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OIL CONSERVATION COMMISSION

P. O. BOX 871
SANTA FE, NEW MEXICO

Avcust 4, 1952

NMr. Johrn P, Cusachk
Frazier, Quantins and Cusack
Roswell, MNew hiexico

Dear Jack:

This Cominission respectfully sugpests that yon
make application for aren hearing to lelennine how the
maiter of back a'lowahle shall b handled. We feel it woul:d
be well to get the vicws of other aperators, and we alen feel
that the intelligonece of the cperators will he necessary to the
Commiizziaon fo determine a miethod for allacation and bhook-
keeping.

Our next regular 1earing ir called for Auguet 19,
There is no time for adve:rtising proper notice for that hearing,

so we supgest that you apply for the Sentember 16 hearing.

Very truly yours,

RRS: W Secretary and Director
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July 31, 1952

(SRR FERES

J11 and Gas Comservation Coimmission
Santa e
New HMexico

Attention: Dick Spureler
Dear Dick:

Enclosed you will find a clinning which
indicates that the State of Oklahoma is allowing

the operators to run the lowest allownbles wrich
occurred 1n the general strike of Fay, 1952,

3incerely yours,
FRAGTer, QUANTTUS AND CUSACK

BY “vj?; QAA«¢Ahaff

— - — -

7
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Seminoie Infanfryman Promoled
Yo Private First Class In Korea

SEMINOLE, July 29. (Special)—
John M. Ancell of Seminole recent.
ly was promoted to private first
class while serving with the 25th
Infantry Division in Eastern Korea.
The 25th, approaching its third
year on the peninsula, held off the
Reds at Pusan in the summer of
1950. Now the senjor unit in Korea,
its patrols are harassing enemy
gsi}tions northwest of the Punch-
Wi,

Ancell, an automatic rifleman in
the 35th Regiment’s Company K,
Izyfas engaged in farming in civilian
ife.

Oklahoma Crude Allowables Hiked

For Months Of August, Seplember

OKLAHOMA CITY, July 28 iP—
The Stite Corporation Commis-
sion, answering a demand for more
crude oil, today set a production
allowable of 499,921 tarrels daily
for August and September,

This is an increase of 10.400 bar-
rels daily over the July allowable
and compared with present produc-
tion of 521,000 barrels daily. Pres-
ent
lowable since permits have been
granted operators to run ‘'under-
production’ created by the general
strike In May.

roduction is exceeding the sl+

>
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August 16, 1952

The 0Oil Conservation Commission
Santa Fe
New HMexico

Attention: R. R. Spurrier, Secretary

Dear Dick:

Enclosed you will find original and
two copies of Application in regard to the
allocation of the back allowables. We
presume that this appllcation may be heard
on September 16, 1952,

Sincerely yours,

FRAZI=R, QUANTIUS AND CUSACK

BY§>0~Q-» % QLULM R

-

JPC:abf e
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SEFORE THE OIL CONSBERVATION COMMISSION
OF THE STATE OF NEW MEXICO
IN THE MATT=H of THE APPLICATION
OF JOHN P. CUSACK FOR AN Odbsit

GRANTING P:idrISSION TO RECOVER e
BACK ALLOWABLES. CASE NO.

APPILICAT ION

Comes now, John P. Cusack, an individual operating in the
State of New Mexico, and in particular, Hobbs, New Mexico, and
respectively shows to the 01l Conservation Commission of the
State of New Mexico:

1. That your petitioner owns oil and gas producing property
located in the Hobbs Pool, Lea County, New Mexico.

2. That during the month of May, through no fault of your
petitioner there happened a natlional oil refinery strike and
that because of sald strike your petitioner was not allowed
to run through the ﬁipe lines the oil allocated by this com~
mission toc be run by him.

3. That at the same time and same place other o©ll and gas
producers in the Hobbs Pool, not affected by the strike ran
100% of their allowables thereby reducing and draining the
reservoir of oll rigntfully belonging to youf pebitioner and
his royalty holders.

WHEREFORE, your petitioner respectfully requests that this
commlssion consider means and methods by which the back al-
lowables lost through the result of strike actlon may be made
up equitab.y for the benefit of your applicant and other
applicants similarly situated in conformity with the pro ration

laws of the State of New Mexico.

Respectfully submitted,

A e ke

Agent for John P. Cusack

v
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THY Afa:)z,z‘w SRV Tow P, CIU3ACK
PO Al 03052 UAANTING SE3I 35100
TO RECOVZER 5 CE ALL owwer B0

TH BYHRS LE-sD I HE/M sECTION G,
ﬁi_‘c»‘.{I\ISZ-?IP 19 SOUDH, RAMNGH ;3 S A3
TH™ MOOH ('A' AND 'B') LAz, Hk/
SECNLG T 28, TOWNSiP 18 SOPTH, gAduE
3B HAST: AND UHZ TUANER '3! Lbasa
B/2 bg/bz, SEC™ IO 34, TOWNSHIP 18
SGIFPH, 24N0E 38 A “!‘, SATD Lsas.3
3G M Hosas 20 AL, Lia Cuny,
NEN #eXICO, AND 2d4SENTLY 31
OPERATAED 3Y SAMEDAN OIL CO3P0RATION,

HMOCION FOo 4 Qdu-HaARING

Cinls8 HUA, John P. Cusack, an individual oparaving
in the State of New lMexico, and in particular, Hobos, Hew
Yexico, and resvectfully shows to the 0il Congasrvation Com-
mission of the State of New Kexico, ths following:

1. That varagravh six (6) of the findings of the
Commission is not based upon substantial evidence presented
to the Commission at the time »f the original hearing.

2, There 1s no finding of the Commission, nor is

there any evidence upon which to base a finding, that to allow

your Petitioner nis back allowable would caonstitute waste as
thot term is defined by the laws of the State of New Mexico.
3. That to refuse to allow your Petitioner to make
up the back allnrsbles lost through no fault of his own;'
would be to directly violate the laws of the State of Now
Mexico, as set out in the 1949 Statuies, Chapter 168, Section

13 (a), in that the Commission would deprive the Patitionar
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of his just and equitable share o»f the 011 in the Hobbs
Pool; that in refusing to allow your Petitioner to make up
his back allowables lost througsh no fault of his own, the
Commission would violate the doctrine of sorrelative rights,
as they are defined in the 1949 Sesslon Lawe, Chapter 148
Section 26, Sub-section (h).

4, "hat at the time of the oil refinery-strike in
May of 1952; during which time your Petitioner under-produced
a total of 8,414 barrels, your Petitioner was -operating under

and complying with the rules of the Commission to-wit:

_ Rule 503; that your Petitioner complied with Section (f), of

filule 503, and requested this Commission to a2llow him to make
up the back allowables under 503 (f}, Sub-section 1, "failure
of producer or transporter to run assigned oil allowable,®
and that said application was filed within 90 days from the
occurrence of the shortage; that for this Commission to
attempt to apply Order No. B-98A, which was to take effect
the First day of July, 1952, and by Order No. R-98A, deprive
your applicant of his pight to meke up legal back allowable
oil would be to depr15°ihim of vroperty without due process
of law, which would be contrary to the Constitution of the
State of New llexico, and the Constitution of the United States
of America,

5+ That in refusing to allow your Petitioner to
make up liis back allowable of legal oil by means of
administrative order, No. R-98A, would be an invalid act on
the part of this Commission because 1t would not be in con-
formity with the Session Laws of 1949, Chapter 168, Section
13, Sub-section (a).

6. To fefuse your Petitioner the right to make up
the back allowable of legal oil, would be to violate the

Session Laws of 1949, Chapter 168, Section 13 (a) and the
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Sesgion Laws of 1949, Chapter 1A, Section Yo, geat'onsg (b)),
for in refusing to nllow iw to neke s onta o oceh allownble
tne Commisslon would condone by an oridsr of tala Joeiasior,
an ant of waete, ws sat oub dn tre Sescoion baws, of 104y,
Chapter 1638, Secti-nm 2, Sub-3cotion (1), in that tne Zomniscinn
would permit tne non-ratnole orrcrass or taking ot ¢corle
vetroleun 011 fros the Hooog 2ool, by hre uwive I ihies,

7e Your Pe{itloner uonints out that indine Ho, 7 of
the Com'ﬁSt on's ordsr in regard to tee altornats vprouvsal, in
regard to cut buack of al]OWnﬁles, viixs within tne apvlicstion
filed herein and if the 011 Conservation Comuissiom fallei, in
itg advertisement, to bring gsid provnosal within the call of a
hearing, your Petitioner should not ve venalized for the tail-
ure ot the Oil Conservatinn Comdgslion to propsrly advertise
the hearing.

