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SUPPLEMENTAL DOCKET: EXAMINER HEARING FEBRUARY 4, 1959

Qil Conservation Commission 9 a.m., Mabry Hali, State Capitol, Santa Fe, NM.

The fdllowing case will be heard before Elvis A. Utz, Examiner:

CASE 1595 Application of John J. Dempsey Associates for the assignment
of a minimum aliowable to one gas well in the Fulcher Kutz-
Pictured Cliffs Gas Pool, San Juan County, New ‘exico.
Applicant, in the above-styled cause, seeks an order assigning
a minimum allowable to one gas well in the Fulcher Kutz-Pictur-
ed Cliffs Gas Pool in order tc¢ prevent premature abandonment
thereof, said well being the Hutchison Well No. 1 located 660
feet from the North line and 635 feet from the East line of
Section 1, Township 29 North, Range 13 West, San Juan County,
New Mexico.




No. 5-59

DOCKET: EXAMINER HEARING FEBRUARY 4. 1959

OIL CONSERVATION COMMISSION 9 a.m., Mabry Hall, State Capitol, SANTA FE

The following cases will be heard before ELVIS A, UTZ, Examiner:

CASE 1587

v

CASE 1588

CASE 1589:

CASE 1590:

Application of Cabot Carton Company for an oil-o0il dual
completion. Applicant, in the above-styled cause, seeks

an order authorizing it to dually complete its J. L. Reed
¥ell No. 2 located 660 feet from the North and East lines
of Section 35, Township 13 South, Range 37 East, Lea County,
New Mexico, in such a manner as to permit the production of
o0il from the King-Wolfcamp Pool and King-Devonian Poocl
through parallel strings of 14" tubing.

Application of Atlantic Refining Company to commingle the
production from several separate oil pools. Applicant, in
the above-styled cause, seeks an order authorizing it to
commingle the production from the Ellenburger, McKee,
Fusselman, Montoya, Blinebry, Drinkard, and Queen formations
on its State "Y' Lease comprising the N/2 NE/4 and the SE/4
NE/4 of Section 25, Township 25 Soutb, Range 37 East, Lea
County, New Mexico. Applicant proposes to separately meter
the production from each formation except the Queen prior

to being commingled.

Application of Humble 0il & Refining Company for an exception
to Rule 16 of Order R-586 and for an exception to Rule 303

of the Commission Rules and Regulations. Applicant, in the
above-styled cause, seeks an order permitting the classifi-
cation of a 4B-degree gravity oil well as a gas well in the
Tubb Gas Pool, said well being its dually completed State

"V Well No. 11 located in the NE/4 SW/4 of Section 10,
Township 21 South, Range 37 East, Lea County, New Mexico.
Applicant further seeks permission to commingle the liquid
hydrocarbons produced from the Tubb zone of said State "V"
Well No. 11 with Tubb oil produced from its State "V'" Well
No. 7 located in the SE/4 S¥W/4 of said Section 10. Applicant
further seeks permission to commingle the Blinebry condensate
produced from said State "V" Well No. 11 with the Blinebry
0il produced from its State "V'" Well No. 1 located in the
SW/4 SW/4 of said Section 10.

Application of Rex Moore for an order authorizing a gas
injection project in San Juan County, New Mexico, and for

the promulgation of special rules and regulations in con-
nection therewith. Applicant, in the above-styled cause,
seeks an order authorizing it to inject gas into the Gallup
formation of the Bisti-Lower Gallup 0il Pool through its
Scott No. 5 Well located 2115 feet from the South line and
2080 feet from the West line of Section 3, Township 24 North,
Range 10 West, San Juan County, New Mexico. Applicant further
proposes that special rules and regulations be promulgated to
govern the above-described project, which rules would provide
for the transfer of the allowable from the injection well to
producing wells, transfer of allowables from wells which have
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Docket No. 5-59

CASE 1591:

CASE 1592:

CASE 1593:

CASE 1196:

been shut-in for observation or to increase the efficiency
of the project, operation of the wells on a net gas-oil
ratio basis giving allowance for gas injected, and such
other rules and regulations as the Commission deems neces-

sary.

Application of Angels Peak 0il Company for the assignment

of minimum allowables to two gaz wells in the Fulcher Kutz-
Pictured Cliffs Gas Pool, San Juan County, New Mexico.
Applicant, in the above-styled cause, seeks an order assign-
ing minimum allowables to two gas wells in the Fulcher Kutz-
Pictured Cliffs Gas Pool in order to prevent premature
abandonment thereof, said wells being applicant's Angels Peak
¥ell No. 3 located 595 feet from the North line and 1240 feet
from the East line of Section 11 and Angels Peak Well No. §
located 285 feet from the North line and 1520 feet from the
fest line of Section 11, both in Township 28 North, Range

11 West, San Juan County, New Mexico.

Application of Amerada Petroleum Corporation for an order
extending the horizontal limits of the Bagley-Upper Pennsyl-
vanian Gas Pool and for a2 non-standard gas proration unit.
Applicant, in the above-styled cause, seeks an order extend-
ing the horizontal limits of the Bagley-Upper Pennsylvanian
Gas Pool to include the E/2 of Section 33, and the NW/4 of
Section 34, all in Towrnship 11 South, Range 33 East, Lea
County, New Mexico. Applicant further seeks the establish-
ment 0f a 320-acre non-gtandard gas proration unit in said
pool consisting of the NE/4 of said Section 33, and the NW/4
ot said Section 34, to be dedicated to the applicant's State
BT "M" No. 2 Well located in the SE/4 NE/4 of said Section

33.

