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Case 380:: Aurora Gasoline Co., No. 1 Davis,
LOCATED 990 Feet from SOUTH LIMB AND 330! FiOM EAST LINE OF SEC, 29-183-3%

WELL OHIGINALLY INTZND:D &3 A& 6370"' TEST OF TI ELTNINRY PAY,

~ ON OR ABOUT OCTOZER 11, 1951 AT A DEPT OF 4462 TH3 “/ZLL BLEV OUT, THIS PAY

ZONS WAS IDENTIFIND AS UPPSR SAN ANDFES, DURIKNG RLCGJ/OUT THZ VELL PRCDUCED
ANWIGRE FROMX 35 to 70 BARMELS FER HOUR.

AURORA GASOLINE GO. MAD: APPLICATIO ™ TO TiE COI1ISSION ON FORI4 C-110 ON
0CT. 11, 1951 explainins the facts in the case and requested the following

% IN ORDER TO FULLY BPETERMINE THS COMZRCTIAL FEASIBILITY OF THIS NEW

~ RESERVOIR DISCOVERY, PERMISSION IS HERABY REQUESTSD TO T.ST SUBJECT W:LL TC THE

- AMOUNT OF 3500 BBLS, AND T O TRANSPORT SAl%, SIVERAL HUNDRED BARRELS WERE

PRODUCED INTC EARTIEH PITH ZSFOR WSLL WAS BHROUGHT CCOMMIETELY UNLDER CONTRCL AND

REQUEST:D AUTHORIZATION TO [RANSPORT 3500 BRLS. LOULD MAKE IT 'POSSIBLE TO

FBMOVE THI3 OIL TO SAFER 3TORAGE AND YOR BETIER CGUSERVATION, ¥

; 'l‘his RPetm C-110 is sismed by G.D.Simon, The form vas duly approved hy Gommission

representative R,S.Blynm, A similar form itk C-110 dated October 12, 1951

i which superseded the form executed Cctober 11th,1951 raised the total

. amount of oil to 10,000 Bbls.

1 //
The letter also au@pi&ad the well to pr

| for test purpéses and also
i

14

. "distress O0i1l® and should not/be/c{a;ge\

Mr. Porter,x proration manager duly authorized this 10,000 btls, in a letter
to Aurora dated October 16, 1952 and‘ in the letter stated that the allowable
was to te charged apainst future allowables assigned to the well,

Scririores  Mr,In a Yotter dated October 25,1952/%53”13%@ the
Sommission mukikmximest to Mr, Blymy stated that t/he/gﬂr@ced in the Blow~out

ané in the cleaning out and- vesting ro%hoﬂd be considered as at
against the allowable of the well,

ce for a period of 15 additional days

o~
P

| fwaodwikex On October 25 1951 the following lebter was writton by the Secretery of

' the Cormigsion to Mr, Bylmn, T will read the letter into the record:

At the time the letter was written it was undoubdedly felt that the Cormission's

" emergency powers were sufficient to justify this cause but sa subsequent
~ examination of the Rules and Regulations revealed tha: therc is niasolutely no
 basis for the issuance of any mitmotdwoddmirtrax order granting wuthority

" to run oil without having proper notice and hearing, ) 1




fFixix ther:fore the purpose of this herring is to present Hmofxxixxsw: these
facts so that the Cormission will have lz2gal basi- for enctering an order

which will authorize the production of all the oil produccd and sold  from this

wellwhich is not covered by a order of the Commission or a supplermentary order of the

Cormission.

|

Also In commection with this matter the Aurcea Casoline Co. in Case

petitioned the commission %o grant the well e 52/40 ths of an allowable by

wa

communitizing this tract LOt 4 with the tract to the north Lot 3, Order

was issued in this case granting Aurors 4/L0's or 1 times the top unit allowectle

B T T T R AT L

for this pool.

+h
<,

tha v2n11”
e s Th

Alss, imaszuch &s S wo » 1 has produced a substantiel amount
of;oil over and above the normal amount of oil which it wowld have been

a@ihorized to produce it is requested that the Cormission enter in this order

& irovision that the allowable on this well iwxmbcmm ARXgRts be adjusted as soon
aaépossible so bhat at the end of the lst 18 months of the wells production
coémencing on October 11, 1951 and ending April 11, 1953 will "e egual to the
to?sl amount of o0il which the w-=1l would have norm:1l zxxmimma’ been allowed to
prgduce if the well were completed in a normal manner on{October 11, 1951, with the
prévision that this allowable be based on one times the top unit allowable

|
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OIL CONSERVATION COMMISSION

P. O. BOX 871
SANTA FE, NEW MEXICO

4pril 18, 1952

Ifve Ae L. Porter; jr.
Box 2045

. Hetbs, lNew lexico

Dear Fete: HE: Avrora Oasolinc Co. Devis No. 1, Lot 4, 29-183=39E

Rafarence is made to the abovs-capiioned well. According 1o information
available in ihis office, the well was originally slated to g0 to 6370
Zeet ug an Egst Hobbs-Drinkard proposeu test. When the well rwachad a
tolel depth of 4462, it blew out a .l produced at an esiimated rete of

35 to 70 barrels an hour. Aurora filed #ith the Camnission on October 11
& Form Cel10 which was approved by Bobh Blymn. This form stated that they
would request authroizatiom to transport 3500 barrels in order to test

the well and to determine the comeercial feasibility of the new regerveir.
Subgequently, on October 25, Mr. Spurrier wrots g letter to Mr. Blymm
concerning the well and ixn the lotter stated that they would have an al-
lowable under the clause of 'Distress 71l,' and this allowable should not
be charged as advence allmvable. T algo stated that upon the completion
of thc well, the Aurora (asecline Company should be required to furnish
necessary completion data, and at that time a rezular allowabls sanould

be allocated under the statewide proration schedule. Reference is also
made to your letter of (ctober 16 to the Aurora Gasoline Company, con-
cerning the advacce allowmable. Following is a tsbulation of the production,
allowable, and runs data from October 1951 to itarch 1952, imlusive:

Comleted 10=13-513:

Production g.llmtim Runs
October
Kovember AT 480 2093
Decesber 684 1054, 820 -
January 1862 1054 2553
February 1532 1537 1352
Mareh 1504 1643 311

5968 14,534 ‘Total

 Howemhar 15 Aurora filed & Form C-104 and C~110 concerning the well, at
which time they stated that the first oil run to the tanks was on the 13th
of Octover. Ye have had & recent request frow Clarence Hinkle of Hervey,

Don, aad Hinkle, Roswell, repxssentative of the Hunble Pipe Line Company,
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OiL. CONSERVATION COMMISSION
P. O. BOX 871

SANTA FE, NEW MEXICO

transporters of the Davis Hoe 1 oll. They would like for the Commission
to furnish thex with an emergency order pertaining to the sbove well
and to the distress oil, this sainly being ths oil which has not bemn
allocated on the proration sahedule. I persomally do not believe it is
nsoessary for the Commission t0 issue an emergency order in this case.

I believe that we car poseidly handle it by virtue of a supplement to
the promation schedule, soting in the proration achedule the date that
it should have been effective.

