


THE ATLANTIC REFINING COMPANY

INCORPORATED - 1670
PETROLEUM PRODUCTS
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o

DOMESTIC PRODUCING DEPARTMENT ; WYOMING NAT'L. BANK BLDG.
ROCKY MOUNTAIN REGION S MAILING ADDRESS

R. T. COX, MANAGER . P. U. BOX 520
T. §. PACE, LAND MANAGER CASPER, WYOMING

A. D. KLOXIN, OFERATIONS MANACER

Gil Conservation Commission
of the State of New lMexico
P 0, Box 871

Santa Fe, New Mexico

hi ]

RE: El Peso Naturzl Gas Products Company
Appliczation for uxceontion to Rule
104~(c) of the Rules 2nd Regulations

[ . for Non-Standard Oil Proration Unit,

Pl . Horseshoe-Gallup Pool,

! i San Juan County, New Mexico

Gentlemen:

The ap.lication, dated December 5, 1958, of the 1 FPaso Gas Products
Company Jor administrative zpproval of a ron-standard oil vrorztion unit con-
sisting of that portion of the SW/4 of the SW/4 (19,12 acres) and that portion
of the NW/i4 of the SW/4 (18,21 azcres) lying within the Ute Mountain Indian Re=- |
servation, Section 33, T 31N-K 16W, Szn Juan County, VNew lexico, is opposed by |
The Atlantic Refining Company for the following reasons:

Atlanticls preliminary studies of reservoir characteristics in the
Horseshoe-Gallup vool indicuate that this pool is a good prospect for a water
flooding, The proposad well on the non-stzndard unit applied for by the El Paso
Natural Gas Products Compeny would be off-pattern and occasion off-setting off-
nattern wells by Atlantic on its szdjacent leases All such off-patiern wells
would be detrimental to a water flood pattern. Atlantic is not uwnwilling to
communitize its leazse on zcrazage in the SW/4 of the SW/4 of Section 33, T 31N~
R 16W, nor its lease on acresge in the NW/4 of the SW/4, Section 33, T 31N -

R 16 W, with Kl Paso Natursl Gas Products Ccmpany, on a 40-acre pattern, however
Atlantic has suggested the pooling of lzrger units in order to eliminate a
nummber of operating problems which would occur if separate 40-acre units were
communitized, :

Yours very truly,

¢

THE A’I‘UJJ'?QJ(EFININC COMPANY

P
By: Re T. Cox'
Regional Manager

TSP/hsc
cc:  Hl Pasc Neturel Gas Products Company
U.Ss Geologicul Survey
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EL PASO NATURAL GCGAS PRODUCTS COMPANY

POSE CFEICE BOXY 11EY E L P ASE T £ XA qS'

December 5, 1958

i g

. N . /\| Lo
Gil Conservation Comunission ey e i
of the State of New iviexico T )ch
P. G. Box 87 oy P
Senta Fe, MNew Mexico

/\] Re: Applicetion for Fxception to Radc 104-(c)
C\ of the Rules and Reguiations
\ for Non-Stendard Cil Prorxation {jait,
tiorseshoe-Gailup Poul,

/ A Szn Juan County, New Mexico

Gentleren:

El Paso Natursl Gas Products Con:pany hereby submits its application for adininistrative
approval of 3 non-stzndard oil prorativn unit consisting of that portion of the SW/4 SW/4
(19.12 acres) «ud that pordon of the N /4 SV//4 iying withiu the Ute Mountais indian
Reservation (16.21 acres), Section 33, Township 31 North, Range 10 West, San Juan
County, New Mexico, znd in support thereof siztes the following facts:

(}) El Paso Natural Gas Products Company's Horseshoe Ute #3 Wwell will
he located 1172 from: the South line and 4250" from die East line of
Section 33, Township 31 North, Range 16 west, and will be drilled as
an oil well to the Gallup formation.

(2) That said Yorseshoe Ute #3 Well is located ne closer than 330' to the
acreage held by the only offset operator, The Atlantic Kefiniog
Company, but is located closer than 330" to the }ast boundary line
of said non-standard oil proration unit for which applicant further
applies for administrative approyal of exception to the requirement
set forth in ule 104-(c) that each well shall not be drilled closer
than 330" to any boundary line of such tract,

(3) 'That the proposed non-standard oil proration unit contains 37,33 acres
and consiste of rwo governmental lots which are contiguous but are
not substantially in the foxrm of a square as is shown by the attached
copy of certified plat,

{4) That the proposed non-standard oil proration unit is c'omposed of two
contiguous governmental lots as outlined on the attached copy of certiiied

CcCOoOPY




. Cil Conservation Commirsion
of the State of New Mexico -2~ December 5, 1958

plats rather than being wholly within a single govemméml quarter-
quarter section or lot.

{5) Tbat the proposed non-standard oil proration unit may ressonahly be
presumed to be productive of oil, and that szid uanit and ssid Horseshoe
Ute #3 Well are located either within the Horseshoe-Gallup Oil Pool
or within one (1) mile of szid poal limits,

(6) That El Paso Natural Gas Products Company has made efforts to communitize
the two governmental lots which comprise the proposed non-staadard
oil proration unit with offsetting acreage owned by The Atlantic Refining
Compeny on & forty-acre pattern, the spacing pattern as set for the
Horseshoe-Gallup Gil Pool under statewide rules and regulations but has
been unsuccessful.