Application of The Texas Company for a non-standard gas
proration unit. Applicant, in the above-styled cause,

seeks an order authorizing a 24l1-acre non-standard gas
proration unit in the Eumont Gas Pool consisting uf the

NE/4 of Section 5, Township 20 South, Range 37 East, and

the S/2 SE/4 of Seciion 32, Township 19 South, Range 37 East,
Lea County, New Mexico, said unit to be dedicated to

" applicant's J. W. Cooper Well No. 5 located 1668 feet from

the North line and 1650 feet from the East line of said
Section 5. ,

Application of The 1lbex Company for permission to expand
its water 'flood project in the Artes‘'. Pool, Eddy County,
New Mexico, and for eight unorthodox well locations.
Applicant, in the above-~-styled cause, seeks an order permit-
ting the expansion of its Artesia Water Flood Project No.
2, authorized by Order No. R-966 in the Artesia Pool, Eddy
County, New Mexico, to convert to water injection a well in
the NW/4 NW/4 of Section 28 and a well in the SW/4 NE/4 of
Section 28, both in Township 18 South, Range 28 East.
Applicant further seeks approval of eight unorthodox well
locations 1in Sections 21 and 28 of the aforementioned town-

ship.
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CASE 1594:

CASE 1573:

Application of The JTbex Company for permission to install
three separate lease automatic custody transfer systems.
Applicant, in the above-styled cause, seeks an order
authorizing it to install three separate lease automatic
custody transfer systems, one on its Welch Duke State Lease,
one on its Resler Yates State Lease and the other on its
McNutt State Lease, all in the Artesia Field, Township i8
South, Range 28 East, NMPM, Eddy County, New Mexico. Applicant
further seeks permission to consolidate multiple tank
batteries on said Resler Yates State Lease in exception to
Rule 309 of the Commission Rules and Regulations.

CONTINUED CASE

Application of Southwestern, Inc. 0Oil Well Servicing for
permission to make a 'slim hole" completion. Applicant, in
the above-styled cause, seeks an order authorizing it to
utilize the '"slim hole" method of completion for a well
located in the SE/4 NW/4 Section 32, Township 16 South,
Range 30 East, Square Lake Pool, Eddy County, New Mexico.
Applicant proposes to utilize 2% inch tubing as a substitute

for casing in the above-described well.




BEFORE THE OIL CONSERVATION COMMISSION

STATE OF NEW MEXICO

IN THE MATTER OF THE APPLICATION OF THE
IBEX COMPANY FOR AN ORDER AUTHORIZING THE
INSTALLATION AND USE OF LEASE AUTOMATIC
CUSTODY TRANSFER EQUIPMENT ON THE WELCH
DUKE STATE LEASE, THE RESLER YATES STATE
LEASE AND THE MC NUTT STATE LEASE, ALL
SITUATED IN THE ARTESIA FIELD IN TOWNSHIP
18 SOUTH, RANGE 28 EAST, N.M.P.M., EDDY
COUNTY, NEW MEXICO, AND FOR CONSOLIDATION
OF MULTIPLE TANK BATTERIES AS EXCEPTION
TO COMMISSION RULE NO.309 AS TO THE RESLER
YATES STATE LEASE,

APPLICATION

Comes now Applicant, The Ibex Company, by its attorneys, and
states:

1. That Applicant is the operator of wells situated on the
Welch Duke Siate Lease, the Resler Yates State Lease, and the McNutt
State Lease, all in Townsip 18 South, Range 28 East, N.M.P.M., Eddy
County, New Mexico. |

2, That sald leases are being produced by water flood opera-
tions and that such operations have resulted in increased production
of certain wells to the extent that additional storage tanks will
have to be installed, unless lease automati:'custody transfer equip-
ment 1is authorized for more effiqient use of present tank batteries.

3. That as to the Resler Yates State Lease, on which nuﬁerous
tank batteries are situated, it is necessary that there be a consoli-
dation of numerous tank batteries on said lease at some central point
prior to installation of lcase automatic custody transfer equipment
and that such central location for the consolideted tank batteries
is proposed to.be in the SE4SWY% of Section 21, Township 18 South,
Range 28 East.

