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In the matter of the apjlication of lMagnelia Petro-
leum Company for permission to use for salt-water in-
jection purposes (in accordance with Rule 701 of the Com-
mission's Rules and Regulations) a well to be drilled on
its B+ 0‘,Farsur Lease, - —projseted well to be 660 feet north
: A e X : ¢ll already
2l South,

J

.i.

13

embers -

R, S. Christie, Amefadé;ﬁéif%le__
Ed., McKellar, Jr.,, Magnolia Petroleuﬁ Co., Dallas, Tex.
W. L, Morris, ditto Eunice, N. .
Bob Murphy, ditto Roswell, N. M.

Bill Macey, Oil Conservation Commission, Santa Fe., N, M,

MR. SPURRIFR: Tre record should show that the minutes
show a meeting of Governor Mechem and Commissioner Spurrier,
And since Commissioner Shepard is not in town, and the Gover=-
nor is busy, Commissioner Spurrier will sit and take the
record in the case. Therefore, there can be no order issued
until we get the record back.

Mr. McKellar,

MR, MC KELLAR: INr, Spurrier, these twc men that are
going to testify I thought maybe you had better swear ﬁhem.

(viitnesses sworn)

MR, MC KELLAR: I would 1like to have the record show

that the hearing notice has been read, There 1s no use

reading it I don't think, I will give a copy to the reporter,
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MR. SPURRIER: All right,
MR, MC QJLLAR: Now, Mr. Murphy wiil be the first wit-
ness. A&nd he will have a copy of the testimony which will

be the substance of what he will give.

zsif'*-hw-r. ‘w; ,;ff-j 4 duly sworn, testifted

DIREET EXA T%ATLOU B! MR. MC KsLuﬁR- wv:-ili '

'Q" There is a copy 0F the may.: This wtl; be our
exhibit 1., Mr. Murphy, will you examine that map, please
sir, and I will ask you «=~ first, state your name, please
sir, for the record.

A R, E. Murphy,

Q And are you eumployed by Magnolia Petroleum Co.?

A Yes, sir.

Q in 'hat capacity?

A District Geologist at Roswell, N. M.

Q Are you familiar with the BEunice field?

A I am,
Q Vlas this map prepared under your supervision and
direction?
A It was,
"Q I would like to have this map murked as Petitioner's

Exhibit 1 and introduced as part of the record. It has
already been marked., Mr, lurphy, please tell the Commission

exactly what this map shows In regard to this salt water




disposal well we are petitioning for?

A There 1is a widespreéd zone of iost circulation,
in porosity or lost circulation, in the upper part of the
San Andres formation throughout the area of this field,

And the fact that the many wells which have drilled through
it have 1lost circ=¢ation or partial return indicates a

high permeability and capacify to take water, It is also
true to the best of our knowledge there is no commercial
production in thies part of the San Andres formation any wvhere
in this field, And it is proposed to use this zone for the
injection of salt water waste from the Magnolia wells,

The vertical communication with the Penrose-Skelly
pay above will be cut off by the =~ by setting casing through
it and cementing back . Vertical communication through the
multiple pays will be cut off by the presence of dense
dolonite in the areas between the proposed zone of injection
and the next pay, which is the Paddock,

It is true this zone is already in use -- 1s used for
salt water injection -- and i1s the same zone for which we
are applying.

Q Mr. Murphy, what is this well -~ this interpretive
sample log in the column shown on the right-hand part of the

shart? 1Is that the closest well Magholia has to this pro-

posed location?
A Yes. That is a sample 1oz there to show the sub-
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surface geology as it is In the nearest well, and defines
the formations and the position of the proposed zone of
injection,

Q And from your study of this A, 0, Carson Well No.
11 and other‘Magnolia wells in the vicinity you anticipate
that the well log of this proposed well once completed will
be similar to the one shown here on your chart?

A Yes, sir, A1l these wells right close in this
vieinity show essentially the same sub-surface secfion.

¢ It is your opinion from your studies there are
impermeable formations between this proposed zone of injec~
tion and the pay zone below to completely prevent any con-
tamination there?

A Yes, sir, There are several zones of from 50 to
100 ft. of solid, massive dolomite and no porosity showing
in samples taken,

MR, MC KELLAR: Any questions, Mr, Commissioner, you or
the Commission's engineer would like to ask the geologist?

MR, MACEY: The only thought I have is that you are going
to drill the well according to thé inforii:tion right exactly
on the 4O-acre unit line,

MR, MC KELLAR: VWell, the proposed location -- yes, I
think that would be approximately correct, It was to be 660

ft., north of our south lease line and 660 ft, west of our well

N,e 5y which would place it -~ I don't know .....

