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(b) Except where otherwise provided berein or in
the Unit Agreement, the drilling of ey well
within the Unit Area either for production of
Unitiged Substances, for use a3 an injection
well or for otber purposes;

(c) The recompletion, sbendorment, or chenge of
status of any well in the Upit Area oOr 'se of
any such well for injection or other purposes;

(4) The maXing of an expenditure of more than
$15,000 exclusive of expendituves for drilling
wells and all cxpenditures expressly authorised
es part of some other expenditure; lrowever,
whether the experditure involved be more or
less than $15,000 prior approval of the Working
Interest Owners must be secured for +he following:
The recompletion, or change of status of any well
in the Participating Area or use of any such well
for injection or other purposes; provided that in
case Oof blowout, explosion, tire, f£icud or other
sudden emergency, Unit Operator uay take stepa
and iacur such expenses s in its opinion are re-
quired to &eel vith the emsrgercy and to safeguard
life or property, but that Unit Cperstor shall, as
promptly as possible, report the esergency to the
owners.

(e) The edoption or submission of any operating and
development plen to the Supervieor, Commi ssioner
and the Commission or any regulatory body;

(£} The taking over of wells, property, and equipment
as provided for in Section V hereof;

(g) The designating of a representative to sppear
before any court or regulatory body iz matters
pertaining to unit operstions; provided, however,
that the suthorization by Working Interest Owners
of tlia designation of any such representatives shall
not prevent any Working Interest Owuer fron appear-
ing in person or from designatling another repre-
gentative 1a its ovr behalf:

() The making of proper audits of the eccounts of Unit
Operstor pertaining to operations bereunder;
provided that such auditc shall

(1) %ot be conducted more than once
each year or upon the regignation
or removal of Unit Operator; and ahall

{2) Be mede at “he expense of all Worki=zg
Interest Owners other than the Work-
ing Interest Owner desigoa‘ed as Umit
Operator; amd

(3) Be upch not less than thirty (30)
days written notice to Unit Cperator;

(1) The subseguent joinder of any Working Interest Owner
or Royalty Owner in this agreement or in the Uni:
Agre=ment ag proviced 2or in the Unit Agresment, snd
the determination end revigion of Lhe percentage
Tarticipetion 10 be amsigned <o any trect comm!itled
to this agreement and the Unit Agreemen: aller the
effective date itrereof, as prcvided {n the Uni
Agreemen:;

(J) The preparation of any revision of Exhibit "C”
to the Unit Agreemen<t;

(k) The teking of periodic inventory under “he lerms
of Exhibit "D" hereof;

(1) Any d'rect cherges to the l!oint account for
pervices Yy consuiltants or Un!t CUperstor's
tezhnical personnel not covered bty “he over-
'wad charges provided by Exnitit "D” hereof;

(m) The sppolniment or designaion of “ne purposes
of ~omm!*‘ees 9 subcommitlees ne esaary For
the gtudy of any provlem in —onne~t on with
unit operetions;

{(r) The removal of “n!: Upereior and ‘he selestiorn
of a suT eS80
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(¢) Deteraine the number of employees used by Unit
Oparator in conducting opsratione hareunder, the
selectlion of guch employees, tle hours of labor
and Lhe compengatiorn for services to be paid any
and «ll such employees. Such employees shall be
the employees of Unit Uperstor.

(4) Keep true and correct Yooks, accounis and records
of (te operationg hereundar,

(e) Furnish to each Working Interest Owner periodic
reporte of the davelopment and operations of the
Unit Area.

(£) Make all reporis to Governmental authorities
that 1t has the duty to make as Unit Operator.

(g) Furnish to each Working Interest Cwner, upon
writien requeat, g copy of the log of and coplies
of engineering and geologlcal dals pertaining to
wellr drilled by Unit Oparator.

(h) Settle any single damage claim not involving an
emnditure in excems of Two Thousand (5"2‘000'00)
Dotlars provided gich payment is a complete
settlement of guch claim.

(1) Take such steps and incur such axpenses as are
required in came of an emergency as provided in
Subsection 2.2 (4) hereof.

SECTION Il

EXERCISF. OF SUPFRVIGION BY WORKING INTEREST OWNERS

3.1 DESIGRATION OF REPRESENTATIVES. Each Working Interest Owner

shall designate in writing the name and address of a representative who will be
authoriged to act for such Working Interest Owner {n all matters arising under
this agreemant or *the Unit Agresmsn:. Esch Working Interest Owier may likewise
designate gn elternate to act for it in the absence of its designated represents-
tive. Such representative or alternate may be changed from time to time by notice
in writing to the Unit Cperator.

3.2 MEETINGS. All meetings of Working Interegt Owners for the
Prpose of considering and acting upon any matter pertaining to the develop-
sent and operation of <he Unit Arepg which requires the consent and approval
of asucn Owners shall de called by Unit Operator upon {ts own motion or at the
Tequest of one or more working Interest Owners having a total participating

intleres: of not less trian Ten {10%) per cent. No meeting shell be called on

f2%  wWorking Interest Owners may decide any matler by

' vote teken by leiter or telegram, provided no
meeting on the matter i called as provided In
Cubsactlon 3.2 within 7 days after such proposal
ta d'rpeat-ted <o ithe wWorking Interest Owners.
Unit Operator will give prompt rotice of ithe
regults of such voting to all Working Interes:
Jwners.

SECTION IV

BASIS OF PARTICIPATIOR

L.,1 PARTICIVATING INTERESTS. The "Participating Interest” of each

worr'ng Interes: ‘nwer nereunder is equal %o the guz total of ilhe perceniage
par.ic pations assiIned %o tracts in ihe Participating Area In whici such Worke-
1:¢ Interes’ wmer owns an interest; provided that if the working Interesis in

-r td
i 8in tract are owned ‘n undivided in‘erests bty two or more wWorking Interes:

‘mmers, Lhe percen.ege parilcipation sssigned o such rmct gshall be divided
| rg, i ‘e .
amoiy 8i°n Owners L proportion o thelr undivided nterests; and, provided

eirer LiaL, LT ‘e working nteresis In any “ract are a!vidad vilh respec’

o separa‘e par-eis of s.ci ‘ratl and owned severally by &ifferent periies,

. “ unh ¢ + ghal ‘n 2 nepence o &
‘e pmroen‘age parl o ips’ion assigned o suth tract s 1, in ‘e &0
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less than Pourteen (1i) days sdvance writien or telegraphic notice, with

Agenda for the meeting in.)uded.
aveling ahall not be prevertog Lron ame
froo leclding auch sseyde flews ur rrow deciding othes items pressnted at

Such meeting. The raporoer ntloe of fpe -

each mmoiing.

3.3 %Mﬂ~ Tue Working lnterest Owners shall act upon

and determine all matters Feyjulring thelr consent. as rollows:

(a) 1n Voling on any manter es.h Wourking Interest,
Odtiar winil uave & voting (nlerest equal to
his or 105 Participat tng Iutereyt, determined
In accordance with Secticn IV or vhis agreemant,

(b)  Exiept ny othereise spec Iffcaily provided, the
OBl il Approval of i Hur}zitu.; Interest
Ownere under b« Proviosions of b Lnpit Agree .
BANL miud Sule &glesment. ahal) be dueand to have
beea given if given by an arfirpative vote of at
leset 4hone Working Interes. Genery owning at
least Sixty-Five (€4) por cont or Participating
Enf,t:resw; provided, howmver, that {f any Working
diterest Cwnsr cane a Fartictpating Tnterest of
i’fnl?'t,y'--Ff.ve (35%) ,;~r cent or n;vJ"if,‘ iLs vote or
farlwre Lo vote mrai) Nt serve Lo disapprove any
maLter suproved by vote of Eighty (&U%) per cent
or‘u.o:-s, of tre recminirg Farticipating Interests
ARG previded, furtler, <pae any project 1nvolvi.né
8 Lolel expanditure i excess of $15C,000 or any
df:‘s.f:rmim.ticm wWith respect b, {re expansior of
LLE UBiY Ares or for tne arslling of any well out-
uiq“: L Fartlcipa’ing Ares pursuant +o Subcection
B.S, an affirnmtive vote of at least Righty (80%)
i]:-i (.::nt cf"Pa.rticipa.ting Interest shall be required
WL OBPPIOVEL except Lnat should one Worzing Interest
Cwier Cun more than Teenty (20%) per cent voting
Interest, fus vote or failwre to vote shall not

= g 4, .o . e -
::‘g-r\e ~2 dlsaprrove & matter unlece supported by
Lol VOLE U e 0r Lor: otrer Worxing Iat
K "= OLhe Ore iterest
Owrers, -

(¢) Ay Working intarest Qwner Lol represented at a
MeeLlng may vore on any Item included in tbe agenda
Of the mreting by let-er or telegram addressed to
the Cosirman of tne meeting provided such vole 1is
received teine Lo the subnission of such 1vex to
VOle. Susr vome shal: not pe counted Witk respect

Lo 4
-C BLY Iften cu ke agends which is amended av the
peeting.,

—a—

k.3 APPORTIOIMENT OF £OSTS AND BENEFITS. Ixcept as nherein olhwrwise

expressly provided, ell corlrz, expenses and lisbilities accruing cr resuliling
from erploration, development, operation and meinterance of the Unitized Ilands
shell ve borne by the Working Interest Owners in proportion to the!r respective
Participating Interesis at ihe time guch costs, expenses ard llalil.lles are
fnzurred and all Unitized Dubstances produced Lereunder gnd otler benefitg
accruing hereunder ghall bLe owned and shered by the Working Interes: Owners

in proportion to their respective Participating In‘eresis at the time such

production is oblained and benefits accrue.

SECTIOR V

TRITIAL ADJUSTMENT OF INVESTMENTS

.1 IRJIPMENT ARD FACILITIES NCT FIXTURES ATTACEED TO REAL™Y. Ee- i

of Lie parties Lerels hms nereofore placed and isel On (ig ra=’ or ‘ra°‘s
comm!tled Lo e nitl Agreemmr! and Ln's sagreeme:’, various well and lease
ecuipmen’ and Cller property, eguipment, and Te:lli'les. It is eleo re-ngrized
il eddlilonal equipment ard fecilities may hereal'er be pla-ed ard .eed .por
e Unltlzed ands a8 1OW or ereal'er cong' ltued. Eath ©f Liw pAT e 4Te.0
considers any ané all sul eguipmnt L0 ve pe:som] properiy and no' Tix' Lres

' lanted o real'y. Atrordingly, seld well and ieese eguipmer and pere sl
property ik cerery geverwd Tror ‘he minerg] es'gies @7 ‘el b A’ erTeewr g,
2L s asresl e’ any end ell 8T eu.lipmer’ il personal prope-c . sl ue
el remsl: peixsial propert: Tor all purposes. T provisions of ‘r.e et ior ¥
ant alss re proviginng of Se-clion VI monst it ‘e @ SPIRTS.C SETROEE g7 .Aer-
iy w 'l respr-’ o an &l sl loase and npers’ ing ewLipmer or W peT-
BT PTOPRT Dere n’nre 1 meTeR '@ Pia-wl ' 1 a1 ‘as lant - ‘ae T Ares
8.0 e eyer e esegs @ CORP. .6 8. . SYPETES QETOIRS: . & ivane @rf
MPETRLE W PR g REST YRS arpRIete ool apms Ttm Cow L s - -7 e
WOrK g T erege gl prd o efTe el v e 'k ASTOEERT T & G e
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kil 4t e e s L e et o A o amads anaad _gos _an e ani alamnesaatange o A dinstEetig anli conestiEnEE

(a) AN +s completed@ Iin the Bigtl Lower Gallup
Saznd Tormation (sometimes celled “Uniiized
Pormetion”) 1ogether witkh the casing therein;

FAEN
-~

Y The tining in ©&ch Buch well, together with the
wWallhami conmectiOns thereou, and il other lease
&nd operailng €IWIPMENL Used in the operatioa of
fuch velle which Working Ilnterest Owners determine
ir mreescary OF desirable for coméucting unit
Opermiaions: ABé

YA sopy of all proiucilion and well records
}ertaining *© such wells.,

P.3 INVENTORY AND EVALUATION OF TFRSONAL PROPERTY. Working Inierest
CwneTe SNAIL, A Wit cypepes, LRVEITEY and evaluate in seccordance with the
srovisiong 3f Eanitiy "n q,. parsOnal PrOperty so taken over. Suck izventiery
.oie mateTial {except casing) as defined Ty tne
"material JlxEfiflistian manual's SF5T PTLni, prepared by the Petroleus

Arzianiants SOTleV of Cplamoma. -O¢ Malerial and eguipment inventioTrlied suall

153

ve valusd IL 1t ITise pagis prasiTiiel Yo material in Parggraph 2 97 ATiicle
TID 2 ATIUATILNG Procedure siteiied 1Tl &5 Exritic "DT the applifs&lle oXx-
iienimiotioIr lnillmted ge ere LZVITIOTY; provided, hovever, that materisl and
foizment STT Slessities p ve 1T TIZALTION A, R, o D oas spe:xfiei o Para-
srest Do ATIitle 11 ocs mymiiic YTV s2ell Tt Le Takern cver Ty et Oreretr
M1 YT T STEILEL agveemare wito toe Delers of seid eguipment as A&LTLOrITel TN
Tim WITHLLE LTTETIIU (rers.

T NESTWENT snre T TR approval by working LmLeTeSst

T - o—
- -~

Demers 1D LRIL LINEIiary grd et E-NEILIS, *hoWemiing Imteest O T
ci STellITi WITL lle walie ~F Tf SLIETEST LI Mll persons) properiy (SXIoUElVe
17 i TRELLE LT Wmllgian sawen SteT 1Y NIt Dpereior under SulsetiiT: AP SULIE
ani SLATERI VIl AT mmaunt sniel 10 MMM Itleined by maliipliying the owal
et o L tath pereeeas coopesTy A° laken Over by Dmit Operator untes

N r . \ . - - ~ o - . - - D om " - v’ - -
Sutsesiiom LIt Yy gush Worpind SL-CTRSL Gwher's Faviicipating Inlerest

. .
cloan IV onerens. IF thne cherge

-~

LOEIITT W) RTRINE Imcavesl (mmeT b Sealer han the mmumt credliiel 10
£oll WOrLILS INTerest (ymer, The TESLIIINg el haTae shall be pelf aud In
L.l OlhEr Teiiwols Le craated as BNV SLuEr ilex o7 unii expense chargealle
LERILET SUTh WOTKING Tmcaemesge OWneT. 1T lhe Crecit 15 any Working Interesl Owpe
- 1G--
S,
M Vg

“ielr vegpe-tive Pgrifcipgiing Interea.n it Coe enlerged Tartitipating Area,
a:l alry o e end thgt the partiee v ave previougly palid sald Coetls
gral) e reln ireed, qll in <l WMAT &K a5 Torc; fn ectign Vo onerens” mer.

calning " e iniliql adfustmes’ V7 DT reslmenia, exept ligl & SePATATS
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Ereater thar ihe emount charged against such Working Interes: Owner, the re-
sulting net credit shall be paid o such Working Interest Owner by Unit (peretor
out of furds TeCtived by it in selilement Of lhe nel charges descriled atove,

.5 OENEFAL FACILITIES. The acquisition of warehouses, warehouse

stocks, JeaselOuSes, Camps, faciliiy sysiems end affice tuildings recessary
for operetions here.nder shall be t» regotiation by arnd belweer ‘he owners
therecs end Unit Uperator, sudbfect ic the approval of working Iinterest Uwners.
There ghall e ™0 edjugiment for lease romds or eppirierances tlereto.

