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2 MR. STAMETS: Call next Case 7663,
} 3 MR, PEARCE: That is the application of
] 4 Dugan Production Corporation for compulsory pooling, San
| s Juan County, New Mexico,
é MR. STAMETS: At the request of the ap-
| 5 plicant, this case will be dismissed. -
E 5 -
; 9 (Hearing conc.iuded.)
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BOYD, C.S\A.
Bou 1933

BALL. |

Samta P, New Mexico 17508

Phons (309) 453-7400

CERTIFICATE

I, SALLY W. BOYD, C.&.R., DO NIZREBY CEPTIFY that
the foreqoing Transcript of Hearing Lefore the 0il Conserva-
tion Division was reported by me; that the said transcript

is a full, true, and correct record of the h~aring, prepared

by me to the best of my ability.

| do hercus ce-tifs that the foregolng Is
a cor-~te e =sory of the proceedings in
the Exaniiner heurl{;; of Cqsg N’om >3

ilt;_‘.u‘ }4 e v £ .
; Examiner
Oll Conservation Divislon




STATE OF NEW MEXICO

ENERGY ano MINERALS DEPARTMENT
OiL CONSERVATION DIVISION

POST ORFCE 80X SO88
STATE LANG OFFICE BURDING
SANTA FE NEW MIBDOCO 97801
September 28, 1982 RO 7224
Re: CASE NO
* 3663
Myr. Tommy Roberts ORDER NO. p_2075
General Counsel :
an Production Corp.
g?go. Box 208 P Applicant:
Farmington, New Mexico 87401 )
-Dugan_ Produciian Carnaration
Dear Sir:
' Enclosed herewith are two copies of the bove—referenced

Divisior order recently entered in the suhject case,

JDR/fd

‘copy of order also sent tos
fiobbs 0CO |

_ Artesia OEB o

Athcﬁﬁﬁ %
Other




STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OI1, CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING:

CASE NO, 7663
Order No. R-707S%

APPLICATION OF DUGAt PRODUCTION
CORPORATION FOR COI'f ULSORY POOLING,
SAN JUAN COUNTY, NEW MEXICH.

ORDER OF THE DIVISION

BY THE DIVISION:

This cause came on feor hearing at 9 a.m. on September 1,
1982, at Santa Fe, New Mexico, before Examiner Richard L.
Stamets. .

NOW, on this _  27¢h day of September, 1982, the
Division Diresctor, having considered the record and the
recommendations of the Examiner, and being fully advised in
the premises, ‘ .

FINDS:

That the applicant's request for dismissal should be
granted. '

IT IS THEREFORE ORDERED:

That Case No, 7663 is hereby dismissed.

DONE  at santa fe, New Mexico, on the day and year
ereinabove designated. ,

STATE OF NEW MEXICO
) v
YL CONSERVATIGY DIVISION

LD
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Dockets Nos. 29-82 and 30-82 are tentatively set for Septzuxber 15 and Septsmber 29, 1982. rpplications €~r nearing
mis: be filed ac laast 22 4days in advancs of hearing date,

DOCKET: COMMISSION MEARING - THURSDAY = AUGUST 26, 1982

OIL CONSERVATION COMMISSION - 3 A.M.
MORGAN HALL, STATE [AND OFFICE BUILDING
SANTA PE, NEW MEXICO

. CASE 76561

CASE 76571

CASE 76583

Application of Cities Service Company for determination of rsasonable well ccats, Lea County, New Mexico.
Applicaat, in the above-styled cause, pursuant to the provisions of Section 70-2-17 C, NMSA, 1978 Comp.,
and Paragraph (5) of Division Order No. R-6781, seake a determiration of reasonable well costs for two
walls drilled under the provisions of ui.d Order No. R-6781 by Doyle Hartman on lands pooled by said
ordar.

Application of Harvey E. Yates Company for non-rsscission of Order No. R-6873, Chaves County, New Mexico.
Applicant, in the above~styled cause, saeks the non-rescission of Order Xo. R-6873, wnich order pooled
certain lands to be dedicated tc-a proposed Orduvician test well to be drilled thereon, being the W/2

of Section 18, Township 9 South, Range 27 East. Said order provided that should the unit well not be
drilled to completion, or abandonment, within 120 days after coummencement thareof, opexator shall appear
and show cause why tha pooling order should not be rescinded.