THE VITNESS: It is right there by that Carson No, 11,
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MR, MC KELLAR: That would place it 1980 ft. from the
north line of Sec. 33 and 2640 ft. from the east line of
Sec., 33,

MR, MACEY: The reason I mentivned it was if at any time,
‘supposedly years from now, after your water volume may be
down to nothing, it is perfectly possible you might want to
do something else with the well,

MR, MC KELLAR: Re-complete it as a producer -~

MR, MACEZY: -~ and in that case --

MR, ¥C KELLAR: -~ it wouldn't be on a pattern leccation.

MR. MACEY: It woulén't be a definite 4U-acre location,
Move it 29 ft. either way ....

MR. SPURRIER: Make sure it is on one lease or the
other.,

MR, MC KELLAR: It is »11 on the Carson lease.

MR, SPURRIZR: On the E. A, Carson lease?

MR. }C KELLAR: On the E. A, Carson lease, so I don't
believe that would be too great a factor,

MR. SPUHRIER: Probably not exactly on the line, if you

surveyed it,
MR, MC KELLAR: Bob, do you know why they set it right

where they did?
A It puts it 660 from any boundary line or any other

well,
MR. MC KELLAR: I think that is why they wanted it there.
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MR, MACEY: It is something that might come up in the
future. You woulé have to put it in one proration unit or
the other to produce the well. |

iR. MC KELL4AR: It is all E. 4. Carson lease, !aybe
the other consideration --

A There was one more consideration, I believe Leo
can check me on this., It is the lowest spot on the lease
for gravity drainage,

MR. SFUARIER: Five feet would do it one way or the
other.

MR, MORRIS: I imagine it would be that much off,

MR, MC KELLAR: Any other -- Mr, iMurphy, you are excused,
Mr, Morris, will you please take the stand.

W. L. MOKRIS, having beeﬂ Tirst duly sworn; testified
as follows:

DIRECT EXA&rINATION BY MR. MC KELLAR:

Q For the record, iir. Mofris, will you state your
name?

V. L, Horris, »

And you are employed by Magnolia Petroleum Co,?
Yes, sir,

In what capacity?

Petroleun engineer,

How long have you been employed in that capacity?

> O rr OH ke O >

Four years,




Q Are you a graduste potroicun chicineer?

A Yes, sir,

9 Prom whst school?

A Texas 'l'echi,

Q Are you familiar with the Bunice field?

A Yes, sir,

G Have you mnde 4 study of this proposed injection
plan Into this E, 4, Carson well?

fi Yas, sir,

Q How does Magnolia intend to complete the surface

casing string?

A Intend to complete -~ set pipe to 10O and complete
as open hole approximately down to 4600,

Q Approximately from 4100 to 4600, Complete as open
hole if and where you find the porosity? |

A Yes, sir,

Q And you intend to set casing all the way down to
the porosity? |

A Yes, sir,

Q What size pipe will you set?

A Seven inch,

Q &nd you plan to cement and test before you start
thie injection program?

A Yes, sir,
Q At what pressure do you ordinarily test your casing?

-




A Between 1500 snd 2000,

Q And what formation\pressure does your study reflect
you will find here in this San Andres?

A Approximately 1C0 1bs,.

Q You are gcing to inject salt water under gravity
or pressure?

A Under gravity,.

Q. What capacity do you think your injection program
will be initiallys?

A 535 barrels,

Q Approximately 535 barrels per day?

A Yes. sir.

Q Buiding up eventually so far as your plans nov
reflect to approximately what?

A Approximately 10,000 harrels a day. —

Q Approximately 10,000 barrels a day, That is about ==
off the record,

(Off the record)

MR, SPURRIER: If there are no further questions, the
witness may be excused,

MR. MC KELLAR: Mr., Commissioner, there has been an v der
entered in the Gulf's application in this matter which I will
be glad -- I didn't bring an order prepared, This order will
be satisfactory to me, or if you would like, I will draft one

and send out to the Comnmission similar to this one,

8-
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MR, SFUMRIIR:  That 1s all right,
IR, #C KELLAR: I would like to have marked as an 2xhibit
and have introduced as a part of the record Mr. Murphy's

stateuent also,

i:H, SPUNRIER: VWithout objection, it will be received --

both Exhibite 1 and 2,
MR, MC KELLAR: That is all we have on this case,

STATE CF NEW HFXICO
S8
COUNTY OF SERNALILLO

I HEREBY CERYIFY That the foregoing transcript is a true

record of the matters therein contained,

RS 2N DONE at Albuquergue, N. M., July 26441952,
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING

CALLED BY THE OIL CONSERVATION

COMMISSION OF THE STATE OF NEW

MEXICO FOR THE PURPOSE OF CON-

SIDERING:
CASE NO, 386
ORDER NO, R-183

THE APPLICATION OF MAGNOLIA
PETROLEUM COMPANY FOR AN ORDER
GRANTING PERMISSION TO USE FOR
SALT-WATER DSPOSAL PURPOSES A

WELL TO BE DRILLED ON ITS E. O. CARSON
LEASE, 660 FEET FROM THE SOUTH LINE
AND 2640 FEET FROM THE EAST LINE OF
SECTION 33, TOWNSHIP 21 SOUTH, RANGE