o “WAT PROPERTY AND FACILTTIES. IDacr Working

R - 4 e

Interegs OwreT. in21vidually, srall ty virtue hereol own &% wrlivided interest

in all pcrso:"l property and fecilities taken over or ctierwise acquired oy

Jiit Cperator PiTslanl 10 “his agreement eaual ¢ is Tertilipating Interests.
Tergonal propeTiY 83 facilities not taken over Ty Unit tperaior grall te
recleimed DY D€ Origingl owner tlerec? and shall be rewm ved from e Unit Aree
within ninet¥ ‘I dars after il owners of guch pIOpETTT ATe scviged In writirg
trat the proper Y E£IAll 10t be relained by tmit Cpereter 7or operations hereunder.
inlegs said POPEITY and facilities noT Telained are e cessasy Tor use TV
ir. tie opereticn or developmert of 1OTIPOTS AT mitized 'der

. -
Osmarg “hered-

tle Tnit Agreemel. and ttig agreement.
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SECTION VIT
bl AL

DEVELOSMENT AND OTERATINRG .07

"ol BTN OF CHARGE TO WORYING INTE:FT LWL TRIt Tperstor

initially she'!! gay and digcharge all ~os's and expe.aes -

developmen® and aperation of the Unit Area. working .- eres’ “wners saall

Teimburse Un!’' Opersinr for gll susr ~os's end expenscs . proportion

0. )

‘heir respe-tive Rar. i !pating Interess “omp:‘e’l :: & --ia

. witr lectton TV

hereof. All “marges, cred!%s, and e-:o0:n-! > Tor oe's &', sxpengens shall be

‘n accordance ¥i°: Exilbit D7 aeren?. Toe cerm T pera’ as aed fr Xxhipde
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& ® @
g Unitiged Formation, tne Unitiged Formation shall be cased or othervige pro- e
5:?, b
roportionate t of such estimate. Adjustment between estimgtes and the b
Prev - 1 tected in such a manner tha! the Uni:'ized Formation and the production of %
“" FM
ctual cos's shall be made by Unit Operator at the close of each celsndar month ®
. : ’ ‘g Unitized Substances shall not ve adversely affected. :
nd the accounts of the Working Interest Owners shall be edjusted sccordingly. ¢
: e 8.2 DUAL CONPLETION::. FExcept for those wells taken over by the
7.4 COMMIRGLING OF FUNDS. Mo funds received by Unit Operetor under
Unit which are dually completed on Lhe effective date of this agreement, no
this reement need be segregated by Unit rator or maintained by it as &
e 8 v other Unit wells may cubseguently be dually completed unless and until the
oint fund, but may be commingled with ii3 own funds. -
J ’ “‘~ ’ epproval of the Working Interes' Owners is obtained and such completion is
: 7.5 LIEN OF UNIT OPERATOR. Each Working Intereat Owner granis to
made in accordance with the mgithods prescribed by the Working Interest Owners.
; Unit Operator s lien upon such Working Interest Owner's leasehold gnd other
Lo Dually completed wells will be Landled as follovs:
mineral interests in each tract, its interest in all Jjointly owned materiale,
(a) A lesaee who contributes s well producing
‘ equipment, and other property and iis interest in all Unitiged Substances, as from more than one zcne shall be obligated to segre-
’ gate such sones prior to tle wall being taken over by
| security fOr payment for the cOSts and expenses chargeable Lo {t, together with the Unit In a manner satisfactory to the Vorking
b Interast Owners, the cog! of zth werk ‘o he hborne
' {nterest thereon at the rete Of Six (6%) per cent per annum. Unit Operator shall by the lessee contridbuting such well. TIf such gones
ere not segregaied prior to the effective date then
have the right to bring any sction at law or in equity to 2nforce collection of such work shall bLe done by the Unit Operetor as
' directed by the Working Intersst Owners at the
such indebtedness with or without foreclosure of such lien. 1In eddition, upon expense of Lhe lessee contrinvuling such well.
default by any Working Interes® Owner in the payment of costs and expenses (b) Any lessee who wiahen to rvecondition, redril)
or workover any dual well tgken over hy the Unit urnder
chargeable to i{t, Unit Operator shall have the right to collect gnd receive this agreement for the production of ofl or gas from
any formetfon other than the Lower Gallup Sand, shall
from the purchaser or purchasers tle proceeds of such Working Interest Owner's submit its plan tc the Working Interest Owners for
approval, and upon such apnroval seld work shell be
. of Unitized Substances up to the amount owing by such Working Interest parformed under the gupervisjon of the Unit Operator
r hare 8t lessee's own risk, cogt and expense. The produstive
owner plus interest, as aforess’l, until paid. Each such purchaser shall be capacity or injectivity of the Loweir Gallup 3and in
) any such vell prior to such reconditioning, redrilling
entitled %0 rely upon Unit Cperator's statement concerning the existence and or reworking ghall te ascertained by the Unit Operator
prior to the commencement of s:uck work, wné the remper-
wmount of any such default. tive lessee ao advised in writing. Sald lessee shall
use all reasonabls, practicevle and customary me'hods -
SECTION VIII in order o so restors the productivity or injectivity
_——e s of the Unitiged lower Gallup Sand to the satiafaction
INDIVL JAL AND UNTT O TIONS of the Working Interest Owners, i{ncluding %he drilling

of u replaremen: well if the hole is lost.
8.1 RIGHT TO OPERATE IN NOX-UNJTIZED FORMATIONS. Any Werking

(z) Should the Unit Operator at the direction of the

Tnerest Owner row having, or nereafter acquiring, the right t5 drill for and Working Interest Cwners do remedial work on the lower
Gallup Sand {n any dually completed well, and the rosg*
produce oil, gas, or other minerals, other than Unitized Substances, within the of such work, in the opinion of the Working Interenst
Cwrers, {8 in excess of what {1 would have tee: had the
Uni* Area shall have the full right to do so notwithstanding this agreement. In tormetion other than the Lower Gallup not been producing
in such well, {he additional cos® of such work shall be
exercising said right, rowever, such Working Interest Uwner shall exercise every chargeable to the lessee owning s'ich other zone or forme-
1210_“ in such well and such lesaee shall be lisble for
reagonable precaution to preven unreamsonable interference with cperatiom here- such sdditional cost upon notification of the amoun: *hereof
by the Unit Operator. The words "Additforel Cost” as used
snder. I° wny Vorking Inmteress * drills any well into or through the above shall mean the difference between the normsl charges

incurred 1n working over, recondition!ng or redriiling e
duelly completed well and the normal charges for doing the
same work on a well which {s not dually completed.

-1k.

3
() When and i the Working Interest Owners
. ) determine thet the operation of a well tha* hes
RL DATLLTNG WITHIN PARTITITATING AREA. All wells drilled afier the been dually completed is interfering with <he
fficiency of the Unit Plan of Operation, Unit

. -y -~ L = -
effective dale of thip agreement ¥ithin ihe boundarier Of the Perticipating Area Operator shzll advise the lessee operating suck

conz or formation other than the Lower Gallup Sand
ikatl such forrmation must be shut off or reworked
by lecsze under the direction of the Unit Operator

+o the Tig ! lower Callup lend including infection wells, revorzing operations,

and recompletins wells and converting wells to injection wells, shall be drilled and to the setisfection of the Werking Interest
Owners. The work shall be dorne at the sole risk,
v tntt Uperetor for the loint ascount, et Joint risk and expense, and upon cost and expense of said lessee. If said lessee
stall fell or refuse to perform sald work as
@.norizatin.g of tie wWorking Interest Ownere pursuant to Sectiion ITI. directed by Unit Operator, then said work skall
be performed by Unit Operator at the sole risk,
G."  WRLLS OUTTIDE OF PARTICIPATING AREA. The Unft Operator may drill coct end expense of said lessee. Said lessee

and Unit Operator may egree upon the emount of
cuch costs, but if they fajl to agree, then the
worz shail be done on a2 competitive basis.

any well within the Unit Aree ©tu® outside the boundaries of an established

Parti-lpating Area wi-h the ol lest of completing the same in the Bisti Lower

Gallup and, vhi~h well (s nerein referred 10 as &n "extension well”™, for the 8.3 ACCURATE GAUGE OF TANKS. Unit Operator shell make a proper
'oin acinunt and et jfolint risrk and expense, upon a:thorizetion of the working and timely gauge of all lease and other tanks within the Unit Ares in order
“-eres’ (wners ovtained pursuan’ to Lectlon III,  Sush “extension wells” may to ascertain the amount of merchentable oil in suck tanks, above ihe pipe
a s e drilied ms provided v emection 8.0, line conzections, & of 7:00 A.M. on the effective dmrte hereof. All such LAl WL R AKAPRICS
S0 EYTEROION WRLLT WY IRATE OWNER. I mddltion to the melhidd pro- ©il &5 is a part of ihe prior ellowable of ithe well or wells from which
cided tr Coomemtion B nerewl,  ex englion wells” mav te érilled by e single the same was produced zhell Le end remein the property of the Working
par: ‘e ov g own lean~ as provided (1 Jection 13 of tne Unft Agreemmnt, Interest Owners entitled ihereto the smme as if the Unit hmé not been
Griema c a earRing Interes’ amers wliliin the Yartliolipeting Areg elec* %o drfil formed; and such Worxling Inlerest Owners shall prompily remove sailcé oil
: - e R n ¢ b han Ir vhe Unit Arem. Any suzh 211 not 50 removed 7 1 51d by <he Un‘+
‘o mese a8 providec (n Cucse Clon b lereof, 1D tle even' tnere is mOTe than om lac Unil R 241 not s ed may be s v “he ‘
Ao pmTT AeTing an lnteress 0 e jeawe on whitn “ne well I degired ‘o be Operator for ihe azsourt of sush Working Intsrest Owners, sub,ject 1o the
Ar’tied. o s wa e Arlled av e euihorits of Cne malority Iin interes’. of peyment of all royalty to Koyalty Owners under the terms and provizions
e pmeties ogn A o mald Cea L wellg mav te A-1lied by the Uni' “peretor of Lhe appli~able ‘erse ur louser mnd other comtracis. ALl suzh 071 as i .
- e e T e v ee Cew e wewe. 7wt paTiy 0T parties nevelo “xcers of Lns oprlior emllowntle o Lhe well or wells from which Lue pase warn
L Cack A g well o we e 1com ndance Wil Coe peroisions oF Deztion 13 produced cnmll be regerdnc grd lreateld Lhe same p3 Unitlized Jubstances po-
~e e Apeorwr: ', e s, e o7 ntriration te t e ot Lrerent &nl ‘e duced afler Liow effeactive Gate neredf. I, a5 OF tbhe efferilve da'r tmreol
@ mmm o Almgyem s 0 e MRt KA ce L sepRIeie asreeent any rast Ir oyerpraduced wilh regpect 4o the alliowsble 0F Lhe well ur wellr
G D ' o on lhat LrAct o aryl Cor emount. of gith oOverpeoductlon har beern gu ¢ nr o oLner-
- - A -~ - . e W B
e TR W sreor o n L WARNTBAL WFias .. T Lhe event ey wioae Clgponed 0, aucl overgeadu~lon ghall be regarded &I (Nl Gael noon
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interests affected in wcuordsnve with the provisions of Hection V] hareor.

In the event eny such well (s @ éry hole, it shall be plugget anc abandomnmd

al tie gole risk, cos! and expense of the parties responsible fnr the @rilling
0f the well., If gny such well ohbtains produciion in insufficient quentities to
Juetify the inclusion of the lanfs on which the well is localef in the Mprtici-
peting Arwa, the ssme siall be operated for the sccount of and the profuction
shall be caned by the parties who participatsd in The cost of @ri)ling the well
in accordance with Section 13 of the Unit Agresmsnt.

8.8 REQUIRED WELIS. In the event ithe Opsreicor is requiref to &ril]

an extansion well upon any regular well spacing unit ouilsiée of “he bounGeries
of the Participating Aree or eny tevelopmsn: well withir Uw Ferticipating Aree
by Government order (including any FVegerml or Stele sgency), or dewand, whether
sucl order or Gemand ie irniiisted by the Govermmen: ‘nfepeiber o consiGeretim
of any plan of fevelopmer:, or is issuet ez & Tegliret sl.iorimsilior of g plgn
of Gevelopmen:, the cost 07 drilling and completing st well I7 g producer,

and of plugging and ebandoriig the well, if a @ry hole. soA’l e borme by all

.

of the Working Interes: (wmers in eaid Periicipsiliug ATes 1t pOpoTiior io their

interesis therein, €XCep. & Oluerwige may Le PrUViIOEC IV SEEATW e agTtemen:

. p . - B S - -
Fotwiingrauting ey ing in 1nie Subsestiior 7.0 0 e tontrary,

In the evenl the WorEkiug neres. Jwiersg G uot eleth . PSR o Setiion IIT
10 €ril) emid repuitet well, spme wigll U0t be orilleT LT €172 07 Tne Tollowing
alerngives ip eavailmile:

‘@) I compenssiory rovaliies mR it PELt Ll lle:
o frilling Tue well gué paymert 77 mERe Twielvwer
sYETIRl Y e Working [Ltenest TRETE n.Tsus
o Levilon III, Thit DperelTr Blmi. PR b
g @RLOTY rormlty for e 00 arnonant o

T WorEinpy Interegt (memerr v wUIL Gn ik pee

&ile WL tDetlE fnruseed L G- LI Tie wmlly oo

(v) I cie €rilling of toe well mer VroavTLdel aln
DT PeTRlTY bV pontamoiion Y Tie DIt frem,

"o

. e
ST e

LU TeCIION wWith Tle wmpmrivel W

- Tl TUTerunT,
ML Sioney guf T ue TommonE. 0.

o

-
-

LR B Y -
mERTITh
el S

AR} ey ow - . g - - e -
PTYOAMY AR TR OUNTUINE U TUANT.
— . Cem - orw g oy e .
[N . B el LT \n~:- il - ..""(”l. e te \-"”?‘I‘-.‘.‘."."
: W ML SR AR B L ey Ay -
enall hgve e TIEIS T use @Y Jne or move Unitliset 94 es Teuiuced Traz

ce Uriciped lAnCS TOY ell Arilliig operetions, U7 PLUMPlIL. IENPOTIINR,

. PR . ) PR IR - - 4o gy~
WGl LG Lreett . Tl T uarcer, TULPoDe TLTLL PTERE.TT IMITLETATTE

. . oy T
@t meccndge s Tesnves  poosTeTI a8 WS e & 70T g’ @l @PTTvet v e

o

Worpits lrcerewt wiecz, to0 el | aXpe AT v eee oy, rveey VL
o it ipme LaTAK, ®NA TAT all Yier SpETEe . LUNe ere . We .

VL MY UerTARTED UZAIL W TAYFE TR T ket woTRits

lrteres. wnes s'm.. A% 1 £ i l's saare T ea VI ieet U.ie'enve

Ve . . - - - - g b

@ex-l Alngp e i iget | cglaces ewl nt b i M e ot ion Q.1
- . - o LI P S Y

et or Logv. .8 L L8 Tt e eveT & P8 et em. . Tall 7 ake

‘e i v - eeparee. ‘apres o7 e gia™e 7 lUlee! T e'a’ w,wve et

. . el . e e P [ PR
17 prot.eed, LT PETEITT Ll AT TRy L eTee o ot Tepprator Tallie

“r EBETClee e TLET SumL. JYe e TLgrT Yo eell 0 7 eel” p.v ages O Gume

T e dgy ‘' A8 @eiv @ e mmrEsT FTle 0w ares.