Application of Hervey E. Yates Company £6r a dual completion and downhole commingling, Chaves County, New
Mexico. Applicant, in the above-styled cause, sseks approval for the dual complatisn of its Seymour Stats
#1 locsted in Section '8, Township 9 South, Range 27 East, in svih & wanner rhat Abc perforations from
4912 feet to 4929 feet would be commingled with Upper Atoks p‘tforatiom from 5926 feet to 5952 feat aad
the aforaseid intervala dually completed with Lower Atoka perforations from 6008 faet to 6048 feet and
produced through parallel strings of tubing. .
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Docket No. 28-82

DOCKET: EXAMINER HEARING - WEDNESDAY - SEPTEMBER 1, 1982

OIL CONSERVATION DIVISION - 9 A.M., MORCAN HALL,
STATE LAND OFPICE BUILDING, SANTA FE, NKIW MEXICO

CASE 7635:

CASE 76361

. CASE 76591

The !ollovinq cases will be heard before Richard L. Stamets; m, or Danjiel §. Mutter, Alternate Zxaminer:

-

(Continued from August 18, 19€2, Examiner Hearing) .

‘E N
Inth.ntu:ozzh.hurinqauo&byth.oummvacicnbivuiononiumuénntopcs.'ut
CO2-1n~ .namwxwmmmum-mmmwm,wmm
thoriqg'oll!o. 3 located in Unit J, Section 25, ‘Towmship 15 Sorth, Range 28 Baié, San Miguel
county, shoulia not re plugged and abandoned in accordance with a Division-approved plugging pro-
gram. i .

(Continued from August 18,.1982, Examiner Hearing)

Int.h.utuzotthahoaxmquuodbymoumummmicnonitsmmwntopome
C0y-In-Ac.ion;, Travelars Indesmity &0d all other intm:ud parties to appear and -howmuuhy
tha Amistad No. ) located in Uni: E of Section 18, ma:mmuo.;xoammmnuo: :
Section 7, m&umlsmm.mseuu,mmm. ahouldnotb.pluwodud
abandoned 1n aeeorm with a Diviaion-mm«d plugging progrum.

mmdmmiwmmmm toxnnuaorthodoxquuulocatiou C!um(‘ﬂunty.
%aw Maxico. Apolicant. ma-m:w‘um.mmmmmmmug
myxvmmnummtmmpmmmmumotmmn Townsiiip 7 Souck,
mam.mwzozwmuuummwmmx.

&Pllgtim of Pauley ht!!:leu,-“ Inc. tor nlt uwd:l.onl loo_nydtt:mty Waw Maxico.
Applicant, ummum.mm:ymmumanumwam
wmmummwu-m:muszzm«;o..antmmiusuuuum.
1mwumnumu.m1m.mnm

,,mmmrmwummmm&mm MQ‘M.

e
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Examiner Hearing - SEPTEMBER 1, 1982
Docket No, 28-82

CASE 76623 Application of Carter Poundation Production Company for a waterflood project, Lsa Zounty, New Mexico.
Applicant, in the above-styled causs, seeks authority to expand {ts 8line-Cade Watarflood Project
by converting its Maitix Federal Wells Nos. 2, 5, §, located in Units C, ®, and D, respectively,
in Saction 3, Townahip 24 South, Range 37 East, by the injection of water into the Queen formation.

CASE _7633: (Continued frcm August 18, 1982 Examiner Hearing)

application of Acoma Oil Corporation for downhole commingling, Lea County, New Mexico.
Applicant, in thea above-styled cause, seeks approval for the downhola commingling of Wantz Abo,
Drinkard and Blinsbry Poocl production in the wellbore of its 8. J. Starkeys Lease Well No. 2,
located in Unit B of Section 26, Township 21 South, Range 37 East.

