


BEFORE THE OIL CONSERVATION COMMISSION OF / '
THE STATE OF NEW MEXICO et »

IN THE MATTER OF: John J. Dempsey Associates, for an Order
permitting Applicants to produce a certain gas well in the Pictured Cliffs
formation of San Juan County, New Mexico, at a rate sufficient to prevent
premature abandonment thereof,

COME NOW Applicants and state:

1. That Applicants are the owners and operators of the following described

gas wells located in the Pictured Cliffs formation within San Juan County, New
México to-wit:

Owner & Operator Well Name & Location Pool

— —

John . Dempsey Associates Hutchison No. 1 - NEINEL Fulcher-Kutz ‘/
Sec. 1, Twp. 29 N., Rge.
13 W., San Juan County
Well is 660 feet south of the
North line and 635 feet west
of the East line of Section 1.

2. That the subject well was drilled prior to Order No. 748, promuigated
on the 22nd day of June, 1948, which Order established drilling and spacing units
of 160 acres; that subsequent to the promulgation of said Order at the time stated and
on the 23rd day of December, 1954, the Oil Conservation Commission promulgated
Order No. R-565, which established field rules. for all of the pool. in which the
above described well is located, and such order provided a formula which gave 25%
weight to an ccreage factor airived at by dividing 160 into the number of acres
dedicated to each well; and that such order disregarded the fact that rhe above
described well had been drilled prior to the pro‘u.'r-m‘;‘:‘!goﬁon of the original 160-acre
spacing order and at a time when it was legal for such wells to be drilled upon
40~acre tracts,

w5t 3. That these applicants and all individuals or corporations similarly
situated are entitled to an order craating an exception to that portion of Order No.
R-565, which places upon them an acreage attribution factor of less than one, and

to provide an allowable to prevent premature abandonment of subject well. 1
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WHEREFORE, Applicants pray that this application be set down for hearing;
that due notice thereof be given in accord with the laws of the State of New Mexico
and the Rules and Regulations of the Commission, and that upon this hearing, from
the evidence adduced, Applicants be granted an exception to the acreage attribution

portion of Order No. R-585, and be granted an acreage attribution factor of one on

each of said wells,
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OlL CONSERVATION COMMISSION
P. O. BOX 871
SANTA FE. NEW MEXICO

February 13, 1959

{ ﬂ E
AR
o
(kw ar, Carl Hyrd
| Bigbee ¢ Ltephenson
’ bokum Building
s anta Fe, flen Mexico
Dear Mr, Byrd:
) .
[ } Cn behalf of your client, John J. JJempsuey Asscociates, we
= enclose two copies of Crder R-1336 issued ["ebruary 14, 1959, by

| c1 o .
the Qi) (,:ms:erv tion &y Ymmission in Case 1595, vhich ~vas heard

on February -ith at »nnto fe bafore #n exaniaer,

Very truly yours,

A, L., vorter, Jr.
secretary - Director
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SUPPLEMENTAL DOCKET: EXAMINER HEARING FEBRUARY 4, 1959

0il Conservation Commission 9 a.m., Mabry Hall, State Capitol, Santa Fe, NM.

The following case will be heard before Elvis A. Utz, Examiner:

CASE 1595, Application of John J. Dempsey Associates for the assignment
— of a minimum allowable to one gas well in the Fulcher Kutz-~
o~ Pictured Cliffs Gas Pool, San Juan County, New Mexico. ‘
Applicant, in the above-styled cause, seeks an order assigning
a minimum allowable to one gas well in the Fulcher Kutz-Pictur-
ed Cliffs Gas Pool in order to prevent premature abandonment
thereof, said well being the Hutchison Well No. 1 located 660
feet from the North line and 635 feet from the East line of
Section 1, Township 29 North, Rsage 13 Westi, San Juan {ounty,
New Mexico.




No. 5~59

DOCKET: EXAMINER HEARING FEBRUARY 4, 1959

OIL CONSERVATION COMMISSION 9 a.m., Mabry Hall, State Capitol, SANTA FE

The following cases will be heard before ELVIS A. UTZ, Examiner:

CASE 1587: Application of Cabot Carbon Company for an o0il-o0il dual

’ completion, Applicant, in the above-styled cause, seeks

an order authorizing it to dually complete its J. L. Reed

v Well No. 2 located 660 feet from the North and East lines
of Section 35, Township 13 South, Range 37 East, Lea County,
New Mexico, in such a manner as to permit the production of
oll from the King-Wolfcamp Pool and King-Devonian Pool
through parallel strings of 1%'" tubing.