Q@ " oew ToIce " Al e N e T -~ wpr g 0 It WRKlg&

A 0.7 . BR.* s 4. CTee Cree PR e Summe s WY A 8. . @m*

. A . . ‘ - -~ - > opr Wy e,
AT P e L add ) e el - .
em., w w. e . wa-v R S A e . L LA M o/

‘e e M™ 7 e . - “ L ~ - o P AR = g e
. o e - - o S AT - -y o o e~
.. e o ow- PR e s e @ o = . e T
LA Ele o w ww -ve » - il - qu— gy rvey - g ——y e |
' ’ - o — - A ¢ L ] P o I A )
oy et g g @ W T e T -t T e . N R o 0
- e T ‘- e L i Rl L B o G - e
e 0 i e - - L A L I ¥ b L) L )] - e @ nial ey -

W BT PPY FRLAY. oo AY N

@@‘”‘ e

e

=/

A

e A T i, 1 o e b A TR i, S A - Lo i

By e

6.9 CHMRUES FOX DRILLING Mmys 11 wells &™illsg o, 1ne jmint
scoourt sbell be A&rilled sl S Conygrgnle tTo COMPSLIilive TONtyect TEIOS YT
Fopearly vualified contrectars; povides, powever, U1t Operety 4 51 se
tesites, may employ its own 1o0ls sng *quipment iP Lhe anuinc xr wells but,
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wpon delivery of seid *ransier, aLSilenzent O onvevance, e AARlgneen, ‘i

ts interest {n all join:lw

QI orities or Governoenie!

event of loss of t{tle to & lease for fajlure to pay rental, all losses
occasioned thereby shall be that of the Working Interest Owners who shoy)y
ha“v paid the same.

10.2 COMPENSATORY ROYALTIES, Where the wWorking Interest Owmery

determine to pay compcnsatory royvelty in lieu of drilling s demanded wel)
such compensatory royalties shall bhe paid by Unit Opersator and charged to

the joint account.

SECTJON XI
TITLES
11.1 WARRANTY AND INDEMNITY. Each Working Interes! Owner repregents

and warrants that it is the owner of +re respective workirg inleres:s set forth
opposite its name in Rxhibit "B"‘ Of ihe Unit Agreement and nered indemnisieq
svd holds the other Working Interest Ownere harmless from ary 1os: dus to
failure, in whole or in part, of ity title to any such interes:, exTep: faijure
of title arising out of operations hereunder; provided, however, 1l such
indemnity shall be limited to an amount equal to the net value 2% 2ad beep
received from the sale of Unitiged Substances attributed hereunder o the
interest as to which title failed. Each failure of title will be e.".'e:u\-e,
insofar as this agreement is concerned, as of the first day of *he calendyr
month in which such failure is finally determined and < ere riall be uo retro-
active adjugtment of developmsen: and operating expenses, Uni:imed Sulalanceg
Or the proceeds therefrom as & result of +<itle falflure.

11.2 FAIIORE BECAUSE OF UNIT OPERATIONS. Tae failune 0% title to

any working interest in any iract by reason of unit operations, inhcluding mom.

production from such tract, shall congiitute & ioint loss.

-

SECTTON XIX
e A ea—

C

LIABILITY, CLAIMS AND SUITS

12.1 IXDIVIDUAL LIARILITY, The duties, obligaions ant liebili{tieg
of Working Interest Owners shall be several and not joint or wolleciive; gna
nothing conteined herein shall ever he construed as creating s par.nranip of
aoy kind, foint venture, or an asso-iation or trust between Or among lhe Working

Interest Owmers.
-22-

and the right of puil WOrning Inerege Cwner <o an. senefits submeq el

o

accruing hereunder a.i under maid Tt fAcrpepent shall ~ease; provites, cige

W

the ratlo of *he respeciive lntermscg go acgulred, shall Pl L .~ ass.gnor for

Owned enuipment, casing, and olher peTennal property

the feair net selvas= valu= “iereol, as es'.imated gnd fixed bre Wocel o neregt

A '

Owners.
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12.2 SETTLEMENTS., In the event claim is made sgainst eny Sorking
Interest Owner or gny Working Intervat Owner 18 sued un account of VY matier
or thing arising frog (he development and operetion of the Unit Areg W over
which such Working Interget Owner individuslly aas no control becaupe of Lhe
rights, powsrs, and duties granted by this agreemnt and the Unit AC‘\ennt,
said Working Interest Owner shall immedlately nOLIfY the Unit Operator or guch
claim or suit. Working Interest Owners shall W8sume gnd take OVEr thy o ijar
handling OF 832k clafw or 4uit and all costs and ®xpenses of Landling
or othervise discharging guch claim or suit shall be borne by Working Interest

Owners &8 &~ Ot2er cgogt or expanse Of Opereating ire Unitiged lLands.

SECTION X:I:

WITHDRAWAL OF WORKING INTEREST GWNER

1.1 SITHDRAMAL., If any Working Interest Owner o desiren, , nay

withdrew TR “ils gereerent by convevirg, assiguing, end transt erTing without

warraz:y @7 1llle, eilther express or implied 0 <le other working Im!r.;t
Owners wo GO 0% degire to withdrav cerefrom, all of the former's rigy,.
?

title &= lilerest i gea to iis lease Or leases, or other operatisg *ights

- T~ - S w, < -
in the Uit Aves in gy far a3 said lease, leases or rights pertein 1o the

Unitiped Furmmiion, “ogether with the witidrewisg '-ia:-king Interes” :v.:,er,’

L me a 4w 11 ~ . . . - - ~
Inteter. 0 B we g Pipe linesg, caslilg, injesiion equipmen, ".“uties and

‘e e rpall] 'ty bt 4 NLonTtion it v ~ mxf
other 3 P ¥ used in con.an:s S 4.t e development Orerat.ion

e e
.

of *he Unll Aves; Rovided, nowever, 1la® suil. lranisler, assigument on con-

N T gy . - .
veyante BIall L0l relieve said wWorking Inleres: Owuer ergm any 7‘:11‘3“-191 o

e e v i R . - - - - .~
liabilizy incurred prior +q 1he dave 0f tue exeriiion ang delivery llergge

The lnleres' so ll‘uxxf‘e:-red, assigued and convered gigl] te -~ake: aud ned

by the oller Working Interags Twnerg 1n TLIi0N 1D their respeciive Partici-
hAETR M - - - \ N -y
pating -nieTesl. Afler the egecuiinn gnd Gelivery of guch sransfer, A2s{gnment

oy convergnve, Lie vilhdrquwing working Interes! Twner shell be rellieveq from

eorinmr o) Lamt o« oy . * 8 :
all Turlier o ®..ong and 1ianiliiy nereunder and Jder gaid Unit Ag:‘e‘nt;
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1.k FOKCF MATYURE. In the even! any party bherein is rendared un-

abls. wholly or {n part, Ly Force Nejeure 1o carry out iis ohligations under
thim contract other U Lle obligation Lo make payment of amounts dus hereumndsr,
{t {a mgreed that upon euch party's gilving uotice ad reasonahly full particularxs
of For:e Majeure in writing or by telegraph (o LLs oller part len  larelo within
a regsonable Lime afisr the occurrance of the csuse relled upon, tusn tie obli-
gations of the perty giving the wtlce, so Tar as thay sre arfected by Force
Majeurc, shall Le suspendsd during thae continuance of any 1labilitly S0 caused,
bul for no longer pertvd: snd the cause of Lhe Forie Najeure shall, =0 far as
possible, be remedled with all resgonable dlspatich. The lLerm "Force Majeure”
a8 employed herain shall mean any cause not reasonably within the control of
the party claiming suspension.

ih.5 NOTICES. All notices required hereunder shall be in writiug
end shall be deemed Lo have Lesn properly served when gent by mail or telegram
to the sddress of the representative of esach Working interest Ownar as furnished

10 Unit Operator in accordsnce with Section Il] hereof.

SFCTTON XV

EFFECTIVE DATE AND TERM

19,1 SAMR AS UNIT AGREEMENT. OSubject Lo the provisions of Suhsection

bl

1.2, thin agreement mhall be binding on all parties who axecule il regardleas
of the foinder or ron-loinder of any other party; provided, nowever, thisg agree
et shall no! Lhecome effect{ve until the effective date of ihe Unil Agreement.
and the term liereof ghall be the same xs tue lerm of sald tUni* Agreemsnt and
+he-eafLer until mll unit wells have Leen abandoned and plugged or ‘urned over
“o Working Interest Owners in accordance with DLection XVI hereol, and all per-
go.al and real property acquired for the loint account of ihe warking Interest
Owners has bLeen disposed of by Un! Operator in sccorcance witil inatlructions

..

of working Interes! Owners.

-

" m

7@} wWorking Interest (wuners s:all

LY £ share LI 08t
of salvaging, liquidatlon, or dinerit stlon of
asses and prupariies uped In lhe deve lopment
and operation of uihe Unii Areas In proporilol

\
10 <neir resgpective Pariicipating

SETTION XVIT
COUNTERPART ZVECUTION
1.1 EXECUTION EY SEPARATE ~OUNTERDARTS OR RATIFICATIONS. This

afTeeaenl DAy be € ~uted in any number 0f counlerparit and each sounLerpart

L3

s> exesuted shall have Lhe same force and e”fe-: as an orifinal ‘ngirument and
as (7 all of <he parties L0 lie agrregele C unterparts Lad signed the same Lngti-
aen; Or may be ratifled by a separate tngirument in writing relerring Lo S AT |

agecaen.. Iach guch ratification shall nhave she force and effect of an exec. et

counterpart and of adopling ty reference all provisions :ereol .
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16,9 EXFCUTION.  Unit Uperator siall, prior Lo tie Tinal submisaion
of the Unit Agrsemsnt 10 the Directonr, Lommissioner, and tue 1ldis: Commissionsr
(or thair duly euthorised representalives) tor final appTnvAl, subllt 10 the
Working Interes! OWhera a repori a8 Lo the rumier and ‘he perceniage in inleres!
of the Working lnterwal Uwhals &l Moyally (wners wivo have sxecutad the Lniy
Agroemsnt. Tho Workliy lnlarsal Cwnars shall dstermine by the affirmative vole
of parties owning lerticipatlig intarests of a'! leas’ Yeventy=FPive (79%) per qent,
dstermined on thue LESiaof LLe porceiisge pariicipations eset foril in Exhibit "C"
of the Unit Agreemsnt, whe'la: or uot gubmission o the Unit Agreement to the
Dire:tor, Commissioner and e Indlan Comimsjoner Tor final approval (s jugii-
fied. If an affirmative vole ls oblajied, all per:ies w lave 'nined Lerein
shall be Lound hareby and stall reaain s party lmre. T Togard.ess oOf ‘e oinder
Or non-loinder of &5 OLLer OW.ar Wi might e @iit. s€C ¢ L w.i weceln, but in
Lhe even'! of 8 Le@A™lve Yo e, . PANLY Lerels aall “eieater e wusd by Lhe

arme Of eithar . Unil AGQIeems:: Cr Lhim g reomen”
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ATTEST:

Date of Signature:

Secretary

Date of Signature:

Secretary

Date of Signature:

S g B e g s R L L e . JREE A

SOUTHEERF ORION GAS COMPANY
Ry

i

Vice President

addiress

o g

EL PASO BATURAL GAS PRODUCTS CONPANY
Ry

Vice President

adiresas

SHELL OIL CONPAXY
By

Vice President

addiess

VAL R. REESE ARD ASSOC., IMC,

Vice President

addrens

srmoroxmg
8S.
COUNTY QF TULSA )

On this day of » 19 » before me appeared
, ¥© as personslly
kaown, who, being by me duly sworm, Gid say that he e Vice President of SUNRAY
NID-CONTINENT OIL CONPANY, a Delaware corporation, and thst eaid instrussnt was
signed and sealsd in behalf of sald corporation by autlurity of its Board of

Directars and said
mlommdmmtwhmrmmtamamcmﬂm.

Ry commission expires: Notary Public
STATE QF )
) Ss.
COUNTY OF )
On this day of , 19 » before me appeared

» 1O me personally
known, who, being by me duly sworn, 41d say that he is Vice President of
ANERADA PETROLEUM CORPORATION, & Delaware corparation, and that said instrument
was cigned and sealed in benalf of seid corporation by autharity of its Board

of Iirectors and asaid

acknovledged said instrument to be the free act and deed of said corparstion.

Ny commission expires: Fctary Public
STAYE OF )
)} ss.
COUNTY OF )
On this Lay of » 19___» befare me appeared

» to me personslly
known, who, teirg by me duly sworn, dic say thet he i1g Vice Presgidant of
PHILLYIPS PETROLEUM CCMPAKY, a Delaware corpora®ion, and that said instrument
was signed and sealed in behalf of saild corporetion by authority of its Board
of Directors and said

acknowledged said inastrumert to be the free ect and deed of emid corporation.

My commission expires: Notary Publac
=
STAZZ OF )
) ss.
COURTY OF )
On thls tey cf 2 35, before =e erp=ared

s tC D= perpumelly

mown, who, being ty me duly sworn, did sey that Ze ‘s Vice Fresidezt cf

PAX AMERICAK PETROLEUM CORPORATION, a

corporation,

and that sald Instrurent was signed and seaied in
by authority of 1ts Boerd of Directors end gaid

beneld of said corporatiom

acinoviedyed said instrument to be the free act &nd ceed of sa’d corporation.

My comeission expires:

STATE OF )
") s8s.
COUNTY OF )
On this day of ,

Kotary Public

19, before me appeared

y 0 me personally

m,vm,bemgbyndulymn,m-qthmh-u71umudmar

SOUTEERS UNION GiS COMPANY, a

mmntmuimmdmledmwd—.i

of its Board of Directors end seid

corpuration, and that esald
4 corporation by euilhority

ummamdmmwumrmmmworuzcc. ration.

My commission. expires:

CTATE OP )
) 38,
COUNTY OF )

Oc thle day of

Notery Publ:

, 29 y belore R apprared

s 0 B Prreonaly

&nowr., who, being oy me Qu.y SWOTT., Qid ewy 1hmt he (s Vi~e Presiden: o

EL PASC BATURAL GAE PRODUTTS COMPANY, s

.-
TOrPAITRLlon,

mmtmcwmm-w-dmmm
by sutnority of Ite Bowrt of Direciors eand eaid

behall 0 eaid zorporecion

etknwisdgel sail ineirament %o be the Tree et ant deed 07 sail ~orpora‘.omn.

N —ommiselion expires:

Botary M. .-
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operstion of State lands under agreements mads by lessees of State land Jointly
Or severally vith other lessees where such agroements provide for the unit
operation or development of part of or all of any oil opr ges pol, fleld or
ares; and

WHEREAS, the Commissioner of Public Lands of the State of Nev Maxico
1s authorized by an Act of the Legislature (Sec. 1, Crap. 162), (Lave of 1951,
Chap. 7, Art. 11, Sec. b1, N. K. Statutes 1953 Annotated) to emend with the
&pproval of lessee, evidenced by tke lessee's execution of such agreamant
or otherwise, any oi)l and §as latse eudrecing State lands so that the length
Of the term of said lease Bay coincide with the term of such agreements Tor
the unit operation and development of part or all of any oil or gas pool,
f1eld or area; ang

WHEREAS, the rules and regulations governing the leasing of restricted
allotted and tribal Indian landa for oil and gas except allotments mede to the
menbers of the Five Civilized Tribes and Osage Indians in Oklahoms, promulgated
by the Secretary of the Interior (25 c.r.R. 172.24(c) ) under and pursuant to
the Allotted Land Leasing Act of March 3, 1909, 35 Stat. 783, 25 U.5.C. Sec. 396
and the Tribal Land Mineral Leasing Act of May 11, 1938, 52 stat. 347, 25 y.s.cC.
Sec. 39%a et seq., and the o1l and gas leasos covering said allotted and tri,al
Indlan lands previde for the commitment of such leases to a cooperative or uynit
plan or develoment or operation; and

WBEREAS, the 01i Conservation Cormission of the State of Fewv Mexico
(hereinafter referred to as "the Commission™) 1s authorized by an Act of the
Legislatvre {Chan, 72, Lews 1235; Chap. 65, Arc. 3s Sec. 14 K. N. Statutes 1953
Annotated) to approve thig agreement and the conservation provisions bereof; and

WHEREAS, the parties hereto hold sufficient interests in the Central
Bisti Lower Gallup Sang Unit Area covering the land hereinafter described to
glve reasonably effective conirol of operations therein; and

WHEREAS, it 13 the Purpose of the pmrties heretec to enable ~nstitution
apd consummation of secondary recovery operations, to conserve natural rescurces,

Frevenl weste and secure other benefits obtainable through development and

D

Gas Supervisor, zereinafter referred to oo "Supervisor”, or when reguested by the

ferrad to

L
ls
i
gt
4]
"
d

Commissioner of Public Lands of <he State ol lew Mexico, here
es "Commissioner”, and not less ihen seven coples of the revised exhibits ghell
be Tiled with the Supervisor and copies thereof shall be Ziled with the "am-
zissioner and the 011 Comservation Cozzisgion of the State 07 Kew Mexico. The
Commissioner of Indtan A®feirs gnal) hereafter be referred ¢ as the "Ind{an
Comxlssioner”.