Any help you can give w iu solving this question will be apprecisted.
You will note from the enclosed tebulation that Aurora has prodused &

considerable volume of oil since Novesber of 1951 above their authorised

allowable on the schedule. Their total runs have amounted to sce
14,534 barrels, and while it is recognised that some of this oil is
undoubtedly distress oil, und can be awthorised in accordance with
Mr, Spurrier's letter, we would like to know exactly how much oil is
distress oil, and just how Awrora stands on their production on this
well. _

Very truly yours,

W. B. Maoey

WBM:nr




FORM B 1 55 D213 o~ \
HUMBLE PIPE LINE COMPANY ( OP y

Mr, Jack Shier, Div, Maneyer,

Aurora Cu.soline Comphby,

124 eClimtic Ruilding, |

¥idlaod, Texas.
: l
‘ Gentlemsn:

We have received a copy of the order of tue Commission

‘ melative to the distress oll produced from your Davis Wo. 1 ¥Well
and run by us. The quamtity of oll a3 reiarred to in the order,
‘ nomely 5,520 barrels, is conelderatly st warilapce with our records.
Ve ore tabulsting below the allowable production, the pipe line
runs, and the actusl production ¢ relected by copy Oy ‘orme C-115
ALI/WABLE REPORTRD
MONTH PROD, P, L, RUNE PROD,
ch - 5,905 6,283
Noverber &0 2,093 2,879
December 1,05k & 1,057
Jonuery 1,581 2,553 1,80
-ebruery 1,537 1,352 1,532
Murch 1,643 1,511 1,504
April 3,590 1,510 1,620
ey 1,550 1,458 1,531
June 1,440 1,64k 1,200
TOTAL 11,07% 19,052 19,363

It may he that cur recosds are in srror and we will
appreciste your checking the {igcures shown atove sgeinst yowr
records and advising us of any discrepancies poted. Ue are also
seniing & copy G this letter to the Commission and woiuld appreciate
zdvice &8 to any discrepsncies which mey be noted.

If the fisures shown sbove are correct, the over production
ug ol July 1 wad 3,293 oarrels instead oi 5,920 Larrels., Im the
event you find the sctusl ower productios to be 3,293 bverrels, plesse




FORM . L. 938 D2I¥93 . ) ‘
HUMBLE PIPE LINE COMPANY ( Opy

' i
Mr. Jack Suier -P= August 15, 1952

sdvise what sction you plan to tzke with respect to the excees over
5,920 harrels as referred to in the order of the tomuission. :

yours wery troly, j

ADMdg |

¢c » Mr, Clarence . Ninkle
Attormey st law
Romwsll, Bew MexicH

cc = Wr. R, R, Bpurrier /
011 Comssrvation Commission
P. O, Box 871
Sasta Te, Wew Mexico

e - By, . De m
7oz 1320
¥idlend, Texes
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AURORA GASOLINE COMPANY
Refiners and Marketers

REFINERLES: UNIVERSITY 3-5600
OETROIT, MICHMIGAN 15911 WYOMING AVENUE
ELSIE, MICHRIGAN
DerrotT 21, MICH. ey
MIDLAND, 'TENAS Braxoy Qreicr
September 3, 1952 218 CENTRAL BUILDING
Minoaxn, FENAS
TELAPIOGN: 11282

Mr, Macey, Engineer

0il Conservation Commission
P. 0. Box 871

Santa Fe, New Mexico

Dear Mr. Macey:

On August 15th your office received a copy of a letter
from the Humble Pipe Line Company in reference to our
No, 1 Davis. This letter sets out certain discrepancies
between the allowable 01l allowed us by the Commission
and the figures as set forth by Humble Pipe Line,

You will remember that in our discussion over the phone
about two weeks ago you advised us that you would con-
tact the Humble Pine Line Company and straighten this
matter out. Humble has been in touch with me, advising
that nothing has been done and requesting some sort of
action as soon as possible,

Would appreciate it very much if you would take care of

this matter at your earliest convenience and keep us ad-
vised as to what steps are taken.

Kindest persgnal regards,
%%;
J

Shier
. X [__“ {? {) l}
JS:ml ‘ ' FRN
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New Mexico
OIL CONSERVATION COMMISSION

GOVERNOR EDWIN L . MECHEM
CHAINMAN

LAND COMMISBIONER GUY SHIPARD
MEMdSRER

; STATE GEOLOGIST . R. SPURRIER
SLCAETARY AMDDIAKCTORN

P.O. BOX 1448
HOBBS, NEW MEXICOD
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0.

IRNEST O.
WILLIAWM J,
D.

Commission of Texus
~ OIL AND GAS DIVISION

COMMISSTONERS

OLIN CULBERSON
CHALRMAN

HARRY M, BAT!S
CHIEF SUPERVISOR

ARTHUR H. BARBECK
CMIEY ENSINEER

THOMPSON
MURRAY,. JR,

L. €. DAViIS
AUDI TOR

HYNOMAN, SECRETARY

January 31, 1952

Mr. R.R, Spurrier, Director

New Mexico 011 Conservaticn Co...ission
P. O. Box 871

Santa Fe, New Mexico

Dear Mr. Spurrier:

As a result of the conferences between the two Com-
missions and the hearing of January 22, 1952 with re-
gards to the Aurora Gasoline Company, Davis Well #1,

in the East Hovbs Field, the Texas Railroad Commission,
in keeping with the policy of cooperation, has set the
allowable for the W. H. Black Drilling Company, Well #
A-3, Jones, East Hobbs Field, Gaines County, Texas, at
53 barrels of oil per day, exempt from shutdown days.
This allowable is what we understand to be the normal
unit allowable for wells at this depth.

Yo

Georg%% gjiﬁég, Jr., Z g

Assistant Chief Engineer

s truly,

GF3:jr

NSOV
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Memo Teom
WILLIAM B. MACEY
Chief Engineer

“To
OJ/ Q/fT}

W MTV,,M%_W@ Lt

Memo .

J WILLIAM B, MACEY
Chief Engineer
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: Form C-115

: - OlL CONSERVATION COMMISSION
Santa Fe, New Mexico SheetNo.__ A
’
OPERATOR'S MONTHLY REPORT
The following is o correct report of all oit and gas producing welis of _.__ANrara Gasnlina Lﬂw @M«%- e
Midl&lﬂ, Tms (Company or 5pmvo.1 )
teate____Javis. Field County —__ L@g __ _formonthof . Deocmber— —--———-1 Bl —
State Land; Lease No. AssignmentNo.—_ . Governament Lease No.. fat. land
(Following to be Reported on Unit Basis) )
o GAS—14.4 LB.
LOCATI OIL AND WATER [BBLS. DAILY NO. SHOW
S o (88151 . PLUS 10-01. BASE 1 WELL DAYS WHETHER
WELL | UNIT (%) 131 I 131 (2) TOTAL ANNUAL DATE NOMI. | PRODUCED FLOWING
NO. | LETIER | SEC. | TWP. | RGE. NET NET GRAY- | WATER GAS OFFICIAL Of NATION PUMPING
ol ol 1y BBLS. PROD, COoR CU. | ST GAS LIFT, OR

