqd
the Seven Rivers, which are continually drilling gas. WE
drililed one dry hole to the Seven Rivers thaﬁ we did not at-
tempt a completion, and we are currently at total depth in the
Seven Rivers with a fifth well, which we are testinyg for pro-
ducing capability at the present time, that well being located
in the northeast of the southwest of Section 31.

Q Mr. Matson, will you now refer to your

structure map, which has been marked Exhibit Number Five, and

A All right. This exhibit is a structure
map prepared on the top of the Yates formation, which is some

200 feet above the top of the Seven Rivers. WE have used the
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Yates simply because we have more well control in the general

‘for identification as Exhibit Number Six and review that for

17

area for the Yates than we do for the Seven Rivers and it's
much, much hetter mapping points than the Seven Rivers is.

The map demonstrates the low relief struc-
tural anticline position,vthé crést 65 it being positioned to
the south of the subject leases that we're talking about and
proration units, and as well, the wells that we're talking
about.

It appears at - this point that we are drillj
our wells on the ~- on the north flank of this structure, and
are indicative of a stratigraphic entrapment of gas in the
Sevén Rivers formatioh.

| We have  a, oh, a number of:small, thin --

well, not small, but thin sand stringers which are giving us

our gas production.

As you can see to the north, the northern
portion of the map, there's essenﬁially no well control aé all,
We do know ﬁhe limits of the field to the south., We do not
know the limits of the field to the north, 'so we do have an

element of risk still ahead of us on developing this field.to

the north.

] . -~ 1. [P I
0 will vou now rofor to what has beéinn marked

the Examiner?

ng
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“A Exhibit Numbe: Six is én information plat,

which shows the initial potential in millions of cubic feet of
gas per day on the weils that we've completed from-the Seven

Rivers formation.
As you can see, our three wells, and the

calculated absolute open flow potentials are noted on this

plat for each well.

Q In your opinion is tﬁere still risk that
a well in the Seven Rivers will not be ahcommercial success?

A Oh, very much so.

Q Are you prepared to make a recommendation
to the Examiner as to the risk penalty that should be assessed
agaihét»those interests -- interest owners who do not volun-
tarily join in the drilling of the well?

A Yes, I recommend 200 percent over and abov
the costs of the well.

Q Were Exhibits Five and Six prepared by
you?

A Yes.

‘MR. CARR: At this time, Mr. STamets, we
would offer MGF Exhibits Five and Six.

MR. STAMETS: These exhibits will be ad-

mitted.

MR. CARR: And that concludes our direct
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case.

CROSS EXAMINATION
BY MR. STAMETS:

Q Mr. Matson, does MGF anticipate a payout
on the well in question here?

a We‘réﬁ;— we're not sure. We -- we're pro-
jecting reserves in the neighborhood of 2/10ths to 3/10ths of
a Bef, or 200-million to 300;million cubic feet of gas. These
are only estimates because we really don’'t have anything to
lean on as far as far as statistical information. The wells

are all shut-in; we have no producing capability rates at the

me. We're shut-in pending a gas contract negotiatioq
MR. STAMETS: Any other questions of the

witness? He may be excused.

We'll go ahead then with Case 7579.

MR. CARR: And for Case 7579 I would call

Mr. Gibson.

WENDALL GIBSON
being recalled as a witness and being previously sworn upon hi$

oath, testified as follows, to-wit:

E
2
%
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DIRECT EXAMINATION

8Y MR. CARR:

0 Mr. Gibson, are you familiar with‘the ap-
plication filed on behalf of MGF in Case 75792

A Yyes, sir, I am. |

Q Are you familiar with the subject acreage
and the subject well?

A Yyes.

0. Will you briefly state what MGF seeks With

this application?

A Ve are seeking an order from the Commission

pooling all the mineral interests from the surface to the base
of fhe Seven Rivers formation in and under the north hglf of
Fhe northwest quarter, Séction 5, Township 20 South, Range 39
Bast, Lea County, New Mexico, for an Bﬁ-acre gas proration unit

Qa Did MGF previously appear before an exam;nﬁ
of this Comr’:sion and obtain an order pooling the northwest
quarter of the northwest quarter of said Section 5?2

A Yes, sir, on -- I have my date -- December
2nd, 1981, we appeared on Casé Number 7402.

bMR. CARR: And, Mr. Stamets, the order

number in that case was R-6851.

Q And did that order provide for a risk

r

penalty on those interest owners who did not participate in

i
j
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the drilling of the well?

A Yes, they did.

Q And has that well subsequently been drilled
A Yes, it has.

0. Is this an orthodox well location for this

spacing unit?

A Yes, it is.

Q. Does this plat also show other -- the
other area -- or the other léases in which MGF has interest
in tﬁe immediate area?

A Yes.

1] " What percentage of the working interest

does MGF represent at the hearing today?

A 91.25 percent.

Q Will you refer now to Exhibit Two and --
and identify this and explain to Mr. Stamets what it shows?

A This is the exhibit reflecting the -- from

the title opinions, reflecting the ownership under the 80 acre#.

R

Tt 1 A FANTY  wm e e - R R T L1 T DT T PRpve S -
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MR. STAMETS: Let me ask a question about
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Exhibit Two.

You've got several pages, are they all the
lsame?

A No, sir, the -- well, there's some -- did
I get the -- yeah, the first two péges; I'm sorry, the first
two pages, they are repeated. These are just copies. There's
just one page, which is the first page which is the exhibit.

MR. STAMETS: Okay, I can dispose ~-

?f"g A Yes, sir.

MR. STAMETS: -~ of everything but the
first page, is that it?

A Yes, sir.

MR. STAMETS: And you said, if I understood
you correctly, the ones that are underlined there are the ones
that you have not been able: to contact?

A Right, could not locate.

MR. STAMETS: Thahk you.

Q Will you now refer to what has been marked
Exhibits Three through Nine and identify those for Mr. Stamets?
A These are the letters that were -- that
reflect our efforts in trying to locate these people, and I
have underlined, for instance, the firsf one we'll say is Addie

L. Barnes. Here's a letter we've written to, we thought were

relatives on February the 19th, 1980, and -- which no reply on
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the back, address unknown. t says Mrs. Addie Barnes deceased]
She did not know any whereabouts.

Then another letter, the next letter we
have, where we've written to the County clerk of érincess Anne
Maryland, and thén you can see, well, this one has {not under-
standable) Mrs. Daniel Jones, and this was the Registry of
Wills. a lot of these -- there's no use going through these —--
you can tell on Mrs. Lean B. Cropper, we asked on each cne of
these letters the whereabouts of people.

The same thing in New Hampshire.

Q. | Mr. Gibson, are eacthf these exhibits
copies of the lettérs in your file --

A Yes, sir. s

0 ~-- which ate evidence of the efforts you

made to locate each of the unknown parties?

A Yes, sir.

Q And in your opinion has MGF made a good
faith effért to locate all -- each noncomittéd interest owner?

A I think we have made a diligent effort.

0. ~ Is MGF asking for the impositionvof a

risk penalty in this case?

A No, not -- we've alrea@yvﬁad that with

another case.

0 Is MGF asking to be designated operator of
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the proposed well?
A Yes, sir.
Q In your opinion will granting this appli~

cation be in the best interest of conservation;'the prevention
of waste, and the protection of correlative rights?

A Yes, it will.

MR. CARR: That concludes our direct -~
oh, were Exhibits One through Nine prepared by you:'or under

your direction and supervision?
a. Yes, they were,

MR. CARR: That concludes our direct pre-

sentation in this case.

MR. STAMETS: The exhibits will be admit-

ted.

CROSS EXAMINATION

BY MR. STAMETS:

0. Has this well been recompleted?
A Yes, sir.
0. "~ As of this time? And that's true of the

well in the first case, so =~ and all of these people that you
are referring to here are all royalty interest owners?
A. No, working interest owners.

Q These are all mineral interest owners.

{
=
E
2
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A Yes, sir.

0 But you are seekinyg no risk against tthiese
people forlthe cost of the workover?

A We already did that on our first hearing,
200 percent.

Q Okay, do you intend to charge that original
200 percent against the cost of the workover?

A No. Well, this is not a workover. We alre
completed the well and we're just enlarging our 40 acres --

Q I see.

A ~-- to an 80—acre proration unit. We went

all the way to the Abo with a dry hole, the San Andres, and theh
we came up and completed back in our gas formation, so now
we're seeking an 80-acre versus the 40 acres, and all of these

other people have been penalty --

0. And all of those interests were the same.
a Yes, sir, common ownership.
Q Okay. Okay.

MR. CARR: And the previous order pooled

everything from the surface through the abo.

MR. STAMETS: All right. Let me back up,

‘then, relative to that last case, and is that an instance wherg

the well was originally completed in another zone?

A The State Well, no, sir.

oo i N L T+

:
E
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- of the witness relative to his testimony in Case 75797 Okay,

0 Okay.

A It was drilled to Seven Rivers only.
WE had a pooling for an Abo but we didn't go to the abo, we weqt
to the Seven Rivers only. We ﬁad from the surface down to the
Abo.

0. ~All right.

MR. STAMETS: Do we need to repeat the
200 percent risk factor in that order?

MR. CARR: I don't believe you do, because
here again, the ownership is ~- no, I'm sorry, it's different
here. There are additional interest owners in this one.

MR. STAMETS: Are there other guestions

o

he may be excused in this case.

MR. CARR: And we will call him again in

Case 7580.

MR. STAMETS: Okay, you may continue, Mr.

Carr.

WENDALL GIBSON
being recalled as a witness and being previously sworn upon

his oath, testified as follows, to-wit:

G B i ey - R )

it
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DIRECT EXAMINATION
BY MR. CARR:

Q Mr. Gibson, are you familiar with the ap-
;ication filed on behalf of MGF in Case 75807

A Yes, sir.

Q Are you familiar with the subject acreage
and the proposed well?

A Yes, sir.

Q Will you state briefly what MGF seeks with
this application?

A Again MGF seeks an order from the Commis-
sion pooling all the mineral interests from the surface to the
base of the Seven Rivers formation in and under the southwest
guarter of Section 31, Township 19 South, Range 39 East, Lea
County, New Mexico.

Q Will you refer to what has been marked for
identification as Exhibit Number One, identify this, and explai
what it shows?

A This is a map depicting our 1l60-acre pro-
ration unit outlined in orange. Also again shows our area of
interest by hatch marks, our leashold interest by the letters
MGFOC, and our wells that we have drilled and the proposed

low well.

Q Is this location different than the loca-

n
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tion as cited in the application filed in this case?

A Yes, it is. We filed the application for
1980 feet from the west line and 1980 feet from the south line;
however, with the pipeline right-of-way, we had to go 1930
from the west line and 1980 from'the south line, due to a pipe-|

line in the area.

Q Is this still a standard location?
A Yes, it is.
0 What percent of the working interest does

MGF represent at this hearing today?

A Over 9 -- oh, 100 percent of the working
interest.

Q And what interests are you Seeking to pool
in this -~ with this application?

A The -- we have Alénzq J. Welborn -again

and Mrs. Winifred S. Campbell, royalty interest.

0 Would vou please refer to what has been

marked for identification as Exhibit Two and identify this for

Mr. Stamets?

B This is also a letter to Mr. Walborn and

Mrs. Campbell informing them of the hearing.

v} This exhibit also contains a letter to

Texaco, is that correct?

A Yes, sir, we have —-- Texaco, I have a lett

T
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here that Texaco lias agreed to lease to us on the --

Q. So the only thing you're seekirng in this

A Right.

