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MR. STAMETS: Call Case 7648.
MR. PEARCE: That is on the application

of Rio Pecos Corporation for compulsory pooling, Eddy County,

New Mexico.

MR. STAMETS: At the request of the appli-

cant, this case will be dismissed.

(Hearing concluded.)

G

Fo e




(

e
SALL.

8OYD, C.S.R.
, Bos 1938
New Mexico £7501

Santa
Phone (309) 455-7409

10

n

12

13

13

18

1?7

CERTITICATE

I, SALLY W. BOYD, C.S.R., DO NZREBY CENTIFY that
the foreqoling Transcript of Hearing Lefore the 0il Conserva-|
tion Division was reportcd by me: that the said transcript |

is a full, true, and correct record of the hearing, prepared

by ne to the Lest of ny ability.
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STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION
STATE LAND OFFICE BLDG.

SANTA FE, NEW HEXICO
18 August 1982

EXAMINER HEARING

IN THE MATTER OF: .

Application of Rio Pecos Corporation CASE
for compulsory pooling, Eddy County, 7648
New Mexico.

BEFORE: Daniel S. Nutter

TRAWSCRITT Gf IIEARING

APPEARANCES

For the 0il Conservation W. Perry Pearce, Esg.
‘Division: : Legal-Counsel to the Division
State Land Office Bldg.
Santa Fe, New Mexico 87501

For the Applicant:
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MR. NUTTER: We'll call next Case Number
7648.
MR. PEARCE: That is tle application of

Rio Pecos Corporation for compulsory pooling, Eddy County,
New Mexico.

MR. NUTTER: Applicant has requested con-
tinuance,

Case Number 7648 will be continued to
the Examiner Hearing scheduled to be held at this same place
1982.

at 9:00 o'clock a. m. September 1st,

(Hearing concluded.)
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CERTIFICATE

I, SALLY W. BOYD, C.S.R., DO NUTREDY CENTIFY that
the foreqoing Transcript of Hearing be;‘orc the 0il Conserva-
tion Division vas reported by me; that the said transcript
is a full, true, and correct record of the hearing, prepared

by me¢ to the best of my ability.
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| do hereoy ceriifr that the foregoing Is
a cor ..e ¢ ~a-ord of the proceedings in

i~e txarn iner neuring of Case No. .
neard by ire on 1943 .

A—
, Examiner

nservation Division
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Mr. Tom Kellahin
Kellahin & Kellahin
Attorneys at Law
Post Officc Box 1769
Santa Fe, Nev lexico

Dear Sir:

STATE OF NEW MEXICO

ENERGY ano MINERALS DEPARTMENT

» CONSERVATION DIVISION

POBY OFRCE BOX 2089
STATE LAND OFICE BULDING
SANTA FE MEW MIBICD 87801

September 28, 1982 B0N 6872434

Re: CASE NO
pE T~ S
ORDER mog_qn-yn

Applicant:

Rig - .

Enclosed herewith are two copies of the above-referenced
Division order recently entered in the subject case.

JDR/fd
Copv of order also

Bobbs OCD
Axrtesia OCD 'i :

Aztec OCD

Other

sent to:




STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

N THE MATTER OF THE HEARING

LED BY THE OIL CONSERVATION
IVISION FOR THE PURPOSE OF
ONSIDERING:

CASE NO. 7648
Order No. R-7070

APPLICATION OF RIO PECOS CORPORATION
FOR COMPULSORY POOLING, EDDY COUNTY,
[NEW MEXICO.

ORDER OF THE DIVISION

BY THE DIVISION:

This cause came on for hearing at 9 a.m. on September 1,

1982, at Santa Fe, New Mexico, before Examiner Richard L.
Stamets.

NOW, on this 27th day of September, 1982, the Division
Director, having considered the record and the recommendations
of the Examiner, and being fully advised in the premises,

FINDS:

Thatkthe applicant's request for dismissal should be
granted.

IT IS THEREFORE ORDERED:

That Case No. 7648 is hereby dismissed.

DONE at Santa Fe, New Mexico, on the day and year
hereinabove designated.

STATE OF NEW MEXICO
CONSERVATION DIVISION

JOE D. %Y,é

Director

SEAL

[

R




Oockets Nos.
muct be filed at least 22 deys in advance of hearing dats.

29-82 and X0-82 are tantatively set f£or Septambar 15 and Zeptamber 29, 1982. Applications for hearing

OIL. COMSERVAIION COMMISRION - 9 A.NM.
MORGAN BALL, STATE LAMD OFFICE BUILDING
SANTA PR, WM MEXICO

1982

CASE 7656:

CASE 7657s

CASE 76358:

Application of Cities Sarvice Caspeny for datacminstion of reascnable well costs, lLes County, New Wamicae.
Applicant, in the showe~etyled csuse, pursuant tc the provisicss of Saction 70-2-17 C, IEA, 1978 Cowp.,
and Parsgruph (5) of Division Order Wo. B~6701, sesks & determinstion of reasonable wall costs for two
walls drilled under tha provisions of saild Opder Ne. 3~6781 by Doyls Earcmsn on lands pooled Dy eaid
ordar

Applicaticn of Rarvey K. Yates Company for mon-vrescission of Grder No. R=6873, Chaves County, Wew Mesico.
Agplicant, in the above~etyled camse, seeaks tha non-rsecission of Order Wo. R-6873, vhich order pooled
cezrtain lasda to be dedicated to a proposad Ordovician tast wall to be drilled thareon, being the W/2
of Section 18, Towmship 9 Sowth, Ramge 27 East. S$Said order provided that should the unit well not be
drilled to complation, or abandouwmast. within 120 days aftar commsecemant thareof, oparatoxr shall appear
and show cause vhy tha pooling arder should not be ree~inded.