PROD. soLp M. C. F. 1. 8L,

1 29|285/396| &L | 620 || B | B2 |- |~ [HloB

TOTALS , 084 820 13 3<2

Meter. Estimat —_—

(1) Distribution Yo unils based on: Test
Estimab Draw Off

{2) Methed of determining woter production: Shake out— F—
{3} Report distillate, condensate or other liquid hydrocarbens {cther than oil) in this column, starting with®,

o [Fellawing to be Reperie? on Lease Bosis) o o T o
Total Disposition of Oil l Yotal
No. of on Hord Scheduled AA::::' Over- Under. Yo e on Hand :f“‘:w
weity | Besinnlig Allowable of ol Pro- fre- To Pipe Trock o Transporfer oy g
© on'
(Barrels) for Month Produced duced duced Line Tank Cor (Barrels) vanks
2 6 105, 1057 3 820 mamble Pipe | 1001 1067
| aanpne—- *
ldne
GAY Head For Gus Liff
— e MCFUsed on Lease e MCF Used on Lease
IUSSU— e T e MCEON Leose
MCF Blown fo Air, {By Difference) ——eeeee e MCF On Lease

n.mru.....lm:.._ﬂipa_m_.ﬁmm MW—WMW

] h.roby swear or oﬁirm that thc infermcﬂonlven is lue ond comm. CA %

Signeds

Position

loproumingm.

(Company or Operalor)

Mdreu_-_m“m«w—m-ﬂwn ~ooter . January I, 1968 .




Forin C-115

OKi. CONSERVATION COMMISSION
Santa Fe, New Mexico Sheet No.___&
OPERATOR’S MONTHLY REPORT
!hc following is a correc! report of all oil ond gas producing wells oL. —— _J&QBA CASOLINE COMPANY e s e e e
{Company or Opemlor)
(m_,.-.ﬁﬂs Field_. Counly__—_m.,_ JU——— - Y-V 1 ) ofmu._._ﬂcm.. JURUURUR (- 5:1_..—.
State tand; lease No AssignmentNo... . _______ _Governmen! Lease No e e Patlend .
(Following to be Reported on Unit Basls)
N “GAS—14.4 LB,
LOCATION Ol AND WATER [BALS. DALY NO. SHow
e e - __ PLUS 10-0Z. 8ASE | wg DAYS WHETHER
WELL | UNIT 03 Y RI1D] 13 12) TOTAL ANNUAL oare | NOMI | PROQUCED FLOWING
No. | wevier | srz. | orwe. | sGE. NET NET GRAV- | WATER GAS OFFICIAL or | NATION FUMPING
oit o Iy BBLS. PRO0. G.OR CU. | TN GAS LIFT, OR
PRQD. soLo M. C. F £T. BBL. O£AD
A : ; r |- . :
3 29]185 | 39E[ 6283 | 5905 | 31| 2u8 3295 516 |30-24 = #% |Flowing
#51
rorALs 6283 | 5905 28 | 3205
{1} Distribution to units based on: Tes! T - Meter. S Estimat }
{2) Method of determining water production: Shake out _X Estimate DrowOff == n=meeen
{3) Report distillate, condensate or other liquid hydrocarbons {other than oil) in this column, starting with’, ewemaw
’ "ﬂ;(FoHown'nn to be Ruporu(—!:i;un 8asis) o T T
Tatal X A, Ditposition of Oif Toto!
No. of on Hond Schaduled oo Over- Unde:- Bbls bbb ¥ on Hand Cagalry
Wells :'1’;:' mine Aliowable Of Oil Pro- Pro- Yo Pips Tru:;: :r Transperter i’f ﬁ of Loaie
of L
(Barrels) for Month Produced duced duced Une Tank Car (Barrels) Tonks
1 0 L 6283 5905 Humble Pipe | 278 | 1067
Llne
GAS Used For Ges Wit
— e _MCF Used on Lease — - MCF Used on Lease
——— e .._..MCF Sold to —- - —_— MCFOn__. Lecss
3 225__-__MCF Blown to Aifr, (By Differenca) -MCF On ——lease
] A}
Remarks__ 3t Routine ’les’q ‘ -
%t  Attached sheet N B e .
l boreby swear or affirm thol »u ih;o:ma!no; ;Mn is nua and conot! o T —-A"’&/ﬂf< v , B ’
—— A K?C»J 3
ting__ AURORA GASOLTNE COMPANY Positio GER
i (Company or Operaler)
y .
12} MeClintic Building o owe_ November13, 1950
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Form C-115
Oill. CONSERVATION COMMISSION
Santa Fe, Mew Mexico SheatNo.__ &
OPERATOR’S MONTHLY REPORT
AURORA GASOLINE COMPALY

{Company or Oparatar]

The following it o correct raport of all oll and gas producing welis of. .

ltcs'__w_‘ﬁ.DAVIS _field. . .. .._..’_____._.___‘_._.Coamy.__..___._m_ e e e fOr month oy__m‘.ll_to..nac*_l‘.k 19 _5.2’____._.
State land; Lease No. AssignmentMo._ . ___Government Lease No..._.. Pal. Land
(Foliowing 1o be Repor' »d on Unit Basis)
GAS—14.4 8. " V
LOCATION OIL AND WATER (B&LS, DAILY NO. SHOW
R L o (sas1 . mus 100z BASE | wrr | bavs | weetee
WELL | UNIT N &) ] 0} 13 t2) TOTAL ANNUAL DATE | NOMIL | PRODUCED FLOWING
No. | LETTER | sec. | twr. | RoE. NET NET ORAY. | wATER GAS OFFICIAL of NATION PUMPING
ot on iy s81s. oD, c.or cu. | TEsT GAS LifT, Of
_ PROD, SOLD M.CF F1. BoL. OEAD
1 29118s | 39E 680 L&8 a1 70 350 cl6 . Tep 20 »r
TOTALS @o h& 70 B 350
{1) Distribution to units based on: Test. Mater Estimal
. (2} Method of determining water production: Shake out X Estimate Draw O

{3} Report distillate, condensate or other liquid hydrocarbons (other than oil} in this column, starting with®.

'(Agc;ilowhp o be Reported on Lease Basls)

Totat Actvel Dihposition of Ot Yotal Totot
No. of pon Hand ij:‘:"“:‘ Amount c:"" u:‘”" Bbls. 8bls. to %2 Hond Caposity
Wells of Mem? for :: ; Of Oit ';d d r:‘ To Pipe Tryck o Tronsporter Month %F“?
{8arrets) ™ Produced d “ Line Tank Car {Barrels)
Humble Pipe
1 552 680 680 L8 Line 764 11067
GAS Used For Gas LIt
~MCF Used on Leate —_— e MCF Used on Lease
— . MCFSold te MCF On Lecse
7, N
@>LMCF Blown o Air, {By Difference) —_— MCFOn__ Lecse

P 3 the 761 bbls. on hand at end of month, 212 bbls, represents legal storage which —
: should be run during December, 1951.

