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C Loco Hills
BERT ATON Pressure Maintenance Association, Inc.
FRED BRAINARD ARTESIA, NER¥ MEXICO

RECAL FARY .. TREASUREN

®. O. Rox 138

HEAARRY
% P YATED
C. M. POPE, JIn.
EMERY CARPOR
A. B OWEN
J. M. MURRAY. Sa.

MARTIN YATES. Ju.

Tebruary 8, 1944

State 011 Con3scvation Commission
Santa Fe, New Mexico

Gantlenen:

The writer of thia letter js rresident of Loco

Hills Pressure Malntenance issociatiosn, Inc.; Mr. Bert
Aston of Roswall, New Mexicc is Vice President and Mr.
Prad Brainard of srtesis, New Mexico 1s Secretary and

Treasgurer.

#e had hoped that one or more of the officers would
be able to attend the hearing set for February 160, 1944
to establish a piro ration plan feor tne Loco Hills Tield
but it now appears that on account of illness and other
matters, we may not be able $o have any of the officers

presant.

Mr. Sam Sanders, a stockholder in the association
and a memper of the executive comnittes is very well in-
formed as to all of the activities of the Association and is
very familiar with the Loco Hills field and will represent
the writer of this letter at the hearine.

Yours very Lruly,

82

PR

residen
Loen fiills Pressfire Maintenance

Association, inc.

A b 2 o

AWy MEAPLY Vicr Pl pine e
W ALOT Y oow Prasinaus
DD A PAATHIN o p PresocTNT
snnRprasY M BR(TH CasraTH

M AARRETYY PRes DERS B ANGEHRBOH Auper Canni i
¢t N HALIRUOTR Ausy Caswiam
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THE STATE NATIONAL BAXK

OF L PASO
L . 1

e Pano,Dxas Jioo

Jagnary 17, 1944

Loco Hills Pressure Maintensuce Associstion; Inco.

P. U, Bex 126,
A_rt?ﬂiﬂ, N. M.

Gentlement

¥e would like %o have the allowehie on ocur Fo. 6 well
ecanceled ut this time end receive reisbursenent fron

the Asmociation.

Fi11 tiia letter be sufficient or do forms huve to be
axecuted in order o capcel the aliowable on the well

ge soon sg 1t becomes sn input well ?

teare seuding the forms in connsction with making our
No. & sn input well to Senta Honica, Calitornia, for

¥r. Baspetti's signature.

fours very truly,
ol

HMD:P
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[ od

STATE OF RE# UIXICO

I8 THE KATTER OF TH> AFPLICATION OF )
10CO AIILS FHYSSCRT MAINTENANCE ASSOCIATION,IKC.)
TO ESTABLISE A PROGATION PLAN P THE )
ICCO HILIS PFIRLY IN 2DOY COUNTY, HEW MEXICO }

BAIZF I SUFIORT OF Ax:LICATION
Deted January <8, ]1944

Comes now the Looc Hilla rresauvre Maintenanse Assoclaticn,
100., acd, se suprorting data with reaspect to the request made to
the 041 Coneervatlion Commiasior for the locc Hille Field with
respect to the producticn of o0il and gae from sald field, respeot-
fully submite the following:

1., That there is filed with this drief a map of the ares
included in the Looo Hille (1) end Gas Field ir Eddy Couanty, New
Nexiso, and wuoch wmsp iw sttsched hereto as an exhibit,

2, That Loco Hills iressure Maintenancs Aseocistion, Irec,
i2 r New Mexico ocorpomation orzavized inv Karch of 1941, That
there is filed with this brief a certified copy of the bty-laws
with a certified copr ol the Articles of lnccrporation of said
asecciation.

3. That the stoeckholders of the Loco BEiliis Iressvre Mainte-
narice Assccistiorn, Inc., in connection with the financing of the
conetruotion of the presgnre majictecance aystem, have ozecunted a
Uniform Agreement and Aseignment, That there is filed with this
bris? a printed form of aaid Uniform igreement and issignment,
together with a certificate ghowing the operators 1iu the Ioco
Hi11la #ield who have executed copies of eald Agreement and issign-
ment.

