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Avplication of ptlantic refining Company
to commingle the production from several
separate oil pools. 4Applicant, in the
above-styled cuuse, seeks an oprder aubhor-
1zing it to commingle the production from
the illenburger, McKee, Fusselman, Montoya,
Blinebry, Drinkard, and Cueen formations
on its State V' lLease comprising tne N/2
NE/4 and the SE/4 NE4 of Section 25,
Township 25 South, Range 37 wast, Lea
County, New Mexico. Appllicant proposes

to separately meter the production from
each formation except the Tucen vrior to
being commingled.

N Nt Nt Nt Nes? et St Nt Nore? Nt Novrs N M Ny 0 N e N o # et

Kivis A. Utz, Examiner.

TRANSCRIPYT OF HEARING
MR. FPZ: fThe next case will be Case No. 1588,
MR, PAYNE: Application of Aslantic Reflining Company

to commingle the prcduction from several separate oil pocls.

T 194

MR. BRATTON: Howard Bratton, Hervey, Dow, and Hinkle
Roswell, New Mexico, appearing on behalf of the applicant.
We have one witness in the case this morning.

(Witness sworn.)

~MR. UTZ: Are there any other appearances to be made
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tnownig ease? 1 not, you may continue.
i, 1 For G ST, & witnese ealled by and on behalfd

of the Applicant, being first duly sworn, was

exemined snd testified as follows: §

et e e et . e Nt sty
ad

DIRECT  EASMINATLON ;
BY: MR, BRATTON: ' |
“ Will you state your name and by whom you are employedf
Y A ;:
and wnere? |
t
|
A #H. T. Frosu, Jr., employed by the tlantic Refining !
Company in Midland, :
‘ , %
G In what capacity? i
|
A 4s assistant regional production engineer. :
o Have you ever appeared befcre this Commission before
as an expert witness?
A o, sir, I have.
o Will you state briefly to the Commission yocur educatipnal

and professional phackground?

A T received a 13S degree in pelroleum engineering from
the University of Tulsa and have been production engineer for
Atlantic Refining for the past twelve years.

£ And in your capacity as production engine
dealt with matters similar to the matter under consideration in
this case?

A Yes, I have.

ME. BRATTON: Are the witness! qualifications accepty

ble®
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W, WA ls auerifiecarions sro sccouninle,
., . "4 - L P T o n L omnss aF e P
oy Fe. dra LLOI}) How, Mr. o rrost, are you dhrall o

With Lhe cpplicstion in Case 153887

oam,

! Andh wiln Lhe ares covered vy bthe sopilansuion,

F. 1 am.

‘. And the nroposed installotion:

A Toanm, :
£, I refer you to what has been mepreed 2o Svlantic’s ;

Bahibit 1 oand asik you nwo explain wnat thatl exnibit is and what
1t shows?

5 Yxnibit 1 shows & peortion of the Justis Fileld; namely;

[

fvr

the stlantic State 'v' lease. VWe have shown on tnere the wells
whicnh we have completed and two locetions which are in the procesg

%
of drilling right now. fThis lease is the E/2 and the KW/t of the
NE/It of Section 75, Townshilp 25 South, Range 37 East. e have

~y

two ¢ueen wells; the No. 1, & gas well, and No. ¢, oll weli., "Thebe

two wells are not a part of this proposal, and the No. 3 is com-
pleted in the Montoya and Ellenverger formations. The No. 4,

we are anticipating another iontoya and FEllenberger completion,

and the No. 5, a Drinkard and Fussleman. Our legend at the bottom

shows the six formations and the approximate tope.of these various
f'ormations,
G Turning now to dtlantic's Bxhibit 2, 3, and 4, will

you explain in order wnat those exnibits are and what they showy
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Tiese exAnibits, F, 5, and 4, B0W voriols BT416s

of' develiopmeny of compon svorsge batieries os the Jease 1 dﬁvcloped.

.

Hanioit ©? o ts for tne {rst well, whichh 28 completed 1u Lwo rones.

e

Bach zone o equipLed wiLh oo sevarntor anag orifice meter for

mensurenent of grs and 4 dump-uyce oil mever. Thern, tnere will

ve cummingled the oil, the production will be commingled ‘nio :

o riy

cormon stLorige alter being measured by the dump-iype meters. e

tan«s L0 be used will ve manually gauged to run the oil to ~Lhe
ripeline,

¥xhibit 3 shows the completion ¢f & second well comgleted

in the same two zones. lere we've 2dded 2 test separator so uLhat

any zone of eacn well can be individually tested with the same
dumn-type meter and orifice meter. 4t any time on these thaz

the wells start producing water, we propose to install a neater

-

1

treater between the separator and the dump meter so thal the o
3111 is metvered at all vimes with thue dump meter.

Exhibit 4 shows Lthe third well cbmpleted in one of the
previous zones and an addiftional third zone. Here we heave zdded
another separator and the metering ecguipment for the third zone.
We have two lines coming off of each meter so that a meter can be

A T 4 E - P ¥ Ly
verfering with production

<

calibrated &t any time witnout in
otiner zones, f{rom other separators.