37 EAST, NMPM, LEA COUNTY, NEW MEXICO,

ORDER OF THE COMMISSION

BY THE COMMISSION:

This matter came on for hearing at Santa Fe, New Mexico, at
9 o'clock am. July 24, 1952, before the Oil Conservation Commission of
New Mexico, bereinafter referred to as the "Commission,"
. +4
NOW, on this /Z day of August, 1952, the Commission, a
quorum being present, having considered the testimony adduced and the
exhibits received at said hearing, and being otherwise fully advised in

the premises,

FINDS:

(1) That due notice having been given as required by law, the !
Commission has jurisdiction of this cause and the subject matter thereof, '
(2) That it would be in the interests of conservation and the
. protection of correlative rights, and would prevent injury to neighboring
leases or properties to permit the applicant to use for salt-water disposal
purposes a well to be drilled to the upper San Andres formation to be
located 660 feet from the South line and 2640 feet from the East line of
Section 33, Township 21 South, Range 37 East, NMPM, Lea County, New

Mexico,

IT IS THEREFORE ORDERED:

(1) That the Magnolia Petroleum Company be, and the same hereby
is given aﬁthority to drill a well to be known as the E, Oy Carson, SWD-1,
to be located 660 feet from the South line and 2640 feet from the East line
of Section 33, Township 21 South, Range 37 East, NMPM, Lea County,

New Mexico; that said well is to be used for salt-water disposal purposes, |
the water to be injected into the San Andres formation at an approximate !

depth of 4100 to 4600 feet.
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Case No. 386
Order No. R-183

(2) That the effectiveness of this order is conditioned upon the
compliance of the applicant with the following requirements:

(a) That the E, O. Carson, Well No, 1-SWD, be drilled
to an approximate depth of 4600 feet. :

(b) That casing be cemented at an approximate depth of
4100, leaving an open-hole section only in tiec San Andres formation,
to properly prevent any vertical communication of the salt water with
the Penrose-Skelly oil-producing zone above,.

Nothing in this order shall be deemed to relieve Magnolia Petroleum :
Company from liability to any person, firm or corporation due to damage

occasioned by its salt-water disposal operations.

 DONE at Santa Fe, New Mexico, on the day and year hereinabove
designated,

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

ol X el

EDWIN L, MECHEM, Chairman

SEAL
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37 EAST, ‘MR, LoA COUNTY, IR 1LiXICO.

ORDER OF THE COMMISSION

s
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BY THE COMMISSION: 7

This matter came on for hearing at Santa Fe, New Mexico, at ¥ o'clock

a. m. Oeﬁobelyi-i, 195), before the Oil Consérvation Commission of New Mexico,
hereinafter referred to as the '"Commission.”
PR 7,/:,) {‘. o B}

NOW, on this }@%h day of .7‘; the Commission, a quorum being present,

having considered the testimony adduced and the exhibits received at said hear-
ing, and being otherwise fully advised in the premises, z

FINDS:

(1) That due notice having been given as required by law, the Commission
has jurisdiction of this cause and the sub ject matter thereof.

(2) That it wuld be in the interests of Zonservation and the protection
of correlative rights, and would prevent injury neighboring leases or properties
to vermit the applicant to use for Balt-Hater disposal purposes a well to be
drilled to the upper San Andres Formation to be located 660 feet fron the South
line 'nd 2640 feet from the East line of Seetion 33, Township 21 South; Range 37
tast, IPH, Lea County, Wew lMoxico, , '

Er IS THER WO ORDEXD !

(1) That the Magnolia Potroloun Company be, and %he'fame hereby is given
avthority to drill a well to be ‘nown as the B.0.Carson, SWD-1l, to be located
660 Feet from the South Kine and 2640 feet from the Bast 1ine of Section 33,
Township 21 Southy Rangé 37 Last, MMPH, Leu County, lew Mexico; that said woll is
be used for,S’altr)!&ter disposal purposes, the water to be injected into the
San Andres fornation at an appreximate depth of 4100 to 4600 feet,

(2) Tha, the oifcctivensess of this-order is conditioned upon the
compliance of jEhe applicant with the following requieerients:

(2) That the E,0.Carson, Well No, 1-SWD, be drilled to an
approximate depth of 460G feet.

