~ASE NO

/L '

APPI:C QT ON,
TranseriPT 5,
Sma(l Exhib 1 TS,

ETC.




10
11
12
13
14
15
16
17
18
19
20
21

22

STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONGERVATION DIVISION
STATE LAND OFFICE BLDG.
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MR. STAMETS: We will call next Case 7692.

MR. PEARCE: That is on the application
of Forister and Sweatt for an unauthorized -~ unorthodox
well location, Chaves County, New Mexico.

I apolecgize, Mr. Jennings. i

MR. JENNINGS: That's all right.

I'ﬁ James T. Jennings of Jennings and
Christy, appearing upon behalf of the applicant, Forister
and Sweatt,'and Mr; Examiner, thére are twé applications, one
is for an unorthodox location and in connection with the samef
well we did file an a?plication for forced pooling.

As I will point out later, I would like

to possibly continue that and proceed at this time with the

application for unorthodox well location.

MR. STAMETS: Okay, you're asking that we
continue Case 76932

MR. JENNINGS: Yes, sir. The reason I'm
asking that is we have a letter -- letters in from all the
offset operators —-- or all the other people under the unit,
and there might be some gray area in it, we want to get that
all resolved.

MR. STAMETS: Would you like to continue

that to the 27th?

MR. JENNINGS: That would be fine.
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(REPORTER'S NOTE: At this
time Case Number 7693 was called and continuegd

per request of Mr. Jennings.)
MR. JENNINGS: We have two witnesses.
(Witnesses sworn.)

LEON - LAMPERT
being called as a witness and being duly sworn upon his ocath,

testified as follows, to-wit:

DIRECT EXAMINATION
BY MR. JENNiNGs:

0. Would you state your name, place of res-
idence, and occupation, please, sir? |

A My name is Leon Lampert. I live in

Corpus Christi. I work for Dalport 0il Corporation and I'm
representing Forister and Sweatt today.

0 Mr, Lampert, have you -- what is your
educational training?

A, I'm a graduate geologist and have worked

as a geclogist for thirty some odd years,

Q. So you've appeared before this CqmmissioW
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on many times and qualified as a geological expert and had j
qualifications accepted?

A Yes, sir, 3

MR. JENNINGS: Is the witness considered ;

qualified? :

MR. STAMETS: He is considered qualified.

0. Mr. Lampert, are you familiar with the

application that's been filed here by Forister and Sweatt?

A Yes, sir.

0. What's the general nature of this applica+
tion?

A This is an unorthodox location for this

well to be drilled 990 from the north and 1650 from the east

line of Section $, 13 South, 31 East.

Q What is the objective of the well?
A . Queen Sand.
Q And what will be the spacing unit?

A The east half of Section 5, which will be

a 320 southeast Chaves area spacing.

0. What pool is this?
A ‘ Southeast Chaves Queen.
[0} Isn't there a special spacing order on

ihat ponl?

A Yes, sir, there is a special spacing
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regqulation. I think it's 660 from the side line, 1980 from

the end line.

0 But it is 320 acre spacing for that.

A Yes, sir, which is what we actually will
have.

Q . Please refer to what_has been marked as

Exhibit Number One, Mr. Lampert, identify that and tell us
what it is.

A. ' It's the well location plat, ¢-102,
showing éhat location up there in the north part of that sec-
tion. The -~ our biggest problem here is that the lease ex-
pires, this northeast quarter expires on October 1lst of this
year, That's NM-16819, and so we didn't have a great deal -
of time to -- to prepare and to obtain some permissions for
this unit, but luckily we did finish up in time. I think we
have it all now.

0 Refer to what has been marked as Exhibit
Two and identify that, please.

A, Exhibit Two is a supplemental lease owner-

ship plat showing Section 5. Those small squares are actuall#
liftle l0-acre squares, but up there in the northeast part of
Section 5 you sez the location, which is at 990 from the north

and 1650 from the east. That is on the 160 that's owned by

Read and Stevens. It's being farmed out to Forister and Sweat

t.
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- 2 That lease is the one that goes ont 10-1-82. ;
f !
31 T> the west, the west-half of Section 5 |
4 is a Forister and Sweatt well that's in the southwest quarter!
5. of Section 5. That's the Sabine Federal. Tt's on a 320-acre |
6 unit comprising the west half of that section. It was drilled
7 approximately a year ago and it is a Queen gas well in the
8 Southeast Chaves Queen Field.
9 The purpose of this location 990 from‘tﬁe
10 north ié that we think we can obtgin more gas at that location
11 than at a standard location that would be 1980 from the south
12 and 1980 from the north line.
R 13 Q. Mr. Lampert, does the Exhibit Two reflect
14 the other working interest owners of the surrounding acreage?
15 A Yes, sir. 1In the southeast quarter --
16 in the northwest of the southeast Jack Huff owns that JQ‘aCres
17 that was recently sold to -- he acquired it on the KGS sale
13 approximately a month or so ago, and George Williams has the
19 remainder of the southeast quarter and these are the people
20 that have sent a letter that they will join us in this unit.
21 Tiiis i3 why the compulsory pooling is being continued.
22 The northeast quarter, like I said befo:e,
23 is being farmed out to Forister and Sweatt from Read & Steven%.
i 24 The offset operators to the north and’ i
: east have been contacted and we do have waivers, which are —~J :

e ok
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we have exhibits of their waiver letters.