,ca.s!:’ 76633 Application of Dugan Production Corporation for compulsory pooling, San Juan County, New Mexico.
'\___\_ Applicant, in the above-styled cause, seeks an order poaling all mineral interests in the Dakota
formation underlying the S/2 of Section 18, Towmship 30 North, Range 14 West, to be dedicated to
a w2ll tc ba drilled at a standard iccation thereon. Also to be considered will be the cost of drilling
and completing %iid well and the allocation of the cost thereof as well as actual operating costs
and charges for supervision, designation of applicant as operator of the well -nd a chuqo for ri:k
involved in drilling said well.

CASE 7568: (Continued and Readvertised)

Application of Petroleum Corp. of Celaware for a dual cowmplsetion, Eddy County, New Mexico.
Applicant. in the above-styled csuse, seeks approval for the dual completion of its Superior Pederal
Well Mo. 6 located in Unit N of Section 6, Towmship 20 South, Range 29 East, East Burton Plat Field,
to produce 0il from the Strawn formation through the casing-tubing annulus and gas from the Morrow
formation through tubing.

CASE 765): (Continuod from August 18, 1982, Examiner Hearing)

Application of Boartex Gas i Oll Comnny for the amendment of Order Ho. 3-6903. taa County, New Mexico.
Applicant, in the abovc-styled cause, seeks the amendment of Divisiot Order Mo. R-6903 to provi.do
that non-consenting working intsrest owners chall have thirty days following finsl adindication of
title in which tw pay their proportioxnt. share of wall com

Applic&tion of Yatea Petroleum Corporation for a unit agresament;Chaves:County, New Mexico.
Applicant, in the above-styled causs, seeks apgroval for the Littie Cuevo Unit Area, comprising
13,407 acres, more or less, of State and Fee lands in Township 17 Scuth, Range 18 past.

:
f

B

7655: (Continuad fiom August 18, 1982 Examiner Hearing)

Applicaticn of Yatss Petrolsum Corroration for compulsory pocling, Chaves County, Mcw Mexico.
Applicant, in the above~-styled cause, seeks an order pooling all mineral interests from the
m.«mwmmeomumwxymmuuocmm Townahip 7 South,
Range 2t East, to be &adicated to 2 well to be drilled at s standard location tharcon. Also

tab.m.tdcudwillb‘:htoosto!dtinlng'udmlcdnquumlcndthnaloc&donot
. e® e mana PO PR Sy --a .—h-m. Car M-icn d‘um\mﬂ of

s wuee m—.u. - -“-. - W bone - ——p - ————

applicant aw op.ncnr of the well and a charge for risik involved in drllling said well.

CASE 7665: Appltcat}.pn of Barvey X. Yates Company for compulsory pooling, Lea County, Hew Mexico. ‘
Applizant, in thesbove-stylsd cause, seeks an order pooling all mineral® intavests in the luu:l.n:l.;phn
formation underlying the ¥/2 of Soction 35, Tosmship 13 South, Rangs 15 East, to De dedicated to a
well to be irilled at a standard location thereon. &lootohcomidondviubomaostotdtuung
and mnlotimntdullandtholllocltimolmcoctwalmnloumlopu‘ltinq comu\d
charges for supurvision, designation of appsicant AS CperXator Of the weii api & cChalys fos siem Luvelvad
in drilling said well. ‘ .

FEE  JEER  end IRKQ, --auuﬂmnf !-mmwumt ml-oxy poolim. Vaum County,
Waw Maxico. Applica=at,. J.nuchotth.tcn: foliowine cases, _seeks an order pooling all mineral interests
‘mmmmmw»a guh.t_pdumiﬂ.dinueh;mruchmtmawmo .
mmwiwaummm:mbemtdmanugoud:‘m'n‘ £

Alsc to be considered in sach casa wili I's thR.Cist -nf 4rilling and comple
,‘t*aaa.:h‘caew“uuumlwnunmmmw‘

}
|

<
B

_" \ ~Bob SRS S

af-siviaion, - desiguaticn of

Mﬁum&ro’ﬁh‘nusm‘cmta::mxmlvodindriuinguidnun

- casE e66: sh/a Section 3 .

