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poses that special rules and regulations be pro-
mulgated to govern the above-described project,
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allowable from the injection well to producing
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the eflficiency of the project, operation of the
Viells on o net gas-oil ratic basis giving al-
lowance for gas injected, and such other rules
and regulations as the Commission deems neces-
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Lions in connect.on LhLerew ui.

MR, VIERITY: Goorse ".v‘_zu":? Ly, Your ionor, for Hex looro.
in accord with my writien mouion Lo Lhe Commission, 1 move Lnal
that cpplicavion be convinued untii Lo last Examiner Heariirs in
Muren. ;
Mz, UP7Z:  1s Lhere objectlion Lo the continuation of |
the case as requested? Tf nov, Case No. 15450 will ve conuvinued
o the last Examiner Hecring ‘n Maren, Tiu wlll probably be Marohi

25¢th.

MR, VERITY: Thank you.

KEENLKRKKR f

STATE OF HEW MEXICO )
COUNTY OF BERNALILIO )
1, Joseph L. Trujillo, Hotary Public in and for the County

of Bernalillo, State of New Mexico, do hereby certily that the

forepgoing and attached Transcript of Mearing bpefore the HNew Mexicod
0il Conservatlion Commission was reported by me in <  otype and
reduced to typewritten transcript by me, and that the same s

a true and correct record, to the best of my knowledge, skill
“nd apility.

eI N .
WITHNESS my Hand

in the City of 4lvuguerque, County of Bernalillo, Stat
Mexico.,
/Q 7 or
i » s 4 vt res . ‘-
My Commisslon Expires: I do 1 u;“’c'”i“’;nat‘
2 Ccompiai e poee 0 <
October 5, 1950 “he 3r~i.cL}ﬁ

“Macd by

Drawra vy A
[od S R TAN

AL s by peg o
Phone CHc'p(?F?tétg’fi LRI

1‘ EET f/{-’”"l]pp
VaAUIOn Commis 5% an




v
=
o]
« 9
Dus
. oEN..
: snMM
: 493
LR
. ; «Z3
B N R
B w}yd
- Wy
My 20
.0
. . % €
£52 _
G%a™ ,
J585
z%a
@ -
: <
: w
; [a]

y

-

[

e —rm e




5
!

Jaliup o

FOOL

L

anta egldavions o

saved Lo
. Yo eany T s ee v
doiten mles v

allowaclio

)
o
-~
o

- b -

(PR s
A0
N ‘-.Cf

>
Prcin wells wing

e d vy 1 !
v DAVC Vil

PAYNE:  Casc 1590, "heplicatlon

tzings o gAas injeetion

Covee pne D

-
p

DA vy M
[T 2 R N A I A 1 18 AR
Avsugarroue New M aco
Phone CHeopol 36691

. o oy = i1t ey
[ACEENS & BN VAT SN C=Aeserocd

njeciion

n Juan counby

SATES




-
_ o N
I H P AR > PR RN ATy :
Ja Pl iy SNl S Lwil i OISV LU, i
|
i
L Yo . -~ H [E 4 : LA TS [ i
Gllte VAL rC AT -, g ¥ ! ti Lol oy i [V VED DS SV i
oo . -1 : - { SRR - i
s e ‘o vee ey epenlel T T L ool N .
PV A GO { G VEATCIEN R TC RS RO PTEL S SR VE NS B VI VER T I SR S 24 5 5T G AR GO, S
P ) . {
GV A% L i, :
[ + . [P ‘e Ve
ive M L3 ¢ ¢ JUCULUn L Ll o« e o owr Lo H
i

\

AL
;
-

!
; oWl oo dicwiliused, i

1 do herebty RIv
a coupleie snTe ; -‘
tho Fwoirities s .
heard by Wt o

., Exaniner
NechxicoOll Consarvetion Commission

DEARNLEY - MAEIEH & ASSOCIATES
GERTIAL LAW [ rae i,
AlLgunubrRQUE. NEwW Mexico
Phone CHopef 3.6691




N Lol !
= s i
[DARE VN < :
Cdawlndr gy Lakd PR . . B
L SO ULy s AT AN Ivvine =
Ll Aand Lodoae TNl s v O N ; . i : .

te . P ey et D N T P . Lo . PR P - 5 L
cudchly ey And Ty [DLSINERTS S P Y A S T A w R AR VIR I U S !
;
R ‘;' 3 - il i - 1 n . ’ 3 w“ 1
B A 1 [SAVISR VIS S A PRI LN TS I s (SR PRI B ] :
;
1
!
T - P TR -, LSRN s : N i - .y Do - ot H 4 H
CCoea s, S Lhie e ol ool oyl i, PLonnd o aciliyr, |
|
g Ty T f e ; T e SRR E ;
:};-“’11) (VR TR Q( (3] [R5 . Cy 3 [V R VI O 4

N N H * N o % ey
MW D ocrer oy X e T ol
Commisslien INxoives:

et Ete
TG :'.Cf"\lb“y” ¢cett
Sy 1 ol
coaplete » e
. Lo P
Dyt N . Lo .l
Oy e A 7
Aq4ov . T "& . ,
. b
A
A * TS
DeArNCEy MU i B ASLOrTAIES
(ST TN BN £ E R (TS RN TEN
' ALBEUNUTRGUE NEwW Moo
Phoas CHapel 3 8691




