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BERORL THE
OT: COMSFRVATICH COMWMISSTON

SEYNTA OFW, M Mevieo

Noemtris M TRINQATY .
I THE MATTER OF:

Application of Angels Pealk it Coumpany for
the assignment of minimum allowables Lo two
gas wells in thne rulcher Kuir-Pictured ClLIiffs
Gas Pool, San Juan County, HNoew Mexico.  Ap-
plleant, in the avove-siyled cause, 3€CKy an
order assigning minimum allowables to two gas
wells in the Fulcher rutz-ric-dred Cliffs Gas
Pool in order to prevent premature abandon-
ment thereof, sald wells heing applilcanti's
fingels Peask Well No. 3 located Hyh feet from
tne North line and 1280 feet from tie Fast
line of 3ection 11 and Angelis Peck Well No,

5 located 285 ‘feet from the MHorth line and
1520 feet from Che West lince of Section 11,
both in Township 28 North, Range 11 West,

San Juan County, New Mexlico,

Casel No.

1590

Nt et Nl Nt el Nl S N Mt s N Nt e S e el e e L e e a®

BEFORE:
Elvis A. Utz, Iixaminer.
TRANSCRIPT OF HUEARING

MR. UTZ: The next case will be 1516.

MR. PAYNE: Application of Angels Peak 011 Company
for the assigmment of minimum allowables to two gas wells in the
fulcher Kutz-Plctured Cliffs Gas Pool, San Juan County, lew
Mexico,

MR. VERITY: Mr. George Verity, appearing for angels

(%

gak 0il Company.

SOV S ———
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May 1t please the Sxaminer, tnis 15 an

ceind gllownhle for two wells orilled inthe Fulecher Kutz~?lcburéd
CLivfs formation, which wells were drilled prior to June 2:nd,
Py, whe time at which the present {ormula and field rules wers
sev, whnich spaced this pool on loU-acres. j
The two wells for which we are asking special allowable %
are the fngels Pealtr No. 32, located In Section 11 of 2o North, 11
West, and Angels Peak No. 5, located in the same section. Botn
of these wells are on an irregular shaped tract in that they are
10t in a regularly divided subdivision of 040-acres. Nd.‘3 has
18,33 acres; No. 5, #49.15 acres attributed to it. With the acrea#e
attribution factor that 1s given to formulating tne allowaisle {
ffor tnese wells, or the monthly allocation ot these wells, the
allocation comes out s0 small that the applicant finds that it is
impossible to continue to operate these wells economically, and
they are going to ve abandonded unless a gpecial allowable takes
into consideration that they were lawfully drilled on this size
tract at the time they were drilled and that oll and gas will
be 1eft.in place‘and wasted. Granting a special allowable, that

will permit them to be continued,

I would like to call, after that introduction, Mr. Paul

.

Clote as a witness.
(Witness sworn.)
MR. UTZ: Are there other appearances in this casev? If

not, you may proceed. o

Deats ey MUER & ASSCCIATES
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CLOT &, o witness called by and on pehzlr
of the Applicant, peing 'irst duly sworn, wias exominoed

Fs

angd testifled as follows:

DIRECT ERAMINATION
3 MR. VERI?Y:
< will you stale your name, oslease?

A Paul J. Clove,

@ Mr. Clote, what is you educational background?

A 1 have a BS degree in vetroleum engineering from Tulsa

University.

¢ Have you testified bheforc this Conmission heretcfore
&5 an expert petroleum engineer?

A 1 nave.

MR. VERITY: We submit that this witnesé is qualified
as an expert.
MR. UTZ: His qualifications are acceptable,

o (BYy Mr. Verity) Mr.'cz.ote, are you familiar with the
Angels Peak 01l Company's No, 3 well located 595 feet from the
North line and 1240 feet from the East line of Section 11, 28
Nortn,ll West?

A I am.

Q Are you also familiar with Angels Peak?!s No. 5 well
located 280 feet from the North line and 1520 feet from the Wes

line in Section 11, 2¢ North, 1l West?

£ 1 am.

t
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land lines

to No. 3 the W/¢ of that long rectanguisr tracty

I

whnich consists of 48.33 acres allocated to Well No. 3, and wWell

No. 5 has an allocasion of #4Y.1lH acres.

o
St

>

{0 this le

and Summit

W

0

as tc wnat

A

dollars

Mr. Clove, 1 nond you whvl Lne Xcporter b mu

[
{
oy

red

5 : VG 301 k) “;j,!‘-; 1. 1, Gy lesse :
- ‘ . . T T i e
Thisn e o play showinhy Lhe tociblons o Angel Peor Well

o

I notice that they arc bothy witnin the same marked

tnere, withoui o dividing line. Is the acreage

h

It is the nortin -- or e cast pert ol tnat Section,

Being roughly the W/2 of that tract? {
That's correct.
Do you know when these wells were drilled and completd

These were drilled in 193¢, December 20th of 1930, Wel

completed; vWell No. 3 was completed March 19th, of 1930,

Does this plat reflect that the only offset operatoré
i

1

ase are Aztec (0il and Gas Company, Congress 0il Company%
0il Company?
That is correct.
And Angels Fealk, of course, |
Yes.

Had you made inquiry {rom the records of Angels Peak
it would cost fthem to operate these gas wells?

These wells will normally run around seventy-five

month per well,

s it

allocuved

d«
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Poolen me ame vou viodo, hove you nad experisnee Sroducing Ghe woells
E In thiyg srea
K : [RI NN Sa !
. OOV IrLhUr® ol Lo ecerience, zre you famildliore with

tne cost of producing - - i

A Yes, 1 «m, ;
H
i 3 B [ B : P * - 0
* } “ O oyou thing they vhot seventy-1ive dotlars ‘o & :
Nt ey 1. L - P PR - C ooty ¢ - “ . HENT f
Plpure thot is encountercd In Uhe sren generslly’ i
1
i I
i . H
£ I oelieve thatls a {alriy sporoxinate figure for wellg

i
i

MR, VERITY: wWe offer In evidence Kxn

.
-
<
ot
.