: %7667: -14 S.ctien lv
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CASE 716701

CASE 7648:¢

CASE 7642:

CASE 7671:

CASE 7649

CASE 76713

Docket No, 28-82

Examiner Hearing - SEPTEMSER 1, 1982

Appli.cation of Yates Petrolewa Corporation for coupuuory pooling, Chaves County, New Mexico.
Applicant, in thes above-~-styled cause, seeks an oxder pocling all minaral interests in the Morrow
formation underlyirg the N/2 of Section 26, Townchip 14 South, Range 27 East, to be dedicated
to a well to be drilled at a standard location *“:irZusn. Also to ba considered will be the cost
of drilling and completing said well and the alivcacion of the cost thersof as well as actual
cperating cocts and charges for supexvision. deaiguation of applicant s operator of the well
and a charyes for risk involved in drilling said well.

R

{Continved from Auqust 18, 1982 Examiner Hearing) ; s

Application of Rio Pecos Corporation for compulsory pooling, Eddy County, MNew Maxico.
Applicant, in the above-styled caurs, seeks an ordar pooling all mineral intsrests from the top
of the Wolfcamp to tha bass of the Pennsylvanian formation undarlying the W/2 of Section 38,
Townai.ip 18 South, Ranga 24 East, to be dedicated to 4 well to be drilied at a standard location
thereon. Also to be considered will be the cost ¢* drilling and completing said well and the
allocation of tha cost thareof as well as actual ope.iting costs and charges for supervision,
designation of applicant as operator of the well and a charge for risx involved in drilling -

saild well,

Application of Doyle Hartman for compulsory pocling, lea County, New Mexico.

Applicant, in the Mn—uyhd cause, sesks an ordar pooling all mineral intsrests from the surcace
through the Jalmat Poc . , underlying a previously approved 120-acre non-standard proration unit
comprising the 8/2 ll!/‘ and ME/4 MB/4 of Section 20, Township 25 South, Range 37 Zagt, to be dedi-
cated to a well to be drilled aC a previously approved unorthodox location. Also to ba ccnsidered
will be the cost of drilling and completing said well and the allocation of the cost thersof as wall
as actual operating costs and charges for suparvision, dasignation of applicant as operator of the
well and a charge for risk involved in drilling said well.

Appiicatior of Texas Zastern Developments, Inc. for an exception to Rule 307, San’ Juan County, New Mexico.
Applicant, in the above-styled cause, seaks an uccptiou to Pule 307 of the Division Rules and Regulations
to permit it to draw a vacuum on the Shiprock Gallup Oil Paol reservoir througin 16 wells in Sections 16
and 17, Township 29 Borth; P=zgs 13 West. Applicant further seeks an administrative procedure whexeby
x:mmmmwmwmwmm«umnu-mr,h-unz.mu.

A-plication of Southern Unjon mmnuww for retrosctive exesption, san:lu-n and 25 Ariiba
Countien, New Mexico. Applicant, in ths above-styled causs, seeks the retroactive exesption from Sectisn
5 of the New Mexico Natural Gas Pricing Act of the following Desin Sakota infill wellm: Jicarilla A
Wo. u—zmm:lo:mumatmtmnn.mumccumz:.mwwm
‘sm,mm‘un,uucuuu:m. 15-% in Unit A of Section 1, Towaship 25 North, Ranges 5 West,
all in Rio Arriba County, and the Hodgas No. 15»:&&;3“80«1@2?,%&1926%&,%3
West in San Juan County. Also the following Ballard-Pictured Cliffs replacement wall in Sam Teom S0 iy,
Sewstom No. l0-R in Unit B of Secticn 20, Towmshio 78 Wavet: Sauye o west. Bach of the aforesaid wells
m-ab:\.ctto'-h"’::*m»mmmmmmtlmfmnubymosvuhnmauy
<3, 1982, and applicant seeks the retroactive exemption of sach of said wells eodlu of ficrat dalivery
mm;mmmmmmu.muamu.nsm

Iu:hauttuottbthuzingccuodhyﬂuoumumMﬂ.MOn1tsavn-otion"oranor¢h:
creating, assigning discovery allowabls, contnru.nq and extanding certiin poale in Chaves, Bddy, Les,
mmzm:u..mmxco. ,

¢

l CREMR tno'pool in Eddy county. ¥ew Maxico, chui!imlu;no:u pool tor !!':.32:’; Canyon:
productiod and designatsd sw rhe Brlzyy x:z..quhy Canyan Pcol. m:ehqr, to assign approxi-

maceiy 25,410 barrels cf d.ueovuy ulmbh o t;.s diwo‘m wall: Iz
T nczsmzs.mxpzsmw,mzsmz,.