GEO. L. VERITY 6/'/
ATTOQRNEY AT LAW R iy \
OME-REDHI-P TS ’ O : » 211 EABY BROADWAY
FEWEANSNE-STT T ‘ = . . TYELEPHONE DAVIS 5-226%
January 7th, 1959 -, . ..+ FARMINGTON, NEW MEXICO

E

011 Conservation Commisslon

Box 871

Santa Fe, New Mexico

Gentlemen:

Enclosed herewith is the original and two (2) copies of
an Application of Rex Moore for an order aut orizing a gas injection
project in the Bisti Lower Gallup 0il Pool, in San Juan County, New
Mexico, pursuant to Rule 701l of the Commission's Rules and Regulations
and for an order establishing rules and regulations in the area of
said project,

Please advise the date set for hearing of this application.

Yours very truly,
e
////?
0, L, VERITY - -

211 East Broadway
Farmington, New Mexico




S |

- BUY¥G E iHE O QOXET VATICH CCMRILEIORN
Gy THE STATE OF BLY BUZIOC

IN THE MATTEDR CF THE IBAQING
CALIXD BY THE (I QONOTRVATIOX
COHMISSION OF NEY 35100 FGu
THE DURPCSFR OF CORIINEZING:

CARYE WO, 13539
Crdoy Ko, 2-1315

APULICATION OF SUNRAY MID-CONTINENT
OIL OCHMUANY FUR AN QUDRER LUTIRHICIRG
A GAS INJECTICR 00Jely IR THE JISTI-
IOVER GALLUE CIf. #0Li IN BAN JUAN
CI)U\TY HEW kﬁf’slt:f » AND FGR OTHY
PROMUL GA"‘IOH OF 2EECIAL RMES AND
REGUIATIONS GOVE ??,?IING A0 nDJECT

CROEE OF THE OCUBISCIUN

BY_THE CUNMNIN3ION:

This cause cane on for hearing at & o Clock a.m, on
December 10, L8004, at Zante Fo, New Hesico, wefore Depiel b, Hutter,
Exasiner duly appointed by the L4 Conaopvation Commlsulon o Mew
Mexioco, hereinafior rofurred to x5 the Comuission,” ia acuordance
with duie (¢l4 oy the Cvemmission iuten awl wygulatiuas .

1
NOV, om tlas }é“aay of Devenbesr, L1008, tbe Couunilssion,
a yuoruk being prosent, having cousidered the application, tle
svidence adducad und the recommemiations oi the Ixaniner, daglel
&. Nutter, and being fully advised in the yremises,

FINDS
(1) 7That due public motice having been glven us re frad
amd the

by iaw, the Commission bas Jurisdiction of this caugo
subjJoct matter thersof,

(2) That the appitcant, Suaray Hid-Comtiment il Oovipany,
i the operator oi the federai "C Lease la the Bisti-ilover Gallup
Cii o0l includiag the Jolsovwing~described ueyouge:
TOWNSHIY 2% ROATH

lix}si}f‘ 14 OVEST, R¥ed
Fection & Y W7, NE7E and the 8/:
Section 7; ?r/.» .uxd thu ”‘?/

TCHNS hla‘ "b NORTH
Section S1: R/L O

GARGE 1Y

VERT, BMPMY
A0 and the =B/

ail im Sao Jaawa County, New Mexico.




Came No. 150D
Grder No. R-1313

(3) That the appiicant gro,oses to institute . gas
injection project on sald Fedexral U7 fease by the injectiva ol
gas into tlus Galiuy iorvation through its Federal 'C well Mo,
18, located in the ©v/e Ny¥/4 of said Section 7.

(4) That the applicaat iurther yroposes that snectas
rules and reguluaticns e promuigated to govern the operation of
said project, <hich rules vould provide for:

(o} the conversion of siditional injoction welis
without notice amdi hearing, wubjeot o wlwindistrative approval
by the Commission. '

(b} the transiory o6 alicwables frop injection weliis
to producing x¢iig uithin the projoect avex,

(¢} the transier of alivvablies frow wells which have
boen shut-ipn for observation Oy (0 incvcase the eificiecncy oi the
project, to other wells within the orojoct area.

(4} wperation 0i thy weile in the project on o net
gus-01: ratlo buxis giviang arlowance 0y gas injocted,

{e} osuch other rules and roguiations a4 are gcunod
anpropriate by the Comuinsiun, ‘

(9)  That the applicane kas estebiished by o prepondevince
oi the eovidence that approval of the subject appileation wiil
prevent wasto and result ig greater ultimate vseovery of ofl from
the Bilsti-lower Galiiup Cii Iwol.