4, That considerable additional expenses will be incurred and

loss of efficiency result, and premature abandonment of the project

for economic reasons might result in the loss of ultimate rerovery
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of oil unless this app.ication is granted.

| WHEREFORE, Applicant prays for the following relief:

; 1. That it be authorized an exception to Rule No. 309 of the
Commission Rules and Regulations by being permitted to consolidate

~all tank batteries on the Resler Yates State Lease into one tank
battery at a locatiﬁn of the lease operator's choice, which is pro-
posed to be the SE%SW% of Section 21, Township 18 South, Range 28
East,

2. That it be authorized to install lease automatic custody

transfer equipment for each of the following leases in the Artesia

Fileld:

(a) McNutt State Lease
" (b) Welch Duke State Lease
(c) Resler Yates State Lease

3. That the Commission set this matter down for hearing before
an Examiner at the earliest possible date and notice of such hearing

be published as required by law.
DATED this 19th day of January, 1959.

Respectfully submitted,

THE IBEX COMPANY

)

By: fbdk N& OAJMP/&LU.

Campbell & 'Russell “
P. 0., Box 721
Roswell, New Mexico

Its Attorneys
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OIL CONSERVATION COMMISSION T
SANTA FE, NEW MEXICO

CASE NO._ | ¢ # HEARING DATE 5 . o — ¢ ¢

My recommendations for an order in the above numbered case(s) are
as follows:
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BY THE COMMISSION:

Th is cause came on for heaving al € oifeleck a o, oo G

1959, ot Santa Fe, Rew Mexico, buloere $ly

J PR EA R RN
duly anp01ltcd by the 0il Conservation CommAssion ol Mow e
hereinafter referred to as the "“Comvission/" in nccordance wi
Rule 1214 of the Comuission Ruios aond Roegllations.,
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(1) That due public notiy
clion of (hig couse ot {he
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(2) That the applieay
the owner and oporator of
Queen Pool, Chaves County,
described acreapge:
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SN 1AST, Nl

TOWNSHIP 1

(3) That the applicant proposes o IxRstall)l auiogaise
custody transfer ofjuipment on siadd Governw o n U\ Tese v
produce all Caprgtk-Queen Pool wells on swadd Loas: into o G
tank battery.

(4)  ThAL the applicant proposon Lo aeas
through the aytomatic cusitody v s oquiph
displacement fmetoers,




2
Case No, 1oV
Order No. H-1376

(5) That positive displacement meters provide an accurate
and reliable means for measuring oil and their use should te permitted. -

(6) That the previous use of autounatic custody transfer
equipment, similar 1o thal proposed by the applicant, has shown “hatl
such equipment is a reli Lle and economic means of transferving c(he
custody of oil and that the use of such equipment should be pocrmitted,

(7) That the applicant should be permitted to produce more
than sixteer wells into a common tank battery provided that each
well which 1s producing into said hattery is periodically tested to
determine the individual production from said wel:,

(8) That the positive displacement meters used in the above--
described system shoulcd be checked for accuracy once each month until
further order of the Secretary-Director.

IT IS THEREFORE ORDERED:

(1) 'That the applicant, Cities Service 0il Company, be and
the same is hereby authorized to produce into a common tank battery
all wells producing from the Caprock-Queen Pool on its Government "B»
Lease, which comprises all of Section 3 and the N/2 of Section 10,
Township 14 South, Range 31 East, NMPM, Chaves County, New Mexico,

(2) That the applicant be and the same is hereby authorized
to install automatic custody transfer equipument utilizing positive
displacement meters on the aforementioned Government "B'" lLease,

PROVIDED HOWEVER, That the applicant shall make periodic
production tests ol all wells producing into the said common tank
battery to determine the individual production of said wells.

PROVIDED FURTHER, That the positive displacement meters used
in the automatic custody transfer equipment referred to above shall
be checked for accuracy once each menth until further order of the
Secretary-~Director and the results of such tests shall be furnished

to the Chmmission.

DONE at Santa Fe, New Mexico, on the day and year hereinabove

designated,
STATE OF NEW MEXICO
07J1. CONSERVATION COMMISSION
ii John Burroughs, Chairman %
4 Marray E. Morgan, Member
A, L. Porter, Jr., Member & Scerclary
SEAL
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BEFORE THE OIL CONBERVATION COMMIESSION
OF THE STATE OF NEW MEXICO

IN THE MATTER GF THE HEARING
CALLED BY THE OIL CONSERVATION
CONNISBICN OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CABF. NO, 1594
Order No. R-1346

APPLICATIOX OF THE IBEX COMPANY FOR
PERMISSION TO INSTALL THREE SEPARATE
LEASE AUTOMATIC CUBTODY TRANSFER
SYSTEMS IN THE ARTESIA FIELD, EDDY
COUNTY, NEW MEXICO.