€ Now, Mr. ¥Frosu, your legend on each exniblts shows ca
installaﬁion in the proposed system, is that correct?

i MThat's right, -
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i
P
S N A E._L
g LY > bype of equipment which you *
§
£ propose Lo instell, is It simlllar Lo or identical with any .
equipment and system whicn nos previously been aveproved vy Lals
1
Commissiony :
i This 18 similsr to Lhe system avuroved for Lhe Su.l
Melwffington lease in tne Juseis Field. ‘towever, this one which |
; we are proposing 1s noe an automatlic custody trensfor, 1t is :
‘ simply common suvorage for Lhe oll, !
o Otherwise, the ecuipment i1s similar except for these |
automatic custody tranferst :
i
A Other than tnat, it is the same type as spproved for |
Gulf. :
{
v L B 1 2 > 4 ;
. Now, tnis proposal]l does not cover the Cueen Iormat1on§
i
that will go into a separate battery? |
)
: j
A That's correct, itne Tueen has & separate battery. !
|
L And you are willing %o test the equipment, calibrate |
§ .
it periodically as may be required by the Commission? |
A That's correct. |
|
G Lre there provislions for metering the gas from the sega- 3
: i
: rator?
: A The gas will be metered from each veservoir separately.
e where is this tank pattery located, Mr. KFrost?
A Tt's in the NiE/4 of the Nig/k. 1In fact, the SW/H of
: that Cuarter Cuarter.
? b ownal_scetion would that pe? )
i avize by o MU R K ALRCUIATES
~ O} e de i LAWY BRF kT it
: At oot HQUE. NEW Mexico
. Phone CHopel 36691




T Seetion ok, T T
Thevts Townshiy »#5H louth, Range 37 Susty
e, U< wWhat waos thav loeztion agsing
’ Mhe NS of Lhe H/4.
’ (:iy ¥r. Srevion)  frproximaiely in the Southwest
corner of the N of Loe Wie/4r
ves.
I3 Lthere anyohing ffurtier which you wisn to state In
connection wilh thiis application, Mr. Frosir
n No, I doh;t believe so.
’ In your opinion, Mr. Frost, will tne granting of
this application ;revent waéte and protect correlstive prights+
5 Yes, I believe 1L will.
« If the application is 4llowed, in your opinion, will

the instaflation of this system allow for a somewhat longer 1life
of the lease before abandonment?

A Yes, 1 thipk i€ will, definitely.

‘ Were Finibits 1 through 4 preparedbby you or under

our supervision and direction?
}

i Yes, they were.
MR, BRATPTON: T would like to offer in evidence Atlan

Exhibits 1 through 4 incluslve.
MR. UTZ: #Without objectlion, they will be received.

MR, BRATTON: We have no further questions, Mr.

Examiner.

Lic's
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CROSS XA INATION R
L
3 M. U2 ' i
|
Hr. Frost, now many of these zones that you are re- % ‘
uesting actually are productive at the uresent time: g
kL Two, at the present time; Montoya und Ellenverger. %
We are presently producing those two. %
. find your project well into the Fugselman, right E
!
A Lt the present {ime. i
Q And you dont't have any production in ihe Drinkard
as yet”?
A Hot as yet, e are antlcipating thet the No., 5 will
ve a Drinkard-Fusselman producer.
o In addition to the twoe producing zones and the two
that you are projected to, you are asking for the same thing for
the McKee and the Blinebyy in addition, 1is that correct?
A That's correct.
o Do you know whut type of c¢rudes the Montoya and ¥llendt
berger are producing? i
A They are intermediate.
¢ Do you have any idea of what the Fusselman and Drinkafd
will be?
h Only that the pipelline company has'said that they wouid
211 o in the Intermediate line.
o fven the Drinkard?
A kEven the Drinkard s¢ far, That is one thing, 1f one
DEARMLEY  MEIER & ASSOGIATES
AR DAL NEv M x1Co
Fhona CHope! 3-6691




one of Lhese Zones tnal we naven' U picdutcd W7 7ey turns oie vo -

|
]

]
i
t

be a sour zone, we would not want Lo pun v in Whis batters, we
would put it in the vattery with (hoe tucen, or anciher battepry.

You will keey the sweet intermaediate and sour cruao
separately”?

A Separately, that's true,

5 ind how aboutl the [McKee and lFusselman, what do you
expect?

A We expeet them Lo be interﬁediate.

o 'ne 3lineory?

be Expect, 11 to be Intermediate.

o The Riinebry in some Instances 1s sveet?

A 1 believe so.

4] In some instances 1t 1s sour?

A Yes,

MR. UI'%: A~re there any other questions of the witnes
MR. PAYNE: Yes.
MR. UTZ: Mr. Payne.