4. That the supportinog data filed with this brief is fur-

vished in connection with the application made by Locc Eills Fressure
Maircienance issociation, Inc., under date of Japuury 28, 1944, for ac

order of the 011 Corservation Commissicn to be entered with respect

to the Loco Hills Field in HEddy County, Few kexico as foilows:
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NCORPORATION

2E MAINTENAINCE

e
TION, INC.

are citizers of tne United Stztes 2f ‘merica and Citizers

2nd residerts 5f the State of Wew ilexico, do hereby form

[\ ]

a corporation under the liws Of the State of Wew Jexico in

0
o)

accordznce with the foliowinz declaratiopns an rovisions,
2nd 62 hereby certify.
I.
The name of the corporation shall be Loco Hdills
rressure JAaintecance asssciation, Inc.
II.
The rrincipal office of the corporation in the

St=zte 57 New lexico shall be located =2t irtesia in oddy

O

County. Ths nzme »f the arment of the corporation in seid

office and i charge theresf upodn whom Drocess awszainst

the corcorzation mey te zerved i3 Fred Zrainard 2nd his
ozt UTf1ce address is .rteciz, hew exieo

2L o Lhnty erndi the ¢cirooration shell huve Dower Lo 2o o und
rerforn Lnv ownt, Yrencscetion, oo urnertarin. which lrno Lhe
it Tl omTu T LITelUVLTS L F eXTelient, NECCIRETy,
TToTtnTunlve L Lo Turtrerence af mand ocrinalogl ot ez,
IR I S soomnalniticn, noltins, ens si®nonine Ll oreoa
TTorersspal TTDTEriT oani lrteTerLr LneTeln ST oreTisining
Lrearetln, Ve orromios 0 mhrey, he tlelping nr ensqmier-

ing of the assets of the corporatisn z2s security for mo

the corporation with reference t> shsres of

8, Centinui the two thouveand cubic -

ratio lizgtation 30w in effect. feot gas-oll
b, Betablishi an allowable for the month of March,

1944, of thirty barrels per well per day with a
provisios for the Looo Hilla lressure Maintenance
Association, Inc. to make apvlication for auoh
mexivum rate of withdrawal as may seer advisable
with such rate to ke Bot below twenty barrels per
well per day, n orty barrels per well per day.

e. 'hat the order heTetofore entered, sllowing other
welle on the came basic leasse t0 make up the allow-

adle for a well deing used by the ssmociat
iopat well, bde rOlcigd.d. ¥ ation ac an

That in the hearing to be held on Pebruary 10, 1944, the

applicast, loso Hi1llas Fressure Malot enance Association, foo., will

present testinony of ite sngiceer and supporting data by the engi-

neer with respect to the above requsst,

Jespect fully subdmiited,

LCCO HILLS PRES3URE MAIRTENAECH ASSYR
- !

By /W L3 . (prxlany

" Attorgey fTor iBsoclation
Artesaia, New Maxico

W3

2y
J

borrawed or cebts owed by the corroratiocn, and She sccuisi-

tion, holding, =2nd disposing of sbhares of the cspital stoek
of the corporzticn, provided, however, that transactions by

()}

o

ct

C s
casital

stock of the corporation acguired by it shall be subject to

the provisions of Section VIII.

The enumeration of a specific power herein shall

not be considered am excluding other powers not mentioned

in and which in the opinion of the Zoerd of Lirectors
necessary, sxpedient, Or c¢oaveniernt in the carcrving

the total authorized capitzl stock o° the eor-

poration that may be issued by it shall conzist o 250,000
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Unlexa roaudlired by the
| ‘ SPATE OF New ML TICO )
. wa

constitute on sob of the Board,
COTHPY W Ly )

hyolawa, tle directors shall ot o alected bv bailot dut
on Lhig the lat day of Marcch, .U., 1941
. s

1X.

aall te elected uron motion at the anna]l meetine Hf the

stackhcliers, provided, however, thit vacuncles in the The cupital utock of the ¢orporation shall be veforeme personally uppearad pera st
» wt L an g M Yot

~i1lled and the number of directors may be {asned and disposed of Tor such oonsideration and upon such ., and sred Hrainard L9 me u»rasx il 'k!}rtln o

- e d 2 r8ony ¢

chinped as prescribed by the by-laws., torms =8 may be fixed by the Roard of Lirsctors, peranns dasceribed in and who ;xvtutis fr n:wn tcihg .