WHRREFQORZ, Your Petitioner vrays:

1. Phat a Re-Hearing bhe orented

2.‘ That vpon sald re-hearing, the Cohamlssisn con-
sider the auastion of granting the back allowanle to your
Petitioner, and consider the alternate nronosal to cut back
allowanles for walls in the Hobbs Pool, wnich, dvring the Moy
1952 refinery strike, producscd 100% of nallowables assimmad for
that month

3

s 7

That said re-honring. o2 proyerly advertised

4. 'Mhat your Petitioner ne allowed to make up his
back allowable, so thot ke may have the ovpnortunity to make up
tho legnl old allocabed to nim, and so that ne may nave his jost
and gaultnble aharz of the oil in the Hobbs Pool, and his Jjust
and equitavle share of the reservolr energy in sald Hobbs Pool.
Hesnectiully submiuted,

T, QUAND CUS & CHSACK

______ ol 7 Cpsect

1T*0”“<V" tor Detitionay
~S'-Jel}, o eEvilco




BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OJL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:
CASE NO, 404
ORDER No. R-23l

THE APPLICATION OF JOHN P CUSACK
FOR AN ORDER GRANTING PERMISSION

TO RECOVER BACK ALLOWABLE FROM
THE BYERS LEASE IN NE/4 SECTION 3,
TOWNSHIP 19 SOUTH, RANGE 38 EAST:
THE MOON ('A' AND 'B') LEASE, NE/4
SECTION 28, TOWNSHIP 18 SOUTH, RANGE
38 EAST; AND THE TURNER 'B' LEASE,
E/2 SE/4, SECTION 34, TOWNSHIP 18
SOUTH, RANGE 38 EAST, SAID LEASES
BEING IN THE HOBBS POOL, LEA COUNTY,
NEW MEXICO, AND PRESENTLY BEING
OPERATED BY SAMEDAN OIL CORPORATION,

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 o'clock a. m. on September 16,
1952, at Santa Fe, New Mexico, before the Oil Conservation Commission,
hereinafter referred to as the "Commission",

zh /
NOW, on this 28 day of %{/(‘//‘/, #+<& 71952, the Commission, a
quorum being present, having considered the records and the testimmy
adduced, ard being fully advised in the premises,

FINDS:

(1) That due notice having been given as required by law, the Com-
mission has jurisdiction of this case and the persons and subject matter
thereof.

(2) That the Commission on the 22nd day of April, 1952, allocated to
the 257 wells in the Hobbs Pool, Lea County, New Mexico, a total allowable
production of 11, 564 barrels of oil per day for the month of May, 1952.

(3) That‘during the month of May, 1952, a refinery strike was in effect
which affected market demand for crude oil, and certain oil purchasing
companies transporting crude oil from the Hobbs Pool imposed "pipe line
proration' whereby they took crude oil as ratably as possible from the
storage tacilities to which they were connected. Among these were the
storage facilities of the petitioner,

(4) That there were other crude oil transporting companies, connected
to storage facilities in the Hobbs Pool, ,whiph were not affected by the
refinery strike during the month of May, 1952,
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CASE NO, 404 - - - ORDER NO, R-231

(5) That during the month of May, 1952. the petitioner's ten wells

located on:

{(a) the Byers Lease, NE/4 Section 3, Township 19 South,

(b)

(c)

Range 38 East, NMPM,

the Moon 'A' and 'B' Leases, NE/4 Section 28, Township
18 South, Range 38 East, and

the Turner 'B' Lease, E/2 SE/4 Section 34, Township 18
South, Range 38 East, )

all in the Hobbs Pocl, Lea County, New Mexico, and being operated by
the Samedan Qil Corporation, underproduced a total of 8414 barrels.

(6) That the granting of '"back allowahle' to those wells in the Hobbs
Pool affected by the refinery strike, when added to the normal allowableés
presently assigned the wells in the Hobbs Pool, would create excessive
withdrawals from the Hobbs Pool reservoir.

(7) That the alternate proposal submitied by the petitioner to cut
back allowables for wells in the Hobbs Pool, . which, during the May 1952
refinery strike, produced 100 percent of allowables assigned for that
month, was not within the call of the hearing,

IT IS THEREFORE ORDERED:

That the anmended petition filed herein be and the same hereby is

dismissed,

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

Ll K el

EDWIN L, MECHEM, Chairman

G \S&, Meiger

Uy

R, R, SPUR R, Secretary
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Me, Dick Spurrier
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BEFORE THE GIL CONSERVATION COMMIS3ION

O THis STATE OF NEW MEXICO

IN THE MATTER OF THF AFPLICATION

OF JOHN I', CUSACK FOR AN ORDER

GRANTING PERMISSION TO RECOViER Cask
BACK ALLOWABLES :

i

HNo.

ORDER
BY THE COMMISSION —

This cause having come or for hearing at 9 o'clock

day of . 1952 at 3anta Fe, New

A, M, on the

Mexico, nefore the 011 Conservatlion Commission hereinafter re-

ferred tc as the "Commissi.on'.
HNOW on the ___day of' Novemver, 1952 the Commission.

a quorum veing oresent, having considered the ameinded applica-

tlon, testimony adduced and belng otherwise fully advised in
the opremises.

FINDS:

That the ac llcant has failed to estaolish either in
fact or in law that he 1s entitled to the rellcf orayed for.
| IT I3 THEREFORY ORDERED, ADJUDGED AND DECREED that the
amended applicaticn for an vrder grantirig permlssion to recover
vack allowavles ve and the same hereby 18 denled.
Done at 3anta Fe. New Mexico on the day and year herein-

abvove designated.

’ , STATE OF NisWw MEXICO
0Ll CONSERVATION COMMISSION
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE APPLICATION
OF JOHN P. CUSACK FOR AN ORDER
GRANTING PERMISSION TO RECOVER
BACK ALLOWABLES.

CASE NO.

APPLICATION

Comes now, John PP. Cusack, and individual operating in the State
of New Mexico, and in particular, Hobbs, New Mexico, and respectively
shows to the Oil Conservation Commission of the State of New Mexico:

1. That your petitioner owns cil and gas producing property located
in the Hobbs Pool, Lea County, New Mexico,

2. That during the month of May, through no fault of your petitioner
there happened a national oil réfinery strike and that because of said strike
your petitioner was not allowed to run through the pipe lines the oil allocated
by this commission to be run by him.

3. That at the same time and same place other éil and gas producers
in the Hobbs Pool, not affected by the strike ran 100% of their allowables
thereby reducing and draining the reservoir of oil :rightﬁ,illly belonging to
your petitioner and his royalty holders.

WHEREFORE, your petitioner respectfully requests that this
commission consider means and methods by which thé back allowables lost
through the result of strike action may b2 made up equitably for the benefit
of your applicant and other applicants similarly situated in conformity with the

pro ration laws of the State of New Mexico.

Respectfully submitted,

/s/ John P. Cusack, Jr.
Agent for John P, Cusack




ROUGH DRAFT - October 21, 1952

FINDS:
(1) That the Commission on the day of April (?), 1952, issued
Proration Order No. allocating to the more than 200 wells in the Hobbs

Pool BOPD for the month of\May, 1952.

(2) That a refinery (?) strike was in effect which affected market demand
and certain oil purchasing and transportation companies imposed ''pipe lize
proration'; among these were those to whose facilities the Petitioner's wells
were connected, pro rata with others so connected.

{3) That the alternative pbroportion submitted ‘by the Petitioner to cut
back allowables for wells in the Hobkbs Pool, which, during the May, 1952 re-
finery strike, ran 100 % of allowable for that month, was not within the call
of the hearing.

{4) That the Fctitioner has failed to establish upon the facts and the law
that he ic entitled to make up by increased allowables his under-production
for May, 1952, thé result of pipe line proration without adversely ‘aﬁecting
the reservoir.