0 Please refer to what has been marked as
Exhibit -- no, basically what is your purpose in requesting

this unorthodox location?

A We think we can recover more gas and in
the interest of conservation this would be a better location,
from this 990/1650 location.

0 Refer to Exhibit Three and just identify
that and tell what it is.

A Exhibit Three is a contour map on top of
the Queen. The location there is in the northeast quarter of
Section 5 in red. My ~-- since I've worked so much of this
area, I think that this location would be a better one than
a normal 1980 location from the -- say, 1980 from the north
and east, or 1980 from the south and east.

The well in Section 5 in the west half
is a good gas well, good Queen gas well.

The hachured line;—: are pinchout lines
where the porosity pinches out in an ﬁp—dip direction, so as
you move west of our location the porosity is going to pinch
out, As you move east of the location you're going t.o‘ go
inﬁo a water area. We're not exactly certain where that water
is but a- well down in Section 8 t; the south of this location}

down in Section 8, in the southwest quarter, tessﬁéd»"=gas and
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water and it's much lower structurally than the gas contact,
where we think the gas contact is in that Duncan Pederal,
whiéh is in the northwest quarter of Section 8.

But bhasically we're trying to stay away
from the water, which is marked in blue, We have to stay
away from the hachured line which is the pinchout line, and
I'tm trying not to go into =-- not to put the location into a
re~entrapt, which you see there in the northeast quarter of
5. You see the contours in the center of that northeast
quarter are sort of bending westward and if we had drilled
fhe well a little bit south of where you see that location
1980 from the north line, we'd be a little closer to that
water contact,

It's the gray area. i'm not sure about
the water but just basing it on the contours, this location
locks like a better location and will recover more gas from
it, |

As you move eastward there's another
hachured line in Section 4. This is a tight zone that separ-
ates the gas wells that we héve in 5 from wells that Yates
has in Section 4 and in Section 3, 34. It's énother little
segmént of this complex of north/south bars. These are Queen
bars that are separated by tight streaks that are usually

up-dip and down~dip from these productive intervals,
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2 - We went through this years ago, separatior;
3 with this. We've proven all this many times over the years, ;
4 but basically, this is the best geological‘location I think ‘
] I can find in the east half of Section 5, :
6 0. Mr. Lampert, I tnink you stated that you
7 contacted the offset operators?
8 A Yes, sir, we contacted those that are
9 shown on Exhibit Two just north of our proposed location.
10 Grea*: Western seni us a waiver, which is 5 |
11 Exhibit Four. They have no objection to our locatinn. ‘
12 Exhibit Five is North Texas waiver. They
b 3 have no objection. They’re due north of our location.
14 Yates Drilling is due east of us and that
15 is Exﬁibit Six, which is our last waiver. |
16 0. Mr. Lampert, please refer to Exhibit Num~-
17 ber Seveﬁ and tell what that is and explain it to us, please.

18 A. Exhibit Seven just shows some production
19 | from the two nearest wells.

20 | The first well is the Dalport Duncan, which
21 | is down, if you'll refer to Exhibit Three, the Dalport Duncan
22 is in the no:fthwest quartér of Section 8, and that's a pretty

23 fair well. It produced a little over half a billion, 523,000,00‘0 o

N

up to August lst, and the other, the next well just to the

25 | right, the Fbri’ster--Sweatt Sabire in Section 5, the southwest

- -
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of 5, is a little higher structurally than the Dalport Duncan.

The Forister is 15 -- plus 1553 on the Queen datum. This is

Exhibit 3, as compared to the Dalport, which is 1534, and that

Ch

Sabine well is a much better gas well. It's a much newer

well but it's a better well.

Structure means quite a bit in this area
and this is again why we tried to locate this well in the
most opportune spot.

But that Exhibit Seven just shows somé

of the production that we’'ve had up to the dates that are

shown.
Q Mr. Lampert, in your opinion will,grantini

of this application be in tha interest of conservation and

A Yes, sir. j
o Will it protect the correlative rights i

X

of all the operators and result in an increased recovery of
gas?

A " Yes, sir, it will.

[+ S Mr. Lampert, were Exhibits Number One to

Seven prepared by you, under your supervision, or are they

nary course of business?

A They were.
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MR. JESNINGS: T don't believe we have
anything further.

MR. STAMETS: Are there any questions of
this witness? He may be excused.

Anything further? - Oh, yes, you -~

MR. JENNINGS: Yes, cne more. One more

witness.

BILL SWEATT
being called as a witness and being duly sworn upon his oath,

testified as follows, to-wit:

DIRECT EXAMINATION

BY MR. JENNINGS: |

Q Would you please state your name and place
of residence, and occupation?

A I'm Bill Sweatt, Artesia, New Mexico.
0il producer and dirt construction.

0 Are you the.owner of part of the -- of
the east half of Section 5, Township 13, Range 31 East?

A Yes, sir.

o Have you contacted in the‘past all of the

other owners of interest under the east half of Section 52

A Yes, we have.
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Q. I hand you what has been marked as Exhibiq
i
}
i

Eight and ask you to identify that and ‘briefly tell what it

is, please.