ORDER OF THE COMMIESSION

BY THE COMMISSION:

This cause came on for hearing at 9 o'clock a.m, on February
4, 1959, at Santa Fe, New Hexico, before Elvis 4, Utz, Examiner
duly appointed by the 01l Conservatior Commigsion of New Mexico,
hereinafter referred to as the “Commission,' 1n accordance with
Rule 1214 of the Commission Hules and Regulations.

NOW, on this ”/d day of March, 1959, the Commission, «
quorum being present, ving considered the application, the evidence
adduced and the recommendaticns of the Fxaminer, Flvis 4. Utz, and
being fully advised in the premises,

FINDS:
(1) That due public notice having been given as required by

oy |

‘law, the Comnission has jurisdiction of this causs and ths subject
matter thereof,

(2) That the applicant is the operator of certain wells
being produced by water flood operations on the Welch Duke State
lease, the Resler Yates State lewse, and the McNutt Btate lease,
all in Township 18 South, Range 28 East, Artesia Field, Eddy County,

New Mexico.

{(3) That the appliicant proposes to install o separate
automatic custody transfer system and a separate consolidated taunx
battery to handle the production from each of said leases.

{4) Tiat applicant further seeks an exception to Rule 300
of the Commission Rules and Regulations inasmucl: as the consolidated
tank battery for said Resler Yates Sftate lease is to be located on

palid McHutt Btate lease.
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Case No., 1584
Order No. R-1346

(5) 1That the applicant proposes to measure the oil passing
through each separcte automutic custody trausfer systewm by means
of positive disvlucenent neters.

(6) That previous use of positive disnlacenent meters
and automatic custody transfer equipment, siuiiar to that proposed
by the applicarnt, bkas shown such equipment to be reliable and the
use of same should be permitted.

(7) That each vell producing into a central tank battery
should be tested periodically to determine its individual productiou.

(8) That the positive displacement meters used in each of
the automatic custody transier systems should be checked periodically

for accuracy.

IT IS5 THEREFCRE ORDERED:

1. That t ; applicant, The Ibex Company, be and the same
i8 hereby authorized to install a separate automitic custody transfer
system to handle the production from sach of the followirg leases in
Township 18 South, Range 28 East, isrtesia Field, Eddy County, New
Mexico: Welch Duke State lease, Resler Yates State lease, and
HoRutt State lease, and to.produce all wells on each of sald leases
into & separate consolidated tank battery for that lease.

2. 7That the applicant be and the same is hereby authorized
to physically locate the coansclidated tank battery for the production
from the Resler Yates Htate lease on the McNutt State lease,

PROVIDED HOWEVER, That the applicant shall make periodic
production Teats ol all wells producing into each of the consolidated
tank battories to determine the individusl production irom each well.

PROVIDED FURTHER That the positive displacement meters

used in"each of the automatic custody itransfer systems shall be
checked for accurucy once.each month until further order of the

Secretary~-Director, and the results of such tcsts shall be furnished
to the Commission.

PROVIDED FURTHEH, That the applicant shall install a
mechanicel device In each separate transfer system which will shut
down each well's pumping units in the event the storage tanks are

full .

DONE at Santa Fe, New Mexico, on the day and year hereinabove
designated,

STATE OF NEW HEXIOCG

CIL CONSERVATION COHHISSIQE%? P
,1§§ . < Ay N UL

John Burroughs, Chai 1
yray &, Morgany %ﬁmber

&L, ‘%‘ter’,‘ I Mewber & Secretary
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OlL CONSERVATION COMMISSION
P. O. BOX 871
SANTA FE. NEW MEXICO

~iarch 3, 1939

fAr, Jack Campbell
Camnrbell ¢ Russell
.0y Box 721
Roewell, Newy rjexico

Dear iir, Campbell;

Can behalf of your client, The Ibex Company, ve encloss two
copies of Urder R-1346 issued ifarch 2, 1959, by the i Conservation
Commission in Case 1594, which was heard oa February :tth at santa

Fe before an examiner,

Very ttukly yours,

A, L., vorter, Jr,
serretary - Director

b /
P : L[

Yncls,
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GENERAL LAW REPORTERS
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Phone CHapel 3-6691

February




Ul DORGERY LGl SUMMLIS oI
STERD AR D R NN O RO &
i "l MATTER OF:
Application of Lne loex Company o permission
Lo install three s v toase automasic cunst
transfer systems. plicani, 'n o uhe noove-
styled cause, seers an order ou 11,'<wx'1<’ixxi'3 it to
insdtall (hiree secoarsie lease L e eushod)
transfer systems, one on its ¥
Lease, one on 113 Resicr Yaves
the other on its Medutt State
Artesia Field, Township 15 Soud
NMPM, Eddy County, New Mexico.