IT IS THEREFORE ORDERED:

THAT the amended petition filed herein be and the same is hereby dismissed .

i g *f’" vl é
// v i T // Ay / /:{’ ', 2
22 S L e et e
O
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OIL CONSERVATION COMMISSION
F. O. BOX 871
SANTA FE. NEW MEXICO

December 1, 1952

Mr. J. P. Cusack
I7r24 Comntry Club Circle
Fort Worth, Texas

Dear Mr. Cusack:

We are sending you herewith a signed copy of Order Noe R=231
which was signed on Kovember 28, 1952, in Case 404, which
was heard on September 16, 1952, before the New Mexico 0fl
Conservation Comxission.

Yours very truly,

We. B. Macey
Chief Engineer
WBM:nr

cet Frazier, L.antius and Cusack
P, 0. Box 942
Roswell, New Hexico
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SUMMONS

L‘Q&\
In the District Court, County of Glvewss, State of New Mexico

weeewy Plaintiff .

va.
.. OF JouN P. CUSACK FOR REVIEW
______AND APPEAL OF PROCEEDINGS L

BEFORE THE OI)L, CONSERVATION
MEXICO IN CASE NO. 404, AND FROM .
ORDER NO. R-231, ENTERED
RN} < 19 =3 ) o ¥ D U , Deféndant . }

The State of New Mexico
To......... OIL CONSERVATION.COMMISSION. OF THE STATE OF NEW MEXICO . ... .

.y Defendant. ...

DEFENDANT—GREETING :

You are hereby commanded to appear before tﬁ ifth Judicial District Court of the State of New
Mexico, sitting within and for the County of at being the county in which the complaint herein |

is filed, within thirty days after the service of this summons, then and there to answer the complaint of

the above named Plaintiff ... in the above cause.

You are nolified that unless you so appear and answer, the Plaintiff... . will apply to the Court
for the relief demanded in the complaint together with the costs of suit,

WITNESS the Honorable C. ROY ANDERSON, District Judge of the
Fifth Judicial District Court of the State of New Mexico, and the seal
Lea :
of the District Court of haves County, this . 1eth  day of
_.JANIA KY, 1953

W. M. Beauchamp Wﬂw Clerk

ENDORSEMENT

The number and style of this case is as stated above.
A statement of the nature of the action in general terms is . Petitlon for Review

_.and Appeéal of Proceedings =~~~

.48 per copy of compiaint herelo attached




(Sheriff’s return when service is made personally on defendants.)
STATE OF NEW MEXICO,

County of .. ... ...
I, .. . . B Sheriff of . . .. County,

State of New Mexico, do hereby certify, that I served the within summons bv delwermg a copy thereof,
with copy of complaint attached, in the county aforesaid, in person to

Dated: B ey Sheriff
Fees: By . U e e e , Deputy

(Sheriff’s return when service is made on defendants by leaving copy at usual place of abode.)
STATE OF MEW MEXICO,

8s.

County of ... . . ..
Dy e SR Sheriff of . s County,
State of New Mexico, do hereby certify, that I served the within summons ... .. . ... .. ..

by delivering a copy thereof, with copy of complaint attached, in the county aforesaid, to _.......................
.. a person over fifteen years of age, res1d1ng at

the usual place of abode of defendant ... ... e e e et s
e e e » who at the time of such service was absent therefrom,

Dated: e S, , Sheriff
Fees: ’ BY oo R , Deputy

(Return when service is made personally on defendants by other than Sheriff.)
STATE OF NEW MEXICO,

.............................................................................. being duly sworn, upon his oath, says, I am over the age of
eighteen years, I served the within summons by delivering a copy thereof, with copy of complaint at-

tached, in the county aforesaid, in person £0 .. ... ...
Subscribed and sworn to beforemethis ... dayof . 19

(Return when service is made on defendants by other than Sheriff by serving some one residing at usual
place of abede of defendant who is then absent.)

STATE OF NEW MEXICO,
SS.

County of . .

e e being duly sworn, upon his oath says, I am over the age of

eighteen years, 1 served the within summons . S, e
by delivering a copy thereof, with copy of complamt attached, in thL county aforesald to e
. & person over fifteen yecars of age, residing at the

usual p]ace of abode of defendant e e ee oL eeeeeeitesteeiearetieseesiomtssessssteisessstsmmesssmtesneessnsesiosseeoeeoe
LW ho at the time of such service was absent therefrom.

Fees:
Subscribed and sworn to beforeme this .. .. day of ... . .. .., 19. . .
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CHing 3y Joan P, Cusnck, anl for kis Pztition

for Review of the Lctinn of the 011 Conservetion Comnlasion of
the State of New Mexico, in the above-styled and nwabe -ed
case, alleges and at tes:

1. That your Petitioner on or about the 18th day
of August, 1952, filed in the office of ths J1il Conservation

Comaission, an #applicstion wrich is marked '"Ixniblt AY zppended

hereto, and ra2de a part hereof, as if set out in full,

2. '"hat your Petitioner zmended sald Application
and filasd nls Amended Appiication in tns Office of the i1l
Conservatisn Conmission oan or abnut dugust 27, 1952, A copy
of sald Amended Auplication is orkel “:xaibit 5%, appzndsd
hereto and axnidle a port nereof, nas 1 get oul in full., Said
inplication briefly stated tret your Peiltinncr owng oll and

g producing propernr in ths Hobhs Pool, Lza Couaty, Hew
1) E 1 J!

— i gl 7

lzxico. Your Petitioncr, in sald spplicstion pointed out

to the Cosmicsion thant durlng ths wonth of vay, 1952, through
no fault of his, a netional oll refinery strike prevented nin
from running throusth the nlve liness, trne o1l 21llocated by the
ormligslon to be run by "im, That during @ 1is same period,
oth~r praducars in the iHobba nol, zact affecti:d oy the 01l
refinery strike, ran 100 - rcent 1 their cXloyanles, reducing

and draining bke recorvolr of o1l belonzliag Lo your Petitioner
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evvad in issuing Idrder o, 2-2271, [or the rezsons wsi oubl in
the llobtion for the le-hesaring, wnich has besn aptenls L nereto
and nade a part of {nis Pedition as "ixalbii Ot,  Your
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Petitioner, in order Lo avold redundnney will nob raps

5

this Petitlionn the errors as uwointad outbt in the Mohiosn for o

de-hearing,

WH- P L, your Petitioner respoetfully prays the

Court, &3 nubthasio o oy Soction 121, Onaptes 168 of the Laws

Ceclen, 1940, Lhnt antice o phin Petition

*raview be sersved din the nonner providedl for Uhae gorvion of
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Cdmes now, John P, Cus:ck, =2n Individusl operating in
the Stute of MNew Mexico, and iIn partlileanlar, Hooos, Hew J2xico nud
respectively chows to che 211 Unnservetion Souslssion of the Sunbe
of Haw Herico:

L. That your Petitioner owns o1l awi gns producing prop-
erty located in the Hopbhs Poonl, Tan County, Huwr Hoxliceo.

e

2. That during the sonth of lay, througn no fault of your
Petitloner, there happencd s nationzl oll reflinary strike and that
pecauge of sald gtrike your Pebitioner —as not allowed to run through
thz pipe lines the oil allocabed by this Comuigsion to be run by
nime

3. "Phnt at the same tise and zare rince other oll and
£ag producers §n the Hobos Ponl, not afiectel ny tne strike, ran
1004 of their allowadbles LHhereby reducing und Iraeining the reservolir
of ol) rightfully bvelonging to your Peciiioner and nlas royaliy
helers,

WIEWHFORE, your Petitioner respectfully reguests fhat this
Comzission ¢oasider zmensns and amethods by whichn the nack allowables

mades up eauitobly

1ost through the result of atrike actlion

for the henefit of your auvplicant and other applicants simlilarly
situatel in conformity with the wvro ration law: of the Stnte of
New ilexica.