The adove described Uni< Aree shall, when practi ;-‘-": be _L‘?En?fd

—r—

10 include iherein any additional tract or tracis regarded as Teesonably necessary
‘ orl;dviluble for the purposes 27 thig agreement, or shall be contracted o exclude
lands not within any m—ticip;ting a.-a:,;hencver such expeansioun or contraction
is pecessary or advigable %o confore with the purposes of this agresment. Such

expansion or comtraciion shall be effected in the following manner:

(e} Unit Operator, with comcurrence of et ieast 65% of he voting
interes. or on demsnd o” the Director of <the Geologizal Sarvey, hereina®ter relerred
10 a8 "Director”, gfier Frelixinary comcurrence by the Director, or on demaad of
the Comziarioncr and Commission, shall FSepare a notice of proposed expansion or
contracion describing the conlemplated changes in the bounisries of the Uit
ATea, tie reesons ilherefor, and the proposed efrective date thereo’, P-elersbly
the Tirst dey of & momth subsequern* %o the 2gtle of nobtice.

b) Salé notice snall ‘e Ge’lvered 0 the Bupervieor el Zom-
Siss oner snd the Commission, enl zopies tLhercol milel L0 Lthe .as. knowr
allress 7 waci JOTking interes:s owner, lesrer, ané lessur v.iee inlervesls gre
alfec.wd, et alng Lhat 20 days vil! be Boinwed Tnr aubEIRElOT e e Yl
Upersior of any ot jectlions.

(o) Upon expirm<:s: of viw Jo=dms prrioe pEavided ir e e
TAllne llem (L, herol, Unit Lmerator ghal Tiie Wit b Bupervieor, Losmissione.
|t e Tommlas) ot evidence of | ing 0% e noline o7 expRnSior o- ~ones "La0n
&K 4 oy of RNy GLesllnnn e me e wi, e hmve peer 7 el Wity e Tt Upeeminy
Luprier vl er WPp, 8L D e eyt Tamhe> , Tor groeawve 7 4 ~XPOADE | oo

T UONLrRSLIor el witg, APPIOPrikie 0inderg .
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operation of the Bisti Lower Gallup Sand subject to this Agceement under thy

terms, conditions and limitations hereir set fourth, +

NOW, THEREFORE, in consideration Of the premises and the promsses
berein contained, the parties bereto commit to this agreement their respective
interests in ths Unit Area defined belov and agree esverally among thenselvas
a8 follows:

1. ENARLING ACT AND REGULATIONS. The Acts of March 3, 1909, May 11, 19%8,
mmmmmmwhbxma, 1920, a2 amended, Supre, and all velta
partinent regulations, including Oparating and unit pPlaz regulations, beretofore

m%rmmcemdmml:motthhwutoqum
Indian lands, provided such Tegulations are not inconsistent wiin the terns of
this agreement; m s 0 non-Federal and don-Indian lends, the o:fl and gas
Operating regulations in effec: as of the affective date hereas governing ar11).
ing and procucing operations, not inconstistent vith the terms berea? or iy, lawe
of the state in which the doo-Federal land and non-Indien lapd is -ocaled, are
heredby accepted and made 8 par: of e, areenent .,

Q. UNIT ARBA. ™% ATes specified on the my atilached Mergio arked
Exhibit *p~ 24 beredby deai‘gusied a-c i8S recognized aps COOSTITULING e Cemtra)
Bist: lower Gallup Sand Unit Aree lereingfier referred to as “mi: dren”, comratn.
g T388.46 acres, more or less.

Exhibit "A% ghows, in ALCItion Lo the boundery of the Unte Ares,

1oe voundaries and ldentiiy af wrecis qug “oases ‘n spid grem Lo E exXiex
Inown 1o tue Unit Opermrar, Exnibit “B* ertacied heeeeo T IRl miwwing
O the exten: known 1o vie Unit Djerminr wig Acreage, jeromniece, an? king o
OMneralip af pil snd SR ‘Ileresis In g)) iend in the It Aree. Lowever

uOLPINg herein or ip Baid acoetile - P shall be conetry

ed ar Tepreseniation

b} any v‘,v—:y }-IC:‘C".«D aE Lo 'v\‘.‘ uml!‘-—"ﬁﬂi}’ g .y yr 1:- Yeg D-L LA sus! -l“owes.
M 5 2 bt ¥ ~e i) LR TR -4 e -

Qr inleresLy as &re shown in gutd Bl or schefule us Cunod by puch perty,

Ihits “A% " 1 i
5 AT mad "H® gnel be reviset by the Unie Operelor wisnever chatiges 3

"
—

i g

Unit Aree rendaer such revisiun hecesnery, or whes TeQueslet by wue O4) gng

~ -
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s e TEE TNe Tnelde L0 ar ol Tlinent LS iy Lhe
[ e Pe ¥ e teg Y e .- et . . ML <. - e
eXTanLlOn Or centruoLiern Bl oy WTON AT OVl AN U L S T SR ner and
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SO LCERLLLLCN Bmeome ettt e g T lnLe mrenoriled Lo e L e PRl Yo bl
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Covermrment survey or l.s neeares” Lo- o~ LTACT equivalent i seatenies
irreguiar Surveys, however, ALY lRrge L0%s o STRILE Yo, e Ties  lered

Inomltipiea ¢f W airea, or LUw neares’ el eqRivalent Lmrel’, ror -

- Al " . -
AUTpoers 0T e'imination under SEIY sileest:

3}

oy LT OPRELE o wnli. are el ed o
be in a TLiripating area wiin:o yeare altler Loe Cirac QAN 7 U momty
Tolloving the effe~2:iye date o “uie resment, shall be olimiaste ®iL0MmR YL -
“ally Trom tala STTeemnn’., eTlec ive @i 0f tue Tirs. day ‘arreatier, ars ewcr
«ands oma.. n SCORET be a pEr ¢ 4. Val. Ares and sha'’ e g e e get
W tale LTI, W08 A1 he CASLITRLLOr 7 eqlid Leyear rwriew s ~l-n
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o eonditigy, vurrant axtension of the T year pariod specified g

8

in this subsection 2{e), dngle extension of not L0 gxceeq ¢ yoars may be
accomplislied by coltent op the owneart ot 901; of the CUrpgnl, witizaed workine

interest and OO% of the CWrreny ynitised basic royalty Interngts (axclusive o

of the basic royally latare,, of the niled Btates or o the atate of Naw i

mico)’ on a Lot mmticlmtw”mmm b“i.y “.mctiveu' with

s

approval of the Direclor and Commimsiouar, provided such &Xtengion is sub-

aitted to the Direciar ang Commi gsioner not later than 60 days prior to the
expiration of L sall T.yg,, pariod.

ALY eXpansiop of the Unit Area pursuan: i, thin gection which

eabraces lands %ierle.Llore *liminautod PUrsuant to this Subsectson 2(e) ehall

not be consider~C auzome:ic ‘Omnitment OF recommitmedt of guch 1.ndg.

3. URITIIE _AND AXD yNITIZAD SUBSTANCEE. A)) ©11 and gas in the

bareinabove descrisol _aud, Somnitted “© “his agroc.all o, %0 the Biastl Lower

Gallup Sand, are w=otized “Bder tpe termé of this agTeemen: and erv herein

called "unitizec suislaices® and said lADGs Bhal) conatyg,ce said lands herein

*» - 'L-‘_"‘“::— M N y - LAY ‘
Telarred L0 as Lol "‘ada" oy “1&3»"1 ‘ka'z W Ll mmnt”c

Tie FoSll Loug, Gallup Sesl arall he cOlairyeq 4 mean the sand

and reservoir enciunieres in e drilling by Amereds }"’-l'olaun Corporation of

*8 Joan Wnite # 1 Wl belugy, the CoPLes of 4739 001 and 4875 feet as showm

b Schluzberger ¢leririe ) . e
y tle Szh g © log of sail well, whicnh weld 1€ located inm the :

s Royp W, Sax cuar Coumty, kew Mexico
L. URTY OMELATGR.

of BWE Bectian 2. T. Y

sum‘” Mil-lontinany Ol :;amny is hereby

designrted gs Uunil viareular L by sigesture hereto as Unce Cperator agrees and

Sonsenls Lo acceyl Lir Quileg of (mit Opelaiar far lwe d"'C‘lO!!nent end productiom

af unitdx ubiglaliong B ‘ LEneVer
Wiitizeg subs et provicet. W ver referance {s made herein to

The Unls Qperstiir, uch refes Tar Undt Operuia
[Saeb i =S o » v g %e meanst lear Wnde [Sp4 P of NP o BC‘u&Lg in that camcit]

and not B wr awnuer at .'.li:.t"‘grﬁ‘ i mat gur Bnceat

! Bo onn =TEl iy pndcizet sunhs £, 88 the term "warking
< S sy el U Tignt i : ) ’ M "
SRLerest Owher' Waelo Ueat e ®ln ghall LuCitGe W refer Lo (. Operatar =s

Tae owner of & warklug Lilersgs

Vhen suili Lllererl L ONueg by 1,

By, v ono Ser o L WuLralne

LnlerensT Te s an v meelon i
Cr o remova o Saeaar hemoniii. oo e, CoWRIL Soerezer cnnll Celfver
ICLUBESTAC VT Toel LAY, macerit e mI el T ntes uped 1L oconuucting Lha
Wit operal ©ont Y the wor ' - T N0 the new Auly sunsilled
GUICEIBCT LLLT L w ALLr Or g thie weee T o velD LT ong such mew Lofe CTnerctor
A8 €LecTaC, ooov .8l I0r the purt,.se Ul llame liAe Wit operpilozs mereusier.
GOLIng aereli tra v Conptrued & ALLLONLIIIL, rewmovil of exy material, =quip-
Renl Gl B L.T e a8 agled £or e TSeLErEGL L. T Ly Wells.

Lo TR UUIT OFDRATIA. . emimin e Unit Operpior sinll wenier
long gy s ces.g ¢+ 6 Unlt Operat.r, o . o MeLRUYel BS nerclnalove
FOVIGeL, s v s Dereps QwnLert Sia . D &S ruEnive vole 0F @il _encs

Clxiy<Five 5%, = 00l Lhelsr Lt lEd ML eretls, Josed or Lhe pe Bl SRUN T
O E R L LEF B R V- T S P R S S ares, selecCl & AUTCCSAUT
PSRN 3 R AR * T WOVeVEr , ST 8. .. &L WPALLG ‘nlercst Suner oW &

-‘u :,:'.‘ .- .o - e :,., T-__l..‘;.:,__':¢. “ ” - —'.'.'_’ ‘-;'.'.c '!O‘uc O.’ “-‘-C Wv"

COR .. LT ewrve { eazirove Lhe o= o e = NnT Traretor ppTrvYes oo
PR S A I R R s I T R LR A T e rezalning working
TR ownmee e e el Turae | la YPRIeLIT shRL. RGL TOWe W
L ew e - * T VLE Lnerer  sia e o ontel L & YOLe lunlerr -
G e remire e e ot Doorge i orect o glaL ] DOL Decuow @) Live
. . % ot .- & BE.® e S, a-cer | wrlollne the dutles and
resIrt.Ll . ‘ PITLYT L e e e T L LAY mer
L $lara s o o e ome TORIiLgr o oew
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S et . S AR et gL I D aTe et et R
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The tatw "working interest owner®, es used herein 6hall mexn
the owner of such ai interest comnitted bereto as |may be obliguted 10 bear or
share a portion of all comte aé vapenuss of drilling, developing, producing
and operating the unitized _and under this Agrecment and the Unit Opersting
Agressant .

5. NESIONATION OR REMOVAL OF UNIY OFEMAYOR. Unit Operstor shall heve
the right to resign at any time, but suchk rwsignation shall not becose «Tactive
80 a8 t0 release Unit Opcrator from the duties and obligations of Unit Opermto-
end tcrminate Unit Operstor's rights ae such for & poriod of 6 montls after
Botice of intention to resign has been sarved by Unit Operetor on all working
interest owners and the Director, Commiesioner and the Commission, ant unty)
all wells then drilled hereunder are placed in satisfectory cond’tion for gus-
pension or abandonment whichever is required by the Superviesor as to Federe]
lands e by the Commxissicn as to Stete lands, unless & nev Unit Uperetor ghell
hn been selected and approvad and shell bave taler over and assumed the duties
and cbligations of Unit Operator prior to the expiretion of seid period.

The resignation of Unit Operator shall not relesse Unit Opergtor
frow any liability or default by i1t hereunder oocurring prior to the effective
date of ite resignation.

The Unit Operator may, upon default or feilure in the Performance
of its duties or obligetions hereunder, be subject to removel by the same per.-
centage vote of thne owners of working interest determined in like menner ag
berein provided for the gelection of e new Unit Operator. Such removel sheil
be effective upon notice thereof to the Director and Commissioner.

In all such instances of resignation or removel, untll & succespor
Unit Opereter is selected and approved, as hereinefier provided, the working
interest owners shall be Jointly responsible for the rerformance of the Quties
of Unit Operator and chall, not later than 30 ctays before such resignetion or

removal becomes effective, eppoint & common agent to epresent them 2n any

2ction to be teken Lereunder.

-7-

& o

interest owners end thc Unitl Operator, &s provided Zr 4his secticr whethe
or more, are Lereir referred 1o &s the “"Unit Opercting fgoreemen<™. Such Umit

-
{

Operating Agrecment skell 2lso provide iLe manrer o whnis:z <he worzing izterest

1Y 3 ol
WLeIrs sl Se enti

ed 10 receive ihelr respective proporticnate exdé ellcceted
sbare of ithe benefits eccrving hereto Iin conformity with thelr ixlerliyirg Oper -
ating agreerents, leases, or other infependent contrects and sucr o*rer rigots
ard obligeiiors es betweer Unit Operator ezé tre WOrzZirg Interest ouwters s
Rey be agreed upon by the Unit Operator end the working Iinterest owners.
Bovever, no suck Unit Operatirg Agreement shell te deemed efther <o moil’y the
terms and conditions of thils Loit Agreemezt or to relieve <he Unix Operator of
eny right or obligatior esteblisheld under <hfs kit Agreemens, &nd ‘- case of
any incomsistency or conflict betweern the Unit hgreemert exé the Uit Opers*ing
hgreemert, this Unit fgreement shell preveil. Three (2) true coples of eny
Unit Operating fgreement executed pursuaz To this seciion shal? Filed with
the Supervisor and one copy wiir “he Comcissiorer.