(b) That casing be cemented at an. approximte depth of 4100 ,lupewsde
oGRSk carysirmadlapdostesmbrimentiriey leaving an open-hele section only in the
San nndres formation, medxmmammkizg: to properly prevent any vertical
comnunication of the /B'alt Hater with the Ponrose-Skelly ,_dil—produoing zona_abovao,

NBthing in this orxder shnl be deemed to relieve Magnolla
Patrolews Canpany fro liahility to any pewson, firm or corporation due to
danage occeasioned by its salt-wator dlsposal operat ons,

/J)O,\){:: s s }r R R ol (("; A g e
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OiL CONSERVATION COMMISSION

P. O. BOX 871
SANTA FE, NEW MEXICO

July 1, 1952

Mr. W. E. McKellar, Jr.
Magnolia Petroleum Company
Dalias, Texis

Dear Ed:

This is in reply to your letter of June 30, which we
received July 1.

It is a bare two weeks until the July 15 hearing, and
our policy, as you well know, is to set a hearing at least 30 days
after an application has been received. Your application will,
therefore, be scheduled for the regular August hearing which is
August 19. However, should you care for a special hearing, it
could be set for July 24.

Please wire which you prefer,

Vezry truly yours,

RRS:W . Secretary and Director
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MAGNOLIA PETROLEUM COMPANY ~

A SOCONY-VACUUNM LOMPANY
LEGAL, DEPARTMENT:

DALLAS t TEXAS

FALL A EREOWIH
[ORTIE K N PR
KOY CLELBETTER
RATRACNG b MAYERS
CHAS B WALLACE June 30, 1952
PO WALINGC UR

FRARE C EOLTON R
JACE VICKREY

‘Rééﬁgét‘for Application tc Drill and Use
SWD Well - Eunice Area, New Mexico

Mr, K. R. Spurrier; Director

New Mexico 01l Conservation Commission
P. 0. Box 871

Senta Fe, New Mexico

Dear Dick:

In sccordance with Rule 701 of the New Mexico
011 Cornservation Commission, we are hereby requesting
permission to inject salt water in & well to be drill~-
ed on ocur k., 0. Carson Legse, 7This well is to be driil-
ed 660 feet North of the south line and 660 feet west
of Well No. 5 on Magnolia Petrolsum Company's E. O,
Carson Lease, Section 33-T21S-R37E, Lea County, New
Mexico. Attached is the detalled information required
by Rule 701,

I realize that this application 18 submltted =2
bare three weeks before the scheduled July 15th hearing
of your Commission, However, our Company is really in
a bind in this Funice Area with our salt water, and I
would slincerely appreciste every effort belng made to
Include this application on the July Docket.

Yours very truly, _
(U E. I fjellee, Jr

W. BE., McKellar, Jr. o
WEMeK Jriec N L
enclosures o :

——

Alr Matl Y 1 |
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In accordance with New Mexico Rule No. 701, the follow=-
ing informatlon 1s suppllied:

1.

2e

3.

Y.

5e

6.

Te

Attached please find three plets of the area involved.
The offset operators within one-half mile of the
proposed well are Amerada Petroleum Company, Gulf

01l end Reflning Company, and The Stenolind 0il and

Gas Company,

Commercial production of oil and gas is presently
being obtained from the followlng formations: Ellen-~
burger, Simpson (McKee), Montoya, Abo, Clearfork,
Blinebry, Tubb, Glorietta, Queen and Grayburg.

It is proposed that injectlon will be into & highly
permeeble zone in the San Andres dolomite, It is
expected that this zone will occur 300 t0 600 feet
below the top of the San Andres formatlon at a depth
of approximately 4600 feet. The proposed injection
zone contains only sulphur weter and is not productive
of 0il or gas in the areasa.

A log of the proposed well will be furnished after
the well 1is drilled.

It is proposed that the following casing progream will
be used: 13-3/8" 0.D, to be set at 360 feet, 9~5/8"
0.D, to be set at 2800 feet, and 7" O.D. to be sct ath
0O feet, All casing will be tested in conformance
with the test procedures as promulgated by the New
Mexico 011 and CGas Conservation Commigsion.

Selt water is to be injected into this well, It is
anticipated that ultimate dally injection may approach
10,000 berrels of salt water produced from the variocus
reservoirs in the Eunice, New Mexico Area,

Magnolia Petroleum Company will be sole operator of
this salt water injection well; its address is as

followss

NKagnolia Petroleum Company
P, 0, Box 727
kermit, Texas
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In accordence with New Mexico Hule No, 701, the followe
ing information 1s supplled:

1. Atteched please find three plats of the ares involved.
The offset operatnrs within one-hslf mile of the
proposed well are Amerads Petroleum Company, Gulf
011 and hefining Company, and The Stanolind 01l and
tas Company.

2. Commersial production »f oil and gas 1s presently
teing obtsined from the following formations: Ellen~
burger, Simpson (Mckee), Montoya, Abo, Clearfork,
Blinebry, Tubb, Glorietta, Gueen and Grayburg.