Hespectfully submlitted,

O i sy

r,,h

sfzﬁﬁ'fﬂ“ “John 2. Cus~ck
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Counmes now, John P. Cuzack, xn individu=nl operaling in
the Sinte of New Mexico, and in particular, floobu, Now Yexico, ani
respectively snows Lo tne 0il Congeovalliaon Uonulssion »f the
State of New Hexlico:
Lo mat your petliitioner oung il and gar proiucing

property loccsted in the Hopdbe Pool, Leo County, MNew sexico, owre

() Phe HEg of Section 3 Township 19 South,
e D e ysriieri ey 0@
5] S SRR A WY 4 s Ay

e 38 Hegt, coumnnly ref
2yerp

() The NiZg of Section 28 Township 18 South,
t, commonly refs=rred to as

Ranze 38 Eas
the loon la(SJ, A wnd 3,

v

{c! The Bz of the 5ig
1.8 South, {:ng 3?

o
to g8 the Turner B

2e That during the montn o

S U Y S S P . -l o« At ey 4 nd st
your Petitioner, tnsre happened a nationel o311 pefinsey sirike

and that becavse of gald zstrike your Petitionsr was not allowed to
run through the vipe lines the 01l allocated by bthis Comalusion
0 ve run by hiwn,

e hat at the same time snd game plzee sther 021 and

producers In tne Hobbs Ponl, not ail

100 of thelr allousbley Lho reby
of oil »irhtfully Lelong iy Lo your Febitioner and nis royalty
nolders.

VHEAEPOUE, yeur Petiti-omer respeciofully réquests thab

1

Erly commnisslion ennuider waang oat wuetnolds oy nlol Lne DuCK
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up equitably for the baneflit of

cimilaorly siltuated n confornity witn the pro

L CA X 5 Ty oeu
Suabe ol RKew S.eniilc,

-

T Jorn 2.

S




D

*
ﬂmu

in

ng

4
R

i r’(ﬂ.t

oA
0

it

~
A\

I
{

A A .
270 0.

A3
P

-1 -
e

to

¥ O8n0wE

i

Ly

L

Pl
ha

1,

’

1

vi

otly

¥

itire

tes s

u

Stads

{4
7

154

R

P

1%

in

*
'

a0l

)3

o
o

S

= Hobb:

n L

4
X

ai]

©

e

1

hnre oOf

=




omaisulion to Lienpt Lo founly Order Ho. 3=

<2

effect the Pirst isay of Jduly, 1952, ani by Order No. #=984, dewnrive

your apnlicant of nls eight o make up iz2gal brek sllowable oill

would e o deprive hin of property witaout iue process of lau,
wnich would e contrary o the Jomgtitutlion of trne Jite of New
derico, and the Constitutlon »f the nlsel Sltuies of nerica.

5. ~2:t in refusing Lo 21low
up ils noek alloayrable of legal o1l by
Hoa, =984, wauld he an éﬁv::zli'? act on

4. .

secause it

201 mol se dn enalorntty g

Cadit AR i . ~ v ce ‘. -~ . .
1949, Crapter 168, Soction 13, Sube-sscblion (=},
6. Po pefuse your Pesitioner bhe right c o uske up the

r

Chapter 168, ssetion 12, Scetlons (o), forf in refusing to allow
nim to make ub nig boek 21lowsble, the Comaiaslon wosld condons
by an orier of Shks Copaioaion, an oot of vaabe, o5 oset out in the

Jession Luws, of 1989, Crupioer 168, 3=ction &, sub-scetlion (),

lgsion would neemil She aon-rebaoble vurciise op

Ltaking of crwie velenlews oll from Lhe Hoobs Ponl, oy the bipeg

Lines,
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and. conside» tne

sranting ~he hack allowanie to your Pevitlionso,

slternate peowosal to cut nack allowables o

#ells In tie Hobbs "nol, wnicn, Aucing Lhe iny 1952 refinery
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1005 of =llowavles =2ssigned {or “hat montn

snld re-hearing be properly sdvertised

4, That your Petitioner be allowed o nmake up <is back

(s L

.

allow ble, so thit ne may nsve the ospnortunity Lo nulie up the

legal oil alloen

eauitable snarsg

egquitabls ghare

ted to him, and so Lhnt he may have nis Just and
o the o1l In the Hobbs 2onl, rmzi S8 Just and

of the resavrvolir energy in saldl Hobos Pool.
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

» IN THE MATTER OF THE HEARING
i CALLED BY THE OIL CONSERVATION
o COMMISSION OF NEW MEXICO FOR
v TH} PURPOSE OF CONSIDERING:

: : CASE NO. Lok
ORDER NO. R=231

o THE APPLICATION OF JOHN P. CUSACK
5 FOR AN ORDER GRANTINLC PERMISSION

. TO RECOVER BACK ALLOWABLE FROM

b THE BYEXS LEASE- IN NE/&4 SECTION 3,
| TOWNSHIP 19 SOUTH, RANGE 38 EAST:

v THE MOON ('A' AND 'B') LEASE, NE/U
SECTION 28, TOWNSHIP 18 SOUTH, RANGE
38 EAST: AND THE TURNER 'B' LEASE,
/2 SE/4, SECTION 34, TOWNSHIP 18
SOUTH, RAWGE 38 EAST, SAID LEASES
BEING IN THE HOBBS POOL, LEA COUNTY,
'NEW MEXICO, AND PRESENTLY BEING
OPERATED BY SAMEDAN OIL CORPORATION.

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for nearing at 9 o'clock a.m. on September 16,
1952, at Santa Fe, New Mexico, before the 0il Conservation Commission,
hereinafter referred to as the "Commission'.

NOW, on this 28th day of November 1952, the Commission, a quorum
being present, having considered the records and the testimony adduced,
and being fully advised in the premises,

FINDS:

(1) That due notice having been given as required by law, the
Commisslon has jurisdiction of this case and the persons and subject
matter thereof,

{2) That the Commission on the 22nd day of April, 1952, allocated
to the 257 wells in the Hobbs Pool, lLea County, New Mexico, a total
allowable production of 11 564 barrels of 01l per day fcor the month of
May’ 1952.

(3) That during the month of May, 1952, a refinery strike was in
effect which affected market demand for crude oil, and certain oil
purchasing companies transporting crude o1l from the Hobbs Pool imposed
"pipe line proration" whereby they took crude oil as ratably as posgsible
from the storage facilities to which they were connected. Among these
werc the storage faclilities of the petitioner,




se No, 404~ ~ —Order MNo. R-231
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(4) That there were other crude oll transporting companies,
connected to storage facilities in the Hobbs Pool, which were not
affected by the refinery strike during the month of May, 1952.

(5) That during the month of May, 1952, the petitioner's ten wells
located on:

(a) the Byers lease, NE/M4 Section 3, Township 19 South,
Range 38 East, NHMPM,

(b) The Moon 'A'! and 'B! lLeases, NE/4 Section 28, Township
18 South, Range 38 East, and

{(¢) The Turner 'b! Lease, E/2 SE/M4 Section 34, Township 18
South, Range 38 East,

all in the Hobbs Pool, Lea County, New Mexico, and beil operated by
the Samedan 0Oil Corporation, underproduced a total of 8414 barrels,

(6) That the granting of "back allowable" to those wells in the
Hobbs Pool affected by the refinery strike, when added to the normal
allowables presently assigned the wells in the Hobbs Pool, would create
excessive withdrawals from the Hobbs Pool reservoir,

. (7) That the alternate proposal submitted by the petitioner to
cut back allowables for wells in the Hobbs Pool, which, during the May
1952 refinery strike, produced 100 percent of allowables assigned for
that month, was not within the call of the hearing.

IT IS THEREFORE ORDERED:

That the amended petition filed herein be and the same hereby is
dismissed.