A, It is a letter from the owners of the

southeast quarter of Section 5, that they would join us in

drilling this well.

0 All right, you -~ when did you receive
that?
A | Yesterday morning.
0 Okay. You heard Mr. Lampert's testimony
that the lease expired -- expires this week,
A, ) Uh-huh.
Q. Have you contacted the Minerals Manuge-

ment Service concerning the proposed well's location and how

you propose to drill it?

A Yes, sir, it's been approved, by Minerals
Management.
0 Please refer to what has been marked as

Applicant's Exhibit Number Nine and tell just what that is

and what the effect of it is.

A Is that this one?
a7 It's a letter from Minerals Management

Service that says we can go ahead and begin our well at this
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location and after we get it and drill across the end of the

mnonth and have to extend the lease we can suspend operations

0
19822

A.

0.

‘for thirty days, or the wait on a rotary rig.

You have an approval until October 30,
Right.
Sweatt, were Exhibits Number Eight

Mr.

and Nine correspondence received -- copies of correspondence

received by you in the ordinary course of business?

A

Eight and Nine.

mitted.

He may be excused.

please?

Yes,

MR.

Are

MR.

MR.

sir.

JENNINGS: We would offer Exhibits
STAMETS: These exhibits will be ad-
there any questions of this witness?
JENNINGS: Could I make a comment,

STAMETS: Sure, you may.

JENNINGS: I know how the Commissicn

operates, but when we were converting a salt water well we

had three-day service not too long ago, and if possible, I

know that we would feel much better about it if we could have

|
'
?
i

approval of this by October 1,
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MR. STAMETS: We certainly will do every- |
i

thing we can to expedite an order.

MR. JENNINGE: Thank you very much.

MR, STAMETS: If there is nothing further)

this case will be taken under advisement. i

(Hearing concluded.)
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CERTIPFPICATE

I, SALLY W. BOYD, C.S.R., DO NAREBY CENTIFY that

-

the foreqolng Transcript of learing Lefore the 0il Conserva-

tion Division was reported by me; that the said transcript

Y

is a full, true, and correct record of the hearing, prepared

by me to the Lest of my ability.

_\f VNI &m‘(\ CAL.

1 do hereby car*x{y thnl fho f"*cco!ng ts

a coyinlele roes

, Examiner

Qll Conservahon Division




BRUCE KING
GOVERNOR

LARRY KEHOE
SECRETARY

STATE OF NEW MEXICO

ENERGY anD MINERALS DEPARTMENT

0lL CONSERVATION DIVISION

POST OFFICE 80X 2068
, STATE LAND OFFICE BUILDING
D¢t aner 1, 1999 SANTA FE, NEW MEXICO 87501
At e (50%) 827-2434

Mr. James T, Jennings
Jennings & Christy
httorneys at Law

Post Office Box 1180
Roswell, New Mexico 88201

Re: CASE NO. 7682
ORDER NO. R-7093

Appl icant:

Forister &Sweatt

Dear Sir:

Enclosed herewith are two copies of the above—i‘efe:enced
Division order recently entered in the subject case.

urs very tru

JOE D. RAMEY
Director

JDR/fd

Copy of order also sent to:

Hobbs OCD X
Artesia OCD  x

Aztec OCD

Other




STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE  HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING:

CASE NO. 7692
Order No. R-7093

APPLICATION OF FORISTER & SWEATT FOR
AN UNORTHODOX WELL LOCATION, CHAVES
COUNTY, NEW MEXICO.

ORDER OF THE DIVISION

.BY THE DIVISION:

This cause came on for hearing at 9 a.m. on September 29,
1982, at Santa Fe, New Mexico, before Examiner Richard L.

Stamets.

NOW, on this 30th _day of September, 1982, the Division
Director, having considered the testimony, the record, and the
recommendations of the Examiner, and being fully advised in the

premises,
FINDS:

(1) That due public notice having been given as required
by law, the Division has jurisdiction of this cause and the
subject matter thereof.

(2) That the applicant, Forister & Sweatt, seeks approval
of an unorthodox gas well location 990 feet from the North line
and 1650 feet from the East line of Section 5, Township 13
South, Range 31 East, NMPM, Southeast Chaves Queen Gas Area,
Chaves County, New Mexico.

(3) That the E/2 of said Section 5 is to be dedicated to
the well. .

(4) That a well at said unorthodox location will better
enable applicant to produce the gas underlying the proration
unit. . g

(5) That no offset operator objected to the proposed
unorthodox location. '

(6) That approval of the subject application will afford
the applicant the opportunity to produce its just and equitable




-
Case No. 7692
Order No. R-7093

share of the gas in the subject pool, will prevent the economic
loss caused by the drilling of unnecessary wells, aveid the
augmentation of risk arising from the drilling of an excessive
number of wells, and will otherwise prevent waste and protect
correlative rights.

IT IS THEREFORE ORDERED:

(1) That the application of Forister & Sweatt for an
unorthodox gas well location for the Queen formation is hereby
approved for a well to be located at a point 990 feet from the
North .ine and 1650 feet from the East line of Section 5,
Township 13 South, Range 31 East, NMPM, Southeast Chaves Queen
Gas Area, Chaves County, New Mexico.