Q MGF is therefor not seekihg the imposition
of a risk penalty or assessmént~of administrative costs.

A No.

0. Does MGF request to be designated operator
of the wellé

A Yes, we do.

Q In your opinion would granting this appli-~-
cation be in the best interest of conservation, the prevention

of waste, and the protection of correlative rights?

A Yes, it will.
Q Would you briefly summarize for Mr. Stameté
the efforts you made to bring in the -- voluntarily, the in-

terest of Mr. Welborn and Ms. Campbell?

A , Again, I talked to Mr. Welborn on several
occasions in the past few months and as discussed before, he
wanted to change the terms of the lease, and I told him that

we were going to drill on the well -- drill on his property,

I . : -
ho cooined o wait to do is change the

terms of the lease, and we have drilled within our primary
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term, so that sums it up. I think he's satisfied now.

Q In your opinion has MGF made a good faith
effort to obtain the voluntary joinder of the wélborn/Campbeli
royvalty interest?

A | Yes, we have.,

Q Were Exhibits One through Three prepared
by you or can you testify as to their accuracy?

A Yes.

MR. CARR: At this time, Mr. Stamets, we

would offer Exhibits One through Three.

MR. STAMETS: Exhibits One through Three

will be admitted.

MR. CARR: That concludes our direct pre-

sentation.

MR. STAMETS: Any questions of the witness

in this case? He may be excused.

Mr. Carr, let me just make certain that T
am absolutely clear on what we're going tc do in each of these

cases.

In the first case, Case 7578, we will be

pooling 160 acres for Seven Rivers oil --
MR. CARR: For Seven Rivers gas.

MR. STAMETS: -- and in that case it will

be necessary —-- for Seven Rivers gas, I'm sorry -- it will be




31
necessary to have findings and orders relative to the cost of
drilling --

MR. CARR: And the risk.
MR. STAMETS: -~ and assigning a risk fac-

tor.

In the second case, 7579, we're only
~amending the original order --

MR. CARR: That's correct.

MR. STAMETS: -~ to include 80 acres and
there are no othér differences.

MR. CARR: That's correct.

MR. STAME?S: And in the final case we will

only be pooling royalty interest under 160 acres, a lG60-acre

unit.

Mk. CARR: That's correct.

MR. STAMETS: Okay, thank you.

IS there anything further in any of these
cases?

They will be taken under advisement.

(Hearings concluded.)
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STATE OF NEW MEXICO

ENERGY ano MINERALS DEPARTMENT
OH. CONSERVATICH DIVISION

June 14, 1992

Re:
iir. William F. Carr
Campbell, Byrd & 3lack
Attorneys at Law
Post Office Box 2208
-Santa Fe, New Mexico

Dear Sir:

CASE NO. 7578

POST OFRCE BOX 2000
STATE LANC OFFICE SUILOING
SANTA FE, NEW MEXICD 87801

(B0 827-2434

ORDER NO.R-6216-~A

Applicant:

HGF il Corporation

Enclosed herewith are two copies of the above-referenced
Division order recently entered in the subject case.

Director

JDR/£4

Copy of order also sent to:
Hobbs OCD

Artesia OCD__ x

Aztec OCD

Other




. STATE OF NEW MEXICO .
ENERGCY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING:

CASE NO. 7578
Order No. R~6916-A

APPLICATION OF MGF OIL CORPORATION
FOR COMPULSORY POOLING, LEA COUNTY,
NEW MEXICO.

ORDER OF THE DIVISION

BY THE DIVISION:

This cause came on for hearing at 9 a.m. on May 12, 1982,

at Santa Fe, New Mexico, before Examiner Ricilard L. Stamets.

NOW, on this Jlth  day of June, 1982, the Division

Director, having considered the testimony, the record, and the
recommendations of the Examiner, and being fully advised in th

premises,

FINDS:

-_(1) That due public notice having been given as required

by law, the Division has jurisdiction of this cause ard the
subject matter thereof.

(2) That the applicant, MGF 0il Corporation, seeks 'an
order pooling;all mineral interestsifrqm the surface down
through the Seven Rivers formation underlying the SE/4 of

Section. 31, Township 19 South, Range 39 East, NMPM, Lea County,

New Mexico.

(3) That the applicant-has the right to drill and has
‘drilled a well at a standard location thereon. :

(4) That there are interest owners in the proposed
proration unit who have not agreed to pool their interests.

(5} That said well was drilled as an oil well on a 40-acr%
0il proration unit pooled under the terms of Division Order No.

R-6916 entered March 5, 1982, in Case No. 7487.

(6) That the non-consenting parties in this case and Cas
No. 7487 are the same.

t
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Case No. 7578
Order No. R-6916-a

{7} That to avoid the drilling of unnecessary’ wells, to
protect correlative rights, and to afford to the owner of each
interest in said unit the cpportunity to recover or receive
without unnecessary expense his just and fair share of the gas
in said pool, the subject application should be approved by
pooling all mineral interests, whatever they may be, within said

unit. _ ‘

{8) That the applicant should continue to be designated
the operator of the subject well and unit.

(9) That the pooling in this case should be accomplished
by amending the first paragraph of Order (1) of said Division
Order No. R-6916 to read in its entirety as follows:

"{1) That two units are hereby pooled in Section
31, Township 19 South, Range 39 East, NMPM, Lea County,
New Mexico, to form a standard 40-a&cre o0il and standard
160~acre gas spacing and proration unit, respectively,
being: o

(a) for o0il, all mineral interests down to and
including the Abo formation underlying the
SE/4 SE/4 of the section, and

(b) for gas, all mineral intereéts down to and
including the Seven Rivers formation under-
lying the SE/4 of the section;

either unit to be dedicated to a well to be drilled at a
standard location thereon."

IT IS THEREFORE ORDERED:

(1) That the first paragraph of Division Order No. R-6916|
entered March 5, 1982, is hereby amended to read in its entirety
as follows:

"(1) That two units are hereby pooled in Section
31, Township 19 South, Range 39.East, NMPM, Lea County,
New Mexico, to form a standard 40-acre o0il and standard
l60-acre gas spacing and proration unit, respectively,
being:

(a) for oil, all mineral interests down to and
including the Abo formation underlying the
SE/4 SE/4 of the section, and
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Case Nc. 7578
Order No. R-6916-A

(b) for gas, 21l mineral interests down to and
including the Seven Rivers formation under-
lying the SE/4 of the section;

either unit to be dedicated to a well to be drilled at a
- standard location thereon.”

(2) That jurisdiction of this cause is retained for the
entry of such further orders as the Division may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year
designated.

STATE OF NEW MEXICO

L CONSERV/ATLOB DIVISION
i

/ JOE D.

) Director
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RSt ® Ol & GAS WELL o L A " D FL AT
(©__PROPOSED OR 4 DRY HOLE
DRILLING LOCATION | S5 ABANDONED OIL OR GAS WELL SCALE: 1" = 2,000 s-82
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N .!!.C';F. MICROGRAPHICS

BEFORE EXAMINER STAMETS
Ol CONSERVATION DIVISION
MAE __ EXHIBIT NO._]
CASE NO._58
Submitted by i Aeemd |

Hearing Date_ <] 12, ! Q7.




March 26, 1982

72 of SE/4
JM.P.M., L

ection 31, Township 19 South, Range 39 Eas:,
County, New Mexico

- FEE SIMPLE TITLE: Fee simple titls to the oil, gas and other
minerals in and under the above described land is shown to be
vested in the fo%lowing owners as indicated, to-wit:

”-

STATUS: UL - unleased; MGF - leased; NAR - leased

OWNER . UNDIVIDED
MINERAL
INTEREST
_OWNED

1) Oca Mason Heirs
Jean Marie Johansen,
et vir. Dan
Myron James Mason ‘
Franklin Keith Mason 1/160

2) John H. Costello
(John H. Harrington Interest) 3/160

3) Bella Steiner, a widow 3/320
4) June D; Speight | 3/32
5) Henry D. Beddford | - 1/32
6) Georgiana S. Kane 3/320
7)  Louis F. Breuner - . - . -1/320
8 Eilis Rudy - 3/320
9) Henry Schaefer : 1/640
10) Janice R.'Magee and )
Betty J. Catlin 1/320
11) Joseph F. Woodsum 1/160
12) Suits E. Strasinger and/or o
Maude Strasinger 1/320
UL 13) Dr. Edwin Merrithew 1/640
UL 1l4) Ruby R. Fulmer . 1/32¢0
UL 15) Alice C. Rardy 1/320
UL 16) Irving G. Downs 1/640
UL 17) A. C. and/or Blanche E. Edler 1/160
UL 18) Edward Seymour Osborne 1/160
MGF 19) Frank A. Elliott, Jr. 1/150
MGF 20) Charles K. Elliott 1A 6 oBEFORE EXAMINER STAMETS
OIL CONSERVATION DIVISION
UL 21) Li.bby P. Wright 1, 20! EXHIBIT NO. 2

20CASE NO._7518
Submitted by CuBdess
Yearing Date :;.;13;__

MGF 22) Henry A. and/or Blanche Oliver 1

MGF 23) Richard S. Oliver and Linda
Oliver (Heirs o0f Andrew W.
Oliver) 1




MGF
UL
MGF
MGF
MGF

MGF

MGF

NAR
MGF
NAR

MGF

MGF
MGF
MGF

UL

Page 2 of fee simple title

24)

25)
26)
27)
28)
29)

30)
31)
32)
33)
34)
15)

36)

37)4

38)

39)

40)
41)
42)
43)
;4)

45)

" 46)

47)
48)
49)
50)

51)

52)

Ann Ellen Dekker (Heir of
Lottie Oliver)

R. A. Thurmon

H. Dillard Schenck |

H. Dillafd Schenck (Life Est.)
Xirby D. Schenck

H. B. Fuqua, Tr. U/W/0
Dolores Mcoers, Dec'd.

Maria Mooers Heater

The First National Bank of
Fort Worth, Trustee

S. C. Bilberry
Lillian Herdon
Florence lLouise Whitsett Woods

New Mexico Bank & Trust Co.,

1/320
1/320
1/16
1/16

©5/128

7/240
7/480

~3/160~
'1/32

3/320
7/320

J. BE. Simmons and Beulah Simmons 3/32

Pat Aléﬁon Ward
Richard Lyons Moore
Michael'H. Méore
Stephen Scott Moore

Priscilla A. Kyte, Conservator
of the Est. of David Baqnd Kyte

Betty M. Dreessen

Betty M. Dreessen and Ingrid
D. Powell, Trustees

Bank of Calif. Nat'l. Assoc.,
Tr. for Betty K. Dreessen

Bank of Calif. Nat'l. Assoc.,
Tr. for Cecile Mariee Dreessen

Craig C. Powell & Ingrid D.

- Powell, Trs. for C&l Powell Tr.

Edward T. Dreessen, Jr.
Roy G. Barton

Promco, Inc.

Robert W. Wakefield
bavid D. Wakefield

John L. Pratt, III

Frank Grier Wakefield

1/32
35/3840

. 35/3840

35/3840

1/128
1/128

1/128

64% of 1/128
12% of 1/128

12% of 1,128
12% of 1/128
55/1280
1/640

1/1280
1/1280
1/1280
1/1280




MGF
NAR
MGF
MGF
MGF
MGF

MGF

_ NAR

UL

Page 3 of fee simple title

53)
54)
55)

56)

37)
58)
59)
60)
61)

62).