{7) That El Maso Natural Gas Products Company is the owner of all the
interest of that portion of the SW/4 SW/4 and that portion of the NV. /4 SW/4
lying within the Ute Mountain Indian Reservation, Section 33, Township 31
North, Range 16 West, and that all opexators owning interests in acreage
offsetting the non~-standard proration unit are notified by registered mail
of this proposed non-standard oil proration unit,

Therefore, El Paso Natural Gas Products Company requests that the Secretary of the
Commission Zrant exception to Rule 104-(c) without Notice and Hearing, and approve
the subject non-standard oil proration unit and the unorthodox location of the Horseshoe
Ute #3 Well,

Respectfully submitted,

EL PASO NATURAL GAS PRODUCTS COMPANY

o (Lo P Ddli

&{ames C. Vandiver, Division Landman

JCV:}h

A copy of this application is
being seat by registered mall,
return receipt requested, to
tcat offset owner as shown Ly
the attached list.




Oil Canservation Commission
of the State of New Mexico =3 Deceruber 5, 1958

STATE OF NEW MEXICO )

COUNTY OF SAN JUAN )

James C. Vandiver, being first duly sworn, hereby states that he is Livision
Landman for El Paso Natural Gas Products Company, the Applicant in the foregoing
application; that he has executed said application on behalf of El Paso Natural Gas Products
Compasy; that he has read said application and, to the best of his knowledge, information
and belief, all statements of fact therein contained are true and correct; that a copy of
this application was duly deposited an (o0 ., (o ¥ » 195 ¢, in the
United States post office as registered mail, with all charges prepaid, add/ essed to the
party shown on the attached sheet of this application.

James C. Vandiver

_ SUBSCRIBI:D AND SWORN to before me by the said James C. Vandiver this
2 Zidayof oo e g v , 19 5%, to certify which witness my hand and
o804l ufqmce

2T fo T e

San Juan County, State of New Mexico

Notary Pablic Tnand Tox ¢




A copy of the foregoing application for nos-standard oll proration unit an the proposed
Horseshoe Ute #3 Well war forwarded by registered mail, return receipt requested, to

the following listed party:

The Adantic Refining Company
P. O. Box 520

Casper, Wyoming




Form C-§28 (8-%7) NEW MEXICO Ol CONSERVATION COMMISSION

Welll Lovation and Nereage Doadication Plat

Section A, e

Operator BL_PASG NATURAL GAS PRODUCTS COMPANY t...«e  Horseshoe-Ute

Well No, 3 Unit Letter M Section 3z2 owns b 31 NORTH Hange 16 H!S‘l', NP
50

Located 1.172 teet Fears THE SOUTH  1ane, Fovt #ron THE EAST
County SA. m‘n G, Flevation 532600 Drovfiented Avtoage
Name of Producing Formation GCHUP i PPt HorseShoe-GaHup
1. s the Operator the only owner in the dediontod sopemre oathined og e st bolow”

Yes X . No

©

agreoment or otherwise? Yes .. Neo I oanswer 1x ves™ Pape of Coaselidation,

3. I the anawer 1o question two is ‘‘no'’, list all the owners and their resprctive interesta iciow:

Owner Land Descrnption
Section 13. Note: Al distances must be from outer boundaries of section,
4867 [532.45 1320 ‘ 1320 ' 1320
Thia is to cerlify that the information ) . )
, . . 3 .
in Section A above is teue and complete Q 2 . O AC O
to the best of my knowledge and belief. M & P
¥ < - o
~ ~ |
Bl Paso Natural Gas Progucts Company  [o [, : C
(Operator) h I’ . o e e R -
(Repreqomnuv(-) o ; ) . : ‘ '
P. O. Box 1565 o ‘2’3 8 ”“.gz z i
(Address) - | ’é N gl . M v .
~ =~ ) ;
Farmington, New Mexico . f-see.f o359 Sec. 33 ]
n \\\n“mn! T PN G PROCUCTY T [
- - - - 0 _ i .w, i 4
By NI [ e O L
R sedy B PEY g 1
. ":,’ 2 - <8 i t
¥ foaus 8
Ref: SJB Plat dated Sept. 1957 - 4824 R S P - 4
1 8
- ©
: 39.524C @
. el T4 [ -
O ;
0| ; |
' fe54. (3200 | 13200 | i13ed
S e § _-__m:::—::*“_zmj
ISC 660 V90 1320 1650 1980 2310 2840 2000 18530 0CO s$oc

Scale 4 inches equal { mile

of my knowledge and belief.

5 pecember 1958

Date Surveyved |

ﬂ PR . o -
Fuming\én‘ New Mexico }ored Professional Engineer and “or Land Surveyor

f.ine

Acrey

It the answer to question aae is “*no'’, have the fnterests of all the owpees been consoludated by communitizazion

Y

This s to certiy that the ahove plal was prepaced from field notes of actual surveys

made by me or o ader my sapervision and that the same awre true and correct to the best




PSR

Welp
Section A,
Operite

Weltl No,

fooeated

b

Name of Pradacing Bt oo GCa
Cote

e
Farmimgston, Neaw Moexicon

PRl

650 PR ¢ Vo B
County SAN JUAN ool Blevatpan
Lup

At sy

Alternate Location

RV

h

NEW OME X7 OFL CONGE RV T T ONMANISRTION

[ O PO SR

EI, PASO NATURAL GAS PRODUCTS CO.

33
5326.0

S

D

Horseshoe Ute
31N

P Ly

4500 o

£, [

JANUARY 16, 1959

16w

few oo

»AST

38.25 ‘/

P Horscshoe Gallup

(Tlogpfarered Profo oyt

‘ es P, Leese N,

3

‘Reg. No.

