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STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION
STATE LAND OFFICE BLDG.
SANTA FE, NEW MEXICO

29 September 1982

EXAMINER HEARING

1IN THE MATTER OF:

Application of Dugan Production CASE
Corporation for compulsory pooling, 7691
San Juan County, New Mexico.

BLFORE: Richard L. Stamets
TRANGCRIPT Gt ilEARING
APPEARANCTES

For the 0il Conservation W. Perry Pearce, Esqg.
Division: Legal Counsel to the Division
State Land Office Bldg.
Santa Fe, New Mexico 87501

For the Applicant:
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MR. STAMETS: Call next Case 7691,

MR. PEARCE: That is on the application

“of Dugan Production Corporation for compuisory pooling, San

Juan County; New Mexico.

MR. STAMETS: At the request of the

applicant, Case 7691 will be dismissed.

(Hearing concluded.)
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CERTITFTICATE

I, SALLY W. BOYD, C.S.R., DO URREBY CENTIFY that

the foregoing Transcrint of Hearing Lefore the 0Oil Conserva-

tion Division wvas reported by me; that the said transcript

is a full, true, and correct record of the hearing, preparcd

by me to the best of ny ability.
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STATE OF NEW MEXICO

ENERGY ano MINERALS DEPARTMENT

OIL CONSERVATION DIVISION

BRUCE KING ) POST OFFICE £0X 2088
GOVERNOR STATE LAND OFFFVCE BUILDING
e amr PRI 16 SANTA FE, NEV! MEXICO 87501
LANW&%#OL October 8, 1982 _ (50%) 827.2434

Re: CASE HNO. i)
My . Toaway Rkoberts ORDER NO., R-7uLG%
General Counsel
Dugan rroduction Corp. _
¥, O. ox 208 Applicant:
Farmington, MNew Mexico §7401

bu~zan Production Corporation

Dear Sir:

Enclosed herewith are two copies of the above-~referenced
Division order recently entered in the subject case.

Director

JDR/£d
Copy of order also sent to:
Hobbs 0OCO X

Artesia OCD X
Aztec OCD X

Other




STATE OF NEW MEXICO
ENWERCY AND MINERALS DEPARTMENT

OI. CONSERVATION DIVISION

iN THE MATTER OF TWE HEARING
CALLED BY THE OIL CCNSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING:

CASE NO, 769!
. Order No. R-709¢9
APPLICATION OF DUGAN PRODUCTION
COMPANY FOR COMPULSORY POOLING,
SAN JUAN COUNTY, NEW MEXICQ.

ORDER OF THE DIVISION

BY THE DIVISION:

This cause came on for hearing at 9 a.m. on September 29,
1982, at Santa Fe, New Mexico, before Examiner Richard L.
Stamets.

NOW, on . this . day of October, 1982, the Division

Director, having considered the record and the recommendations
of the Examiner, and being fully advised in the premises,

FINDS:

That the applicant's request for dismissal should be
granted.

IT IS THEREFORE ORDERED:

That Case No. 7631 is hereby dismissed.

DONE at Santa Fe, New Mexico, on the day and year
hereinabove designated.

STATE OF NEW MEXICO

L CONSERV??iSﬁ:?IVISION
Ar_ & }
OE D. RAMEY, ~

/" /' Director
V9 i ‘




lawing cases will be heard tpfore Richars L. Ste
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\Ceonting rer Hearing

Application of C€ibola frergy CJorperation £0r an unorthedox 2as well is-ztiosn, Chaves Coun
Applicant, in the above-styled cause, se€exs approval for the uncrehodox location of an Cr
wall to be drilled 330 feet from the North lipe and %0 fzet from the Zast line of Sectio
3 South, Ranye 17 fast, the E/2 of s:id Secticn 13 15 be dedicated to the well.

feptexber 15, 1982, FExaziner Hearing}

cx gas well location, Chaves County, New Mexi:co.
the unorthodox lecation of a Mississippian :as
rom the west line of Section 34, Township 117
dicated ro the well.