3. It iz proposed that injection will be intc a hirhly
permesble zone in the San Andres dolomite. It is
expected that this zone will occur 300 t0 600 feest
below the top of the San And:rres formatlorn at o depth
of approxirately LH600 feet. The proposed injection
zone contains only sulphur water and i3 not productive
of o0il or gas in the ares.

he A log of the proposed well will be furnished after
the well 1s drilled.

Y. It is proposed thet the following cssing program will
be used: 13-3/8" 0,D. to be cet at 360 feet, 9-5/8"
Ce.D, to be set at 2800 reet, &nd 7" O.D. to be set at
4600 feet. All casing will be tested in conformance
with the test procedures as promulgated by the New
Mexico 011 and Gas Conservation Commiassion,

6. Salt water is to be injected into this well, It is
enticipated that ultimate daily injection may approach
10,000 barrels of salt water produced from the various
reservoirs in the btunice, New Mexlico hrea,

7. lMagnolia Petroleuwn Company will be sole operator of
this salt water Injection woll; its address is sas

follows:

Magnolia Petroleum Company
P, 0, Box 727
kermit, Texas
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MAGNOLIA PETROLEUM COMPAN
LROAL DREPAITMENT

DALLAS 1, TEXAS
£ARL A EROWN

GINEES, COLNIR
RQY C.LEDBEVTER
RAYMCND M. MYERS
CHAS B, WALLACE July 28, 1952
O T WILKINSGH, JR
FRANK C. BOLTON. JR
JACK VICKREY
SAM H FIELD
ROSS MADOLE
FLOYD B.AITTS
W.E MiRELLAR. JR.
ASSISTANTS

Mr., R, R. Spurrier

0il Conservation Commission
P. 0. Box 871

Santa Fe, New Mexlico

Re: Order in Case No. 386

Dear Dick:

Attached 1s the original and two coples of a
proposed order which I have drafted in the above
case, ‘Ihis order follows basically Order No. R-116
promulgated in Case No. 310, suthorizing Gulf 011
Corporation to inject salt water in the same field

and formation.

I believe that you wilill find the attached
order satisfactory since it does follow the pattern
of your previous order in a simllar case and does
embody only the facts presented at the July 24th
hearing.

I would like to take this opportunity to again
express my sincere appreciation for your assistance
and cooparation in this matter.

Yours very truly,

W. L I XL&M%.

W. E. MecKellar, Jr,

WEMcKdJdr:ec : &
enclosures (3) .
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING CALLED
BY THE OIL CONSERVATION COMMISSION OF
NEW MEXICO FOR THE PURPOSE OF CONSIDERING:

CASE k0. 386
ORDER NO. -

THE APPLICAT&ON OF MAGNOLTIA PETROLEUM
COMPANY FOR AUTHORITY TO USE FOR SALT
WATER DISPOSAL PURPOSES, ITS E, 0, CARSON
SWDel, C.Sk Ni OF SECTION 33, TOWNSHIP
21S., RANGE 37E, LEA COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9:00 a.,m., July
2y, 1952, at Santa Fe, New Mexico, before Mr, R. R. Spurrier,
acting as examiner for the 01l Conservation Commission of
New Mexico.,

NOW, on this the __ day of , 1952,
the 011 Conservation Commission, & quorum belng present, hav~
ing fully considered the testimony adduced and the exhibits
received at sald hearing, and being fully advised 1n the premises,

FINDS: (1) That due public notice having been
given as re uIred by law, the Commission has jurisdietion of
this  cause, the subject matter thereof, and the persons in-

terested therein.

(2) That 1t would be in the interests
of conservation and the protection of correlative rights, and
would prevent injury to nelghboring leases or properties to
. permit applicant to use for salt water disposal purposes its
\E 0. Carson SWD#1, located 1980' from the North line and
I26140' from the East line of Section 33, Township 218, Range
<4718, Lea County, New Mexico.,

JIT IS THEREFORE ORDERED:

(1) That the Magnolia Pstroleum Company
be, and said company hereby is givoen authority to use its
E. O, Carson SWD Well #1, located 1980' from the North line
and 2640' from the East 1ine of Section 33, Township 218,
Range 37E, Lea County, New Mexico for the disposal of Salt
Water through ope¢n hole between the depths of 4050 feot and
héOO feet 1in the San Andres formation,

(2) That the effectiveness of this
order is conditioned upon the applicant complying with the
following requirements:




-2—
Case No, 386
Order No,

(a) That sufficient liner be set at approximately
1100 feet to properly prevent any vertical communication of
the salt weter with the Penrose-3kelly oil producing zone

above,.

(b) That the wall be completed so as to lasve ar
open hole section only in the San Andres formation.

Nothing in this order shall be deomed to relieve
Magnolia Petroleum Company from lisbility to sny person, firm
or corporation due to damage occasioned by ita salt water dis-
posal operations,

DONE at Santa Fe, New Mexico, on the day snd year
hereinabove written.