1, 1~ the Ofpepatar the only o Ate AT Lt L
veo o XN
D16 the mnaer tn ISty T T T L T SRR r i e
Arectent o other oo Yoo N o e Loy Y
3. 1 the answer to question tao o T Lee l the davpers bt .-
Qwner |
Seoction 3. Nt A histanee - maet s
o RSN S, R
‘ f . This is o eérnfy that e mfoermation s
1
‘ in Section A nbove 1s teae and complete
to the best of my knowledoe and wehef,
El Paso Natural Gas Products Co.
tOperator:
. 1
. . N 1
T (Representative)
Post Office Box 1565
TAddress)
Farmington, New Mexico
1 .
33.
(@]
g
(o] .
. B . a?
e e ® :
- ngE FINIE Loty , 5 :
BErstE FRAPNIE SHTTER 4861'{639.6i !
CIL COUlLaivy ™ e o, L THON :
/:4\ / oy e /' \'?) Q 8 .
:-.,.‘/g;;‘_‘ Do i f_/_ o 5. ~ J‘_ g 4500
S ['2] '
. g B
Crala . —— ._/_;’:.‘_Q__‘_fi_m___h____ - 8;,’ o
et i iiane erm i m e e e e m—— N © = f
4861 | | 65472 1320 . ___ 1320 o 1320 ;
—— | SN . N 1T
LRI B PETEEDY S T V2 | H ‘n Co -
Sete 4 oincohes cquad 1omitge
~
“ l'..-n-.‘.“é,
..-".13 ep B
“ .mf' ‘o [ A T cribs thar the aeae piarow prepared fros bl Lot o 1
. tie . O I PR T TEN ROt LR PY P AN PR NRIU S S S R S L Ut U tr . ' |
'\‘ r, s " af e Knowledee aed Lo lief
(Scal? . \‘ ' Frate Strveene JANUARY 16’ 1959
’ |' 9 -
» A Noramae 0' A LPRR__.

RTAS
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EL PASO, TEXAS ’w g,
Hy : [}
. December 5, 1958 °~° °~  ° ; ) t("“

o

Qil Conservation Commission Cq Lo i‘::','.v; .
of the State of New Mexico L

P. O. Box 871 o i ;""j )

Santa Fe, New Mexico ; .

i
Re: Application for Exception to Rule 104-(c)
of the Rules and Regiilations
for Non-Standard ‘Oil Proration Unit,
Horseshoe ~Gallup Pool,
San Juan County, New Mexico

Gentlemen;

El Paso Natural Gas Products Company hereby submits its application for administrative
approval of a non-standard oil proration unit consisting of that portion of the SW/4 SW/4
(19.12 acres) and that portion of the NW/4 SW/4 lying within the Ute Mountain Indian
Reservation (18,21 acres), Section 33, Township 31 North, Range 16 West, San Juan
County, New Mexico, and in support thereof states the following facts:

(I) El Paso Natural Gas Products Company's Horseshoe Ute #3 Well will
be located 1172 from the South line and 4250' from the East line of
Section 33, Township 31 North, Range 16 West, and will be drilled as
an oil well to the Gallup formation.

(2) That said Horseshoe Ute #3 Well is located no closer than 330" to the
acreage held by the only offset operator, The Atlantic Refining
Company, but is located closer than 330' to the East boundary line
of said non-standard oil proration unit for which applicant further
applies for administrative approval of exception to the requirement
set forth in Rule 104-(c).that each well shall not be drilled closer
than 3307 to any boundary line of such tract.

e i N

(3) That the proposed non-standard oil proration unit contains 37,33 acres
and consists of two governmental lots which are contiguotis but are
not substantially in the form of a square as is shown by the attached
copy of certified plat.

(4) That the proposed non~standard oil proration unit is composed of wo
contiguous governmental lots as outlined on the attached copy of certified




Oil Conservation Cominission
of the State of New Mexico -2~ December 5, 19358

plats rather than being wholly within a single governmental quarter-
quarter section or lot,

(5) That the proposed non-standard oil proration unit may reasonably be
presumed to be productive of oil, and that said unit and said Horseshoe
Ute #3 Well are located either within the Horseshoe~Gallup 0il Pool
or within one (1) mile of said pool [imits,

(6) . That El Paso Natural Gas Products Company has made efforts to communitize
the two governmental lots which comprise the proposed non-standard
oil proration unit with offsetting acreage owned by The Atlantic Refining
Company on a forty-acre pattern, the spacing pattern as set for the
Horseshoe-Gallup Oil Pool under statewide rules and regulations -but has
been unisuccessful,

(7) That El Paso Natural Gas Products Company is the owner of all the
interest of that portion of the SW/4 SW/4 and that portion of the NW/4 SW/4
lying within the Ute Mountain Indian Reservation, Section 33, Township 31
North, Range 16 West, and that all operators owning interests in acreage
offsetting the non~-standard proration unit are notified by registered mail
of this proposed non-standard oil proration unit.

Therefore, El Paso Natural Gas Products Company requests that the Secretary of the
Commission grant exception to Rule 104-(c) without Notice and Hearing, and approve
the subject non~standard oil proration unit and the unorthodox location of the Horseshoe
Ute #3 Well,

Respectfully submitted,

EL PASO NATURAL GAS PRODUCTS COMPANY

By ﬂo%u/ ﬁ’.Mu

/ﬁimes C. Vandiver, Division Landman

JCV:jh

A copy of this application is
being sent by registered mail,
remrn receipt requested, to
that off set owner as shown by
the attached list.
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Oil Conservation Commission

of the State of New Mexico -3~ December 5, 19538

STATE OF NEW MEXICO )

COUNTY OF SAN JUAN )

James C, Vandiver, being first duly sworn, hereby states that he is Division
Landman for El Paso Natural Gas Products Company, the Applicant in the foregoing
application; that he has executed said application on behalf of El Paso Natural Gas Products
Company; that he has read said application and, teo the best of his knowledge, information
and belief, all statements of fact therein contained are true and correct; that a copy of
this application was duly deposited on  AJ ¢, /4,,,4 )% , 19455, in the
United States post office as registered mail, with all charges prepaid, addressed to the
party shown on the attached sheet of this application. ‘