mm mmmmuuduuoupoolto:mmmm
wcm-mmml. mdimuuthm'&lmi-:v,
,_,cxgm:g;up.xmm&-mzn«mn. whip 17
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Examiner Hearing - Ssptaskber 1, 1982 Docket Reo, 78-82

(¢} CREATE 4 new pool ln Les County, Hew Mexico, classified as & gas pool for
Morrow production and designated as the Humphreys Mill-Xorrow Gas 200l. The
discovery well is the Plorida Exploration Company Renc Com Well No. 1 locatad
in Unit D of Section 11, Township 25 South, Rance 35 EZast, MMPM. Said pool

would coeprise:

TOWNSHIP 25 SOUTH, RANGE )5 BAST, KMPM
Section 1i: W/2

() CRIATE a new pool in Lea County, New Mexico, classified as an oil pool for Abo
production and designated as ths Justis-Abo Pool. The discovery well is the
Santa fa Energy Company Carlson B-25 Fedaral Wall M¥o. 2 located in Unit O of
Section 25, Tomship 25 South, Range 37 Rast, MMPM. Said pool would cospriss:

TOWMSHIP 25 SOUTH, RANGE 37 EAST, MNP
Section 25: SE/4

(e) CREATE & naw pool in Eddy County, Pew Mexico, clissified as a gas pool for Upper
Pennsylvanian production and “esignated as the NcMillan~Uppsx Pennsylvanian Gas
Pool. The discovery well is the Southland Royalty Company Pecos River Feiaral
20 Com Wall Mo. 1 located in Unit J of Section 10, Township 19 South, Range 27
gr~t, XMPN. Sz2id pool would comprise:

TOWMSHIP 19 SOUTH, NASGE 27 FAGT, MM
Section 20: E/2

{£) CPRLTE a new pool in Eddy County, Bew Mexico, classified as a gas pool for j
Strawn production and designated as the Mosley Canyon-ftrawn Gas Pool. The ‘
discovery well is W. A. Moncriel, Jr., Jurnsgan State Well Mo. 1 located ir Unit :
€ of pectics 8, Towuabip 14 Scuth, Range 25 East, MOM. B5aid pool would comprises . i

Mumlmcazsm,m

Section 8: M/2

{g) CRIATE a new pool in Lea County, Wew Mexizo, cu.-uud as an oil pool for Tubb
Frodsalion end-dliiluaced an the West Madine~Tubb Pool. Tha discovery well ié the
hsn:u:k Yetroleum Company,Inc. Komgay A Well No. 1 locatad in Unit F of Sectiocn.

« Towmship 20 South, Rarge 38 Bast, IBIPN. . sgidm.wuldmriux

TOWMMSHIP 20 SOUTH, RANGE 368 EACT, NMPM
Section 9: WH/4

(h) Mszpoolinulf‘ e N5W Hesicu, CLASSLLied as & gas ool for korTow
Mwmammuwuwmwmmmx. The digcovery
uuuehomoummzzsuucu..uuc.xmmum:c‘
of Seccion 3z.mupzq Scn.th.hnqnurut.m Said pool would comprise:

TOMRSHIP 24 SOUTH, RMAGR 34 EAST, XNPM
Section.32: W2

{1). CREATE a new pool ialuycmey.mmao, cuuuudugncupool !o:!nop:o—
mwwmwummnvm-rmm mum-:ynuum
mwm::mrmwu&mmmnm # af Rantion 24,

Townshio 18 Smeh, Bongs 5 Semi, NNPM. uupcolmuwins .