"wme dirsctors for the Cirst three nmonths o X - | T eented The foreroing dnahou-

¢ ¢ nths after Ko nenl, and acknowledsed thit tney sxecutad the soma x3 their

The Roard of Directors shall not be required in free nct and deed. ‘

-

- 5¢ the certificate of incorperation shall be:

the Tiline

5““81:'\' ;;{;:?" ‘“;;"::i:’ %z: i“eiig: Jaguary ia euch year or at any other time %0 Jeciare 2 IonITNLe w7
‘e Ve A~ ¥ s s e P T PALE resS r YO\ Ny \-J \ ' I TE S VLA AV RSP AR herounta calb omy hnnd

1: . - ) .- : e e . N B v Iy VNG
:\mh b .:ohnston.........‘....gobbs. New Me;ico dividend amopg its stockholders Of the whole Or of any and official sasl an b .. .
:i:ﬁs*§t°§j;;;:":;“""""'E@%ﬁ?' :g“ Hetigg : t i sa31 an the day and voar In this certicicate
(O P ine uY 'L.' NI R E R LA . W e X, < " 3 ¥ " i 13O i - ‘

» ) part of it3 accumulated profits dut the Board 1n its dis firgt 3bove writtsn,

-‘.'!'I".. ..'..'...'...'srtesla, New MGXiC’J
r such accumulated profits into an operating

Nartin Vates,
rtesia, New XMexic?o

NV em T Yl s
o red ;)I‘}ln‘lrd.....a............

aretion may coOvse
v
Viii. fund or s reserve fund or both, us may be provided in the

My Commiszion sapires

votwithstaadine the corporation is not bvelng bLy-laws,

arsonized on a cooperabtive basis us such term is derfinped (32d) Bert aston : R
£ - Dea, 22, 1941 (Sed) 1.5, dard

“ - e ey . o o

(Sgd) Murtin Yates, Jr, K3TITy rubrie

oy new Mexicd law, it is contemplated that the corporation
{Sed} Fred Brainazrd

will nat be operated for profiv o the stockholders through

the declaration of dividencés Tut that the benefits which
*

the shockholders will receive will result from the c¢coc~

!
i

omeration by the Owners ot preducine oil and gas wells in

he plan for the

<r

the 22id oil and &as fieid in furthering

sonservation of the reservoir sneray in s=id fieid. ToO

that end it is considered essential that the ownership of
-

e corporation dbe limited O the

e

:h

tock of

¢

(2]

the capital

roducing 0il 3nd gas wells in ssié¢ field 2nd

w3

swners of the

9]

1

capital stcex issued on

']

ry

shares 0

£ thk

.}
©

[¢]

the ownerchi

M

ount of producing well shall follow the ownership

2A¢COr
of such well and any abttempted awnership, control, or
transfer 37 any of the capital stock of the corporstion in