R4 %wpg«v«(/‘/ ,

James C, Vandiver

/,k SUBSCRIBED AND SWORN to before me by the said James C. Vandiver this
A , 19 o, to certify which witness my hand and

g Loc / -
Notary Pubhc in and for .
San Juan County, State of New Mexico




A copy of the foregning application for non-standard oil proration unit on the proposed
Horseshoe Ute #3 Well was forwarded by registered mail, return receipt requested, to
the following listed party:

The Atantic Refining Company
P, O. Box 520
Casper, Wyoming




Yorm  TAd0R RLSTH NEW MEXICO Q6L CONSERVATION COMMINSIODN

5y

Woll Losuton aned Aorenge Dodiction 1

Section A. : Eaates

Operator EL PASQ NATURAL GAS PRODUCTS COMPA [RERETE Horseshoe- Ute
well No. 3 Uit Pt K secdon fono 1031 NORTH .. 26 WEST,

33
Locnted n72 Peot Fron THE SQUTH  finee, 4-250 ot Fron THE LKAST fome
County SA. Nﬂ G, Elesation 532600 Prociyonned Note o Adcre s

Name of Producing Formntion Gallup 17001 HOI’SCShOe'@“Up

1. Is the Opacator the caly awner e the Adedioated Geeemze authine:! o the | e tebaow?
; Yes X No
2. If the answer to question one i “‘no’’, hove the mterests of all the cwners oo connolnbared by cammanitisalion
‘ agreement or otherwise”  Yes . No oI answer s el Tape of Congsolidation,

3. If the answer to question two is *'no’, lixt all the owners and their re<pertive interosts Lo lows:

Owner Lant Description

Section B. Note: A distances must be from outer boundarios of sectiog.

T 'L.—'-' R g B 0 H v -
[486 53248 1320 ' 13200 1320
This is to certify that the information 1. : ‘ '
in Section A above is true and complete S 18 . 0 4C ©
to the best of my knowledge and belief, I % & s
¥ e - -
. ~ .
El Paso Natural Gas Products Company o 563,02 °
(Operator) b4 I' 0 ! ; 4
~ | g
 (Representative) G 1 K
P. O.Box 1565 . | ¥ I g w0 g
(Address) I I -

Farmingtva, New Mexico " ’ Sec. 33

E £ N G PRODUCTS .
, o .
39524c. % N
B — g )
b i
Ref: SJE Plat dated Sept. 1957 . i
4250 ~ !
&
D |
3952 4c @ :,
3. , ;
S !
1320 1320 1328
B i (U GRS BURS  aeae SShes!
GID N2V VBLG QR0 210 2040 2¢0Q AL-1G¢ 1090 %00 o

Scenle 4 inches equal 1 mile

This is to certoy that the ahove phat was propared from field notex of actual surveys
made by me or couder my mapervision and thit the came swe true and corneet (o the best

of my knowledie and Lelief.

5 pecember 1958

Date Surveved

3 N ;
- et 2
S R e ot g ﬁ"l‘_— i
Farmingtén, New Mexico } vred Professional Engineer and “or Land Suevoyor
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Alterncte Locatig_q‘

EL PASO NATURAL GLS PRODUCTS CO. .
: M

E3pindat x

33

JANUARY 16, 1959

Horseshoe Ute
31N

.
H it s

o 33.25 .
Horscshoe Gallup

S A LY T T N st

Weli N 3 [EETRE SYPER N .
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Crauna SAN JUAN 0 Chooanr 53260
Sanne ol Pl e B g Gellup
ool e et ar the a0 s R e I AT O
Yo X .
P01 ke e aor g ' Tonas e :
Alrer et nr gt hara 1 N £
3. 10 thie anawer o LRt En LT G T nay !
Owner
Section 3. Noto: R0 fiatitices o
r-- - .
Fhis s to cerafy thar o Dnformation '
I
0 Section A above 1s e and :
to the hest of my knowieodee an
El Paso Natural Gas Products Cc.
COpvrator !
]
| i
epresontative {
Post Office Box 1565 i
Address ;
Farmington, New Mexico ‘
)
i
|
! 9]
\Wi a
| $
! ? @
4 »
Y 7 4661 §639 61
1% £i
}/ ‘ - ?) 2 >
. . j_; O-
. ‘ 5] 5
i L A
I ) —
g
a6 1 | | 65474
T '- ———

. oo T e 2 1 RN
“, X
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R -
Rent N ‘y
»
82
L a
,
L

Furmingtaon, Now Mextoo
§

James P, Leese

O ’ . ... -
v
' ERFLY Y i
| Gty et - :
1o Cee

C RO

z 54«

P, Leese N. Mex. leg. No. 1463

WL
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ATIE| [ Vot Tl LRI

Alternate Location o GILUALY 16, 1959

cearw o El PASO XA TUB;LL GAS PRCDUC*S C0. 1.~ .. Horseshoe Ute
Wbt N 5 fae lesr B 33 G ZIN G 10w
Loratet 1980 Pae 1o 1.<:£... RN 8470 Cooo1e o RAST |

[EESHEFEAN SAN JUAN [ S R ! 5393,0 o Ve . 36.92
Gallup L Horseshoe Gallup Extension

N Proddun ine Formatoon

1. 1~ i LXermtor S 41]',,:‘\ Wi i FEETON ST
Yo X N
g fne sswer to paeestiofn o s U e vy N R N .
ACTHOINETLT oF Ot haerraw e Yoes - ~ . . I
G018 the answer Yo oquestt oy saee s T e b e he e et e e Py poitr et 1
fhaner i I ISR 1
;
.
Sectien 1. votes Ao s e T e b S

a8 5Pz 79 13207 320 izec !
This 1s o eertify tnar the iaformatn

in Section A above i prae and o

to the best of my woowiedos a0 Lelnn

El Paso Natural Gae Products Co.

