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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF THE STATE OF NEW
MEXICO FOR THE PURPOSE OF
CONSIDERING:

CASE NO. 396
ORDER NO. R-191

THE APPLICATION OF SHELL OIL
COMPANY FOR AN ORDER GRANTING
PERMISSION TO DUALLY COMPLETE

AND PRODUCE ITS ARGO 'A' NO, 1 WELL,
IN THE DRINKARD POOL, LOCATED IN THE
NW/4 NW/4, SECTION 22, TOWNSHIP 21
SOUTH, RANGE 37 EAST, NMPM, LEA
COUNTY, NEW MEXICO,

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 o'clock a. m, on August :
19, 1952, at Santa Fe, New Mexico, before the Qil Conservation Commission;
hereinafter referred to as the "Commission', :

e
NOW, on this Zf -day of pﬂfﬂ.$7 1952, the Commission, a
quorum being present, having considered the records and the testimony
adduced, and being fully advised in the premises,

FINDS:

(1) That due notice having been given as required by law, the
Commission has jurisdiction of the case and the persons and subject matter

thereof,

(2) That the applicant's Argo 'A' No, 1 well, NW/4 NW/4,
Section 22, Township 21 South, Range 37 East, NMPM, was completed in
July, 1947, as an oil well producing frormn the Drinkard formation in the
perforated interval 6510-6630 feet, having been drilled through the Tubb
gas zone (5988-6236 feet).

(3) That although recent experiments tend to show that
mechanical packers and other devices are ordinarily available for success-
ful dual/multiple completions of oil - gas wells, the Commission is un-
convinced of the soundness, as a waste-prevention practice, of such dual/
multiple completions as a general practice in New Mexico without specific
controls over each such project,

IT IS THEREFORE ORDERED:

That the applicaint herein, Shell Oil Company, be, and it is
hereby authorized to dually complete and produce its Argo 'A' No. 1 well,
NW/4 NW/4, Section 22, Township 21 South, Range 37 East, NMPM, in
the Drinkard Pool, Lea County, New Mexico, in such manner thal the gas
from the Tubb gas zone be produced through the annular space between the
casing and the tubing, and oil from ithe Drinkard formation through the
tubing by proper perforations and installation of the proper packer or

packers;
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PROVIDED HOWEVER, That subject well shall be completed,
and thereafter produced, in such a manner that there will be no comming-
ling within the well bore, either within or outside the casing of gas, oil
and gas, or oil produced from elther or both of the separate strata, and,

PROVIDED FURTHER, That said subject well for dual
completion and production shall be equipped in such a way that reservoir
pressures may be determined separately for each of the two specified
strata, and further, be equipped with all necessary connections required
to permit recording meters to be installed and used, at any time, as may
be required by the Commission or its representatives, in order that
natural gas, oil, or oil and gas from each separate stratum may be
accurately measured and the gas-oil ratio thereof determined, and,

PROVIDED FURTHER, That the operator applicant shall
make any and ail tests, including segregation tests, but not excluding
other tests and/or determinations at any convenient time and in such
manner as deemed necessary by the Commission; the original and all
subsequent tests shall be witnessed by representatives of the Commission
and by representatives of offset operators, if any there be, at their
election, and the results of each test properly attested to by the applicant
herein and all witnesses, and shall be filed with the Commission within
ten (10) days after the completion of such test, and,

PROVIDED FURTHER, That upon the actual dual comple-
tion of such subject well, applicant shall submit to the Commission a
diagrammatic sketch of the mechanical installation which was actually
used to complete and produce the seal hetween the strata, and a special
report of production, gas/oil ratio and reservoir pressure determination !
of each producing zone or straturn immediately following completion.

IT IS FURTHER ORDERED, That jurisdiction of this cause
is hereby retained by the Commission for such further order or orders
as may seem necessary or convenient for the prevention of waste and/or °
protection of correlative rights; upon failure of applicant to comply with
any requirement of this order after proper notice and hearing, the Com-
mission may terminate the authority hereby granted and require applicant
or its successors and assigns to limit its activities to regular single-zone
production in the interests of conservation.