violation of the restrictions upon stock ownership imposed

o mr————

section shall te null and void. In the event a

by this
well is abandoned, ol shares of capital stock Lssued on
saeount of such well shall cease £ CArTy voting rights, 4=
excepting in natters pertaining to the dissclution of the
corporztion.
g
BY-LAWS -
& | ‘ dmi%‘hﬂnewtwrm. The directors shall act enly 23 & beard and an in-
A 3 v .nl}ﬁu%cun'sharlhsnann;nnnr{n-auﬁMuityam such., It shall be necassary
No. 22243 LOCO HILLS PRESSORE MAINTENANCE ASSOCIATION, or a girecter to be a stockholder or & residoat of the State of Bew Mexico, pro-
_ IRC,, A NEX MEXICO CORPORATION videl bowever, that any édrectcr not a steckboldor nust be an emplayes of a corpura-
; ~or. Rec'd. TYol. 5 Tage 112 ) :M'ht;nisultukhomareram‘gor of & co-perinership owuing stock in the
F ; hLo:per; on. The teruinaticn of suza agloyrart cr rastarchip er the tronsfer »f
T L 3 :ock oy 3 director woo 11 a stickwlii-r siall oporute as a reaignatiun by the
ICLE irecter concermel. NMireciors snall kais aflice for ens yuvar and umtil their
Stockholders _ mm are elected ani qualif’od, p-ovided howover, tmat the directors noned
the articles of incnrp::ztizi rhall Yold office wmtil June 7, 1941 axd wntil
AYEPTITCITE OF TUeEcoRTTON : | thair SUCTEESATS AT wlec qeetdiod and tleir suscesaors shail hold office
| orai Se‘g:i:&, Annu?l Meeting, "4 noeting of the stockholders of the corp- ‘oﬁ:‘dﬁ:ﬁmqunnmd of the curaeration in 1542 and mmtil their successers are
. o3 State of Now erics at 10.00 &' osk Ln the Fetenert on i Fiest oseday of Fobra- | Section 2. Elsctisn. Toe directere shall b lee
| | Locs i eoch . : clek in the feoz on tho first :
Locs #ills Fressure % mi;:o: 2 logal holidry and if & logsd Wwliday th:n on t;rmt nesting of the stni:;li ; e be ted at the smmml
. for the legal holiday, for ths purposs of alecting directors and e ore ond it shall mot be neceasary te conduct an election
sintenznce Lssociation, Inc. transaction of such other business as mcy be brought before the ) or m‘y:gnt in the nmt: -pcu.ﬂ.;l by the stetutes of New Nexico, dut upon

{ mwumztmﬁuxswy hmm“wwdm © Sectlen 5. Vecancies vecency shall ocour epcng 1 {recters
eppears on ths stock book of the cg¢p0;5+innrcc°r§a:§ ks ity “"thﬂ sane by death, resignatiom, er otborwis I{h:ny. the &
iIrregularity in such notice shall not c.ff.."oct‘tbé mudm;e to hotice or any ' vote of a majority thercof may elect a sccessor to hold by &n “lﬁ‘, "’ 2

cpotd T T of any mroceedings at ty of ony anouel aeeting or portion of the affice for the
Znta T,z any such neeting. tuxtan"F'air:::ntﬂ‘::a;gr‘chnriunmnﬁuuw:shtrlin'nunnt and wntil the elec-
N . tlm 'mmu'
i Fec'a the Section 2, Special Mectings. Specicl Deetings of the stockholders
carporation may be held at the principcl office of of Section 4. Plice of 3
s e : the corpcration in the State : Necting. The dirvcters sholl hold their meetings
TatgtE vl T. DL of New Mexico whenever called in writing, o v'o:e at the prineipal office of the cerperatiom im the State Maxico
; e =y € ity e déi#nﬁv y of a:xuortocift&p board of - . of Kow .
ectors ixtorest stockholders s Sectisn Ingular Nectings. BRegular msetings of the beard of dires-
I Written notice of such special oeeting statiny the dzy, howr, and o ters simll be held Demthly en the L£irst Tussdsy of each menth 1f net a legal heli-
TILIL TN SERICL L thereof and in general terms the business to be transected thereat shall :-mjjd ik ﬁlval:uﬂ. ':Ill.lnhlﬂvm‘thnctmxm' legel holiZay
l DL DUmI oL I S T InTT o addross as the sape appeurs : m stock M?o of M of record at kis R e t"m‘ far =y sueh !um um of tha beard.
A bolders corporation. If all the stock-
B beiders siell s motice f o/t moting m mctice of S merting il e S e 12 Ml e oLl o pemhiet o 2 s e e
peeting shnll be valid < or by o the o of
| amy'axsnrchsacthu:n:?ﬁ;:%ihlu. v o no and at soch neeting T =l£l€"hV”hﬂntﬂq:fha-dldﬁnntcr::;.huu thn:ftnnlqn:huhnirzhfﬁ::k::;
+ it i — . P but such motice oy be waived in writiag My axy director. it any meeting st which
-~ 5o Dejors cticn 8. Quorum. At auy mestisg of the stockholders the ot "'ﬂ"uS'BH!Plilll.hl]lilllt.ln!l1ﬂln.hLilthﬂutI.Idcn,luq'bulﬁllurlly be