(2) That the E/2 of said Section 5 shall be dedicated to
the above~described well,

{3) That jurisdiction of this cause is reztained for the
entry of such further orders as the Division may deem
necessary.

DONE at Santa Fe, New Mexico, on the day and year
herei ove designated.

STATE OF NEW MEXICO
L. CONSERVATION DIVISION

/
( ; WD
Lap 1/
; / / ,;%//_,,- '
/7 JOE D. RAMEY

.~ Director




NEW MEXICO OIL CONSERVATION COMMISSION fLrm C-107
Supernedes C.128

WELL LOCATION AND ACREAGE DEDICATION PLAT pypcraedes O

e e e e Al ds -nicn must be from e sitler boundaries of the Su‘non-
braote o 1.ecse Y (et —

FORISTEKR SUEAT IVEY LYNNE FED. 1
i tener | T Gectian T Townants Range T ey T T T e e
B 5 13 SOUTH 31 PBAST CHAVES
WL cotige Location of Well; ) T T e —
990 NORTH . 1650 EAST
fost from the tine and a

N teel I the Une

arcuna Lgvel Flev, Preducing Fornotion ool , Dedrtated Acteaye:

 4059.8 B3e o Ohaves Gues SE fsSoc [ 320 e

I’ Outline the acreage dedicated to the subject well by colored pencil o hachure marks on the plat below,

2. If more than one lease is dedicated to the well, outline each and identify the ownership thereof (both as to working
interest and royalty).

3. f mare than cne lease of different ownerahip is dedicated to the well. have the interests of all owners been consoli-
dated by communitization, unitization, force-ponling. etc?

77 Yes m No If answer is ‘‘yes)’ \ype of consolidation 75 Lﬁ le’"\ Mo +'Q‘A

If answer is *‘no!’ list the owners and tract descriptions which have actually Leen consolidated (Ilse reverse side of

this form if necessary.) .
\o sllowable will be assigned to the well until ali interests have been consolidated fby commuuilization, aaitization,
forced-pooling, or otherwise) or until a non-standard unit, eliminating such interests, has been agproved by the Commis-

ston.
1 ] CERTIFICATION
i Reid & Stevens, Inc
‘ i
i <D 1 hereby certify that the Information con-
] o |
i ' tained herein 15 trve and complete vo the
I i bes? of my knowledge ond beliel.
i b—"-“f 1650~ - -
l { 5
Nmn:/ .
S S Wi o
| Frasitian
]
! ! ‘ﬁy'{'fvo .
! ‘ /m :/‘ ’/? r Tampoany
i ’ Orjst - Susea tit
H e )
| BEFORE EXAMIMER STAMETS | | | G-§ &>
ey y
_EXHIBIT NO._/ $ ZNGINEER D oo Willisms ,
| Xeé «, 207 W Ave 't I heraby cartify that the well location
CASE NO ] 7é 7 L Q‘.b s‘A" e % VW’N-,NT’\ shown on this plat was plotted from field
Submlned by‘g 7 '! <3 5 . "::;.“ ,b r é notes of octual surveys mode by me or
i 676 I ?: under my supervision, and thot! the same
Hearing Date! _¢. 24-% =1 W\ 4 LA s rue and conact o the bast of my
H » =1/ knowledge ond belief.
‘ h' -7,
= = — S — .{
EXHIBIT / v sy 7
. Daté Surveyed
9-7-82
Registurad Frofessional Englineesr
I and/or L. and Surveyor
| ;
A
tficate No

[ p—— R — " Je—— ; ° rATRION a- noNERo

430 80 ‘90 $3I30 1890 188D 23 £t 5
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FORISTER & SWEAYT
P.O. BOX 161
ARTESIA, NEW MEXICO
88210

September 10, 1982

GREAT WESTERN DRILLING CORP.
P.0. Box 1659
Midland, Texas 79702

Attention: Pat Shanahan
: Re: Porister & Sweatt #1
Ivey Lynne-Federal,
990*' FNL, 1650" FEL,
Sec. 5, 138-~31E,
Chaves Co., New Mexico

Gentlemens:

Our company plans to drill the above captioned well as an un-
orthodox location on a 320 acre unit: comprising the EX% Sec 5,
13s-31E. The well will be spudded by October 1, 1982. Since
your company owns the SEk SWk Sec 32, 125-31E, B-9359, you
are being notified of our intention to drill.

If you have no objection to the above unorthodox location,
please sign the following waiver and return two copies to me
at the above address. -

Thank you for your prompt attention to this matter.