EXAMINATION BY MR, PAYNIE:

Q I would l?ke to clarify one point here. Did you say
if the Drinkard is the only formatlon that appears to be sour,
you will commingle it with the Cucen production?

I Well, 1 did say that. Lt would either be commingled

. IR
wlth the Cueen or in a separaiec battery by liself,
o If 1t were to be conmingied with the Cueen -~ 1 notig

e

7

i . i
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YIS S S

in your appiication you don'i propose Lo sepdrately meler The

“uween production.

The rTueen 1s presently producing in & bhallery by itseir

i

and is not to be produced into this common tqnik buttery. ‘oo
“ueen s sour. !
o RBut 11 you did find it necessary to commingle the j
]
i
]

fueen and the Drinkard and perhaps the 3linebry in one battery,
you would separstely meter the production from eacn prior to
‘commingling?
A That's true.
MR, PAYNE: Thank you.
A It would Le another battery similar to this.

MR, BRATTON: 1 believe, Mr. Payne, if the production
from the Drinkard were such that we had to put it in with the
cueen or commingle it otherwise, we would have to come before
the Commisslon with a new application.

MR. UT%: 1In other words, the Cueen is entirely outsife

of the scope of ihis hearing?

MR. BRATTON: ‘That is correct.

THE WITNESS: That's right.

MR. UlZ: Any other questions? If not, the witness

may be excused.

(Witness excuse i.)

MR. UTZ: Case 1588 will ve taken under advisement.
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OIL CONSERVATION COMMISSION
P.O. BOX 871

SANTA FE. NEW MEXICO

- ‘
{ii) sSeptember 4, 1962

- Wy

The Atlantic Refining Company et
oo Pe O. Box 1978 :
‘K) Roswell, New Mexico

{
\
stAttsntlonz Mr, A. D. Kloxin

Gentlemen:

request approval of certain proposed revisions to your commingling
installation constructed oh your State "Y" Lease, Justis Field, Iea
[ County, New Mexico, under authority of Commission Order No, R-1377,

NED Reference is made to your letter of August 7, 1962, wherein you

Inasmuch as the installation as revised would be in substantial
compliance with the Commission's Manual for the Installation and Opera-
V’/7t1°n of Commingling Facilities, we have no objection to the revision.

VY Atlantic 1is, therefore, hereby authorized to ravige said instal-

{ lation in accordance with the diagram submitted which will permit the

{ commingling of production from the Ellenburger, McKee, Fusselman,

! Montoya, Blinebry, and Drinkard zones underlying the State "Y" Lease,
after separately metering the production from all zones except the
Montoya zone. Operation of said installation shall ba in compliance

with the aforesaid manual.

\
1
i

Vary truly yours,

A, L. PORTER, Jr.,
secretary-Director

ALP/DSN/esr

ces Oil Conservation Commission ~ Hobhs
Oil & Gas Engineerinyg Committee - Hobbs
state Land Office -~ santa Fe




TIHIE ATLANTIC REFINING CO” 1PANY

INCORIORATED -~ 1470

PETROLEUM PRODUCTS

August 7, 1962

N P

R
DOMESTIC PRODUCING DEPARTMENT MAILING ACDRESS
) P. O. BOX 1978

NEW MEXICO DISTRICT
ROSWELL, NEW MEXICO

BOONE MACAULAY, DISTRICT MANAGER
R. F. CHAMPION, DISTRICT LANDMAN

. EASTES, DISTRICT GEOPHYSICIST

. DOUGLAS. DISTRICT GEOLOGIST

. XKLOXIN, DISTRICY DRLG . & PROD. SUP'T.

. TOMLINSON, DISTRICT ENGINEER .

. WARE, ADMINISTRATIVE SUPERVISOR

og>rng
TwORo

Oil Conservation Commission

Po Oo Box 871

Santa Fe, New Mexico *

Attention: Mr, A, L, Porter, Jr,
Secretary-Director

» Re: Commingle Lease

‘Atlantic Refining Company
State "Y' Lease, Justis Field
Lea County, New Mexico

Dear Sir:

Reference is made to Case No, 1568, Order No, R-1377 whereby, The
Atlantic Refining Company was grented pernission to commingle the pro-
duction from the Ellenburger, McKee, Fusselr:n, Montoya, Blinebry and
Drinkard zones in a common battery, This (irder states that each pool
should be separately metered prior to commingling,

The Ellenburger zone has since been depleted and is no longer pro-
ductive on this lease, To facilitate testing and producing cf the remain-
ing pools, we propose to revamp our commingling installation and make use
of some Ellenburger surface equipment not being used, In revamping this
facility, we propose to up-grade the installation to conform with the MANUAL
FOR THE INSTALLATION AND OPERATION (OF COMMINGLING FACILITIES, We are pro-
posing to use the subtraction method for the Montoya zone. We respectfully
request that Order No, R-1377 be amended or that you give us permission to
have an unmetered zone whose production will be determined by the subtraction
method,