0

(8) 'Mat the appnlication to convert the sald fedevsl
dell No, 18 to gas injeotion sbouird be sutherized,

{7} That soecial vales and veguialions govorning tho
applicant 's gus Injeclion project in the Bigti-lower Gallup 0L
ool should be establlished,

e XIS THEURFC L € abliipr,

(L) That the appliicapt, Punrvay Hid-Continent 4il Compaay,
be und the sawse ig heveby wutboriced to opurate o gas-~injection
project on ity Yoderas C lease, Bistl~Iover Gallup Oia Fool, San
Juan County, lex Moxicve, subject (o tho special ruies spd regulu-
tioas for sald gas injection project us hereinafter set forth,

(<) That thoe applicant be and the same 1s hereby authorized
tn convert it Yedorad 00 Weli No, LB, located in the 1wW/4 NE/4
ot fGection T, Tuv

shiyv b Novth, fnge 1z YWegt, NMPM, San Juan
Couvnty, Now MHesaico, to a ges dnjoction well, with injection ol gas
through peiriogsations iu thu fotorval bDotween 84 feet und 4430 ieet,
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Case No, 135%
Grder No., t«1313

(3) hat specip) cules and sroguiations governing the
operation 0i the above~described gas imjection project om
appiticants Federil ¢ lease be and ihe sune are hereby
promulgated as xoiiona, effective February 1, 1859:

PR S
AR SN

: BPLES ABS GOULATIORYS FOA THE
SRWAY I &

RPIHERT €1 LX GRY FEDERAL "C° GAE
INJECTION P ROJELT

AULE 1. The project aven of the Juvovay Mid-Continent Ci: Cogpany
jederal ' Gag Injection Myojoect, horelnalter referred to as the
“roject, o shail coiprise that arves desuribed as follovws:

TCONIHE P 2 NORTH, RANGY 1i SFET, NMIU
roetIon § m’/xﬂh’,? ” f‘r‘/—'

Ne/4, &D‘i /s;
Feotlion 70 ML and f?,’ 4
TOURSHLY 26 NOSTH, AANGE 4. VEST, NMPH
B ST RSN 74703 F GV e as s ey T

ALY 2. The allowvable for the wojoot shali be the sun of tik

allowables oi the several wells oithin the project ures, including
thooe \ﬁjlt vhich are gshuie-in Or ave uzed an gas injection welie,

RULE 3. Alilowabies Jor gas ibjectices vells may be transferrec to
producing welie within the project arew, asg ney the sllowabies

for pyvoduclag +eills wvhich, in the luterost of woro eiticient
eperation of the Mwojent, «re shutein or curtaiied bLecanse of high
gus-0ii ratic or sbut-in {op pressure regulntion, coptrol oi
pattern or avewp elyicienciovs, to ubseerve changos in ressures or
changes in characteristics of resesvolr jlguidyg, orx progress of
gwee . :

AULE 4. 1The groject ailovable kay be pvoduced {1op any weil or
velis in the preject ares in any proportion, subject to thw
ilmitations set forth ia Ouie &, provided that the rate of
production is considtent #ith the ¢fiizient operation of the
mroject and pruviied furtheyr that ae well shail produce in e¢rveas
of two times Lhe fop unit allowghio fov the Bleti<fower €allup
01l Tool, or 240 hasvels pey day, vhichever is greater,

AULE 5. The alliovable asslgaed to wy g injertion well, which
a4,

¢ NN N - e
ot L an t
by eL

aliowable 15 to be t“¢n$iarred te any atil or weliw ia ths 2ve)
area Yoo production, shell in no cvenl eacead the producing
capacity of the well prior to convecsion to gus injection, as
deteriined by the testing proceduve prescriboed by faile 7,




Cuse RO, 100¥
Crder No, =-13.5

Copversion ©F sooiueaiay v % to gas tejecticn, or the dJdrilling
of additiconal «Cius 10v gas injection. shaii b€ CGae cuiy alter
approval of suane by the secvetary-Diveetor i the Comission,
To obtain guch apgorovald, the Jwreject vperator shalil Ilie proper
spplteation -« ith the Lomuisslen, which eosifcaclon shattl imcliude
the following: - ’

(1Y o ciat shoang faeostion b proposed
iagediion v6il, asn. wti.r within the
@roject arce ospd oilzet ¢perators,
iovating their ofy-getting welis to
the project area.

(Y & sohepatic deawing o ihe proposed
injection wxii which fuily descris
the cauing, tubing, yeviorated intevvia:,
and depths ond ohoving tiat injection
i gas %iil e coniines ipto the Bisti-
jover Guliup tormation.

() A lettexr stating thai all interested
ancties, includiag oliset gpepratoryg to
tie projust avea howe beon firulshed &
cokolete copy o1 tle wunglivation und the
dete of tho potiifcuation,

The beorcirary-Bivector wmay wperove the mrojosad gus
injection welii if, withim 290 days aifter receiving the spuvlicuation,
nc vhjection o tiw proposal 1s recelved. The Secretavy-~Director
wny grant irmmedlate approval provided wuivers of objection ave
recelved frow all interested parties.