§ bereby swear or affirm that the information given is trce and correct. ST z % T

e o4
v

AURORA GASOLINE COMPANY

{Co ny or Opsrator)
12l McClintic Building o

Position. Iv SION M&NAGER

Representing:

Addross.. December 11, 1951

.. Dater
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¥ ‘ . Form C-116
o OIL "CONSERVATION COMMISSION N
’ Santa Fe, New Mexico Shast No
OPERATOR’S MONTHLY REPORT
The following is a cocrect report of all oil and gos producing wells of AURORA GASOLINE COMPANY - . . S e
- ? P/'/H —t_ {Company or Operator;
{ease vaD Field & _ . c°un'yq_ m i _forr th of Nov. ls.t’ ~.t'.9, ..NM t9... jl.r—._—_
State Land; Lease No._ Assignment No Governmen? Lecse No.__ Pot. Lond
) {Foliowing to be Raporied on Unit Basis) _
T GAS—14.4 LB, Cenow
LOCATION OIL AND WATER {8BLS. OALLY NO. SHow
R o __{_” 51 . Plus 100z, BASE WELL DAYS WHETHER
wett | unit (8D 3 £ (2 TOTAL ANNUAL DATe | NOMI | PRODUCED FLOWING
NO. | terrer | sec. | twe. | RGE. NET NET GRAV- | waTER GAS OFFICIAL of | NATION PUMPING
oit oit y eaLs. #ROD, G.OR. CU. | TEST GAS L'f1, OR
"ROD. S0 M. C.F. FT. BBL. DEAD
1 29 | 185|39E( 1799 | 1625 | 31|18 929 516 Top | 10 PF
fﬂi
4
V- i
R
a8 28 R
/ N
A
TOTALS 1799 | 1625 18 929
{1) Disiribution lo vnits bassd on: Tes!. Meter. Estimale.
{2) Method of determining water production: Shoke out X —_Estimate. Draw Off
{3) Report distillate, condensate or other tiquid hydrocarbons (other than o) in this édiumn, starting with®, ’ ’
o {Following 1o be Reported on Lease Basls) T - a
Totat Disposition of Qil Total
No. of cn‘l"kmd Scheduled AAmd:uav:' QOvet- Under- 251 B;ah o - °,,‘;4:,,¢ C:m:ﬂ
Wells ?ﬂ?ﬁ Alfowable Of Oil Pro- Pro- To P:po Trudk or Transporter m,’: of Lease
Barrels) for Month Produced duced duced Line Tank Car {Parreis) Tonks
1 378 * 1799 1625 Humble Pipe 552 1067
Lins :
GAS Used For Gos LI
—— o~ MCFUsed an leate — —MCF Used on Lease
e WCF Sold to. MCF On . —lenia
929  MCFBiown to Air, (By Difierence) CFOn__ Leate
Remarksy
fhcmby swear or affirm that the En(onnalion given is ;r.u‘e and co;r;ci. T, ; f . - ’ T
v Signed: %a “c
reprosanting_ AURORA GASOLINE GOMPANY sorition._ ¢ DIVISION MANAGEK
{Company or Operator)
Adress... 224 MeClintic Building \ bate___Degemher 11, 1961 . . . ____.
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OIL CONSERVATION COMMISSION
SANTA FE, NEW MEXICO

January 2, 1952

Mr. Jack Shier, District Manager
Aurora Gasoline Company 124 McClintic Bldg.
Midland, Texas

Dear Mr, Shier:

This is in reply to your letter of Darember 12, 1951
in which you request permiseion to run certain distress oil, in the
amount of 552 barrels, from your Davis No. 1 from Fast Hobbs -
San Andres production,

This letter will constitute authority by the Oil
Conservation Commissiorn to run this distress oil during the
month of January 1952,

Very truly yours,

RRS:W Secretary and Director

c2: Mr. A, L. Porter,
Hobbs, N. M.




ELSBIE, MIG
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REFINERIES:
DETROIT, MICHIGAN

AURORA GASOLINE GCOMPANY
Ieszers and Marketers

13911 WYOMING AVENUE
DerrorT 21, MICH.

UNIVERSITY 3-53800

HIGAN

December 12, 1951

FMr, R. R. Spurrier

Director New Mexico 0il Conservation Coumission
Box 871

Sants ["e, New Mexico

Dear ilr, Spurrier:

In reference to the forms C-115 which were submitted on our
Davis Leese, Lea County, kew Mexico for the month of November,
1951, it was necessary to submit one form C-115 for the period
of iovember 1 to Hovember 11 and slso for the period November

1% to December 1.

You will nlease note that for the veriod ending November 11
a total of 552 barrels of oil were on hand. This vroduction
was produced, according to your letter dated October 25, 1951,
under an authorization to clean out our Davis Ko, 1 well.

The 552 barrels of oil which we had on nand as of November
11, 1951 represents that amount of distress oil which the
Humble Pipe Line Comvany failed Lo run; accordingly, the

552 berrels of o0il werc on hand at the time the well was
considered tc have been completely cleaned up.,

Would you therefcre please grant us psrmission to run thiis
amount of o0il during the month of December, 1951 or January,

1952.

Yours very truly

,E-f@d‘a Sk,

JacRAShier
District Mansger

GDS/de
cet Mr, A, LI,, Porter, Jr,

s

/2 4/ / i




OIL CONSERVATION COMMISSION
SANTA FE, NEW MEXICO

January 2, 1952

Mr. A, L, Porter, Jr.
N 01l Conservation Commaission
@ Hobbs, New Mexico
Dear Mr. Porter:

Aurora, Davis No, 1, which was completed in the San Andres, will

P Pending a decision in Case 332, the allowable from
be set at the regular 40-acre top unit allowable.

Very truly yeurs,

=<

RRS:W Secretary and Director

5




AURORA GASOLINE GCOMPANY
—— ?eﬁ'rzers and Marketers
l)l'?l'l(l;lT. ;I?(‘-:::;AN
KLHIE, MICHEGAN 1 EEXREEINE IR ECIOCTERE |
I sremoonciooMress .

UNIVERNITY 3.5800

(COPY OF LETTER FKOM:)

HUMBLE PIPE LINE COMPANY
Houston, Texas
Jamary 8; 1952

gurors Gasoline Company ISR SO T s el e T T
12} McClintic Building B R R L ST
Midland, Texas ~ ' u

‘Att;eniifonsv ‘Mr. Jack Shier
Gentlemen:

During the laitar-nart of October we made connection té ysur Relph
Davis Lease in Sec. 29, T-18S, R-39E, Lea County, New Mexico, whish well pro-
duced 0il prior to November 11 as a result of a blow-out and during the process
of cleaning out and complating.

At the time wo first made connection and started running oil produced
from this well, as you will recall, no allowable production had been set by the
0il Conservation Commission, and we understood from letters from the Proration
Mansger of the 0il Conservation Commission that the ¢il run was to be charged
against the allowable production of the well when set.

Since running theoil, we have received a letter from Mr. A. L, Porter,
Jr., Proration Manager eand a copy of a letter from Mr. R. R. Spurrier, Secre-
tary-Director of the Cil Conservation Commission, advising that the oil produced
prior to November 11 (the effective date of the first allowable production
schedule for thiswell) was to be treated as distress oil and not charged against
‘tho future alloweble production of the well., We hava rsceived copies of your
“Opecatoirs Monthly Regort«, Form C-115, which shows that t3is well produced
6,283 harrels during October and 1,799 tarrels dering the period, November 1
to November 10 or a total of 8,082 barrels, as a result of & blow.out and while
in the process of cleaning out and completing.