SCexs permission o consoildate muliin P!
batteries on salda Hesler Yates State Lease in
GXCG“CRON to Ruie 320vy of thie Commission Rules
Heg tons

BEFORE:

MR. UTZ:

MR.

for permission to install three servarste lease avtomn

transfer systems,

MR. CAMP

Campbell

of the applicant. W

PAYNE:

and Russell,

"
l 141

The

Case

BELL: M

C

Roswell,

have one

wxamine

Y A '1*%

N

next case will be (Case

1564,

EARING

PP OF

feplication of

the Ibex

tic ¢

aminer, I am Jack M. Camnbell,
Mexico, appearing on benazlf

sworn. )

Ll

o~

N Mt Nt St e il Naa S e N Mo s o N S

Companj

ustoddy

~

Loy ke
Ry 3w

N
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BY: MR. CAWM

G

or one of its

educational

A

0il Company

wvater {lood

[
y

cr

|

!
i
1
““““ DTG o el T
2
{
{
o : |
SFAE RGPS S TRV SR :
QU TSRO, W Cora e
H
estified ng follows: |
DIRECT BEXARINATION
P3xi e
Will you stave youy nome, pleaser
J. C. Chapman.
Where do you live Mr., Chagman?
Arteslia, lew Mexlico.
By whom are you emoloyed and in whal 2afaciiy?y
Water flood enginecr for the Ivex Conpung
Have you testified previously before this Commission
examiners?
No, I have not.
Wilt you give the Examiner a brief summiry of your
and professional daciground, pleaser
have a B3 degree in petroleum osroducticn enginecering
from the university of Pittsburg. 1 have been employced vy the Jkefls
for avout twelve years as vroduciion engineer., I he
been emzleyed by the Ivex Company for approximavely six monihs as
engineer.
In your capacity as water flood engincer woriiing In
nhe field -- L
DEARNIEY - MEIER & ASSOCIATES
I\CORPORATED
Gerrali Law BeEpoRr
"\erm BIERQ UE MNEW
AR -95




4
¥ Yo M e v e - - R
. NI
i Tre you o noconpr gl ol bhe oporatio RV TS B SRS j
{
{
Water Miood Project oi too Lo Joumonany |
5 Thatlts corpeat, y¥os.
MR, CAMPL Ll Lre tne witness! o ogunlifiestion A e
. . i
MR, UM Phey are, ye.s. !
“ (73 Mr. Comrpell) Are you zequainted with the wrploond
?
tion ol {ne Inex Company 'n this case? ;
4 Yes, [ am. j
i~ Will you state vc the Examiner what you Jenerally what |
i

you expeci to dq without going inte the mechanical operationt

A We want to put tnree of these leases where we are
water flooding, arcund Sectlon 2o of 1o South, 26 East, put Lthese
leases on lease zutomatic custody transfer.

( Will you refer %o what has been identified as Exhibis,
ITbex'z Lxhinit No. 1 in this case and state what that s olease”

are conductling water

o

A We have three leisses on which we
flood operations, and our Resler Yates State 1is outlined in purple
Our McNuti State is outlined in yellow, and the Welceh Duxe State

is outliined in green. UWe have tank batteries for each of those

leases located in the, along the North line of Section 20, right

[o)

in the northeast corner of the NE/U of the section. Wwe woul
like to put those vatteries on automatlic custody transfer so that

the 0il would autcmatically be processed through treaters into

a_ siales tank 2nd metered from the sales tank to the pipeline.

DeannNLey - MEER & ASSOCIATES
INCORFORATED
GENEHAL L AW REsORTERS
ALSBUQUERQUE wa Mexico
3-6691 5.9546
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: TEITIET
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Oy L DoLLOYy Lhiorer

A L wotirdla we Joeswed n thie convor of L Loyt F

arc loesned in Lthat area,

ty Have you shown on gxbiedit Ho. 1 where thal locawiorn
would bew

A Yes.,

{ Is 14 identvified with a small rectangular d

A And maried LACT, yes, in Lthai location.
G Now, go ahead and rewarn to your seat there. 1 also
handyou what has veen identiiied as Ibex Kmnibli Ho. ¢ in tnis oo

anoe ask you Lo state whalt that is:o

A Extiibit 2 is a discussion of tng crerationsl sequence

of the automatic tank battery, and has with iv & schemdtic Jdlagram

showing the process of the oll througn tralt system.

L Are you acquainted with the operation J1 sini
units by the Graridge Company and Ambassador in the Caprocs rield?

A Yes, 1 am. Those are gimilar to thiszs system and have
previously been approved by the Commission.

G Is there any material difference in the operation of ti
system you propose here and the systemsthzt have been approved vy
the Commission in the Caproci?

A Ne, sir, there is not.