CASE 1588 Application of Atlantic Refining Company to commingle the
production from several separate oil pools. Applicant, in
the above-styled cause, seeks an order authorizing it to
commingle the production from the Ellenburger, McKee,
Fusselman, Montoya, Blinebry, Drinkard, and Queen formations
on its State "Y' lLease comprising the N/2 NE/4 and the SE/4
NE/4 of Section 25, Township 25 South, Range 37 East, Lea
County, New Mexico Applicant propuses to separately meter
the production from each formation except the Queen prior
to being commingled.

CASE 1589: Application of Humble 0il & Refining Company for an exception

to Rule 16 of Order R-586 and for an exception to Rule 303
v of the Commission Rules and Regulations. Applicant, in the

above-styled cause, seeks an order permitting the classifi-
cation of a 4f3-degrec gravity oil well as a gas well in the
Tubb Gas Pool, said well being its dually completed State
"Y' Well No. 11 located irn the NE/4 SW/4 of Section 10,
Township 21 South, Range 37 East, Lea County, New Mexico.
Applicant further seeks permission to commingle the liquid
hydrocarbons produced from the Tubb zone of said State "V"
Well No. 11 with Tubb o0il produced from its State "V Well
No. 7 located in the SE/4 SW/4 of said Section 10. Applicant
further seeks permission to commingle the Blinebry condensate
produced from said State '"V" Well No. 11 with the Blinebry
0il produced from its State "V' Well No. 1 located in the
SW/4 SW/4 of said Section 10.

CASE 1590: Application of Rex Moore for an order authorizing a gas

injection project in San Juan County, New Mexico, and for

the promulgation of special rules and regulations in con-

~ nection therewith. Applicant, in the above-styled cause,
seeks an order authorizing it to inject gas into the Gallup
formation of the Bisti-Lower Gallup 0il Pool through its
Scott No. 5 Well located 2115 feet from the South line and
2080 feet from the West line of Section 3, Township 24 North,
Range 10 West, San Juan County, New Mexico. Applicant furtker
proposes that special rules and regulations be promulgated to
govern the above-described project, which rules would provide
for the transfer of the allowable from the injection well to
producing wells, transfer of allowables from wells which have

g s
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been shut-in for observation or to increase the efficiency
of the project, operation of the wells on a net gas-eil
ratio basis giving allowance for gas injected, and such
other rules and regulations as the Commission deems neces-

Bary.

Application of Angels Peak 0Oil Company for the assignment

of minimum allowables to #0 gas wells in the Fulcher Kutz-
Pictured Cliffs Gas Pool, San Juan County, New Mexico.
Applicant, in the above-styled cause, seeks an order assign-
ing minimum allowables to two gas wells in the Fulcher Kutz-

Pictured Cliffs Gas Pool in order to prevent premature

abandonment thereof, said wells being applicant's Angels Feak
Well No. 3 located 595 feet from the North line and 1240 feet
from the East line of Section 11 and Angels Peak Well No. 5
located 285 feet from the North line and 1520 faet irom the
¥est line of Section 11, both in Township 28 North, Range

11 West, San Juan County, New Mexico.

Application of Amerada Petroleum Corporation for an order
extending the horizontal limits of the Bagley-Upper Pennsyl-
vanian Gas Pool and for a non-standard gas proration unit.
Applicant, in the above-styled cause, seeks an order extend-
ing the horizontal limits of the Bagley-Upper Pennsylvanian
Gas Pool to include the E/2 of Section 33, and the NW/4 of
Section 34, all in Township 11 South, Range 33 East, Lea
County, New Mexico. Applicant further seeks the establish-
ment of a 320-acre non-standard gas proration unit in said
pool consisting of the NE/4 of said Section 33, and the NW/4
of said Section 34, to be dedicated to the applicant's State
BT "M" No. 2 Well located in the SE/4 NE/4 ¢f said Section

33.

Application of The Texas Company for a non-standard gas
proration unit. Applicant, in the above-styled cause,
seeks an order authorizing a 24l-acre non-standard gas
proration unit in the Eumont Gas Pool consisting of the

‘NE/4 of Section 5, Township 20 South, Range 37 East, and

the S/2 SE/4 of Section 32, Township 19 South, Range 37 East,
Lea County, New Mexico, sald unit to be dedicated to
applicant's J. W. Cooper Well No. 5 located 1668 feet from
the North line and 1650 feet from the EFasi line of said
Section 5.