Applicaticn of Cibola Ernergy Corporaticon for an unc
Applicant, in the above-stylaed zause, seeks approva
well drilled 330 feet froum the North line and 330 ¢
Scuth, Range 28 East, the W/2 of said Secticn 34 to b
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CASE 7696:

w Me
Applicane, in 2ach of the f-llowing rwo -ases, seexs an order pooling sl 1 interescs
freom the surfzce dewn thro: o the Ab%o formation underlying tiié iands spe in each <ase,
esch to forz 3 standard 1= :cre gias spaciig and provation unlit tc be dedi cated to a well
to be drille” at a standar- .ocation thereon. Also to be considered in each case will be the
cost of dril.ing and complecting said wells and the allocation of the cost thereof as well as
3ctual operzting costs and charges for supervision, designacion of applicant as operator of
the wells and a charge for risk invoived in drilling said wells:

CASE 7694: NW/4 Section 21; and
CASE 7695: NE/4 Section Zi

Both in Township 5 Scuth, Range 2% Zast.

“Appication of Arco 0il and Gas Coxzpany or compulsory pcoling, lLea County, New Mexico.

applicant, in the above-styled cause, seeks an srder pooling all =zineral interests in the Mississippian
through Ellenburger formations underlying the /2 of Section 31, Township 20 South, Range 36 Zast,

to be dedicated to a well to be drilled at a standavd location thereon. Also to be considered will

be the cost of drilling and completing said well and the allocaticn of the cost thereof 25 well as actual
operating costs and charges for supervision, designation of applicant as operator of the well and a charge
for risk involved in drilling said well.

CASES 7528 and 7529: (Continued and Reszdvertised)

CASE 7697:

Application of JJ-CC, Limited for compulsory pcoiinz, Chaves County, New Mexico.

Applicant, in each of the folloving twa cases, seeks an ovder pooling all aineral interests

down through the abo formation underlying the lands specifjed in e2ach tase, =ach to form

4 srandard 160-acre gas spacing and proration unit to be dedicated to a well to be drilled

at a standard location thereon. Also to be considered in 2ach case will be the cost of drilling
and compieting said wells and the allocation of the cost thereof as well as actual operating
costs and charges for supervision, designration of applicant as cperator of the wells and a
charge for risk involwved in drilling said wells:

CASE 7528: NW/4 Section 4, Township 5 South, Range 24 East

CASE 7529: NE/4 Section &, Township 5 South, Range 24 East
Application of Oxcco Production Corp. for Jesignation of a tight formation, San Juan County, New Mexico.
Applicant, in the above-stvled cause, seeks the designation of the Mesaverde formation underiying Sections

7, 8,17, 18, 19 and 20, Township 32 Worth, Range § West, containing 3160 acres, mere or less, as a tight
formation pursuant teo Section 107 of the Natural Gas Policy Act and 18 CFR Section 271.701-7G5.

- N . . -




dugan produchon corp.

September 9, 1982 E;ﬁﬁ-f{hgéﬁfiffZWE§7F7
m bFP 151982 . .

State ot New Mexico . ;» 2

Energy and Minerals Cept. Oit Cuie e,

New Mexico Qi1 Conservalion Division St VAT

P.G. Box 2088

Santa Fe, KM 87501

Attn:  Joe D, Ramey —,

Division Director ()Ckﬂlgz P

Re: Application for Compulsory Pooling
San Juan County, New NMexico

Gentlemen:

ABT
Please tonsider thic our formal application for an Order of the New
Mexico 011 Conservation Division force-pooling all of the minerals
interests in the Dake*~ fevmation underlying the /2 of Section 5,
T-24-N, R-9-¥, NAPM, San Juan County, New Mexico, to be dedicated to a
well to be drilled at a standard location thereon.

More specifically, Dugen Production Corp., as the applicant, requests an
Order of the New Mexico 0il Conservation Division designating Dugan
Production Corp. as the Operator of the proposed well, allowing Dugan
Production Corp. to recover the costs of driliing, completing and
operating the proposed well, together with an additicnal 200% of such
costs for the risk factor invelved in drilling the well, and
establishing a reasonable charge for the supervision of the proposed
well during the drilling and production stages.