8. RIGHTS AND ORLIGATICNS OF UNIT OPERATCR. ZxceDt as othervige
specifically provided herein, the Lxclusive righat, priviiege, &nd duty of
exerclsing &ny ani ell rights of ihe pariles hereto ncludizng surface rigits,
which are necessary or convenient for the prospecting for, roducing, storing,
allocating, and &istriv.ting the urp<t< s.bstances, are hereby graried md
delegated 10 and shall be exerciged by the it Operator as tereir provided.
Acceplable evidence of title to cald rigctis shall be deposited wiil sald Unit
Operator and, together wvith this agreemen, shall constiiule and 4e’ine the
rights, privileges, and otligations o Un‘: Operator. Xothing Zereln, Lovever,
shall be construed to itransfer title <o exy lant, leese, TOyaltly lnerest, work-
ing I-.teresi, ojeraiing agresmect or -ommmuriilzet!on agreemenl, I° wlip ofer-
sL00C Lhat under this egreement the Un:e Uperelor, ln Ite cepmcity me Cirl4
Uperator, soall exer-‘mr vim TIERts U poRsessiOr MRl UBE VeEed It e emrt ey
herets oniv for Lhe purpuser leretis Epe- i el

Y. TISCOVERY. Inasscicl es we..s ~aml e TEUGLLlny un it red

SunETenser n jaying guartities ‘o wlc . gumnt e fer PRSI ler e ey he

i i R R ol el e B bt S g S
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o8t of arililing, and prvducing ojerations, with s reasonadle profit) froz the
Isti Lover Gallup Sand have glresdy been drilled, ltestod snd completed within

the Unit Arca and produdilon in paying quantities 1S currently being taken

therefrom, na initial test well is required under the terms of this Uailt Agreezant.

10. PLAR OF FURIEER DSVELOPKINT AND OPERATION. It is agreed thet
the unitized land will de operated under a plan of pressure maintenance Or some
form of secondary recovery in order 1o effect the greatest recovery of unitized
substances, preveat waste snd conserve natural resources. The Unit Operator is

authorized to inject gas, 0il, liguefied petrcleur gas, brine, water or a

combination of said substances and any Che or more of sald substances, irrespective

of whether produced from the Bisti Lower Gallup Send, into the Bistl lower Gellup

Sand through any well or wells now or hereafter completed therein; jrovided,
faowever, that the wbove Operations may be conducted by Unit Operator only in
accordance vith a plan of operation approved by the Supervisor, . Commissioner
and the Commission. The parties hereto hereby grant to the Unit Operator the
use af brine or water or both from any formation within the Unit Avea for

injecting into the Bistl Lower Galluy Sand.

On or before the effective date of this agreement, Unit Operator

shall submit for the approval of the Supervisor, Commissioner and the Commission

an acceptadle plen of development and operaticn for the unitized land wvhich,
vhen approved by the Supervisor, Cormissioner and the Cozmission, shal) consti-
tute the further drilling and operating obligations of the Unit Operator under
Tiis egreement for the period specified therein. Thereafter, from time to tine,
tefore the expiration of any existirg plen, the Unit Opereator shall submit for
the approval of the Supervisor, Commissioner snd the Commission a plan or plens
for an additional specified period for the @Gevelopment end Operstion of the
unitized land. Said initial plan and all revigions thereof shall be as comdlete
and adeguate as the Supervisor and Commissioner may determine to be necesssry
for tizely operations and development consistent herewith. Said plen or plens

11
ahall be mddified or suprplemented when necessary to meet changed cornditions or

TO pretect the interests of all parties Lo this agreemenut. Reesorable diligence

~10-
4T
Ll
b h - - - -5 —— e R L o
*eertsnl Danibic OV and conoifered for 2ll purposes as & nart of inds aZrudien.
- -
N ey | - - - st e ~ oy [0 )odor il 3 rTrece
Sumr hovises Twminit YOV ghinil san foritn ODOSIUe 22Cn FUCI CUiavetn Lo

sor, which chnall be calcouleted By using the szma tract fectors asd formuia
whtch were uged =0 erTive &t the percextage perticipetion of each tract as

ses ous im Exhibit O attached tereto Dut epplying the same only to tle
comzitied tracis. Suck Revised Ixrhivit "C", umless disapproved by tize Direcior,
Com=tggioner Or the Com=lssioz withirn 30 days efter filing, shell superseie,
e*feciive S OF thne effective date nerecs, the percentege pertlcipatlons sel
soren iz Exhidit "C” attcched hereto until e further revision {or revicions)
chesea? g Tiled with gnd apToved by the Director, Coxmissioner zad Co==issiozn
as hereinalier wovided. Tae percenteage perticipation Tor eazh trect es shown

“ae Wm
-\ -

or Lxtinit "C" ettaches heretd, Or as me¥ be 5hovn On the Revised Ixnlb
o - gy~ - -~ - -

a8 sbove provided, g celeulu & and determined 13 accorcouce with LZe trect

carsoms end formuln set TOrii in Section 12 Lereof exd shell govern the allo~

-~

casior. OF producticn oz snft efter the effecilive dete oF tknis Unit hgreezent
umtil the prticineting eree s revised and the revised perceniige perticipations
are Tl.eé viit snd spxroved oy the Director, Cocxissloner ool the Co==Ission as
herelaa®er provided.

The paricipatins eres establlished hereby es the lnlitlel
PR .2 ipEting erce Zay be revisel Irom lime 0 lipe, Bub Ject Lo epproval Wy
<l Direccor, Com=’! -ioner end the CormIgsion, wheaever suctk asilon appeess
sroper er & Tesull 97 Suwriher drilllng operellious Or Dlhervise, L include
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shall Ve exercised in complying with the obligetions of the approved plan of
development and operation. After the effective date hereaf, mo further wells,
except such as may be necessery to afftrd proteciion against operations ot
under this agreement or such as may be aspecifically approved by the Supervisor,
Commissioner and the Commission ahall be drilled except in eccordance with a
plan of development aprroved as bherein provided.

11. PARTICIPATION. The following described land is recognirzed as
reasonably proved to be productive of unitized substances and is bereby
designated and fixed as the "initiwl participating area™:

Nev Mexico Principal Meridian:

Township 26 Norih, Range 12 West, N.M.P.N.

Section 31: Lot k and SE/b SW/& and S/2 }
Section 32: 8/2 su/k A /2 =2/

Township 25 North, Ranze 12 West, N.M.P.N.

Section 3: SHW/k
Section &: /e
Section 5: Lot 3 and b and §/2 W/k end S/2 NE/% and S/2
Section 6: All
Section 7: Lots 1 and 2 and E/2 WW/k and NE/k and N/2 SB/k
Section 8: A3l
Section 9: All
Section 10: mW/k

Section 16: A1l
Section 1T7: K/2 n/al and SE/b NB/h and WE/4 SE/4
ww /)

Canrntdtny DY wln
W W em wres o & LV sMay vy

containing 4,713.07 acree, more or iess.

in Exhibit "C", attached hereto and msde & part hereof, there are
listed and numbered the various tracts within the initial participating aresa, and
set opposite each tract is a figure which represents the percentage perticipation
to whick such tract shall be entitled if ali of said tructs are commi‘ted hereto
ag of the effective data of this agreement. In the event less than all tracts
within the initial participating area m committed hereto as of the effective
date of this agreement, Unit Operator, as soon as practicable after the affective
date of this agreement shall file with the Supervisor, Commissiocner and the Com-
mission a schedule of those tracts within the initial perticipeting area committed

hereto as cf said effective date, which said schedule shall be designated

~1]-

prarticipations of the respective vracts which werc participating prior to
such revision shall remmin in the same ratio one to snother. The effective

te Of any revision of the perticipating area shall be the first ﬁf +the month
following the date on which the revision of the participeting area is approved
by tbe Director, Commissioner and the Commission, provided that a more appro-
priate effective date mmy be used if Jjustified by the Unit Operator and approved
by the Director, Commissioner and the Commission. ¥o land shall be excluded
from 8 perticipeting area on account of depletion of the unitized substances.
It is the intert of this section itha' & participeting area shall represent the
area known Or ressonably estimmted to be productive in peying gquantities or
determined 10 be essentlial for unit operations; but, regardless of any revisiom
of the participating eres, nothing herein cortained shall be construed as
requiring sny retroective adjustment for production obteined prior %o the
effeciive date of toe revision of 1be participating ares.

In the sbsence of agreement at any time betveen the Unit Operstor
and the Director, Commissioner and the Commission as t0 the proper definitiom
or redefinition of a participating sres, the portion of sll payments wflected
thereby may be impounded In e mauner sutuully acceptable to the owners of work-
ing Iinteresis, except rovalties due (a) the United Sigtes and Ind axs, enéd (1)
the State of Nev Mexico, which shall be determined by the Supervisor sal Lhe
Commissiuner, respectively, 10 be held a5 unearped money until a pariicipeting
area a5 revised Is Tinally spmoved wnd then applied a8 exrned or returaed in
accorian-e wiik determination of the sux due a: Federsl, Indian, snd Stlate
royaity O ibe basis 07 such SPrTOVed partisipeting ares.

Wnenever 14 g deterzined sublect 40 the spproval of L
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which the well Lo Yocatod @o Yong e well 1o not within a participuting

area. Sollienmcnt for working interest benofits Lor such n wall shall be made

ac

provided in the Unit Opccating Agrconsnt.

Ir, subsequent to the effoctive dute of this agreemont, any

additional tract within the initial participating area becomes committed

here*o undar the provisions of Section 28 herocl, or uny coumitted tract

within the {nitial participaling area 1s e :cludol Lérefrom under the pro-

visions of Section 27, Unit Operator shall revise Exhibit "C® to show the new

percentage participations o7 the commitied tracts in the fnitial partici{pating

srea, which revised exhibit shall, upon its £iling and approval dy the Director,

Comalusioner and the CommiewnliOn, supereede au 08 Lle elfoctive date, ‘he lust

previously effe-tive Exhibit "C". In auy such revision of Exhibit "C" the revised

i T

percentage participations ¢ ihe reapective tractis @hich were cumniited hereto

Prior to such revision shall Tezain In the swwe ratlo one to snother.

12. ALLOCATIOK OF PRODUCTION, For the purpose of deterzmining any and

all denefits accruing under this agrecmen® each Lract committed lereto withip the

pesicipating area shall have ailoceled 10 1t & FOpirticn, equal 0 its percent-

age parilcipation of all unitlized substances Foduced frox the unitized land

(exceyt azy part thereo? used I conformity witl godd Operating Frecilces witiain

the Unlit Arves for drilling, “Ferating, casp and 0ther productioz W development

PLR8e8, Ior pressure melnlElanle Or pecQndary JecOvery operatioms It azcordanoe

mizsdion, or wnnvoddebly 1owtll Ths mmoume of unitized cudcesocsor 2)loznesd 4o
. ;
eaih Trect in the particiDaliug ares siull be Gremmd 10 be produced Lram puch

hereld., If the working Lublerastsn or the rovally Dnlerests fnoany whast ave

aividet with reypect 10 separtls jmroels or poriliont Of guck tratt aud ownsd

-1

verally by &ifferent persann, the jercentugs pariiciijulion sssigued 1o sush

ract shall, dn e wheenee 0F o recerdable instranent uponp all owhers fixing

Bl

It L8 rurshier agrecd chat Lhe Peroconoage Perticlipation of each
tract in the Participating Area, as set Joril in Beclion 11 hereol, wvas calcu-
lated and deiermined, arkl any revigion therec? winll be calculated and determined,
by application of the foregoing forzmule in a.cce=dante with the fulloving factora,
darinitions and procedure:

A. ZThe origine’ a%c2k %ank oll ir place .n each trast in
the Parti:cipating Area and ir Lhe Farlicipaling Area
as & who.e, bared on B .CrUlog surYvey, vere doternined

Followe

(L) Tioe aire Tee' o prod.otive sand L5 eec: of
e liree Dancieme or atervals of tbe Biatl

wower GalL.ul sand i eal, ‘rect in ne
ariicipaling Area wae delermined frow net
Lerpati. MARs Lonslru e T easl, OF lawe

oAl TeEDELive LiFree wenlimr Dased O BRLATO-
R BAITRY BALS lr & IrdaAnce V.Yl AL CeDLELls
B . g8 AN CLLLNHMeThg TTACLices e

TLLlliNe ACCUTULE Suwrvey data a7 oar eurTace
aree -7 eacl, wrwct i the Pariicipmiiar Area.
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the division of ownership be divided amcng such parcels or porticas in

proportion to the numbar of surface acres in each.

et

The Percentage Participation fur esch tra % in the Participating

Area as set forth in Bection 1l bereof was determined, and any revisions thereof

shail De determined, in accordance with the following formula, which is hereby

sdopted

Total Tract Original Jank 0L) {n Place by Micro X
ta cipat 1 Btock Tank 01l m%%

MNicrolog Burvey

Plua

Total Treoct Original Btcek Tank 01l {n Place by Adjusted Rlectric

8. P. Profile
Fotal g?t-i cipating Area Original Bilock Tenk Oil in Place oy

Mjusted Xlectric log 8. P. Profile

Pota)l Tract 011 Production during Base Peariod
fotal Participating Ares 01l Production During Base Period

agroed that the Bisti lover Gallup Sand as hercinatove dofined s a CORNOR

Plua

= Trect Percentage Participstion

In connection with the foregoing formula, it 1s recognized and

.3

Teservolr consisting of thres produciive intervals each Of wilck bas a 4ifferent

"Rlue as t0 the number of DArTels of #tock tank oil yer e:rr 700 1n place.

8aid productive intervals are referred to herein as Beach l, bsach 2, and

Bench 3, respectively, &né Are def‘ned as follows:

8.

Bench 1 - abal) mean and refar tn The mmma rtares)

ar tue Fipl! lower Gallup Sund entouatered
iz the Loereds-Jons: Walte § ) Well Lelwean
Lhe Gapilis 0F L7355 feet and 4768 feet as
ahow: by the Schlunberger electric log of
sald ullﬁ, waich well 15 locatlet ih the
BW o Swe Sec. 9, T, 25 K, H. 12 ¥,

San Jusn County, Kew Mexico;

ma-mzmwmnruwmmmzmwm

hisil lower Gullup Sand eacountered in i aald
Aperadn~Joan White § 1 Well Letuoa: e Geplis
ar L7958 foet and L7297 feet as sown by tle
Szilumberger electric log of said well;

Bapch 3 - siwll mounh aad refer 10 the same Lnlarval aof

e Misl! lower Gallup Band encountessd in
sald Amcrada-Joan Wnite § 1 Well between the
deptls of 4787 feet and LB72 Teet as suown by
the Schlumberger eloctric log of said well.
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Area wan Lnen caloulated by f.'::fu'.I.'.r..‘: ‘.h:‘
By Al 0f1 An place i3 e Lenches 4o
AL Lract in the Partic!paling Area. Sim!-
~ATLY, i total atnur tank oLl An place (by
B TPULOF AUTWAY ) AL LLe Whole OF the Parsicla
PRLLE ATR wan deterzined b tLotalling %
Sloox tank 0ll in plmce An a.l bencoes Lr
&.. FACLE L The Pariicipatinog Area.

he origina. atolk %anr oLl in Pimce in eacl Sre-c in the

Participatirg Area an' ir *hs P PLicipating Jrea as & whoOle

based or e.e iric Lug self-polentisl (J. F.. srofiie were

determined ar % yus:
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Tor aire Tee' 0f prodiciive sanc L. eac. o
e lotee enches OF toe Blat: uswer . up
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(2) The ecre feet of produciive sand in each of the
taree benches of the Bisi! lower Qallup Sand
in the whole of the Participating Aree was
then calculated Ny adding the mcre Teoet of
productive sand in eack of the three banches
in il trects in the Perticipating Area.