Applicaticn of Barvey R. Yates Company for a Zual completion acd downhale commingling, Chaves County, New
Mexico. Applicant, in the abowe-styled causs. seeks spprowel for the dual completion of its Seymour Stacs
#1 locaced in Section 13, Towmship 9 South, Range 27 Bast, in such a manner that Abo perforations from
4912 fest to 4929 feet would be commingled vith Upper Atoka perforations from 5926 fest to 5952 feet and
the aforesaid intervals duaily completsd with lLower Atoka perforations from 6008 feet to 6048 fest and
produced through parallel strings of tubing.,

SRR IO e ees s adEne

= WEDMESDAY ~ SEPTHMAER 1, 1982

OIL CONEERVATION DIVISION - 9 A.M., NORGAN HALL,
STATE LMD OrFICE BUILDING, SANTA FZ2, WEW W2XICO

2SR 7635

The following cases will he heard hafore Richaxd L. lta-'a.“'m.ummé.m. Alternats Examiner:

-

{Continued from August 18, 1982, Examiner Hearing)

In the mattar of the hearing called by tha 0il Consarvation Division on its owm motion to permi
CO2-In-Action, Trazvelers Indemmity and all other intarestsd partiss to appsar and show cause why
the Trigg Well No. 3 located in Onit J, Saction .25, Township 15 North, Range 28 Bast, San Miguel

cﬂmtv.mmhpwmmmmﬁmanimim-mmplminqm-
gram.

"

{Cantinued from Angust 18, 1982, Examiner Hearing)

In the mattexr of the hearing callad hy the O0il Conssxvation Division on its own motion to permit
mz-m.mmgwmmmmmmwmm-mm
the Amistad Mo. 1 located in Unit E of Section 18, and the Mmistad Mc. 2 locatad in Unit D of
Section 7, both in Towmship 19 MNorth, Range 36 Bast, Union County, should not be plugged and
abundm.d in accoxdance with a Division-approved plugging program.

Application of Sun Exploration and Production Company for an unorthodox gas well location, Chaves County,
dew Mexico. Appiicant, in the above-stylsd cause, seeks approwal for the unorshodax location of a
Pennsylvanian gas well drilled 660 feet frum the North and West lines of Section 21, Townstiip 7 Souch,
Range 26 East, the N/2 of said Section 1l to be dedicated to the well.

Application of Paulay Petroleum, Inc. for salt vater disposal, Roosswelt County, New Mexico.
Applicant, in the above-stylad causs, sesks authority to dispose of produced salt water into ths
s:nmtmu&.mtmudimultz-:“ltn:m:ﬂ?‘tmmiusuul.ub.1
located in Onit B of Sectica 16, Tommship 7 South, Range 313 Bast.

Application of Geaorge Sardells and Gary Plsmans for an oil treating plant permit, Lea County, Hew Mexico.
Applicant, in the above-styled cause, seeks avthority for tha construction and operation of an-oil treating

plant for ths purposa of treating and reclaiming sadiment ocil at a sits in the WN/4 W/4 of Saction 33,
M'zpum.mssm,

(Continued from August 4, 1582, Examinar Hearing)

Application of Ralph Nix for an oil trsating plant permit, Eddy County, New Mexico.

Applicant, in the above-styled cause. seeks authority for the construction and operation of an oil
treating plant for the purpose of treating and reclaiming sediment oil at a sita in the SW/4 %B/4 of
Section 18, Township 19 South, Range 26 East.




Dockat No. 20-82

Application of Carter Poundation Production Cowpeny for a waterflood project. Lea County, New Maxico.
Applicant, in the abova~-styled cawse, sesks suthority to expand its Bline-Cade Waterflood Project
by converting its Mattix Fedecal Wells ¥Wos. 2, $. 6, located in Dnits C, K, and D, respectivelv,

in Section ), Towmahip 24 South, Range 37 Zast, dy the injection of water into the Quasn formation.

(Continued from August 18, 1962 Lxasminer Rearing)

pplication of Acoma Oil Cocrporation for dowahole commingling, Lea County, New Mexico.
Applicant, in the above~styled cause, sesks approvel for tha dormhols commingling of Wants Abo,
Orinkard and Blinebey Pool production in the wallbore of its $. J. Starkeys Lease Wall Mo. 2,
locatad in Unit 8 of Sectiom 26, Towmship 21 South, Range 37 East.

Mplication of Dugan Production Corporatiom for compulsory pooling, San Juan County, New Mexico.
agplicant, in the abovo-styled canse. seeks an ordsr pooling all minersl interests in the Dakocta
formation undarlying he $/2 of Section 18, Towmship 30 Norch, Range 14 West, to be dedicated to

a well to be 4rilled at a standard locstion thereon. Also to be considared will be the cost of drilling
and completing ssid well and the allocation of the cost therect as well as actual operating costs

apd charges for sapasvision, motma-mmotﬂauuudcmmturm
involved in drilling seid well.

(Continued and Neadvertised)

Application of Petrolevm Corp. of Delsware for a dual completion, Rddy County, New Nexico.
Applicant, in the above-styled cause., seeks approval for the dual completion of its Superior Pederal
Well Mo. 6 located in Unit B of Section 6, Tommship 20 South, Range 29 East, East Burton Plat Pield,
to produce oil from the Strawa formatios through the casing-tubing anaulus and gas from the Morrow
formation through tubing.

(Continuad from August 18, 1962, Examinexr Hearing)

Application of Mortax Gas & Cil Company for the amendmsnt of Qrder ¥Wo. R-6903, Las Coumty, ¥ew Mexico.
Applicant, in the above~styled cause, seaks the amendment of Division Oxder ¥o. R~6903 tc provide
that non-consenting working interest owmers shall have thirvy 4=z £sllowing final adjudication of
title in which to pay thair proportionats share of well costs.