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

EDWIN L. MECHEM, Chairman
GQUY SHEPARD, Member
R. R. SPURRIER, Secretary

SEAL




GILBERT. WHITE AND GILBERT

ATTORNEYS AT LAW
SANTA FE, NEW MEXICO

W O ® T o o s DD M
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L THE DISYRICT COURY OF LA COURTY
STAT:S OF NEW MEXICC

Il THE BATTER ¢ (e PETITION
0¥ JOHN ¢, CUBACK FOX REVISY
AND APPLAIL OF PROCEEDINGS
BEFORE THE OfL CONSERVATION No, 10516
COMMISSION CF “15% 3TATE OF KRB
BEXICO LN CALzZ NG, 40#, AND
#ROM ORDER NG, R-231, ENTEREID
THERELN.

comes now Qi1 Congervation Comnission off the 3tate of New
Mexico, and for ita response o the setition for Review in the

apove styled and nwnbered cause staves:

nuasbered 1, 2, 3, 4 and % of the Petitlon for Review,

2. That, 1t denlen each and every allegatlion get forti in
harasraph numeered 6 of said Petition {for Review,

#HEREPORE, Q11 Jonservation ronmigtion of the 3tate or

iew Mexdco prays that iis Ocder Mo, #-23) bo affiemed oy this

jionorable Court all at the costs of the petitloner haraein,

QLf, CONSERVATION COMMISSION G ‘vl
STATE OF NRW MEXICO

. Trat it admits the allegations coantalned in parasrapns

By, _
Richard R, Spurrier
Secrevary and Member
T bureby cerbify that I have Chils E‘ __day of

February, 1953, mailed a copy of the foregoing fo ¥razier and
Cusaclt, ?, 0, Aow 2, Roswell, sew Mexico, they veing the
attorneys ol record ror thoe pPetlitioner hercin,

|




LarE o FRAZIER
LELAND & OUANTIUS

FLIT I
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Prazier GJaaniias and  isack
ATTORNEYS AT LAW
2O BOA a2
(23 WEST FOURTH STITET
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Augast 25, 19¢2

The 011 and Gas Conservation Commission
Santa Fe ‘
New HMexico

ATTENTION: Ir. Macey
Dear Sir:

Enclosed you will find original and two
copies of an amended application in regard to
the original application made for John P.
Cusack on August 16, 1952.

If this 1s sufficient vplease notify us.
Sincerely yours,

FRAZTRNR, QUANTIUS AND CUSACK

g
s

s A
BY \‘\\) {}\/ ﬁ::- ’ t\\‘{~ (L(/z
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3EFQAY THy OLL, CONSERVAPION COMMISSION

OF 'Hr STATs OF WNEW MEXICO

€N PHE MAYToA OF THE APPLICATION
OF JOHN P. CUSACK FOi AN OdD-R

GRANTING PEAMISSION 1O 4:COVIR 404
$4CK ALLOWABLAS CASE No. 40

AMSNDED APPLICATION

Comes now, John ¢. Cusack, an individual operating in the

State of New Mexico, and in particular, Hobbs, New Mexico, and

!
!
10 § respectively snows to the 01l Conservation Commission of the
|
}

11! State of New Mexico:
i
12| 1. Tha% your petitioner owns 01l and ges producing property
} .
13{; located in the Hobbs Pool, Lea County, New Mexico, more specifically
14? describsd as follows: |
{‘ ;
15§ (a) The N3 of Section 3 Township 19 South,
i Range 38 Zast, commonly referred to as
16 the Byers lease.
17 ] (b) "The NEz of Section 28 Township 18 South,
I Range 38 East, commonly referred to as
18 the Moon lease, A and 3.
19 {c) Tre E$ of the SEz of Section 34 Township
| 18 South, Range 38 East, commonly referred
20 to as the Turner 8 lease.
21 2. That during the month of IHay, througnh no fault of your

22l petitionex there happened a national oil refinery strike and that
231 because of said strike your petitioner was not sllowed to run

24 through the pipe lines the oil allocated by this commission to

251 ve run by kim,.

=6 3. That at the same time and same place other oll and gas
=7 producers in the Hobbs Pool, not affucted by the strike ran

281 100% of their allowables thereby reducingz and draining the

291 peservoir of oil rightfullybelonging to your petitioner and

30 nis royalty holders.

31 WHERERORs, your petitioner respectfully reauests thnat this

32|l commission consider means and moethods by whlch the bick allowables




' lost through the result of strike action may be made up equitably

for the benefit of your applicant and other applicants similarly

| situated in conformity with the pro ration laws of the 3tate

of HNew Mexico,

Respectfully subnltted,

e e b

e adr sl e T g — e af o ——— "y ~—

Agént for John ?. Cusack

1
\
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BEFORL THE

OIL CONSERVATION

COLLI IS ION

STATe OF REJY LIEXICO

september 106,

In the matter of: 4

Application of Jonn P. Cusacx for
an crder grapting permission to
recover back sllowsble from the
Byers Lease in the NE/4 cection 3,
Twp. L9 South, Rge. 38 Kast; the
Moon ('4' and 'B') Lease, NE/j
Section 28, Twp. 18 Scuth, Rge. 38
East; and the Turner 'B' Lesase,

B/2 of SE/4 section 34, Twp. 18
south, Rge, 38 kast, said lesses
being in the Hobbs Pool, Lea County,
New Mexlco, and presently being
operated by Samedan Oil Corpouration.

St M e Ve Nt S Nt Wt S’ N S Wt v W

1952

TRANSCRIPT OF HELRING

CASE NO. 404

TESTIHONY OF

JOHN P. CUSACK AND

CHARLES P. MILLER

Regular Hearing
September 16, 1952

AUA DEARNLEY & ASSOCIATES

ORI REPORTERS

ALDLQIERGIIE NLW MERCO




{(Notice of Putliication read Ly Nr. Srabhame) : g
MR. FRAY Eh:  We ars readv.

{Witnesses swort. )

dob BN P. ¢ 8 ACK,
having hteen firsy duiy swern, testified as follows:
GIRECT BXAMINATION

By MR. FRAZIER:

Q@ Whet is your name?
John Fe CJusack.

Where do you live?
Fort Worth, Texas.

What 1is ycur business?

o DR Y s . Y

0il producer,

How long have you been an oil producer?

Forty-two years,

Do you have any properties in the Hobbs Pool?

A SR >

1 do.
Q What properties do you have there in the Hobbs Pool?
A 1 have an interest in the NEf of Section 28, 18 South,
Rarge 38 East; and the East half of the SEL of Section 34,

18 Southk, Range 38 East; and the NEZ of Section 3, 19 South,

Range 38 EKast,

¢ I ask you to look at what has been marked for identifi-

= cation Exhibit A, and state whether or not your properties are

outlined in red on this exhibit,

ADA DFARNLEY & ASSGUOIATES
CONLBY me ORI

R P A T R I AT SRR

N




A  They are,
¢ Are your preperties ricsht odn
L Twe in the City of Hebbg -« &l vnree in

¥

Hobbs, two in the Lown site,

Q¢ Were they producing oil pricr te lay, 17527

A They were,

Q During May 1952, did the compsny have a
d
A

A It di

Q¢ How long did it last?
L Approximately a morth.
¢ During this period were you able ¢ prod

‘your wells?
A Yes,
¢ How much?
A The allowable.
Q Did you actually make it, did the pipe 1
A The pipelines, by reason of the strike,
~cent of the property in 3 and 34, which is connect
Atlantic, the Shell took 40 ver cent from the prop
‘Lease in Section 28 - -
Q The other wells right arcund there, what
they connected to?
A To the Humble pipeline.
Did the Humbie have any shut-down?

Q
A Ro, the Humble ran one hundred per cent,
Q All of the time?

A

At all times, yes,
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¢ vere any wells effected beside yours? 1 mean by ‘te

SLIivaG,

Ao Yes, sire Well, there is 257 wells in the pc-l, and

the Humble connected to 75 wells, so0 the btalance was effected.

¢ | understand that there was an allowable of 358,112 on

257 weiis for tne month cf May, is that correct?

A That lg correct.
& 41] of the Humble wells took their full quota, buti tne

others, Atlantic 20Z and Shell 4C%, is that correct?

A That is correct.

Humble is connected to 757

o

A That is correct.

Q@ Shell is connected to 13772

A Correct.

Q Atlantic to 457

A Correct,

Q@ How many producing companies?

A Twenty-five.

Q How many are connected to Humble?

A Five,

G What were the total oil runs for the month of May* f

A 193,159 |

Q How much shortage?

A 164,760 barrels.

Q How much percentage did the Humble run to that 183,0007

A Humbie ran 102,545 barrels, or approximately 53 per cenﬁ
of the total runs for the month,

Q The remainder of the 132 wells, only twenty producing

ADA DEARNLEY & ASSOCIATES
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companies ran 47 per cent of the tctal, is that correct?

A Correet.

L What do you ask the Commission tc de to afford you re:ief?