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

Edwin L. Mechem, Chairman

Guy Shepard, Member

SEAL




EARL A EROWHN
LoNERAL CTONY

R A N
£OY  LECBETIER

RATME D M ORATERS

CHAS B WALLACE
® T WLKINSON, IR

FRANE C BOLION (R,

JACH VICFREY
SAM M FIELD

ROS3 MACOLE
FLOYD 8 #11S

W. B McKELLAR JR.
A55r3TanS

MAGNOLIA PETROLEUM COMPAN

A SOCONY-VACUUM COMPANY
LEGAL. DEPARTMENT

DALLAS 1, TEXAS

July 31, 1652

Mr. R, H. Spurrier

6il Conservetion Commission

Po Oo BOX 871 e
Santa Fe, New Mexico / o

Re: Order in Cass No/ 386 }

Dear Dick: i

Supplementing my letter of July 28th regard-
ing the above, 1 wish to advise that in the original
order which I submitted in parsgrsph 2(a) I inad-
vertently used the term "liner" instead of "casing".
One or twc other minor changes were requested vy
my producing people and consequently I have redraft-
ed an order in this case and am submitting the
original and two coples, together with this letter,
Please disregard the proposed drafts which were sub-
nitted with my letter of July 28th.

I sincerely sappreciaste your assistance and
cooperation in this matter.

Yours very truly,

5 .
/2/1/ ;/ }/7/) :0 XLEQ (}/\7 A,
W, B, McKeliar, Jdr. /=

WEMeK jriec
erclosures (3)




BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HLARING CALLED
BY THE OIL CONSERVATION COMMISSION OF
NEW MEXICC FCR THE PURPOSE OF CONSIDERING:

CASE NO, 1386
ORDEK NO.,

THE APPLICATION Of MAGNOLIA PETROLEUM
COMPANY FOR AUTHORITY 10 USE FOR SALT
WATER DISPOSAL PURPOSES, ITS E. O. CAKSON
SWD-1, C. S} N OF SECTION 33, TOWNSHIP
21S, RANGE 37E, LEA COUNTY, NEW MEXICO,

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9:00 a.,m,, July
2y, 1952, at Santa Fe, New Mexico, before Mr. R, R. Spurrier,
acting as examiner for the 011 Conservatlion Commission of

New Mexico.

NOW, on thisg the day of , 1952,
the 011 Conservation Commission, & quorum being present, hav-
ing fully considered the testimony adduced and the exhibits
received at saild hearing, and being fully advised in the premises,

FINDS: (1) That due public notice having veen
given as required by law, the Commission has jurisdiction of
this cause, the subject matter thereof, and the persons in-
terested therein.

{2) That it would be in the interests
of censervation and the protection of correlative rights, and
would prevent injury to neighboring leases or properties to
permit applicant to use for salt water disposal purposes 1its
E, O, Carson SWDFl, located 1980!' from the North line and 2640

from the East line of Section 33, Township 21S, Hange 37k, Lea
County, New Mexico.

IT IS THEREFORE ORDERED:

{1) That the Magnolia Petroleum Company
be, and said company hereby is glven authority to use its
£. 0. Carson SWD Well #1, located 1980' from the North line
angd 2640! from the East 1ine of Section 33, Township 218,
Range 37E, Lea County, New Mexlico for the dispossal of Salt
Water through open hele in the San Andres formation.

-

(2) That the effectiveness of this
order is conditioned upon the applicant complying with the
followineg requlrements:
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Order No.

(a) Thet casing be set at least 10C feet below
the top of the Ssn Andres formation.

(b) That the well be completed so as to prevent
salt water from entering any formation other than the San

Andres,

Nothing in this order shall be deemed to relieve
Magnolia Petroleum Company from liability to any person, firm
or corporation due to damage occasioned by its salt water dis-

posel operations,

DONE at Santa Fe, New Mexico, on the dey and yes&ar
hereinabove written.

STATE OF NEW MEXICO
CIL CONSERVATION COMMISSION

Edwin L, Mechem, Chsirman

Guy Shepard, Member

R, R. Spurrier, Secretary

SEAL




BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATL OF NEW MEXICO

IN THE MATTER OF THE BEARING CALLED
BY THE OIL CONSERVATION COMMISSION OF
NEW MEXICO FOR THE PURPOSE OF COKSIDERING:

CASE NO. 386
ORDER NO,

THE APPLICATION OF MAGNOLIA PETROLEUM
COMPANY FOR AUTHORITY TO USE FOR SALT
WATEK DISPOSAL PURPOSES, ITS E. 0. CARSON
SWD-1, C. S3 Ng OF SECTION 33, TOWNSHIP
218, RANGE 37E, LEA COUNTY, NEW MEXICO,

ORDER OF THE COMMISSION

BY THE COMMIS3ION:

This cause came on for hearing at 9:00 a,m., July
2y, 1952, st Sante Fe, New Mexico, before Mr. R. R. Spurrier,
acting as examiner for the 01l Conservation Cormission of

New Mexioo.