b . r asmers rcsent i;ty of the capdtlol stock issucd cond cutstonding and hoving voting rights _ mated.

| 3'..;%2-:.“‘” P aas vm P-—S"O: or ff-‘PTC_‘Séli‘tOd by mexy sboll ccnstitute a guorum for all pur-

; P ,tmw&m quorvm 58 rot prosemt 3 m;oritr in interest of tho stookhold . Section 7. Quarwm. 4 majerity of the beard of directors them in effise

Siilie $25.57 Pt In poran I 07 Irowy Sty cdlowm Froe oo tobina without notios ctber censtituto & querm fer the trazsection of business but “ees than & fmerTR
X to o a:;s?:ﬁ§3;;?‘tha:xﬁ?ﬁ:giuﬂt:tbjk:s of the coomt of stock requisits ' prosent ray adjomn the meetismg from tims to tioe wmntil a quorim ahmll de present.
cese = 2000 qucrm sholl be frceest amy business oo B e Pt ot i s Designatisn of Depositaries board of directers shall
e acted at th-::nésgg:u 2:Lﬁmnlly:m;:z£::. te 8 ‘.3-“=‘.;:' in X be dag '}n:h:.. :t.r
o ] . the oorporstisn amd shall regulats the mmamar of deposit ond withdramal dflltlu‘r

b tion 2, Articls IV aimhmétiimj?:hrmmmr“m a0 provisions of Sec- Seoticn 9. Ieperts Roomds boazd diregters adall cmxwe
entitled te vub\j; s, A ars evary stockholler shall be qurterly reports to . - v :nihnLh:T. o
i el sb-r oy Mieivpfi sopmtadlis Sirfo ity o etg S roreticn Ter the preceting e e s T N
Cecres_ry at the mocting; h:’ 5§ig;=2§ri:izd';fHITNU’:ndwf:%UNInd to e statecwnts uf‘uu:xtco;;ulundduahursuaun:-ir::ndn-‘hyinn aun:::::=tf':=r‘n

. N an~ regis.eved In ais nane. Upon deonnd gg,ﬂélﬂﬁcr . votes stond bocks snd recerds of the cerperstiom, Includiag t records Teperts work-
tion Sfore the swiing skall bo token el sy uéhﬁ;,ﬁh‘ e S t2¢ caxn*ters, sholl be opem to inspeciicn «t e vy Crralaer -

' hoicece a full, iroe, ammemw“mém“m peng Mm‘éﬁ'm"‘M""‘th'-w‘““""mw“-‘°";':u
i tied to - ot apapad v . stockbol ers fid 2dlc weommtant st te each Luiku'y:uriukaxdhnl fm-l‘-
sha'l be farnisaed sh neeling indicating tae mmber of stnres Inld by esch ::?rzt 4o vpwrxtio sl s ;:i;::dtsu::.aniit:ﬂhdl bu:aundutn:.t:!;hlln-ak-
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i ARTICIE IX

, Boery of Wrecters

HTiowrs sed Oempittess

; Sectior 1. Wxber =l Tme of Officw. Thw Duxiness )