Opeerator

1320

D” a8e 1’| $09.13

TRepeenontal : ’ K
‘ e 9“)# 4 A : 270"

Post Office Box 1565 \

Coatdre A

Farmington, New Mexico

1320

@
N
s
>
~

'(_' o H SRR ! .
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Reab™ | \(‘ ’)
o, .

e
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‘ Ja-nes P, Leesc N. }'ex Reg No. 1463




" OIL CONSERVATION COMMISSION
SANTA FE, NEW MEXCO
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My recommendations for an order in the above numbered case(s) are
as follows:
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BEFORE THE
QOTI, CONSERVATION COMMISSION
ENUARY 22, 1ub4

IN THE MATTER OF:

APPLICATION OF EL PASO NATURAL GAS PRODUCLYS COMPANY,

CASE 1586

TRANSCRIPT OF HEARING

OEARNLEY - MEIER & ASSOCIATES
GENERAL LAW REPORTERS
ALBUQUERQUE NEw MEeXICO
Phone CHapel 3-6491




BEFORE THE
OIL CONSERVATION COMMISSION
JANUARY 22, 1959

IN THE MATTER OF:
Application of El Paso Natural Gas Products
Company for two non-standard oil proration
units and for two unorthodox well locations.
tpplicant, 1in the above-styled cause, seeks
an order authorizing the establishment of a
34.12 acre non-standard oil proration unit
in the Horseshoe Gallup 0il Pool consisting
ot that portion of the SW/4 NW/L and that
portion of the NW/4 NW/4 of Section 33,
Township 31 North, Range 10 West, san Juan ) Case 1530
County, New Mexico, lying within tne Ute
Mountain Indian Reservation, saiu unit to be
dedicated to a well to be located 14/0 feet
from the North line and 4190 feet {rom the
East line of said Section 33. Applicant
further seeks establishment of a 37.33 acre
non-standard oil proration unit in the
Horseshoe Gallup 011l Pool consisting of
that portion of the SW/4 SW/4 and that por-
tion of the NW/4 SW/4 of Section 53 lying
within the Ute Mountain Indian Reservation,
sald unit to be dedicated to a well t{o be
located 1172 feet from the South line and
4250 feet from the East line of said Sec-
tion 33. Applicant further seeks approval
of these unorthodox locations for said wells.

Daniel S. Nutter, Exam;ner.

TRANSCRIPT OF HEARING

MR. NUTTER: The next case on the Docket will be

Case 1536,

MR. PAYNE: Case 1586: Application of E1l Paso
Natural Gas Products Company for twe non-standard proration units

and for two unorthodox well locations.

DEARNLEY - MEIER & ASSOCIATES
CENERAL LAW REFORTIEKRS
ALBUQUERQUE NEW MEexico
Phone CHupel 36691
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MR. NUTTER: Of'f the record.
(Discussion of'f the record.)

MR. SP&NN: In behalf of the fpplicant, . Paso
Natural Gas Products Company, and referring to the application
which concerns the southwest quarter of the southwest quarter
(19.12 acres) and that portion of the northwest quarter southwest
quarter lying within the Ute Mountain Indlarn Reservation (18.21 i
acres), Section 33, Township 31 North, Range 10 West, San Juan
Count# New Mexico, I would like to amend that application and
cttach as Exhibit £ a plat showing a new location of the well
to be drilled in that non-stancdard unit, and I hand the Commission
the coples. '

MR, NUTTER: Mr. Spann, what was the original location

i
i

for the subject wellv

MR, SPENN: As contained in the plat attached to the
original application and which is, of course, described in your
notice}

MR. NUTTER: That will be a well 4250 feet from the
East line and 1172 feet from the South line of Section 337

'MR. SPANN: That is correct.

MR. NUTTER: You are now amending that appliica
attaching an alternate plat showing a well located 4500 feet from i
the East 1line and 650 feet from the South line of Section 337
MR. SPANil: Thirty-three, that is correct. With

reference to the application that concerns the southwest guarter of

DA by CMiii R B ASSOCIATES
Corteat 1 aw HEPOKTEHS
Aisiioutic. i NEw MEXiCO
Phone CHapel! 36691




west quarter northwest quarter 1ring within the Ute Mountain
Indian Reservation (lo.u0 acres), Section 33, Township 31 Nertn,
Range 1o West, San Juan County, New Mexlco, I would like to amend
that and attach as Exhibit B a plat showing an alternate location
which is 4470 feet from the East boundary and 1430 feet from
the North boundary and which are, of course, more fully described
[in these exhibits. |

MR. NUTTER: Is there objection to the amendment of
the application by attachment of the Exhibits A and B to the two

applications?
MR. SPANN: I would also like to ask if there 1s

objection to the notice having reference to the prior location

as contained in the original”?

MR. BRATTON: Howard Bratton, of Hervey, Dow and
Hinkle, appearing on behalf of The Atlantiec Refining Company. We
have no objection to the amendment of the application to the new
location as designated.

MR. NUTTER: Is Atlantic offset operator?

MR. BRATTON: Atlantic is offset operator to the
immediate west of both wells.

MR. ANDERSON: John Anderson of the United States
Geological Survey, Roswell, New Mexico. We have no objection to

the amended locations,

Mﬁ, NUPTER: Thank you. The Examiner would also

I

TEhe Tiorthwest quartéer {17.52 acres) and fﬁ§t°§6?fién’bf“thé”ﬁb?th4”%“_“
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Tike to call attention to the fact this case was advertised with

the pool designation in error. The pool is commonly referred to
as Horseshoe Canyon Pool. The application was for the Horseshoe
Gallup Pool; the advertisement of the subject case listed it as
the Horseshoe Canyon, which is the commonly used terminology for
the pool. Is there objection to correction in the record at
this time to designate this as Horseshoe Gallup rather than the
Horseshoe Canyon? The record will shcw this is the Horseshoe
Gallup Pool.