Very truly yours,

o é%f

LML/jm ,
cc: 2 SEFORE f‘ _, ;M‘TS
OlL CON<: ‘-.".-’\: SV TON
ENERGY & MINERAL DEPARTMENT SR S I o
0il Conservation Division CASE 1O, :769 rz
P.0. Box 2088 S =T '
Santa Fe, New Mexicoc 88201 52512L4lut KLLN/‘
;'“C”J vieer i 24 g — ;'

Our company has no objection to the abo#e unorthodox Zl-oc:::t:.-c~>1=1-»--.----.._._......7

/}d// TERN DR NG CORPORATION
President ~

EXHIBIT 4

Date: September 13th , 19t/




FORISTER & SWEATT
P.0.  BOX 161
ARTESIA, NEW MEXI(CO
88210

NORTEX GAS & OIL COMPANY
403 Wall Towers, West
Midland, Texas 79701

Re: Unorthodox Location
Forister & Sweatt #1 Ivey Lynne
Federal, 990' FNL, 1650' FEL
Sec 5, '1‘135-124173, Chaves Co.,

N.M.
Southeast Chaves Queen Area

Dear Sirs,.

Forister & Sweatt will drill a 2750' Queen test at the above
location on a 320 acre gas unit comprising the E% section 5,
138-31E. Your company owns acreage to the north in the SE/4 and

SW/4 SW/4 sec 32, 128-31E. If you have no objection to this loc-~

ation, please siqn the following waiver and return two copies to
me at the above address.

Thank you for your prompt attention to this matter.

gy

Very truly youxs,

Soom iy 7 AN

Leon M. Lampert

LML/ jm
cc: 2

BEFORE %350 . o o iis
ENERGY & MINERALS DEPARTMENT OIL CONTI M L aVisiON
0il Conservation Division D 5
P.O. Box 2088 L CATELID. 7&?2/

Santa Fe, New Mexico 87501

Dear Sirs: o 4 ‘2:?”&3“
We have no objection to the above urrorthodox-iocatiom»—»——-——» —

Date: September Zz d, 1982, By:

EXHIBIT

5




IORISTER & COWEARTT
PLO. BOA 16]
ARTESVA, NEW MEPXICO
#8210

YATES URILLhG COMPARY
207 auth Jith
ARTEGTA, NEv MEXICS 88210

Pe: Uncrthodox Location
Forister 5 Sweatt 41 lvey lLynne
ederal, 990" N, 1650 FREL
See b, T135, R31F, Chaves Co.
N.M.

Sontheast Chaves Queen Arca

Dear Sirs,

Forjizter & Sweatl will dritl a 2750' Queen test at the ahove
location on 320 acre gas unit comprising the LY section 5, 135, 31k,

Your cumpany owns acreade Lo the Fast in the NWh and
Sec. 4, T135, R31E, If you have no objection to this location, please
sign the following waiver and return two copies to me at the above
adress.

Thank you for your prompt attention to this matter

Very truly yours

L -
W) Ao oty

Foristed) & Sweatt

[

BEFORE . & b 14 LTS

ENERGY ¢ MINERALS DEPARTMENT Ol COM .' oA e IViGION
0il Conservation Division re b o @____

P.O. Box 2008 CASE MO, ~;722

Santa Fe, New Mexico 87501 .
Subnuitfed by?&,’c & K

Dear Sirs,
Hearing Dole &7 2.4 -~ 7 7

we have no objection to the above unofthodox location. / i
/“tﬁ N
Date: September -2 1°,1982 YATES -DR LLING COMPANY

By:




PRODUCTI ON

WELLS

Dalport
#1 Duncan-Fed

Location F-8-13-31
1982 Production 50,339 MCF
Cumulative Production 523,796 MCF
Date 8-1-82

Forister & Sweatt
$1 Sabine-Fed

K-5-13-31

128,000 MCF

137,716 MCF

7-1-82

BEFORE £ A
OlL CONS

B L R T T G i S

PEL NS

Chteve R S

Submities ¢y _"ZQ_M 4

Hearing Daile

Q-‘b9>STQL*"

EXHIBIT 4




JACK HUFF

O aridd Guis Prodas e

September 24, 1982

FORISTER and SWEATT
P. 0. Box 827
Artesia, New Mexico 88210

Re: FORISTER and SWEATT #1, Ivey Lymne Federal Well
1650 FEL & 990 FNL of Section 5,
T-13-S, R-31-E, Chaves County, New Mexico

Gentlemen:

The undersigned own or control the shallow oil and gas leasehold

ts to the base of the Queen formation under the SE/4 of Section
5, T-13-S, R-31-E, Chaves Co., N. M. You apparently have a farmout
agreement permitting you to drill in and earn the NE/4 of said
Sectiocn 5.

This letter will LV1dence that the undersigned will join with you
in the drilling of the captloned well, which will be drilled to a
depth sufficient to test the Queen formation at about 2650 feet, and
that we will pay our pro-rata share (based on our acreage in the
spacing unit) of the costs of such well, the spacing or proration
unic for which shall be the E/2 of said Section 5. Our agreement
to join in the well is subject to the conditions shown below.

You shall be solely responsible to ensure that the well is legally
drilled in accordance with the rules and regulations of the Unitcd
States Bureau of Land Management and the United States Geological Sur-
vey, and if the well location or the mamer in which the well is
drilled is declared to be unlawful or in violation of such rules

and regulations so that as a consequence the well must be ub<mdoneu
you alone shall bear all costs and risk of the drilling and campletion
of such well, and we shall have no liability, risk or respcnsibility
therefor whatsoever.

We have not received an Operating Agreement from you as of this date,
the terms of which must be mutually agreeable to all signatory

parties.