Application of Yatss Petyolaum Corporation for a unit agresment.Chawves County, New Maxico.
Applicant, in the above-styled csuse, sesks approval for the Littls Cuswo Onit Avea, cowprising
13,407 acz=s, more or lsss, of State and Fes lands in Towmship 17 South, Ranoe 18 East.

(Continued from Angust 18, 1982 Examiner Hearing)

Application of Yatss Petroleum Corporation for compulsory pooling, Chaves County, New Mexico.
Applicant, in the abhove-styled cause, sseks an order pooling all mineral interasts from the
sucface down through the Abo forsation underlying the WN/4 of Section 20, Towmship 7 South,
Rangs 26 Rast, to be dedicated to a wall to be drilled at a standard location therson. Also

: formaticn undarlying the B/2 of Section 315, Townghip 13 South, Range 35 Bast, to be dedicated to a
well to be drilled at a standard location thereon. Also to be considered wiil be the cost of drilling
and completing said wall and the allocation of the cost thareof as well as actual operating costs and
charges for supervimion, designation of applicant as operator of the well and a charge for risk invelved
in drilling said well. .

SASRS 7666, 7667, 7668, and 766%9: Application of Yates Petrolsum Corporation for compulsory pooling, Chaves County, ’

New Mexico. mm.umamm:mammﬂwmlmmwmm
ough the Abo formation underlying the lands specified in each case, each to form a standarxd 160~
qacinqnndmtimmttobcd.diutd

the
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CASE 7667: WW/4 Section 4;
CASE 7668: WM/4 Section 14;

All of the above baing in Township 5 South, Range 24 East ard
CASE 7669: WM/4 Saction 2, Township 9 South, Rangs 25 East
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Paga 3 of 6 Docket No. 28-82 .
Examiner Hearing - SEPTEDMBER 1, 1982

CASR 7670: Application of Yates Patroleum Corporation for compulsory pooling., Chaves County, Mew Maxico.

Applicant, in the abowve-styled cazuse, seeks in arder pooling sll mineral intarests in the Morrow
formation underlying the ¥/3 of Sectiom 26, Towuship 14 Scuth, Range 27 East, to be dadicated
to & vall to ba drilled at a standapd location tharecn. Alsc te be considared will be the cust
of 4rilling and completing said well and the allocation of the cost thareof as wvall as actual

operating coets and charges for spezvision, designation of applicant as operator of the wall

and a charge for visk involwed in drilling said well.

7648: (Continuad from Mgust 18, 1982 Exswiner NHearing)

\*-a\

Aplication of Rio Pecos Corporatiom for cumpulsory pooling, Eddy County, New #exico.

Applicant, in the above-stylad camse, seeks a» order pooling all minaral intarests from the top

of the Wolfcsmp to the bass of tha Pennsylvanian formation underlying the W/2 of Section 35,

Township 18 South, Jange ¢ Bast. to be dedicated ta a wall to be driiled at a standard location
be the cost of drilling and completing said well and the

ot thereof as well as actual cperating costs aad charges for supervision,

designation of spplicant as oparator of the wall and 4 charye for risk involved in arilling -

| GASE 7642: Jpplication of Doyla Kartssn for compulsory pocling, Lea County, Bew Mexico.
Applicant, in the above—styled cause, sseks an order pooling all sineral interests from the surface
through the Jalmat Pool, underlying a previcusly approved 120-scre non~standsrd proration unit

comprising the $/2 MR/4 and NRE/4 MR/4 of Section 20, Towmship 25 South, Ranga 37 East, to he dedi-

catad to a wall to be drilled at a previcusly approved umorthodox location. Also to be considared

will be the cost of drilling and complsting said well and the allocation of the cost thersof as wall
as actual cperating costs and charges for supervision, dasignation of agplicant as operator of the

well and a charge for risk inwliwved in drilling said well.

;

7671: Application of Texas Eastern Developmants, Inc. for an exception to #ule 307, San Juan County, Mew Mexico.
Applicant, in the above-styled canse, seeks an sxception to BRula 307 of the Division Bulas and Bagulations
to parsit it to draw a vacuom on the Shiprocck Gallup O0il Pool reservoir through 16 wells in Sections 16
and 17, Towmship 29 North, Range 18 West. Applicant faurther seeks an administrative procedure whereby
it could extand the proposed vacuum systam to include additicnal walls in the same resarvoir.

7649: Application of Soathern Union Exploration Company for retrovactive ewsmption, San Juan and Rio Arriba
Counties, Wew Mexice. applicant, in the above—styled cause, seeks tha retruactive exesption from Section
S of the Sew Mexico Natural Gas Pricing Act of the following Basin Dakota infill wells: Jicarilla A
Bo. 13-2 in Unit N of Section 13 and Jicarilla & No. l0-E in Unit G of Sectica 23, both in Township
26 North, Ranga 4 West, and Jicarilla X Bo. i3-£ in Unit A of Sectiom 1, Towmship 25 North, Range 5 Wast,
all in Rio Axriba County. and the Hodges So. 15-E in Unit J of Section 27, Townabip 26 Soxth, Range 8
Wast in San Joan County. Also the following Ballard-Pictured Cliffs replacemsnt well in San Juan County:
Sewsom ¥Wo. 10-R in Unit M of Sectica 20, Townmship 26 North, Bange 8 West. Each of the aforasaid wells
wvas scbiect to the ¥ew Mexico Natuxal Gas Pricing Act until exempted from same by the Division on July
23, 1982, and spplicant seeks the retroactive axamption of sach of said walls to data of first delivery
into the pipeline which ranges from Decembar 24, 1960 to January 11, 1982.