MR. SPANN: 1I'd like to cali Mr. Jim Vandiver.

(Witness sworn.)
JAMES C. VANDIVER

called as a witness, having been first duly sworn, testified as

follows:
DIRECT EXAMINATION
BY MR. SPANN:
Q Would you state yéﬁf name, pleasev
A James C. Vandiver.
Q By whom are you employed<
A E1 Paso Natural Gas Products Company.
Q How long have you been 2mployed by that company*
A Some five years, approximately flve years.
Q And what is your official position or capacity with

that'companyﬁ

A I'm division landman in Farmington, New Mexico, over

Deanil £y - MEIER & ASSOCIATES
GriNe AL LAW REDDHIFHS
ALUUDUERDUE. NEW Mixico
Phone CHopel 3.8691
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the San Juan Division.

Q tnd what is your educational background qualification?

a In 1949 I entered the University of South Dakota. I
graduated in 1954 with a Master of Sclence Degree in Business
Administration and a Bachelor of Law Degree in Law.

Q Are you famiiiar with the appiications‘filed by El
Paso Natural Gas Products Company, two such applications, and
which concern non-standard oil proration units and unorthodox
locations in the Horseshoe Gallup Pool?

A These applications were filed by me on behalf of El
Paso Natural Gas Products Company.

Q Directing your attentlon to the application which I
wtll describe as concerning the locatlon of the southwest quarter
of the southwest quarter (19.12 acres) and that portion of the
northwest quarter southwest gquarter lylng within the Ute Mountailn
Indian Keservation (18.21 acres), Section 33, Township 31 North,
Range 16 West, San Juan County, New Mexico, you are familiar with
that application as you stated?

A Yes, slir.

Q And have attached to the application an amended ioca-

why'the well was located in that position?
A At first we had located the well here (indicating),

but, we amended thls so as to give an 1ldeal location here as to

development on the strip,

tion of your proposed well. Now, would you state to the Commissior

S DEARNLEY - MEIER & ASSOCIATES
Grarral LAW REFIRTERS
ALBUQUERQUE, NEw MeXIce
Phone CHope! 3-6691




MR. SPANN: FExcuse me, you are referring to an
exhibit which I would 1like marked as Exhibit One.
(Wwhereupon the document above
referred to wds marked Applicant's
Exhibit One for identification.)

Q (By Mr., Spann) 1'd like to withdraw that question
1 asked you and refer to this exhiblt for a moment, Mr. Vandiver.
What does that Exhibit One show?

A Exhlbit Qne shows the ownership in this immediate
area where we have made application. It also shows the Navajo
Lands, the Federal Lands and the Ute Mountain Tribal Lands; 1t
shows our proposed units or our application here and here (indi-

cating) and shows the offset operator to the proposed location.
, |
Q The tracts with which we are here concerned are the i |
ones marked in yellow, I take it« E
A They are. |
Q Those are what you've been pointing to, and the
locations are within those tracts, the original proposed location
and the new ldcation as contailned on the amended plat?
A The origihal location 1is noted by a circle with a
~"p" in the center; the alternate locations are shown by a circ;e

with a cross or "X" in the center.

Q Now, would you Jjust state why, what was the cause or

result of these locations and what you comtemplate concerning

the operation of that acreages

A Well, we changed or asked for the amended location

DrEantley MR & ACSNOCIATLS
Genpriar Law freartiny
ALBuQuER2uE. New Miico
Phone CHapel 3.6691
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e ten it

because we think that is the ideal icocation for proper develop-
ment along the strip there between the units and the Navajo Lands

with the possible future communitization of these lands either on

40 or probably on 80 acres,.

Q No definite communitization agreement has been obtainea?

¢
1

A No, no definite communitization agreement has been

enteréd into between the respective companies,

i
Q " Yhat is El1 Paso's position concerning communitization?f

|

A El Pasev 1is willing to communitize our acreage with

that of the offset operator, Atlantic Refining Company, on a 40-

acre basis.
Q The plat shows these tracts are contiguous, s that
correct” i
A Yes, sir, they are contiguous, |
Q Now, does that Exhibit One also show the development

in that area up to date?

A Yes, sir. Exhibit One shows the majority of your
development in the Horseshoe Gallup Fleld has been on a 40-acre-
spacing pattern, However, there is some development in the

field on an 80-acre pattern.

Q At least your development to date has been on 40
acres?
A A1l of our development has been on a 40-acre pattern.
Q And I assume you have reason to believe these locations
will be productive of o3 1
OEARMLEY - MEtER & ASSQCIATES
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A We do.

Q is based upon the other development, I take 1it, in
the area and your exploratlon:

A That 1s ripght,

Q Now, you have notified all of the adjoining operators of the

hearing, 1 take it

A Yes, sir. Atlantic Refining Company was the only

offset operator, and they were duly notificd of this application.

'

Q Is there any alternative in this development except

as you have requested or applied for here under the present

circumstances? |
|

A No, sir, not that I know of. ;

|

Q I believe those locations were, the last locations ;

were made with the agreement through and agreement with Atlantic,

is that right® |
A Yes, sir.

Q Wwith the contingency in view there may be communiti-

zation laterv

MR, SPANN: That is all., Does the Commission have

any questions?

MR. NUTTER: Any questions of Mr. Vandiver®

CROSS EXAMINATION

BY MR. PAYNE::
. ]
Q Are these two proposed units actually in the Horseshoé

DEAsnrnLEY - MEIER & ASSOCIATES
Gede AL Law REVORTINS
AL BUQUERQUE. NEW MuXico
Phone CHapel 3-6691




Gallup Pool?

A Part of iiL, yes, sir; on une application, part of

tne lands arce within the Horseshoe Gallup Pool, the other they

are not,
Q 412 would be within one mile, though-
A Yes, sir.