@ Would you state briefly in connection with your

{
1

e

statement on Exhibit 1, which was @lso atbached to the Application,

DEARNLEY - MEIER & AGSOCIAILS
NCORFORATED
GrENERAL LAW REPORTIOs
ALBUQUERDLE NEw Mp wico
36691 5.9546
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NIRRT RS A SRR SO R ARV RIS U SR Cht Eate MR ronvivtei s Ios e Siases o soastoatnss
porticuloyey Wit elepence Lo e LIeee Ol Sulng Trtu g
Hes LY
/. Hell, we Have Lhreo Seouraun untug Loere, o oot
iegse., Tae 0ii, of course, Juel inte oo Lrosior where uooowater
ia seperated, From the treatcer the o'l joes Lo the monitor L. ;
whicn hag 2 covoeloy of approximavely sixty-tive gielions, jue ;
into this tank through 2 down comer tnat is cerforated.  rom
thne middle ¢f this tank, mid point, & two Inek Lune s ta2wing tne
0il out Lo the external part of the tank wnere the o1l comes down |
i
to 2 probe, B3 & W probe, monltor. This monitor records or kecrs '
i
track of the amount of AS & ¥W that is in the oil. [ small rotrary!
H 1 1 ) . = N t
gear pump Lransfers tnat oil through that monitor ana vacid Lo the!
, |
bottom tank. 1f at any time the RS & W content exceeds what 13 sef
forth, for example one percent, =n automatic valve that leads out }
1
from thet monitor tank closes, and the pump, circulating cump j
- i
antomatically circulates thne o0li vack from the meniftor Lank through
the treater vo be retreated. i
i
As long as the oil is below the limit sel on tne monitpr
2D
of one per cent, or whatever it 1ls set down, to rive-tenths of
one per cent, the oil fills up the menitor tank and goes through
the pipeline, the line with the automatic value to ihe sales tonk,
which is a 210 tank, and from that point, the oil is pumped ';}arox_u;,‘m
into 2 5ivid unit on which is mounted an automatic sampler which
each parrel as the oll goes through and sived
ERR T o s e e ;i

DEARNE LY . FARIER & AusUliATES
ICGREOIAT &5 .
[eTA TR T J

LAV THE 1351 et

ALGBUAUERQUE. NEW MiPaico
3-66M 5.9546
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i A - e 2 s PR 'Y R e atd - -~ = - - g _;‘,_“..‘
PR ) NN TN I ST o SRR ER AR K ST O KOSt o Ll B 4700+ A R R st CRIE oS o Ialeebbndvintie Sl S
H
t
e Lhnen, woswaple, Tor o centr Ui o o o i Lo o L e,
|
i
Lhraogn L goppador, e b o s s e NSRS
Lo waie out o any materials Lonv ol s lnurToosn na Loe el
From wre trainer DU ogoes Lo oaenersoor tooo e T, oL
Or i Wheére you have 304.¢ sl RSN ST Lot menor
Lo insure cccurilLe measurement oy Choe posiilve Giop teocondnt .
.\ Y Loy v PSR Y a4 e ey re} R v do e S vy orty !
meler., After going tnroszh Lhe mevery, trhe ol Lorongahy o ;
;
Lack oressure vilve whicih ki lntains 2ooaonstent o310 Rhe
pumo Gn order Lo insure acouraey ol Lhe metsr o and Lienm on
1

1L poes inibo the vipeline,

& Now, in your exncricnce in conpnectlion wiiLp Lhe ¢rersiulpn

of these systems, is 14 your ouiniorn that wne ol I &nos ol Sreze
leases c¢an be accurately measured ard controlled oy tLhe wse or

this auvsomatic custody iransf{er couipment,

baiv

Q Now, there wra Lhree separate leases invoived here,
am I corresi in my understanding That you will use cepforate Lank
batteries for each lease and senarate LACT srnits for ench lease?

A That 1s correct.

~

There wiil be no commingling of ©ne oll 'rom one

£

Lo Lhe other?
et That i3 correct,

teneifceipries

o,
"
Q@

»

wuld happen Lo be separat

¢ So Lthat i there =

nses, vheir royalty oil will remzipn

[}
G
]

on thie royulzy in thos

DEARNRLEY - MEIER A& ASSQUIATES
INCORFORATRD
GPEREZAL [AW P SRTER G
ALBUQUERDVE New Mixice
266 5.9546
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1
Y 7 . I -
L ]
|
. Doy oo oot . 5
t
¥ o ool ietent o sra o , ) :
resiis o o HGIe O HRSAER S ¢! PSSR RN { “ ; P i : i
j
Tow s .
Pie QT eny
. N :
R SIEI 1, Lo R ISP S VI SR EA RN S B L TR DRSS R LN S
|
!
of Che apdve, oo Lot Lihey can spend wheir i o ;
!
i
!
o e, miatier bevn dilleusoed Wit purencoaer of !
j
. . 4
o3l from vils porticular oot ,
i
. . ) . . ) el
- 4 Yz, por, Maleo Refiningg. o e ] { ;~.#
!
the oll and bhey bhave indtesved thnt Lacy wind ¢ t>§
nstallatioen. ‘
T r DL N . PRR RS ‘ RN P, k
M, CAMPBELL: 1 would . Leooiler Ibexts o on

No. in evidence.