NS 8. The atiovab.¢ asslgaed to sny veil whichk iz sghul-it ox

is curtaiied iu uaccordance »witld the Lrovisionu CX wice 3, waich
allovabie i to o trumsferred to .y .1 or wells i the peoject
aita for greduction, £hall in po event oucesd the produciag
capacity of the weil prlor to such shut-~in oy ourtailment us
determined by the tevatiung procedure peesceiben by uie 7,

RULE 7., 7The uwllowable sssigued o wnuy /eid which is uked for the
purpose ol gus iujocstion, oy whioch i: whui-in or cugtailed in
aceordagee with wiw 3, sheil be doterpinest by o Gl-houy test ot

& Stabiidved role of produdition, ohich shinil be the finai wia<hour
Pperiod of o Té-hwsur tost throughoui which the well shall be
produced in the sswe ranner and ut a4 condtant rate. In nc evsat
shall a wel! wvecoive an allowable greator thap {ts abiiity to
prosivee, op groates than ton upit golowabie for the pool nuliipiied
Ly the weil s avreage iuctoy, whichoy tu spplicable. e project

ke g

-

operator shali notily w2} opoeaters afisetiing the eoject, i
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—ihe
Case No. i559
Grier Mo, d=i1310

well as the Tumpminsion, ol the exuct time guch lests are to be
conductecd., Tests nuy b¢ witnesseu by representatives ol the
offsetting operatorsg 4nd the Comnmission, if they so desire.

AULE 8., Ro weil 3n ihe project wrca shill! be assigped aay
allowable traasferryed frow any other weli or weiie 1o the yroject
area unless and until zaild welli his beea spproved by the Cox-
mission us a cuiy avtborized “Transfey “wii. 7o recelive aporovai
tor any such Transfer Jeil, the Jroject opurdator sbali file
application «ith the lecretary-Director o1 the Commission for
pernission to truasier allowabie to the woll, setting forth thereia
the well s curirent ailowable and the vpurirus allowadblie which will
be assignod to the well, Joples of the application shail be
provided to all opecatorse owning acreuge offsstting the proration

unit on which the trapsfer wull is lgcated. The lecretory-Director -

say designate the well as a Traasicr ‘eil subject to the maxinum
expected allowatle foy the well L1, withip 40 days aftey receiving
the application, no objection to the designation is received, ‘The
tecretacy=-Divector Lay grant jmmediate deaignation as s Transfer
¥ell provided waiverz of objection are recelved from ili such

oftset operators,

AnE €. The allowable ussigned to aay well in the Yroject shall
e based upon the abiitity of the wli to produce and ghail be
subject to the liuiting gas-oii ratioc (2,000 to 1} for the Bisti-
lLower Gallup Cil Fool, except that any well or wells within the
project ares produciang with a2 gas~0il ratio in e¢xceus of & ,000
cublc feet oi gas ser barvel of oil may be produced Git 2 met”
gas~0il retio basis, which net gas-0ll ratio shiil be deternised
by applying credit ifor daily average gas injected into the Risti-
lower Galiup CGii ool within the project area to such high gas-
oil ratio weli. The cuily adjusted oil sliowable for amy such
w0l recoiving gas imjection credit shall be determined in
gecordance with the Ifciloving foranila:

‘{iazi 4 = TUA = ‘E‘d x2,000
7 .
™ Ig
B2,
]
where:
Aadj z the well's cdadly adjusted sllovable
TUA = top unit silowiable for ool
¥ ® the weil B acreage factoy




1
Casie Mo, 1538
Crder Ko, 8~1315

p - average Jally voiume oi gas prouuced by the wei!
s during the sreceding month, cubic feet

I‘ = the #¢ll's alliccated sbare oi the deily average |
gas imjected during the preceding momth, cubic reet.

average daiiy volume of 0il roduced by the well
durting the preceding month, barreis

3
o

In 0o avent =zball the arount o1 iapjected gar being
credited to a4 wel! bHe such as to cause the nest gus~0ii ratio,
bg - I‘, to be less than 4,000 cublic fe¢et of gas per barrel of

4

‘o
0ll produced,

RULE 10. Each month tbe project operator shall, within three
days ~fter the sormal unit allowvable for MNorthwest New BMexico

has been establisbhed, subwit to the Commiseion u Gas Injection
Project (perator's Report, on a foim prescribed by the Commission,
outlining thereon the data rejuired, anmd reguesting aliowablies for
each of the several wellw in the Mojoect.

BGULE 11, The Commission shail, upos review 0f the renorvt znd
atter any adjustuments deewsed necessary, assign allowabies to each
well in the Zroject jor the pext succeoeldimg month ip accordunce
with these rcuies.

RULE i<. The fpecizl im.es snd Hegulations forxr the operation of
the subject Project shail prevail ugainst the HLtatevwide ies aad
almo against the Speciul Hules and «egulatioms for the Bisti-ilowver
Gallup G111 iool, if in comiliict therewith.