MF  Utz: Without objection, Ikxnipit I will be received,

o (By ¥r. Verity) WMr. Clote, I nad you what the Reportér

1
|
E has marked Exhibit No. 2 consisting of i{wo sheets. Will you ‘ g

please tell us what that is?

A This is a list indicating the production and allowable

nd 5. 1t is shown for January tnrough

o4l

on the hngels Peak Well 3

Q
jav
o2}
@
w

December for 1956 in both
9 What was the allocaztion {or these wells, {or No. 3

n September o 14507

bl

jode

(e

The allowable was 208,000 cubic {cet for Lhe month,

=

Q For the montnh., And on No. 57
A Diring the month of September, it was 275,000 cubie
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28
3, and the

year.

n
Fa

feet, and f

these wells

for the year? 5

N S T B A e T
P XIS ol ilonl :
i
P - N e e e o et m e . o b P - . - - :
Drom Januear, tihpeugn Doroemebher, doea TH oo, PRl
s
° e
I Y.
> N - b .. . - B -
‘o AL ¢ P : IR [ v SO L. 2K LA S
g M VET R
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i Y Ly @ R .- P T Y Ceel T PR e BNy R &t < X
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}
¢ R X o T G R L P L NPT PRI TP M s ovppyy b
i Cn XNo. 5, 1t was 5e>,000 feet, @ lso during the amontn
!
|
!
H
t

wWhati was your btotzl alioecasion on cach ol the two :

Total, J,405,00C cunic foct on tie ingels Peal No.

Angels Peak No. &5 we had 3,924,000 cunic feet for the

That's considerabvly less than a milllon a montin? ;
{

That's correct. §

Wnat was your actual production from these two wells?}
i

Actual production during the year, 4,305,000 cublc i

rom --

And from No. 5°%

3,230,000 cubic feet, o

Was that production less than the allocation Decause

ncapanle of making. it, or for other reasons?

]
I
O
b

For other reisons.

?

P'
v

Do you unow wnat the deliverapility of these wells
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cuuice teey er diy.
t1s te continued to be worernted

e cltner ol bthese wolls

councmlestiy on o4 continued a&llocation similar o whien

Vool

thiad in Lhe sty ]
* b i

Mo, vLhey vannou. :

i

. 8 | N . . . -~ N |

Y is vhe company losing money on the operation ot ihese |

i

wells at the present time, Angels Feak? 1
i

N |

A 1 feel ¢tnat they are. [

G If it is necessary to abandon these wells by virture i

‘ !

i

of the insufficient allocation, in your opinion, will gas under

these locations be recoverasd?

A No, it will not.
& In your opinion then, will it commit waste if the

allocation is continued on its present basis?

A That is correct.
S Mr. Clote, in your cpinion, would it bc economically

sound and feasible for Angels Pealk 0il Company to continue to
produced these wells if nhey‘were granted a special allowable of
& million and a half barlels a month?

A It would.

G And can both of them make that allowable?

A Botn wells are capable of making the allowable.

MB. VERITY:  Your Honor, I would like to request that

DEARNLEY MR & ASSCCIATES
GiRikal Law REPDORTERS
ArnnoutReuE NeEw Mexico
Phore CHapel 3.6691




Lhe Conmraiasion Loeso Judicisl wnowiedge of the imetr vhat JIrder Ve,

R-12172 wan entorod i Ok o, M) granting an allowable o

nine vells in this same wooilyaspeeial allowable of o million anc |
# nalf barrels because of the same factors Lhere as beie. taalh
we would have, Lthey were not economically sound to continue operaie
ing because of the acreage attrivution reduction, and also Urder %
No. R-1280 that was entered in Case 19530 to the same erffect. I
velieve that Aztec 01l and Gis Company, who the Commissioner
vill remember was one of the offset operators, has written the

|
!
|
:

commisslon under date of January 28 with regard to the appllcution

i

stating thati they nave no objection to the entry of this order.
I would like to submit to the Commission a letter f{'rom Conhgress E

L

0il Company stating that they do not object, and alsc # letter

from Summit 0il Company granting their permission.

<Y

MR, UTZ: VWould you like to introduce these two letterns

i

l

into evidence?

MR. VERITY: Yes, I would like to off these two letters
in evidence, 4nd also, if the Commission please, an original
copy of the letter from Aztec,

That's all we have, Your Honor.

MR. UTZ: Without objecticn, Exhibit 2, 3, and 4 will
be accepted. Are there any questions of the witness?

MR. PAYNE: Yes.

MR, UT7%: Mr. Payne.
CROS3S EXAMINATION

DEARNLEY - MEieRrR & ASSCCIATES
GENERAL Law REPORTENS
ALBUQUERQUE. NEW MEXICO
Phone CHopel 3.6691
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BYT MR, TAYNE:
@ Could you tell me whe status of “he acreage in Sectioﬁ
10 insofar og the Fulcher Kutz-pictured CLiffs gas pool 13 con-
cerned?
A 1 believe the acrecsge in Scction 10 hias no’, been
dedicated to any drilling. ;

G Do you know if this acreage is within the norirzontal

timits of the PFulcher Kutz-Pictured Cliffs Gas Pool?

A Ivbelievc it is.
o what acreage is dedicated to Well No. 18 in Section
127
A 1 believe it's the /2 of that section, which would oé,

ER

I would say, aopproximately 105 4 3As, something on that order.
Q Do you know when this No. 18 Well was drilled?
A No, sir, I do not.
G What I am trying to get av, was it drilled before
160-acre spacing was in effect?
A | I believe it may have been, that was prior to my

time wiﬁh the company.

