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AN OPHE MATTER OF:

Application of Amerade Petroleun Corporation
tor an order extending the horizontal limius
: of* the Bagley-Upper Pennsylvanisn Gus Pool
n and for a nen-standard gas prosstion untt,
‘ Applicant, in the avove-styled couss, secis
an order extending the horizontul limits of
the Bagley-Upper Permsylvanian Gus Pool to
include the E/2 of Section 33, and the HNW/4
cf Section 3, all in Township 11 South,
Range 37 Bast, Lea County, New Mexico, A&
plicuant furtner seeis the establishment o
a 320-acre non-standard gas proration unii
in said pool consisuing of the N/l of said
Section 33, and the NW/4 of sald Section 3,
to e dedicated to thz applicant's 3tate
B "M No. 2 Well located in the 3i/4 Ne/b
of said Section 33.
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BEFORE:

Kivis A, Utz, Examincr.

TRANSCRIPP OF HELW(ING
MR. UTZ: The next case will be Case 154y2.
MR. PAYNE: Case 1592. Application of Amerada
Petroleum Corporation for an order extending the horizontae

limits ol the Bagley-Upper Pennsylvanian as Pool and for a

non-gtandard gas proration wunit.,

MR, KELLAHIN: Jason Kellahin, of Kellahin and

IFox, Santa Fe, New Mexico, representing the apolicant. We

have two wlitnesses, Mr. Pnelps and Mr. Miller.
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behall ¢f the Apwvlicant,

wa. i

ze? i not,

e e e e e e
‘ o LNIQG SO SWaen,

~

MR, UTe:

you may nronced,

Y

MR, KELLAWTN:  Call My, Phelys oo our ripst giiaesn
k. P HELVY IS, @ witness cailed oy ond on
i peing tirst duly swory,

examined and testified as folliown:

DIRLECT EXAMINATLCOHN

BY: MR, KULLAHIN:

G

A

D

Will you state your name, please?
Jrval E. Prelps.

By whom are you employed, Mr. Phelps.
Amerada Pebtroleum Corporation.
What is your position?
Geélogist.

What district do you operate in?

I operate in southeastern New Mexico.

Are you familiar with the application which has been

filed in Case 1£927

A

&)

Yes, 1 am,

Is the area involved in that application under your

jurisdiction as geologlst?

A

v

Yes, sir, it is.

Have you previously testified before this Commission

Lre tnerce any otuer sopesriances Lo v mnrie

et 1t o el 1

as an expert geologist and had your qualifications accepted?
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Mide HELLAIILN: Are o wilnese! cusniiiicel ong socenbelbiic
i
A Tugver, A . PR S T T, N g * P ¢
AR. M Yen, Lir, whey are, 1 ne b Ureviousin :
i

gua lifiied.

o (,?3;; Mr., Rellaning., Mr. Umoelyps, vrieflly state wnont Lo

posed i Lne application vefore the Comnisslion,
A Unitize some acriupe for gas production In the igier-

Upper Pennsylvaniain Go.o Pool and o extend the horizontal Limites
oi tne Bagley-Unper Pennsyivanian Gus 1;001.

Qow, releving Lo whai nas been marked as Exhiiolil &,
would you stale what thal shows? 3

A Exnibit A dg a vlat of the RBagley field. Ve have

L5

shown with a dotted vand thwe present horizontal limits of the Bagley -

Upper Pernnsylvanian Gas Pool. Cuitlined with red lines are individug?l

#zas unitsg, and the wells circled in red are individual unitv gas

wells.

Now, the proposed unit is indicated by nashed iines consisting

"y
of the ME/lIi of Section 33, and the NW// of Section 34, Township
11 Soutn, Range 33 East.
G Now, how are the wells completed in the Bagley-Upper
Pennsylvanian Pool shown in that exhibit?
A The Upper-Bigley wells are shown as pus wells.
) Are they circled in red on the exhﬂbit?

A On, yes, they zre, the individual gas wells are circled

in red.
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the unit?

A That is Amerada acreage.

]

Referring to wnat hias

vecr mdarad

N

state what that is, pleaserv

you

A x<hioit B the

crosy sectior ne used

l1ine of vest-cast

» o
PR

and a line nortn-soutln cro. sectior. Lo e

) Does thar ghow the wells dinvolved in Exhiibit D and E
Lo shicn you peiereed? o Lo Yes, siro

i
|

o i e - e - _ s ”'J%

; E “ [P s " l

i

L rhar owell o Lhe o we PULLLCT L Lo Ll i SR 4

1
W Lre woaling Lo ounltlve, j
Sowr o whet owe Lo sl

& ot cumpleced dnoar ol Yool Fram che ot <o b !
sundyrod oo Zone end ooon san Wl o from toe Booley-ther o ooy
G Zone. LU Lo presencly shut o,

% Now, retferrirngto nge exblizit with pofervonce Lo The unit
sroposed to be dedicoled to uhe gubject well, Lnoovhiesownershiyg
in thai univt

A Woell, Lhe scronge 13 adl clate aere wWivh Amerada
naving working interest in vthe W/ of Scction 24, Townshiv 1
South, Range 33 Hast, with the exception of the d0-azcres in the
NE/4 of the NWAA, which is nheld py Gulfl.

