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I February 10, 19506
New Mexico 01l Conservation Commission o

Santa Fe, New Mexico .
Gentlemen:

A
We hand you herewith in triplicate application of the
Monsanto Chemical Company, Lion Division, Roswell, for
approval of the proposed South Mescalero Unit Agreement,
Lea County, New Mexico. We also enclose threc copies of
the proposed form of unit agreement.

Application has heretofore been made for approval of the
unit by the Commissioner of Public Lands. All of the lands
involved are state lands which are embraced in two separate
state leases, one of which is owned by the Monsanto Chemical
Company and the other by the Vickers Petroleum Company. We
are advised by the land office that they have no objections
to the formation of the unit. We would like for you to give
your usual notice of hearing so that it can be set down as
quickly as possible, as the Monsanto is ready to commence
drilling operations on a deep Devonian test as soon as the
unit agreement has been approved. We would like to have 1t
set down before an examiner and have no objections to having
the hearing at Hobbs, Please advise us as soon as possible
the date set for the hearing.

Yours very truly,

HERVQY; DOW & HINK{E
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selismic survey of the aree which was completnd in 1955. Hesults

reveclod g closed structurs with a =inimum of 200 feet clousure

in 811 directicns. ?Please reler to the attached map indicated

ag ~xhibit =,

The l‘escalero iield, one-=half mile north, and the
Hoore r§eld, two &nd ore~helf miles south, produce .['rom both the
rermo-Pennsylvﬁni@n and [evonlan. #¢rocduction may be expoctod
under conditions similar to thet »f the foromentioned flelca and
from eguivalent geslosical units. The Lrevonlian ip the primary
cujoctive and should bo oncountared at spproxinmetely 103,000 feot.
‘fowevor, an 11,0200 foot ovonian tosnt !ag contenplutnee, contlusgont
upon the approval of the proposod sudbject Unit,

~ A M -
SHICIAU3TONS o

Development in pub joot area tonda to bo rotarded due

to the wide diversity of ownership. Thin, plus the Zact that

the individual tracts aro small, results {n a aftuntion whare

no sinzle oporator ownis sulficient acreage thot would fust!ly

lthe exponciture of drillin: a pevonlan test.

In the avent

developmeut ghould be undertaxen by tne {ndiviaual lessenp, it

#ould ant be cone in es orderiy and asclent!lle s =manner an would

ve dealred, The uropused Soulh ‘oncalero Jnit, as outl'ned in

nxaluit G, 13 wpparently & sin-le watfelinul structure. <L ‘g

o

taercliors roquosted taat th's yro..aed Snll ua nparoved

i order

» - ? o .. ayr [ IR AP o> Y. - - L]
«O Lring, porilons ol tuln olverasliltied oWnershlpy tonetunr so Lant

cavalopmant may ue carriad out 'n oa: argerly nanuor snd Lo tae

Leal Lrnlrrents of conpervat o,

Ceauncllully aubn!tieg,

BLilw Y. Ziifton
Maur'gl ieuly ise
pr e A.l:,, SRR R0 R . vome

iosnll, linw axfer, at='n

# n

: B A e A e :
2. That the lands embraced within the proposed unit area are all State lands. o A T ) e e .
3. That applicant is informed and believes, and upon such information and '-—h’/ "
belief, states: That the proposed unit area covers suvbstantially all of the geologi- {‘ ‘ ! : ’ @ : " : @ . * :
cal!. feature i.nVOIVed,_and in the event of the discovery of c¢% or gas thereon, that '
said unit agreement will pernit the producing area to be developed and operated in CHAVES CO. i LEA CoO.
the interest of conservation and the prevention of waste of the unitized substances. - - - 0 n o
’ L. That the Konsanto Chemical Company is desiznated as unit operator in said | - i
unit agreement, and as such is given authority under ihe terms thereof to carry on to ) * g
all operations necessary for the development and operation of the wnit area for oil bt y m = T ™ o -] : T m :
and gas, subject to all applicable laws and regulations. That said unit agreement ! ‘ i wistner ¥ s =T
provides for the commencement of a test well for oil and £as upon some part of the ! i ! T e 10
lores embraced in the unit area within 90 days from the effective date of the unit i ! # |
agreement and for the drilling thereof with due dilipenoce, to a depth sufficient to T 3 .L T = = - T 5 - - -~
test the Devonian formation or to such a depth as unitized substances shall be dis- ; |
covered in paying quantities if at a lesser depth; provided, however, opsrator is not 1 7 SaTAl e Ao 3 N i :
required in any event to drill said well to a depth in wexoess of 11,000 feet. 1 W, . v, | Mescaless Fud 3 ‘
5. That said unit agreement is in substantially the Bame form as unit agree- | RS ane i ) “|
ments heretofore approved by the Commissioner of Public lands of the State of .., TE ‘
New lexico and by the New lMexico 0il Conservation Commission, and it is believed ;
that in the event oil or gas in paying quantities is discovered on the lands within PR .m‘;‘- n 2.3 = a
the unit area, that tho Tield or area can be developed more economically and effic— g e
iently under the terms of said agreement, to the .end that the maximm recovery will ? Rm il
be obtained, and that said unit agreement is in the intersst of the conservation of : 32£ ; R33
©oil and gas and the prevention of waste as contemplated by the New Mexico 01l ' . : . . ’ :
Couservation Commission statutes, - R33E
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@oRe THE o1t consEnvaTION corni1sEhu
STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING CALLED BY THE

OIL CQUSERVATION COMMISSION OF MEW MEXICO

FOR THE PURPOSE (F CONSIDERING:

: , CASE KO. __1028
THE APPLICATION OF NUNSANTO CHEMICAL ‘
COMPANY FOR APPROVAL OF THE SOUTH MESCALERO

UNIT AGREEMENT MMBRACING LE0 ACRES, MORE

OR LESS, LEA COUNTY, NEW MEXICO, WITHIN

TWP. 10 S., RGE. 32 Eo, N.M.P.MQ

New Mexico Oil Conservation Commission
Santa Fe, New Mexico

Comes the undersigned, the Monsanto Chemical Company, a corporation with
offices at El Dorado, Arkansas, and files herewith three cor’1s of the proposed Unit
Agreement for the Development and Operati.-n of the South Hescalero Unit Area, Lea
County, New Mexico, and hereby makes application for the approval of said Unit
Agreement as provided by law, and in support thereof, shows:

1. That the proposed unit area covered by said agreexent embraces 480 acres,
more or less, more particularly described as follows:

NEW VEXICO PRINCIPAL HERIDIAN, MEW MEXICO
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