—~
Ly
g

17 was determioed in accordmnce with the dbest
sngineering preactices utllizing all evailadle
enginvering and geological informstion avail-
sble that the ariginal stock tank oil in place
per mcre foot Tor esch of the said three pro-
ductive denches comprising the Bisti Lower
Gallup Ssnd besed on eleciric lag self-
potential profiles is &8 follows:

Bench 1 - ©52.0 barrels psr acre foot
Bench 2 - 397.2 barrels per mcre foot
Bench 3 - 407.0 barrels per acre foot

Accordingly, the total stock tank 01l in place
(by electric log self-potentiml) far each bench
in each tract in the Puarticipating Ares was
calculated by multiplying the nuxber of scre Teet
of each bench in eaclh trect by the appropriate
mmbes of barrels of stock tank oi) per acre
foot in place Tor each bench ss ahove indicated.
Sqmilarly, the total stock tank oil in place

(by elertric log self-potential) for esch bench
in the whole of the Perticipating Area was calcun-
lated by multiplying the mmber of acre feet of
each bench in &1 tracis in the Participating
Ares by the appromriate mumber of barrels of
stock tank oil per scre foot in plmce for each
hench ns above Indicated.

(L) The totml stock tank o3l in place (by electric
log self-potential) inm each tramct in the
Participating Area was thexn calculated dy
totallin; the stozk tank 0il in place in =211
penches ir each tract in the Participating Ares.
Similarly, the total stotk tank oil inm plece {(by
electric log self-potential) in the whole of the
Participating Area was Seterwined by totalling
the stock tank 0il in place in all benches in
ail tracis in the Participating Area.

C. Ths tract oil production during the base period and the
Perticipeting Aree 0il pradaciicn during tne base peridd
were getermined as follows:

(1) =Tor the purposes 0f tRis agreement the "Hase
period” stall pea: =nd refer 1D the productiom
wring the third guarter of 1958 {(Jnly 1,
Serember 30, 1953); provided, howewer,
that the "base perisd™ Zor ary well not lmving
Froduced thmee morilis mior o July 1, 1958 sbell
be the last three momihs of the firgt six mooths
ir which smié well has mroduced. Howevrer, whenever
ell is 1o be coxveried 10 an injection well
before prodncing it Tor m sufficlient period Lo
guelify =25 10 the base mradutiiom period under
e

V)
+ b
44

opereted by Unit Operstaor in mcccrdance willk the terms of this agreement and
the Unit Operating Agreement.

I mny well drilled, as aforesald, by a vrking interest ovaoer
obtains production in gquantitlies izngffiziemt 0 Justify the inclusion in a
par+izipating arer 27 the land upom wkick such well Is gitumtled, such well
mEy e cperated and peodus by the party ¢rilling the same sudject o the
conservaiiom requisemsntis o this agreement. The royalties Iin amount or
value cf productioz from mcy such well shall be paicd us specified in the
unfierlying lease and agreements sflecled.

1L, ROUYALTY SETTLENIXT. The Univted Siates, he Indigns, sad the

State 27 Fev Nexico and all royally owners who, under existing coniracis, are
estitlied 10 take In kind a smare 97 the unitlized substamxces jxroduced from any
wrast, sitall herealler De entitled o take Iz kind thelr share of the unitized
substances allccated 1o suzk tract, and Uni: Upersgtor, or in cese of the oper-
ftion o7 & well Dy u working lnleres. Owner as berein in special cases provided
Tor, suck working interes: Owner sha.l make dellviries of such royalty share taken
in kind In coxformity witk <hwe spplizeble ‘ontracis, lewvu and regulstions.
Geliement fOoT royalty (nierwsis n0t tamer. L5 Kind sbe ]l be mmde by working
izierest Owhers Iespmsille LheTelor under exielng SoTirecis, isws and regu-
.stlons, on Or before Lo last day 37 eeasr monih Tor unitliied subsimnces pro-
duswd during the e eding ~alendar monin; provided, nowever, “omt notking mereirn
zonlalned shell OpETRLe L e levw Loe (egeses 77 gny lend Trom Lhelr respeslive
iense obllgxlions Tor the paymen. 27 eny royaltlies (ue under thelr Laeers exsept
wemt wai€ Toymlilies shal. e compuied lr a--O0TGmnce VILE L erme 37 LS
N,

7 gmem e lned Toap immldr nr w00 Y Lhlie ageemmrt L
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(2) A1l o3l production ottained Trom each tract
during the base period, es above defined,
constitutes “total trsct oil production during
base period® and the total of all 02il productiom
obttained during the dese period from all trects
in the participsting uree constitutes “total
participating ares 0ll producticm during bave
period™; provided, however, tiat only oil pro-
duction which is not in excess of the top
allowedle in effect for the Ristl Fleld during
the thiri quarter of 1358 {i.e. 52 darrels per
well Tor 311 wells having #0 acres allocated
thereto and 10k barreis per well for all wells
aving 850 acres allocated thereto) shall be
taken into mccount in computing "total trect
01l production during base period” eaod “total
participating area oil productiom durlng base
period.”

D. ‘The Percentage Participstion for each tract in the Marticipating
Aresa was then calculated by application of the formulm herein-
above first set forih in this sectlion.

13, DEVELOFMENT CR OPERATION OF WOR-PARTICIPATING LAND. Any party or

parties hereto owning or comtrolling the working interest or a majority of the
working interests in any unitized land having thereon s regular well locatiom
may, with the spproval of the Supervisar as to Federal snd Indien land and the
Commissiorer as to State land, znd subject to the provisions of the Unit Oper-
ating Agreement, at stch purty's sole risk, cost and sxpense, arill a test well
10 test the Bisti Lower Gallup Sand Formatiom if such locatica is not within a
participating area, or 4rill any well not mutually agreed o by all interested

parties, unless within 30 days from receipt of notice from said party of his

irtention to drill the well the Unit Opersior elects and commences to drill
such well in like mmmmer as Other wells 2re drilled by the Unit Opermtor
wnder Whir agreement.

If moy well &rilled, =s efcresaid, by a working interest owner
results in production such that the land upon which it 1s situated mey properly
be included in a participating area, sutk participating area shall be enlarged
as provided in this sgreement, and the party or parties paying the cost of
drilling such weil shall de reimbursed as provided in the Unit Operating Agree-

ment Zor tha cost of drilling such well, and ithe well skall therealter be

T, A
ETA @
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that such withdrawal shall be pursuant to such conditi{oms and formulas as may
be prescribed or approved by the Supervisor and the Commissioper; and, pruvided
Turther, that such right of vithdrawal shall Terminate on the terzination af
1ris agreement. I ligquefied petroleux gases obialned from lands or formaticns
not subject to this egreement be injected into the unitized land for the purpose
of Increesing ultimate recovery, which shall be in conformence vith s plan first
appoved by the Supervisor and Commissioner, part or all of such ligquefied
petroleuk gryes may be withdrawn royalty free pursuant to such conditiaons and
Tormules es may be prescribed or spproved by the Supervisor and Commissioner.

Royultly due the United States and the Indians shall be computed
&8s movided in the operating regulations and peid in value or delivered in kind
as L0 all unitized subslances on the basis 0f the amountis heres? allocsted to
unitized Federnl and Indian land as provided herein m: the rate specified in
the respeciive Federa! and Indian lemses, Or &t such lower rate Or rates as may
be authorized by law nr regulstion; provided that Tor leases on which the
royally rele depends on the dalily sverage production per well such Iverage
produciion shall be deler=ined in accordsnce ¥tk the opersting reguialions
gr Lhough the partl lpaling sres were @ single cousslidated lease.

Royaltlr ¢ue on accoun?t of State lands shall be computed and paid
on the basls of al. uniilzed subslences alloteted 1o such .snds.

5. FRENTAL SETT.EAIXT. Renta. or Rinimum roya.ties due on leeses
~oum:. vl heretc shal. be mid by working interest owner: responsitile LhereTor
under exisling ~oniracis, levs snd regulstions, provided Lhmt nothing hereln
~mimined shall apeeats o Telieve Lne leazees 37 Eny lend TTUB Lhelr resproiive
Jener ot llgmliong T Yo merEen. ol any Tental or ®inl Foye.ly in lliey
Lores” Que unter ol easrr. henlal or Rinisa ToYRItT ToT lanus o Lhoe
e Tinter gl e InClen: sut Wt o Lnls egtwewment d4oal. be pald w' Lbhe
e P lTiel (7 Tme emee-lIvVe emmee Tram Lhe United Dleter g Loe Lnllisne
Gr. e RLCE TWRUAL 7T SINIUE YR le wmlved, suspended, - redi-ed DT Lew
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Rentale on State of New Mexico lands subject to this sgroement ﬁ change or revoke the drilling, producing, reatsl, minimum royalty and royalty
shall be paid at the rate speciried in the respective lecses, or may be reduced , | requirements of Federal, Indian, and State loases committed horeto snd the
or suspended under the order of the Commiasioner pursuant to applicable lavs regulations in reapoct thereto to conform said requirements to the provisions
and reguletions. ' of this agreement, and without limiting the generality of the foregoing, all
With respect to any lesse on non-Mederal and non-Indian land g leases, subleases, and contracts are particularly modified in accordance with
containing proviaions which would terminate such lease unless drilling operaticns § the following:
were vithin the time tharein specified cuumeaced upon th» land covered thereby or ; (a) 'The development and operation of lands subject
; | rentals paid for the privilege of defer:ing such drilling operations, the rentals to this agreement under the terms hereof shall be deemed full
; required thereby shall, notwithstanding any other provision of this sgreement, be performance of all obligations for development and operation
deemed to accrue and become payable during the term thereof as extended by this vith respect to each and avery part or separately owned treact
' agreemant and until the required drilling operations are commenced upon the subject t0 this agreement, regardless of whether there is any
L land covered thereby or some portion of such land is included within the development of any particular part or tract of the Unit Area,
)

ticipating area.
participating notwithstanding snything to the coptrary in any lease, opera-

16. CONSERVATION. Operations hereund 4 production of unitized
pe s an ting agreement, or other contract by and betwecn the parties

t shall be coﬁductod to vide for the t economical and efficient
subotances pro most e hareto, or their respective predecessors in intsrest, or any

recovery of such substances as to prevent waste as defined by or pursuant to of them.

State or Federal law or regulation.
e & (®) Drilling and producing operations performed

17. DRAINAGE. The Unit Operator shall take appropriate and adequate hareunder upon any trect of unitized land vill be sccepted

measwree to prevent drainage of unitized substances from unitized land by wells

- -

and deemed to b2 performed upon and for the benefit of each

on land not subject tC this egreement, or, with consent of the Director and and every tract of unitized lend, and no lease rall be
LOeOU [} [ ] M

Commissioner, pursuant to applicable regulations pay a fair and reasonadle 1o expire by reason of failure to drill or 11
= produce wells

compensatory royalty as datermined by the Supervisor and Commissioner. situated on the land therein embraced

18, LEASES AND CONTRACTS CONFORMED AND ZXTENDED. The terus, (c) Buspension of drilling or mroducing operatiens

Pttt

» Sulltases, wnd other .ontracts

L ]
{»
)
J=t
pad
L)
§
1 ¢]
1]
(4}

conditions, and nroviaions o
‘ on all unitized lands pursuant to direction or consent of the

relating to exploration, drilling, develomernt, or operation for oil or gas of Secretary (or his duly muthorized representative) and the C
e ;m-

lands commitied to this agreement are hLeredy expressly modified and amended to missioner shall be deemed to constitute such suspension pur

the extent recessary to make the same confora to the provisions hereof, but suant to guch direction or consent as to h and
' to each and every

otherwise to remain in full force and effect; and the parties hereto hereby tract of unitized land

consent that the Secretary as to Federal and Indjan leases and the Commissioner (&) Each lease, sublease, or contract lating t
’ ease, contract rela o

as to State leases shall and each by hls approval hereof, or by tke approval the exploration ar1lling, development or o tion £ .
’ - ’ reration for o

hereof by his Guly authorized representative, does Loreby establish, alter, or gas of 1 other those of the United Stat 2
ands than ] ates an

ey

.
TN e

.
¢

o

Thet any suth l2eLio os w0 the nonunitliced nortlson croil
Indiens committed to this egreement, which, by its terms continue In force end effces for tie worm sierocl wun oo
oight expire prior to the terminntion of this agreemicns, 2ot less Lhon W0 years fromothe dmte of sush o cegregatliun
is heredby extended beyond any such term so provided therein end 50 long therewfter as oil or gas 1o rreivced In saving
go that it shell be continued i1n full force and effect for quantities.”
— end during the ‘erm of this agre=ment. ' () Any Indlen leese raving only = poriica of 1S

(e) Any Federal leese for s fixed term of twenty lands commitied hereto szall de segregeted es 4o tze portioxn
(2)) years or exy reaswal thereof or gy pert of such leese ‘ committed end the porilon not cormitied, ani tihe Trovisions
which 1s made subject t0 this agreecment shell continue Iin of such lewse shell epply sepearetely D suckh segregeted
force beyond the term provided Llesrein until the termzination Portions commencing es of the effeztlive date Lered?.
hereaf. Any other Federal lease and amny Iandien lease (1) Any lease exbrecing lends of tze Siate ©f New
committed hereto shall contirzue Iin Zorce beyond the term 50 Mexico having only a porilon of 1ts lends cozmziized Lereto
provided therein or by law as to the comxzitited land so0 long shall be segregated o5 t0 the portion committeld end es <0 the
&8 such land remains cozmmitted hereto. portlion not com=xmitied and the iterms of guck leesec shell apply

(f) Each publease or contract relating to the opera- sepearately a8 L0 such segregated pPortions cCzmenzing &5 2 the
tfon and development of unitized substaaces from lands of the effective date heredf. Notwiihstending any of the provisions
United States and of the Indians commitied to thin agreement, of this sgreezment U0 ilhe contirery, &ny letss exirecing Lend
whizh by 1is termn would erxpire prior 10 the time at which the of the Stete of lew Mexico zeving only e porticn of 1ts lezis
underlying lease, os extended by the Lmedlistely preceding comxitled hereto shall contlinue ‘n full force and effect beyond
parocraph, will expire, 16 heredy extended beyond sny such the lerz provided Llhereln 1o ell leanis exbroced In suckh
Lers v pruvidec Lhereln so Lnct At shall be conmtinued In Jemae, 1T Unltlzed Tulsltnces wre Alelovereld wul Lre capedle
full force and efTesi for and Auring the terz of the under- of belmy, pronvaed In periag gusntlitles Iron scme post of 4k
lving lense 88 Buch ierm In herwir extended. sendrn emhraoced lnonuch lease commlitiled Lo Lile mgreement or

(g) The scgregatlor <7 any Federel lewse ~o==‘tied azmEe pears, 0 L lanon ezhracec Lr such Stnte leage L5 fnzluled
10 Lhls agreezent s goynrand oy e Jollowing provielon In ir the Pariioljaling Arne €U the expiratlicon of Lhe secondary
the fourth parograpn of Do, (0L 07 4he A, an s@ended Dy term o auth leaae; or L0, et Lhe explirnc v ol Lle aecondner
L hntoCf Suly LT, 1tee TOR um i, 0BG TAnw (Fedornl) term, i _emeee o Sre CIniy Crergtor o Lier engased L Yo
lease leresler moemicted o arn s (Unlt) nler emoreoling Tide drlling or redoriing opereclone or sume et ol Lo
~andn Lonetoare Iroprrt vt orpe tromert ogvtoide of Lne ares sOTLs BTN Lhemelr gnoll oremnlr L T Tovee gl el 0 ot
Tomesel ARy auy Lie, une] ce memmesntal Nt meenec e LIPS R A e 2 I S A TP < e Vs SRR U
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of the landn embraced therein, so long tlurvafter as

Un‘tized Suhatances are produced in paying quantities

from any portior OF sald lande.