G How about ihe Jand in Section &3, 1 you recall, withiy

ag lMbinit B, will
Field showing th

Ler as lxhivii D,
gd Javer us kxhiopit
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yow b s ghahe Wit Lot |
! l
oL TL D Te o sbruelnre app o Loe Tl oo Don g
L nnrtetera s pontuton o Lne croposed corcioe, i
:
. Groownnt, formmation s wnel contouredy i
ff. The strueture man o contoured on tie Lon of Lo
Permey tvenian, wiich 2 =izo one tor of the sgley-Uno Fennoy Mvalian
(i Y
(PR »J.\C.
“ Pow, Tnon proevious czoe getbtingg the veettes! Loanlis of

the Bugley-Upper Ferrasylveaniaza Pool, 7o wo3 shown ihat Lhe verticzal

I Bt (Treom Fogmny L TT e s 13g “r IR ET I by gt v vy > teqy cpe
timivs of ohe DZupgley-Usser Penngyivernlicn 12y belbween foroy -Gun
L) 47 o J s

nundred [ifty feet te forty-five hundred ond ten feef. Do you nave

any reason to change Loat? i
L Mo, 1 do noet,

Is all of “rne proposed extension of the pool, wiih

&

4

reference to Jxhioit € shown Yo be wnderlain by the Bagley

rennsylvanian formatlion®

“ o ERE TR T ay N . fr P R EOP LN
A Yes, ibv will Inli, 211 of 4 will Ja1l wisnin wne

limits of the upper Penngylvanian Gas Pool.

-

7] That i3, betlween forty-two hundred fifty fect and
forty-five nundred and ten feet asn regulred oy Order R-U1172

A That's right.

) Now, this matter refers to the Mathers 4 Ho. 1.

™

A The Mathers 2 No.,l isa well producing oil 'rom the sam

zone as bne Ypper Penngyivan an o Pool, oub in o anocorlier hearing
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1 1r- 1 1. s7 N [ t L PR - Ccerry el
. (ﬁy Mr. Kellahin)  low, s tols pins L owWners

snown on Lt dosighed Lo show the limits of the
Pennsylvanian Pool?
A Mo, 1t does not show the 1imits of the pool.
& What are the Jimits of the pooi there, Mr. Pnelyps?
A This dsstrictly 2 porosity development

the limits of the Upper VYennsylvanian Gas Fool.

5 Now, pei'erring Lo what nas neen muarked asg it D,

wiil you state what that shows. nat does Bxhibit D indicate,

Mr. Pnelps?

A Exhinit D i a west-east olecbric log cross secltion..

It is across the proposed acreage here showing Amerada's Well

No. 2 State 31 "MY, Amerada's Stoate No. 1 B1' P Yell, and tie
Amerada No. 1 State B3P "M’ Well. This is 2 cross section showing

the Bagley Upper Pennsylvanian Qas Pool to ne a conlinuous

zone across the Mield, with the porosity In each zone indicated
in black opposite the porous zZone,

{ Do you L£ipd soropity development Lhrougshout tie crea

(DEARNUEY - MEILI % Asgsociains
IHCORFORATLD
GUHNERAL Loy, TR 2 ete iy
ALBUOUERQUE. INEW MEAICO
3.6691 5-9546

Poad




+ - - b e proem e e =+ + et e i e e e o
fyow i1y [N AP . W o o PR A
o BDGWTY N Lt errosn seeLion
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O Yo, L oo, L0 presont Latouiiin Lo oo T i

S,

E}za:scici ur.on Foue orevious boestlhmony Gt Loe 4y
Unper Pennsylvanian Ges Zone o o coiogivy development, 5o your
opinion, does fthe avea spown on the exntuil ol witnin thco

Bagley-Uvper Pennsylvanian Gas Pool?

A Yes, 1t dees., TE is present all the way aeross.
o What is onie status of the well shown on the Exicinit?
A The BT "M No. 2 will ve Lhe untt gas well for the

.1 PR E

proposed acreage. ‘Tne BT P 1s now a drilling well in the Uagloy
field, and the BT "MY 1 is a well grojected to the Devon'lan for-
mation, which at the present time is producing olil [rom the Devonl

]

G ‘Now, the BT "P Well No. 1 falls within the M

that correct~

»
Uz
[}

@]
ot
[
O
=

L
~

.
Lda
»

A That is correct.

Q Didyou have any test of the Bagley-Upper Pennsylvanian
Pool in that well?

A Yes, we tested the Bagley-Uppcer Ponnsy]vanién ilas Zone
as we were going down on a drill stem test, covered from 6L22
to 8670.

Q Now, what were the r. - . .3 of Lhat test, did 1t show
whether or not the ar.a was productive in the Upper Pennsylvanian
Gas Zone?

A Yes, on that test the vool was owencd for four hours.

Hit.

DeaRNLEY - MErtr & Associares
INCORPORATED
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there with gas present.

L

-
Je o e suriace n o three minute:D Wit ' Tedr
por day recopded, 200 feet of sligntly gac oul g, poivd ol roet
of disniiin.e con mad, At TD we encountoerca oo Foot ot e

cent mud, cos oand distillace ecut mud plus bwo sanarod Fesh LES M

Lillamoe.

’

AT -
o

fow, does that best indicate to you that the Insiey

Upper Pennsylvanian Peol is productive in the arex proposed Lo ve

\

'R

dedicnted te the subjeet well?

ves, it is. It indiecutes that you have porosity

i

¢ Now, why haven't you tested your 3T "K' Well Ho. 1
in tﬁe Upper zone?

A Prhe latest test we had on that was taken 11/0,/56.
At that time the well pumped eighty barrels of oil and 990
barrels of watcr, and we don't feel that it would be advisable
to usc that as a gas well, 1ifting that mucn waler from thie
Devor™ .
G Now, referring Lo what has been marked as loxdiinit
E, would you state what that shows?