MR, UTZ: Without objeztion, ol R ate I i |
e accepnned,

MR, CAMPBELL: fha<'s 21l § have 5t this time, Ny i
Examiner.

MR. UTZ: Any guestions of iness® M. .

.

CROSS EXAMINATIOHN i

BY: NR. PAYRIE:

batterien

o~
o
[o]

o Can you tell me wherc €

cach ol those leases?

i the patteries are located right around that corner,

. e Lo norshienot coxner of thic soull -- I mean, of ithe nortnwest
Deanritey  MEIEH SEOUIATES
BoCoHPOR
EUR I PF Y SR G XN
-

ALGLZULRQUE PEW

Y b
2CO5T b

M 1O
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Tnarvey ol ToednTor T eIy T Lo TTETEE TE nn eiar i
L 2 . T - 4 NESIFEE 8 ¥ . N B = ‘s O hi ) 5
Vi Poy e Moladt o Slnte iedce snd fore thae MoY, Jdeoior e DLt
tetse ondd Lne nathory tour e Goteh Duke Dhobte Tnoon Lo ao ¢
o the line Trey =re ol witoin one nundred foct or oo ol §
i
other. |
I 2 B, 4 Vit . E RPN S . LR, ‘ e 4 T Ty Ty ee 5
. Ol e Yy Ol Dpoareduaan T3 aorrect sy B argn L i
]
) A . e oy e e Tir v 4 e o !
the battery on tie Routfer Yores Ledse 1o on the SJouvnbonsl ol i |
i
soubnesut of 1, or 1o oactuiciay T 2oy }
. :
A Yo are coprect, U T8 actunldiy o Lo 56 o0 Lne S
ey 11 3 - 3 e vy Tt M 4 PR Vg o tiig T R 1" l
ot 27, Howevoer, Jhe geid unit for e lease ssbomsiio anstody

traonsfer iy

How,

Now,

be located?

MK,

That

in Section 28,

what 1

[

Ls &

Has no bearing on this

Has no pearing on this thing, ye:s.

53
P+

wnere

CAMPBELL:

located at the points you

h

one battery.
MR.

MR,

CAMPBELL:

PAYHNE:

X

CAMPBELL:

PALYNE:

separately owned lea

You

orange outlinc?

~

4. Y.
olrie

Q0

[ R

«

A

riicular hearing:

the Welceh ke State lease vattery vo

Mr. Xzaminer,these vatierics are present

are referring to now, isn't btnat correctd

They are there pow:

isn'ty going to be but

understand there

There are three batteries.

intend Lo nave threc baotterles?

DrAanriey

Bt e G0 Ao oA

L CORPOICATED
Gedoospy [e& e

AL F it e
3669
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MR, PAYNS:  dnut Lowont o find outl o where Loy arc.
Mt CAMPHLL:  fie cidn Lell you where Lwngey 5pro. FERE

arce referring o woere they would be, [ simply wing Lo point oot

wnere Lhey are Lresently. Would you tell nim where the Resier Suate

|
tank battery s, please? ;
A Phe Resler State tunk battery is in the SE of the SW/
of Section 71, as alse 18 the batiery for the McNutt State, e
battery for tiie Weleh Dnke State is In the NI corner, extrome j
NE corner of the NW/l of Section 2u¢.
;Q (By Mpr. Payne) 1In other words, they are all there in |

the immediate area,put there are three separate ratteries?

A That's rignt.
ﬂf Q and continue to be zseparate patteries? |
A Yes, air.
15 And each baltery ls on a separate lease?
i A4 - No, they are not on separaie iciasces, but they ave

located very, very close together, within two hundred fcet. Each
pattery 1s on their separate leases, excepl the Resler Yates State),
and it is on that MeNutt State Lease.

MR
i

M PAYNE:  That's all,

EXAMINATION BY MR. UT%:
9] The Resler Yates State will be vhe only one that crosses
the lease line before 1 goes into a tanw battery?

A Yes, sir.

DAty BY O ME LR & ASSOUIATES
INCORPORAA TED
i ret Ay oA e panyosn
Avtiaaurrnur. New Mrsoo
260 5.9546
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S TTTIATRAT, T TS U POy A Ty AT WO Ty UHUE e ST T

caeh ol tneoo Lhiree losden Comnon Lo 2nuan lezse?
A The thiree leages are sernratc, have separate rvoysity

interest, but the whole ocage has 2 commoen royaliy interest.