19. COVEMANTS RUN WITH LAND, The ~ovenants herein shall be construsd
%0 be covenants running with the land with respect to the interests of the
puriins bereto and their puUCCESSOrs in intereat until this agreemsnt terminkiea,
and any grent, transfer, o COnveyanue of inierest in land or leases sub jact
berato shall be and harady 18 Sonditioned uPOD the assunption of all Friviiages
ad obligations hereunder bY the grantee, trensferee, or other successdr in
interest. NO sssignment OF “Teusfer of any working intarest subject hereto
shall be binding upon the Unit Operator until the first day of the celendar
month afer "nit Operator i8 furnished with the original, photostatic oF
certified cORy Of the instrument of transfer; end no assignment or trensfer
of eny royalty interest shall e binding upon the working interest owvner
reeponsible therefcr until the Tirst day of the calendar month after said
working interest owper is fwnished with the original, pholostatic o certified
zopy of the instrument of trensler,

20. EFFECTIVE DATE AXD TSR). This sgroement shall become effsciive
upon epproval by the Director, Commicsionsr, and the Indian Commissicner, o
their duly authorized represeXiatives, s of the first day of the momth Tollow-
ing the date of approval by € Director axd shall remain in effect S0 long
&8 unitized substancas can Pe Roduced from ihe unitized land in peyiR€
Quantities, i.e. in this particular instance in quantiile: sufficient 0 JAY
for the cost of producing B6mc. and, nhouit Production cease, so long Lhere-
wier as diligent operatiOns are in progrest fOr the restoration of PO~
duction mud 80 long therewf“eT &s such uniiized subsiances can be produsel
as aforeseid. This agreement Shall remein In eXfect during any perict
suspensior epproved by the PITecior and he TComigsioner as provided Ior 1T

Section 18(c) hereor.

7 - -
P - N ©n A e N gy - - v
~ e eye e . for melies feam ooy of useld regulutlons OF SN B =o-
arotnnat D WD epDlY 2 FF Stest. oo -

Crec ot Telliive SO OPEIELIONS bofore Liw Lrpnrimern of the Izterior, B¢
Toammintiuil, Or other Legklay consiitutes gutoority; provided, noWeven, “het
gny ouuer interecied puTY shet? pluo ave the right gt nis or Its OF
expense L0 Do heprc 1T BXY suzh oteelling.

23. XOTICES. Aal notices, Aements or pirtenests sequirel herounder
<2 be giver or rendecel %0 the pa=tlies heteis shoall be Geemet TullY gives IS
g.ver in wrisiang ead perscnally Gellverwl o <he perty or wemt DY pospasl
reg.sterel or certiflel wa’l, sdéreseel O such pasly oF pariles & thelTr
respective sddrespes @t forin Iz conDecsion Uitk 4be sigariures Bareno o
so e ralificerion Or consect nerecl OF O sust other nidress a8 axy suck
pe—y may have Surnighet 2o writing 2o party scnding the notice, demant o
sLel.emnn .

J6. WO WASYER OF CEFTAIX KIGETE. Jotklng = wris egwemen. conlained
som | e cOLStrued s 6 waiver by exy pary hercto of the rigot C aaeer. oYy
Lega. or ~castituvtiione. right o Gelense ea O +he vallfity or LovelllltYy - o4
any .ax 97 the stale woere.: salé unitiisel .enl Is Loceted, O o he .l ued
Brareme 37 reg.letions ieeesl LheTwundeT i1, any wey &°feciing suci paTLY, OF a8

e wa'ver tr eny suck pmrsy oI axy T.gLt Lovend Lig OT IG5 SSIDOTILY V. walve.

2. URAVODDARDX LY. Al oL L agxl wier this agresmssl reriring

cea vt UDerELOT L4 TGS OT CURTiDwe drilling OF 0O OpCTAte oF T L PU-
At e SUDE T tmmd.’w;nb:owro-:by‘.hu agreenrs’. ohe. .
or eurperdeld Vhile, Wt miy o0 LOUE e, o UBLL Uperetor Lessive Law oYY, Lw
L e cmre GRL CLlLgwmree lf FTeverte Soo o, Ying WiILL SATI L LLEAL.OTS, i
wes - - i pare, by eiriaes, a4 77 e, Tedera., Blate, OF munlilPe. u—

v egeu iee, DY LM e @ cldane, s P L LA e A iAYS LI T TeREPETIA” L or,

Crem Lt % GUMWAMLY me-esea e ia .t Lr TBer SMY., OF T.BeT aRiieTe srvond
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wnip ugreemeni MOy be terminated at any time by the working
interest owners whose voting interests aggregate not lens then 90%, subjtect
to ibe approvel of the Director and the Comylgsioner; motice of vy such

approvel shal). be given by Unit Operstor <o all parties heretn.

21. RATE OF PROSPECTIWG, TEVEIOPWERT, AND PRODUCTION. The Director {7;

is hereby vested with authority to alter or modify from time to time ir kis
discretion the quantity and Trate of prefuction under this egruesont wiMd such
qmit}'mmilmmmew&MMWmm
conform 4o any state-wife VOLWILEry conservetion or alloostion FOgram, uirich
is establighed, recognized, and generc.ly séhered tn by tie mejority of Opar-
stors in such NMtate, such suthority being hereby limived to slterstion or
MAiTication in the public inmterest, the purpose thereof and tie public inmterest
tohmmbymmmmnmmxnwmmmm
Without regard to the foregoing, the Director is also hereby vestal with
whhnrityto;ltermmmrmtmtotmmm.u.mmmw
mammunlmmmqmwmmwmmmm
Mt&mnuchnlwmwwricﬂimuinmwnfm
the conservation objectives sislel it lhis agreement and is Dot iz vielstiom
of any spplicable Fedmrel or Brate _mw. It 1z agresd, furtimr, iLnst BO éuck
ﬂmtimormddrimmbeﬂwdnutgwwnthd
Bow Mexico as to the rete of NOSPOCIING sud development in the sbesmos X
the specific wriiten approwva’ thereX® by the Commissioner ant a8 1o The
quantity and rete of productior In lhe shecnce of gpecific wriller &PFTOVAC
thereof by the Commrsaion. |
Powers in whis sestiom weried ir the Directr she . . de

exerciped after zotice to Unii Dreswior and cppariunity for heatting Lo e
2eld not Jess thap 15 Qavs ITram uollice.

22. APPEARANTES. IRt Jperetillr gshell, afier nollise WD DLET T Iles
& Tected, heve the TiEET 1T &Fjeer I o o betw)e of mny &Nt 81D LTLCTesis
&fTected hereby before the Dejerimer ¥ the Inmterior mnd e Domrlissin sud

15 sppeel from orgest EELs unGer 1he repulstions of saii DepeT et NS X

. . - - -
o4, FAIR DULOTTNT.  In commertiom wAt:n the porlormanse ©F wirp mier

Lhifs egreenert, the Oprralor agreee ot L

.,
L‘
i
|
§
!
i
A
’;
K

epllcest for expylOymest DeIhuse of mare, religiom, onlTT, nETLoTR . SreEiv.

The eforepatd FOTIsion sdall InTtlude, LUt ot b= dmimed o, Toe Tolloving:
Erployment, uporaiing, 4emOlion, OF ITmngfer; TesTuiTmest OF NeSTolimest aiver-
tiging, leyofT or ter=imetlion; a8 o7 pgy = iher fotme T CORDREISRLITT; i

selection for —omining, incluling apmenticesiiy. The Oparuior agrees o post

hevmaftar 4n conspiTuOus PlLacE, &vellsbie TIT exploywes €2l &PRLICERLS Tor
w,mw—wuwﬁuwmmmwmzmrw¢a

provisions af the DoD-CiscCriminalicol clsuse.

The Opereicr egress < inses il Toregoing Jroviaier I all
subcontracts hereunder, €Xoey. sibconirects fOr COEEBNCCIAL AUPp.lee O T
axiearisls.

The OUpereior aMAll alec comply Witk the terms and comdiliams of
the lodias leases vhii.e engaged ir. Opersiions Tharecrs Y2k Yespest W e

27. LOE3 OF TINNX. Lr tor ever®. LItle o amy TR 7 wallliec .anl

shall Tell and <oe TTus owneT ~mmmo’. e ADduced 1O SCIn ln thie UnlT Agreemest,
Suck tTact Shal] vt SULOBALICALLY TeEgArded &8 DO COMK LU aete’.  ay. LEETe

sha.l be sucr reel lusrtaen o7 TiLEfe To8%s @ Deialite e ma e *eguilrel oo

acroust o the 006 O ewsi “itee. in the ever: OF a LisPpuie an v LA tllie
WwWw any YOYRLITY, WOTLiLas 1SMETeS. 7T ANy OLEeT LDETest @k e Lasrels ., JRyBES.

or Gellvery or e~ -rar’ Unerer” eamy e vithMe .l witherrt Llall R See mieves
Wil L Qlepute i Timml .- o8t el provieed Lhe’ e 0 Pessvre cami, ALLEn
an., et Blate .em. 7 oeees, o yxymese o7 Tundle Aes e e T ates,
intisne, Oor L Tlae =7 By Wer - et e IR L, M ewrs Tumde Y B
el Bilaes ! svileame emm. o Aepsiterd e Llrw el e Ui Saoeeerierr,
am eurl Tunds <7 ter Iveis et v SeDogliew me ALres e’ ke e e aa | lreeT

U e il MR uweaTee g ey’ laag T WM. @S, Lemptt Y % R Al -
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Unidt Operator as such is relieved frum any responsibility for

LFREIES TR

3 < uwn) ~ed Ve Tmde i i At mprig wletie £F Rypeen es el
any defect or rfajilure of auy title hereunder. nenl Unless ob'estion 0 such 'oirder ‘s Guly made wi €7 Zgern v i

e i t . [P G SR "

26. NRON-JOINDER AND SUBSEQUDKT JODNIER. If the owner of any substantial 4 | Director or ithe Commicsloner.
interest in a tract within tle Unit Arca fails or refuses to subscribe to this g : 29. COUSTERPARTS. Thlig ggreement iy Lo er omed in any Soer of
agreement, the owner Of the working interest in that tract may withdrev said counterparts, no one of which needs o be executed by il pariies, I zay e

tract from this agreement by written notice to the Director, the Commissioner ,, ratified or consented to by separate :nscru=an® in vrising specifitally

ard the Unit Operator prior to the approval of this agreement by the Director. : referring hereto and shall be binding upon all %20se pariies who LAve exesuted

such a counterpart, ratificntion, or congent Lerest wWish -re szze fCorce and

Any such tract effectively comm!tted as to the working inter.st and not 70 withdrawm

shall be considered unitized, and any necessary adjustments of royalty occasioned ._( effect &g 1f all such partles hag signed the sane docuzen: and regardless of
! -“ :
I by fallure of the royalty and record owner to join vill be for the account of : whether or not it is executed by all other parties owaing or claizing ac

the corresponding working interest owner. Any oll or gas interest in lands interest in the lands within the above described Unit Ares; provided, 2 «his

vithin the it Area not commiited hereto prior to submission of this agreement agreement has not been approved by the Director and the Cozmissiozer ATior %o

effect,

7'

thereaf subscribing or consenting to this agreement and, i1f the intereet is a
working interest, by the owner of such interest also subscribing <o the Unit ' 30. TAXES. The working interest owners shal. rencer andé zar for
Operating Agreement. After operations are commenced hereunder, the right of b their account and the account of the royalty owners all valid taxes Oz or

subsequent joinder, as provided in this section, by a working interest owner is measured by the unitized subsiances in and under or that zay be puodused,

-—-—

pa

subject 0 such requirements or approvals, if any, pertaining to such Joinder, as gathered and sold from the land subject to this contras: after the effective

= - - date of thig * + 2 - e o aani e Aawiorad =k e
may be provided for In the Ihit Operating Agreement. After final approval herect, his sgreement, or upon the proceeds or net proceis Cerived tiere-

Joinder by a pon-werking irterest owner must be cansented to in writing by the frod. The working interest oviers on each iract shall and may chArge tie proper
working interest owner cormmitied Lo and respansible for the payment of any g Proporilon of said taxes O the royalty owners having interesta 4n sali ir oz,
pesefits That may accrue hereunder in behalf of such non-working interest. Joinder . and 22y currently retain ead deduct sufficient o the unitized subsiences or

¥ a3y owner of a nom-working interest, at suy time, must be sccompanied by derivailve products, Or net Iroceeds thereof £rom tie ellccated share of each
aPFrOprlete Jolnder by lle Owner of the correspanding working interest in arder Toyally owner ty secure reirbuTsement for the texes so safd. No such texes

Tor the interesi 10 be regurded as effectively cammiiited hereto. Joinder o the v sball be charged to the United St tes, Indiens, or ihe State 0 New Maxicoo or

P

Unit Agreement by & wWorkd

-~ N . to l Lo “ract w . “ 2 -t -
~0g imterest owner, at amy time, must be accompeniel by ®F tessor who hes & comiract with nfs lessee Which requires tie lessee 10

—h e,

~ L M - -
appronriste foinder Lo th: it O erating Agre 2ment, in order for the interest pay such taxes,

31. COKFLICT OF SUFERVISION

¥ ~ - . . - e g - < - - —n- - . ]
10 be regardes as effertively cummitted to This Uads Acreement., IDucept &5 may . Nelffher <the Unit QOparstor 0 the workinz
- E——— i — & e " aad __3,) -
-y o F 3 e R . R interest o » » pny OF thaw chg J S IR e ~ - - v—— - -
OLlervise hereln b provided, subseguent Joinders 1o this sgreemsnt shed! Le ¥ners or any oI Ta2n saz=ll be sublect 0 any Torfefture, Terzmingtion, or
- ; N expiret? P v ) )
eflaclive as of ~he Tirst dey 0F the month following tre Filing with the T8t 0n of any rlIghts hereunler or under amy leases or conirasts SUbeat hereto,
. Lae - - A PR B PO aon L~ . PO
Sepervisar und the Commiusioner of dudy execuled counternaris of 81l or eny or “O By penslily or liabliliiy o= sccount of deley or feilure in whdle o7 im vase
-30- -3 -
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. . . 4 -
wLocomply with any app.icalle provisions Llhereo! Lo e extent that the said Unit ‘

' AMERADA PETROLEUM CORPORATION ‘
Operator, working Lnterest owners, or any of +he= gre hindered, delayed or pre- ‘

o

- L4 -
vented Crom complying therewitil by reason of the failure of the Unit Operator B ‘
Vice Preoldent

A e ” r -
o owvialn, An she exer:cize of due diligenze, the concurreunce vl proper Iepre

nited Shales and proper representatives 07 the Siate of Rew aiiress

sentatives of lhe Jois

¥ ~ 4 4 v 4 :
Mext: o in and aoou. any aetier, or things concerning wiich it i3 required herein ATTEST

4 3 . ¢ & 4 L]
“hAL SuUch ~oncurrence pe Cbhiained. The pariles herelo, {including *he Comelssion,

Secretary

P “ : Lyt T o tanicn in and by any pro-
voe “hA* AL DOYWeTs anu AlLROrity vested in the Uommission In
~ ‘ Date of Bignature:

vislonn of thin o nueact are vented in the Comminslon and shall be exercised by
» ot Y. s A s MR L. oy

- | -
tC pursuant Lo Loe pTov.slons of Lhe lawg af Loe State o7 New Mexico and subject

' = . mppeal o9r ludlolsl review as may now or hmreafter be provided by s ——-
L ALY caee L ¥~ 2 ¥ PEIILITIPS PETROLEUM COMPANY -
e N L MACRUKTRAPH LD

S AMr Y Lhe LA U7 New Wexico,

M . 4 -
. W ATV, T4oLn expres.ly agreed Lpal lhe reation N the By
Yice President
pars i, pevess o oAl 27 ipdeperden’. ~onLrRoLOYz anc noLring in thais egrewaent
Al mETweoss o L e, Or BOY NperAllons conducLed hereunder, SAL. Creale iress
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HOUTHENN UNIOK GAH COMEANY

Ry

Vice Preaidant

sdiress
ATTEST :

Becretary

Date of Bignature:

BL PABO BATURAL OAB PRODUCTS OOMPANY

&y

~ Vice Preaident

sddress

Becretary

Late of 8ignature:

BHELL OIL COsPANY

ice realdent

ATTENTY

B8ecreiar)y
~salr of Bignaturoe:

VAL K. REESE -2 A#S0C., INC.