A 1 askr the Ccowmission to de one of two things. lake up
the back allowable or re-adjust it back sc that we will get our
equitable share of the oil in the Hobbs Pool Reservoir.

Q Are you aware of the Commission's COrder of June, sub-
sequent to this shortage, deleting back allowables?

A I am,

Q Either type of relief would be desirable tc you?

: A That is correct. 1 prefer the re-adjusting back.

é‘ Q You have an interest, then, in the Turner 'BE' Lease on
the East-Half of the SE4 of Section 3%, 18 South, Range 38, East,i
and the NE4 of Section 3, 19 South, Range 38 Fast?

I have, correct.
How many wells on the Byers Lease?
Four wells,

How many barrels a day produced for the month of May?

1408, 1 believe.

How many barrels were run on the west off-set 160 acres?

How many barrels on the south 1607

3,940 barrels,

Is that a low pressure area?

A

Q

A

Q

A

Q

A 6,166 barrels.
Q

A

Q

A Yes.
Q

As a result of that situation, what will happen to your

wells?
A Well, with unequal withdrawals, it will cause infiltratibn

ADA DEARNLEY & ASSOCIATES
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of water and coning of the oil, that ic a well established fact,

and causes early abandonment of gsuch wells.

4

A

TB R . 5

o >

A

passed in

Q
wells are
A
Q
to come?
A

Q
A

tion of water and coning as referred to it and would definitely

cause early abandonment of the wells, particularly so of these

Ts that condition apt to destroy your reservoir there?
Probatly we won't have any wells,

Is there a cluster of 53 wells around there?

There is.

Those are in a low pressure area®

That is correct. ‘

How many barrels did the 53 wells run in
71,508 barrels.

What percentage

37 per cent of the total runs of the pool,

Of course you are familiar with the rule that was
June prohibiting the back allowable.

I am.,

The Hobbs Pool has had production since 19307
Correct.

As a result of engineering practices about 76% of the
still flowing?

Correct,

And you believe will probably continue for some years

1 do.

What would be the result of the unequal withdrawals?

Coning, as 1 saia before, it would cause the infiltra-

ADA DEARNLEY & ASSQCIATES
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wells in question., 4And, also, would cause the ultimate recovery
e be less in Lhe pacie.

Q As 1 understand it, tiis situation conld entirely de-
stroy production from your wellay

A  That is correcct.

¢ Anything else you want to mention to the Commission?

A No, save and except as ! oexpressed myself before,.
There has been some talk they can't tLake a hack allowabie but
they can re-adjust it back without any difficulty.

Q Do you believe that if the recovery is properly adjusted
it will tend to increase the production from that pcol?

A I do.

MRt FRAZIER: That is all.

By ER._WHITE: 1

Q Would it have been possible to have tied to the Humble |
line?

A lio, it would be possible for the Humble to cut down at
least KO per cent.

¢ Now as to the 132 wells effected, if the Commission
should grant you relief, it should also grant relief to the
other operators if they come in, isn't that true? é

A In granting a relief to us, it takes care of the other |
operators, if you re-adjust it back.

Q I dontt knowe I would like to check into this, I
question whether we have the right.
By MR. VACEY:

Q You said you couldntt tie into the Humble, why?

AlZA OFARNLEY & ASSOCIATES
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A How long have you.been in tLhe oil bhusiness? <Can you
do this overmyunu?

¢ is there znything that prevented you?

A Yes, the physical elforts to tie it in. You are in &
town site, you can't tear up the street in 27 days to get in
there, That is 2 matter of mecharics. I am not an engineer,
The Humble can answer that better than I can.

MR. FRAZIFR: Wwhat was your shortage for the month of
May, 10,8807

A  That s correcc;

MR. FRAZIER: That is all.

FR, MACEY: What was your question, of runs or
production.

MRe. FRAZ1ER: Production from his wells, what the
allowable was,

IMR. MACEY: Was it 10,000 barrels in production.

A  Under production,

MR. MACEY: I think you will find it is under-runs,
and the oil you would have in storage, it is legal oil,

A We don't have that type of storage. That is just a

‘token,

MR. MACEY: The fact remains there is 2,000 barrels

‘difference from your actual production and under-runs.

bMR. FRAZIER: Do you have any records on that?
M. MACEY: We have complete records on Mr. Cusack's
rins as reported teo us.

MR, FRAZIER: Do you have them here?
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MR. NMACEY: Yes, I owill reasd thew of'f,
Mite FRAZIVHG ] would Jike vo nsve 1L in the recard.

MRe MACKY:  uUnder production for the three month period

: 1

of lMay, June and July -- that is what this covers, by months --
but the under production for the thred months are as follows:
The Byers Lease was 4101; the Moon 'A', 1725%; the hocen 'i5', 18543
the Turner 'B', 734; making a total of 8414,

MR. CUSACK: We will accept that.

Mite FRAZIER: That was for the month of lLay?

ME. FMACEY: For the three month periocd. |

“R. FRAZI1ER: May, Jure, July.

MR, MACEY: That is right,

M. FRAZIER: Do you have a breakdown c¢f that?

MR. MACKY: The allowable and production and runs for
the three months.

MR. FRAZIER: I would like to have that.

MR. SPURRIER: Did you introduce your exhibit,

FRe FRAZIER: If 1 didn't, ] offer it in evidence,

FR. SPURRIER: Without objection it will be received,

and without objection lir. llaceyv's compilation, fExhibit No. 2,
will be accepted. ;

Mite, FRAZIER: Any questions of Nr. Cusack?

MR, lcKieLLAR: The only question | have is the one about
the coning. You are under producing about 8,000 barrels and
something.

e MACEY: 8,414 barrels.

¥R. McKELLAR: Was it your testimony, by not producing

ADA DEARNLEY A ASSOCIATES
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Lhese B,400 barrels your wells would be more susceptible te coning?

& They are, it has 8 tendercy, vbe fact we are on the
east, edre of tiwe pocl, to cause conins.  What [ a Interested in,
1 this continuas over a2 j;eriod of time, that 1s a fatal thing.

VR WHTTRe U0 che Comalssion woald grant your relio”
and you would produce rniis 2,000 varrels, vou would have Lo e
producirg in excess of your daily allowable,

A That is correct.

NMiRe WHITE: Wouldn't tha' extra heavy withdrawal have
a tendency to cause coning?
5  No,

MRe MeKBELLAR: 7 ceuldn't follow yovur testimony where

wells are being under-produced - -

or
)
-
;%

A As I stated, we are willing to have it re-adjusted backs
We wouldn't feel that it would cause coning, would you?
MR. McKELLAH: I am not going to answer your question.
I don't want to take issue with you Mr. Cusack, A4ll you want is
your equitable share of the production, what is your equitable
share of cutting bvack - -
A By cutting back those that ran 100 per cent and raising
the ones under-produced or under-run, whichever way you want to é
do it.
¥R, SPURRIEH: Any further guestions of this witness?
Re WHITE: 1If under-production would cause your wells
to cone, to give you an increase on the others, in effect, they
‘would be under-producing and they would likewise cone, wouldn't
the same thing héppen, by allowing vou to over produce, wouldn't
ADA DEARKLEY & ASSOCIATES
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it cause the other operators Lo nave coningg tnh Lhedr welio!l

s . N . N

Lo tay allowas e gl la-

N

A 1 feel that in cutling raox

creascing those under-run has a bLendoney vo Tooreose the production
in tue field,

KRo VMACKY: Are you golng to offer some testimony <ol
cerningy Lhe differentiale and pressures?

A We will have some tests run, yes, sir.

MR. FRAZIELR: Did you during your shut~down, or your
temporary shut-dewn during the month of lay, did you notice
whether any of your wells started making more water?

A No, I couldn't state.

MR. SPURRIER: if there are no further gquestions of
this witness, the witness may be excused. Let's take a five
minute recess,

{RECESS)

R+ SPURRIER: The meeting will comé to order, please.
Mr. Frazier. |

CHARLES P. ¥ I L L ER,
having been first duly sworn, testified as follows:
DIRECT EXANINATION

By MR, FRAZIER:

Q What is your name?

Charles lliller,

o

Where do you live?
Hobbs, New Mexico.

What is your occupation?