Q Now, how about the No. 17 Well in Section 13, do you

know what acreage 1is dedlcated to that well?

A 1 believe it is 160-acres, the NW/4 of that section.
Q Now, is the S/2 of the E/2, I believe you said it is
the $/2 of the E/2 of Section 10, that is not dedicated to any

well in the IFulcher Kutz at the present time?

DEARNLEY  MeieR & ASSOCTIATES
GrNEAL foavy ROPORTERS
ALRUQUERQUE, NEW Mexico
Phone CHope! 3-66%1
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A T donTt believe 1L T8, no, sir, D T
3

. . - . , 5

' What aliowable do you consider necessary to prevent '

the premature abandonment o vonese LwWo wells®

I Minimum o Lliowsole, 1,500,00 per month wonld be adodguinge.
. . o i |
Would both of theoso wells nmakke that? : |
' |
A Yes, sir, thcy would. §
|
- N \ . . i
G Now, to your inowledge, have boith of these wells paid
|
out?
A Yes, sir, they have.

MR. PAYNE: That's 2ll, thank you,
MR. UPTZ: 0Off the record.
(Discussion off{ the record.)
MR, UPZ: Are there any additlonal guestions of the
witness?
MR, PAYNE: - Yes, 1 would like to ask one other question.
CROSS EXAMINATION (continued)

BY: MR. PAYNE:

Q Mr. Clote, why can't you dedicate the N/2 of the E/2

of Section 10 to the No. H Well?

A We could do that.
) And also perhaps the entire W/27?
A Unless it 1s already dedicated, but to my knowledge,

it is not.

9] Have you attempted to work out an agreement with Azteg

0il and Gas Company as to the 3/2 of the E/2 of Section 10?

DrAstivEr - MEIER & ASSOCIATES
G b 17AL L AW RFPORTERY
AL BUQUERGUE. NEW MoXico
Phone CHopel 3-6691
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- o, TwWe have fﬁ}z;.' Ty T T ’!‘
R, VERITY: f veliecve, Your Honor, thaft the ordoer :
i
doesntt allow you to croos the sectlon line. ;
MR, rAYHE: 1t does after notice and heuring. ?uaa*ué
all, ;
EXAMINATION BY MR. UTZ: . ;
sl How much acreage, Mr. Clote, would it take in order g
to bring your well up to fiftLecen hundred Mo o montch, do you |
have an estimate ln that matter?
A Possibly it would taxe an additionul 06 to 7O acres,
1 would imaginc. !
G 1 think that's abcout right. Actually, you have the
acreage to thé west of this well, do you not, on the No. 5H?
A Yes, we do.
N : ¥
Q However the S/2 of Section 10, partially, is already
dedlcated to the No. 4, is that correct?
A Tnatvis correct.
Q .Section 11 instead of 10. Are there any other questipns

of the witness? If not, the witness may bhe excused.
(Witness excused.)
MR, UTZ: The case will be taken under advisement.
MR. PAYNE: Mr. Examiner, we received a statement
nere from Pan American Petroleum Corporation in regard to this
case which states as follows:

"pan American Petroleum Corporation wishes Lo enter a

Drantitey  MEies & ASSOCIATES
GeEHbeat Loavwe He e DRYERS
AL GURUERQUE. NEW MEXICO
Phone CHopel 3-6691
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T e . o . S N N T iy sy . 4 { 1.4,4 R . L et
Raopreanyey A 1abhy namiper Hearing.  We regaest Lhat Lhv Seliow i

statoment boe resd in bthe precord of Lnis cas

Pon Amertean petrolcum Corporat’ion is cperator off ooovox iy

1y A% wells in the Faleney Mabz-Pliectured CLiCTs Pool,  we re-

cogntze Chat under certzin clremmsiances increased allowiosles m

be necessary for cconomie rescons Lo prevent premature abandonmeny

of ceoviain wellis which were drilled on chori apelng wrior {o
June 22, 1944, Pan American 15 opposced w0 the granting of any
increased allowables for these wells if other wells were drilled
after that time in the same immediate viecinity at locations which
would preclude the assigmment of additional acreage fo form
standard size uniLs for the previously existing wells. 4We also

oppose the granting of increased allowables 1 additional acreage

can be assigned to these wells and no valid attempt has been made
to do so. We further believe that increased allowables should
‘only be granted for wells that wonld gualify under the provisions
of the 3Statutes after cramining the economic factors éoncerning
each individual well and then only in the amount necessary to

prevent premature abandonment,

very truly yours, Alex Clarke, Jr.

MR. UlZ:. - Any other statements in thi

not, ithe case will be taken under advisement.

it
LdJd

[ ———
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SPAT

COUNTY O 3HERNALILLLO

1, Josepit A. Troujillo, Hotary Punlic in and for une
J h) J

of tmrralillo, State of New Mexlco, do nereby certifly that thce
’ 2 I, o

foregoing and atizched Transeript of learing veflore tne New Mexic
& )

4

011 Conservation Commission was reported by me in Stenotybpe

and reduced to typewritten transcript by me, and that the same

is a true and correct record, to the best of my knowledge,

3K3111 and ability.