NOW, on this the day of » 1952,
the 011 Conservation Coiymission, a quorum being present, hav-
ing fully considered the testimony adduced and the exhibits
received at sald hearing, and beilng fully advised in the premises,

4 FINDS: (1) That due public notice having been
given as required by law, the Commission has jurisdiction of
this cause, the subject matter therecf, and the persons ine

terested thereln,

(2) That it would be in the interests
of conservation and the protection of correlative rights, and
would prevent Injury to nelighboring lesses or properties to
permit spplicant to use for salt water disposal purposes its
E. 0, Cerson SWD¥l, located 1980' from the North line and 2640*
from the East line of Section 33, Township 218, Kange 37E, Lea
County, New Mexico,

IT IS THEREFORE ORDERED:

(1) That the Megnolias FPetroleum Company
be, and sald company hereby is given authority to use 1its
E. 0., Caerson SWD Well #1, located 1980' from the North line
and 26L40' from the East line of Section 33, Township 218,
Range 378, Lea County, New Mexico for the disposal of Salt
Water threuzh open hole in the San Andres formation.

(2) That the effectiveness of this
order is conditioned upon:the spplicant complying with the
following requirements:
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Case Eo. 386
Order No.

(&) That cesing be set at least 10C feet beolow
the top of the Sen Andres formation,

(b) That the well bs completed so as to prevent
salt water from entering any rormation other than the San

Andres.,

Nothirg in this order shsll be deemed to relleve
Magnolia Petroleum Compeny from liability to eny perscvn, firm
or corporation due to damege occasioned by its salt water dis-
posal operetions,

IDONE at Sente Fe, New Mexico, on the dsy and year
hereinabove written.

STATE OF NEW MEXICO
OIL CONSERVATICN COMMISSION

Edwln L. Hechem, Chalrman

Guy Shepard, Me:ber

R. R. Spurrler, Secretary

SEAL




BEFORE ThE OIL CONSERVATICN COMMILCICN
OF Tdtk STATEL OF NEwW KEXICO

IN THE MATTER OF THE HEARING CALLED
BY THE OIL CCNSERAVATICY COMMISEICN OF
KEW MEXICC FOB THE PURPOSE OF CORSIDERING:

CASE NO., 1386
ORDER NO. __

THE APPLICATION OF MAGNOLIA PATKCLEUM
COMPANY FOR AUTHORITY TO USE FOR SALT
WATEK DISPOSAL PURPOSES, ITS E. C. CAKSON
S¥D-1, C, Sg N4 OF SECTION 33, TOWNSHIP
218, RANGE 37E, LEA COUNTY, NEW MEXI1CO,.

ORDEKR OF THI COMMISSION

BY THE COMMISSION:

This cause came on for hearing st 9:00 a.,m,, July
2y, 1952, at Sants Fe, Rew Mexico, before Mr. R. R. Spurrier,
scting as examiner for the 0il Conservation Cormmission of

New Mexico.

NOW, on this the day of , 1952,
the 011 Conservation Commission, & quorum belng present, hav-
ing fully considered the testimony adduced and the exhibits
recelved at seid hearing, and being fully advised in the premises,

FINDS: (1) That dus public notice having been
given as required by law, the Commicsion has jurisdiction of
this cause, the subject matter thereof, and the persons in-

tereasted therein,

(2) That it would be in the interests
of conservation and the protectlion of corrslative rights, and
would prevent Injury to neighboring leeses or properties to
permit applicant to use for salt water disposal purpcses its
E, 0, Carson SWD¥l, located 1980' from the North line and 2640!
from the Easi line of Section 33, Township 218, Range 37k, Lea
County, New Mexico.

IT IS THEREFORE ORDERED:

(1) That the Magnolis Petroleum Company
be, and seld company hereby is given authority to use its
E. O, Cerson SWD Well #1, loocated 1980' from the North line
and 2640' from the kast line of Section 33, Township 218,
Range 37E, Lea County, New Mexico for the disposal cf Salt
Water thrcugh open hole in the San Andres formation,

(2) That the effectiveness of this
order is conrditioned upon the applicant complying with the
followineg requirements:




Case Ko. 386
Order No.

{a) That casing be set st least 10C fest below
the top of the Ssn Andres formation,

(b) That the well be completed so as to prevent
salt water from entering sny formation other than the San

Andres,

Nothing in this order shsll be deemed to relieve
Magnolia Petroleum Company from liabllity to any person, [irm
or corporaticn due to damage occasioned by its salt water dis-

posal operations.