Enclosed is a schematic drawing of our proposed installation whicn we
feel will give us adequate control during both producing and testing periods,

Should any other information or additional copies of these plats be re-
quired, please notify the writer,

Yours very truly,v
The Atlantic Refining Company

(’( /{‘7{/( Ps / . “\
A. D, Kloxin

: enc
o ‘ cc: Joe D, Ramey w/enc
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TIHIE ATLANTIC REFINING COMPANY
INCOUPONRATEI - It

PETROLEUM PRODUCTS

HYr? ;‘Li:it Iy 1’}62

ATLANTIC,

e

4+

MAILING ADDRESS
P. Q. BOX 1978
ROSWELL. NEW MEXICO

DOMESTIC PRODUCING OEPARTMENT
NEW MEXICO DISTRICT

BOONE MACAULAY, DISTRICT MANAGELR
R. F. CHAMPION. IISTRICT LANDMAN
. EASTES. DISTRICT GEOPHYSICIST
. DOUGLAS, DISTRICT GEOLOGIST
., KLOXIN, DISTRICT DRLG. & PROD. SUP'T,
. TOMLINGSON, DISTRICT ENGINEER
. WARE. ADMINISTRATIVE SUPERVISOR

mE>Mg
DYOT

- “—.,: ‘

& Uil Conservatlon Cowndssion
f. U, Box 871
uunte re, dew rexico

~ttention: r, n, L, ‘orier, Jr,
secretary=Jirector

Re: Cowalngle Lesse
ftlantice Refining Company
Sheie "YU Lesse, Juntiz Vield

s

Lea County, iiew {exico
sear sirs

Heference is msde to Case Ho, 1588, trder Ho, A~1377 uhereby, The
istlantic defining Company was granted peruission to commingle Lhe pro-
duction from the I‘llenturger, kcKee, Fusselinan, Ionloya, Ilinebry and
Drinkard zones in &« common battery, This Order ctates that each pool
should be sepaurately wetcred prior to cormingling,

The :llenburier zone has since ceen depleted snd is no ionger proe
ductive on this lecse, To freilitute testing and producing of the resalnue
ing pools, we propose Lo revuwp our comsingling inctallation and make uss
of some Lllenburger surfuce egulpuent not heins used, In revamping this
faeilivy, we proposve Lo upeprsde the installation to conform with the MAiTlUiL
For The DoTai TN ol UPal TIon OF SUSIGLING FRCILITIRS ., e vre proe
posing to use the subtraction wethod for the lontoya 2one. We respectfully
recuest thet Order Ho, K=1377 be smended or that you give us permission to
huve an unmetered zone whose production will he determined by the subiraction

method,
Loclosed is a schenatic draving of our provoesed instailation which wo
Tfeel will give us adequate control during boih producing and tegting periods,

Should any other inforecation or additional coples of these plats be re-
quired, plesase nolify the writer,

Yours very truly,
The ‘tlantic iefining Company
VYA

Ay Ue Kloxin

eac
cet Joe o, numey w/enc
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necessary.

Dear HMr.. Porter:

to offset owrers.

Law OFFICES
HERVEY, DOow & HINKLE

HINKLE BUILDING

- RoOswEpL. NEW MEXICO
. A

January 4, 195y

Mr. A, L. Porter, Sccretary-Director
New Mexico 01l Conservation Commission
Mabry Hall, State Capitol

Santa Pe, New HMexico

Please advise whether or not it has
in connection with applicaticns to commingle to give notice
I cannct find any requirement in this
regard but someone mentioned that they thought it might be

Yours sincereliy,

TELEFHORE MAN 28650
Fasr Qreice 20w Sav

We enclose nerewitihh in triplicate Application of The
Atlantic Refining Company to commingle the production f{rom
separate reservoirs underiying the Atiantic 3tate "Y' lease
in the Justis Pool.

We would appreciate your filing this Application and

! having it set down for an exXaminer hearing at the earliest
possible time, allowing sulficient time for publication of
notice., I would appreciate yocur sending

A ne a copy of the
o -+ notice of publication in connection with

the case.

peen the practice

HERYEY, DOW & HINKLE
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OlIL CONSERVATION COMMISSION

P. O. BOX 871
SANTA FE. NEW MEXICOC

Ir. Clarence Hinkle //L it
lervey, Dow & lirkle ’

P.0. Box 547

Poswell, New lMexico

Dear ¥r. Hinkle:

Fefercence ic yade to your letter of Jznuary &, 199,
concerning the necessity of giving notice tc offset operators in
comingling cases.

The Commizsion Ruiles and Pegulaticns de nol #o require,
putlieztion Yy the Commission being desmed sufficient.