Andrew 0il and Gas Royalties
The Hefner Company
Gladys Berry

Doris A. Wilk

Mark and/or Bessie Whelan

Arlon Bernice Bray
Bzatrice Blackburn
Sabine Production Company
The Blanco Company

Kirby Exploration Company

3/640
9/160
1/640
1/640

"1/640
1/1280

1/1280

1/16
9/128
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TITLE OPINION IN RE: :
The ¢0il, gas and other minerals
innd under the Northwest Quarter
{NW/4) and the North Half of the
South Half (N/2S/2) of Section 31,
Townsnip 19 South, Range 39 East,

- N.M.P.M., Lea County, New Mexico.

(b) Fee simple title to the oil, gas and otherfminerals
in aad under the North Half of the Southeast Quariteyg (N/2SE/4)
of Section 3), Township 1% South;, Range 33 East, N.N.P.M., Le

County, Yew Mexico, is shown to be vested in the foilowin ners
as indicated, to-wit: .
OWNER ’ UNDIVIDED MINERAL INTEREST QWNED
Robert Thomas Hartley An undivided 1/16 interest

T
3

Teddy Lowe Hartley undivided 1/16 interest

>
s

‘Coy S. Lowe undivided 1l/8 interest

Larxy K. Lowe undivided‘l/is interest
Loretta D. Lowe undivided 1/16 interest

Daryl L. Lowe undivided 1/16 interest

undivided 1/16 interest

Shana lowe Conine

undivided 1/32 interest

Alonzo J. Welborn undivided 7/128 interest

Winifred Sue Campbell Cﬂh undivided 7/128 interest

E 5 858 85 8 F 5 B

John J. Christmand undivided 7/64 interest

Jones Robinson Company, a
partnership

5

undivided: 1/16 interest

undivided 1/32 interest

5

aAnderson Carter (life estate)

Powhatan Carter, Jr., (life ;
estate) An undivided 1/32 interest

New Mexico Bank and Trust Com-
pany, Trustee under terms of Trust
created under Wills of J. E.

and Beulah H. Simmons, deceased An undivided 1/16 interest
Mary Frances Cusack - aAn undivided 1/256 interest
John Patvick Cusack, Jr. ’ An undivided 3/2,748 interest

John Patrick Cusack, Jr..
Trustee under terms of Trust
created by Last Will of J. P.

Cusack, deceased An undivided 1/1,024 interest
Michael F. Cusack An undivided 23,/2,048 interest
Samedan 0Oil Corporation An undividecd 1/123 interest

Me-Tex Supplv Company An undivided 3/64 interest




@ SENDER: toms 1, 2.3“4
w -
onm

0081 300 '4 108 W04

(CONBULT POSTMASTER FOR FEES)
1. The following service is requested {check one).
XX Show to whom and date delivered.............. —&
[ Show to whom, dute, and address of defivery.. ¢

2.0] RESTRICTED DELIVERY Y
(mm“w;ﬁra:wadhmb
e rerurn receipt fee.)
TOTAL §

3. ARTICLE ADDRESSED TO: .

Alonzo J. Welborn
P.0O. Box 423
Alvaredo,TX 76009

4 TYPE OF SERVICE: ARTICLE NUNSER
[Jncasrenes [ msumen
Ocoo 263886

EXPRESS ML

‘(AMways obtain signature of addressse Or agent)

VN Q3HLNID ONY GAUNENI ‘CIVLDIL ‘AdiDTH NUNLIY

i have received she article descabed

SiIGNATURE [ A 00 Aythacized agent

S Joste or WS/A’“ WH 0

6. ADDRESSEES ADDRESS (Ovls if rogwelpa) 24
4] 1882

7. UNABLE YO DELIVEN BECAUSE:

No. ¢03.7368
LOP.' l ERTH 0 MATL
’VEFb"ErM"u Q-

!T‘T F" 1 D TERRATIIHAL BAY
wce Rv\~"$0\

/ AC/ /725'&1 4
_\ L ’/(’ T2
g&um& ﬁhzﬁ@jw

1 i
I N
; . . { .
! ¢

OPTIONAL SERVICES

r
F
s

RVIGE -

TURN RECEIPT QL

SONSULT POSTIMASTER FOR KL

g

TOTALPOSTAGE AND FEES
POSTRARK ORDATE T

PS Form 3800, Apr. 197




POSTAL SERVICE
UMITED STATES

OFRCIAL
g PENALTY FOR
USE TO AVOID PA'
SENDER INSTRUCTIONS OF POSTAGE.

' e, sdess, wd 2P Cocte in e $pICE beiom.
m%_ 1,2, 3, e 4 06 the reverse.
| ammmimv—
+ . Extores ricie Tunwn Aecaipt Raguested”

5acent 19 spmber,

: RETURN CAMPBELL. BYRD 7 L Lot
(MGF/7578)T0 @ FOST OFFICE £ 2258
SANTA FE, NEW MEXICO 5750
. {Name of Sender)
(Street or P.O. Box)
(City, State, and ZIP Code)
STICK POSTAGE STAMPS T0 ARTICLE JOCOYER FRST CLA3S POSTAGE,
CERTIRED MAIL FEE, AND CHARGES FOR ANY SELECTED OPTIOMAL SERVICES, {see front)
1. : WS reneny (pIsimarked. stick e SUTred shib en e tel porticn of the pddress se of
Saaving the receipt aftached, ang presentthe arcie al a postoffice service window or
Wy GUrrenal 2 rier {no extez €7a7Ge) .
2. Myugonot wantthe 18225t postmarked, stizk tha gummzd st on the leff portion of the aodress
sidenlhe atcls late datachand s e receint and maii the artigle,
3. IRTEEDL Wiie U2 Cathind mat nuniber ard yout rame and address on 3 retyrmn .
I =g atachil tnthe ficad of the 4 e Ly means of e qumiced ends if space
. At iy back e arteis. Endorse front of antcle RETURN RECERT REQUESTED
4. 2nauitonized agert of the addressee,
tele. .
5. £ spates on the frond of this receiot. If retymn

7 1 6l Foem 3811

o




LAWY ERS

JACK M, CAMPRELL
HARL D. BYRD
BRUCE 7. BLACHK
MICHAEL B CAMPBELL
WLLiAM F. CARR
BRADFORD C. BLAGE
WIiLLIAM 3. WAROLE
REME W, GORTHEY

Alonzo J. Welborn
P.0O. Box 423
Alvaredo, TX 76009

-CAMPBELL. BYRD 8 BLACK. r.A.

JEFFLREON PLACE
SUITE | - 11O NORTH GUADALUPE
POST OFFICE BOX 2208
SANTA FE, NEW MEXICO 87501
TELEPHONE: I805) 9E3-4421
TELECOPIER! (LOS) 963-6043

Hearing Date 12 (B2

Gentlemen:

You may
referengéd case.

WFC:kb
Enclosure

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

BEFORE EXAMINER STAMETS
OIL CONSERVATION DIVISION

NAE EXHIBITNO. __®
CASE NO._7378&

Submitted by Sagnety
Hearing Date ‘2192 |

Re: New Mexico 0il Conservation Division Case 7578\ AN

Enclosed is a copy of the docket for the May 12, 1982 0il
Conservation Division Examiner Hearing.

ve an interest that will be affected by the above-

Very truly yours,

@&@\

William F. Carr




w

@ SENDER: Complete itams 1, 2, 3, and 4.
Add your acideess in the “RETURN TO" space
an reverse.

o

34

§ {CONBULT POSTMASTER FOR FEES)
2§ + The following service is requested (check onc).

t0 whom and date defivered.............. rre
Show 0 whom, date, and address of delivery.. ¢
2.{] RESTRICTED DELIVERY —
(The restricoed delivery fee is charged in addition 10
the revura receipt fee}
TOTAL §& |
3. ARTICLE ADORISSED YO

Winifred Sue Campbel
05 Redeot Campbell e

Lubbock, TX 79416 >2°!

L

¢morsamcsé ARTICLE NUMBER
BEGISTERED INSURED
5 Ocoo 263887

[lexeness mae
{(Ahways obtal.: signalisre of addressen or agent)

NI '0RU3LEI0AN LdIZOBY NHNL

I have received the article described above.

’ nAddms_ee O Aw " agent-L

g > /GATE OF DELWERY

g \PK:- 7}

% 5. ADDREBSEE'S ADDRESS (Only if requesied) <)

Q il

m

3 . , ; ,
2N UNARLE TO DELIVER BECAUSE: 2 3

o “h e
£ T ,\{“?’/
- —

No. ~L30H
RECEIPT FOR CERTIFIED MAIL

KO INSURANCE COVERAGE FROVIDEN--
HOT FOR MTERHATIORAL &IAIL

9T T - / 4
‘Ui ch[@/iyé
CSTREET ANDAD L '/" 7, 4
L TLT. or 7, _,ﬁ i&-2Y /7,
2,0 STATE ANOZP CHDE
A Bbock, 7Y g99/b
POSTAGE s
[ [+
w o A e e S
o SPECIAL DELIVERY %
b3 PESTRICTED GELIVERY I3
C|n ¥ JUTSRUE S

w |
L1919 sonmwaga s ¢
I g DATE SELIVERFD
21E e
b3 & | G g 1o wiom, oare,

b PR ] AN ADDRESS GF ¢
S L5 | vouviRy
81218 s iowic anopart
DU L | DUVERED WITH RESTRCIED
F1o{z|
% . ——
z D | SHOW TOWHOM, DaTE AN
Q I | ADDRESS OF D LivEHY AT 3
o & | RESTRICTED DELIVERY
o | TOTAL POSTAGE AND FEES )
2
2 { FO3TMARR DR DAL
e
(=}
<
£ «
1




UNITED STATES POSTAL SERVICE

QPRICIAL DUEINESS
SENDER USE TO AVOID nv;‘em
INSTRUCTIONS - ;
OF POSTAGE, $300 '

Peinl your name, sgdoeut, ans 2P Code in the space delox:.
« Comglsls #eme 1, 2, 3, amd § ent 042 reverse.
s Aliggh t e of artice i space permits,

otarsics ol lp back of artice. ' : 5 :
RETURN ' T William F. Carx :
: f . 3 CAMPBELL, BYRD & SLACK. PA.
GF/ 7578) TO £OST OFFICE BOX 2208 )
(M SANTA FE, NEW MEXICO 87401
(Name of Sender)

(Street or P.O. Box)

{City, State, and ZIP Code)

STICK POSTAGE STAMPS T0 ARTICLE TO COVER RAST CLASS POSTAGE,
CEHTIFIED MAIL FEE, AXD CHABGES FOR ANY SELECTED OPTIGNAL SERVICES. (see dront)

. you want this receipl postmarked, stick the gummead stub oa the laft portion of the address side of

the article, leaving the recelpt attached, and present the aticle at 2 post oftice service window of

hand i1 to your rural carpes. {no extra chasge) :
. if you do nol went this receipt pastimarked, stick the gummed stub on the feft portion of the address -
skie of i griicie, daie, delach and telein the teceipt, and il the arbicle. ! . :
1t you want a return receipt, wite the certified-mait number and your name and address on a return

' receipt card, Form 3811, and attach it to the front of the article by means of the gummed ends if space
sermits. Otherwise, alix to back of article. Endorse front of article RETURN RECEWPT REQUESTED ,

adiacent to the number

. Hyou want daiivery restricled to the addressea, of to an authorized 3geal of the addressee,
endorse RESTRICTED GELIVERY on the front of the articte
Enter fees for the services requested in the appropriate spaces on the irent of 1his receipl 1f ratura
receipl it requested, check the appiicadle bitcks in item 1 of Forin 3811,

Save this receipt and presentitil you make inquiry.