A Exhibit E is a north-south electric log cross section.
It also indicates the Bagley-Upper Penngylvanian Gas Zone to be
present in a line running nortn and south with norosity develon-
ment in each well through the zone.

9] Does that indicate that the area 1s productive ol gas

{rom the Upper Pennsylvanicn Gas Zone?

DEARNLEY . ME1ER & ASSOCIATES
. INCORFORATELD
GENERAL LAw REFORTEHG
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T . - R Py o T e T T PP i s -
Jes, 3ir, in oy oranal s deess, Forl TriveT ThHe Tone

HP . - g en )
doevelopes 1o cacn sone,

well developed with porvsiny

Wow, with retercopec o dnullooueae St 1. does wnat
show thnt porosity in wnot werl:
A Yos, 1t does.
In o previous case LowWas shoun it Lhe aren wns nol

productive. Do you nhave any Op 'nion o Lo why oo o aneerd npnid

: of the E/2 of Section 23 siowid now oc oy

7
2 -

0

consietin

Ar

A No, I don'‘t.

INCORPORATED
GENT&aL [ 2w FREPORTEHS
ALBUQUERQUE NEW Mexico '
3.669) 5.9546

5 & In your opinion, 1s all vhe dcrezge proncsed Lo e in-
; cluded in the horizontal limits of the bagley-Uyper Venngy ivanian
% Gas Pool under this application productive ol gas.
§ A Yes, it is. In my opinion, it is.
; 2 Now, with reference to the SE/H of’ Jection 33, Mr. Phegps
; what is your thought on that? "
A SE/4 of 33. At the present time it is not in the
norizontal limits of the Bagley-Upper Pennsylvanian G2s Poud,
but I feel that that would be, should be iricluded in the herizontall
limits of the pool.
G Well, should that acrcage be dedieated to the dual
completion of the BT "M’ Well MNo. 2%
A well, not at the present time. The Snell well was
tested through that zone at the time that they drilled it, and
from the results of the test tnere is & pocsinjliuv.thab that
; could not produce pgas. They had 2 ﬁrili shem test Crom 8990 to
CEARNLEY - MEIER & ASSOCIATES ‘




STRSIS U Lol Wil Crencd TUo N0oE, reeovorod il {
mudd oTlua s 1wC {feen ol 3l weier. AT La Lime Liorh Wi Lt |
thol wWin dncludeds, Loe cnrt oof Lho dopow fenno Lunl oo Jen none,
ngoexbont o wellt Leyond the zond
- {3ttt Lhe reusun you LPopese Lo deu chve fnolend
Lre 16074 of Sechlion 2 o nne Stute 3D N Wetl Ho, o
[ LV
i 20, JUR VR A
N Y ipyter SRR T M SR T vyt 1y v CYIENrT Ty gy N I T TR YR LA R R =N
- Now, ta 2di of Che uniy 2roposca to o ved.ehiea Lo nhp
BYOM Werl No. 2, in your opinlon, proavceitive of s from toa prbr
i
Pormsylvarnien Gag Zone? 1
|
I¥ Yes, 1t is
2 On wnnt do you pase thaf conclusion?
r“ { e bl ot
¢ 2\ From the Cross section we have here. 1t dows that Lhe

o
o)

zene 1s a continuous zone over the acreage with porosity develorn:

Q Did you taken into consideraiion the drill stem test
in regard to your conclusion?

A Yes, 1 did.

G Has a test been made on the Stave 3P "MY W. 11 HNo.
27 .
T 7
A No, we did not tesi. the zone, Upper Pennsylvanian Gas
Zone when we drilled.

QL said the BEF "M No. 27

A O, the WU 'MNY 2. Yes, we have o drill) stem test on

10 2 ownten covered from 05l0 to & Thie Lood waL opened

__Lhe RBY

OearNLLY - MEIER & ASSOCIAILS
INCORFORATED
GENERAL Law REPORIIRS
ALBuQUERGUE MNEW MrXico
3.669) 5-9546




MR, UPZ:  Are tvhere guestiong ot the witne
R, PAYNE: VYes.
MR, UPZ: Wr. Payne.

CROSS EXAMINATION

BY: MR. PAYHE

g 1 am not auite sure vhy you velicve

Section 3% is productvive of
and tnat the SEA4 of Section 33 might not nef

3 Well, the ¥T “P  at the present time is &

Ly i

Foe

nUgoin

depth of ten thousand feet and

Wil

Ragley~-Uvper Pemmsylvanian Gzs Zone. You will noiice

¥

some distillete on the irst drili stem Lest.

gias

the NW/l of

Inper Pernmsy lvaniaf

drillin

well in the Bogley field, and we driiled that well to approximate

g dowity we tested Lhe

on the

cross sechbion beneath the well 1s the test that we noad on tLnat. He

covered that zone with two separate Lestis, and we did recover

Now,

1 3 PR - i > * INSALY { [ i
Lo RSy e S i PRGN (SN LRI AL T e A N S v .
- i
R ;
i
< b N iy SR TR H
. REShalh & oo o " S qey Lo i
’ |
i
. . . i ) |
apoance) Jour dirceiion ordt o Soroert o Goon {
L e lgne Y
S RENTIE S g
. . . N . "
N . 2 oW FUREINES B R S SR I DR B
v ryod ST ATES R}
PP T DI O IATLENDNEN SR a0 2IICC
A ARER * IS T4 Sapy s i ey 2 i
?A}?... ‘)i._‘. RIS [N [ et LRl Ded R P ] j.
. . .
A ST SN 4 STy >
ne zecepted in ovidence.
YA AT T A TN - [ N T - N L S Aoy r .
MR, KZLLAJIN:D Toose are ad e oguestions [oloave.