DONE at Sents Fo, New Mexico, on the day and yesr
hereinabove written,

STATE OF NEW MEXICO
CIL CONSERVATION COMMISSION

Edwin L, Mechem, Chalrman

Juy Shepard, Member

H. R. Spurrler, Secretary

SEAL

=




HOLICE OF PUBLICATION
STATS OF M&W MEXTIO
CI1. CONSERVATION COMMISSION
SANTA Fz, NEW M\ICO

The State of New Mexico by its Qi) Conservation Commiasion heredoy gives
notice pursuant to iaw end the rules and regulationes of sald Cosmnisaion
promulgated therecurder of ithe following special zublic heuring to Le held
at 9 ¢'clock a.a., onJuly 24, 1952, at Mabry Hall, State Capitol, tu the
City of Hanta Yo, New Mexico,

f ' SIATE OF NEW MEXICO TO:

Ail named parties and perions
havip: any right, title, interest
or elain in the following ~ase,
ang uotice Lo the public,

CASE 306:

In the watier ot the application of aguoiis Petroleum Conpany for
permission %0 use for salt-water fnjection purposes (In accordance with
Rule 701 of the Commission's Rules and Regulations) & woi: to be drilled
on its E, 0, Carson lessc, projected well to be 687 et rorth of the
south line and G660 feet west of the No, & well already drilled on saild
Carson lesse in Section 5%, Township 21 Bouth, Rrnre %7 «ist, lea County,
Hew Mexico,

GIVEN under the sent of the 011 Conservation Commissior of hew Hexico
this 7th day of July, 1957,

STAT: OF N&W MEXICO
OLL CONSRRVATION COMMISSION

R. R, SPURRIER, Sfecrotory
($5AL)

NEW MEXICO OTL & GAS 250, COMM,
JULY 9, 133€
HOBBS, NEW MEXICC,




A
0 [ower 352

Ir. sccordance with New Mexico iiule Ko, 701, the follow=
ing information 1s supplied:

l. Attached pleass find three plata of the area’ iavolved.
Tiio cofifset operators within one-~half mile of the
proposed well are Amerads Petroleum Company, Sulf
U1l and lLefinling Company, 8nd ike “tenolind C1il end
Jas Company.

2. Uommercisl productlior of oll andé gas 1s presently
teing cbtaires from the followlng formetions: kllen-
npurger, Simpson (Mehee}, Montoys, Abo, Clearfork,
t!1inebry, Tubb, Gloriette, Lueen anc Jrayburg.

3. It 12 preposed that injectior will he into s hishly
permesble zone 1in the San Andres dolomite, It is
expected that thla zone will cccur 300 t0 600 feet
elow the vop of the tan findres formatlior st & depth
of epproximately 600 feet. The proposed inlection
gone conteins only asulphur water and i1s rnot productive
of oil or gas in the ares.

;e A log of the proposed well will be furnished efter
the well 1s drilled.

5« 1t {s proposed thst the followingz casing prograq will
“be used: 13-3/8" O.b. to be set at 360 feet, 9-5/8"
O.Ue to be set st 2800 reet, snd 7" C.D. to be set at
{600 feet, Al) casinz will bs tested Iir sonformance
with the test procedurss as promulgated by the New
Mexico (11 and Uas Conserveticr Commisalon,

6., talt waster is to be injeeted into this well. [t is
snticipated that ultimate delly Injection may spproach
10,000 bsrrels c! salt water produced frowm the various
reagservolrs in the Junice, Mew liexico Area,

7. lagnolla Petroleum Company will be sole operator of
this salt water Injection woll; 1tus ucdress is as
follows:

‘agnolia Fetroleur Company
P, 0, Lox 127
Lhermit, Texas




NOTICE OF PUBLICATION
STATE OF ¥BW MRXICO
OIL COMS*RVATION COMMISSLION
SANTA FE - MW MEXICO

The State of Bew Mexico by its (il Comservation Cemxissien hereby gives

rotice pursuant to law and the ruloe and regulationz of said Coammissien

pronulgated therounder of the follewing specisl public hearing o be hald
st 9 otclogk s.a. om July 24, 1952, & Habry Hall, State Capitel, in the
City of Zanta Te, New Mexico.

STATE OF NRM MEXIDG TO!

New
: GViN wnder the seal of the Oil Conservation Commission of New

STATE OF NEM MEXIGO
OIL. CONSERVATION COMMISSION

R. R. Spurrier,
Seoretary

%\/{" ban /%;d ”7&‘,,(,(‘_,./ : tvg
Kool N o fg/‘




CASE 326t CSPRCIAL HZARING JULY 24 - 1952

-
FAmolia applicabion for salt-water 4is-

pusal well on b,
Lea County, K.

Cs Carson lease 13-215-37E