If we should JOJ.n together to drill a well irf the -Sect-icn-8

T-13-S, R-31-E, Chaves Co., N. M., we would like ¢ ERRAGHDER. STAMETS
to be the Operator for that well, "as we have dwc@he@%&& ar SbsoN| DIVis:
telephone conversations. — Xty NO. 2

CASE NO., ]é oz

Submitteg by 754 0. g é

: Hearing Date % - 25 - § ~_
P O . BOX 471 MIDLAND. TEXAS 79702 AQ R15.681-922




1f the iors_mmg is satisfactory with you, please indicate by sign-
ing and retuming to us one copy of this letter. :

Yours very truly,

é/o /“ (;§7,,~»

1‘ /O'JL/(,

2
N." R, Rhusselot

A ; , i
é‘i tipod %MMZ ,g»/ o212 ﬁ/‘ 2./‘ (Bprrelily
Goodrich :

>e0rge; mntgcmery pd ;) / 7‘,‘,_}'
- ‘ {.

Accepted and agreed to this ,9’8_ day of _(0;(’;[4,41@ . 1982,
R4

FORISTER and SWEATT

Yl ’
By QIA Lrhy o 51(.:;61_ & j é /J/ [lu»/ﬁ




September 21, 1982

MINERALS MANAGEMENT SERVICE
 P.O. DRAWER 1857

ROSWIELL, NEW MEXICO 88201

Attn: Mr. George Stewart

Re: FORISTER & SWEATT

1 Ivey Lynne-Federal’
NWHNEX Sec. 5, T13S,R31E
Chaveg County, New Mexico
Lease No. NM-~16819

Dear Mr. Stewart,

In drilling of the well in Sec. 5,T13S,R31E; we will begin
" drilling on September 30, 1982, and drill conductor hole, set
and cement conductor pipe on October 1, 1982,

On October 1, 1982, we will suspend drilling operations for up
to 30 days, in order to contract rotary rig to f£inish drilling operations
ot the well,

Since this lease expires at midnight on September 30,1982, drilling
operations will begin and continus across expiration date; in order to
couply with requirments to extend the leasa.

_Sincerely,

NS

FORISTER & SWEATT

‘ e
APPROVED FOR £ WONTH PERIGD | R
enoiNG 32275 “& — Jboave prmsz U
BEFORE EXAMINER STAS.;!AETS }
i 2 OIL CRRSERVATION DIISIO * |
SEP £2 16 EXHIBIT NO: ) ,

. crsENO._AZE .
- X b
2, e by LM_.M. |

Hearing Dai‘e-’ G - Zf; g~?~-1




S. Nutter, Alte

will be reard befcre Richard L, >r
In the matter of the hearing called by the 04] Jonmservation Jivision on its own mocl
Energetics Corporation, Lnitad Staces Fidelity and Guaranty Company, and all other inte
to appear and show cause why the Hanes Corpeoration Well No. 1, lccated in Vnit £ of Seced T o
74 South, Range 2 East, Don Ana County, should not be pluyyed and abandoned in accordance with a Division-

dapproved plugzing prograz.

CASE 76%7: application of Amoco Production Company for salt water disposal, Union County, Yew Yexico.
Applicant, in the above-styled caus2, seeks suthority 2o Jispose of produced sale water into the
Glorieta formation in the perforaced interval from 1718 feet to 1780 feec in its former State FI Weil
No. 2 (2034 362P) located A60 feet from the South line and 1320 feer from the East line of Secrion 36,
Township 20 Norch, Range 24 Easct.

CASE 7688: Application of Mountain Staces Petroleum Corporation for an unorthcdox gas well location, Chaves County,
New ¥Yexico. Applicant, in the acove-styled cause, seers aporoval for the unorthedox locarion of 3 well
to be drilled 990 feet from the North and Fast lines of 3ection 1%, Township 15 Souch, Range 28 TFast,
Buffalo Valley~-Penn Gas Pool, the N/2 of said Section !9 to be dedicated ro the well.

CASE 7639: application of Tesoro Petrcleum Corporation for a tertiary oil recovery project, McXinley County,
New Mexico. Applicant, in trne above-styled cause, seeks authority to convert its Hospah Sand Unit
Waterflood Project to a polymer-augrmented waterflood and, pursuant to Section 212.78 of the U. S.
Department of Energy Regulations and Section 4993 of che Internai Revenue Code, seexs certification
of said project as a qualified terriary oil recovery project.

CASEiﬁégg: Application of C & X Petroleur, Inc. for compulsory pooling, Lea County, New Mexico.
Applicant, in the above-styled cause, seexs an order pooling all mineral interests in the Peansylvanian
formations underlying the Ef2 SW/4 o€ Section 27, Township 16 South, Range 37 East, Casey-Strawn Pcol,
to be dedicaced to a well to be drilled at a srandard location thereon. Also to be considered will
be the coust of drilling and completing said well and the allocation of the cost therecf a3 well as
actual opzrating costs and charges for supervisicn, designation of applicant as cperator of the well
and a charge for risk involved in drilling said well.