Py

[S)

from
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i i ‘i‘, A

ST ond e oo e HETES ST O 4 Wil HECS SMDE SRR R S B t
Lest.,  Wow, for vne ¥ or Dot on . b SRR N

Lhot well and Lowy Lesibed IS S TR o1 SN b
Gon wone, nd Lhey hoad ae AN TSN S ATR ) HUL
ireluded vert of the “diglcy ~birer Ponnsyivinion Gus Zong
well below that zone. Tiney recoverc: .0 feel of mud

feet of szlt water

may not maxke gas {rom
when they tested Lhat.
PAYHE:

MR.

LAAMINATION RBY HMR.

] Mr. FPheips
the E/2 of 33 to be pub
A E/2 of 33

the pool, yes, sir.

You don't
do you want to put it

A I think thn

zone were perforated, se
CO

possipbiility Lnat it

G Don't you
until we know
nave dry

A Yes, slir,

aAcred

that test. There

L zone, bpuw Lihey covered

Ll

Thans you.

Ura:

P4

to be included in the

think the Stell well

in thne pool?

P

(2

ja1
fars

ere 1s possibili that 1

tectively perforated. 1 ihj

ey A
la L2

thini 41 would be uvebter to

wnetner it is

age in the pool?
that'!'s correct, sir.

t i

-~
4

productlive or i

norizontal

there is &

neegp

5 4
1_,)

do I understand iLoat you are assing for i
into the Upprer-3agley Pennsylvanian Pool?
limits

18 preoductive,

t could ne if the

Bt - e e e

wna extenged

of

Wiy

out of

Lr

otherwise
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¥ '.351 3 y
Onieet 100,
L ¥ YT, 3 -
Mig, L 3

to avoid including dry tcoreage in LoQl

15 Y Ty 1 : 1ar T Y Y v ed
% M) Mr. Fholos, are o odrliled

to the north of the reguested srdu.

section cre in the rortrhern !imits o the conbrol you nave itherc,

& In regard to yoouo Muotacrs TN

conNTou

znd did you nave control of

we have some points that

the Amerada No. 1 Kelsey,

T et R - : By gyt P SRS S e - - - Y [ T - T “ N
Methers 3 No. 1, and z2iso we zave the wetcer: Ho. U Shate A Woell,

which ig due westi ol Lie Mathers i, wnien tsipproximately 25

feev low on Lhe Lo
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Lnere. bon

that you

well?

The i 1 osex

acier

[

cross section. tne

would be well b zZone.,

9 So in effect

tested on that D3T, wasn'i 1t7

A There 1s approxima
2

was not tested.

Then 1t would b

from Lhtt well would be from

LoTLom

i 1 SN N;:i
Dooweu Latnn UL Ll o
V7 S B S Ot Bk
) SVPINT C NS CA RS TS N TS
Wort S0y, Gownh, Lésuod [ORTUTIRE L O & Rt
Cron Lool zone, and or Lhd Anersdn Sl
approsimisely Lhe sime inne b
Gad cone and gov Zuas ron tno gLne done.
muar here tne Lo o The Fennsyivanian '

meant s il

T\
Vg

cy 4
at

o

the top ol the Hagley-Upper Pennsyly

ol vnet

that zone,

ratner,

Wi

1oL o
- .

e sAen ey
s d s WU
(o5 PUS IR B

test was at oroo, uuni
the entire zore was

The zone witleh you sow?

e h -
cely sSi»

e

e your oninion

ne
il

uprer

feci,

o

of

L

|

il

Lthere on Lne

4=
i

y preduction

zone,

or

{e
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:
S Welld., nou necesieyily Crom o Lhe Urrer 7w o i I
Pl Ll T oyou o weuid Loae ooor B AP RN - DRL
i '
Vennnysvenian Gas Zone, sennraoue P R e
vest on lu. There Inoa pousiollilo, uwost von oo 0L wber volod
Lhet pley-lUnper Pennsy tvanioo Gis oLone duwno Lo coLion of Lha
|
5 o {
test, wnlceh was &yon :
MR, UlZ:  Arny onner gueslions of Loo wiones ir §
s i
1
|
tnere are none, |
g
(Witness excused. ) i
MR, AELLANIN: 1 would Like Lo czzl Hr. Miller, if I
:
i
T P -~ P i
I may, plezse. §
i
|
.y -\ - 2 P A P 5 A - .. - N It
HERBERT Vol L4 E R, ¢« witpess ezlled by an on :
pehall of the Applicant, being {irst duly sworn, i ;
t
was examined and testified as |
DIRECT EXAMINATICH 1
BY: MR. Kellahin:
: G Will you state your name, picase,
.2'
g A Herovert Miller.
%
& By whom are you employed and in wnhat position, Mr.
: Miller?
= A Amerada Petrolcum. 1 am a proration spacing engineer.
' 9] And what area do you operatée or 4o you work?
I 1 wori out at Tulsa and this ig in my area here Lo00.
‘ “ My, Miller, have you ever testificd pefore this Commigsion
5\3
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LG
7 v PEE. : P . . - .
i G, Iy et .
! - WOU LG you SunLe nroednls o vonr erhionn loninn oo g I
! :
and prolcssiontl enginceringg --
1 gradusted ron Goianoms Unoverstlor Sn ighl, wons T
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MR. KELLAHIN: Are the witness' guvalifications acceridgbler
MR, UTZ: VYes, sir, they are.
’ (By Mr. Xellzhin) Nr. Miller, referring to what has
been marked as Exnicit I, will you sziate what tnai shows?