DONE nt Santa Yo, Now Mexico, on the day and year herein-
above designated,

STATE OF NBY HEXICQ
CIL COBSERVATION COMMIGRION
EDWIN L. MECHEY, Chalrman

HURRAY ¥, MOGAN, Nember

A, L, URTER, Jr., Member & fecretary




OlL. CONSERVATION COMMISSION
P, O. BOX B71
SANTA FE. NEW MEXICO

January 26, 1959

Mr, Geo, 1., Verity
211 Zast Droadway
Farmington, New Mexico

Re: Anplication of Rex hoore
Case 1530
Dear lar, Verity:

“ith regard to your letier of Jenuary Z3rd regaxding the captioned
case, ~e have tentative examiner hearing daie< on ijarch l1th and iarch
25th, In all probability 1 will hear the cuces en harch 11th and we could
continue this case ts that hearing without the necessity of readvertising it.

vlease mdvive if thic WUl be satisfactory vith you,

Very iraly yours,

Dlvie A, Ute
Gas Dnglineer

1*2

~




GEO. L. VERITY

ATTORNEY AT LAW

ONE RADIO PLAZA 211 ZAST BRDAOWAY
TELEPHONE 3-4833 TELEPHONE OAVIS 5-22¢5
BANYA FE, HEW MEXI(CO FARMINGTON, NEW MEXICD

Farmington, N, I,
January 23, 1959

0il Conservaticn Commission
State Capitol Building
Santa Fe, H, M,

In re: Application of Rex Hoore
Case 1590

Gentlemen:

In regar. to the aboved styled case, will you please pass
the hearing of February Lth, 195% until your lMarch Docket?

Yours very truly, =

- e

- ""/,,/’ ; AL

ig;%fffj A
.

Ged. L. Verity, Attorney

GLV:EV




BEFORE THE OIL CONSERVATION COMMISSION OF
THE STATE OF NEW MEXICO

IN THE MATTER OF THE APPLICATION OF
REX MOORE FOR AN ORDER AUTHORIZING

A GAS INJECTION PROJECT IN THE BISTI-

LOWER GALLUP OIL POOL, IN SAN JUAN -
COUNTY, NEW MEXICO, PURSUANT TO CASE NO, _ /8 ¢
RULE 701 OF THE COMMIS SION'S RULES

AND REGULATIONS, AND FOK AN ORDER

ESTABLISHING RULES AND REGULATIONS

IN THE AREA OF S AID PROJECT,

APPLICATION

T THE HONORABLE OIL CONSERVATION COMMISSION OF THE STATE OF
NEW MEXICO:

COMES NOW the applicant, REX MOORE, and alleges and states:

1. That he is the owner and operator of leases and wells within
the Bisti- Lower Gallup Oil Pool, San Juan County, New Mexico, which leases
cover the following described lands, to-wit:

South Half {S}?2) of the North Half (N2} of Section 32,
Townsh p 25 North, Range 10 West;

West Half (W12) of Section 3; and
East Half (E}2) of the Southwest Quarter (SWi4 of
Section 4, Township 24 North, Range 10 West,

all in San Juan County, New Mexico,

2, That applicant desires to inject gas, pursuant to Rule 701 of
the Commission's Rules and Regulations, into the Bisti-Lower Gallup Oil
Pool underlying the above described acreage,

3, That the wells in the Bisti-Lower Gallup Oil Pool are produced
from the Lower Gallup Oil Sand which is found on the leases involved in this
application to produce between the depths of 5351 and 5519 feet, -

4, That applicant proposes to injéct gas into his Scott No, 5 well,
located 2115 feet from the South line, and 2080 {eet from the West line of
Section 3, Township 24 North, Range 10 West, in San Juan County, New
Mexico,

5. That the above proposed injection well has been completed
heretofore as a producing oil well, That prior to production it was subjected
to sand frac treatment and in this treatment high pressures were placed upon
the casing prior to the fracing operations so that the casing in the well has
been properly tested and has a sufficient and adequate casing program,

6. That it {s estimated that approximately 430,000
cubic feet of gas will be inje cted into the injection well each day, however
this amount may vary from time to time and may be increased if applicant
drills available undrilled locuations upon his leases; that the gas to the in-
jection well will be obtained from the casinghead gas produced incident to
the oil production on the lease from the Lower Gallup Oil formation,

7, ‘That applicant has prepared a plat showing the location of the
seven {7) wells now located upon his leases, above described, including the
location of the proposed gas injection well, all of which {s shown on Exhibit
PA' attached hereto and made a part hereof, which plat also shows the names
of all lessecs within one-half (1/2) mile of the in-take well and the names of
the off-set operators,

Page #l




8, That attached hereto, rnarked Exhibit '"B", and made a
part hereof is a log of the above proposed injection well,

9. That the operator of the injection project will be the appli-
cant,

10, That in the interest of conservation, the-prevention of waste
and to protect the correlated rights of the applicunt, the Commission should
establish Rules and Regulations covering the portion of the Bisti-l.ower
Gallup Olil Pool described above, as follows:

1, The conversion of the producing well, described above,
to an injection well,

/, The transfer of the allowable from the injection well to
producing wells within the project area,

W
LN

The transfer of allowables from wells which have been
shut in for observation or to increase the efficiency of
the project to producing wells within the project area,

The operation of wells on a net gas-oil ratio basis giving
allowance for gas injected,

=

‘}v. Such other rules and regulations which the Commission
may deem to be necessary,

WHEREFORE, Applicant prays that this application be set for
hearing, that notice thereof be given, as required by law and the Rules of
this Commission, and that from the evidence to be adduced at such hear-
ing the Commission enter an order granting the applicant permission to
inject gas into the Bisti- Lower Gallup Oil Pool, as above set out, and a
further order establishing Rules and Regulations in that portion of the
Bisti-Lower Gallup Oil Pool covered by the above described project, as
has been described in this application,

REX MOORE, Applicant

/ —

By,

GEO. L, VERITY ATTY,
211 East Broadway
Farmington, New Mexico
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GAL DIVISION

Oit DIVISION

New Mexico 0il Conservation Commission
125 Mebry Hall, Capitol Office Building
Sante Fe, New Mcxico

Re: Rex Moore Gas Iunjection
Application, Bisti Field
San Juan County, N. M.