Application of The Ibex Company for permission to expand
its water flood project in the Artesia Pool, Eddy County,

. New Mexico, and for eight unorthodox well locations,
Applicant, in the above-styled cause, seeks an order permit-

ting the expansion of its Artesia Water Flood Project No.
2, authorized by Order No. R-966 in the Artesia Pool, Eddy
County, New Mexico, to convert to water injection a well in
the NW/4 NW/4 of Section 28 and a well in the SW/4 NE/4 of
Section 28, both in Township 18 South, Range 28 East.
Applicant further seeks approval of eight unorthodox well
locations in Sections 21 and 28 of the aforementioned town-

ship. :




-3~

Docket No. 5-59

CASE 1594:

CASE 1573:

ir/

-

Application of The Ibex Company for permission to install
three separate lease automatic custody transfer systems.
Applicant, in the above-styled cause, seeks an order
authorizing it to install three separate lease automatic
custody transfer systems, one on its Welch Duke State Lease,
one on its Resler Yates State Lease and the other on its
McNutt State lLease, all in the Artesia Field, Township 18
South, Range 28 Fast, NMPM, Eddy County, New Mexico. Applicant
further seeks permission to consolidate multiple tank
batteries on said Resler Yates State lease in exception to
Rule 309 of the Commission Rules and Regulations.

CONTINUED CASE

Application of Southwestern, Inc. Oil Well Servicing for
permission to make a ''slim hole'" completion. Applicant, in
the above-styled cause, seeks an order authorizing it to
utilize the "slim hole' method of completion for a well
located in the SE/4 NW/4 Section 32, Township 16 South,
Range 30 East, Square Lake Pool, Eddy County, New Mexico.
Applicant proposes to utilize 2% inch tubing as a substitute
for casing in the above-described well.




BIGBEE & STEPHENSON
. ATTDRNEYS AT LAW
SELCHNHGNE &¢-iB47 BOXUM BUILDING

HARRY t, BIGBEFE F.0. 80X BE9 ASSOCIATE IN ALBUBUERGUE. NEW MEXIED
DONNAN STEPHENSON SANTA FE, NEW MEXICO GQUINCY D. ADAMS

HARL D.BYRD
SANTIAGO E. CAMPDS
MATIAS A.ZAMORA

February 6, 1959

New Mexico Oil Conservation Commission
Cepitol Building
Banta Fe, New Mexico

Re: Application of John J. Dempsey's associates for an
increased allowable on Hutchison Well No, 1, NEZ
NE4, Sectionl, Township 29 North, Range 13 West,
San Juan County, New Mexico

Attention: Mr, Oliver Payne, Attorney

Gentlemen:

During the recent hearing concerning the above-captioned matter we were re-
quested to submit a plat showing owners of offset wells, if any, which were
located in the Fulcher-Kutz Pool, and in the area immediately surrounding
the above-described real property upon which has been drilled Hutchison Well

No. 1,

We have discussed this matter with representatives of your office here in Santa
Fc¢ and with Mr., Emory Arncld with your District Office in Aztec, and have

been advised that there are no owners of offset wells in the immediately surround-
ing area, Accordingly, we respectfully request thet we be relieved of this re-

quirement,

We further understand that since the evidence in Case No, 1461 clearly indicates
‘that it requires approximately $145,00 gross income to provide for operating ex-
penses, royalty and normal workovers for wells drilled in this general area and
that the figure represents an average of such costs in order to br~aak even in con-
nection with operations of wells in this area in order to prevent p‘remature abandon-
ment of such wells, which cvidence was incorporated into subject hearing by refer- 3
ence and without objection, that no further information concerning such costs will

be required by the Oil Conservation Commission in connection with our application,

We trust the foregoing sufficiently satisfies your requirements in connection with

the above application,
Very truly yo ’ )
W .