CASE 7679: (Conctinued from Septexzber 15, 1982, txaminer Hearing)

Application of C & K Petroleusi, Inc. for the amendrmeant of Order No. R-4857-A and for compulsory
pooling, Lea County, New Mexico. Applicznc, in the above-styled cause, seeks the amendment of
Division Order No. R-4857-A to provide thar the lands pooled by said order shall be cthe W/2 SE/4

of Section 27, Township 16 South, Range 37 East, dedicated to its Shipp 27 Well No. 2 locarid in
Unic O in said Section 27. Applicant, further seeks an order pooling all amineral interescs in the
Pennsylvanian formation underlying the E/2 SE/4 of the aforesaid Section 27, to be dedicaced to a
well to be dArilled in Unit P of saia Sectiom 27. Also to be considered will be the cost of drilling
and completing said well and the 2llocation of the cest thereof as well as actual operating costs
and charges for supervision, designation of applicant as operator of the well and z charge for risk
involved in drilling safd well.

CASE 7680: (Continued and Readvercised)

Applicaticn of Unicrem International, Inc. for an exception to Ordec No.”3—3221, g
Applicgnc, in the & sve-styled cause, seeks an exception to Order No. R-3:21 to pe
disposal of produc:< brire into several unlined surface pits located in Section 2, Township 23 South,
Range 29 East, 1

dy County, New Mexico.
-

4
rait the commercial

I T

CASE 76%91l: Application of Dugan Production Corporation for cempulsory pooling, San Juan County, New Mexico.

- Applicant, in the above-styled cause, seeks an order pnoling all mineral interests in the Basin-Dakota
Pool underlying the W/2 of Section 53, Township 24 Nerth, Range 9 West, to be dedicared te a well to be
drilled-at a standard location theceon. Also to be censidered «ill be the cost of drilling and completing
said well and the allocation of the cost thereuf as well 2s zctual operating costs and charges for super-
vision, designation of applicant as operator of the well and a charge for visk inveolved {n driliing said
well.




CASES 763%6 and 7655: Application o

rs

E or e,
A se,

C he

d it an uno :

[ g a eting said well the a.locaticn

as actual operating costs and charges for supervision, desipuation

of the well 2nd 3 charge fror risr involved dn drilling saild well.

(Continued from September 13, 1782, EZxamiver Hearinu)

Application of Cibola Energy Corporation for an unorthodox ges well location, Thaves County, New Mexico.
Applicanc, in the above-styled cause, seers approval for che urorthodox location of an Ordovician zas
well to ve drijled 330 feec frim the Norch line znd 930 feet from the East line of Seccion 13, Township
9 South, Range 27 East, the E£/1 of said Section 12 to b dedicated to che well,

(Continued from September 15, 1982, Examiney Hearing)

Application of Cibola Energy Corporatica for an unorthedox zas well location, Chaves Tounty, Xew Mexico.
Appiicant, in the above-styled cause, seeks approval for the unorthcdox location of a Mississippian zas
well drilled 330 feet from the North line and 330 feet from the West line of Sectien 35, Township 11

South, Range 28 East, the W/ZI of said Secticn 34 to be dedicated to the well.

- Neewr M

. . - R TR Iy i - e e
ac. for compulsory peorailig, Laaves Lounty, Pty
N

CaSE 7695:

o
IJCPL
h

2y yico,
Applicant, ia each of the following two cases, seexs an order pooling all =mineral interests
from the surface down throuzh the Abo formaticn underlying the lands specified in each case,
each to form a standard 160-acre gas spacing and proration unit to he dedicated to a well
to be drilled at s standard location thereon. Also to be considered in sach case will bte the
cost vf drilling and complecing said wells and the allocation of the cost tnereof as well as
actual operating costs and chzrges for supervisicn, <esizgnazicn’of applicant As operator of
the wells and a charge for risk involved in drilling said wells:

<
B
£
[S

3
hs

CASE 7694: NW/4 Section 21; and
CASE 7695: NE/4 Section 21
Both in Township 5 South, Range 25 East..

Appication of Arco Vil and Gas Company for coempulsory pooling, lLea County, Yew Mexico.

Applicant, in the abuve-styled cause, seeks aa ~rder pooling all aineral interests in the Mississippian
through Ellenburger formations underlying the =/2 of Section 31, Township 20 South, Range 36 East,

to be dedicated to a well to be drilled at a standard locarion thereon. Also to be considered will

be the cost of drillirg and completing said well and the a.location of the <ost rthereof as well as actual
operating costs and charges for supervision, designazion of applicant as operator of the well and a charge
for risk involved in driliing szid well.

CASES 7528 and 7529: (Continued and Readvertised)

CASE 7697:

Application of JJ-CC, Lizfted for compulsory pooling, Chaves County, New Mexico.

Applitant, in each of the following two cases, seeks zn order pooling all mineral Interests
down through the Abo formation underlying the lands specified in each case, each to form

a standard 140-acre gas spacing and proration unit to be dedicated to a well to be drilled

at a standard location thereon. Also to be considered in egch case will be the cost of drilling
and completing said wells and the allocation of the cost therecf as well as actual operating
costs and charges for supervision, designation of applicant as operater of the wells and a
charge for risk involved in drilling said wells:

CASE 7528: XNW/&4 Section 4, Township 5 Soucth, Range 2% East

CASE 7529: NE/4 Section &, Township 5 South, Range 24 East

Application of Oxoco Production Corp. for designation of a tight formation, $an Juan County, NVew Mexico.
Applicant, in the above-stylad cause, seeks the designation of the Mesaverda formation underlying Sections
7, 8, 17, 18, 19 and 20, Township 32 Nerth, Range 3 West, containing 3160 acres, more or less, as 3 tight
formation pursuant to Section 107 of the Natural Gas Policy Act and 18 CFR Section 271.701-705.