After carefully reviewing the New Mexico Conservaiion Law, we feel
that oil csin be lsgally produccd only 4f thepredustion iz anthorized by order
of the Commission issucd after notice and hearing, as requred by Section 17
of the New Mexico Conservation Law,

In order to substantiate the legality of the oil produced prior to
November 11, we would appreciate your securing and furnishing us an order is-
sued by the New Mexico 0il Conservation Commission after due notice and hearing
authorising the production of the oil which was produced during the period prior
to November 11,

Very truly yours,

AW B (8) « A. D. Wilber (Sigma)
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- Mﬁp’\v HUMBLE PIPE LINE COMPANY T

September 26, 1952 |

K. Jack Bhier,
Aurors Gasolins Compeany,
124 McClintic Building,
MNidlend, Texas.

Dear Mr. Shiex:

We have received from Mr. Macey s copy of e
letter directed to you under dste of September 16, together
wvith & signed copy of Correcticn Order No. R-181-A relating
to your Well No. 1 on the Davis Lease in the Bast Hobbs-San
Andres Field.

I believe that with this order the entire matter
is now straightened cut and our reecords agree with the
apounts as set forth in the order of the Cosmission. We
appreciate very much tae getion taken by you and also by
the Commission persomnel in going into this matter and getting

it all tkoroughly strsightened out.
Yours very truly,

A D. YHEUR
ADMsrry
ecc-ir. W, my
Chief ‘
041 Comservation Comiseion

bedtr. P. D, McMshon
Malany, Texss




~ Law OFfFiICcES
o MY HervVE'Y, DOow & HINKLE

HIRAM M DOW

CLARENCE £ HINKLE RosweLL. NeEw Mexico

OFORGE M. HUNKER JR.

ROST MADOLE
WILLIAM C. SCHAUER

Mr. Dick Spurrier,
New Mexico 0il Conservation Commission,
Santa Fe, New Mexico.

Dear Dick:

Mr. Madole has heretofore had some discussion with
you in regard to an emergency order which the Commission
cntered on October 25, 1951, pursuant to Section 17 of the
011 Conservation Act under Rule 1202 under which all e¢il
which was produced in pits and teamporary storage tanks as a
result of the blow-out of the Aurora Gasoline Company
Davls No. 1 Well and which was classed as distress oil could
be sold. I believe this well was located on Lot 4, Sec. 29,
Twp. 18 S., Rge. 39 E., N.M.P.M. Our file indicates that
on October 25, 1951, you wrote to Mr, Robert Elymn, your
engineer at Hobbs, stating in effect that all of the above
mentioned production classed as distress o0il should not be
charged as an advance allowable, and Mr. Blymn was instructed
to advise the pipe line carrier of this fact by appropriate
C-110 forms and accompanying explanatory letter.

We are in receipt of a letter from the Humble Pipe
Line Company who ran this oil to the effect that they have
not received from the Aurora Gasoline Company any order or
other document issued by the Commission showing that they
were authorized to produce the oil. Mr. Madole states that
e contacted you and that you advised him that you would
furnish him with a formal order anthorizing this action as
outlined in your letter of October 25 so that he might
furnish the same to the Humble. We would appreciate you
furnishing us with a copy of this order as quickly as possible
so that we may furnish the same to the Humbhle Pipe IL.ine Company.

Yours very truly,

HERYffq DOW & HINKLE

-

CEH: jg _
cc:s H. P. Pressler,
Humble Pipe Line Company,
Drawer 2220,
Houston 1, Texas.

A. D. Wilbur,

Humble Pipe Tine Company,
Drawer 2220,
Houston 1, Texa:
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7 4462 feet the well blew out.

' oil was produced into earthen pits and in order to remove this oil to safer

BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE BEARING
CALLED BY THE OIl. CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE No. 380
ORDER No. R-181

THE APPLICATION OF THE OIL
CONSERVATION COMMISSION UPON

- ITS OWN MOTION FOR AN ORDER

ADJUSTING TEE ALLOWABLE AMOUNT
OF PRODUCTION FROM THE AURORA
GASOLINE COMPANY, WELL NO. 1,

- DAVIS, LOCATED IN LOT 4, SECTION

© 29, TOWNSHIP 18 SOUTH, RANGE 39

. EAST, NMPM, LEA COUNTY, NEW MEXICO,
- IN THE EAST HOBBS-SAN ANDRES PCOL

- AND CONFIRMING THE ADMINISTRATIVE

ORDER OF THE COMMIGSION IN AUTHORIZING
THE OVERPRODUCTION AND SALE OF OIL
FROM THIS WELL,

ORDER OF THE COMMISSION

" BY THE COMMISSION:

This cause came on for hearing on July 15, 1952, at 9:00 a. m. at

Santa Fe, New Mexico, before the Qil Congervation Commission of New
Mexico, hereinafter referred to as the "Commission',

NOW, on the \3 o day of July, 1952, the Commission, a quorum ;

. being present, having considered tbe testimony adduced 2t the hearing and
. being fully advised in the premises,

FINDS: &
————"—— AR
POEPE

(1) That due public notice having been given as required by law, the

Commission has jurisdiction of this cause and the suhject matter thereof.

(2) That the Aurora Gasoline Company, Well No. 1, Davis, located

in Lot 4, Section 29, Township 18 South, Range 39 East, NMPM, Lea County, '
! New Mexico, in the East Hobbs-San Andres Pool, was originally intended as |

a test of the Blinebry Formation at a depth of 6370 feet and that a depth of

i
(3) That at the time the well ""blew out', a considerable amount of ,

t
i
H
i

storage, to minimize the fire hazard and in order to allow the operator,
Aurora Gasoline Company, to test the commercial feasibility of this new

: reservoir, the well was allowed to produce a considerable amount of oil

over and above what it normally would have produced had it been completed
in the normal manner,

(4) That as of July 1, 1952, this well has overproduced 5920 barrels
of oil, as reflected by the records of the Commission, ’

(5) That the reduction of the allowable assigned the Aurora Gasoline
Company, No. 1, Davis, in the amount of 10 barrels per day below the normal
allowable assigned the well is in the interest of conservation and would pro-

tect the correlative rights of ofiset operators,




Case No. 380 - Order No. R-181 - Page 2, .

IT 1§ THEREFORE ORDERED:

That the application of the Oil Conservation Commission be, and the
- same hereby is approved as follows: !

(1) That the overproduction of oil from the Aurora Gasoline Company,
Davis No. 1, Lot 4, Section 29, Township 18 South, Range 39 East, NMPM,
Lea County, New Mexico, in the East Hobbs-San Andres Pool, during the
months of October, 1951, to June, 1952, in the amount of 5920 barrels, be
and the same hereby is authorized.

, {2} That the allowable production assigned to the Aurora Gasoline v
© Company, No. 1 Davis, shall be reduced ten barrels’per day below the normal
* top unit allowable as set by the Commission for the East Hobbs-San Andres

Pool for a period of 592 days.

PROVIDED FURTHER, that this order shall become effective :
August ], 1952, and shall continue in force and effect for a period of 592 days

: terminating on Marcu 16, 1954,

DONE at Santa Fe, New Mexico, on the day and year hereinabove
. designated.