A Exnibit F is an electric log of the BT "M Well No. 2,
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complevior of the well, the iiner apburently colinnzed and wooern

we went back in with the tabing, why we couldn'i gel dour betowuw

3700, and we kept woriking the well over and finally deoided Lrat
{
the vest thing to do would be Lo side tract the hole, oo we oo

202 snen whipstocio, and we recovered 334 fect of that 3 170 el
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to, and finally we sev 2 3 nch whipstock, Mhiswhipstack wos so-
vroximaebely o 1/2 feet {rom the old hole. e are now driliing
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zone oz 2n offset, to the 3¢ M7 #o. 2.
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01 snell well, or roitner -

A That 3hell well oW, mind you, 13 vroducing frowm Lbe
So00 foof zone.

.

- Your drilli stem test --
A das oBOO, that's right.
o Did theyacidize that well? Did you say they acidized
that well, or did Mr. Phelps?
MR, PHELPS: To my xnowledgze, they didntt, 1t owas Jjust
drill stem test as they were going down.
£ AS we prought out,, there has oveen ftestimony Lefore the
Commission that the 6600 is not productive iLhere, vut different
companies have different orinions, and we have a dil{erent opinion
MR, KFI3CHER: That's all.
MR, UT%: Any other questions of the witness? T not,

the witness may be excused.

(Witness excused. )
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MR. KELLAHIN: No.

115

e U MR UL Are theve any sbatemenis fo e mede din o thtg

Deawn L'V|' - MEIER & ASSCUIATES




[EPRPL G
1y R R RS vy e i 3y s 1 KU S iy,
PSS QPR SR I L 1 ove » ogus CQINCIY. , i, AL TICT . TG

\ N B T P O S T
Gl Ol CoryarnT i on Wi roRas D Tud 10w

s N g . R syt N (- - - -
Guit Corpor Wiii nove L lnterest o ‘
i
i
Smecends velroloum Corporallicon’ s proposed Jou-tere Jas ror LT on

tan Goo Fooul., Paeretfors, we

it ol thie ogley-~Upper Penns;

}
P

teutlor o Cagse i oy

concur with uvhem In

W. A, Shellisnear, P. C. Zox cuy, Roswell, New Mexlico.

MR. U74:  Are there any other satemencs Lo ve made?

17 there are noi, Lhe case will ove taden vnder advisensn

3 ]

the nearing will be recessed until 1:30,

Bliv e & A
BIRPORATE L
FAL L AN ESL DT
SOUTRGQUE, New Moo
36691 5ands

DearNiey




4 . i
: RERSA R E D R L J - [~
1 .
J S
A 3 hd i
L i : J
T Jdocep 4L Tru o, Hotary b T T oy wou ooy
i e VR N Cegbe of st gt . -
(O ernss o Lo, a0l 4 N ’ ; LU
: TOrego Bryaocbhinenea S gelog o nooieo
GLL Conservation RSN ORI EICINIR ST
reducea Lo Lypewr: Sl G
correct record, L L1 oLt

srpranioes e iad e A D i -

& WITHESS my Hand anc Ll of s , b,
. ! x ‘ T N . - IO : A [A R 5 o,
in the City of Albucuergue, County ol fernsalillc, Zuote of Hew

DDEARNEEY M & fonnd o are s
TRCORICHA T

G REAAL § oy BEr Dt aen
AUBQUERDUE TE W M
3.66M £5-915.4

SRS 5




BEFUHRE THE OIL CONEERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IR THE MATTER OF THE HEARING
CALLED BY THE OIL OONSERVATION
COMMISSION OY NEW MEXICO FOR
THE PURVGSE OF CONSIDERING:

CsB8E NO, 15692
Crder Fo. R~1338

APPLICATION OF aMERADA PETROLEUM
CORPORATION FOR AN ORDER EXTENDING
THE HORIZONTAL LIMITS OF THE BaGLLY-
UPPER PENNSYLVANIAN GiS ¥OOL IN LE4
COUNTY, NEW MEXICO, AND FOR a 320-
ACRE NON-STANDARD GAS PRORATION UNIT
IN SAID POOL,

ORDER OF THE COMMISSION

BY THE COMKISSION:

This cause came on for hearing at 9 o'clock a.m. on
Fepruary 4, 1959, at Santa Fe, New MHexico, before Elvis 2, Utz,
Examiner duly appointed by the Oil Conservation Commission of
New Mexico, hereinafter referred to us the ''Commission,' in
accordence with Rule 1214 of the Coumission Rules and Regulations.

NOW, on this ,f<4 day of February, 19859, the Coumission,
a quorum being present, ving considered the application, the
evidence adduced and the recommendations of the Examiner, Elvis 4.
Utz, and being fully advised in the prenises, .

FINDE ;

(1) ‘fhat due public notice having beeun given as required
by law, the Commission has jurisdiction of this cause and the
subject matter thereof,

{2} That the applicant seeks an ordeyxr extending the
horizontal 1limitse of the Bagley~Upper Yennsylvanian Gas Pool to
include the E/2 of Section 33 and the NW/4 of Section 34, Township
11 South, Range 33 East, NMPM, Lea County, New Mexicou.

(3) That the above-described acreage may reasonably be
presuned to be productive of gas from tho Bagley-Upper Pennsylvaalan
Gas Pool.

(4) That the applicant further proposes the establishment
0f a 3Z20-ucre wu-standard gus proration unit in the Bagley~Upper
Peunsylvanian Gas Pool comprising the NE/4 of said Section 33 and
the N¥W/4 of said Section 34, Sald unit is to be dedicated to
applicaunt's State BT "N' Well No. 2, located 1980 feet from the
North line and 6680 feet from the Eagt line of suid Section 33,




-l
Cage No. 1692
Order No. B-1338

(5) That apprcval of the subject application will not
csuse waste nor iupair correlative rights.