Harl D, Byrd
HDB:unes
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PAN AMERICAN PETROLEUM CORPORATION |

OtL AND GAS BUILDING

ALEX CLARKE, Je. .FORT WORTH. TEXAS

Division ENGINEER Jarmary BO, 1959
File: GAK=3011=9586,51041
Ly
/ Wt Subject:  MMOCC Case 1595

Ainimam Allowables

e ‘-
Qg \\u{?’ Fulcher ¥utz Pictured

Cliffs Field

Hew Mexdico il Consex?vation Commission
Pe Ge Hox 871
3anta Fe, New Mexdco

Attention: Mre A. Le Porter, Jre

Gentlemen:

fan kmerican Pctroleum Corporation wishes to enter a statement
in Case 1595 which is scheduled to be heard at the February kL, 1359
Framiner Hearinge We request that the followlng statement be read
into the record of this case:

Pan American Petroleum Corporation 3s operator of
approrximately Lli wells in the Fulcher Kutz Pictured

Cliffs Pools Ve recognize that under certain )
circumstances increased allowables may be necessary for
econocmic reasens to prevent premature abandonment of
certain wells which were drilled on short spacing prior to
June 22, 1948, Pan American is opposed to the granting of
any increased allowables for these wells if other wells were
drilled after that time in the same immediate vicinity at
locations which would preclude the assignment of additional
acreage o form standard size units for the previously
existing wellses 'We also oppose the granting of increased
allowables if additionzl acreage can be assigned to these
wells and no valid attempt has been made to do so., We
further believe that increased allowables should only be
granted for wells that would qualify under the provisions

of the Statutes after examining the economic faciors
concerning each individval well and then only in the

amount necessary to prevent premature 2bandonmente

Very truly yours,

4 R %\3




BEFORE THE OXL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSBERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERIKG:

CABE NO, 1585
Order No. R~-1336

APPLICATICN OF JOHN J. DEMPSEY
ASSOCIATES FOR AN ORDER GRANTING

A SPECIAL A'.LOWABLE FOR ONRE WELL

IN THE FULCHER KUTZ-PICTURED CLIFFS
POOL IN SAKR JUAN COUNTY, NEW MEXICO,

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 o'clock a.m. on Fabruaty
4, 1959, at Santu Fe, New Mexico, before Elvis A, Utz, Examiner f
duly appointed by the 041 Conservation Commission of New Mexico,
hereinafter referred to as the “"Commisaion,' in accordance with
Malae 1214 of the Commisgion Mules and Regulations.

NOW, on this / day of February, 1956, the Commission,
a quorum boing presen ving considexred the applioation, the
evidence adduced and the recommendations of the Examiner, Elvis A.
=z, and being fully advised in the prenises,

FINDS:

(1) That due public notice having been given as required
by law, the Commission has jurisdiction of this cause and the

subject matter thereof.

(2) That the applicant, Jobn J, Dempsey Associates, is :
the owner and operator of the Hutchison Well No. 1, located 660
feet frum the North line and 633 feet from the East line of Sectiop
1, Township 28 North, Range 13 West, NMPM, San Juan Counlty, New f
Mexico. f

(3) That the above-described well was drilled prior to {
June 22, 1848, on which date Order No., 748 was entered by the Com-,
mission changing the drilling and spacing units for gas wells from
40 acres to 160 acres. j

(4) That the applicant seeks an order granting the abovo—
described well a special allowable of 1500 MCF per wmonth in
exception to the Special Rules and Regulations for the Fulcher Kut:-
Pictured Cliffs Pool om the ground that said well will be prematurp-
ly abandoned unless such a speciaul allowable is assigmed thereto.
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Came No, 1585
Order No. R~1336

‘ (6) That the preponderance of the evidence presented in
this case indicates that the said Hutchison Well ¥No. 1 will be

- prematurely abandoned, thereby causing waste, unless it is granted
an exception to the proration formula set forth in the Special
Rules and Regulations for the Fulcher Kutz-Pictured Cliffts Pool.

{68) 1That im order to preveant premature abandonment and
resulting waste, the said Hutchison Well No. 1 should be assigned
an allowable equal to its capacity to produce or 1500 MCF per

- month whichever is less,

IT I8 THEREFORE ORDERED:

That the Hutchison Well No, 1, located 660 feet from b
" the North line and 635 feet from the East line of fection 1, '
Township 28 North, Iange 13 West, NMPM, San Juan County, New stico,
. shall be assignod a special allowable equal to its capacity to :
. produce or 1500 MCF per month, whichovar is less, effective bewua
1, 1859,

. DONE at Santa Fe, New Mexico, on the day and year herein-
above designated,

STATE OF NEW NEXICO
OI1L. CONSERVATION COMMISSION

P s B

JOHN BURROUGHS , Chairman

DLy

MURRAY E, HDRGAN Hunbor

/” /

% S

A, L PORTER Jr.( Hember & Secretary




allowable to Hutchison Well §1, 1-29N-135wW, ~ A ——
Fulcher Kutr-Pictured Cliffs Gas Pool.