Gentlemen:

This is to advise that Sunrsy Mid-Continent 0il Company

es a lease owner in the Bisti Field has no objection to

the application of Rex Moore to authorize gas injectior
through his Scolt No. 5 Well in Section 3-PLN-10W,

San Juan County, New Mexico. It is our understanding that
Mr, Moore proposes to inject the gas produced on bis leases
in the vicinity of the gas injectiou well, and also reguests
permission to transfer the allowable from the gas injection
well to other wells on the lease,

Very truly yours,
SUNRAY MID-CONTINENT OIL COMPANY

S a2 S
/Z{{ ((( £ osenr /{ / "\,:f",__{'\"/\—;

A bef—
William R, Loar -
Chief Proration Engineer

WRL/at

%)‘& D-X SUNRAY OIL COMPANY IS A WHOLLY-OWNED REFINING & MARKETING SUUSIDIARY
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No. 5-59

DOCKET: EXAMINER HEARING FEBRUARY 4, 1959

OIL CONSERVATION COMMISSION 9 a.m., Mabry Hall, State Capitol, SANTA FE

The following cases will be heard before ELVIS A. UTZ, Examiner:

CASE 1587: Application of Cabot Carbon Company for an oil-o0il dual

. completion. Applicant, in the above-styled cause, seeks

" an order authorizing it to dually complete its J. L. Reed
Well No. 2 located 660 feet from the North and East lines
of Section 35, Township 13 South, Range 37 East, Lea County,
New Mexico, in such a manner as to permit the production of
0il from the King-Wolfcamp Pool and King-Devonian Pool
through parallel strings of 14" tubing.

CASE 1588: Application of Atlantic Refining Company to commingle the
production from several separate oil pools. Applicant, in
the above-styled cause, seeks an order authorizing it to
commingle the production from the Ellenburger, McKee,
Fusselman, Montoya, Blinebry, Drinkard, and Queen formations
on its State "Y" Lease comprising the N/2 NE/4 and the SE/4
NE/4 of Section 25, Township 25 South, Range 37 East, Lea
County, New Mexico. Applicarnt proposes to separately meter
the production from each formation except the Queen prior

to being commingled.

CASE 1589: Application of Humble 0il & Refining Company for an exception
to Rule 16 of Order R-586 and for an exception to Rule 303
of the Commission Rules and Regulations. Applicant, in the
above-styled cause, seeks an order permitting the classifi-
cation of a 43-degree gravity oil well as a gas well in the
Tubb Gas Pool, said well being its dually completed State
"V Well No. 11 located in the NE/4 SW/4 of Section 10,
Township 21 South, Range 37 East, Lea County, New Mexico.
Applicant further seeks permission to commingle the liquid
hydrecarbons produced from the Tublk zone of said State "V
Well No. i1 with Tubb o0il produced from its State V" Well
No. 7 located in the SE/4 SW/4 of said Section 10. Applicant
further seeks permission to commingle the Blinebry condensate
produced from said State '"V" Well No. 11 with the Blinebry
0il produced from its State ''V" Well No. 1 located in the
S¥W/4 SW/4 of said Section 10.

CASE 1590: Application of Rex Moore for an order authorizing a gas
— injection project in San Juan County, New Mexico, and for

the promulgation of special rules and regulations in con-
nection therewith. Applicant, in the above-styled cause,
seeks an order authorizing it to inject gas into the Gallup
formation of the Bisti-lower Gallup 0il Pool through its
Scott No. 5 Well located 2115 feet from the South line and
2080 feet from the West line of Section 3, Township 24 North,
Range 10 West, San Juan County, New Mexico. Applicant further {
proposes that special ' rules and regulations be promulgated to
govern the above-described project, which rules would provide
for the transfer of the allowable from the injection well to
producing wells, transfer of aliowables from wells which have




CASE 1591:

CASE 1592:

CASE 1593:

CASE 1196:

been shui-in for observation or to increase the efficiency
of the project, operation of the wells on a net gas-oil
ratio basis giving zllowance for gas injected, and such
other rules and rezgulations as the Commission deems neces-

sary.

Application of Angels Peak 0il Company for the assignment

of minimum allowables to two gas wells in the Fulcher Kutz-
Pictured Cliffs Gas Pool, San Juan County, New Mexico.
Applicant, in the above-styled cause, seeks an order assign-
ing winimum allowables to two gas wells in the Fulcher Kutz-
Pictured Cliffs Gas Pool in order to prevent premature
abandonment thereof, said wells being applicant's Angels Peak
Well No. 3 located 595 feet from the North line and 1240 _eet
from the East line of Section 11 and Angels Pezsk Well No. §
located 285 feet from the North line and 1520 feet from the
West line of Section 11, both in Township 28 North, Range

11 West, San Juan County, New Mexico.

Application of Amerada Petroleum Corporation for an order
extending the horizontal limits of the Bagley-Upper Pennsyl-
vanian Gas Pool and for a2 non-standard gas proration unit.
Applicant, in the above-styled cause, seeks an order extend-~
ing the horizontal limits of the Bagley-Upper Pennsylvanian
Gas Pool to include the E/2 of Section 33, and the NW/4 of
Section 34, all in Township 11 South, Range 33 East, lLea
County, New Mexico. Applicant further seeks the estahlish-
ment of a 320-acre non-standard gas proration unit in said
pool consisting of the NE/4 of said Section 33, and the NW/4
of said Section 34, to be dedicated to the applicant's State
BT "M'" No. 2 Well located in the SE/4 NE/4 of said Section
33.