WITNESS my Hand and Seal tnis (th day of Februavy, 1959,

Mexico,

P

4447&¥>;;§JmVéfk
Pubic

Notary

My Commission Expires;

October 5, 1960

I do hexeby cexritify that th: Toregping is
a8 cozplete reoord of the oo rolings b
the Exanino. Leaning wy Cnen D0 (SY/

heard by ne N 2 . Mej”?
efi’ Jé;. 7{/}

-wmm4%§%.244<?ﬂ A
New xico 01l Consarva\

3

..... ., kEraninter
n Conmiasio

(%

de

TOUNLY

e

BOACASBTIAIrS
ORATED

SO RSP AT D B IEEA

Drann Ly - M
e
LA R R A

Avtoie ot NEw Mesice
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OIL CONSERVATION COMMISSION
P. O. BCX B71
SANTA FE. NEW MEXICO

T 3

A

]
:!“\;'\’lc)

February 13, 1959

My, Geo, Verity
21) Fast Broada -y
Farmington, New “lexico

—)

@

Dear IMr, Verity:

Cn behalf of your client, Angels i’eak (}i} Company, e
enclose two copies of Order R-1334 issued February 12, 19592, by
the (7il Conservation Jommission in “iaze 1591, which was heard
on Februnry 4th at 5anta Fe hefore an exarninar,

=
\'\..»J,'
e g

Very truly yours,

W A, 1., iorter, Jr,

{ Secretary - Director
=




Jenuary 27, L9239

new Mexico 01l Conservaticn Commission
Senta Fe, Yew Yexico

Res: Applicetion of Angels PeeX C11 Company
for an Jrder sraviting speciel =inluws
allowrbles fov certain wells in the
Fulcher-Kutz-Pictured Ciiffs Pool,

Sgn Jusn Courty, Vew Hexico, in exception
to bhie rules and re:ulatiovs for sald pool

2

Gentlemens

Congress U1l Company states iLhwt 1t hes been furanished & copy of the
Application of Angels Peak 01l Compary dated Jaruary £, 1959 directed
to your Comnission 2nd reguesting the granting of a8 gpecial sini ux
allowavle applicable to its Angels Peak ¥o, 3 and Angels Peak lic, ©
vells in exception to the ruies and rerulaticus for the Fulcher-Xutz -
Pictured Cliff Pool in San Juan Cournty, iew dexico.

You ere sdvised thet Congress 041 Company, as the owner of production
from acreapge offsetiing the wells wede the subject of the A&niels
Peax 011 Company gpplication, nas ne cbjection %o the srantisg by he

Commissicn of the Aazels Ieak D11 Compeny applicaticon,

CUONGREGE COIL COMPANY ; ”sf




AZTEC OIL & GAS COMPANY r

920 MERCAANTILE SECURITIES 2LDO.
Datras 1, Texas

Ty ynes an o 100
dalllalry 4oy 4L ,9

I3 MAIL
Y
Iow Mexico Qi Concervellion Commission oo

Fe C. Box 872
Santu Fe; Low Mexico

Attention Mrs A L. Porier, Jr.,
Seeretary-Director

Re: Applicatior of Angels Peal 0il Co.
for Order Granting Jpecial Minimwx
Allowablc; for Certain wWells in

vlicher-iule Ficiured Cliffg
Zan Juan County, how Mexlico
Ereception %o Rulez and Repulatil
Tor Gald rool,

\o
il 2
o
=
©

Gentlencn:

Argels Feak Oil Company hac furnished us & copy of itls subject
application, datcd Januvary £, 1959, to ihe Conwlssion, concernznb
speclal minimve allowable f'or its Noe 3 and Ho. 5 Wells in San Juan
Counly, New lMexico.

As an owner of offsetting acreage, Aztec 01l & Gus Coupary has
no objection to the granting by the Commission of tic a\ul;c tion
of Angels Peazk 011 Company 5o long as the Commission's order pro-
vides that the special minimum alicwadble assigned to ‘nc wells is
cqnal to the;, capucity to p*oduue or 1500 mcf ber Lozth, wnjchever

le..u. .

.--ﬂ"""’ -

Y9ux§ very truly,

ALZTEC OLL & GAS COMPAIY

By’ Q&WQ/’ Om”‘—\
uiluan Be Davig),

Sceerelary and General Atlorney

QED:NL
cc - Angels Peak 01l Cozpany
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ANGRL PrAY 43

1956

22584 on Aecveape Tactor .30

YONTHS PRODUCTINY
JAVUARY 4,021
FERRUARY 3,73L
MARCH | 2,37
APRIL 0
MAY 0
JUNE 0
JULY s
ATCUST 0
SFPTRMARR 1,015
NCTOBFR 2,847
NOVEMRRR ‘o
DECFMBFR 0L
g, 792

\, NN
yoav

ATIMETLE Mvs an
1,747 31

A33 29
1,0k 27
1,357 G
1,LR5 0
1,637 0
1,08l 16

2l 0

LR 5
1,067 16
2,401 0
1,352 4 1
30,079 129




srgeL tvay A3 T 1958

230 Arreage Tactor 1.M) Leronge

TS DRIARN G AR ATTNIARLE DLYS A ALIAARLT Pactor
JANUARY 0 9l,0 0 ’ 3,170
TLARUARY 0 630 o 2,100
ROH 0 6% : 0 2,555
APRIL 1,320 900 17 3,77
MY 1,179 750 é 2,506
JUE 0 791 0 2,632
JULY ¢ LiBE 0 1,525
AUGUST 0 523 Q 1,7%6
SEPTEMB™R 0 268 0 9y
0CTORSR' 0 578 - 0 1,934
ROVIIBTR 1,990 952 17 3,170
DECEMITR 0 903 - 0 3,018

L,965 2, 485 Lo 28,330

W37 DAL




ANAPL PTAY 45 1958
TS AN IR TINN gihberpoee Tacton s Sali AR
JENUARY 0 | 1,131 0 3,6hh
TRORUARY 0 Fh 050 0 2,094
“pneq 0 R 7 o 2,9¢
APRIL 1,951 930 17 2,996
MAY 1,265 775 6 2,197
- JUNE Cc /17 0 2,162
' JULY 0 502 Q 1,619
AUGYST 0 Sho 0 1,7h0
SEPTEMBRR o 276 0 fo1
OCTORR 0 597 0 1,923
NOVA37R o 983 0 3,147
DECRMB R 0 933 o 3,007
3,230 R, 92 23 28,587