» of the 2100 ' alled by 2 2d the Eoperty
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tary end treasurer may be cembined in eme [wrsea vhe ohcll be designcted as socre-
tary-treasurer. Sush officers shall de sluoted ot the first pecting of the Leard

of diroctore and at thy firet couting of the board of Cirecters after the ammuai
slecticon of cirectors and shall hcld efficce w.til their raspective suwceessars shcll
havo been duly elostad and quAlLfied, wWrevidal, however, that All offioers, egurts
snd erployess of the coporatioa shul Le sudyest to recrvel ot aay Sace By *he
affircative vote of a mejoucity of the Leard of dIrosctors them in eofficu. The Aubice
of arny officer, agwmt, or enployee WAy be cannged Wy & 1ikv vete of the dowd of
directers, witheut the nesessdty of on anenduamt %o tho MW-laws. WMo sffios~ or
divecter of the S4un shall ressdive empensstisn fren
kis servises & eftioe. o 4irwein,

the cwrpere
Seatien 2. Oamuttess. The besrd of Sivestery way appeist an Magineer-
Sentiittee vhooe nutbership noed net
the Jutias of sush oemmittes shall Be thege preseridbud By the Poard of llres-
tere. Mnither e ccxx:ittes nor say of iV macbers shall Mesve sutherity te
the sorporatiem by sy sst or agresammt, emsepting a# 1a yrovided in the igreemct
ant Assigmosnt referred to in Artisle YII, Boctism 4. The Deard of
likewise sppeoint other working ceauittees whiah in their opimion are nosessary er
canvenient for the mansgaent of the busimess of ¢ ‘
xittee ner any nevber theresf shall have authority to tind the cerperctiem dy ony

.ﬂt‘u“’ﬂ“‘nﬂ‘o
Sectiom 5. Pewers and Duties of the Presidemt., Tic ;=asidemt shall :;

suthorized bonde, sontreats, otnathn:hm oeuveyantes in tho nane :i ::: cOrpers-

tion and with the secratory shall »
stook of the corporction. He shell do and perforn sush cther dutiee 28 mcy {ron
tine to ¢ine De assigned to him My the doard of directers,

Secticn 4. FPowers sad Dutiece of the
dent shall possess the powery mnd shall
absenge or disadility or ia vt
shall de and perforo such other duties
W the weard of directars.

;
i
E
£
|

nec sseary

same te tho oxwdit of the corpnration in
reseipts amd vouchers for peyauatsn ance
shoolea

to the sorporation ank he akell sign ell sede Wy the corporation jfolntiy with
tho presidant, and he zinll pay out and dispose of the funds ef the corparation
under the directien of the beard ¢f €irecters. Ho shall sign with the president all

bills of exchange and pronissery netes of tho corperation ond whenever required by
a his cash sccoumt, 1 3hall

to ke kopt by hin for tho purposc fall

of on
tion and be sdell 2t all recschable tines exhibit his bookes and occountc s ary
tiom upan applicatiscn at the office ef the carpormatioa during

. Soctiom 4, Agreemant with Opcraters. The form of /greement and Assiar-
aent sicwn s an appendix to theee hy-laws is approved cnd made o pert of these by-
icws to the scmo exterd and offret as if ths sa2id form were set forti in £1l hereia
r3texd of being attacked az an appeniix. The rrosident ond the sciretzry cre
cutherized In the noma of the curpuration to execute in the name ef tha corrorcéicn
Tuct Acreement cnd Aszigament with suy 2ad 2l of thu ownera of omorating rEgnis
for cil and gas in tho Loce Milic (21 cad Ges ¥izl? ac svca oprratinz rignts “ad
Fisld are describod and defined in tho sndd izr:ament and Assiramcnt, Mo moe-asion
of those by-laws nor any subscquent by-law widch moy to cdoptel by the st .idsrs
of the corporction shall be ccastrucd to have or bs gaven tiwe affoct of violaling
eny of tha terms and provisions of tha said Agroenent and Assigrmont,

ARTICLE VIII

Amendwent, of Ry-lows

. Soction 1. -The by-laws of the corporation, sxcepting Section 4, Arti-
cle VII, may be alterad, amended, or repealed by the stockholdars st anv regulcr -
meeting or at any special mecting, provided that notice of such prupssel 21l:ruticr,
amendmanit, or repeel at z spocicl meeting shell be giver in writing <n the scse ~ -
manner thot notice of a specicl meuting of the stockholdars ia required to be giver.