7672: 1n ‘the sstter of the hearing called by the Oil Conservation Division on its own motion for an crder
creating, assigning discovery allowable, contracting, and extending csrtain pools in Chaves, Eddy, Lea,
and Boosevelt Counties, Bew Mexico:

(a) CREATE a nev pool in Eddy County, Wew Mexico, classified as an oil pool for Brushy Canyon
produaction and desiguatad as the Brushy Draw-grushy Canyon Pool. Purther, to assign approxi-
mcely 25,410 bharrals of discovery allowable to the discovery well, the J. C. Williamson
UCHBW Pedaral Wall No. 1 located in Unit M of Section 25, Township 26 Sovth, Rangs 29 East,
MMPN., Said pool would comprise:

' TOWMGHIF 26 SOUTH, SANGE 29 EAST, W
. Section 25: SH/4

&) m:a-poolnmcmty.Mmcmsuidumoupmltusﬂmpm )
and dssignated as the Hobbs Channel-San Andres Pool. The discovery weil is the Bass Enterprises :
Production Cowpany Howble City Unit Well Mo. 1 located in Unit D of Section 36, Townsghip 17 :
South, Range 37 Rast, WM. Said pool would cowprise: ;

mnm:nnza?msr.m
Section 36: WN/4




{c)

(a)

(@}

)

(9

(h)

(i)

(»

(k)

Docket Mo. 28-82

CIEATR a new pool in Lea County, New Msxico. classified as a gas pool for
Norrow production and desigouated as the Rasphreys Nill-Morzow Gas Pool. The
discovery wall is the Florida Bxplaracion Cospany henc Com Well Wo. 1 locatad
in Unit D of Sectiom ll, Towmstip 28 Souch, Range 23 Zast, NMPN. Seid pool
would comprise:

2
Section 11: W/2

CREATE & nav pool in Lea County, Yew Naxico, classified as an oil pool for Abo
production and dasiquaced as the Justis-Abe 2col. The discovery wall is the
Santa P Energy Company Carlsom 9-213 Pedersal ¥Wsll ¥o. 3 located in Unit O of
Section 25, Township 1% South, Bange 37 Rast, WM. S$Said pool would comprise:

TOSNGEIP 23 b))
Saction 15: 4

CREATR a navw pool in Bady Coumty, New Maxico, ciassified as & gas pool for Upper
Pennsylvanian production and designsted ag the Mcitillan-Upper Pennsylvanian Gas
Pool. The discowery wsll is the Southland Boyalty Caspany Peceos River Pederal

20 Com Well Mo. 1 located in Unit J of Section 29, Township 19 Socuth, Range 27

East, MMEPN. Said pool would comprise:

mn%,gvg,-u

Section 20: 2

CREATE a new pool in Bddy County, Wew Maxico, classified as & gas pool for
Strawn production and designacted as the Nosley Canyon-Strawn Gas Pool. Tae

discovery well is W. A. Momcrief, Jr., Jurnegan Stata Well Mo. 1 located in Onit
C of Section 8, Township 24 South, fange 2% Bast, WM. Said pool would comprise:

mum‘mzsnu,-l
Section 8: W/2

CEELETE a new pool in Lea County, Wew Maxico, classified as an oil pool for Tubb
production and dasignated as the VWest Madine-tubd Pool. The discovery well iz the
Tamarsck Petroleum Company,Inc. Korusgay A Well Ho. 1 locatsd in Unit P of Section
9, Township 20 South, Banga 38 Eagt, MEPN. Said pool would comprise:

TOWMSHIP 20 SOUTH, BAMGE 18 EAST, @M
sSection 3: WR/4¢

CPEATE 2 neaw pool in iLea County, New Mexico, classified as a gas

production and designated as the Pitchfork Ranch-Morrow Gas Pool. The discovery
wall is the WG Oil Company Madera 32 Stats Com Well Mo. 1 locatad in
of Secticn 32, Towmship 24 South, Range 34 East, NMPN. Said 1 would comprise:

;

TOWRSKIP 24 SOUTH, REAGE 34 EAST, WMPM
Section .32: N/2

CREATE a new pool in Eddy County, New Maxico, classified as aa oil pool for Yeso pro-
duction and designated as the Seven Rivers-ieso Pool. The discovery well is Chama
Petroleum Corporation Irami Pederal Wall ¥o. 1 located in Onit B of Secticm 34,
Township 19 South, Range 25 East, MPM. Said pool would comprise:

TOWNSHIP 19 SCUTH, RANGE 25 EAST, Y
Section 34: SW/4

CREATE a new pool in Lea County, New Mexico, classified as an oil pool for
Abo production and designated as tha Bast Skagge-Abo Pool. The discovery well
is the Teaxaco Inc. C. H. Weir A ¥Wall No. 12 located in Unit G of Section 12,
Tosmship 20 South, Range 37 East, W@, Said pool would comprise:

mmm,mavmgm
Section 12: NB/4

CHEATE a new pool in Lea County, New Maxico, classified as an oil pool for Tubb
production and designated as the Teague-Tubb Pool. The discovery well iz the

Alpha Twenty-One Production Company Lea Well %o. 2 locatad ia Unit A of Section
17, Townshp 23 South, Ranga 37 cast, WMPM. Said pool would comprise:

TOMRSHIP 23 SOUTH, RANMGE 37 !&Sl" WM
Section 17: XE/4

RPN —

|
!
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Docket Wo. 28-82

BRiner Mearing -SEPTEMEER 1, 1982

1)

(m)

(a)

(o}

(p)

Q@

{r)

(s)

(t)

(a)

v)

CEEMIE & Dew pool in les County, Mew Mexice, classified as an oil pool
for Devonian production and designated as the Townsand-Devonian Pool.
™he discovery wall is the Kimbexk Jil and Gas Company New Mexico l-4
stace Com Well Mo. 1 locatad in Unit W of Section 4, Towzship 16 Scuth,
tanga 15 Rast, WM. 3$4id pool would cosprise:

b | | L]
LY} . . . ans 14

CREATE & nev pool in Mdy County, Xew Nexico, classifisd as an oil pool
tac Spring producticn and designeted as the Welch-Bome Spring Pool.
The discovery well is the Quanah Petroleum, Inc. Hay § FPederal Com Well
%o. 1 located in Unit K of Zaction 9, Towmskip 26 South, Range 27 Rase,
. B3ajid poal would comprise:

27
Saction 9:

CONTEACT the horisontal limits of the Buckeye-dbo Pool in Lea County,
Bew Mexice, by che dsletion of the following desczibed area:

%u%ignxﬂ!,m
20 3s ()

CONZRACT the horizontal limits of the Vacsum—Abo Wesf Pool in Lea County,
%ew Maxico, by the deletion of the following described ares:

TAmOELy 18 SUTH, RAICE 35 RAST, Wi
Section 31 /2 W/4

EXTTD the Antalops Sink-Upper Pennsylvanian Gas Paol in Zddy Countcy, NSew
Maxico, to include thgrein:

TONMMSHIF 19 SOUTH, RANGE 23 EAST. WP
Section 13t ;72
Section 14: W/2

EXTEND the Wast Arkansas Junction-San Andres Pool in lea County, NWew Mexico,
to include therein:

TOWMESNIP 168 SOUTHR, RRNGE 36 RAST, PN
Section 20: WM/4
EXTEND the Atoka-Yeso Pool in Eddy County, Mew Maxico, to include thersin:

TOMNSHIP 18 SOUTH, RAMGE 26 EAJT, Wb
Section 26: ®/2

EXTEMD vhe Bilbrey-Morrow Gas Pool in Lea County, MNew Mexice, to include
thersin:

TOWMMSEHIF 22 SOUTH, RAMGE 12 EAST, WM
Sectica 5t /4
Section 6: B/

EXTEND the Bunker Hill-Penross Pool in Eddy County, Wew Maxico, to incsluda
therein:

TOMBGHIP 16 SOUTH, RAMGE 31 EAST, MWMvw
Section 14: ¥/2 $/2 and WE/4

EXTRED the Cematery-Morrow Gas Pool in Eddy County, lNew Mexico, to include
tharein:

TOWSSHIP 20 SOUTH, RANGE 25 EAST, WMPM

. Sectiom 3: S§/2

Section 4: A1l

EXTERD the Comanche Stataline Tansill-Yates-Seven Rivers-Quesn Pool in Lea
County, New lnico, o include tharein:

mzésom,msensr.m
Section 26: NMM/4

Section 27: ME/4 and E/2 mi/4

~




opn § T2 6
?mu‘tiﬂ"ml. 1982
F,

(w) RXTEND the South Bapire-Norrow Gas Pool in Rddy Couzcy, Bew Maxico
to include therein:

7 20
Section I
Section 361 /2

{(x} EZTEND the South Rspire-Nolfcamp Pool in Bddy Comnty. New Nexico, to
inclode thereins .

; 7 -t
Section 26: 4

17 29 | ]
. Section 3l: WH/A and $/3 WR/4

(7} ZXTEND the Porty Xinar Ridge~Sons Spring Pool in Bddy County, New Mexico,
to include tharein:

TOwNSNIP 23 QOUTH, MMAGE JO ZAST, WM
Section 16: 4

(3] BXTEND the Eacdy~2ubb Feol in Lea Coumty, Mew Maxico, to iacluda theredn:
mum,uunﬂ,m
Sectiom 2: Lots 1}, 12, 13, 14, and 8/2
Section 11l: WW/&

(aa) EXTEND the Borthaast Lovington-Rentevivanian Pool in Lea County, Xev Nsxicw,
to inclede tierein:

MI‘%EJ'IIIR"E
Sectioa 20: (]

(bb} EXTED the West Rilnesand-Penneylvenian Pool in Roosswelt Councy, New Maxico,
te include therein:

Tassalr 8 SOUTE, RANGR 34 EASY, MEwW
Section 193 F

{cc) ZETEND tha South Peterson-Pamnsylvanian Associated Poul in Noosswwlt Councy,
Sew Naxico, to inciude thexein:

TONGHIP $ SOUTH, EANGE 13 233F, MWX
Section 30: sSR/4

Sectioa 3 W2 /4

msm-mnm,m
Sectiom 15: S/2

{(4d) EXTEND the Race TrackfRsr 3:3:54 Fooi in Chaves County, New Maxico, to
incinae therein:

mmsmgmgm.m
Section 18: #E/4 and S/2 SE/4

{ew) EXTEND tha Ross Uraw-dolfcasp Gas Pool in EZddy County, New Mexico, to
include charein:

mam.mmm,m
Section 23: 8/2 ’

Section 26: W/2

{££) EXTEND tha West Sand Dunes-Atoka Gas Pool in Eddy County, Mew Mexico, to
include therein:

TOWNSHIP 23 SOUTH, RANGE 31 EAST, ¥aPM
Sectiom 17:  S/2 ~

Section 20: All

{(9g) EXTEND the Saundexrs Permc~Upper Pennsyivanian Pool in Lea County, New
Mexico, to inciude therein: :

TOWMSHIP 14 SOUTH, RANGE 33 EAST, NMPM
Section 21: xR/4
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Docket Mo. 26-82

Jockets Nos. 27-82 and 28-82 are tentatively set for September ! and September 15, 1982. Applications for hearing
sust be filed at least 22 days in advance of hearing date. .

: "INER ING - Y -~ AUSUST 18, 1982

9 A.N. - OIL TONSERVATION DIVISION - MORGANM HALL,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The ToTTouing casas wily be heard before Dentel S. Wutter, txaminer, or RiC . Sy te ner:
ALLOWABLE: (1) Comsideration of the allowmble production of gas for September, 1982, from fifteen

CASE 7635:

;
;

CASE 7637:

CASE 7640:

CASE 7641

provated pools in Lea, Eddy, and Chaves Counties, New Mexico.