) i " i
] o b Ny | . Q * X _,
R b L ~
i LG ¥ . | x
“ b ﬁ M - ’ _1 A >
S | W
! W w“ i a , aa« b+ !
{ i i " v o. —_
} : /p o a - &\ | = mlu
! : ioa : | . n 2
e e e e e e ) X Y 7. I b o o
‘ : & i £ o2 “ - >
; J 3 | 2 i [ S R I
i : o, fow ! O =
: | A R ! =S
| “ e A | g
¢ - . V
, . : _ ww\ . |
! LY @ T e < _ g
Poa ’ : [ !
[ L - . i !
& . ' 1 1
o o “ | {
< i Lt !
!.\\%.41!\. e
“ Y
' B
. S & |
aﬁ | I wr o ; ;
R | . U
.w“ﬁ fmo oy i —~——— 2 '
| i [ | | - :
e _ | i - “
| e T LDM ! i m .
N T # { 9o {
v = @ | W !
,,u D?//A. [ ol N I |- A - |
.M N ey ‘ < leor S | 3 ! ~ R ! m .
% i - | i Va i
z XX o w . ” “ . BRI
D A | . N
E— — - —_ ' L e B }
Nl ’ [l i i + ]
SR | +* | ” ~ m
i S e R ” | | e N
T 4, m - w T 1
Lt i % i V.
- o e e e _ ! i Yo o~ 1
= N -+ w _ e i . M
HE . | M , M “ Al
o | m ! _ ° U s
e | - i - - ;
! o ;@ —_ ——! | o o ! : <L T — |
e o ! o | S o .o i
i R ~ o | z a | - O S B
< | 1 ! a ! i . R O T .
e ! N | ! ! Sy
a | ! ~ : T 4 Loy - .
A | ! | o = | j 3 “ d i
a mm T T ! ; [ SRS
u 1 57 | N | e =
. ] g * S | & _m SIS R B
v ' < 3 s ! 1
¥ u i - ; ' o i :
3 | _ _ ! i — == __ :
" » L g | R
- t i i { |
o W ! ) | « X ! W o |
© “,...n / : / ! ! < | !
® o] o | |
. Q i _




ANGELS PEAK DiL COMPANY
CONGRESS DiL COMPANY
SUMMIT DIL COMPANY

PBURT BUILDODING

DALLAS 1, YEXAS

January 27, 19%9

New Mexico 0il Couservation Commission
Santa I'e, New Mexico

Re: Application of Angels Peak 0il Coumpany
for an Order grantiug special winiuum
allowables for certair wells in the
Fulcher-Kutz-Pictured Cliffs Pool,

San Juan County, New Mexico, in exception
to the rules and regulations i'or said pool

Gentlemen:

Summit Oil Company states that it has been furnished a copy of the
Application of Angels Peak 0il Company dated January 8, 1959 directed
to your Coumission and requesting the granting of a special minimum
allowable applicable to its Angels Peak No. 3 and Aungels Peak No. 5
wells in exception to the rules and regulations for the Fulcher-Kutz-
Pictured Cliff Pool in San Juan County, New Mexico.

You are advised that Summit 0il Company, as the owner of production
from acreage offsetting the wells made the subject of the Angels
Pesk 0il Couwpany application, has no objecticn to the granting by the
Commission of the Angels Peak Gil Company application.

SUMMIT OIL CCMPANY US)’

-
By :
cetPres ent




T ANGELS PEAK OIL COMPANY
CONGRESS OiL COMPANY
e L 8UuMMIT OIL COMPANY

' SURT BUILDINGD

CALLAS &, TEXAS ”/
I’*’s -
’-4 'f’;zj‘f./

Janusry &, 1950 ;
f‘CtZ\

New lMexico 01l Conservation Commission
P. C. Pox &71
Santa e, lew llexico

Re: Application of Angels Peak 0il Coumpany
for an Order granting special winimum _
allowables for certain Ve‘ls 1n Lbo
Fulcher-Kuiz- Plctured Cllff° PooW)

San Juan County, Hew Tiexico, ! 0 exception
to the rules and regulations e said pool

Gentleneu:

Angels Peak 0i} Commary (herein referred to as"Applicant") hereby

submits its Application, in trivlicate, for an Order granting special

allowables for certain wells in the Fulcher-Kutz-FPictured ClLiffs Pool,

San Juan County, New Mexico, in exception to Rule 9 of Order lio. R-565-C,

as amended Ly Order Ho. R-967, which rule goveruns the gas allocation

formula for such pool. In support of this Application Applicant respect-
{._.y states and shows the following:

]—.

Avplicant is the owner and operator of natural gas wells capable of
producing natural gas from the Fulcher-Xutz-Pictured Cliffs Pool in

San Juan County, lew llexico, as fellows:
0%
Well Name Location Designated Unit Ho. of Acres
Angels Peak Mo, 3 595 ft, from N and 7-28H, R-11¥ 48.33
120 £t. from B sec. 1l: Iy of B

lines of Sec. 11,
T-288, R-11W

Angels Peak Ho, 5 285 ft. from I and T-281, R-11W 49,15
o 1520 ft. from W gec. 1l: I of W
- . J'L lines of Sec. 11,
5 7-28H, R-11
Py
7S
AN \




tew Mexico 031 -2- January &, 1959
Concervation Comaeission

2.
he Angels Peak Yo. 3 well was cowpleted on March 19, 1930 and tre
Angels Peukx o, 5 well was completed on Decexber 20, 1930, the tise of
Both sveh completions being prior to the entry of Order Ho. ThE on
June 22, 1045, changing the drilling and spucing units for gas wells,
in the area involved in this application, from L0 to 16U acres, At
ithe Uime the atcve described wells were drilled it was lesal and customary
to drill such wells upen G acre tracts. Bxisting well location nrevents
the dedication of additional acreage to the avove wells.