-




CAMPBELL. BYRD 8 BLACK. p.A.

LAWYERS

SJACK M. CAMPBELL JEFFERSON PLACE

HARL D. BYRD SUITE t -~ HO NORTH GUADALUPE
BRUCE D. BLACK T OFFICE BOX 2268
MICHAEL 8. CAMPBELL Pos E -
WiLLIAM £ CARA SANTA FE, NEW MEXICO 87501
BRADFORD C. BERGE : TELEPHONE: (505) 988-442!

WILLIAM G. WARDLE
KEMP W GORTHEY

TELECOPIEZR: {(3053) 983-8043

May 3, 1982

Winifred Sue Campbell
1717 Norfolk, Apt. 2419
Lubbock, TX 79416

Re: New Mexico 0il Conservation Division Case 7578

Gentlemen:

-Enclosed 1is a copy of the docket for the May 12, 1982 0il
Conservation Division Examiner Hearing.

You may have an interest that will be affected by the above-
referenced case.

Vet ‘truly yburs,

Acdin_

William F. Carr

WFC:kb
Enclosure

‘CERTIFIED MAIL
RETURN RECEIPT REQUESTED




0061 330 °116C o4 £d ’

® SENDER: Comnlete itoms 1, 2.3 and 4.
Add your address in the “RETURN TO" space
on reverse.
(COMSULY POSTMAST:H FOR FEES)
1. The following service & requested (check one).
XXX Show to whom and date delivered o .....oenn. i
] Shaw to whom, date, and address of delivery.. ¢
:.D nﬁzmucmbnm.wem —%
The restricted delivery fee is charged in addition to ’
rhemuremp:fé.
TOTAL &
2. ARTICLE RDORESIED TO:

Betty M. Dreessen
27447 Edgerton Td.
Los Altos Hills, CA 94022
+ TYPE OF SERVICE: ARTICLE NUMBER
CJrecstenen [ msuneo :
Ocoo g63888
EXPRESS MAL 5
{Always obtain sighahs’s of addressee or agent)
lhavgreeﬂvedthemrcled{scnbcd above. .
SIGNAT O Adgresse D Authorized agent

HYM 0313LH3O ONY QIURTN) ‘0INILSIOIM ‘1diZITY WUNLZY

G
No. 7" .48
RECEIFT FOR CERTIFIED MAIL

KGIRSURRNCE COVERAGE PROVIDED—
HOT FOR IMTERHATIURAL MATL

{Gne Reverse)

| Lot I haoe
Q\/‘“f Mée;&

STAEANLIET i

/]

4 =
FORTAGE (s
PSR e 428
mfcen,

0 e
T 1
Ly
@: i - .
o H P
Zigh .
Wl i
wil
5—1,} >
wiajt
ol fu
5{:/: 12}
2]
wiLia
clzld
21218
5158
»|olEF1E
g 2 SN 1O 1A OA TE 4
ADDRE
D, 9_" ~;Qm?§x(fn:hl;thrﬂ —¢

TOTAL POSTAGE AND FEES

POSTMARK OR DATE

PS Form 3800, Apr. 2976




UNITED STATES POSTAL SERVICE
OFFICIAL BUSISSS

P'ﬁ.mmmupm.mwml

Cowpilate Buwa $, 2, 5, 2ngf 4 verm
. m.m‘&lm‘e:ﬁg
. Bﬁn-:::dmw
atincont b nusber,

mcF/7578) © @

PENALTY FOR PRIVATE

William F. Carr
CAMPRELL, 8YRD % 2 a0k PA
£OST OFFICE 0% a703
SANTA FE, NEW MERCO A7301

Y

{Name of Sender)

(Street or P.O. Box)

(City. State, and ZIP Code}

STICK FOSTACE STANPS TO ARTHLE 10 fOYER RRST LLASS FOSTAEE,
CERTIRED MAIL FEE, AND CHARGES FOR ARY SELECTED CPTICHAL SERVICES. (322 ronl)

1 you want ihis receint postmarked, stek the
the articia, feaving the receipt attached, ax
hand it tn your rurgl carrier. (N extia chaig2)

7. ifyoudonotaantthis recaipt postmarked, SUCK Ine Gu

-

vmed shob on the teft it
{ha articie ala post

mrved stud on the et portion of thy address '

<ide of the article, date. Celachand retaa the receint, ard inail the artic’z,

if you want & el leceipl, Wi 49
receint card, Form 3811, and atlach
ermits. Otrerwiss, 2fix to back of artcle. Frdorse fron

adiacent 10 the aumber.

A

4. Wyouwantdeiivery
endorse RESTRICTED DELIVERY ontha “ont of the artc

in the ap0ropriale

¥

5. Enteriges tor ine SEIVICES EQUE
receiptis 1equesied, check 1he &g

5. Save ttis receipt and prasent it it yau make gy,

e T S
Cerhned-thad Gultes g

piptheficniciiped

ary restocled 1o the addrasses, ortaans

sur name and address (rarelum

te try means of the gumnzd encs if space ¢
v 2rtcle RETURH RECEIPT RICUESTED

ihortzed agent of ihe adirasses,

spanes ¢n the Troat ¢ this rece L. if refm

bia blocks in ftem 1 of Form 3311

- .



CAMPBELL. BYRD 8 BLACK. pr.A.

LAWYERS
JACK M CAaMPRELL ) JEFFIRSON PLACE
HARL D BYRD ) COBIITE ¢ - 11O NORTM GUADALURE

BRUCE D. BLACK
MiCHAEL 8 CamPBELL
WilLiaAM £ CaAm® ; SANTA FE. NEW MEXICO 87501
BRADFORD C. BAERCE TELEE=OWE 1505 988-442¢
WILLANY G, WARDLE
L REMP W GORT~EN

PCSET CFEICT BT 2208

TELECOTIER (5C5 REX-6042

Hay 3, 1982

Betty M. Dreessen
27447 Edgerton Rd.
Los Altos Hills, CA 94022

Re: New Mexico 0il Conservation pivision Case 7578

Gentlemen:

Enclosed is a copy of the docket for the May 12, 1982 Cil
Conservation Division Examiner Hearing.

You may have an interest that will be affected by the above-
referenced case.

Very troly y ure

Wwilliam F. Carr
WFC:kb
Enclosure

CERTIFIED MAIL |
RETURN RECEIPT REQUESTED




ommmv 2.3 and 4,
your address in

""l

wmnmnﬂrunm
mm
umnaurnnmwsnmfnnﬂ!a
1. The following service is regaesied (check one).
10 whom and date defivered —
] Show to whom, date, and address of delivery.. ¢
2.[J RESTRICTED DELIVERY %

{The restricsed delivery fec is cherged i addition
1he return recepe fe)

TOTAL § _

3. ANTICLE ADOWESRED TO:

Kirby Explofation Company
P.0. Box 1745
Houston, TX 77001

{Alwrays obtain signature of addressee or agent)

© TYPE OF SERVICE: ARTIAE WUMSER
] ] mesvmen
Oeexmren [Jeoo 263889
{Jexpuess man.

I have re ﬂvedﬁxeatmiedwn&d:bove.

YN Q1411930 QHV QUNSNL "GIVZLSIDIM ‘LAY NUNL3Y

RECEIPT FOR CERTIFIED MAIL

KO INSURANCE COVFRAGE FROVIDED--
KO FOR INTERRATIONAL M2

. .ﬁf??‘.‘?‘__;,m_“é’

RITURN RECEIPT SERVICE, =

OPTIONAL SERVICES

£ONSULT POSTMASTER FORFEES | P4

ems

YOTAL POSTAGE ANDFEES is

JEUUERURI Bop————

POSIMARK ORORIE

1 PS Form 3800, Apr, 1976




UNITED STATES POSTM. SERVICE

OFFICIAL BUSIHESS
; ST
INSTRUCTIONS
SENDER OF FOSTAQE, 3300

mwmgmmdncmﬂumwm
Complats Bums ), 2, 1, and €0 (be reverse.
+  Attach %0 fepel of srticie it apace permits,
othermioe 2z i hack of artichy.
. mmmmw
aacent o aumbey.

1
| SOSE————

William F. Carr
RETURN : CA? ,',Psru. f“'c:w £ DLAGK.

(MGF/7578) 1O A 4

. {Name of Sender)

. {Street or P.O. Box) : |

(City, State, and Z1P Code)

1

h;xﬂ e o*,
2. ‘)p]l,’lr_‘

8 Savetrsonen




CAMPBELL, BYRD 8 BLACK.

LAWYERS
JACK M. CAMPBELL . : JEFFERSON PLACE
~ARL O BYRD : SUITE { - HO NORTH GUADAILUPE

BRUCE D. BLACK. -
MICHmAEL B CAMPEBELL
W LLIAM F. CARR SANTA FE, NEW MEXICO 87501
REACFORD C. BERGE TELEPMONE: (508 98E-+<2!
W.LLIAM G. WAROLE -
PEMP W GORTHEY

POST OFFICE BOX 2208

TELECOPIER: (505} 983-6043

May 3, 1982

Kirby Exploration Company
P.O. Box 1745
Houston, TX 77001

Re: New Mexico 0il Conservation Division Case 7578

Gentlemen:

Enclosed is a copy of the docket for the May 12, 1982 0il
Consexvation Division Examiner Hearing.

You may have an interest that will be affected by the above-

referenced case.
Veri truly yours,

William F. Carr

WFC:kb
Enclosure

CERTIFIED MAIL
RETURN RECEIPT REQUESTED




& B .-ACGWM1 2,3, and
madd'esshmo“ﬁETUHNT " space.
ON (everse,

>
1
g
7
3

{GONSULTPMRFORFE?;S)
1. The following service is requesied (check one).
XX Show to whom aad date delivered .......ououmrenns —k
1] show to whom, date, and address of delivery., ¢

2. [J RESTRICTED DELIVERY
(The restricied delivery fee is chargad in addition o
l"fmmntmpl/u.)

JOTAL s

3. ""mmro; T

North American Royalties, Inq. |
850 Empire Plaza
__Midland, TX 79701

4. TYPE OF SERVICE: ARTICLE NUMBER

Clneestenen []msumen
Ocoo 263890

m"&l.
(Always obtsin signature of sddresses or agent)

T have received the article described above.

TuRe [ @z [} Authorized agent

VI QRALEED ONY GIUNGNI ‘QIHILSIDIY ‘LdI3D3G Nuniau

P

S

No. 773890
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UNITED STATES POSTAL SERVICE
: OrFAICIAL BUSINESS

: PENALTY FOR mﬁ
SENDER INSTRUCTIONS | use pEf bt f,
i the space beiow.
M"':’“m"""‘m,?ﬂu%?m reverse.
' mmnimet
- .
William F. Carr
(MGF/7578BETAN @ CAMPEELL,
TO FOST GiFie
SANTA FE, NEV W ¥
) {(Name of Sender)
P ’
{Street or P.O. Box) N {

(City, State, and ZIP Code)

STICK PFOSTASE STAMPS T0 ARTICLE T0 COVER RAST CLASS POSTAGE, .
CERVIRED MAIL FEE, AND CHARGES FOR ANY SELECTED OPTIONAL SERVICES. {see o)

Lo IEyoy want thes recoin! pestmarked, stck the gumered stuk on the left poetion of the address side of
the article, Teaving the recelpt aitached, and present the article at a post othice service window of
tand itto your reral cardier. (no extra charge)

7. ifyou do not waal ths receipt prslinarked, stick the gummed stub on the left portion of the address
Si6€ oF the drticte, daly, detach and retain the receipt, and mait the article.