(2) Comsideration of the allowmble production cf gas for Septamber, 1982, from four prorated -"
pools in San Juan, Rio Arviba, and Sandaval Counties, WNew Mexico.

In the matter of the hexring called by tne Oil Conservation Division on its own motion to perwmit

~In-Actioa, Travelers Indemnity and all other intarested perties to appesr and show cavse why

Trigg Nell No. 3 located in Unit J, Section 25, Towmship 15 North, Range 28 East, Sam Miguel :
County, should not be plugged and abandoned in accordance with a Divistion-approved plugging pro- -

In the matter of the haaring called by the 011 Conservation Diviston on its owm motion to permit
002-In-Action, Travelers Indesmity and all other intsrested parties to appear and show cause why
the Amistad No. 1 located in Unit E of Section 18, and the Mmistad No. 2 located in Unit D of
Section 7, both in Towmship 19 North, Range 36 East, Union County, should not be plugged and aban-
doned in accordance with a Division-approved plugging program.

In the matter of the hearine called by the 011 Contervaiion Division on its own »Otion to perwmit
R.A.F. Enterprises, Fireman's Fund Insurence Compiny and all other interested parties to appear
and show cause why the Shaw dell Ne. 1, located in Unit %, Section 18, Township &4 North, Range
Bl&s:. Torrance County, should not be plugsed and abandoned in sccordance with a Division-approved
plugaing program.

In the matter of the hearing called by the 01! Conservation Division on fts own motion to perwit
Cibola Energy Corporation, Kid-Comtiment Casualty Company, and 3! other interested parties to
appear and show cause why the Simms Ranch ell ¥o. 1, located in Unit N, Section 9, the Clyde
Berlier Well Mo. 1, located in Unit K and the Clyde Berlier Hell No. 2. located in Unit F, both
in Seciion Zi, The MOTa RAnCh Well No. 3 Tocated in Unit N and the Mora Rarch Well No. 4, located
in Unit N, both in Section 5, all in Towmship 21-North. Ranae 2) East. Mors Coumty, should not
be plugged t=4 sbandomed in accordance with a Division-approved plugging program.

Application of Acoma 011 Corporation for dowmhole commingling, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the dowshole commingling of Want2z Abo,
Drinkard and $linebry Pool production in the wellbore of its S. J. Starkeys Lease Mell No. 2,
located in Unit B of Section 26, Towmship 21 South, Range 37 East. -

Application of Morris R: Antweil for caompulsory pooling, Lea County, New Mexico.

Applicant, in the above-styled cause, se2ks an ovder ponling a1l wineral interests in all formstions
from the surface down through and including the Abo formetion in and under the ME/4 KE/4 of Section
12, Township 20 South, kange 37 East, to be dedicated to a well to be drilled at a standard location
thereon. Also to be considered will be the cost of drilling and completing said well and the alloca-
tion of the cost thereof as well as actual operating costs amd charges for supervision, designation
of applicant as operator of the well and a charge for risk {mvolvad in drilling said well.

Application of Reading & Bates Petroleum Co. for compulsory pooling, Lea County, Mew Nexico. .
Applicant, in the above-styled cause, seeks an order pooling all wineral interests in all formations

from the surface down thvough the Devonian forwation underlying the Wi/4 SE/4 of Section 33, Towmship

14 South, Range 38 East, to be dedicated to a well to be drilled at a standard locatiom thereom.

Also to be considered will be the cost of drilling and completing said well and the allocation of the
cost thereof as well as actual operating costs andcharges for supervision, designation of applicant

as operator of the well and a charge for risk involved in drilling said well. :

Application of Dovle Hartman for compulsory pooling, Lea County, Wew Maxico.

Applicant, in the above-styled cause, seeks an order pooling all mineral interests from the surface
through the Jalmat Pool, underlying a previously approved 120-acre non-standard pror2tion uait
comprising the S/Z ME/4 and WE/& WE/4 of Section 20, Towmship 25 South, Range 37 East, to be dedi-
cated to a well to be drilled at a previously approved umorthodox location. Also to be considered
wiil be the cost of drilling and completing said well and the allocation of the cost thereof as
well as actual operating costs and charges for supervision, designation of applicant as operator of
the wall and a charge for risk involved in drilling said well.
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CASE 7882:

CASE 7647:

CASE 7653:

e

Appiication of Texaco, Inc. for compulsory pooling, Les County, New Mexico.

Applicant, in the above-styled cause, seeks ar order pooling all mtneral {nterests in the Drinkard
and Strawm formations underlying the ¥/2 KE/4 of Section 33, Township 16 South, Range 37 East,
Casey-lest Knowles Area, to te dedicated to a well to be drilled at a standard location thereon.

Alsc to be considered will be the cost of drilling ind compieting said well and the allocation of

the cost thereo! as well as actual operatiss Losts and charges for supervision, designatfon of appli-
cant as oparator of the well and & charge for risk tavolved in drilling satd wmll,

Application of Texaco Inc. for compulsory pooling, Lea County, New Mexico.

Applicant, in the above-styled cause, seeks an order pooling all atneral interests in the Drinkard
and Strawn formations umderiying the E/2 NE/4 of Section 33, Towmship 16 South, Range 37 fast,
Casey-dest Knowles Area, to be dedicated to a well t¢ (e drilled at a standard location thereon.
Also to be comsidered will be the cost of drilling and completing safd well and the allocation

of the cost thereof as well as actusl operating costs and charges fir supervision, designation of
appiicant a3 operator of the well and a charge for risk involved in drilling satd well.