3.

Allowable vroduction is allocated to the above wells under Rule § of
Order fo. R-565-C as amended by Order No. R-967, which rule dces not
contain a provision for a miniwum allowavle to prevent premature abandon-
ment cf wells., The assignuent of a wminiwum allowable in excess of

that allocable to the above wells under existiung rules is necessary to
prevent premature abandonment of such wells aud resultiung wasie growing
out of the loss of otherwise recoverable gzas.

b,

Applicant subumits that the Tailure of the existing rules to make provision
for a minimum allowable to prevenl premature abandonment of wells is
prejudicial to Applicant's interest and thait the Commission should not
venalize Applicant through application of the acreage attribution factor
in the proration formula since the subject wells were drilled prior to
establ . shment of the present 160 acre spacing. Under the cguitable

relief provided in Article 65-3-1k lew Mexico Stat. 1953 Anno., Applicant
is entitled to av exception to Rule 9 of Order lo, R-565-C, as amended

by Order ilo. R-967, allowing Applicant a wminimua ailowable for cach of the
above described wells in order to prevent premature abandonment thereof
and resulting waste.

5.

Applicant requests that the hearing on this application be conducted
before an Erxaminrer degignated by the Commission.

6.

Attached rereto as Exhibit "A" is, to the best of Applicant's knowledge,
a list of the naunes and addresses of all parties owning oil and gas leases
which offset the above described wells.
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WHIBREFORE, Angels Peak Oil Company respeeilully recuests thnal an Ixauiner
learing at Santa Pe, New exicc, be set al a5 early a dote as possible,
that due notice thereof be given in accordauce wiln the laws of the Siate
of lew iexico and the rules and regulations of the 01l Conserva tion
Compnission and that upon such hearing cach of the zbove dedcr~ ced wells

be a2gsirned o uniniaum 2allowable in excephicn to Rule Q@ of Crder o,
R-565-C, as arended by Order No. R-9567.

Resvectiully submitied,

AVGELS PEAK OIL CUIPALY

3y l)thLIAJu—.. S JLQA.—&—JV\/’/

Its Attorney

STATE OF TEXAS )
COURL'Y OF DALLAS )
William S. Jameson being first duly sworn states that ne is attorney
for Angels Peak 0il Company, Applicant in the Toregeing Application;

that he has read said Application,and to the best of his knowledge,
informnation and belief, all statements of fact contained therein are

true and correct.

Willian S. Jaaléon

Sworn to and subseribed bvefore we,ihre undersigned autherity, oun this
the Oth day ol January, 1959

Kotary Public in and fg?
1y Commission Expires: Dallas County, Texas v

June 1, 1959




EXHIBTT "A"

Operators owning offset acreage:

‘1. Aztec 0il & Gas Coupany
920 Mercantile Securities EBuilding
Dallas 1, Texas

Congress 0il Company
Burt Building
Dallas 1, Texas

S
i
.

3. Summit 0il Company
Burt Building
Dallas 1, Texas

b, Angels Peak 0il Company
Burt Puilding
Dallas 1, Texas




SUPPLEMENTAL DOCKET: EXAMINER HEARING FEBRUARY 4, 19859

0il Conservation Commission © a.m., Mabry Hall, State Capitol, Santa Fe, NM.

The following case will be heard before Flvis A. Utz, Examiner:

CASE 1595: Application of John J. Dempsey Associates for the assignment
of a minimum allowable to one gas well in the Fulcher Kutz-
Pictured Cliffs Gas Pool, San Juan County, New Mexico.
Applicant, in the above-styled cause, seeks an order assigning
a minimum allowable to one gas well in. the Fulcher Kutz-Pictur-
ed Cliffs Gas Pool in order to prevent préemature abandonment
thereof, said well bkeing the Hutchison Well No. 1 located 660
feet from the North line and 635 feet from the East line of
Section 1, Township 29 North, Range 13 West, San Juan County,
New Mexico.




No. 5-59

DOCKET: EXAMINER HEARING FEBRUARY 4, 1959

OIL CONSERVATION COMMISSION 9 a.m., Mabry Hsll, State Capitol, SANTA FE

The following ~ases will be heard before ELVIS A. UTZ, Examiner:

CASE 1587: Application of Cabot Carbon Company for an oll-oil dual

’ , completion. Applicant, in the above-styled cause, seeks
an order authorizing it to dually complete its J. L. Reed
Well No. 2 located 660 feet from the North and East lines
of Section 35, Township 13 South, Range 37 East, Lea County,
New Mexico, in such a manner as to permit the production of
o0il from the King-Wolfcamp Pool and King-Devonian Pool
through parallel strings of 1%4' tubing.

CASE 1588 Application of Atlantic Refining Company to commingle the
production from several separate oil pools. Applicant, in
the above-styled cause, seeks an order authorizing it to
commingle the production from the Ellenburger, McKee,
Fusselman, Montoya, Blinebry, Drinkard;, and Queen formations
on its State "Y' Lease comprising the N/2 NE/4 and the SE/4
NE/4 of Section 25, Township 25 South, Range 37 East, Lea
County, New Mexico./'Applicant proposes to separately meter
the productic: »0" 4dach formation except the Queen prior
to being commingle.u

CASE 1589; Application of Humble 0il & Refining Company for an exception
to Rule 16 of OUrder R-586 and for an exception to Rule 303
of the Commission Rules and Regulations. Applicant, in the
above-styled cause, seeks an order permitting the classifi-
cation of a 4B-degree gravity oil well as a gas well in the
Tubb Gas Pool, said well being its dually completed State
"V" Well No. 11 located in the NE/4 SW/4 of Section 10,
Township 21 South, Range 37 East, Lea County, New Mexico.
Applicant further seeks permission to commingle the liquid
hydrocarbons produced from the Tubb zone of said State "V"
Well No. 11 with Tubb oil produced from its State "V'" Well
No. 7 located in the SE/4 SW/4 of said Section 10. Applicant
further seeks permission to commingle the Blinebry condensate
produced from said State '"\'" Well No. 11 with the Blinebry
0il produced from its State "V'" Well No. 1 located in the
SW/4 SW/4 of said Section 10,