Application of The Texas Company for a non-standard gas
proration unit. Applicant, in the above-styled cause,

seeks an order authorizing a 24l-acre non-standard gas
proration unit in the Eumont Gas Pool consistiag of the

NE/4 of Section 5, Township 20 South, Range 37 East, and

the S/2 SE/4 of Section 32, Township 19 South, Range 37 East,
Lea County, New Mexico, taid unit to be dedicated to
applicant's J. W. Cooper Well No. 5 located 1668 feet from
the North iine and 1650 feet from the East line of said
Section 5.

Application of The Ibex Company for permission to expand

its water flood project in the Artesia Pool, Eddy County,
New Mexico, and for eight unorthodox well locations.
Applicant, in the above-styled cause, seeks an order permit-
ting the expansion of its Artesia Water Flood Project No.

2, authorized by Order No. R-966 in the Artesia Pool, Eddy
County, New Mexico, to convert to water injection a well in
the NW/4 NW/4 of Section 28 and a well in the SW/4 NE/4 of
Section 28, both in Township 18 South, Range 28 East.

‘Applicant further seeks approval of eight unorthodox well

locations in Sections 21 and 28 of the aforementioned town-

ship.




SUPPLEMENTAL DOCKET: EXAMINER HEARING FEBRUARY 4, 1959

Qil Conservation Commission 9 a.m., Mabry Hall, State Capitol, Santa Fe, NM.

The following case will be heard before Elvis A. Utz, Examiner:

CASE 1595: Application of John J. Dempsey Associates for the assignment
of a minimum allowable to one gas well in the Fulcher Kutz-
Pictured Cliffs Grs Pool, San Juan County, Kew Mexico.
Applicant, in the above-styled cause, seeks an order assigning
a minimum allowable to one gas well in the Fulcher Kutz-Pictur-
ed Cliffs Gas Pool in corder to prevent premature abandonment

“thereof, said well being the Hutchi-»n Well No. 1 located 660

feet from the North line and 635 fe.t from the East line of
Section 1, Township 29 North, Range 13 West, San Juan County,
New Mexico.
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CASE 1594: Applicatior of The Ibex Company for permission to install
three separate lease automatic custody transfer systems.
Applicant, irn the above-styled cause, seeks an order
authorizing it to install three separate lease automatic
custody transfer systems, one on its Welch Duke State Lease,
one on its Resler Yates State Lease and the other on its
McNutt State Lease, all in the Artesia Field, Township 18
South, Range 28 fFast, NMPM, Eddy County, New Mexico. Applicant
further seeks permission to consolidate multiple tank
batteries on said Resler Yates State Lease in exception to
Rule 309 of the Commission Rules and Regulations.

CONTINUED CASE

CASE 1573: Application of Southwestern, Inc. 0il Well Servicing for
permission to make a '"slim hole' completion. Applicant, in
the above-styled cause, seeks an order authorizing it to
utilize the "slim hole" method of completion for a well
located in the SE/4 NW/4 Section 32, Township 16 South,
Range 30 East, Square Lake Pool, Eddy County, New Mexico,
Applicant proposes to utilize 2% inch tubing as a substitute
for casing in the above-described well.

ir/
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My recommendations for an order in the above numbered case(s) are
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DOCKET: FXAMINEKR JEARING MAKRCH 25, 1959

0il Conservation Commission 9 a.m. Mabry Hall, State Cupiteol, Sania Fe

The following cases will be heard before ELVIS A. UTZ, Examiter:

CASE 1548: Application of Shell 0il Comwpany fcr an amendment of Order
R-1280. Applicant, in the above-styled cuause, seeks an

L ‘order amending Order R-1280 to eliminastis lhe restrictioxn

& requiring separate metering of production from each lease

' prior to comminglirg, since 21l interesis .are cLmumorn excep?

for small override on one lease and the holder cif this

interest has waived cbjection to commingling pricr 1o meter-

ing. -
CASE 1620: Appiication of Sunset International Petroleum Corporation
for an oil-gas dual completion. Applicant, in the sbove-

styled cause, seeks an order authorizing the dual completion
of its SIPCO Kutz A Federal Well No. 1, located in the NE/4
SW/4 of Section 32, Township 28 Nerth, Range 10 West, Sen
Juan County, New Mexico, in such a manuer as {o permit the
production of oil from an undesignated Gallup oil pool and
the production of gas from the Angels Peak-Dakota Gas Pool
through parallel strings of 2-1/16 inch Hydril tubing.