> O o O

Geologist-Engineer Consultant,
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G How 1o have you beea a jeolosist-bngineer Consullant’

A DA ~ e
A Sinec S0,

Over what period of tiwe love you veen familiar with

£

Hoobs Poeolv

cr
e
-
@

A  Since 1929.

9 Since 1929, Now, lr. Miller, ! hand you what has been
marked as Exhibit A, showing the various wells in the Hotbs Pool,
Are you familiar with the well in which ¥r. Cusack is interested,
outlined in red there?

A Yes, sir, 1 am,

@ Is that a low pressure area’?

A With relation to the teotal of the field, the facts
indicate that is a little lower than the average, yes.

2 It has been agreed here, on the testimony of Nr. Macey,
there was a shortage from those wells of 8400 barrels in May,
June and July of 1952. Considering those unsqual withdrawals
from that pool, what effect'would that have on these wells which
were under-produced?

A  The wells in question of bir. Cusack's are located on
the east flank of the Hobbs Pool, It is a generally accepted and
established fact that the Hobbs Pool is hydrostatic as well as a
volumetric drive, In other words, a portion of the motivating

pocwer, to answer your questiorn, assumes these facts to be correct,

Any axcessive withdrawal within the heart of the field at the

expense of the edge wells will serve to cause a differential in
reservoir pressure. Any lowering of the pressure within the

field will have a tendency to encourage an encroachment of the
ADA _D(ZAHNLFY & ASSQCIATE G
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water from the edjpe.  In that event, we can assume that I the
differential were aliowed to exist for any pericd of time it
would lead to the coninz of water through therw and perhaps
around Mr. Cusace's properties,

3 You mean Mr. Cusack's properties might be igolated

-

completely from the Pocl?

o)
o+

A is a possibility, ard certainly a fact {f the
differential were allowed to continue for any lengztnh of time.

Q Is it necessary to establish the correiative rignts of
these wells to properly adjust that pool?

A T believe so, In fact, the entire theory and practice
of proration within the Hobbs field is on the basis of correlative
rights and proportionate or equal withdrawals,

Q That is the basis of the whole proration schedulie?

A That is right.

Q¢ Tnrougzhout the years, as 1 understand it then, unless
the correlative rights of these wells in the producing area are
adjusted, it endangers the resszsrve in that pool? : }

1

A Tt endangers the reserve and T do not intend to set it |
and say over & period of 30 days there can ve a material effect, |
The principle is there and if that-practice is allowed to ' |
continue we certainly can expect to see the results. 1

¢ Over what period of time do you believe that this
adjustment should be made? Would you say a month, two months,
or what? ‘

: | A That is a 'question that I wouldn't care to answer at

-

the present time, if you will excuse me, It in itself can be

AGA DEARNULEY & ASSOCIATES
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:oncroversiai. Théhéﬁééﬂion woﬁiﬁrﬁgﬁe'to Le detoermired oy
a recent, perhaps, cbservation on pressure relationsnips within
the wells ol the adjoining ared, )

q¢ Should the adjustment be gradual’?

A  That 1 teiieve would be to the advantagze of the field,
yes.

¢ Would that prevent waste and conserve the oilY

A  We are considering the welfare of the field. Any
detrimental effect in any portion of the field will effect tone
entire field eventually.

Q¢ Did you have any other statement to make to the
Commission?

A Well, 1 would like to sum it up. I have a short
written statement.

Q Do yvou feel all the wells that came up short in that
period of time of shut-down, should have the same relief?

A T am speaking of the field as a whole.

Q@ In your opinion, to properly adjust the pool, all the
wells that were short should be given the same relief he is
seeking?

A 1 believe the reservoir balance within the field should
be re-established and maintained for the zood of the field.

Q Maintained and balanced as over the period of years?

A Yes,

Q In your opinion that wqr”tﬁeliminate waste in that

pool? That is, the basis we have féllowed the past 22 years.,

A It would to a considerable degree,

¢ You just sum up to the Commission anything you have. )

ADA DEAANLEY & ASSOCIATES
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A 1 nave ‘ust a briefl written statement which [ think

sums up what we have been talkine wwout. The detrimental ofleot
to some operators 5? unequal with:drawals within the Hobbts field,
while possibly not immediately apparent has, in our cpinion,
navertheless hecome oxistent, It is our thought that if such

a practice he continued or be permitted again, it will definizely
work to the disadvantage of those who produce from the extreme
flark positions of the field,

We recommend that in an attempt to ectablish arain a de-
eree of reservoir balance within the Hobbs field, and in particular
within that portion from which full allowables were produced dur-g
ing the recent pipeline strike, a reduced rate of flow be assigned

)

for a thirty to sixty day peried to those wells from which top

allowable was run during said strike.

¢ You are aware of the (Order the Commission entered in
June deleting these allowables?

A 1 am,

MR, FRAZIER: That is all,
By MR. WHITZ:

Q MNr. ¥iller, you testified as to what theoretically
can happen if the practice is to continue.

A That is righto,

Q Now, did this excessive withdrawal in the middle of the
field during the month of May actually cause any coning in Mr.
Cusack?s well?

A As I pointed out in my testimony, we are not aware of

the change on such a short period of time. The point I wish to

ADA DEARNLEY & ASSOCIATES
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e in itself is wrong and if it is continued

¢
< L .

o

W

mako is the prac
we belleve will lead to an unegual reservolir pressure.

2 0id the under-preduction of 8414 barrvels actually bring

A 1 wouldn't savy. I say the principle is still there and
the basis of proration in the field is equal withdrawing.
Q There is no actual evidence the excessive withdrawal
has caused coning?
A That as yet hasn?l been determined.
Q That could be easily available.
A By pressure survey we could probably, or at the close
of this period.
Q Were Mr., Cusack's wells pumping water prior to Nay?
A Let me clear that -~ may 1 ask Mr. Cusack?
MR, CUSACK: We have two wells in there to my knowledge,
-~ 1 didn't check back -- that make water.
MR. WHITE: Producing more now than_prior to Kay?
MR, CUSACK: 1 couldn't tell you,
A Within a short period of time I doubt if the reaction
‘would be obvious. The principle is there and if continued will
vlead te an unequal reservoir pressure. We are looking at the
fidea of maintaining the reservoir balance to obtain the highest
‘ultimate recovery from the field. |
iMR. SPURRIER: Anyone else? Any other questions of the
witness?
By MR. MACEY:
(0 Does it take some time for this coning to show up?

ADA DEARNLEY & ASSOCIATES
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A in that event 1 think it would. »r, Cusack's wells

cut back would have a flow tevdeney around the bore hole. We

do not know, mavibe the water may have passed through there durin:s
that. excessive withdrawal,

¢ How lone would it take for that to disclose itself?

A I can't answer that question,

¢ Does it vary i different locations?

A Yes, sir, depending on the different type of structure
and permeability. In the Hobbs Field, ! would say the time re-
quired would be short.

By MR. WHITE:

¢ As 1 understand vyour testimony, is it necessary that
there be an equitable withdrawal of the oil through these wells
of Mr. Cusack's and the other wells in the iobbs Pool to obtain
a maximum recovery?

A 1 didn't understand your question,

Q@ I say, in your opinion is it necessary that there be

~an equitable withdrawal of the oi) through these wells of Cusack?'s

and the other wells in the Hobbs Pocl to obtain a maximum re-

covery, is that right?

A That is in order to prevent the water from further

{ surging through the pay.

1

MR. WHITE: That is all.

MR. SPURRIER: Any further questions of this witness.

MR. McKELLAR: I want to ask him a question, I don't
want to také issue here, I want to go back over your statement.,
I wonder if you had recommended that the rest of the wells in

that field be reduced. 1jpgg_was my<3pder§gq§g}g§:ww}_yant4to

ADA DEARNLEY & ASSOCIATES
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know if that is correct.
A to answer that question, [ wou' i tLake that course rather

than ‘norease the allowable of Vr. ZJusack's wellse In increasing

-

e allowable we defeat the purpose we ars Lrving to accomplish

cr

by excessive withdrawals., We are tryins to re-establish the
talance in the Hobbs Field to obtain the grsatest recoverv.