However, 25 2 natter of oractice mosi coparatars de notify
offsets when applying for an 2xception to 'iule 303, presumably as a
comity measure. ‘

Very truly yours,

Oliver E. Payne
Councel

CiePsbp
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BEFORE THE NEW MEXTCO' 0I5 CONBERVATION COMMISSION
SANTA FE, NEW MEXICO

APPLICATION OF THE ATLANTIC REFINING
COMPANY TO COMMINGLE PRODUCTION OF
OIL AND GAS FROM SEPARATE RESERVOIRS
UNDERLYING THE ATLANTIC STATE "y"
LEASE, JUSTIS POOL, LEA COUNTY, NEW
MEXICO, COVERING THE NsNEY AND THE
SELNEL SECTION 25, TOWNSHIP 25 SOUTH,
RANGE 37 EAST, N,M.P.M,

To New Mexico 0il Conservation Commission
Santa Fe, New Mexico

Comes the undersigned, The Atlantic Refining Company, and
hereby makes application to commingle the production of o0il and gas
produced from separate reservoirs underlying its Atlantic State "Y" |
lease located in the Justis Fool, Lea County, New Mexico, and '
embracing the following described.lands situated in said county, to-wit:
NNEL, SEANEL Sectlon 25, Township 25
South, Range-37 East, N.M,P.M., con-
taining 120 acres, more or less,
and in support of such application respectfully shows:
l. That The Atlantic Refining‘Company has completed three

‘wells on the lease hereinabove referred to, more particularly described

as fcllows:

(1) Atlantic State Y 1B completed in the
Queen formation located ©060' FNL and 1979 FEL
sald well being completed in the interval between
2911' and 3238!'.

(2) Atlantic State Y 2A completed in the
Queen formation located 330' FNL and 330' FEL,
sald well being completed in tne interval fron
3306' to 3332!,

(3) Atlantic State Y 3B located 330' FNL
and 165Ct FEL, sald well being a dual completion
in the Montoya formation in the interval from
6821!' to 6683' and i1n the Ellenburger formation
in the interval from 8143!' to 8205'.

Applicant 1s in the process of driliing a fourth well, which
at the present time has attalned a depth of approximately 3,000 feet,




known as the Atlantic 3tate Y UA winiceh paida well is located 430' FNL
and 660" FEL and applicant contemplates completing the same in the
Montoya formation at an interval of approximatcly 0,310' to 0,3880!
and in the Ellenburger {ormation at an iaterval of approximately 8,100!
to 8,200', There 1s attached hercto, made a part hereof and for pur-
poses of identification marked Exhibit "A" a plat showing said leasehold
interest and the location of the respective wells,

2. Tnat well anumber 3 above referred to is producing oil

N W

namnely the Montoya and Ellenburger formations and it is contemﬁipted

W}Z v C
t;&tg?pplicant may also secure production Irom the McKee, Fusselman,
Y Y .

and gas from separate reservoé;s underlying said leasehold premises,

Wi

Blinebry and Drinkard formations and proposes to commingle the produc-

o et

Pa———

tion from said separate reservoirs by producing the same into a comnon
storage where the character of the crude produced is similar.
3. That the oil and gas produced from each reservoir, with

the exception of the Queen reservoir, will be metered separately before

commingling. An 0ll and gas separator, a dump-type oil meter and an
orifice meter will be provided for each producing reservoir. When the
fourth and each additional well is completed a test separator with
identical oll and gas meters will be installed and whenever any zone
begins producing water an emulsion treater will be installed between
the respeective separators and oil meters.

4, The installation contemplated for the measuring and pro-
ductlon of the oil and gas from each separate reservoir into a common
tank battery’will include equipment tested and generally recognized by
the 1ndustry as acceptable for such purpose so that the production from
cach separate reservoilr will be effectively measured. 0il sold as
crude of intermediate sulfur content will be commingled into the same

tank battery and if any one zone produces another type crude another

tank battery wlll be provided,




S g

known as the Atlantic State Y 4A which said well 1s located 430! FNL
and 660! FLL and applicant contemplates completing the same in the
Montoya {crmation at an interval of approximately 6,810' to 6,880!
and in the Ellenburger formation at an interval of approximately 8,100!
to 8,200'. There is attached hereto, made a part hereof and for pur-
poses of identification marked Exhibit "A" a plat showing said leasehold
interest and ﬁhe location of the respective wells,

| 2. That well nwnber 3 above referred to is producing oil

and gas from separate reservoirs underlying said leasehold premises,

namely the Montoya and Ellenburger formations and it is contemplated
eSS —— _— v

that applicant may also secure production from the McKee, Fussclman

and Blinebry formations and proposes to commingle the production from
M
said separate reservoirs by producing the same into a common storage

where the charactér of the crude_produced is similgg.