CASE 1621: In the matter of the application of dumble 0il & Refining
Company for an order reclassifying the Four lskes-Devor:ian
(0il) Pool in Lea County, New Mexico, as a gas poal.

CASE 1622: Application of Gulf 0il Corporation for two non-standard gas
proration units. Applicant, in the above-ctvled cause.
seeks an order establishing a 160-acre non-siapdard g3s pro-
ration unit in both the Tubb Gas Pool and the Rlinebry Gas
Pool, each to comprise the SE/4 NW/4, KW/4 SE/4. and the N/2
SW/4 of Section 31, Township 22 South, Range 33 Easti, Lea i
County, New Mexico, and to be dedicated tc applicant's |
Scarborough Estate Well No. 4 located 1398C. feet from the North
and West lines of said Section 31 which well is dually comple-
ted in the aforementioned pools.

CASE 1623: Application of Wellshire Development Company for aw unorthodox
0il well location. Applicznt, in the above-stiyled cause,
seeks an order authorizing an vwnortiodeox oil well locatiecn in
the Bisti-Lower Gailup 0Oil Pool for its Wellshire No. 1 Feder-
al Well located 530 feet from ihe South line and 2110 feg »
from the East line of Section 35, Township 25 Nortih, Range 10
West, San Juan County, New Mexico. ‘

CONTINUED CASES

CASE 1573: Application of Southwestern, Inc. 0il VWell Servicisg for

e,

- permission to make a '"slim hole' completicn. Applicant, in
the above~styled cause, seeks anr order authorizing it to
utilize the "slim hole' method of completicn for z well
located ‘in the SE/4 NW/4 Section 32, Townsaip 16 South,
Range 30 East, Square Lake Pool, Eddy Couniy, New Mexico.
Applicant proposes to utilize 2%'inch tvbing as a2 substitute
for casing in the ahove-described well.
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CASE 1590

ir/

10-59

Application of Rex Moore for an order authorizing a gas
injection project in San Juan County, New Mexico, and for

ihe promulgation of special rules and regulations in cozn-
nection therewith. Applicant, in the above-styled cause,
seeks an order authorizing it to inject gas into the Gallup
formation of the Bisti-Lower Gallup 0Oil Pocl through its

Scott No. 5 Well located 2115 feet from the Scuth lire and
2080 feet from the West line of Section 3, Township 24 North,
Range 10 West, San Juan County, New Mexico. Applicart

further proposes that special rules and regulations be
promulgated to govern the above-described project, which rules
would provide for the transfer of the allowable from the
injection well to producing wells, transfer of allowables from
wells which have been shut-~in for observation or to increase
the efficiency of the project, operation of the wells on a

net gas-o0il ratio basis giving allowance for gas injected,

and such other rules and regulations as the Commission deems

necessary.
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BEFORE THE OIL CONSERV.TION COMMISE JOX
OF THE ETATE OF NEY MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISBION OF NEW MEXICC FOR
THE PURFCSE OF CONSIDERING:

CASE NO., 1580
Order No. R-135¢

APPLICATION OF REX MOORE FOR AN
ORDER AUTHORIZING 5 GaS INJECTION
PROJECT IN THE BISTI-LOWER GALLUP
OIL POOL, BSAN JUAN COUNTY, NEW
MEXICO, AMD ¥OR THE PROMULGATION
OF SPECIAL RULES AND REGULATIONS
IN CONNECTION THEREWITH,

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 o‘clock a.m, on March
25, 1858, at Santa Fe, New Mexico, beiore Elvis A. Utz, Exasiner
duly appointed by the 0il Conservation Commission of New Hexico,
bhereinafter referred to as the '"Commission," in accordance with
Rule 1214 of the Chﬂnission Rules and Regulations.

NOW, on this /7 day cf March, 1959, the Cocmission, a
guorum boing presen ving considered the application and tho
recommendatiors of tho Examiner, Elvis 4. Utz, and being fully
advised in the premises,

FINDS:

(1) That due public notice having been given as required
by law, the Commission has jurisdiction of this cause and the
subjoct matter thereof,

(2) That the applicant, by letter dd,ted March 20, 1859,
requested that Case No, 1590 bo dismissed.

IT I8 THEREPORE ORDERED:
That Case No. 1580 be and the same is hereby dismissed.

DONE at Santa Fe, New Mexico, omn the day and year hereinabove

designated.
BTATE OF NEW MEXICO
OIL QONSERVATI COHMISSICH

John Burroughs Chairnan

hgxmay E. iéozgan, Momber

, /, :

'y

(A'. L Poltex, Jx,, Member & Secretary
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OlIL CONSERVATION COMMISSION
P. O. BOX 871
SANTA FE. NEW MEXICO

March 3n, 1958¢

Mr, Geo, L, Verity
211 kast Broadway
Farmiagton, New Mexico

Dear Mr, Verity:

\. ~

Cn behalf of your client, Rex \Mfoore, we enclose two copies
of Girder R-1359, GUrder of Dismissal, issued March 27, 1959, by the

Oil Conservation Commission in Case 1590,

Very truly yours,

A, L, r’orter, Jr,
oecretary - Director

bp
Encls,




& for rules & regl;'latior;sifo'r project,