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

DN

Edwin L. Mechem, Chairman ;

 SEAL

H
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i
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i
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN.THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE No., 380
ORDER No. R-181-A

THE APPLICATION OF THE OIL
CONSERVATION COMMISSION UPON

ITS OWN MOTION FOR AN ORDER

ADJUSTING THE ALLOWABLE AMOUNT

OF PRODUCTION FROM THE AURORA
GASOLINE COMPANY, WELL NO, 1,

DAVIS, LOCATED IN LOT 4, SECTION

29, TOWNSHIP 18 SOUTH, RANGE 39

EAST, NMPM, LEA COUNTY, NEW

MEXICO, IN THE EAST HOBBS-SAN

ANDRES POOL AND CONFIRMING THE
ADMINISTRATIVE ORDER OF THE COM- o
MISSION IN AUTHORIZING THE OVER-
PRODUCTION AND SALE OF OIL FROM

THIS WELL,

CORRECTION
ORDER OF THE COMMISSION

— e

BY THE COMMISSION:

This cause came on for hearing on July 15, 1952, at 9:00 a. m. at |
Santa Fe, New Mexico, before tt;e QOil Conservation Commission of New :
Mexico, hereinafter referred to as the "Cormmission",

»h
NOW, on the /6 -'day of September, 1952, the Commission, a i
quorum being present, having considered the testimony adduced at the ’
hearing and being fully advisec in the premises,

. FINDS:

i
(1) That due public notice having been given as required by law, g k
the Commission has jurisdiction of this cause and the subject matter thereof.|

(2) That the Aurora Gasoline Company, Well No, 1, Davis, located
in Lot 4, Section 29, Township 18 South, Range 39 East, NMPM, Lea County,
New Mexico, in the East Hobbs-San Andres Pool, was originally intended
as a test of the Blinebry formation at a depth of 6370 feet and that at a depth |

of 4462 feet the well blew out.

(3) That at the time the well blew out, a considerable amount of
oil was produced into earthen pits and in order to remove this oil to safer |
storage, to minimize the fire hazard and in order to allow the operator, '
Aurora Gasonline Company, to test the commercial feasibility of this new
reservoir, the well was allowed to produce a considerable amount of oil
over and above what it normally would have produced had it been completed

in the normal manner,

(4) That as of July 1, 1952, the records of the Commission reflect
the following allocation and production for this well:

—




2.
Case No. 280

i MONTH ALLOCATION PRODUCTION
October 1951 0 6283
November 1951 680 2479
December 1951 1054 1057
. January 1952 1581 1862
. February 1952 1537 1532
March 1952 1643 1504
April 1952 1590 1620
May 1952 1550 1831
June 1952 1440 1200
TOTAL 11,075 19, 368

(a) That the allocation assigned the well for the months of
: ‘ October 195], November 1951, and December 1951 should be adjusted so
- ; that the correct allocation which should kave hesn ac~igned the well,
’ based on a 40-acre allowable and a completion date of October 13, 1951,

would have been as follows:

October 1951: 1007 ;barrels; November 1951: 1530 barrels;
and December 1951: 158l barrels.

(b) That the total corrected allocation assigned to the well as of i
7:00 a.m, Julyl, 1952, should total 13, 459, barrels, which reflects an
overproduction of 5909 barrels,

(5) ( That the reduction of the allowable assigned the Aurora Gasoline
Company, No. 1, Davis, in the amount of 10 barrels per day below the
normal 2llowable assigned the well is in the interest of conservation
and would protect the correlative rights of offset operators.

1T IS THEREFORY ORDERED:

That the application of the Qil Conservation Commission be, and the
same hereby is approved as follows:

{1} That the overproduction of oil from the Aurora Gasoline Company,
Davis No. , Lot 4, Section 29, Township 18 Soutl, Rangc 39 East, NMPM
Lea County, New Mexico, in the East Hobbs- San Andres Pool, during

the months of October 1951 to June 1952, in the amount of 5909 barrels,

be, and the same hereby is authorized,

; (2) That the allowable production assigned to the Aurora Gasoline
: Company, No. 1 Davis, shall be reduced ten barrels per day below the
normal top unit allowable as set by the Commission for the East Hobbs -

San Andres Pool for a period of 591 days,

- (3) That the allowable assigned the Aurora Gasoline Company, No. 1
Davis, should be adjusted for the months of October 1951, November 1951,
~and December 1951, to show a total allowable for each month as follows:
October 1951: 1007 barrels; November 1951: 1530 barrels; December 1951: |

1581 barrels. ’ i

g g
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Case No. 380

PROVIDED FURTHER, That this order shall become effective

August 1, 1952, and shall continue in force and effect for a period of
591 days terminating on March 15, 1954,

This correction is made and entered nunc pro tunc as of July 30,

1952, for the purpose of correcting certain siatistical errors appearing in
‘original order R-181.

DONE ‘at Santa Fe, New Mexico, on the day and year hereinabove

designated.

STATE OF NEW MEXICO
OIL CONSERVATION COM MISSION

foliirin T fpecillon

EDWIN L., MECHEM, Chairman

GUY SHEP

A

R. R. SPU

» Member

A% S

R, Secretary
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OiL CONSERVATION COMMISSION
P. O. BOX 871 '
SANTA FE, NEW MEXICO

Septesber 16, 1952

Mr. Jock Shier

Aurora Casoline Cosmpeny
MeClintic building
Hidland, Texaus

. N ——————
Dear Mr. Shier: REs( 0CC Case 380
The Commission has on this date signed Correction Order

R=191-4 issued in Case 320, and we enclose 2 signed copy
for your records.

‘Sincerely,

< PO O

- We Be Macey, Chief Enginser
WBMinx

on

G.D . Wl
Ce — Hupl, P;z're, L cme Co.
BOx L0 20

"HOO;‘}'OhL T
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OIL CONSERVATION COMMISSION
P. O. BOX 871
SANTA FE, NEW MEXICO

7 ,g"\

June 12, 1952 ™

Mr. Ciarence Hinkle
Hervey. Dow and Hinkle
Roswell. New Mexdco

Dear Mr. Hinkle:

Please be advised that the Uil Conservation Commission will
set the Aurora Gasoline Company emergency allowable matter down
for the regular July hearing, which falls oan July 15,

Very truly yours,

RRS:W Secretary and Director

ec: Mr. A, D, Wilbur
Humble Pipe Line Co.
Houston, Texas




COPY

4. M, MERVEY
HIRAM M. DOW

CLARENCE K. HINKLE LAW OFFICES

W. £. SOMDURANT, JR.

GEORGE H. MUNKER, JR. HERVEY. DOW & HINKLE
— ROSWELL. NEW MEXICO

ROS3 MADOLE
WILLIAM €. SCHAUER

June 1C, 1952

. He 75 Pressler
Huzble Plpe Line Conpany
Drawer 2220

Houston 1, Texas

Dear llermen:

I have your letter of lay 29, inquiring
further as to the status of the distress oil produced
from the Aurora Gasoline Company's Davis lio. wvell
located on Lot 4, Section 29, Township 18 South, Range
39 Bast, K.H.P.NM.

I have talked with Mr. Spurrier over the
telephone in regard to this matter, and he h&s promised
to wtite Mr. A. D, Wilbur 2 letter immedistely giving
the Humble Pipe Line Company & c¢learance in connection
with the oil which has been run.