3. That the o¢il ‘and gas produced from each reservoir, with
the exception of the Queen reservolr, will be metered separately before
commingling. An oil and gas éeparator, a dump-type o0il meter and an
orifice will be provided for eaéh producing reservoir., Wnhen the fourth
and each additional wéll is completed a test separator with identical
01l and gas meters will be installéd and whenever any zone begins pro-
ducing water an emilsion treater wili\be installed between the
reapective separators and oll meters. ;

4, The installation contempléted for the measuring and pro-
duction of the oil and gas from each separate reservoir into a common
tank battery will include equipment tested and generally recognized by
the industry as acceptable for such purpose so that the prcduction from
each separate rescrvoir will be effectively measured and kept separate.
011 sold as crude of intermediate sulfur conteﬁt will be commingled
into the same tank battery and 1f' any one zone pgoﬂuces another type

crude another tank battery will be provided.

3

-0~




5. 'fhat applicant propoéés to alleocate the production from
each of said wells producing from the respective reservoirs on the basis
of periodic well tests made at such rcasonable times as may be designhated
by the 0il Conservation Commission.

5. That the production from said reservoirs into a common
tank battery will effect a considerable saving in installation and
operating costs and it is believed thal such installation will be in
the interest of conservation and that sucn installation will not cause
waste or impair correlative rights.

WHEREFORE, applicant prays thnat the 0il Conservation
Commission after due notice and hearing as provided by law and the
rules and regulations of the 0il Conservation Commission enter an order
approving the production of oil and gas as above set forth from the
several separate reservoirs underlying the above described lease into
a common tank battery.

Respectfully submitted,

THE ATLANTIC REFINING COMPANY

HERVEY, DOW & HINKLE

) 5 MeXico
Attorneys for

The Atlantic Refining Company
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Docket No. 5-59

CASE 1591:

CASE 1592:

CASE 1593:

CASE 1196:

been shut~in for observation or to increase the efficiency
of the project, operation of the wells on a net gas-oil
ratio basis giving allowance for gas injected, and such
other rules and regulations as the Commission deems neces-~

Sary.

Application of Angels Peak 0il Company for the assignment

of minimum allowables to two gas wells in the Fulcher Kutz-
Pictured Cliffs Gas Pool, San Juan County, New Mexico.
Applicant, in the above-styled cause, seeks an order assign-
ing minimum allowables to two gas wells in the Fulcher Kutz-
Pictured Cliffs Gas Pool in order to prevent premature
abandonment thereof, said wells being applicant'’'s Angels Peak
Fell No. 3 located 595 feet from the North line and 1240 feet
from the East line of Section 11 and Angels Peak Well No. §
located 285 feet from the North line and 1520 feet from the
West line of Section 11, both in Township 28 North, Range

11 West, San Juan County, New Mexico.

Application of Amerada Petroleum Corporation for an order
extending the horizontal limits of the Bagley-Upper Pennsyl~
vanian Gas Pool and for a non-standard gas proration unit.
Applicant, in the above-styled cause, seeks an order extend-
ing the horizontal limits of the Bagley-Upper Pennsylvanian
Gas Pool to include the E/2 of Section 33, and the NW/4 of
Section 34, all in Township 11 South, Range 33 East, Lea
County, New Mexico. Applicant further seeks the establish-
ment of a 320-acre non-standard gas proration unit in said
pool consisting of the NE/4 of said Section 33, and the NW/4
of said Section 34, to be dedicated to the applicant's State
BT "M" No. 2 Well located in the SE/4 NE/4 of said Section
33.

Application of The Texas Company for a non-standard gas
proration unit. Applicant, in the above-styled cause,

seeks an order authorizing a 24l-scre non-standard gas
proration unit in the FEumont Gas Pool consisting of the

NE/4 of Section 5, Tuwnship 20 South, Range 37 East, and

the S8/2 SE/4 of Section 32, Township 19 South, Range 37 East,
lea County, New Mexico, said unit to be dedicated to
applicant’'s J. W. Cooper Weil No. 5 located 1668 feet from
the North line and 1850 feet from the East line of said

Section 5.

Application of The Ibex Company for permission .to expand
its water flood project in the Artesia Pool, Eddy County,
New Mexico, and for eight unorthodox well locations.
Applicant, in the above~styled cause, seeks an order permit-
ting the expansion of its Artesia VWater Flood Project No.
2, authorized by Order No. R-966 in the Artesia Pool, Iddy
County, New Mexico, to convert to water injection a well in
the NW/4 NW/4 of Section 28 and a well in the SW/4 NE/4 of
Section 28, both in Township 18 South, Range 28 East.
Applicant further seeks approval of eight unorthodox well
lacations in Sections 21 and 28 of the aforementioned town-

ship.




No. 5-59

DOCKET: EXAMINER HEARING FEBRUARY 4, 1959

OIL CONSERVATION COMMISSION 9 a.m., Mabry Hall, State Capitol, SANTA FE

The following cases will be heard before ELVIS A. UTZ, Examiner:

CASE 1587

CASE 1588;

' CASE 1589:

CASE 1590:

Application of Cabot Carbon Company for an oil-eil dual
completion. Applicant, in the above-styled cause, seeks

an order authorizing it to dually complete its J. L. Reed
Well No. 2 located 660 feet from the North and East lines
of Section 35, Township 13 South, Range 37 East, Lea County,
New Mexico, in such a manner as to permit the production of
oil from the King-Wolfcamp Pool and King-Devonian Pool
through parallel strings of 14" tubing.