DONE at Santa Fe, New Mexico, on the day and year herein-
above designated,

STATE-OF NEW MEXICO
OIL CONSERVATION COMMISSION

EDWIN L. MECHEM, Chairman
f.«
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R, R. SPURRLE'R Secretary
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BioOKe THi 01 CUHbaRVATION COMMISSION
Ot Tde 574aTe Or Bre MedIC)

CASE No. 396
CORDER No,

THL APPLICATION Or SHELL OIL CUMAnNY

FOR AN ORDuR GRANTING 2 RAISHIGL Tu DUALLY
COMPLET.- AND 230LUCL IS ARGY o L1 i,
IN THi: DRINaaiD P00, LOCAT D L6 P 0 -Ho o,
S«ECTION 2«?, T’J’-FIJ;)“}I" r:‘l. -".*:Ji:“:i'ii, RESHEN 'f A,.\.‘&)I.li’
NoMoP-l":u, L.‘zh (;‘\.)Ui"l»[.llf. N.‘;I- l“( h)\}.cliu

Uittt e LPhis LuhaaloniVli

EY THM C‘\;‘l‘&j‘ti—jbl‘;ui‘;

This causce caw on jor noearing at 7 olclocr weite oL
August 19, 135, at ocanta i'e, Hew [u.lco, veiore tho ULl Conscevation
Commission, herelnarter reierrsd to as the “"Coamission',

Ok, on this ______ day o supsust, 1954, Lhe Comuilsslon, a
quorum belng present, having considé¢ _2d the records and tho testimony
adduced, and beling fully advisca in the proenlses,

LMD §
(= e e L )

- (3) het due notice havinz boen glven as roguleed by law,
the Commission has Jurisdiction of the case and the persons and
sub ject matter thorcof,

(2) That the applicant's argo A4 Nogd well, N h.,, Section
22, Township 21 South, Kange 37 uast, N,F,?.MN., vwas complsted in
July, 19i;7, as an oil well producing rrom Lhs Drinkard formation in the
srforatod interval 6510-6£30 feet, having been drilled through the
ubb Gas Zonec (5908-6236 [sst).

(3) That slthough recent experiments tend to show that
mechanical packers and other deviceg are ordlnarily available for
successful dual/multiple completions of oil - gas wells, the Commission

is unconvincod of the soundness, as a waste-prevention practice, ol such

dusl/multiple completions as a geueral practice in iiew Hexleo without
specific controls over each such project,

AT I ThuRbryits QOltbohoy:

That the applicant herein, shell 01l Yompany, bs, and it 1s
hereby authorized to dually complete and produce its Argo # oyl well,
NWEiNv;, Section &2, Townshi: 21 South, range 37 wast, N.i.P.Me, In the
Drinkard Pool, Lea County, llew dMexso, in such manner that the gas from
the Tubb Gas Zone be produced through the annular space betueen the
casing and the tubing, and oll from the Drinkard lormation through the
tubing by propoer perforations and inutsllatlion of the proper pacier or
packerss ’

PROVIDeD FUNTHLR, otc.
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June 20, 1952

01! Conservation Commission
Santa Fe, New Mexico

Gentlemen:

By means of this application tne Shell 01l Company wishes to state
the following:

a) That Shell Argo A~1, located in the NW{ of the NW# of Section
22~215-37E, was completed in July 1947 at a total depth of 6636 feet,
The apperded Exhibit A shows the location of this and all other wells on
the Argo "A" lease together with the locations of all offset wells,

b) That the said well was completed as an oil well producing from the
interval 6510-6630 feet in the Drinkard formation after having been drilled
through the Tubb gas productive interval extending from approximately 5988
to 6236 feet, These data are depicted on the appended Exhibit B,

¢) That the appliecant proposes to (1) perforate the 5 1/2~inch casing
opposite the Tubb gas-productive horizons and (2) set a Baker production
packer at approximately 6460 feet in the 5 1/2~inch casing.

d) That the applicant proposes to duzlly complete the said well to
produce oil from the Drinkard formation through the tubing and gas from the
Tubb formation through the 5 1/2~inch casing, The manner and method of
the proposed dual completion are shown on Exhibit C,

e) That the granting of this application for permission to produce
dually oil from the Drinkard formation and gas from the Tubb formation is
in the interests of conservation and the protection of correlative rights,

f) That the applicant will do such things as may be required of it by
the New Mexico 011 Conservation Commission in the maintenance of separation
of production from said two horizons,

g) That the manner and method of the proposed dual completion is
mechanically feasible and practical., No corrosion problems are anticipated
as the hydrogen sulfide content of the Tubb gas has been tested to be less
than 0,001 per cent and no carbon dioxide has been found in this gas,

Therefore, the Shell 0il Company requests that the 01l Conservation
Commission set a certain day upon which this application may be heard and
after said hearing to grant permission in order that the applicant may dually
complete Argo A-1 so that oil from the Drinkard formation may be produced
through the tubing and gas from the Tubb formation through the casing,

RespeQEfu »/éubé;i£ ,
ol
(C:/R. g&ckel

Division Manager
Shell 0il Company
Hobbs, New Mexico
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