CASE 1590 Application of Rex Moore for an order authorizing a gas

- injection project in San Juan County, New Mexico, and for

the promulgation cf special rules and regulations in con-
nection therewith. Applicant, in the above-gtyled cause,
seeks an order authorizing it to inject gas into the Gallup
formation of the Bisti~Lower Gallup 0il Pool through its
Scott No. 5 Well located 2115 feet from the South line and
2080 feet from the West line of Section 3, Township 24 North,
Range 10 West, San Juan County, New Mexico. Applicant further
proposes that special rules and regulations be promulgated to
govern the above-~described project, which rules would provide
for the transfer of the allowable from the injection well to
producing wells, tr.nsfer of allowables from wells which have
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Docket No. 5-5%9

CASE 1591 :

CASE 15682:

CASE 1583.:

CASE 1196:;

been shut-in for observation or to increase the efficiency
of the project, operation of the wells on a net gas-oil
ratio basis giving allowance for gas injected, and such
other rules and regulations as the Commission deems neces-

Bary.

Application of Angels Peak 0il Company for the assignment

of minimum allowables to two gas wells in the Fulcher Kutz-
Pictured Cliffs Gas Pool, San Juan County, New Mexico.
Applicant, in the above~styled cause, seeks an order assign-~
ing minimum allowables to two gas wells in the Fulcher Kutz-
Pictured Cliffs Gas Pool in order to prevent premature
abandonment thereof, said wells being applicant's Angels Peak
Well No. 3 locaiea 595 feet from the North line and 1240 feet
from the East line of Section 11 and Angels Peak Well No. 5
located 285 feet from the North line and 1520 feet from the
West line of Section 11, both in Township 28 North, Range

11 West, San Juan County, New Mexico.

Application of Amerada Petroleum Corporation for an order
extending the horizontal limits of the Bagley-Upper Pennsyl-
vanian Gas Pool and for a non-standard gas proration unit.
Applicant, in the above-styled cause, seeks an order e¢xtend-
ing the horizontal limits oi the Bagley-Upper Pennsylvanian
Gas Pool to include the E/2 of Section 33, and the NW/¢ . of
Section 34, all in Township 11 South, Range 33 East, lea
County, New Mexico. Applicant further seeks the establish-
ment of a 320-acre non-standard gas proration unit in said
pool consisting of the NE/4 of said Section 33, and the NW/4
of said Section 34, to be dedicated to the applicant's State
BT "M'" No. 2 Well located in the SE/4 NE/4 of said Section
33.

Application of The Texas Company for a non-standard gas
proration unit. Applicant, in the above-styled cause,

seeks an order authorizing a 241-acre non-standard gas
proration unit in the Eumont Gas Pool consigsting of the

NE/4 of Section 5, Township 20 South, Range 37 East, and

the S/2 SE/4 of Section 32, Township 19 South, Range 37 East,
Lea County, New Mexico, said unit to be dedicated to
applicant's J. W. Cooper Well No. 5 located 1668 feet from
the North line and 1650 feet from the East line of said
Section 5.

Application of The Ibex Company for permission to expand
its water flood project in the Artesia Pool, Eddy County,
New Mexico, and for eight unorthodox well locations.
Applicant, in the above-styled cause, seeks an order permit-
ting the expansion of its Artesia Water Flood Project No.
2, authorized by Order No. R-966 in the Artesia Pool, Eddy
County, New Mexico, to convert to water injection a well in
the NW/4 NW/4 of Section 28 and a well in the SW/4 NE/4 of
Section 28, both in Township 18 South, Range 28 East.
Applicant further seeks approval of eight unorthodox well
locations in Sections 21 and 28 of the aforementioned town-

ship.
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Docket No. 5-59

CASE 1594:

CASE 1573:

ir/

Application of The Ibex Company for permission to install
three separate lease automatic custody transfer systems.
Applicant, in the above-gtyled cause, seeks an order
authorizing it to install three separate lease automatic
custody transfer systems, one on its Welch Duke State Lease,
one on its Resler Yates State Lease and the other on its
McNutt State lease, all in the Artesia Field, Township 18
South, Range 28 East, NMPM, Eddy County, New Mexico. Appl!icant
further seeks permission to consolidate multiple tank
batteries on said Resler Yates State Lease in exception to
Rule 309 of the Commission Rules and Regulations.

CONTINUED CASE

Application of Southwestern, Inc. 0il Well Servicing for
permission to make a "slim hole'" completion. Applicant, in
the above-styled cause, seeks an order authorizing it to
utilize the '"slim hole' method of completion for a well
located in the SE/4 NW/4 Section 32, Township 16 South,
Range 30 East, Square lake Pool, Eddy County, New Mexico.
Applicant proposes to utilize 2% inch tubing as a substitute
for casing in the above-described well.
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OIL CONSERVATION COMMISSION e
SANTA FE, NEW MEXICO e T

Date Zz - %-j?