As grounds for this application, Dugan Production Corp. states that it
controls the Dakota operating rights under all of the W/2 of Section 5,
T-24-N, R-9-KW, NMPM, San Juan County, New Mexico, with the exception of
the Dakota operat1ng rights underlying the S/2 of the SW/4 of said
section. The Dakota operating rights underlying the S$/2 of the SW/4 are
controlled by Southland Royalty Company. By letter dated July 30, 1982,
Southland Royalty Company was requested to.join in the drilling of the
proposed well. By telephone conversation c¢f September 2, 1982, South-
land Royalty Company advised it would not join in the drilling of the
proposed well; however, it would farmout its interests in return for an

709 BLOOMFIELD RD. e P. 0. BOX 208 « FARMINGTON, NEW MEXICO 87401 e PHONE: 505-325-1821




New Mexico 0il1 Conservation Division
September 9, 1982
Page Two

inclusive 71% overriding reyalty interost convertible to a proportionate
part of a 50% working interest upon payout of {he proposed well, Dugan
Productiocn Corp. considered this propesal inequitable. By telephlione
conversation of September &, 1982, Southland Royalty Ccmpany advised it
would reduce the back-in percentage to no less than 40%. Dugan Production
Corp. also considered this proposal to be inequitable. Negotiations
between the parties have ceased and Dugan Production Corp. is cenfronted
with the expiration of the subject federal lcase on October 1, 1982, in
the absence of diligent drilling activity over the expiration date of

the Tlease.

Based upen the foregoing information, Dugan Production Corp. requests
and Order of the New Mexico 0il Conservetion Division force-pooling the
mineral interests in the Dakota formation underlying the W/2 of Section
5, T-24-N, R-9-W. It is our contention that such an Order will result
in the avoidance of the drilling of unnecessary wells, the prevention of
waste and the protection of correlative rights.

I have been advised by your office that this Application will be placed
on the September 29, 1982 Examiner Hearing Docket.

Please advise should you require any additional information.
Sincerely,

a'vwﬂo’&:ﬁ

Tommy Roberts
General Counsel

TR:nw

cc: Frank Chavez, Supervisor
District III Office
New Mexico 0il Conservation Div.
1000 Rio Brazos Road
Aztec, NM 87410

?‘7?,1 MESIRLT T il
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Memo -.

FLORENE DAVIDSON
ADMINISTRATIVE SECRETARY

570 (;’\(: C C(‘( ("‘ o C/\ /C 20U ,(/
‘ Aol u<;/%,/f A

/LQ(/(/Q L /JA (0(1( ¢ /C(/)\) (8///(“}Z(L/Z<\

ng—\/ ,((/ég,(c\;\/& / C‘(y[fy

5 =27 -S5O

/5 C(/h/( A Cp C(,z <,§

/jCLA oo — e C/\/{«t‘

OIL CONSERVATION COMMISSION~SANTA FE




STATI O} NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OYI, CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING:

CASE NO. 7691 ;059
Order No. R-_>—2r¥

APPLICATION OF DUGAN PRODUCTION
COMPANY FOR COMPULSORY POOLING,
SAN JQ%N COUNTY, NEW MEXICO.

s 7
?@/K/ ORDER OF THE DIVISION M{

BY THE DIVISION:

This cause came on for hearing at 9 a.m. on September 29,
1982, at Santa Fe, New Mexico, before Examiner Richard L,

Stamets.

NOW, on this ___ day of October, 1982, the Division
Director, having considered the record and the recommendations
of the Examiner, and being fully advised in the premises,

FINDS:

That the applicant's request for dismissal should be
granted. :

IT IS THEREFORE ORDERED:

That Case No. 7691 is hereby dismissed.

DONE at Santa Fe, New Mexico, on the day and year
hereinabove designated.

' STATE OF NEW MEXICO
OIL CONSERVATION DIVISION

JOE D. RAMEY,
Director

SEAL
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