3. Ityou wanta return receipt, wiile the certied mail number and your name and address on a return
receipleard, Form 3811, and attachit to the front of the article by means of the qummed ends if space .
permits. Othenwise, ahx to back of article. Endorse ot of article RETURN RECEIPY REQUESTED

agacent 1o the ayrmber, .
4. Myoy want detivery restricted to the addresses, of (0 an authoiized agent of the addressee,
eodarse RESTRICTED DELIVERY on the leor 1 of 112 arkicle. .
5 bntorfees for tha services requestng in the appropriate spaces on the front of this reneipt. If sefurn
receiplis requested, chack the appicable biocks in Ham ¢ of Form 3811,

6. Save this receipt and present it if you make inquiry.




CAMPBELL, BYRD & BLACK. r.A

LAWYERS

JARCHK M CAMPBELL JEFFERSON PLACE

HARL D BYROD SUITE i - & NORTH GUADALLPE
BRUCE O. BLACK coces aFrer EOX 2708
tMICHMAEL B CAMFEBELL A et N
WILLIAM € CalR SANTA FE. NEW MEXICO 87501
BRADFOGRD . BEERGE TELERmONE (508 GBE-<< 2!
WiLbtaM G WARDLE
TELECORIER; {05 9836043

REME W CORTHEY

May 3, 1982

North American Royalties, Inc.
850 Empire Plaza:
Midland, TX 79701

Re: New Mexico 0il Conservation Division Case 7578

Gentlemen:

Enclosed is a copy of the docket for the May 12, 1982 0il
Conservation bivision Examiner Hearing. .

You may hHave an interest that will be affected by the above-
referenced case.

Very truly yours,

William ‘F, Carr
_WFC:kb

Enclosure

CERTIFIED MAIL
RETURN RECEIPT REQUESTED




CAMPBELL, BYRD & BLACK., ¢A.

LAWYERS

SACA M CaMPRIELL
MARL O, BYRD
BRUCE D, BLACK
MICHASL 8, CAMEAaTLL
WILLIANM F CaR”RnR
FIRADFORLE C. BEAGE
Wity AN SOWARDLE
REMP W GORTMEY

May 3,

Sabine Production Company
P.0. Box 3083
Midland, TX 79702

JEFFELASON PLACE
STE ) G NORTH GUAGALURE
POAT QFF.CE ACX 2208
SANTA FE. NEW MEXICO 8750!
TELERHCONEL (3C%) DAB-442.
TELECQORPIER (304 982-¢043

1982

Re: New Mexico 0Qil Conservation Division Case 7578

Gentlemen:

Enclosed is a copy of the docket for the May 12, 1982 0il
Conservation Division Examiner Hearing.

You may have an interest that will be affected by the above-

referenced case.

WFC:kb
Enclosure

CERTIFIED MAIL
RETURN RECEI2T REQUESTED

1,23, and 4
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Elhow to whom and date delivered ........c...c.oo. ¢
[ show to whom, date, and address of delivery . —¢
JZE: au?mimqumdmmu

I TOTAL §__

* Sablne‘;;oducticn Company
P.0. Box 3083
Midland, TX 79702

i 4, TYPE OF SERVICE: ARTIGLE NUMOER
g} e Coawe | 5 63899
L EXPNESS MAL

(Always cbiain signsture of addresses or agent)
ave received the article described above.
(1R [ Addressee [ Authorized agent

Ver truly yours,

William F. Carr
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CAMPBELL. BYRD & BLACK. r.A.

LAWTERS

JEFFERSON PLACE

<ACK M CAMPBELL
HARL T BYAD SCITE - 0 NORTHR QUATALLRE
RUCE =, BLACK

ERUCE Bl : BEoET QFFicE 20X J2CE

MIT=AEL B O CAMPBELL
WwWitvianm £ CARR

z\\

BRADFQRD € BERSGE TELES=ENE |

o ow
K

€C
WARD L
TELECOPIER: (BOE

PN S VA
tEME W GORTHEY

May 3, 1982

Sabine Production Company
Post Office Box 3083
Midland, Texas 79702

Re: New Mexico 0il Conservation Division Case 7578

Gentlemen:

Enclosed is a copy of the docket for the May 12, 1982 0il
Conservation Division Examiner Hearing.

You may have an interest that possible w111 affect the
executive rights for:

.0015625 WI
.0046875 WI
.0007812 WI
.0015625 WI

Louis F. Breuner

Ellis Rudy

Henry Schaefer

Janice R. Magee and Betty J. Catlin

- Joseph F. Woodsum .003125 WI
Suits E. Strasinger and w1fe .0015625 WI
Maude Strasinger :

Dr. Edwin Merrithew .0007812 WI
Ruby R. Fulmor .0015625 WI
Alice C. Handy .0015625 WI
A.C. andbr Blanche E. Elder .003125 W1
.003125 WI

Edward Seymour Osbormne

William F. Carr

SANTA FE., NEW MEXICO 87501

EE-a8 &2

EZ-€0463

WFC: jh

w/enc.

CERTIFIED MAIL -

RETURN RECEIPT REQUESTED

P i

0. 283800 .
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XEKShow 10 whom and date delivered .o 8 S Jre B
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AL SN LV TE I S - - =

dJperator: M 03l _Corp. Type of Operation: neivvim~.Gae too)? Date: 3-1%-£2
_ease:__ 3, Smeight | Well No. 1 Field: weuce County: ~p»
Location: 660" FEL & 660' FSL Sec. 31, T-19-S, R~39-E Prospect: Nadine

Formation_Seven-Rivoers

~ AFE No. } Proposed T.D._ 3200°
INTANGISLE DRILLING COSTS )
‘Completed To Casing
‘ Well Point
216-009 Road, Location & Siurvey 18,000 | 18,000
216-008  Damaaes 2,500 2,500
216-002 Drillino-Footage: 3200 ft. @ 19 gg/ft. 60,800 60,500
216-003  DOrillina, daywork: 1 days @ 5400 /day 5,400 5,400
216-021  Fuel - -
216=033 Water 8,000 2,000
Z16-020 _ Bits - -
216-004  Hud and Chemicals 4,000 4,000
216-006  Cement Services : 20,000 20,000
216-025 DST's Coring ft. Mud Logging Days - -
216-015 Loqaing 8,000 5,000
216-016 Perforatino 3,000 -
216-011 Treatina-Acidize/frac 10,000 -
216-014 Well Service Unit 15,000 -
216-013 Rental Eauipment - 5,000 3,000
216=-005%  Truckina ‘ 10,000 5,000
216-022  Frac 01l & Wash 0il = -
216-023 Labor . 5,000 3,000
216-034 Direct Supervision 7,000 5,000
216-036 Contingencies 8% 14,500 | 11,200
WELL EQUIPMENT 4 '$_196 200 $_1s50_ 000
Casina Footage Size  Grade Thread Weicht Price
214-G01 Surf, 1700° 8 5/8 K-55 ST&C © 24% 12.85 21,900 21,900
214-002  Inter,
Z14-003 _ Prod. 3200 5 172 K-55 | STeC__ 115.50 1 _8.35 | 26,700 -
Bine Tn¢n
Liner
Coated 500 5 1/2 ~ - 3.30 1,700 -
214.004  Tubina 3000° 2 3/8 1 _J-35 | EUE 4.7 3.80 | 11.400 -
214-015 Well Head 8 5/8 x 5 1/2 x 2 3/8 2000 x 2000 x 2000 | 10.000 2,000
21£-005 Pumping Eouipment
214-014  Packers/Anchors 3,000 -
Total $  24.700 $ 23 ann
LEASE EQUIPMENT
214-011 Tanks 1-210 pbl press tnk 1-210 by 65,000 -
214-024 Seperation Equipment  sStack Pack 6,000 =
214-012 Line Pipe ; 2.000 -
214-013 - Fittings 3,000 -
214-016 Installation _ 2,000 -
APPROVAL ; HWorking Interest Owners Total $__2s onn O
Engineering
Geologic
3 . TAa+- 1 ACT < ~ar AAA € ams Arn
- Land T W W £V W w L:‘) ‘Lju - v c».u
Managerial
AT T0 N S S
v CRTARIE AN 7 2D "mm—mj
Working Interest Qwner Approval: o TNAGINER WUTTER
Thws AFE is approved for the account of A A e . 3
q i O Ty IU‘\' ™ "{""———E——-——
MET NAFSIT NO. ___\ f j
CASE NO.___ o




BEFORE EXAMINER STAMETS
.OlL CONSERVATION DIVISION

MAE ExHIBITNO._4
CASENO._71S0®
Submittec by G So®

Hearing Date /%
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BEFORE EXAMINER STAMETS
Ol CONSERVATION DIVISION

MAE  EXHIBITNO. o
CASE NO. q{ﬂ’a

Submitted by :QM__
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Docket No. 13-82

Dockets Nos. 14-82 and 15-82 ara tentatively set for May 26 and June 9, 1982. Applications for hearing must
be filed at least 22 days 'in advance of nearing date..

A,

DCCKET: EXAMINER HEARING - WEDNESDAY - HaY 1

4. 1n8n
2, 1582

9 AM. - OIL CONSERVATION DIVISION CONFERENCE ROCM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICD

The following cases will be heard before Richard L. Stamets , Examiner, or Boniel S, Nutter, Alternata Examiner:

ALLOWABLE: (1) Congicderation of the allowable production of gas for June, 1982, from fifteen prorated pocls
in Lea, Eddy, and Chaves Counties, New Mexico.

(2) Congideration of the allowable production of gas for June. 1982, from four prorated pools in
San Juan, Rio Arriba, and Sandoval Counties, New Mexico.

CASE 7540: (Continued and Readvertised)

In the matter of the hearing called by the Oil Conservation Division on its own motion to permit Pauly-
Anderson~Pritchard, William H. Pauly, and all other interested rarties to appear and show cause why

the Maloy well No. 1, lccated in Unit P, Section 16, Township 29 Noxth, Range l1l West, San-Tuan County,
should not be plugged and abandoned in accordance with a Division-approved plugging program.

CASE 7538: (Continued and Readvertised)

In the matter of the hearing called by the 0il Cunservation Division on its own moticn to permit Francis
L. Harvey and all othér interasted parties to appear and show cause why the Pinkstaff Estate Well No. 2,
located in Unit A, Section 29, Townsh.p 29 North, Range 10 West, San Juan County, should not be re-entered
and plugged and abandoned in accecrdance with a Division~approved plugging program. & =

CASE 7566: In the matter of the hearing called by the 0il Conservation Division on its own motion to permit Flag-
Redfern Oil Co., Principal, National Surety Corporation, and all other {nterested parties to appear and
show. cause why four wells, being the Julander No. 1 located in Unit L, Secticn 34 Julander No. 2 located
in Unit I, Section 33; Hargis No. 1 located in Unit G, Section 33; and Hargis No. 2 located in Unit J,
Section 33, all in Township 39 North, Range 12 West, San Juan County, should not be plugged and abandoned

in accordance with a Division-agproved plugging program,

CASE 7560: {Continued from April 28, 1982, Examiner Hearing)

: In the matter of the hearing called by the Oil Congervation Division on its own motion to permit cCharles
B B. Heisen, ridelity and Deposit Company of Maryland, Surety, and all other intarested parties to appear
£ and show cause why the Crownpoint Well No. 1, located in Unit F, Section 18, Township 18 North, Range
13 West, McKinley. County, should not be plugged and abandonsd in accordance with a Division-approved

plugging program.