IT 18 THEAEFORE ORDERED:

(1) Tvat the borizontal limits of the Bagiey-Upper Penusyl-
vanian Gas Fool in Lea County, New Mexico, be and the same are
hereby extended to include the E/2 of Bection 33 and the NW/4 of
Section 34, Township 11 South, iange 33 Fast, NMPM, Lea County,

New Mexico,

(2) That a 320-acre non-standard gas proration in the
Bagley-Upper PFennsylvanian Gus Pool comprising the NE/4 of said
Section 33 and the N%¥/4 of said Section 34 be and the mame is
hereby establiished. Said unit is to be dedicated to the applicant's
BEtate BT “M" VWell No. 2, located 1880 feet from the North line and
660 feet frox the East line of said Section 33.

IT I3 FURTHER ORDERXD:

That this ordex, and all oi the provisions Leyein contained,
shall become effective Maxrch 1, 1259,

DONE at Santu ¥e, New Mozlico, on the day and year aorein-
above designated.

ETATE UF NEVW MEXICO
O1L CONSERVATION COMMISSION

© 7 0K BURMOUGHS, Chairfan

Vi e

oo SR

e
MURRAY E. MORGAN, Member

1

/£:1,2¥/Cff;6f; f/
A, L. PORTER, Jr., Menber & Secretary




KELLAIN AND Fox
ATTORNMEYS AT LAW TELEPHONES

JASON W, RELLARIN

ROBERT €.FOX

644 EAST SAN FRANCISCO STREET YUCOA 39356
POST OFFIZE BOX 17:3 YUcea £-22€6

SANTA FE, NEW MEXICO
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It is rerussted that, 1 pessivle, this ap»plication
ba sat for hearin:s before the 0il1 Conservation Come
migsion at the repular state-wlao hearine Fobruary

16, 1959,
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s rreatly approciata
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e

Your attention to this mattsr

Youys very truly,

Qe v KalloL:

dagson W. Xellahin
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cc: Mr. H. D. Bushnell ,}) yyk
Ameraaa Potroleum Corporation ¢ e 7




HDB:FC 1-3-59 (8) .

BEFORE THE OIL CONSERVATION COMMISSION OF THE L
STATE OF HEW MEXICO b

IN THE MATTER OF THE APPLICATION OF )

AMERADA PETROLEUM CORPORATION FOR AN )

ORDER EXTENDING THE HORIZONTAL LIMITS )

OF THE BAGLEY-UPPER PENNSYILVANIAN GAS ) .

POOL TO INCLUDE THE E/2 OF SECTION 33 ) CASE NO. ' o
AND THE NW/4 OF SECTION 34-11S-33E, ) MR
LEA COUNTY, NEW MEXICO, AND TO FORM A )

KONSTANDARD 320-ACRE PRORATION UNIT )

COMPOSED OF THE NE/4 OF SECTION 33 AND )

THE IW/4 OF SECTION 34-11S-33E, LEA )

COUNTY, NEW MEXICO. )

APPLICATION

COMES HOW Atlerads Petrolewa Corporation and alleges and states the
following:

1. Applicant is the owner and operator of the State BT "M" No. 2 Well,
located in the SE/b4 of NE/U of said Section 33~11S-33E, dually completed in the
Upper Pennsylvanian formation adjacent to the Bagley-Upper Pennsylvenian Gas
Pool and in the lower Pennsylvanian oil formation by Order Ho. R-1263, dated

Cctober 25, 1958,

2. Heretofore this Commission by its Order No. R-991, dated May 1, 1957,
defined and designated the Bagley-Upper Pennsylvaniew Gas Pool, and said order,
as amended by Order No. R-1059, dated September 30, 1957, by Order No. 1091,
dated November 27, 1957, by Order No. R-1105, dated December 30, 1957, and by
Order No. R-1238, dated August 1k, 1958, defined the horizontal limits of the
said gas pool to include:

N/2 and SE/U4 of Section 3-125-33E;
/2 of Section 4-125-33E;

NE/L of Section 10-128-33E;

S/2 of Section 34-11S-33E;

All in Lea County, New Mexico.

The above lands comprise the area outlined on EXHIBIT "A", attached to and made
a part hereof.

3. Applicant can show that the horizontal limits for this gas pool should
be extended to include:

E/2 of Section 33 and NW/L of Section 3k,
All in Tow ship 11 South, Range 33 East.

4. Applicant here proposss to form a 320-acre nonstandard gas proration
unit consisting of the NE/W of said Section 33 and the NW/k of said Section 3k,
for the purpose of prorating gas produced from the Upper Pennsylvanian formation
in the State BT "M" No. 2 Well, located as described in paregraph.l above, as an
exception to Rule 2 of this Commission's Order No. R-1091, dated November 27, 1957.

WHEREFORE, Applicant respectfully requests that this application be set
for hearing, that notice of such hearirs be given as required by law, and, upon
conclusion of said hearing, that this Commission enter its order to extend the
horizontal limits of the Bagley-Upper Pennsylvanian Gas Pool to include the E/2
of Section 33 and the NW/U of Section 34-115-33E, Lea County, New Mexico, and to
approve the formation of a nonstandard gas proration unit of 320 acres, in eXcep-
tion to Rule 2 of Order No. R-1091, consisting of the NE/4 of said Section 33 and

the W/h of said Section 3k.