STATE OF NEW MEXICO
DEPARTMENT OF NATURAL RESOURCES

OIl. CONSERVATION DIVISION

IN THE MATTER OF THE APPLICATION
OF FORISTER & SWEATT FOR UNORTHODOX

WELL LOCATION, SOUTHEAST CHAVES Case No. _ ) (. 72
QUEEN POOL, CHAVES COUNTY,

NEW MEXICO.

APPLICATION

COMES NOW Clarence Forister and W. J. Sweatt,;, d/b/a
Forister & Sweatt, and hereby makes application for an unorthodox
well Jocation for projected test to the Queen formation in the
E% Section 5, Township 13 South, Range 31 East, N.M.P.M.,

Chaves County, New Mexico, and for grounds thereof state:

1. For geological reasons Applicant seeks an unorthodox
well location in the Southeast Chaves Queen Pool, for a well toA
be located 990 feet from the North line and 1,550 fecet from the
East line of said Section 5. N

2. In the opinion of Applicant, th= granting of this
Epplication will aveoid wasﬁe and still protect correlative
rights of all interested parties.

3. That after due public notice, this regulatory body
should enter its Order granting permissidn for Applicant to drill
an unorthodox well location located 990 feet from the North line
~and 1,650 feet from the East line of Section 5, Township 13 South,
Range 31 East, N.M.P.M., projectéd to the Queen formation; and,

for all proper relief.




T 54“} 7
Jiii SLP 71982 i

S T 1

i1
l

Respectfully submitted,

FORISTER & SWEATT

By C%——«
}4me
Je 1n~s Chr sty,
torneys Applicant,
P. G. Box 1180, ° ~
Roswell, New Mexico 88201

cc via certified mail to:

Mr. Jack Huff -- Receipt No. P219 882 368
P, O. Box 471

Midland, Texas 79702

Mr. George Williams -- Receipt No. P219 882 367
207 West Avenue "B"
Lovington, New Mexico 88260

cc uhcertified to: Forister & Sweatt
Mr. Leon M. Lampert

G AT R S A dicsticld pai




e STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT

OIl, CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL COMNSERVATION
DIVISION FOR THE PURPOSE OF

CONSIDERING: [

CASE NO. 7692

o a - y/J .
Order No. A-7C73

N\

APPLICATION OF FORISTER & SEATT FOR
AN UNORTHODOX WELL LOCATION, CHAVES

COUNTY, NEW MEXICO.

ORDER OF THE DIVISION

BY THE DIVISION:

This cause came on for hearing at 9 a.m. on September 29,

1982, at Santa Fe, New Mexico, before Examiner Richard L.

Stamets.,

NOW, on this
Director, having considered the testimdny, the record, and the

recommendations of the Examiner, and being fully advised in the

premises,

FINDS:

ik itk

dav of September, 1982, the Division -




{1} That due public notice having been given as reguired
by law, the Division has jurisdiction of this cause and the

subject matter thereof.

{2) That the applicant, Forister & Sweatt, seeks approval
of an unorthodox gas well location 990 feet from the North linc
and 1650 feet from the East line of Section 5, Township 13
South, Range 31 Rast, NMPM, -teo—Foeds—trie—

. nf’(‘ %3
<£6@g§%fga, Southeast Chaves Quecn Gas Peel, Chaves County, New

Mexico.

(3) That the E/2 of said Section 5 is to be dedicated to

the well.

(4) That a well at said unorthodox location will better
enable applicant to produce the gas underlying the proration

unit.

{5) That no offset operator objected to the proposed

unorthodox location.

(6) That approval of the subject application will afford
the applicant the opportunity to produce its just and equitable
share of the gas in the subject pcol, will prevent the economic
loss caused by the drilling of unnecessary wells, avoid the
augmentation of risk arising from the drilling of an excessive
number of wells, and will otherwise prevent waste and prbtect

correlative rights.

IT IS THEREFORE ORDERED:




(1) That the application of Forister & Sweatt for an

unorthodox ¢gas well location for the C;Lccﬂ

¥

formation is hereby approved for a well to be located at a
peint 990 feet from the North line and 1650 feet from the East
line of Section 5, Township 13 South, Range 51 East,”NMPM,

oo
Southeast Chaves Queen Gas ‘Reed, ChavesCounty, New Mexico.

(2) That the E/2 of said Section 5 shall be dedicated to

the above-described well.

(3) That jurisdiction of this cause is retained for the
entry of such further orders as the Division may deem

necessary.

DONE at Santa Fe, New Mexico, on the day and vyear

hereinabove designated.

STATE OF NEW MEXICO

OIL CONSERVATION DIVISION

JOE D. RAMEY,

Director

SEAL
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