ACCEPTANCE OF BY-L4RS BY STOCKHGLDER

The undernigned . » being cae of
the stockhwlders of lLoco Hille Pressurc Mcintenance Aissociatiom, Inc., herely
approves, accepts, ond adopts the foregoing by-laws as tho by-laws of the corparn-
tion and consonts that the sail by-lews sihcil be given the saowe full force ani
sffect s if ‘hey hed been odopted by the stockholders at ¢ meeting called for thnt
purposs,

Signod- ot s this doy of
» ‘- n.' lm.

- ﬁ‘m € -

tisn -
ba shall eexderse e Buimlf of :: curperation for collection ckucks, notes,
pry ,

all

account of *he co-pore-

bwinesn howrs and be shail porfurn all ucts incidomt to the effice «f
trearurar, subjeot to the contrsl of tue beard of directers. b shall g've o pIT o
wita corperate suroty in the s of Five Thousand Dellore senditioned for the
fuithful perfornance of his Juties as sush treasurer, 520B bond %o be approved by
the president,

ARTIOLE IV

Samital Dreek

Section 1. Certifioctes of Sharos. Mah bolier of steek
cration shall e antitled to o steck eortifisaty o by e president
vice prosident ani by the seovstary. The certilioa of shares shall bo in
forn not anconsirtort with the orticlos of incaypmatien as sholl be prepered
approvat by ke board of diroctors and ahcll bove printed therees refzrenses
etracte froo the srticler of facorperatiem and the hy-lows with referencs to
rostaiotions upon the uvwmurship, tromsfer, and voting rights of the capital 9
of the corperstive cetttained therein,

ALl certificates shall be cvnsscutively mmbesred. The nane. or nones
of the porsen or perscnz owning the shares reprosonted thoereby, with the
sush sheres and the date of lssue shall be ontsred on ths bocks of tike corpoxation,
All certificatos surrendered to the surpuratica shall be cancolwi and ne new cerdi-
ficate shall be 1ssved Wil tho furner cortifisate for ths sarw mmber of sharss
stall have boen surrendersd and canceled,

. Becticn £, Issuanse ard Ownership of Ebares, The vapital stoek of thw
aorperation shall bo fesucd cnd pald for upom the basis speaified wnd os provided
in the Agreencnt and igsignuont referred to in Article VII. The of the
shares of atook ehcll follew the cwnorship of the prediving oil or gus «
scoount. ¢f whish ths stook is lesuud as provided in Ariicls VIII of the articles of
incorporation and in the event of tho cbardonmsent of o well for whish sheres of
stock hove hoan issued, such shares of stock shall coose to sarry voting rights ex-
oepting in patitors psrteiming to tho dissolution of the oorperction as is provided
in soid artisle VIXI.

Section 3, Trensfar of Bharss. Sudbjest %o thwm provisions of sasd
Articlie VIII of the articles of incerporciien, shares of Um copitel steok of the
corporction shall be transfarred ottly on the dooksr of the curperaticn Wy the Mlder

R
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:

?
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thereof in porsen o by his duly avtherised attcrney upon surrender and cemnedllation

of certificates for & like trumher of sharee, The steck tronsfor books simll be
clesed during the entirve day of any meoting of the stockhwldere.

Ssction 4, Regulations, Tho board of dirsoters sh2ll have power and
autherity to nske all gush rules ond reogulativaa not inconsiptent with the articles
of incorperation and the sadd Agreenont ond issignnent as they ey desm sxpedient
conceruing the isgue, transfer, and rogistration of aesrtificates for sherea of the
capital stack of the carporation.