Wle trust that this will clear up the

situation.
Tours sincerely,
HERVEY, DOW; & HIRKLE . .
’r’ - w’{‘f . ‘ ;
CEils JH | Dy i vl /i e
~] 7

cc: Mr. Dick Spurrier
o Haw Maxien 011 Conzevvation Commission
Santa Fe, liew lexico R

P’EI" A. D. Wilb\.u' R r ; N
Humble Pipe Line Company A

Draver 2220

Houston 1, Texas
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OiL CONSERVATION COMMISSION
’ P. O. BOX 871

SANTA FE, NEW MEXICO

June 26, 1952

Mr, Jack Shier

Aurora Casoline Ccempany
McClintic Building
Midland, Texas

Cear Mr. Shier:

Attached you will find an extract from the Oil Conserva-
tion Commission's legel notices issusd this week to ad-
vartise cases set for reguler hearing on July 15, 1952.

Among them is Case 380, emanating from motion of the Com-
mission and relating to your Davis No. ) well. Mr, Hacey
asked that copy of this notice be sent to you in order
that you might have adequate time to prepars for the hear-
ing. He was leaving this week on vacation, expecting to
be back in Santa Fe around July 8, in case you wish te con-
tact him in the matter.

Very truly yours,

For W, Be Macey
Chief Enginser
WBMsnr
Enel.

g AR TES B wt i e g g Ti
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Regular Hearing

ADA DEARNLEY & ASSOCIATES
COURT HEPORTERS
ROOM 12, CROMWELL BLDG
FHONES 7-9045 AND 5-854¢
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witness in this cass

a report of your studies in regar:
A This well, Davis No., 1 was
section at approximately 4460 [zet

big problem. The well blew out on

to shut the well in with the ha2lp of blow-cut

3

tc the time, drilling throush tha
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out preventers were tasted with the

cuslbonary

ADA DEARNLEY & ASSOCIATES
COURT REPORTERS

ROOM 12, CROMWELL BLCG
PHONES 7.904F AND 2.9546
ALBUQUERQUE. NEW MEXICO
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: the section. Consequantly we had bto mix mud in the neigshhorhood

" N !

; 4 - . < -~ 0 . {
of 17 to 1€ pound mud which 1s somewhat abnermal for depths in |

i .

! the west Texas, Naw araa, comparadls to 44 tc 45 hundred

fest., “ventually ths well was killad with 17 pcund tc 18 pound |

<
g

e

mud. That was perhaps my [irst psrscnal contact with a wall of |

' this nature and in checking around with tre District Commissionﬁs
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removad sulficlently {ror the {ornation, thab puarvicuar o
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i that was usa2d to kill the well. Al Lo wa tooe Lot
. : N T S . i e . . . .
our v . - : ey . Y i e ey
& ; our w=1li undcr conbr:s We were vory anxicus Lo agaln ave il

: j openad up i: order Lo nave 1L clean lLz2ll of ail the heavy

: : material which was necassary to o=t it uader conurol and thay
E was the basis for the requast to run ths oil. The oil that had

ot

3 besn produced during the attempt to zat the well und:r control

Y

1)
(5

brnen pits an

i was produced into =ar

steel vessels on ths lcocation. ‘However, after the w2ll was :
? brought under control and the shristmas trez squivment installed

3

v ’ < the well was cleaned up into a normal tank batterv,

-

Mi. SPURRILA: sre there any questiong of thiu witness?

)

MR. MACsY: 1In that Stancviind case yvou mentioned, do

you know how they handled the allowable in that matter? :

&
2]
=
2
=

4R, WHITZ: MNr. Macey, I do not., ith your permi
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oL paeroonally conlront with tos Jtanoling caso. WY,
Tobbing s Al Frowre wu2h mors about 1Y than Tode. L8 e
woulln't navey any objocticns T owenld Lize Uor versornally
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Lo anpwer that for you.

vule SPrUMRRTLs e S, WOl yeu cars oo sioapr tio
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Wite  HILTMN: Iocan Lrush oy on
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that. A4As 1 remembor case LU was Cush oo iy,

Simmon presented, that is whe:
mud. Thzy had scwr2 40,000 varrels in earthen atorag: that wag
pickad up and recovsvred anrd marketed at the time and then 1%

‘ was nacessary Lo charre that amount azainst their allowable
and the well was shut in for a period of nearly two yearvs, as
g I remember, maybe more than Lwo years. Thenr whan thay a;z:mptcd
to put it back on production then it never was pood alter that.

that

I dont't ¥now/tnev evar did zet any oil out of it. I know they

pumpaed mud {or a long period of time there and then plurged and

: abandonad that well. I don't know that Lhav ever lid

| oii out of it after they had put ke mud in it.

; 1s that what vou wanted me to say, Jerry?

: ' i Yes. %
: M. SPURRIZR:  Thank vou, 3ob., [s there anyensz that

3

i . . - < R ~ . PR S
‘ disarress with Mr. Blymmts statement? Anyone that can add to

! it? Is there any furthsr questicn of thig witness? ]

Mo SELLINGsd: 1 would iike to inquire just one thing
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oo i undoraband o wo ie ovar producad !
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and you want Lhe Jonndzsion Lo sharss that ovaer production of'l,

Te Loat what uio oroblon e?

i N, cire To Lhe bost of my rnowleare, In lottarg ol
regteot, we Doad wrelttern Lo Shie Sommlsclon, at the partioular
time we Jjuct requogted permiseion be sranted to run Lo cll

¢ earthen pits to aveild a lot of wastz. A4 that

that wae in L©

porticular time I don't xnow whether any particular rules and

rezulations had been gset up for cases like that.,
fute SulLIRGERT  Uu you have an allowable establishoed
for your wzll?

A Ho, T sald it wos a wildeat waltl and blaw out,

MR, S5rIkt:  The Commission allowed a sot fixed allow-
ahle ¢i’ 10,000 barrels, or so,

Mate MACEY: 1 think 1 can answer your quegstion, ir.

o Commission authorized 10,000 barrels moreorless!

i A
it

n
't

D

o
O

i

llinger,

under their smergency powers becauge of the fact that the oil
was laying out in the pits, IL was danvarous and alse the fact
that we wers aware of what happenad in the Stanolind case that

the . minute the well was chut in 1t naver did come back on its

own, According to the figures that 1 have the well is over |

produced approximately a 1little short of £,000 barrels, about

; Lhe intention ol this hearing which was

[6)]

5,800 barrels. 1t wa

called on the Commigssion's motion to put the facts into the

racord s0 that an ocder could bz written authorizing Lhe pro-

e

Wf i

| duction that thoey have already produced. In cother words we
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want Lo actually lesalls: that oil,
Mo OobLLINGu:  uhat iz the accounting prececdur: ol

to be? Is the well to bae charresd with overare?

€ s

inle MACLY: Yes, we intend Lo pressnt tne Jisures in

the case and adjust the allowabis downward so at the -ni ol

certain period of time the total amount of 01l that the well
produces would not b=z greater than it would bs 10 it woers
produced in 2 normal manner and completed on a certain day.