Application of Atlantic Refining Company to commingle the
production from several separate oil pools. Applicant, in
the above-styled cause, seeks an order authorizing it to
commingle the production from the Ellenburger, McKee,
Fusselman, Montoya, Blinebry, Drinkard, and Queen formations
on its State "Y'" Lease comprising the N/2 NE/4 and the SE/4
NE/4 of Section 25, Township 25 South, Range 37 East, Lea
County, New Mexico. Applicant proposes to separately meter
the production from each formation except the Queen prior

to being commingled.

Application of Humble 0Oil & Refining Company for an exception
to Rule 16 of Order R-586 and for an exception to Rule 303

of the Commission Rules and Regulations. Applicant, in the
above-styled cause, seeks an order permitting the classifi-
cation of a 4B-degree gravity oil well as a gas well in the
Tubb Gas Pool, said well being its dually completed State

"V Well No. 11 located in the NE/4 SW/4 of Section 10,
Township 21 South, Range 37 East, Lea County, New Mexico.
Applicant further seeks permission to commingle the liguid
hydrocarbons produced from the Tubb zone of said State "V"
Well No. 11 with Tubb oil produced from its State "V'" Well
No. 7 located in the SE/4 SW/4 of said Section 10. Applicant
further seeks permission to commingle the Blinebry condensate
produced from said State "V" Well No. 11 with the Blinebry
0il produced from its State "V'" Well No. 1 located in the
SW/4 SW/4 of said Section 10. ‘

Application of Rex Moore for an order authorizing a gas
injection project in San Juan County, New Mexico, and for

the promulgation of special rules and regulations in con-
nection therewith. Applicant, in the above-styled cause,
seeks an order authorizing it to inject gas into the Gallup
formation of the Bisti-lower Gallup 0il Pool through its

Scott No. 5 Well located 2115 feet from the South line and
2080 feet from the West line of Section 3, Township 24 North,
Range 10 West, San Juan County, New Mexico., Applicant further
proposes that special rules and regulations be promulgated to
govern the above-described project, which rules would provide
for the transfer of the allowable from the injection well to

Vi gasa

producing wells, transfer of allowables from wells which have




SUPPLEMENTAL DOCKET: EXAMINER HEARING FEBRUARY 4, 1959

0il Conservation Commission 9 a.m., Mabry Hall, State Capitol, Santa Fe, NM.

The following case will be heard before Elvis A. Utz, Examiner:

CASE 1595: Application of John J. Dempsey Associates for the assignment
of a minimum allowable to one gas well in the Fulcher Kutz-
Pictured Cliffs Gas Pool, San Juan County, New Mexico.
Applicant, in the above-styled cause, seeks an order assigning
a minimum allowable to one gas well in the Fulcher Kutz-Pictur-
ed Cliffs Gas Pool in order to prevent premature abandonment
thereof, said well being the Hutchison Well No. 1 located 660
feet from the North line and 635 feet from the East line of
Section 1, Township 29 North, Range 13 West, San Juan County, |
New Mexico.
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Docket No. 5-59

CASE 1594:

CASE 1573

Application of The Ibex Company for permission to install
three separate lease automatic custody transfer systems,.
Applicant, in the above-styled cause, seeks an order
authorizing it to install three separate lease automatic
custody transfer systems, one on its Welch Duke State Lease,
one on its Resler Yates State Lease and the other on its
McNutt State lLease, all in the Artesia Field, Township 18
South, Range 28 East, NMPM, Eddy County, New Mexico. Applicant
further seeks permission to consolidate multiple tank
batteries on said Resler Yates State Lease in exception to

. Rule 309 of the Commission Rules and Regulations,

CONTINUED CASE

Application of Southwestern, Inc, 0il Well Servicing for
permission to make a "slim hole'" completion. Applicant, in
the above-styled cause, seeks an order authorizing it to
utilize the 'slim hole” method of completion for a well
located in the SE/4 NW/4 Section 32, Township 16 South,
Range 30 East, Square Lake Pool, Eddy County, New Mexico.
Applicant proposes to utilize 24 inch tubing as a substitute
for casing in the above-described well.




OIL CONSERVATION COMMISSION
SANTA FE, NEW MEXICO

Date p2-,0 -§°%

CASE No. [ 5§ ¢ HEARING DATE___ _ . 4_5 ¢

My recommendations for an order in the above numbered case(g) are
as follows
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OlL CONSERVATION COMMISSION
P. O. BOX 87t
SANTA FE, NEW MEXICO

Febyanry 2 1759

Mr, Howard 3ratton
ewyaew, o b tinkle
L0, Tinw 547

Koew ol Mew hexico

MDYear WMr, Bratton:

“neclozed herewith nlease find Order R-1337 entered in
Cace MNo, 1538 authori-ing the inctallation of automatic custady
tronefer cquinment on the State "Y' Lease, You will note that
this srder requires that the meters used in the autematic custody
trancfer cqui sxment shall be checked {or accuracy once each month
until further order of the Secretary irector.