‘i\

s =] e

(&} m.mmumm, lums!.co c;gggg.gggqgeuo.i;w:.:w«_:
_noggmh:tm qum;mml. mwﬂnu
anmxuc c.a.nuumugq.xzmumca«mu.;
mnmﬁz m:‘lw mea. squmxmldm ‘




Docket Nc. 28-82

Page S »f 3
Ixamicer Nearing -SEPYENEER 1, 1982

{1) CPEATE a nevw pool in Lea County, New Merico, claesified as an oil pool
for Devonian production and dssignated as the Townsend-Devonian Poal.
The discovery well is the Kimbark 9il end Gas Cospany New Mexico 1-4
state Com Well No. 1 located in Unit N of Section 4, Township 16 South,
ange 35 East, HNPM. Said pool would cciprise:

SOSRISHIT 16 SOUTH, JANGE 35 EAST, WCM
1 Ifots ll, 12, 13, and 14
() CXTATE a nsv pool in Eddy County, Mew Mexico, classified ae an oil pool
fozr Borwe Spring production and designatsd as the Welch-Bone Spring Pool.
The discovary well is the Qusnah Petroleus, Inc. Hay B Fedaral Com Well

Mo. 1 located in Unit K of Section 9, Township 26 South, Rangs 27 East,
WPN.  Said pool would cuprtut

TOMMSHIP 26 SOUTH, RANGE 27 nn, DIPN
Section 9: sw/4

(n) CONTRACT the hoiizontal limits of the Buckeye-abo Fool in Lea County,
Bew Maxico, by the deletion of the following described area:

TOMMSHIP 18 S00TH, RMIGE 35 RAST, MMPs
Section 3: /2 WW/4

{0) COMTRACT the horizontal limits of the Vactum=-Abo Reef Pool in Les County,
New Mexico, by the deletion of the following descxibed area:

TOMRSHIP 18 SwwUTH, RANGE 35 EAST, NMPM
soctioni: /2 W/s

{p) EXTEND mmwsm—mmlmmwrcolumymty,
Mexico, to iuchu‘ tharsing

TOMMSATP 19 S0UTH m 23 EAST, WiPM .
Section 1) %72 By,
Section u. u/2 S

Q) mmwmm—mmnaumww. mmtno,
... to iacluds thersir:

TOMMSNYY 18 SOUTH, RANGE 36 EAST, WM
Section 20: MW/S
{r) BYTEMD *he Becbaovoio Tl iu sddy County, Wev Mexico, to include thersins

mum,mum‘m i
saction 26: :

(s} mmnmmmmlmmcm New Nexico, to include
thereins

2 22 SOUTH, ZANGE 32 mou ‘ : 5y L

Soc 51 W, . ;
mﬁl 3/2 o . Voo

{t) EFEND the Runksr #ill-Penrose Pool in Eddy Countv, MNew Nexico, to inciude 4 ;
- thereing ’ , : ;

3
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Examiner Kaaring -~ SUPTEMRYR 1, 1982 Docket No. 28-82

(w)

(x)

(y)

{z)

{ea)

(=}

{cc)

EXTEND the South Empire-Morrow Gas Pool in Eddy County, New Mexico
to include thersin:

TOMISHIP 17 SOUTH, RANGE 28 EAST, bMpM
Saction 35: 372
Section 36: W/2

EXTEND the South Empires-Wolfcamp Pool in Eddy County, Mew Mexico, to
include thexeins

TOMBSHIP 17 RANGE 2‘_&‘4\!‘!“ W
Section 36: %2 _ﬁ‘

TOMMGHIP 17 29 EAST, WM
Section 31: H;It and 852 /4

BN the Porty Niner Ridge~Somne Spring Pool in Eddy County, Mev Mexico,
to ianclude therein:

23 . RANGE 30 | o
Section 16: 4
mmm—mmxu‘mmq,mm,mmmmm.

21 sors IE 36 EAST, WM
sSaction 2: Lote 17-, 12, 13, 14, and '1/2
Section 11: We/4

EXTEND the Northsast Lovingtcn-Pennsylvanian Pool in Lea County, Mew Maxico,
to include therein:

oy 1 sours, maect 37 Kaer, mew
Section 20: ww/&4 -

EXTEND the lest Milnssand-Pennsylvanian Yool in Roosevell CTounty, Mew Mexico,
L iz.'chdo m%t\x

8 SCUTH nn.‘ulu! WP
Sectics 19: W/2 B

ERTEND the South mmmxnmn Associated Pool in lnounlt County,

. 30: \4
Sectiom 31« B/2 Y=/4

s 3

mmmmmmumm.uw,n
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August 11, 1982

dugan production corp.