Application of Rault Petroleus Corporation & McKay Petraleum “-vporation for compuisory pooling,

Oe Baca County, New Mexico. Applicant, in the above-styled ::ise, seeks an order pooling all mineral
{nterests from the surface to the base of the Abo formation . jerlying the SW/4 of Section 33, Towaship
3 South, Renge 25 East, to be dedicated to 2 w11 3o be drillad at a standard location thereon. Also
to be comsiderad will be the cost af drilling and compieting safd well and the allocation of the

cost thereof as well as actual operating costs and charges for supervision, designation of applicant

as operator of the well and a charge for risk involved in driliing said weil.

Application of Staveas Operating Corporation for compulsory pooling, Chaves County, New Maxico.
Applicant, in the above-styled cause. seeks an order pcaling all mineral intarests from the surface
down to the base of the Abo formation underlying the NE/4 of Section 23, Township 7 South, Range

26 East, to be dedicated to a well tc be drilled at a standard location therson. Also to be considered
will be the cost of drilling and completing said well and the allocation of the cost thereof as well

as actual operating costs and charges for supervision, designation of applicant as operator of the

well and 2 charge for risk involved in drilling said well.

Soplication of Comoco Inc. for compulsory pooling, Eddy County, New Mexico.

Appiicant, in the above-styled cause,seeks ar order pooling all mineral fnterests in the Cisco form-
tion underlying all of partial Sections 34 and 35, Towmship 20 1/2 South, Range 23 East, underiying
a previously approved 688-acre non-standard prorstion unit, to be dedicated to a weii ai a previousiy
approved ynorthodox locatiom which is to be re-entared. Also to be comsidered will be the cost of
re-entering said well ard the allocation of the cost thereof as well as actual operating costs and
charges for supervision, designation of applicant as operator of the well and a charge for risk in-
volved in re-satering said -eﬁ‘?

Application of Tenneco 0i1 Company for an unorthodox gas well Tocation, Le: County, New Mexico.
Appli.ant, in the above-styled cause, seeks approval for the unorthodox locatiom of a Pennsylvanian
ges well to-be drilled 1855 feet from the North line and 660 feet from the East line of Section 25,
Yownship 16 South, Range 33 East, the N/Z of said Section 25 to be dedicated tc the well.

Application of Nortex Gas & 011 Company for the amendment of Ovder No. R-§903, Lea County, Mew Mexico.
Applicant, in the above-styled czuse, seeks the amendment of Division Order No. R-6903 to provide
that non-consenting working interest owners shall have thirty days following final adjudication of
title tn which to pay their proportionate share of well costs.

Application of Guest Emergy Corporation for salt water disposal, Lea County, Mew Mexico.

foplicant, {n the sbave-styled cause, seeks authority to dispose of produced salt water iato the San
Andres formation in the open hole interval from 4150 feet to 55600 feet in its State A Well %No. 2,
Yocated in Unit L of Section 26, Township 14 South, Range 33 East.

App!ication of Rio Pecos Corporation for & unit agreement, Chaves County, Mew Mexico.
Applicant, fn the sbove-styied cause, seeks approval for the Chaverlea-North Federal Unit Ares,
comprising 1,920 acres, more or less, of Federal and Fee lands in Township 8 South, Range 31 East.

ésﬁaa Application of Rio Pecos Corporation for compulsory pooling, Eddy County, New Mexico.
e ——————Applicant, in the above-styled cause, seeks an order pooling all wineral interssts from the top

of the Wolfcamp to the base of the Pemnsylvanian formation, underlying the W/2 of Section 3§,
Township 18 South, Range 24 East, to be dedicated to a well to be drilled at a standard location
thereon. Al1s0 to be considered will be the cost of drilling and completing said well and the alloca-
tion of the cost thereof as well as actual operating costs and charges for supervision, designation
of appTicant as operator of the well and a charge for risk involved in drilling said well.

LL
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Application of Rault Petroleum Corporation for am umorthodox gas well locatfon, Chaves Couaty,
New Nexico. Applicant, {n the above-styled cause, seeks approval for the unorthodox locatfon

for an undesignated Pemnsylvanian gas well to be drilled 600 feat from the South Tine and 660 feet
from the West 1ime of Section 13, Towmship 8 South, Range 27 East, the $/2 of said Section 13 to
be dedicated to the well.

(Recpened)

In the matter of Case 7306 being recpaned pursuant to the provisions of Order No. R-6769 which
promulgatsd tsmporary pool rulas for Mgdera-Lower Pesm Gas Pool in Lea Coumty, facluding pro-
vision for 540-acre spacing unfts. All interested parties may appear and show cause why said
pool should not be developed on 320-xcre spacing.

Application of Yates Petroleum Corporation for compulisory pocling, Cheves County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all sinmeral interests from the
surface dowm through the Abo formation underlying the WH/4 of Section 20, Township 7 South,

Range 26 East, to be dedicated to & well to be drilled at a standard location therwon. Also to
be considered will ve the cost of drilling and completing said well and the allocation of the
cost therecf as well as actual operating costs and charges for supervisfon, designation of appli-
caat as operator of the well and a charge for risk involved in drilling safd well.

CASES 7528 and 7529: (Continued from July 7, 1382, Examiner Hearing)

CASE_7649:

CASE 7594:

Application of Jack Jd. Grymberg for compulsory pooling, Chaves County, New Mexico.