CASE NO. | S 7/ HEARING DATE Z-4-575

My recommendations for an order in the above numbered case(s) are
as follows:

[0 e '_ ’ . s G
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PAN AMERICAN PETROLEUM CORPORATION

o

< ~C

Al Craskr, Jo FORYT WORTH. TEXAS

Divivton FNainiig

January 30, 1359
File: 3 w304 3-9304510,1

Subject:  KEOCC Case 1571
Minimum Allowables
Fulcher Kutz Fictured Cliffs
Pield

Yew Mexieo 011 Conservetion Commission
Ps e Rox 871
Santa Fe, New Merico

Attention: Mr, A. L« Porter, Jre
Gentlemen:

Pan American Petroleum Corporation wiches to enter a statement
in Case 1591 which is scheduled %o be heard at the Febrvary L, 1959
Examiner Hearinge We reguest that the following statement, be resd
into the record of this case:

Pan American retrolewn Corporation is operator of approximately
Itk wells in the Fulcher Kutz Pictured Cliffs Pool, e
recognize thet under certain circumstances increased
allowables may be necessary for economic reasons to

prevent premature abanuonment of certain wells which were
drilled on shori <jacing prior to June 22, 1948, Pan

American is opposed to the granting of any increased allowables
for these wells if other wells were drilled after tnat time

in the same irmediate vicinity at locations which would
preclude the assignment of additiomal acreage to form

standard size units for the previously existing wells,

We also opnose the granting of increised allowables if
additional acrezge can be assigned to these wells and no

valid attempt has been made to do so, We further believe

that increased allowables should only bte granted for wells

that would qualify under the provisions of the Statutes

after examining the economic factors concerning each

individual well and then only in the amount necessary to
prevent premature avandormente

Very truly yours,

3 2 B .o ! -

RUC:1j
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BEFORE THE OIl. CONSERVATION COMMISSION
OF THE STATE CF NE¥ XEXICO

IN THE MATTER OF THE BEARIRNG
CALLED 3Y THE OIl, COKSERVATIOR
COMMISSION OF RE¥ MEXICC FCR
THE PURPOSE OF CONSIDERING:

CASE M0, 1591
Order No., R-1334

APPLICATION OF ANGELS FEAX OlL COMPANY

FOR AN ORDER GRANTING SPECIAL ALLOWABLES

- FOR TWC VWELLS INK THE FULCHER XUTZ~-PICTUGRED
- CLIFFS POOL IN SAN JUAN COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION

' BY THE COMMISSION:

f This cause came on for hearing at 2 o'clock a.m. on Pbbruary
‘4, 1859, at fanta Fe, New Mexico, before Elvis A, Utz, Examiner
dnly appointod by the 01l Commervation Commigsion of wa Bexico,

" hereinafter referred to as the "Comeission," in accordance with
Rule 1214 of the Commisgion Rules and Begulations.

WOW, on this / gﬁay of February, 1958, the Commissiom, a
quorum being present, ving considered the application, the
- evidence adduced and the recommoendations of the Examiner, Elvis A.
- Utz, and being fully advised in the prenises,

FYINDS:

: {1) That due public notice having been givem as required
" by law, the Commission has jurisdiction of this cause and the

- subject matter thereof.

{2) That ithe applicant, Angsls Poak Oil Company, ia the

* owner and operator of the following-described wells:

Angelg Peak Well Ro. 3, located 585 feet
from the North iine and 1240 feet from
the East line of Sectien 11,

Angels Peak Well Xo. 5§, located 285 feet
from the North line and 1520 feet iIrom the
¥Yest line of Sectiomn 11

" both in Township 28 North, Range 11 West, NMPM, San Juan County,
. New Mexico.

(3) That the above-described wells were drilled prior to
June 22, 1948, on which date Order No. 748 was entered by the (om~- .
- mission changing the drilling and spacing units for gas wells from
40 acres to 160 acres,
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designated.

- e,
Cane No. 1561 ’
Order Ro. R-1334

(4) That the applicant seeks an order granting each of

the above-described wells a special aliowable of 1500 NMCF per

mopth in exceptici tc the Special Rules and Regulations for the
Frlcher Kutz-Pictured Cliffs Pool on the ground that said wells
will be prematurely abandoned unless such special allowables are

assigned thereto.
(6) That the preponderance of the evidence presented in

"this case indicates that the said Angels Peak Well No. 3 will be
- prematurely abandoned, thereby causing waste, unless it is granted

an exception to the proration formula set forth in the Speciul Rulo&
and Regulations for the Fulcher Kutz-Pictured Cliffs Puol.

(6) That the applicant owns the W/Z and the N/2 E/2 of

" Bection 10, Township 29 North, Range 11 West, which acreage is
not dodicatod to any well in th. Fulcher Kutz Pictured Cliffs Pool.

(7) That the N/2 E/Z of said Section 10 can, after notice
and hearing, be dedicated to the suid Angels Peak Well No. 6 theroby

bringing the allowable for this well up to 1500 MCF per month.

(8) That accordingly the application for a special allowale

. for the sald Angels Peak ¥%ell No. 5 should be deniled.

(8) That in order to prevent premature abancomment and

‘resulting waste, the said Angels Peak Well No. 3 should be assign.dI
‘an allowable equal to its capacity to produce or 1500 MCF per month¢

“whichsver is less.

IT 1S THEREFORE ORDERED: s
(1) That the application for a special allowable of 1500 :

! MOF ser month for the Ano.1ﬂ Pmak Well No. 5, located 285 feet tm

musd Pex o

the North line and 1540 feet from the West line of Sectiocn 11, Town+

, ship 29 North, Range 11 West, NMPM, San Juan County, New anico,
be and the same is hereby deniod

(2) That the Angels Peak Well No. 3, located 595 feet from .

" the North line and 1240 feet from the East line of said Section 11,
" shall be asmigned a special allowable equal to its capacity to p ce
" or 1500 MCF per month, whichever ie less, effective February 1, 1959.

DONE at Santa Fe, New lMexico, on the day and year hereinabov¢

ETATE OF RE¥ HEXICO
OIL CONSERVATION COMMISSION P

L0 Buéuousn_s , c::.airma/‘/
%W

5/

LA
. 7. BORTER, Up., Hem.er & Secretary
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Cliffs Gas Pool, San Juan County.