ARTICLE V
snde and Wor ital

Section 1. Dividendis. It is not contemplated thetl sny profit to ths
stockholders through the declaration of dividends will sccrue through the operetion
of ths business of the corporation snd no dividends shell be declared by the doard
of directors ocut of the surplus or net mrofits of the corporation, uniless author-
dzed amd directed by a votc of holders of throo-fourths of the cutstanding stock

of the corporstion having voting rights at a regular saeting or & specizl mesting
called for that purpoes.

Saotion 2, Working Capital, The boord of directors sre authorised to
maintoin a working capital or a reserve fud as ia provided in the Agreement and
Assignaent referred to in irticle VII and zny surplus or net profit resulting from
the operations of the corporztion shall become o port of such working capital or
rogerve fuxd, wnless othorwise diraected by « votu of the stockholders as provided
in Section 1 of this eriicle,

~ Page 4 -

CERTIFICATE COF 3ECRETARY

STATID OF Noil MxXICO )
COURTY OF EDDY }

Ng

I, Fred Braipard, do herebdy cersify that L an
Seceretary of Loco Hills Pressure liaintenance associatiocn,

lnec., a New :lexicd GCorroration and nave in my poesession

the records of said corporation.

That attached to this certificate is the orinted form of <
uniform agreement and assignment executed by all of the stock-

e < s s s
holders of the Loco liills Pressure izlntenance ASsociation,

Tne. in connection with the financing oF the plant and system

and the orerating of said olant 2nd system.

I further certify th=t the =2ssd>ciation has in its file,
copies of the 3z2id zgreement 2nd =zssimnment executed Tty the
£hiiowinz operators covering the various tracts in tae Loeo

=03 3 X 3 P TA . 4 B
"i1l=z o1l znd gas fisicy LoO-wWiv:

[{

~lien, Fair and .op
>
> A

~8ton, Lucas & ..ston
Lston «ne Fair
sassett « sirnev, €% Al

Zanpner il Joarany
LoWer3 W nSWSETSE

Lricht w wordon
craipard o Guyv
Sontinentzl il Lomrany
Goriosn L. Tone

Sezrrer LTiliing 00,

] s 2 - e -
Santinental ant Tates
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ARTICLE VI

Secparade a0l

Secticn 1. Thw #eal of the corperation sboll be i the £
los and shell be reteined in the custedy of the . in oru shown by~

3. SOOI LA ol KA.

Seotion 1. Construstien. The cobstruction end installatien of the
mmw.mmmaumumammmaw
orotios: shall de eontrolled and supervised by tho Beard of Jdirecters pursusat to

planz ond spoeifications to Bs ;repared the Ingineuring Ceaurittes approv
by the koard of directors. i : we ~

Sectien 2. Funds for Consbrustion. The directers are autherised te
obtain funlde for the comotruotion and instellatiom of the sywtem through & demk
loan with an interest rete uot in excess of fouwr par coatun per axwras, such lean
hhomﬂ»am&mmttoﬂwbnkotthomhvb&hthmﬁnh
or shell be entitlod e receive ia puyment for ite capital steck and by o fivst
umcm:f?t?&“ tore who ahnll Agroun Agnaent

on opuraters axsute the )
pentioned in Section 4. The prenis e
to the bank fer the full amewmt of
tines yoara fron the date of the note
pedd ct the aeturity 4a 8o
reawal or extension of thw

;
i;
i
1
3

if any cnount of such loan repains wme-

mum«mmwmmwtu;nmm
bo recaontdls end proper, mmmmammmmnt:’
nane of the serpotatiss to smecute ths said sseignment wnd partyege to the domk in

Section 3, txﬁ‘ﬁtﬂuh The mﬂ“mnluﬂll|NP‘P‘ml
firector's fer tiw purpese of securing cnd maintaining wi
atate of equilibriwn as to botten hole pres

-2

ntinental

3anders S3rothers
Yallese % Yates

O
1
[0}
ct
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Ty ITHI33 HARECF, I have herennt
. . . . = : snis the
and the official seal o6 33id corpor=ation uLuls itne 5

day of rebruary, x.0., 194c.
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