Hesults of tests shall be filed with the appropriate district
office ¢f the Commission and shall be on the meter test report form

which i4¢ available at all district offices.

Very truly yours,

e 14, Dorter, Ji,
Secretary - Director

ALP/DEN:bp
Tncle,




OlL CONSERVATION COMMISSION
P. O. BOX 871
SANTA FE. NEW MEXICO

\_/'/

tir, Hooavd dratton
Herwey, Do.. o Hinkle
ow 54F

itoswell, Newx bMexico

(Ga=)

idear Howard:

On February 24th, 1959, ve mailed yon t.vo copies of « rder
No, R-1337 in Case No, 1588,

O

| Somm——

i have discovered an error in the subject order in the finsl
naragraph, i-lease disregard the final naragraph in its entirety,
Tnclosed zre tno coples of page two which should be cubetituted for
thoce cn the orders mailed to you ye:terday,

Very truly yours,

=

Uliver ., iayne
General Counsei
CRinbp
Snele,

CC-O0CG, Habbs




BEFORE THE OIL OONEEERVALTIOR OUMMISSION
‘ CF¥F THE BTATE OF WEW MEXICO

IN THE MATTER OF 'THE HELRING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE N0, 1688
Order No, R~-1337

APPLICATION OF THE ATLANTIC REFIRING
COMPANY FOR PERMISSICN TG COMEINGLE
THAE PRODUCTICN FROM BEVERAL SEPARATE
OIL POOLS IN LEA COURTY, NEW HEXICO,.

ORDER OF THE QUMMISSIOR

BY THE COMMISKION:

This cause came on for hearing at 9 o'‘clock a.nm., on February
4, 1869, at Santa ¥Fe, New Mexico, before Elvis A. Utz, Examiner
duly appointed by the Oil Counservation Commission ot New Mexico,
Lereinafter referred to as the "Coummission, " in accordance with
Rule 1214 of the Commission Rules aud Regulations,

NOW, on this (é-‘-" day of February, 1959, the Coumission, a
" guorum being present, ving considered the application, the
evideunce adduced and the recoumendations of the Examiner, FElvis A,
Utz, and being fully advised ia the premises,

FINDS ;

(1) That due public notice having been giQen a8 required
by law, the Commission has jurisdiction of this cause aud the
subject matter thereof,

(2) That the applicant, The Atlantic Reiining Company, is
the owner and operator of the State "Y' lease comprising the N/Z
NE/4 and the BE/4 NE/4 of Section 25, Township %6 South, Range 37
East, NMPM, Isa County, New Hexico.

(3) 1That the applicant proposes to couuningle the Ellenburger,
BoKkee, Fusselman, and Montoya production, as wall as the Blinebry
aud Driukard production if they prove to be intermediate grade
crudes, from all welis presently coupleted or hereafter drilled on

said State 'Y' lease,

(4) 1Thut if the production from any of the above-mentioned
formations proves to be sour crude, it will not be commingled with
the interwmediate grade orudes,

(6) That the applicant proposes to separately meter the
production firom each iformation prior to coumlingling.




-z- -l wk}‘v

Cak@ No. 1588
Order No. R-1337

(6) That zpuroval of the subject application will not
cause waste nor iupuair correiative rights.

IT IC THEREFGHE ORDERED:

That the applicant, The Atlantic Refining Company, be and
the same is hereby authorized to commingic the Ellenburger, lickee,
Fusselman, and Montoya produ~rtion, as well as the Blinebry ami
Drinkard production 1if they prove to be intermediate crudes, from
all wellis presenlly completed or hereafter drillied om the State
vY" lease comprising tue N/2 NE/4 and the BE/4 KE/4 of Section 25,
Towiship 20 South, Range 37 Eust, NHPH, Lea County, New Mexico,

PROYIDED HUWLVER, That the production from each of said
pools shall be separately metered prior to commingling and such
meters shalli be cheched for wccuracy once each mopnth until further
arder of the Lecrstary~-Director and the results ¢f such tests shall

be furniebed t¢ the Couwisxsion,

PROVIDED FURTKER That the applicunt shall install adequate
testing Tacilities to perkit the testing of all wells located on
sald State "Y' lease uat least once each month to determine the
individual production from euch zone of each of szaid wells,

DONE at Senta Fe, New Mexico, on the day and year hereinabove
designated,

STATE QOF NEW MEXICO
CIL CONSERVATICN COMMIBSION

/
ﬁ"’*—-ﬁ“‘/f&
/ " JOHN BURROUGHS, Chairman

NURRAY E, MORGAN, Memberx
/\‘ A 11"
e S

A. L. FORTER, J¢,, Member & Secretary
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senarate oil pools in Sec, 25-255-37%.