Toe Freaiten:

AR

Becrelary

e of Bigoature

e
Rl

UTATE OF OHLAHOMA )
\ 317
vooBU.
LOURTY OF TULSA )

On whise dny o , 'Y, before me appeared
s .2 % mme personally
«inowl, WMLO, bely by W Q.lx wwrl, €U0 say %hat he Lo vicre rresldent of SUNRAY
VILCOKTINENT OIL COMPANY, » tiawars Sorcporntion, and tal sald instrusent

war Bighed and sooied M. el w7 aald corporation Ly aulwrily of iws Board
o’ Direciaruy and seic
acanowlecged sald Lneirumsi’ L e ke ‘rec act and deed o7 sald corparstion.
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STATE ov )
) ss.
COUNTY Op )
On *his day of 5, 1959, before me

ArNaaray ; Y0 ne naracvnally

kndwn, who, being by me duly sworn, did say tbat he is Vice President of

SEELL QIL COMPAXY, & Delaware corporation. and that sald instrument was signed
anl sealed in behalf of sald corparation by authority of its Board of Directors
and that said acknowledged saild
insirument 10 be the free act and deed of saié corparation.

Notary Puklic
My commission expires:

STATE O )
) ss.
coury or )
On this day of 5, 195%, befare as
appoared , to me
known, who, being by me duly sworn, did say that he is Vice Preaident of
VAL R. HEESE AMD ASSOC., Ic.. 2 carparatica, and

that said inetrument was signed and sealed in bebalf of said corparation by
autharity of 1ts Board of Directors . .3 said

acknovledged said ingtrument to be - : free act and deed of said corporaton.

sotary Public
Ny commipsion expires:

STATE OF )
) ss.
couNTY OF )
On this day of , 15659, tefore me
aAppeared o 0 me personally knowm,
who, being by me duly sworn, did say that be is Vice Presidant of

, a
corporation, and thet sail instrument was signed and sesled in behal? of
seld corparation by authority of its Board af Directors sud seid

acknovledged aaid instrumant

0 be the free a-t and deed of seid corporation.

Notary Public
My commission expires:

UTATE OF )
) s.
cCouwTY OF )
On thia day of » 1959, before me appeared

. » ¥ mc personally konown, who,
belng oy me duly sworn, did say that he is Vice Fresident af

‘ ) , & corporation, and that aaid
instrument was signed wid sealed in behulf of gaid corporation by authcrity of
i%s biard of Directors wud sald

acarsviedged sald instrument to be the free act and deed of said corporation,

My commigsion expirus: Kotary Miblic
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i ———

O thnis day <
1‘ A
per’tﬂ-J LPpeaed

——?
10 me KDOWD 10 be the per:an Oescriled ir and who execuiet Lhe foregoing
ingtrument, and acgnovledges Tl Le emecuted the
deed.

IV WITapss WEEKEQF, I have hereumtc set my hand ant effixed my
Ticitl Beal the day and yuar i lhis certificate above Writlam.

My COmEIHEON expires: Folary Public
gTATE OF )
) B
COUNTY OF )
On thig ~ day of , 19 ,» befote me

personally appeared

to me Known to be the person described in and who executed the foregoing
Instrument, and acknowledges that he executed the same a8 bis free act and
doed.

IN wWwIMwess WHEREOF, ! hawe hereunto set my hand and affixed my
official seal the day and year ir this certificate above writtern.

Notary Public
My commissicn expires:
STATE OF )
) 85
counTy or )
On thig_ day of ) Y before me

persona.ly appeared —

Lo 3 ADWT 0 be the persar Seslr'llel i all Vho execuLec ..o Toreguing
ingtrume.’., and acknowledge: 1.1 e executled the seme A8 08 Trec act and
deend.,

IF WITMESS WEIRXCY, | mare .Areunto set my hand and affixed xy
official sea] the day and year i lald 2ertificate above wriltec.

My  wmmission expires:
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EXHIBIT “B" (ConTinuel)
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EXHIBIT "8" (Comlimuep)
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“UDG[) R . 1/&, & Cas
Prooucens Coar. 1/2 or
$100/acre CiL PavmtnT
out or 1§ of

T& R'lﬁ %0.00 SF -078248 USA Jack C. TumstiL C.H. Nve 2§ of 8/8 Texaco luc. - Aut
. - W. J. WEange
Scc. 32: Sw/k 3-1 1248 Sy (Tars Lcast nets
ne/t '?“%.:2{00 UNDEF OF T1ON
- AGRELMLNT. )
Five feptnar TRacts Comtaining 4300.02 Acats o 55.3199% or _E” ARCA
STATE %
¥ ' Bunacuens Paso NatumaL Gas
6 T26M, R12wW 80.0¢ £-3148-7 State €L Pasc Natumal Jona & €L Pa ° av s
Stc. 32: 5/2 st/h H.B.7. oF New GAs Paobucts Co. Jean BWS/B PrapucTs Come
Mex:ico % or
129
T R12wW 6480.00 £-6597~2 S1ATE Lawaewce €. KELLv, As 10 W/2 or Sec.16 Lawmesce C. Keviv,
L TZE‘TZ H.B.P. or NEw TxusiCe ¥ T29M, R12w TavsTee - ¥
pee. A ) Mexicd £ Paso NaTuraL Gas Lamence U, Keely, EL Paso MATLRAL
1248 PRODUC TS ComPANY ¥ THUSTEE, AND Gas Paooucis Co. -
1201 ¥ I DUALLY 1/2
5,756 or 8/8
J. D. MipgoLETON
-9.-
IxXeiBIT A" ([ConTinoEl)
N BORK | NG
PDacic Rovally OVERRIDING IMTEREST AaMD
ConTRACT NUMBER Fan17 ROYALTY AND
e o) ':‘E);{:F "9"“‘; DaTrE ALLOT T mMENT KUmMbER RovaLvy PeRCLUTAGE
Noms ER L5ZR PTON ALZR " F
VNDTAN LANDS p
< Hos DA i ) NONE PuiLLirs PETROLEUM
e 725N ' 501 AvaJD ALLOTTED CONTRACT AOSKA DA W01 (viMeiE o
| == h"-m?.‘»‘ 18- :;\"L-EO-{.D?—TEQZ AORSA e WetTE AR A ConPany ALL
Secc. o Sw = " é :‘ - pt im writE E’)f}NAL,Lv _
T 24k (09325%)
e ‘ PETROLLUM
1z 725K, R12w 16C.00 NAVAJO ALLOTTED CONTRACT 1 Tan KIP PAM (/Mﬁ’h') NomE 22::;:5- iLL
- = SE /i No. 1k-z0-5603-1228 (Mary WriTE) ATK/A
see. §oSHE H.8.P MaRY WH1TE Cmaxlly
o Tzek (959280)
. 9 < 3 L Q_,
v Tal Basi. Rovaity 129% NOME S Paso NATURA
s SRR 23 15%.9z NAVAJO ALLOTTED CONTRACT ToraL Easni. .
- Z2OK 312' e, - it No. 1h-20-602-T1LLA CIVIDED A5 ) OLLOWEE ?""°°°"5 Company
See- U3 t?éb\"& {'N" f » 53 P ” Kn Ga PAH AK'% Men, HEREBERT ALl
o P \‘:_.fu [« TS L

WiLLIAMS ';’-)59205) -

2g/6k

GI.L KA RUP PANR
RReyAt

HOSKA DA WO! (Jiswmir)
L/Kfa Jiw wmiTe (099206) -
/6

GH W1 ML PAH _.‘.v-'rg/»‘« SaLrma
W TE OSUR] -
5/6%

I Ml PAK -'-,./‘l","’f« JOA K
wi e (et
Lasw Bruapir

5/6

¢
B

e

EARIBIT "8 (Continuep)

10

T20N, R12y

Sec. 3e: SE/h wE/E,
S/e e/
NE/U Sw/l
N/ st/

Taen, Rl2w

Sec. 32: Nw/b sw/k

T26M, R12w

Sec. 32: S/2 sw/k

EXAIBIT ™87 (Comrraueon)

', Riaw
Sec. 3 Sw/k
T2, Rliaw

S, Tose/k

R Y Y

Puitsies PeraeLgus
Comrany

PritLirs FETROLE UM
Company

o FELIK HiComns

© o S B R N B i g G e e AT Y ] e

iy

As 10 5/2 Sec. W
Yoo, Rigw
Lawmeowce C. #eLiv,
Trus£e aeD
loD v iDuaLL Y

17.29% o 8/8

. D. MippLerToe

29 or §/8

None PuiLLiws PrreoLrus
Comrany - ALL

daMEs PaLecr PriLh 1P PETROLT M

K or 8/8 Comramy - ALL

. FELIX Micamas Var R, Regss ¢

7% or 8/8 Asspr. lec. - 1/2 .
J. R, sopraLL - /32

FimeT aT'L Basx Jonwe P. Yaudiepumon -

of ALpwmmuvereue a8 1 /5

TeuvsTer . R. Ricuanprpn -
fom Jerfemy Leian 1/16
H1 Cama Towves ¥, laprea -
2f or B/8
Dscan M. [owr - 1/8
rarsoL T. Paves faep Lytey - /32
¢ o 8/8 dowes T, Seemiims -
1/32
MERLE HiCamae Irna #. Toswrses -
3% or 8/8 /32

Eive STate OF NEw MEXICD TRACTS Cowtaiwing 090,00 AceEs o (4.0 T58 or tm:vT Amea

2k0.00 £-9791 Strate
2-21-56 oF  New
MEXICO
Tegs
40.00 s-ﬂﬂo-hg ‘StaTe
8-3 oF New
H.B.P,. *KICO
Tegs
80.00 8-11370-31 State
'HAB.P. W m
Mexico
T2ef
-10-
16000 Navap ALLOTTED Comteact
Wo. 14-20-603-Tk22
190.00 RAVAJO ALLOTTED CONTRACT
No. 14-20-603-152k
H.B.P.

-12-

I vaw #1P Pae (Masy awiTs)
L o
AL Mary it CwaRiEY

(05925 -~

/2

fa ta Par A/K % sms. Heepom~
Wil 1ams (05%85) -
:22"

To7aL Besic Rovar-y 12§
DIVIDED AS FOLlews:

Mo rar {Jona) A/K/A Wit:1am
L. Beaarir (059292) -

1ok /595

?osuﬁn; woT LR/ Jiet wer1r
05%200) -
132/89%

Ar w1 wE PAd AJK/S Salrwa
w1 1e (05%288) -

132

| wt ran &/K/& Joan wwivg,
£/K/a Mrs. Joas Hameisow
(0c3287) -

132/096

P “ar wir van (Mamy wwiTy
L/6/5 Mamy Wi TE Coamigry
(05%230)

132/89%

Jot Brackit (Cewus F17772) -
5/

1

Uswa man wo Tam A/K/4
En-gs*r Beacuiz -
57 /8%

MamrL Blacxig -

51/39%

Nour Faw sotw:icam PETooLrum
Corrprasion - ALl

NowmE Fax lonfm:Ta® PEIEOLE o
Comromat om - AL}




- D

EXHIBIT “8" {ComTimuen)

16 T25M, R12w
Sec. 10: Nw/i

EXHIBIT "B" (CoxTimucd)

20 T29K, R1Zw
Sec. O: SW/s

21 N, Rl2w
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22. 129K, R 2w _
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® By AGRCENENT THE AMIRADA KA=DA-PAR #1 WELL, SITUATED On TRACT 10 was
CREDITED WiTH THE MAXIMUM PRODUCTIDON FACTOR IN ZOMPUTING "TOTAL TRALY
OIL PRODUCTION DUKING BAZE FERIDD™ Witw mpseecT 70 Tract 18 1w
CONTEMPLATICN OF THE USC OF SAID WELL AS AN INJECT!ION WELL.
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CLRTIFICATE OF APPHOVAL

BY COMMISSIONER OF PUBLIC LANDS, STATE OF & MEXIS),

OF UNIT AGREEMENT FOR DEVRLOPMENT AlD OPERATION OF THE

CENTRAL BISTI LOVER GALLUF SAID UNIT AREA, CUUNTY OF
SAN JUAN, NEW MEXICO.

There bhas been jresented tc the undersigned Tommicsloner of Publice

lands of the

State af New Mexico for examination, un egreement for the develop-

ment and operation of the Central Bisti lower Zallup Sand Unit Ares, San Juan

County, New Mexico, dated

> 1959’ um

Bunray Mid-Continent 011 Company 1s desigaated ss Operator, and which has been
executed by various perties owning and holding 0ill and gas leases embracing
lands within the Unit Area and updn examination of said agresmsnt, the Com-
issioner finds:

(a)

()

(e)

(e)

That such agresaait will tend to roamole cOonSsrvatlion
of 0il and gas anfd the better utilizaticn of resarwvoir
energy in sald fleld;

That under the Operations proposed, the stats will
receive 1ts falr share of the recoverable oil or gus
in place under its land in the area affectel;

That the agressent ig in othar respecis for the best
intsrests Qf the state;

That the agresmsnt provides for the unit opsration of
the fleld, for allocatian of producticn and sharing
of proceels Irom the ares coverel by the agreemsmut in
accordance witlh & formuls for participaiion as speci-
Tleld in the agreemsn: regardliess of the particular
tract from which productica is obilained or procesis
e derivel anl Jar repressuring OF secundary recovery
operstiaons .

BOW, THEHEFOHE, by virtue of the authorily conferred upoc me by virtue
of the laws of the Biate U Beov Mexico, I, toe undersigned Cowmiseiomer of Public
hahnfthesuuofl.wuhmc,ro:mdemprlywm

te
the

L4

Lerm of salld

il and gas resources of the silale, 40 hereby coasent IO s apOve the above
erred 0 Central Bist: Lower Galiuy Sand Uni: Agreement as tc the lands of the
te o Bev Mexico commilield Lereio, and all oi. and gas leeses emcracing lands
Brate of Nev Mexiz. fummitiel Ll selil agreemerl soe.. o eud 1D SEMS &Xe
Yy amepiel 20 thal tha provisions thereos! wi.. conform o the provisions of
Usli: Agreemec: aul o¢ twa. the lengii Of thr secondary ters of eack suck
;.muwm;mumx.wmumuzuuuw, i a0 far as is
ecesaary, tO coinlide ill tor Lers of salc Unl* Agresmssl emd AL ‘he even? the
- Un . agrecmsn: sha.. be exiended as provided témpreli, euct exisnslor
soa.l also be Slfecilive 0 exiend Lhe Lerx Of esci C.. ant MRs .oene emiTeclng
landr of the Biate of Fev Mexicc commizte’ 1 eaid it Agreemen. Vhich would
SUMIvise expire, ec a8 10 colncide Witk the cxilemtel term of succ Unit Agresmayt .

IN VITEEDG WEEREQ , *Lis Cerzificate Gf Approva is esecuied ms of this

__..____w “_ 7 lSf")'!-
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