CASE 7542: (Continued from Aprii 14, 1982, Examirer Hearing)

In the matter of the hearing called by the Oil Conservation tivision on its own motion to pexmit Benson-
Montin-Greer Drilling Corporation, Hartford Accident and Indemnity Company, and all other interested
parties to appear and show cause why the following wells: Dustin No. 1,'}ocated in Unit X, Section 6,
and the Gallegos Canyon Unit Uo. 2, located in Unit K, Section 35, both in Township 29 North, Range 12
West, and the Segal No. 1, located in Unit X, Section 10, ard the Price No. 1, located in Unit N, Section
15, both in Township 31 North, Range 13 West,” 5an Juan County, should not be plugged and abandoned in
accordance with Divisicn-approved plugging prcgrams.

CASE 7567: Application of Harvey E. Yatss Company for a unit - agreement, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the Richardson Unit Area, comprising 1,283.35

acres, more or lass, of State and Fee lands in Towaships 13 and 14 South, Range 36 East.

CASE 7565: (Continued from April 28, 1982, Examiner Hearing)

Application of Delta Drilling Company for a unit agreement, Lea County, New Mexico.
Appilcant, in the above-styled cause, seeks approval for the North Mescalero Unit Area, ccmpriging
719.77 acres, mwre or less, of State, Fee and Federal lands in Townships 9 and 10 South, Range 32 Zast.

Application of Petroleum Corp. of Delaware for a dual completion, £ddy County, Hew Mexico.

Applicant, in the above-styled cause, seeks approval for the dual completion of its Superior Federal
Well No. 6 located in Unit ¥ of Section 6, Township 20 Scuth, Range 29 Zast, East Burton Flat Field,
to produce oil from the Strawn formation through tubing and gas from the Morrow formation through the

casing-tubing annulus by means of a cross-over assembly.

CASE _7568:
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Examiner Hearing - WEDNESDAY - MAY 12, 1982

CASE 7369:

CASE 7570:

CASE 7516:

CASE 7571:

CASE 7551:

CASE 7572:

CASE 7573:

Case 7574:

CASE 7575:

CASES 7576 and 7577:

Docket No. 13-32

Appiicaticn of Petrouleum Corp. of Delaware for downhole commingling, Eddy County, New Mexico.
Applicant, in the above-styled cause, seaks aporoval for the downhole commingling of Atcka and Morrow
producticn i{n the welibores of its Parkway West Unit Well No. 3, located in Unit X of Section 29,

and Well No, 10, located in Unit G of Section 27, both in Township 19 Sthh. “ange 29 East.

Application ¢f J. Cleo Thompson for three unorthodox wil well locations, EQdy County, New Mexico.
Applicant, in the above-styled cause, zseks approvsl for three unorthodox well locations, being
660 feet from the orth line and 1330 feet from the West line, €50 feet from the North line and
2630 feet from the Saat line, and 660 feet from the North line and 1310 feet from the East line,
all in Section 2, Township 17 South, Range 30 East, Square lLake Pool.

(Continued from Maxch 31, 1982, Examiner Hearing)

5pplicaticn of Banscn~-Montin-Greer for a unit agreement, Rio Arrikta County, New Mexico. Applicant,
in the above-styled cause, seeks approval for the North Canada 0jités Unit Area, comprising 12,361
acres, more or less, of Jicarilla Apache Indian lands in Township 27 North, Range 1 West.

Application of Yates Petroleum -Jorporation for compulsory pooling, Chaves County, New Hexico.

Applicant, in the above-styled cause, seeks an order pooling all mineral interests from the surfacs
through the Abo formation underlying the SE/4 of Section 9, the SW/4 of Section 10, the NW/4 of Section
1S, 21l in Township 6 South, Range 26 East, each to form & standard l60-acre spacing and proration

unit to be dedicated to a weil to be drilied at a standazd location thereon. Also to be considsred will
be the cost of drilling and completing said wellsand the allocation of the cost thereof as well as
actual operating costs and chaxges for supervision, designation of applicant as operator of the wells
and a charge for risk involved in drilling said wells.

{Continued from April 14, 1982, Examiner Hearing)

Applicatior of Harvey E. Yates Company for compulsory pooling, Chaves County, New Mexico.

Applicant, in the above-styled causs, seeks an order pooling ail mineral interests in the Wolfcamp through
Mississippian fermations underlying the E/2 of Section 21, Township 11 South, Range 31 East, to be dedicated
to a well to be drilled at a standard location thereon, Alsoc to be considered will be the cost of drilling
and completing said well and the allccation of the cost thereof as well is actual operating costs and
charges for supervision, designation of applicant as operator of the well and a charge for risk involved

in drilling said well.

Application of Anadarko Production Company for a waterflcod expinsion, £ddy County, New Mexice.
Applicant, in the above-styled cause, seeks authority to expand its Ballard GSA Waterflcod Project by
drilling and converting ten wells located in Unit N of Section 5, Units N and P of Section 6, Units F, H,
J, and P of Section 7, Units F and N of Section 8, and Unit F. of Section 17, ali’' in Township 18 South,
Range 29 East, Loco Hills Pool.

Application of aAnadarko Production Company for a waterflcood expansion, Eddy County, Wew Mexico.
Applicant, in the above-styled cause, seeks authority to expand its West Square Lake Waterflood Project
by the conversion to water injection of five wells located in Units J and N of Section 9, D and H of
Section 10, and J of Section 3, all in Township 17 South, Range 30 East, : ’

Application 2f Sun Exploration and Production Company for two non-standard gas proraticn units

and an unorthodox location, Lea County, New Mexico. Applicant, in the above-styled cause, seeks
approval of two l60-acre ron-standard Jalmat gas proration uni%s comprising the NW/4 of Section 21,
for its Boren & Greer Com Well No. 2 in Unit C and the NE/4 of Saction 20, for its Boren & Greer Com
Weii No. 3, to be drilied at an unorthodox locaticn 660 feet from the North line and 940 feet from
the East line of said Saction 20, all in Township 22 South, Range 36 East. Applicant further seeks

regcission of Order No. R-5688.

unorthodox gas well location, Eddy County, New Mexicec.
1 for an unorthodox gas well location for a Wolfcamp-
% 2,

Application of Eagle Oil & Gas Co. for an
Applicant, in the above-styled cause, seeks approva ) i €
Penn test well to be drilled 1500 feet from the South line and 660 feet from tne East line of Secti~

Township 17 South, Range 27 East, the §/2 of said Section 2 to be dedicated to the well.

Application of Apollo 0il Company for compulsory pooling, Lea County, New Mexico.

Applicant, in each of the.following cases; seeks an order pooling all mineral interests
from the surface through the base of the San Andres formation underlying the lands
specified in each case, each to form a standard i0-acre oil spacing and proracicn unit
ro be dadicated to a well to be drilled at a standard location thereocn. Also to be
censidered will be theé cost of drilling and completing said wells and the allocation
of the cost thereof as well as actual operating costs and charges for supervision,
designation of applicant as operator of the wells and a charge for risk involved in

drilling said wells:
CASE 7576: NE/4 SW/4 Section 6, Township 19 South, Range 38 East

CASE 7577: SE/4 SW/4 Section 6, Towaship 19 South, Range 38 East




Exariner Hearing - WEDNESDAY - MAY 12, 1982

- s
CGASE 7578: Application of MGF Oil Corporation for compulsory pcoling, Lea County, New Maxi~o,
B Applicant, in the above-styled cause, sesks an order pooling all mineral interests from the surface
: down through the Seven Rivers formation underlying the SE/4 of Sacticn 31, Township 19 South, Range
% 39 East, to form a standard 160~acre gas proration unit to be dedicated to a weil to be drilled at
a standard location thereon. Also to be considered will be the cost of drilling and ccmpietinq said
well and the allocation of the cost thereof as well as antual cpsrating ccste and charges far supervision.
designation of applicant as operator of the well and s charge for risk involved in d¢illing said well. 1

CASE_7579: Application of MGF 0il Corporation for compulsory pooling, Lea County, New Mexico.
- Applicant, in the above-styled cause, saeks an order pooling all mineral interests from the surface

L down througy the Seven Rivers formation underlying the N/2 NW/4 of Section 5, Township 20 South,
P Range 39 East, to form a non-standard 80-acre gas praration unit to D¢ dedicated to a well tc bhe 1
: drilled st a standard location thereon. Also tu be considered will be the cost of drilling and completing

said wall and the allocation of the cost thexeof as well as actual ocperating costs and chargcs for

supervision, designation of applicant as operator of the wall and a charge fOr risk involved in drilling

said well,

| TRl

CASE 7580: Application of MGF 0il Corporation for compulsory pooling, Lea County, Mew Mexico.

Applicant, in the above-styled causs, seeks an order pooling all mineral interests from the surface

to the base of the Seven Rivers formation underlying the SW/4 of Section 3), Township 19 South, Range

39 Cast, to form a standaxd lé0-acre gas proration unit to be 4dedicated to a well to be drilled at a
: standard location tharson. Also to be considexed will be the cost of drilling and cospleting said
‘ well and the allocation of the cost thereof as wall as actual operating costs and charges for supervision,
designation of applicant as operator of the well and a charge for risk involved in drilling said well.

T e B

CASE 738l: Application of Estoril Producing Corp. for an uncrthodox gas wall locatien, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks approval for tha unorthodon location of a2 well to be drilled
660 feet from the South line and 990 feet from the Zast line of Section 10, Township 23 South, Range
34 East, Antelope Ridge-Moxrow Gas Pool, the S/2 of 3said Section 10 to be dedicated to the well.

£ CASES 7582 thru 7585: Application of Jack J. Grynberg for compulsory proling, Chaves County, New Mexico.
P Applicant, in each of the following cases, seck: an order pooling all mineral interests
down through the Abo formation undsrlying the lands specified in each cais, each to form
a gstandard l6C-acre gas spacing and proration unit to be dedicated to a well to be driiled
at a standard location thereon. Also to be considered will be the cost of drilling and |
completing said wells and the allocation of the cost thersof 2s well as actual operating
costs and charges for supervision, designation of applicant as operatcr of the wells and |
a charge for risk involved in drilling said wells:

CASE 7582: NW/4 Section 13, Township 6 South, Range 24 East
; CASE 7583: NE/4 Section 13, Township 6 South, Range 24 Zast
CASE 7584: SW/4 Section 13, Townskip 6 Snuth; Range,K 24 Bast

CASE 7585: NW/4 Section 24, Township & South, Range 24 East

CASES 7525 thru 7534: (Continued from April 28, 1992, Examiner Hearing)

Application of Jack J. Grynberg for compulsory pooling, Chaves County, New Mexico.

aApplicant, 'in each of the« following 10 cases, seeks an order pooling all mineral

interests down through the Abo formation underlying the lands specified in each

case, each to form a standard l60-acre gas spacing and prorxation unit to be dedi-

cated to a well to be drilled at a standard locatiorn therdon, Also to be con-

sidered in each case will b3 thg cost of drilling. and completing said wells and
the allocation of the cost thereof as well as actual operating costs and charges
for supervision, designation of applicant as operator of the wells and a ¢harge
for risk involved in drilling said wells:

CASE 7525: SHW/4 sSaction 3, Township 5 South, Rangs 24 East

CASE 7526: NW/4 Section 3, Township 5 Scuth, Range 24 East

;o CASE_7528: NW/4 Section 4, Township 5 South, Range 24 East

CASE 7529: NE/4 Section 4, Township 5 South, Range 24 Bast

CAEE 7527: SE/4 Section 3, Township 5 South, Range 24 East
|

CASE 7530: NW/4 Section 11, Township 6 South, Range 24 East

CASE 7831l: SW/4 Section 11, Township 6 South, Range 24 East

.