i

State of New Mexico

Energy and Minerals Department

New Mexico 0il Conservation Division
P.0. Box 2088

Santa Fe, NM 87501 oIl W T e
ik bE

Attn: Joe D. Ramey, Division Diractor Sactate . -

Re: Application for Compulsory Pooling ) “3:3 e

San Juer County, New Mexico
Gentlemen:

Please consider this our formal apphcatwn for an Order of the New
Mexico Qi1 Conservation Division force-pooling all of the mineral
interests in the Dakcta formation undeﬂﬂng the South Malf (5/2) of
Section 18, Township 30 North, Range 14 West, NMPM, San Juan County, New
‘Mgmco, to be dedicated to a weH to be drﬂ]ed at a standard location
thereon.

More spec1f1cany, Dugan Production Corp., as the apphcant requests an
Order of the New Mexiro Cil Conservation Division designating Dugan
Production Corp. as the Operator of the proposed well. allowina Nuaan
Troduction Curp,. Lo recover the cost of drilling, completmg and
operating the propased well, together with an additional 200% of such
costs for the risk factor mvolved in drilling the well, and
establishing a reasonable charge for the supervision of the proposed
well during the drilling and productiun staqes.

As grounds for this Apphcatmn, Dugan Product!on Corp. states that it
controls the Dakota operating rights under all of the South Half (S/2)
‘of Section 18, Townstiip 30 Horlh, Range ‘14 West, NMPM, San Juan County,
New Mexico, mth the exception of the Dakota operating rights underlying
the North Aalf. {N/2) of the Southwest Guarter (SW/4) of said Section.
The Dakota’ operating ‘rights undérlying the North Half (N/Z) of the

~ Southwest Ouarter (SH/4) o~

h
? ave contrelled by Th ‘Paso Matural Gas Company.
By letter dated February 23, 1982, Dugan Prodiction Corp. requested E}
Paso to farmout this eiglty acre tract By letter dated April 1, ‘1082,
-and in response ‘to our vequest for a farmout, E1' Paso advised that it
~ wouid n,ei!;!ver»fa;mout this acneage, nor participete in t!:e drﬂling of -




State of New Mexico

Erergy and Minerals Departnent ‘ , |
Page 2 : |
August 11, 1982

Based upon the foregoing information, Dugan Production Corp. requests an
Order of the New Mexico 0i1 Conservation Division force-rooling the
mineral interests in the Dakota formation underlying the South Half
(S/2) of Section 18, Township 30 North, Renge 14 West. It is our
contention that such an Order will result in the avoidance of the
drilling of unnecessary wells, the prevention of waste and the
protection of correlative rights.

I have bezn advised by Mr. Dan Nutter, of your office, that this
-Application will be placed on the September 1, 1982 £xaminer Hearing

Docket.

Please advise should vou réduiré’any add}tional_information.

'Sincere]y,

Tommy Rober{s
General Cqunse]

TR:ct

cc  Frank Chavez :
Supervisor; District III Office
New Mexico 0il Conservation Division
1000 Rio Brazos Road
Aztec, New Mexico 87410
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STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT |
OIL CONSERVATION DiVISION J

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING:

(;\ | | | CASE NO. 7665
Order No. R- 0?5

APPLICATION OF DUGAN PRODUCTION /’//
CORPORATION FOR COMPULSORY POOLING,
SAN JUAN COUNTY, NEW MEXICO.

ORDER OF THE DIVISION ‘ »m S,

BY THE DIVISION:

- This cause came on for hearing at 9 a.m. on September 1,
1922, at Santa Fe, New Mexico, before E=xaminer Richard L.
Stanets.

NOW, on this : day of September, 1982, the
¢ Division Director, having considered the record and the
recommendations of the Examlner, and being fully advised in
the premises,

FINDS:

That the applicant's request for dismissal should be
granted. _ .

“IT IS THEREFORE GRDERED:

~ rhat Case No. 7663 is hereby dismissed.

DOM:. .at Santa Fe, New Mexico, on the day and year
heremabove designated. ’ : R
STATE oF‘ NEW MEXICO
O1L CONSERVATION DIVISION

JOE D. RAMEY,
Cirsctor
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