By

H. D, Bushnell
Kellahin and Fox
By, W - )

Attorneys for Applicant.
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PEFTRGIEUM AND 1S PRODUC TS

GULF OIlL CORPORATION

P. 0. DRAWER 689 o ROSWELL, NEW MEXICO

Janua 195
F. €. CURTIS. JR, Ty 29, 1959
DISTRICT LANDMAN

Amerada Petroieum Corporation
P. O. Box 591
Midland, Texas
Attention: Mr. John Cornwall

Gentlemen:

FORT WORTH

PRODICTTON DIVISION

Proposed Ges Unit - NE/L
Section 33 and WW/k Section
34-11S-33E, Lea County, Rew

Mexico, Map R-23.

Qulf's Lease No. 53988,

Reference is made to telephone conversation between
Mr. John Cornwall and F. E. Curtis, Jr., on January 13, 1959,
vherein Mr. Cornwall proposed formation of gas unit covering
the above described premises using Amerada's No. 2 State "BTM"

as unit well.

This 18 to advise that Galf is agreeable to the for-
mation of a gas unit covering ali dry gas and associated liquid
hydrocarbons in and under the above described premises on the
same basis as the two units formed by Gulf and Amerada by instru-
ments dated February 2k, 1958, and covering S/2 Section 34-113-33%.

Vary truly yocurs,

,
%) P
J

CURTIS, JR,



OTL CONSERVATION COMMISSION
SANTA FE, NEW MEXICO
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My recommendations for an order in the above numbered cases are a3 follows:

///uww- Vm/{/ , ou(péw» L/ 2 M“s}, A/W/?/‘“SZ
1S — 33[ /WM W/%u/(/%p&/&w

e S£74 7 33 o=

/wymw% 7@:/ o 7

U\/Cfxw /VW/‘{ f/

S

g ( ‘/' ¢ # g
Z. (/:./ N NS %U—q (/Wa. ,/(/ka 87,07 2,

3, 1255 3L Q,WW/C«W}S/,// /Z.‘La

Wiy e 33 e Sy BTG

i 2 kL //’L,J/-,
S 54 S ek ? B /ﬁ/ ‘ ) ‘ oy
/ J - *é[,:,gﬁ' L, :’/V}? o3,

1 N

[/ //K e RAC s

C A2t G
= _
T G ¢ T
P NS

Staff Member




OlL. CONSERVATION COMMISSION
P. O. BOX 87)

SANTA FE. NEW MEXICO

Febrnary 24, 19359

C—o

cer, Jasoa pvellanin
r.ellahin & Tox
RPN ;L)‘Z')I l'-l:‘

anta e, NNew lexico

=

Dear iy, T.etlnbing

tn behalf of your client, Amerada retroleum Carnoration,
we enclose two copier of dirder K-1334 lesued Sebruary 18, 1952,
by the Cil Conservation Commission tn Case 1592, which /. a¢ heard
on ebruary -ith =2t Janta i’e before an examiner,

{

et e
——— i
A
N .

/ Very truly yours,
i |
[ . ‘
i A 1, sorter, :)r. i
Secretary - idirector |
i
bn
tncels,
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q GULF OTL CORPORATION WILL HAVE AN INTEREST IN
AMERADA PETROLEUM CORPORATIONYS PROPOSED 320 ACRE GAS
PRORATION UNIT IN THE BAGLEY UPPER PENNSYLVAHIAN GAS
POOLe THEREFORE, WE CONCUR WITH THEM IN THEIR APPLICATION
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SUPPLEMENTAL DOCKET:. EXAMINER HEARING FEBRUARY 4, 1959

0il Conservation Commission 9 a.m., Mabry Hall, State Capitol, Santa Fe, NM.

The following case will be heard before Elvis A. Utz, Examiner:

CASE 1595 Application of John J. Dempsey Associates fo: the assignment
of a minimum allowable to one gas well in the Fulcher Kutz-
Pictured Cliffs Gas Pool, San Juan County, New Mexico.
Applicant, in the above-styled cause, seeks an oraéer assigning
a minimum allowable to one gas well in the Fulcher Kutz-Pictur-
ed Cliffs Gas Pool in order to prevent premature abandonment
thereof, said well being the Hutchison Well No. 1 located 660
feet from the North line and 635 feet from the East line of
Section 1, Township 29 North, Range 13 Wes’, San Juan County,
New Mexico.




No. 5-569

DOCKEZT: EXAMINER HEARiING FEBRUARY 4, 1959

011, CONSERVATION COMMISSION 9 a.m., Mabry Hall, State Capitol, SANTA FE

The following cases will be heard before ELVIS A. UTZ, Examiner:

¥ CASE 1587: Application of Cabot Carbon Company for an oil-oil dual

o ) 1 completion. Applicant, in the above-styled cause, seeks
an order authorizing it to dually complete its J. L. Reed
Well No. 2 located 660 feet from the North and East lines
of Section 35, Township 13 South, Range 37 East, Lea County,
New Mexico, in such a manner as to permit the production of
oil from the King-Wolfcamp Pool and King-Devonian Pool
through parallel strings of 1%" tubing.

CASE 1588: Application of Atlantic Refining Company to commingle the
production from several separate oil pools. Applicant, in
the above-styled cause, seeks an order authorizing it to
commingle the production from the Ellenburger, McKee,
Fusselman, Montoya, Blinebry, Drinkard, and Queen formations
on its State '"Y" Lease comprising the N/2 NE/4 and the SE/4
NE/4 of Section 25, Township 25 South, Range 37 East, Lea
County, New Mexico. Applicant proposes to separately meter
the production from each formation except the Queen prior
to being commingled.