EXAMINATION BY MR. NUTTER:

Q wWhat is‘the total amount of acreage in the proration

unit located in the southwest quarter of Section 33, the proposed

proration unit?

proposed proration unit?

A In the southwest? ;

Q That is the southernmost unit?

A 18.69 acres plus 13.90; it would give about 37.59, ﬁ

I think. j
Q What 1s the acreage contained in the northernmost §

|

|

|

|

A That is 18.23 acres plus 19.35, which would be 37.956.
Q Mr. Vandiver, this, the acreage as described on the i
exhibit is also somewhat diff'erent from the acreage which was on
the original exhibit and the application® 5

a Yes, sir. There was an error in survey, We had it ;

resurveyeq.,

MR. NUTTER: My, Spann, you wish your amended exhibits

to alsc cover the correctiont

MR, SPANN: I certainly do; I wasn't aware of that.

DEARNI Uy ME1et: B AGSGOTATES
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Q TBy Mr. Nutter) Mr. Vandiver, considering the aé:i’eaie:,e-Z
that El Paso is the owner of, are the proposed prorations units |
as near as possible that El Paso could devise to come to the
presently existing U40-acre rules for this pool:

A Yes, sir,

Q ire the locatlons of the wells as amended here today
more ideally located insofar as the presently existing‘uo-acre
spacing 1s concerned than the original locations are concerned:

A We think so, yes, sir.

Q Especially in the event of possible communitizétion
of the tracts with the offsetting acreage to the west?

A Yes, sir, i

MR. NUTTER: Any further questions of Mr. Vandlver? i
MR. SPANN: Mr. Nutter, I would like %o let the record

alsc show the adreage as shown on Exhibit One is incorrect and
varies from the last exhibit we attached to the plat, and the i
last plat is the correct plat as to acreage. i
MR, NUTTER: The record will so show, Mr. Spann. &ny :
further questions of Mr. Vendiver? If not, he may be excused.
(Witness excused.) ;
MR. SPANN: I believe that is all. |

MR. NUTTER: Anyone have anything further they wish
to offer in thls case® Mr., Spann, you wanted to introduce Exhibit

1

One in this case? o

MR, SPANN: Yes, excuse me. Perhaps I shouldﬂggg};ﬁg“h“qw

DrarniteEy - MEIFR & ASSOLIATES
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Mr. Vandiver.  1et me ask a question or two about that.’

JAMES C. VANDIVER

recalled as a witness, having been previousliy sworn, testificd

further as follows:

REDIRECT EXAMINATION

BY MR. SPANN:

prosiy SR R

Q You are familiar with Exhibit One, Mr. Vandiverw
A I am,

Q Was it prepared by you or under your direction®
A It was.

MR. SFANN: I'd 1ike to tender it in evidence.

MR. NUTTER: Is there any objection tc the introductiob

of El Paso's Exhibit One in this case? Exhibits 2 and B the
record will show are attached to the application.

MR. SPANN: They were attached, yes.

MR. NUDTER: Does anyone have anything further they
would 1ike to offer in Case 15867 If not, we will take the case
under advisement, and the hearing 1is adjourned.

(whereupon the hearing was adjourned at 10:45 A.M.)

DEARNLEY . MEIER & ASSOCIATES
GeHerat Law REPORIENS
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STATE OF NEW MEXICO )
) ss
COUNTY OF BERNALILLC)

I, JOHN CALVIN BEVELL, Notary Public in and for the County
of Bernallllo, State of New Mexico, do hereby certify that the
foregoing and attached Transcript of Hearing before the New
Mexico 01l Conservation Commission was reported by me in Stenotype.
and reduced to typewritten transcript by me; that the same is a
true and correct record to the best of my knowledge, skill and
ability. |

WITNESS, my Hand and Seal this 23rd day of January, 1959, f

in the City of Albuquerque, County of Bernalillc, State of New

Mexico.

My Commission Expives:

January 24, 1962

I do hereby cortify that the foregoing 1is

a 000& Ncozd of the proceedings
the Huvoinee b acing of Case No.. i"%
heard for we on /""17/ + 19sd. 7 |

DEARNGEY - Meigir 8 ASSOCIATES
GENERAL AW RHERIoRIEHS
ALBUQUERGQUE. New Mi Xi1c.0
Phone CHapel 3.64%1




FREE DEPOSITION AND HEARING ROOMS . AR CONDITIONED . IN DOWNTOWN ALBUQUERQUE

DEARNLEY-MEIER REPORTING SERVICE. Inc.

605 SIMMS BUILDING

Ada Decrnley, Pres dent ALRUQUERQUE, NEW MEXICO ‘-;».'»v_';?u:’-r}—, in
Marianng Meer, Sex Troo P.O. BOK 1091 PHONE CH 3-6651 M
Joseph A Trupilo, Vice Pree , FEAR NG

STATEMENT S

Poul Denny ErbfRT TeSTinaumir
J. Celvin Ber gt ' [~ Uadly CObY
Soveida Gorzules Jle 6 ? 1 e

CONYERTIONS
Jerry Mortinez

Office Manazer:
Stello Montaya

Ida Rodriguez

0il Conservation Commission
P. 0. Box 871

Santa Fe, New Mexico

Dear Ida:

May we please borrow a copy of case 1586 taken January
22, 195%-El1 Paso Natural gas case., Please may we have it
as soon as possible,

fhanks.
ADA.
~
...w«ﬁff:“"b—' . o :}‘[
Lrissnn o i

Owr Experience Asswier Superisn Seruice




FREE DEPOSITION AND HEARING ROOMS b AR CONDITIONED . i DOWNTOWN ALBUQUERQUE

DEARNLEY -MEIER REPORTING SERVICE, Inc.