M. SWLLINGEg: That is all 1 want to —et,

Mite MAGHEY: 1 don't know whether surora has any obe-

jectiong to that pian or what their thoughts are on that mattar.

o you understand what we propose to do? i

‘Mit. GHAHAM: It will be produced under a strictly
reduced - -

Mit. MACEY: {Interrupting) Until the time it gets
on its own feet., TIn other words it gets back Lo even status.
Incidentally, the well was originaily drilled on Lot 4 in that |
4G acra section and subsequantly tha alléwable Was raised to
AO barrels and by Commission's order Aurora applied for increasd
in allowable and granted a L0 acre aliowab“e and it is felt thay
the 40 acre allowable sheuld apply from the day the well was
completed, which we figure 1s the 13th ol Uctober which was the
day the oii was first run into the tank. The allowable will be
adjusted over probably a total of 1& months period from the
start of their production so that at the end of the l8th month |

;
period the total production will be exactly the same as it would
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L poGloarid woo weu i Like Lo concur wittn vne Lonmingtents

stamd 1o tnlg mablar and We think e aajustiont ol g oo il
doo Lt Lo CROSE Lo mdkes 10 1ls g very vaong Uihiod,

Ml anyone <lget  Tho: Disures ars avallsbla

. ) '_

S A e SV O a e b L care GO have tnem but She Scrminosion oo o

I cage anvonaz sroubla care Lo nave nnen Sutbt Lre SCmmlosion 2an i

i

a o M P - NN - i 4o - . PR 2 ~, !

Lake cosndzance o LLs own record in the intorest ol Line. |

‘ : E

Ary furthers comment in the casz? 1! not, ihe case will be i

: i

Laken under advisemcal. !

‘ (tmcose)

5 { - T TIPS . . . o Ay o s +
\ e OPFUdler e understand thav Aurcra ngs & request

to make in Casc 360U belure we po onto 381, Lir, Simon.

Mite SIMUN: W would like Lo proposs & motion concern=-

ing the method in which this excess allowable 1y supnosed Lo ]
' bz consumed to Lhe extent that sabizct woll be ponalized Tive
g barrels per day less than the top normal 40 acre unit allowable |

. P . o T . o o
until sulficisnt time asg Lho well will bave copsumed ths 2Wc2gs
]

M. SPUARIn: Is there an objection Lo Me. Samon's

DS .

!

!

/ ,-

i <llowable.
;

¢

motion?

211 will produce

]
o
o~
0

a Vuits:r Tho question i wheths

at the top allewable Jor Lhyen yours.
! mite SPURAI ity That e an evenbuzl thine that surora
i .

§ will nave to expect, will it noty
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cowm: lroon thne pump nave o LD span of thal lone,
Rt SR AR oy vs o P P T T TR N L 1
AoV GLULe G Ly Stol_.’ (S LC}; s towabie tnat Lan ’
Lhousrh?  ygo vou have regellection fow many et of nao pav you
1o . - T s .
have there?
,
- r - P v . - o C . ST | Lo . ey B
i Tes, L Lnink db s 1n Lhg nalrnoornacd i 2L el i

think we topped tne pay at 4,400, 4,500 test. 2Zefore we could

put the brake on we were down to 6,500,

T Mit. WHITw: Does the well meet the allowablie now?
g A Yes, the woll, the last time that we 4id take a shert
pericdic test on it it was capable of making 30 barrzls en hour.
f Aite SPURRIsd:  dr. theront Ai
E M. MePHodCN:  TY appurars to me that durora has bean i |
; treated awful nice, allowed 0,000 barrels of production Lo gall

! Immediately, Lo pay oui wheir wall domediabely von coehl oay

1 !
i .

Poand T othink that the record should be adiusted within 12 Lo 18

i

{ 5 L. ;
¢ omenths te raeduce the allowable cnonsh te crack the Lhins witinin

§

S b . 4

12 months, | believe the well will produce btop allowabli: that

lons. I doubt sericusly that 16 will produce ton allowsble

thres veacs, That wonld tdepend on what the top allowablz ig.

I{ it hapoened to be 60U barrels, threz years. Now it couldnte
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thinee 16 Io o un .
il RSV ey bhave beon aliotad the ciuetiony
LT Y
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! : T vy L + v gy b vy 2y’ el
o SR, sood LAy LU O2G eCch, o Ovaer L i ST -
shic dencnb ot Sden vl L2oLo G F pomi erbuirly 3y LU S e
! ahloe,
P (o DIRUND Phat ig corrscebh but Lontill donty know whuin
Ducsls ven are basing the fact v 2o weivy Lo by unrasconabliz, {
Te 1t rescarch that you'ee interenih-od I i
4 VUICk: T think hias idos io that Lhe well wenld suflfep
~ - 2 LN : I .. . R g o ;
an affinity 3€ it gets Lo bop =llowablis, 1
M. SIMON:  Supnos: we ohate 1L Jlve barrels Joess Lhan
: !
' the capability ol the well should tLhe well not be able to nmele
g ;
. i
‘, it. i
, |
i i
R . , ) e ]
i Sl MePHugUN:  We have no record of that,  You have |
‘ |
already established drainacve from ourt legse in all probability. |

| We haven't had any objection Lo it knowines that it was coine Lo |
¢ be corrected gooner o ater,., The Jommission
I correct it now and avpparently are ready Lo ecstablish some resasonpk

' able length of time Lo make the corraection. Gulf is of the .

¢+ opinion that 12 to 18 monthu is a lone cnourh time.

Mite SPUARTst:  Any further comment?
17
ik

|
)
] lit, LAMB:  dhat wag the case of Stanolind when the we
i
{

varad the 0il?Y How long wag their well shut in

g e e e ekt

i blew out and sal

i and how long did they have it, did they have an adjustment periofl?
i

t

i L e e o e - e P
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Shan-
sevaraly and bLhey attributad it to the fact

o long.

“ile SPURRInA: Is that correct?

M. SHIbt: Insofar as Guli's recomrendations

concerned.  Po yel have any idea what vour estirsted rzcoveries 3

. . per acre are?

f FR. MePHolGN: T dont't rave tham here. 1T an sure wz

Mle wALKsR: Sulf will sstimate a recovery there far

beyond a tern vear pariod, hasad on the Lop allowable which would

2liminate any guestion of retiting that o0il buck within any
veriod. I thing your ongineerineg records would show Lhat,

|
{ LX) ".v. : el - i . ~
f M, slelHeaUN:  dhat would be your estipate of the

i arrels per acre’

| ix . . ‘
; Mty SHIL: T would sav & minimum of 5,000 barccels per
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GCOMMISSION
“ATLOWABLE'FROM THE AURORA GASOLINE CO., WELL NO

IN THE MATTER OF THE APPLICATION OF THE OIL CONSERVATION
UPON ITS OWN MOTION FOR AN ORDER ADJUSTING the

.1, DAVIS,

LOCATED 990 FEET FROM THE SOUTH LINE AND 330 FEET FROM TNk

FEAST LINE OF SECTION 29, TOWNSHIP 18 SOUTH, RANGE 39 EAS'', NMI'M,

EAST HOBBS-SAN ANDRES POOL, LEA COUNTY, NEW ME XICO SO vHMRY

THE ALLOWABLE OH: PRODUCED BY THE WELL DURING FHE PIST

i - 4 /
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WILLIAM B, MACEY
B Chief Engineer
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