CASE 1589: Application of Humble 0il & Refining Company for an exception
to Rule 16 of Order R-586 and for an exception to Rule 303
of the Commissior Rules and Regulations. Applicant, in the
above-styled cause, seeks an order permitting the classifi-
cation of a 4B-degree gravity oil well as a gas well in the
Tubb Gas Pool, said well being its dually completed State
"Y' Well No. 11 located in the NE/4 SW/4 of Section 10,
Township 21 South, Range 37 East, Lea Countiy, New Mexico.
Applicant further seeks permission to commingle the liquid
hydrocarbons produced from the Tubh zone of said State "V"
Well No. 11 with Tubb o0il produced from its State "V'" Well
No. 7 located in the SE/4 SW/4 of said Section 10. Applicant
further seeks permission to commingle the Blinebry condensate
produced from said State "V Well No. 11 with the Blinebry
0il produced from its State 'V'' Well No. 1 located in the
SW/4 SW/4 of said Section 10.

CASE 1590 Application of Rex Moore for an order authorizing a gas
injection project in San Juan County, New Mexico, and for
the promulgation of special rules and regulations in con-
nection therewith. Applicant, in the above-styled cause,
seeks an order authorizing it to inject gas into the Gallup
formation of the Bisti-Lower Gallup 0il Pool through its
Scott No. 5 Well located 2115 feet from the South line and
2080 feet from the West line of Section 3, Township 24 North,
Range 10 West, San Juan County, New Mexico. Applicant further
proposes that special rules and regulations be promulgated to
govern the above-described project, which rules would provide
for the transfer of the allowable from the injection well to
producing wells, transfer of allowables from wells which have
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CASE 1591:

CASE 1592:

CASE 1593:

CASE 1196:

been shut-in for chservation or to increase the efficiency
of the project, operation of the wells on a net gas-oil
ratio basis giving allowance for gas injected, and such
other rules and regulations as the Commission deems neces-

sary.

Application of Angels Peak 0Oil Company for the assignment

of minimum allowables to two gas wells in the Fulcher Kutz-
Pictured Cliffs Gas Pool, San Juan County, New Mexico.
Applicant, in the above-styled cause, seeks an order assign-
ing minimum allowables to two gas wells in the Fulcher Kutz-
Pictured Cliffs Gas Pool in order to prevent premature
abandonment thereof, said wells being applicant's Angels Peak
Well No. 3 located 595 feet from the North line and 1240 feet
from the East line of Section 11 and Angels Peak Well No. 5
located 285 feet from the North line and 1520 feet from the
West line of Section 11, both in Township 28 North, Range

11 West, San Juan County, New Mexico.

Application of Amerada Petroleum Corporation for an order
extending the horizontal limits of the Bagley-Upper Pennsyl-
vanian Gas Pool and for a non-standard gas proration unit.
Applicant, in the above-styled cause, seeks an order extend-
ing the horizontal limits of the Bagley-Upper Pennsylvanian
Gas Pool to include the E/2 cf Section 33, and the N¥W/4 of
Section 34, all in Townsghip 11 South, Range 33 East, Lea
County, New Mexico. Applicant further seeks the establish-
ment of a 320-acre non-standard gas proration unit in said
pool consisting of the NE/4 of said Section 33, and the NW/4
of said Section 34, to be dedicated to the applicant’s State
BT "M'" No. 2 Well located in the SE/4 NE/4 of said Section
33.

Application of The Texas Company for a non-standard gas
proration unit. Applicant, in the above-styled cause,

seeks an order authorizing a 24l-acre non-standard gas
proration unit in the Eumont Gas Pool consisting of the

NE/4 of Section 5, Township 20 South, Range 37 East, and

the S/2 SE/4 of Section 32, Township 18 South, Range 37 East,
lea County, New Mexico, said unit to be dedicated to
applicant's J. W. Cooper ¥Well No., 5 located 1668 feet from
the North line and 1850 feet from the Fast line of said
Section 5.

Application of The 1bex Company for permission to expand
its water flood project in the Artesia Pool, Eddy County,
New Mexico, and for eight unorthodox well locations.
Applicant, in the above-gstyled cause, seeks an order permit-
ting the expansion of its Artesia Water Flood Project No.
2, authorized by Order No. R-966 in the Artesia Pool, Eddy
County, New Mexico, to convert to water injection a well in
the NW/4 NW/4 of Section 28 and a well in the SW/4 NE/4 of
Section 28, both in Township 18 South, Range 28 East.
Applicant further seeks approval of eight unorthodox well
locations in Sections 21 and 28 of the aforementioned town-

ship.
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CASE 1594: Application of The lbex Company for permission to install
three separate lease automatic custody transfer systems.
Applicant, in the above-styled cause, seeks an order
authorizing it to install three separate lease automatic
custody transfer systems, one on its Welch Duke State Lease,
one on its Resler Yates State lease and the other on its
McNutt State Lease, all in the Artesia Field, Township 18
South, Range 28 East, NMPM, Eddy County, New Mexico. Applicant
further seeks permission to consolidate multiple tank
batteries on said Resler Yates State Lease in exception to
Rule 309 of the Commission Rules and Regulations.

CONTINUED CASE |

CASE 1573: Application of Southwestern, Inc. 0Oil Well Servicing for |
"permigsion to make a "slim hole" completion. Applicant, in 3
the above-styled cause, seeks an order authorizing it to |
utilize the 'slim hole method of coumpletion for a well
located in the SE/4 NW/4 Section 32, Township 16 South,
Range 30 Eaet, Square Lake Pool, Eddy County, New Mexico.
Applicant proposes to utilize 2; inch tubing as a substitute
for casing in the above-described well.
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