&05 SIMMS BUILLING
Ada Learnicy. Precadent ALBUQUERQUE. NEW MEXICO Spec iz g i

i
SEESTITIONS

Maricnna Me e, Tege F.O. BOX 1092 FHONE CH 2.€671 (4 ";a > ’(:

Josephi A Treidio Yore Pres e

STATEMENTS
Poul Denny ul O 1GEO EXFERT TESTiMOMY
J Calvin Bevell J y ¥, 4UDY ALY (oY

SOt ENTION

Srverda Gorzales

lerry Mottiney
Ottice Manajer.

Stetia Monteyo

Dear Ida:

Enclosed please find your copy of case 1586 which we
borrowed a couple of days ago.

Thanks loads

Stella

O Capenionce Alisunes Superior Seruice




OIL CONSERVATION COMMISSION
P. O. BOX 871
SANTA FE. NEW MEXICO

February 3, 1959

=

K‘]

Lir, Charles o ann
Grauntham, spann < Sanchers
L".(..’. lox 1051

Albuquerque, New Mexico

Dear Mr, Snann:

On behalf of your client, L1 'aso Natural Gas r'roducts
Conipany; we enclose a copy of CUrder K-1331 issued February &,
1959, by the Cil Conservation Cormunission in Case 1586, which was
heard on January 2ZZnd at 5 nnta Fe before an examiner,

Very traly yours,

= O D

A, i., torter, Jr,
Secretary - idirector

ol il




BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THFE HEARING L ey
CALLED BY THE OYI. CONSERVATION EVECIEA I S
- COMMISSION OF NEW MEXICO FOR
" THE PURPOSE OF CONSIDERING:

CASE N0, 1588
Order Ro. k~1331

APPLICATION OF EL PASO NATURAL GAS

- PRODUCTS COMPANY FOR TWO NON-STANDARD

. OIL PRORATION UNITS AND FOR TWO UNORTHODOX
- WELL LOCATIONS IN THE HORSESHOE GALLU¢ OIL
POOL, SAN JUAN COUNTY, NEW MEXICO,

ORDER OF THE COMMISSION

- BY THE COMMISSION:

This cause came on for hearing at 9 o'clock a.m. on January .
22, 1959, at Santa ¥e, New Mexico, before Daniel S. Nutter, Examinex
- duly appointed by the 0ii Conservation Commission of New Mexico,
. hereinafter referred to as the '"Commission,™ in accordance with
" Rule 1214 of the Commission Rules and Regulationg,

z NO¥W, on this od day of February, 1858, the Commission,

- & quorum being present, ving considered the applicatiou, the

; evidence adduced, and the recommendations of the Examiner, Daniel 8,
" NMutter, and being fully advised in the premises,

FINDS:

i (1) That due public notice having been given as required
- by law, the Commission has jurisdiction of this cause and the subjo¢t

| matter thereof.

0 (2) That the applicant, El Paso Natural Gas Products Cbmpaty,
" proposes the establishment of tho two following-described non-

- standard oil proration units in the Horseshoe Gallup Oil Pool, San

: Juan County, New Mexico:

(a) A 38.92-acre non-standard oil proration
unit consisting of that portion of the
W/2 Nv/4 of Section 33, Township 31
North, Range 16 West, lying within the
Ute Mountain Indian Reservation,

(b) A 38.25-acre non-standard oil proration
unit counsisting of that portion of the
W/2 8W/4 of maid Section 33 lying withia
the Ute Mountain Indian Reservation.




—2-
Case No. 1586
Order RNo. R-1331

(3) That the applicant proposes to dedicate tho above-
described units respectively to the foilowing~-described wells:

Horseshoe Ute VWell No. §, to be located
1880 feet from the North line and 4470
f;et from the East lipne of said Section
33.

Horseshoe Ute Well No. 3, to be located
650 feet from the South line and 4500
feet from the East line of asaid Section
33.

(4) That the applicant further seeks approval of these

funorthodox oll well 1ocations.

(6) That the only affected offset operator, Atlantic

;Rafining Company, as well ae the United States Geological Survey,
. waived objection to these well locations and the formation of the
- proposed non-standard oil proration units.

(6) ‘That approval of the subject application will not cause

5waste nor impair corrvelative rights,

IT IS THEREFORE ORDERED:

(1) That a 36.92-acre non-standard oil proration unit in

' the Horseshoe Gallup Oil Pool comsisting of that portion of the '
‘' W/2 WW/4 of Section 33, Township 31 North, Range 16 West, NMPM, San
- Juan County, New Mexico, lying within the Ute Mountain Indian

' Reservation be and the same is hereby established. Said unit is to

be dedicated to the applicant's Horseshoe Ute Well No. 5, to be
located 1980 feet from the North line and 4470 feet from the East

' 1ine of said Section 33.

(2) That a 38,25-acre nom-standard oil proration unit in

- the Horseshoe Gallup 0il Pool comnsisting of that portion of the W/i
" BW/4 of said Section 33 lying within the Ute Mountain Indian

"~ Reservation be and the same is hereby established. Said unit is to
' be dedicated to the applicant's Borseshoe Ute Well No. 3, to be

- located 650 feet from the South line and 4500 feet Irom the East

line of sald Section 33.
(3) That the above-described unorthodox oil well locations

: be and the same are hereby approved.

(4) That the said unit wells shall be granted an allowable
in the proportion that the acreage in said unita bears to the
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‘Order No. R-133l i 111

.acreage in a standard oil proration unit for the Horseshoe Gallup
01l Fool.

. DONE at Santa Fe, New Mexico, oa the day and year herein-
.above designuted.

STATE OF NEW MEXICO
OIl; CONSERVATION COMMISSION

%;OUGHS, Chairman
MURRAY E, M'R&A’!Z, Member
. ",," /n > !I:,/’)

R S I R
A, L, PORTER, Jr., Nember & Secretary

Ry
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