CASE 7532: SE/4 Section 27, Township 6 South, Range 24 East . ' |

CASE 7533: SW/4 Section 27, Township 6 South, Range 24 East

CASE 75341 NW/4 Secticn 34, Township 5 South, Range 24 East
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CASE 7513: ‘Contitnued from April 14, 1982, Examiner Héarinq!

Applivation of Four Corners Gas Producers Assnciation for designation of a tight formation, San

Juan County, New Mexico. Applicant, in the above-styled cause, seeks the designation of the Dakota
formation undarlying all or portions of Townships 26 and 27 North, Ranges 12 and 13 West, Township

28 North, Range 13 West, Township 29 North, Ranges 13 through 15 West, and Township 3¢ North, Ranges
14 and 15 West, containing 184,120 acres, more or less, as a tighe formation pursuant to Sectien 107

of the Natural Gas Policy Act and 18 CFR Sectien 271. 701-795.

CASE 7566: Application of Standard Resources Corp. for designaticn of 2 tight formation, Chaves and Eddy
Countiss, New Mexico. Applicant, in the above-styied cause, seeks the designation of the Abo formation
underlying all oz portions of Township l5 South, Ranges 23 through 25 Bast, Township 19 South, Range
20 East, and Township 20 South, Range 2CG Zast, all in Chaves County; in Eddy County: Township 16 Scuth,
Ranges 23 through 26 East, Township 17 South, Ranges¢ 21, 22, 24, and 25 Rast, and Township 18 South,
Ranges 21, 23, 24 and 25 East, Township 19 South, Rangas 21, 23, and 24 East, and Township 29 Scuth,
Ranges 21, 23, and 24 East, ccntaining 460,800 acres, more or less, as a tight formation pursuant
to Section 107 of the Natural G:s ¥¢.icy Act and 18 C™F Section 271. 701-70S.

CASE 7587: In the matter of the hearing called by the Oil Cor ,jervation Division on its own moticn for an order
creating, abolishing, and extending vertical and horizontal limits of certain pools in Chaves, Eddy,
and Lea Counties, New Mexico:

(a) CREATE a new pool in Lea County, New Mexico, clascified as a cas pool for
Wolfcamp production and designated as the Draper Mill-wolfcamp Gas Pool. The
discovery well is the HNG Oil Company Vaca Draw 16 Stats Well No. 1 located in
Unit 2 of Section 16, Township 25 South, Range 33 Bast, NMPM. Said pool would
comprise:

TOWNSHIP 25 SOUTH, RANGE 33 EAST, NMPM
Cection 16: W/2

(b) CREATE a new pool in Lea County, New Mexico, classified as a gas pool for Morrow
production and designated ag the Jabalina-Morrow Gas Pool. The discovery well is
the Amoco Production Company Perro Grande Unit Well No. 1 located in Unit J of
Section 6, Township 26 South, Range 35 East, NMPM. Said pool would comprise:

TOWNSHIP 26 SOUTH, RANGE 35 EAST, NMPM
Section 6: E/2 ,

{(¢) ABOLISH the Diamond Mound-Morrow Gas Pool in Chaves and Eddy Counties, New Mexico, as
herestofore classified, defined, and described as:

TOWNSHIP 15 SOUTH, RANGE 27 EAST, NMPM
Secticn 35: All

TOWNSHIP 15 SOUTH, RANGE 28 EAST, NMPM
Section 3l: E/2

TOWNSHIP 16 SOUTH, RANGE 28 EAST, NMPM

$¢ o 31 Lots 1 through 16

Section 4: lots 1 through 16

Section 5: Lots 1 through 186

Section 6: Lots, L, 2, 7, 8, 9, 10, 15, 16, and S/2

{d} EXTEND the vertical limits of the Diamond Mound-Atoxa Gas Fool 'in Chaves and Eddy Counties,
Naw Mexico, to include the Morrow formation, and redesignate said pool to Diamond Mound-atoka-
Morrow Gas Pool, and extend the horizontal limits of said pool to include acreage from abolished
Diamond Mound-Morrow Gas Pool and one additional well as follows:

TOWNSHIP LS SOUTH, RANGE 27 EAST, NMPM
Section 3%5: All

TOWNSHIP 15 SOUTH, RANGE 28 EAST, NMPM
Section 3l: E/2

TOWNSHIP 16 SQUTH, RANGE 27 EAST., NMPM
Section $: S/2

TOWNSHIP 16 SOUTH, RANGE 28 EAST, NMPM

Section 3: Lots 1 through 16
Section 4: Lots 1 through 16
Section S: Lots 1 through 14
6: Lots 1, 2, 7, 8, 9, 10, 15, 16, and S/2

Section 6:
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{e)
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{h)

(i)
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(05

(m)

{n)

(o)

Docket No. 13-82

EXTEND the Burton Flat-Strawn Gas Pcol in Eddy County, New Mexico, to include

therain:

* F [
N ? s R

TOWNSHIP 20 SOUTH, NANGE 28 EAST, NMpPM
Section 35: E/2
Section 36: N/2

EXTERD the Crow Flats-Morrow Gas Pool in Eddy County, New Mexico to include

therein:

TOWNSHIP 17 SOUTH, RANGE 27 EAST, KM™M
Section 1: ° All
Jection 22 N/2

EXTENC the South Culebra Bluff-Atcka Gas Pcol in Eddy Coonty, New Mexico, to include

therein:

EXTEND the

therein:

EXTEND the
therain:

EXTEND the
therein:~

EXTEND the
therein:

EXTEND tho
therein:

EXTEND the
therein:

EXTEND the
therein:

EXTEND the
therein:

TOWNSHIP 23 SOUTH, RANGE 28 EAST, NMPM
Sastion 10: All
Section 1ll: W/2
" Semtion 14: W/2
Section 15: W/2
Section 34: W/2

South Empire-Mogrow Gas Pool in Eddy County, New Mexico, to include

TOWNSHIP 17 SOUTH, RANCE 29 EAST, NMPM
Seution 17: N/2

Golden Lane-Strawn Gas Pool in Eddy County, New Mexico, to inciude

TOWMSHIP 20 SOUTH, RANGE 30 EAST, NMPM
Section 28: All *

Kennedy Farms-Morrow Gas Pool in Eddy County, New Mexico, to include

TOWNSHIP 17 SOUTH, RANGE 26 EAST, NMPM
Section 10: N/2

East LaRica-Morrow Gas Pool in Lea County, New Mexico, to include

1 4
TOWNSHIP 18 SOUTH, RANGE 34 EAST, NMPM
Section 36: S/2

TOWNSHIP 18 SOUTH, RANGE 35 EAST, NMPM
Section 31: S§/2

Little Box Canyon~Morrow Gas Pool in Eddy County, New Mexico, to include

TOWNSHIP 21 SOUTH, RANGE 22 EAST, NMEM
Section 18: E/2

Malaga-Atoka Gas Pool in Eddy County, Hew Mexico, to include

TOWNSHIP 24 SOUTH, RANGE 25 EAST, NMPM
Section 1ll: E/Z

South Millman~Morrow Gas Pool in Eddy County, New Mexico, to include

TOWNSHIP 19 SOUTH, RANGE 28 EAST, NMPM
Section 16: N/2

East M{llman-Queen-Grayburqg Pool in Eddy County., New Mexico, to include

TOWNSHIP 19 SOUTH, RANGE 29 ZAST, NMPM
Secticn 7: NE/4&




Page & of 3

Examiner Hearing - UFDNESDAY- MAY 12, 1982

(p)

qQ

(r)

(s)

Donket No.

EXTEND the Millman Strawn Gas Pceol in rddy County, New Mexico, to. intlude

therein:

TCWNSHIP 13 SOUTH, RANGE 28 EAST, NMPM

Section 8:

s/2

EXTEND the West Nadine-Blinebry Pocl in Lea County, New Mexico, to include

therein:

TOWNSHIP 20 SOUTH, RANGE 38 EAST, NaPM

Section 5:

SW/4

ENTEND the West Osudo-Morrow Gas Pool (n Lea County, New Mexico, to include

therein:

TOWNSHIP 20 SOUTH, RANGE 35 EAST. NMPX

Secticn 11l:
Section 12:

s/2
872

EXTEND the Pecos Slope-Abo 3Jas Pool in Chaves County, New Mexico, to include

therein:

TOWNSHIP 4 SOUTH, RANGE 24 EAST, NMPN

Section 24:
sSection Z5:
Section 26¢
Section 35:
Section 36:

872
All
E/2
W/2 and NE/4
N/2

TOWRSHIP 4 SOUTH, RANGE 25 EAST, NMPM

Section 19:
Section 30:
Section 31:

SW/4
/2
W/ &

TOWNSHIP S SOUTH, RANGE 24 EAST, NMPM

Section 2:
Section 7:
Sestion 8:
Section 9:
Section 1lé6:

NW/4

All

All

N/2 und SW/4
/2

Section 17 thru 20: All

Section 21:
Section 28:
Section 29:
Sectiaon 30:
Section 31:
Section 32:
Section 32:

W/2
W/2
All
ALl
N/2
N/2
NW/4

TOMNSEIP 5 SOUTH, RANGE 25 EAST, NMPM

Section 1 thru 5: All

Section 6:
Section 7:

E/2
SW/4 and E/2 .

Section 8 thru 12: all
Section 14 thru 22: All

Section 23: N/2
Section 27: WN/2
Section 28 thru 30: all
Secticn 31: NE/4
,Section 32: N/2
‘secticn 33: All
Section 34: All

TCANSHIP 6 SOUTH, RANGE 24 EAST, NMPM

Section 2:

A1l

Section 11 thru 14: Aall
Section Z2 thru 28: All

Section 34:
Section 13S:
Section 36:

E/2
All
All

13-82
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TCWNSRIP 6 SOUTH, RANGE 2€ EAST, NMPM

It) EXTEND the West Pecos Siogw-aAbo 535 Po2l in Chaves Scunty, New Nexico, to include

therein:

Section 4 thru 6: All
ion 7 thru 8: All

Section ¢: N/2

Section 17 thru 20: All

Section 29 thru 32: all

TOWRSHIP 7 SOUTH, mu@, NNPN

Section 1: All

Section 2: Ml

Section 3: E/2

Secticn 9 thru 15: All

Section 22 thru 27: All ;
Sectien 33 thru 36: All i

TOWISHIP 7 SCUTH, SANGE 25 EAST, NMPN

Section 63
Section T:
Section 13:
Section 14:
Sectica 15t

w/2

572
SW/4
872
/2

Section 18 and 19:
section 20: S§/2

Section 22 thru 27:
Secrion 29 thru 323
Section 34 thru 3é6:

All

All
All
ALl

TOMMSHIP 7 SQUTH, RANGE 26 EAST, WMPN

Section 5: ALl
Section 63 All
Section ? thra 10
section 1l: W/2
Section 1S thru 17:
Section 18: N/2
Section 19 thra 22:
Section 28 thru 32:

Aall

all

all
All

TOMHSHIP 8 SOUTH, RANGE 24 EAST, NMPX

Section 1 through 3: All

Section 10:
Section 11:
Section 12:

B/2
All
all

TOWNSHIP 8 SOUTR, RANGE 25 EAST, NMPN

Section 1 through 12: All

Section 13 through 16: N/2
TOWNSHIP 8 SOUTH, RANGE 26 EAST, NMPM
Section &: W/2

TOWNSHIP §

SOUTH, RANGE 22 EAST, NMPM

Section 23:
Saction 24:
Section 2%
Section 28:

TOWRSRIP 3§

SE/4

$/2 and ¥WE/4
through 27: ALl

/2

SOUTH, RANGE 23 EAST, NMPM

Section 3 through S: All

Section 6:

W/2

Saction 8 through ld: N/2

Section 172
Section 18:
Section 19:
Section 202
Section 29:
Sectien 30:
Section 31:
Secticon 32:

w/2
SE/4
ALl

w/2
w/2 .
All

all

/2
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TOWNSRIP 9 SCUTH, RANGE 23 EAST, NMPXN
Secticn 31 W/2
Section &: All
Section 5: All
Seczion 6: E/2
Secticn 8:  All

{(u) EXTEND the Eaat Red Lake~Queen~Grayburg Pool in Eddy County, New Mexico, to include
trerein:

TOWNSHIP 16 SOUTH, RAMGE 26 EAST, NNPN
Seckion 251 3/2 NE/{ and NE/4 SE/4

{v) EXTEND the Sand Ranch-Morrow Gas Pool in Chaves County, New Mexico, to inciude
therein:

TOWNSHIP 10 SOUTH, RANGE 29 EAST, NMPM
Section 216: - All

{w) EXTEND the Sawyex-San Andres Associated Pool in Lea County, New Mexics, to include
tharein: o .