Applicant, in each of the following two cases, seeks an order pooling all mineral interests down
through the Abo formation underlying the lands specified-in each case, each to form a standard
180-acre gas spacing and proration unit to de dedicated to a well to be drilled at a standard
Tocation thereon. Also to De considered in each case will be the cost of drillfng and completing
said wells and the allocation of the cost thereof s well as actual operating costs and charges
for supervision, designation of applicant as operator of the wells and a charge for risk involved
in deiliing said wells: »

CASE 7528: Wd/4 Sectiom 4, Tomship 5 South, Range 24 East
CASE 7529: NE/& Section 4, Township S South, Range 24 East

Application of Southern Union Exploration Company for retroactive exemption, San Juan and Rio Arriba
Counties, New Mexico. Applicant, in the above-styled cause, seeks the retroactive exemption from
Section 5 of the New Mexico Maturs! Gas Pricing Act of the following Basin Dakota infill wells:
Jicarilla A Mo, 13-E in Unit K of Section 13 and Jicariila A No. 10-E in Unit & of Section 23, both
in Towmship 26 North, Range 4 West, and Jicarilla K No. 15-E {n Unit A of Section 1, Towmship 25
North, Range S West, all in Rio Arriba County, and the Hodges No. 15-E in Unit J of Section 27,
Township 26 North, Range 8 West. Each of the aforesaid wells was subject to the New Nexico Natural
Gas Pricing Act until excopted from same by the Division on July 23, 1962, and applicant seeks the
retrosctive exemption of each of said wells to date of first delivery into the pfpeline which ranges
from December 24, 1980 to January 11, 1982.

(Continued from July 21, 1982, Zxawminer Heariig)

Application of Harvey E. Yates Company for statutory unftization, Lea County, New Mexico.

Applicant, in the above-styled cause, sceks an order unitizing, for the purposes of a secondary

recovery project, all mineral interests in that portion of the Bone Spring formation described as

the Carbonate unit between the first and second Bone Spring Sands underlying the Young Deep Untt,
encompassing 560 acres, more or less, of Federal lands underlying portioms of Sections 3, 4, 9 and

10, Towmship 18 South, Range 32 East. . ‘




KELLAHIN AND KELLAHIN
dttorneys at Law

Jasou Kellahin El Patio, 117 Guadalupe Telephone (505) 932-4285
W. Thomas Kellshin Powt Uffice Box 1769
Kares Aubrey Santa Fe, New Mexico 87501

Jumes B. Grant

July 26, 1982

Eﬁnfggﬁié?n}C;mga
Mr. Joe D. Ramey e ’ Han
OIL. CONSERVATION DIVISION ' . o
Post Office Box 2088 JUL 27 1982
Santa Fe, New Mexico 8750:% :
Re: Rio Pecos Corporation g ‘)Qob/gl

oLk

Dear Mr. Ramey:

Please set the enclosed application for approval on
Compulsory Pooling for the examiner hearing on Auqust/8, 1982.

Very

. Thoﬁl

Kellahin

WTK:rb
Enclosures
cc: Mr. Scott Wilson
Mesa Petroleum Corporation




STATE OF NEW MEXICO
DEPARTMENT QF ENERGY AND MINERALS

OIL CONSERVATION DIVISION

IN THE MATTER OF THE APPLICATION OF
RIO PECOS CORPORATION, FOR COMPULSORY .
POOLING, EDDY COUNTY, NEW MEXICO. CASE. - ¥

APPLICATION

COMES NOW Rio Pecos Corporation, and applies to the
0il Conservation Division of New Mexico for an order pooling
all mineral interest underlying the W/2 of Section 35, Township
18 South, Range 24 East, NMPM, Eddy County, New Mexico, for the
formation of a standard gas proration and spacing unit for all
gas formations from the top of the Welfcamp to the base of the
Pennsylvanian, and in support thereof would show the Commission:

1. Applicant is the owner of the right to drill and
develop the W/2 of Section 35, Township 18 South, Range 24 East,
and desires to form a 320 acre unit composed of the W/2 of said
Section.

2. Applicant proposes to drill a well to test the gas
formations at a standard location in the W/2 of Said Section 35.

3. Applicant hasysought to obtain the cooperation cf
all parties.

4. 1In order to obtain their just and equitable share of
the production underlying the above lands, Applicant needs an

order pooling the mineral interest involved.
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5. Those who have not consented to join in the drilling

of the well, with their address, to the best of Applicant's

information and belief, are as follows:

NAME ADDRESS INTEREST
Mesa Petroleum Co. Vaugh Bldg., Suite 1000 100/320

400 W. Texas Avenue
Midland, Texas 79701
ATTN: Mr. Charles M. Francis

6. The party named in paragraph 5 above has been
furnished a copy of this Applicaticn.

WHEREFORE, Application prays that this Application be set

for hearing before the Division's duly appointed examiner, and
that after notice and hearing as required by law, the Division
enter its order pooling all of the mineral interests underlying
the W/2 of section 35, Township 18 South, Range 24 East, NMPM.
Applicant further prays that it be named operator of the well,
and that the order make provision for application to recover out
of production its costs of drilling the suLject well, completing
and equipping it, costs of operation, including costs of supervision
and a risk factor in the amount of 200% for the drilling of the
well, for such other and further relief as may be proper.
Respectfully submitﬁed,

RIO PECOS QRATION

Kellahin ’&fKellahin

Post Offi Box 1769

Santa Fe,/New Mexico 87501
(505) 982-4285

Attcorneys for Applicant




STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLELC BY THE CQIL CONSERVATION
DIVISIOW FOR THE PURPOSE OF

CONSIDERING:
W CASE NC. 7648
4 Order No. R- V0 D0
APPLICATION OF RIO PECOS CORPORATION //
FOR COMPULSORY POOLING, EDDY COUNTY,
NEW MEXICO.

ORDER OF THE DIVISIé 1§

BY THE DIVISION:

This cause came on for hearing at 9 a.m. on September 1,
1982, at Santa Fe, New Mexico, before Examiner Richard L.
Stamets.

NOW, on this day of Septermber, 1982, the Division
Director, having considered the record and the recommendations
of the Examiner, and being fully advised in the premises,

FINDS:

That the applicant's request for dismissal should be
granted.

IT IS THEREFORE ORDERED:

That Case No. 7648 is hereby dismissed.

DONE at Santa Fe, New Mexico, on the day and year
hereinabove designated.

STATE OF NEW MEXICO
OIL. CONSERVATION DIVISION

JOE D. RAMEY,
Director