{2

MR. UP2: Are there any other cuestiongs ()f‘the witnes
Mr. KFischer. |
EXAMINATION B3Y MR, FISCHER:

4 Mr. Chapman, the sale of your oil, will 1t be & continfous
process in that as you 111 your f{irs{ tanic as shown here, the I'irst
; sales tank, 1t will automatically uo to-the pipeline?
A Yes, sir.

o In other words, you, in most instances wouldn't have obca-

sion to fi1l1 a second or third tank, as your first tank fills up it

will drain to the pipeline?
A That's right, the only reason Tor the other two storage
tanks is in the event there is malfunction of the automatic cusitody
transfer. On normal operations, those two tanks will be used.
MR. FISCHER: Thank you very much.
EXAMINATION BY MR, UTZ:
e Mr. Chavman, wiil your company be willing Lo make a
thirty day meter test until further notice from the Commission?
A Yes, sir.
8 Mr. Chapman, arc all of thesc wells pumning, or are
some of them flowing?

A They are all vumning wells.

DEARNLEY - MEIER & ASSGUIATES
INCORPORATED

CTerE A AW BTy
ALpuuieeane NeEw M xico
36691 5.9546




Wopers Loo nigk or o in case the anelor goces Lo o some other muld -

function?

A I fhe B35S & W poes Loo nigh, or thepre 1o malriunchion,
ine oid will not 30 through the automat:ic meser.

“ Goes directly to Lhe Lan«sy

A Tt #3111 ve retained in the tani.

% In rche event -- Well, firsi let me asic tLhls, under

those conditions, will there be any, whalt would the vrossors be

on your flow lines to the LACT system or tank?

which will be less than ten pounds.

4 Wouldn't be any more than ten pounds?

<

A HNo, sir.

In that regard, there will be no more pressuve on thwe

~
>,
flow iines of this systenm than there would be under an ordinsyy

DEARRNLEY - MEIER & ASSOUIATL S
INCORPORATED
2 REEIRTENS

M
GrRERAL

Avpuougiaot, New Mexico
3-66M 5.0540
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TSR N he wetlas wils nob oo o i e s b gl
e oL Wil Lo diverted over Snbo il ROV e Tanel, i !
VN SO A oL Lhey will not wo abte to meier U, Unen Loy wit i
;
H
boel Co the conventionad sys.om of JAuging cach 0f Lpe tanss,
“ Do 7 ounderstand Lot there Lo ne shivi off, emerjency
shuf of f of the reader ahead of this LACT srsastowm by cuse your B3 o

A Well, it will be ecunl to the nressure ikepv or the irdater




o R i T
M, FASUIL e Lonanve onwe,
R Lo W oorier
LRLSTNI RO Y OHR, FISCHERG
- Yorotvice that you don't hnvo oo P B B
seen Lo oo any coualizing Lines shoun, zo 10 jour Gl
Tilis s for any asifounetion of the sqgtem, vhe R PRTES L
Lo open uy Lhie oiner olug valves or the otoor v ¢oo
2 tan«y Is Lhed right?
: To, sir, in ecase ol any meifunction of Tne s
auvtomatic valve indieated on the siketeh as V-2, Leuween

tank and the

the monitor
upprer line,

other tanl.

0y

DL

cank wou

and the o0il would then proceed throujh

les

~ oy

L7

All rignt.

a1

continue

in nomna

Lomaticsily clooo

v

to fili np untid

2Ny
[P R

1 operstion

V-10 and V-11 be overned or closed?

(=

not, the

They would normally

MR, PISHC

MR.

MR.

MR,

Ut

CAMPBELL:

witness may

Urta:

WI

salte

Al

he

Any other statemenis to be made

othor

15

cxeused.

PThat!

we orened.

you.

guestions ol bne wiitness

L 4- R “r . Y
(ditness exeovsed,

5 ootl we nave, HMr. Dxamt

in

e
O
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sty %
1 ES)
PSRRI N t

Lo omond
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MR, PAYNE: I neve one, Mr., Domminer.  We poeoivos bihe

itae

-
—t

following communication from Malco Refinevics whiion rezds oo Vollowa:

“We nave no oniection Lo appliieation of che Thex Company

agutonmztic custody transfex system in Artoegia Field,
Refineries, Inc., ¥W. B. McComus, '
MR. UPMZ2: Any otner sirltements to Le mader I not,

the case will ve taken under advisement.

DEARNLEY - MEIER & ASSOCIATES
INCORFPORATED
= GRHERAL 1AW BROraRIfRs
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Tioboory rublbic in o and for the Oounly

tnat tre

e, do nercuy ceru ity
(v <)

of Jermeilillo, Jvave of

v

wrtiig velore Lhe MHew texico

foregoing and attvacned &

ve and %

01 Conservetlon Commissiol-was reported by me in 3tenoty

reduced to vypewribtten transcrint, and that the same 23 o vrue and

s

correct vocord, to the best ol my wnowledse, siiill and abillivy.

WIPHESS my Hand and Seal this 10th day of }«‘ebmﬂwy, 1954,

in the ity of Albuguerque, County oi Bernalillo,

_$

L NOTARY PUBLIC By

MaxXico.

My Commission Expires:
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