TOWNSHIP 10 SOUTH, RANGE 38 EAST, NMPM
Section 4: SW/4

{x) EXTEND the Tom-Tom-San Andres Pool in Chaves County, New Mexicou, to include
therein:

TCHNSHIP 8 SOUTH, RANGE 31 EAST, NMEM
Saction 7: All

{y) EXTEND the Turkey Track-NMorrow Gas Pool in Eddy County, New Mexico, to include
therein:

TOWMNSHIP 19 SOUTH, RANGE 29 EAST, NMPM
Seztidvn 23 W/2
Section 7: N/2

{z) EXTEND the Twin Lakes-5an Andres Asscciated Pool in Chaves County, New Mexico, to include
thereiny

TOWNSHIP 8 SCUTH, RANGE 29 EAST, PN’
Section 18: N/2 SE/4 and SE/4 SE/4

{aa) EXTEND the South Vacvum-Wolfcamp Pool in Lea County, New Mexico, to include tharein:

i TOWNSHIP 18 SOUTH, RANGE 35 EAST, NNPM
Section 16: SE/4
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Docket No. 14-82
DOCXET: COMNISSION HEARING ~ MONDAY - May 17, 1982

QIL CONSSRVATION COMMISSION - 9 AWM,
ROOM 205 - STATE LAND OFFICE BUILDING,
SANTA FE, NEW MEXICO. )

DT W)

application of Santa Fe Exploration Co. for an unorthodax gas well location, Eddy County, New Nexico
Applicant, in the above-styled cause, seeks approval of an unorthodox location 960 feet from the North
and West lines of Section 14, Township 20 South, Range 25 East, Permo-Penn, Strawn, Atcka and Morrow
formations, the N/2 of said Section 14 tu be dedicated to the weli.

Upon application of Chama Petrcleum Company, this case will be heard De Novo pursuant to the provisions
of Rule 1220. .
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CASE 7476: (DE NQVO)

Application of Jack J, Grynberg for cospulsory pooling, Chavas County, New Mexico.

Applicant, in the above~styled cause, seeks an order pooling all mineral interests down through
and including the Abo formetion, underlying two l€0-acre gas spacing units, bring the NE/§ and
SE/4, respectively, of Section 12, Towaship 5 South, Range 24 East, each to be dedicated to a
well to ba drilled at a standard location thersen. Also to be considered will be the cost of <
drilling and completing said well and the allocation of the cost theresf as well as actual
cparating costs and charges for supervision, Jdesignation of applicaiat as operator of the well
and a charge for risk inwelwed in drilling sald well.

Tpon application of Mesa Petroleun Company, this case will be heard De Novo pursuant to the
provisions of Rule 1220,

CASE_7513: ' (DE NOVO)

Applicatica of Mess Petroleum Company for cospulsory pooling, Chaves County, New Mexico.

Applicant, in the above~styled cauwae, seeks an ordcr pooling all mineral interasts in the Abo
formation underlying the SE/{ cf Section 12, Township 5 South, Range 24 East, to be dedicated to

a wall to be drilled at a standard location thereon. Also to be considered will be the cost of
drilling and complating said well and the allocation of the cost thereof as well as actual operating
costs and charges for supervizion, designation of applicant as cparator of the well and a charge

for risk invelved in drilling said well.

Upon applicatibn of Nesa Fetroleam Company, this case will bs heard De Novo pursuant to the previsions
of Rule 1220.
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April 14, 1982

Mr. Joe D. Ramey
Division Director - 559
Q11 Comservation Division _ . 72/
New Mexico Department of Energy LA

& Minerals
Post Office Box 2088
Santa Fe, New Mexico 87501

Re: Application of MGF 0il Corporation for Compulsory
Pooling, Lea County, New Mexico

Dear Mr. Ramey:

Enclosd in triplicate is the application of MGF 0il Corporation
in the above-referenced matter.

The applicant requests that this matter be included on the
docket for the examiner hearing scheduled to be held on

May 12, 1982.

Very truly Q]’

William F. Carr

WFC: jh
w/enc.
cc: Mr. W.M. Gibson

W wp ° -




BEFORE THE

1

OIL CONSERVATION DIVISIi‘

NEW MEXICO DEPARTMENT OF ENERGY AND>MINERALS

. IN THE MATTER OF THE APFLICATION

' OF MGF OIL CORPORATION FOR e
- COMPULSORY POOLING, LEA COUNTY, CASE )J 7%
NEW MEXICO ‘

APPLICATION

Comes now, MGF OIL CORPORATION, by and through its under-

f signed attorneys and, as provided by Section 70-2-17, New Mexico

f Statutes Annotated, 1978 Compilation, hereby makes application

| for an order pooling all of the mineral interests from the
surface through the Seven Rivers formation in and under the SE/4

of Section 31, Township 19 South, Range 39 East, N.M.P.M., Lea

County, New Mexico, and in support thereof would show the Division:

T 5 1. Applicant is the owner of 77% of the working
interest in and under the SE/4 of said Section 31,

and applicant has the right to drill thereon.

i 2. Applicant proposes to dedicate the above-
referenced pooled unit to a well to be drilled at

an orthodox location in said Section 31.

3. Applicant has sought and obtained either
! voluntary agreement for pooling or farmout from
all other interest owners in the SE/4 of said Section

31 except the following:
i SEE ATTACHED SCHEDULE.

4. Said pooling of interest and wéil completion will avoid

the drilling of unnecessary wells, will prevent waste

- | and will protect correlative rights.




5. In order to permit thé applicant to obtain
its just and fair share of the oil and gas under-
lying the subject lands, the mineral interest
should be pooled, and applicant should be desig-

nated the operator of the well to be drilled.

WHEREFORE, applicant prays that this application be set
for hearing before the Division's duly appointed examiner, and:
that after® notice and hearing as required by law, the Division

enter its order pooling the lands, including provisions desig-

-nating the applicant as operator of the well, providing for

Lo . ‘o * . iw .,
applicanc to recover its costs of drilling,  equipping  and com-
pleting the well, its costs of supervision while drilling, and
after completion, including overhead charges, and assessing a

risk factor for the risk assumed by the appiicant in drilling,

- completing and equippihg the well, and making such other and

further provisions as may be proper in the premises.

Respectfully submitted,
CAMPBELL, BYRD & BLACK, P.A.

By Tl C%

illiam F. Carr
Post Office Box 2208
Santa Fe, New Mexico 87501
- Attorneys for Applicant

* Ve -

<




SCHEDULE TO BE ATTACHED TO AND
MADE PART OF PAKAGRAPH 3 OF APPLICATION

© Alonzo J. Welborn .0273437 RL
" Winifred Sue Campbell .0273437 RI

f Betty M. Dreesen .0019531 WI

é Edward T. Dressen, Jr. 0004687 WI

; Priscilla A. Xyte, Conservator of the

f Estate of David Bond Kyte .0039062 WI

" Roy G. Barton | 0136718 WI |
%’Rirby Exploration éompany .0351562 WI i
¥ North American Royalties, Inc. .1171875 WI |
? Sabine Production Co. ‘ .025WI |
f Sabine Production Co., Executive Rights for: |
i Louis F. Breuner .0015625 WI

%? Ellis Rudy .0046875 WI

%g Henry Schaefer .0007812 W1 !
;g Janice R. Magee and Betty J. Catlin .0015625 WL

g‘ Joseph F. Woodsum .003125 WI

;% Suits E. Strasinger and wife,

i Maude Strasinger .0015625 WI

@ DPr. Edwin Merrithew .0007812 WI %
? Ruby R. Fulmor .0015625 WI

i Alice C. Handy .0015625 WI

i A.C. and/or Blanche E. Elder .003125 WI l
ﬁ Edward Seymour Osborne .003125 WI




STATE OF NEW MEXICO

ENERGY AND MINERALS DEPARTMENT

OIL CONSERVATIOH DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION

DIVISION FOR THE PURPOSE OF

‘CONSIDERING:

CASE NO. 7573

oxder No. R-{49/4 -/

/{ﬂ_g APPLICATION OF MGF OIL CORPORATION’ %Q
FOR COMPULSORY POOLING, LEA COUNTY,

NEW MEXICO.

ORDER OF THE DIVISION

BY THE DIVISION:

This cause came on for hearing at 9 a.m. on May 12, 1982,
at Santa Fe, New Mexico, before Examiner Richard L. Stamets.‘
Juwe
NOW, on this __ day of May, 1982, the Division
Director, having considered the testimony, the record, and the
recommendations of the Examiner, and being fully advised in the

.premises,

FINDS:

‘<

(1} That due public notice having been given as reguired
by law, the Division has jurisdiction of thic cause and the

subject matter thereof.




(2) That the applicant, MCGF 0il Corpdration, seeks an
order pooling all mineral interests from the surface down
through the Seven Rivers formation underlying the SE/4 of
Section 31, Township 19 South, Range 39 Fast, NMPM, Lea County,
New Mexico.

s /e

{(3) That the appllcant has the right to drill and

.3y

todrild a well at a standard locatlon ‘thdreon.

-{4) That there are interest owners 1in the proposed

proration unit who have not agreed to pool their interests.

(53 MVLA Saic 101// tia s O/r://c/ . Ger
o,/_ zaz//a-; a HU-acre 0// mraf’{r"f 2t ‘7/
/70-0/6/ , Lwc/{r V‘ZA_ VCEVM.ﬁ L) O/U”’,v,_“
Orc/f//(/a /{'@?/( e Vo re J %«nﬁf/?gz

é\\"/ 7o Case Mo 74‘5"7

;"gw\)»,r.-, /‘EJ °£ \7{ ’7”'7’L-C&wée~¥7<m }Jar‘/f_s }77{
T case and  Gie _/(/a.7‘,5"?/.... are M

well costp out of production.

{8)/ That any ron-consentipg working ipterest owner who
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