¥Re icKeLLAR: In that event, that wasn't in the call
of this hearing and, of course, if you are goingz to reduce
sagnolia's wells in that pocl, we want to be heard after proper
notice,

A  To what extent was Fagnclia hurt? ;

MR. McKELLAR: 71 dont't knovi« We have no views to

express, If it is a recommendation our wells be reduced, we

want to be heard.

By MR, MACEY:

Q If you reduce the allowables in the Hobbs Pocl on

those wells not effected by the strike, you would decrease the

.allocation to the Hobbs Pool?

A  That is Right.

Q Therefore, your allocation to the other pools would
be higher or increased on account of the decreased allocation. :

A That is a question for the Commission to decide,

Q When allocateq among the pools, and it stands to
reason if you decrease the Hobbs Pool you, therefore, spread it
out among the other top allowable pools, is that right?

A That is correct. Could not your allocation be |

anticipated and set to compensate for that?

Q Possibly, but .you.said.you-didntt want.to-raise -the
ADA DEARNIEIY & ABSOCIATES
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allowable on br. Cusack's wells., If you don't raise the ai.ow-

atle on his wells or the other wells, how can you raise the toun
allocation in tr2 tioobs Pool?
A 1T don't knowe it is necessary i we are looking at the

point of recovery, it is necessary.

Q@ The reasorn ! mention it, there are other operatcers
who would he discriminated against as between pools,

A "They certainly have a rizgzht to be heard.

G At the present time ir. Cusack's wells are producing
their full allowalb:le and have been since lay, is that right?

A That is correct, the record indicates that.

Q Under the present condition,ﬁtﬁ—you know any reason
why they couldn't continue along that line? ’

A I am not asking they be iﬁcreased or decreased,

& I think you misunderstocd me. 1 meant they are pro-
ducing their full allowable. You said if the present condition
continues -- by condition, do you mean the strike?

A That is the cendition I refer to, that is right.

Q¢ Let me ask you one other point. There are a number of
“margiral wells in the Hobbs Pool.

A Ves,

Q Some of them were effected by the strike. If we went
“along on the theory of reducing the allowable, if we held the
allocation to the Hobbs Pool constant and reduced the allccation
on some wells and raised the allowable on the effected wells,
there would be some marginal wells that could not be raised?

A That is true. I believe the general principle of

AUA DELRMLEY & ASSOCIATES
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of proratiorn, the marginal wells are not effected by rais’ns ov

. .

lowering of the aiiocation, hut are {ixed vy thneir capacity Lo
produce.
9 That s right,.
MRe CANPRELLY - Jack M., Campbell. | would like to ask

this question on behnalf of Texas Pacific, I am not clear at thig:

o]

time whether the applicant is now sgeking to regain lost oil or
lost pressure or both, TIs it the applicant's request the allow- |
H

ables on his wells remain the sawe and the others be reduced, or

the allowables on his wells be increased and the others be redure

RSN & Y

T would like to know just what he i3 requesting the Commission to
do at this time,

A I believe NMr, Cusack can answer that better than I can.

liKk. CUSACK: 1In answer tc that guestion, it is satis-

factory to us to do it either way, either adjust it back or grant |

us our shortage,
MR. CAIPBELL: When you speak of adjusting back, I don't
understand. 1 am not cencerned with what the Commission should

do, 1 am concerned with what you are recommending for another

operator in the field.

[“R. CUSACK: Well, if they adjust it back, they deduct
the marginal wells and adjust by the top allowable wells, adjust
it back and raise the under alliowables up.

MR, CAMPBELL: On all the wells in the field? -

IMt., CUSACK: The ones producing full alliowable.

By first adjusting - -

MR, McKELLAR: Have you made arny recommendations, or

Mt i an it L 8 e

ADA ODEARNLEY & ASSOUIATES

TVRT HESONTCRS

AL} G ERDVIL NE A MEs D0

-19-




do you make any as he the period of tiwme this adjiustment s Lo

e made?

Wi, TUZACK: That is entirelv oup to thwe Jommigson.
Tt 39 4 aguestion of makings u the Dack allowanla Vet o9 L&
L8 2 b SLion O° QA1 p otile Ladd aliowWaldice PN QO sdany

M N e e 3 gy - N s o yrrd 2 VAN [T PR . . PSRN
L oover & pRr3 od of tLime and L wiil not nava ALY Appreclicane
o . 5 o €Y YNy e W PRI I 3 5 - . 4 o o e ~

ffect on tne reservoir, whether it ig thires imonths or

»

NRe WHITHL: Mr, Cusack, did you make any Lender o

your oil to any company otner than Humbl

[

2

M. CUSACK: No. We were not In a position 1o do thatl.
They wouldnt't accept it. They are not in very close workins
agreement., You have tc¢ gt thew in a back room - -

MR. SPURRTER: The answer to the question is no?

§ correct,

[N

MRe CUBACK: That

\
7
[

“Re SPURRIER: Any other questions of the witne:

By MR. FRAZIER:

& Fre. Miller, reference has been made the kagnoliat's

production in the pool. Where are those wells located? ;
!

A Tnhe west flank of the Hobhs Field, 3

Q@ Connected to the Humble line? ;

A T believe that is right. é

¢ They were not shut-down during the strike?
A Noy tuney were not. :
MR. FRAZIER: That is all.

MR. SPURRIER: Anything further? MNr, Frazier?

¥R. FRAZIER: No, sir.

YR. MACEY: Do you know of any reason why ir. Cusack

was not allowed to produce his oil during the months of May and

ADA OFARKLEY & ASSOCIATES
NP gt IRTEARS

AU R E NEW MEXITC
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- reason why the Humble would not

vunc?  Inoother words, hoe owsd operating under the law

Pnoef oot an the Uinag,

prodoeticn darins Lo nonth of Jdune under Lhe law we we

Inim under,.

wnocwe  The storage capacity on his

I | do ool
is one 'y

would be

P
o
&
4%

¥

PR, NACEY: Do vou know any reason why the

ne Company, who were running

tAS

3}
4]
ot

the month of May in the Hobbs

cept .

J

a2
N

been delivered by truck or tendered it to him in any

A 1 do not know, but it can be answered on Lhe

of general practic These pipeline companies are nou

habit of pilfering one anothers connections. [

corme of k

ctor thay would have to ce considered.,  FPousit

4, do you know any real

Zusackts il

T owas U

. cp i .
Sl

5 IR SN R RE

the 100 per cent aliowable during

Y

manner:s

principles

in the

o be

assumed the condition existing in llay would not be permanent and

the cost of subscribing connections for a short period

did not justify the expernditure,

M. CUSACK: T mizht maxe an observation,

ago I went to the Humble 2i1 Company and saw a man in
Office to solicit our connection in this partic

the arrangement had been made wi

gave me Lo understand

to release the connection, I called the Atlantic and

We were going intce a throat-cuitting affair between the

and Humble, and Humble did not get the connection.
do not take each others

company to releasc it,

ADA ;\HNLE!‘ & ASSOCIATES

DRICHS

Sl ERQUE RER MATRITG

niar area.

These

If we would transport by truck,

-~ .
ol time

Ten years

their Field
They
th Atlantic
I thought

Atlantic

connections unless it is agreeable to the

that unde

I"

companies

b ey e st




the law ie waste, you xnow that would o auste in ftsel’,
VR MACEY:S  In whal owiay?
FiRe CUBACK:  In trucking ot ol 8 a field,
Re FRAZTER: Were Lhore vrucks availacled
N, CU3ACK: You might as woeil say vurketls as Lrucks,
(off the record. |
FHe SPURRIFH:  Any Turther gqguestions of br. Miller

If not, the witness may be excused.

have.

fo]
Yt
—t

; H s my. i«
MY, FRALIER: "hat is a

{Witness excuseds)

[

KR Any further comment in this case?

.e

: MR, SPURH
: MRe SELINGER: I weuld like to make one stateument with

respect to Skelly. We have a well here by the east flank. We

did not run all of our allowable. We feel that insofar as the

applicantt's case s concerned, with respect to making up back
allowable we leave that to the Commission to decide., We do ob-
jecw, however, to the alternative proposal that other operators'
wells be reduced currently in order to make up what the Commis-
sion has assigned the aljowable, We don't believe the call of
the notice is sufficient to authorize this Commission to cut
wells in the Hobbs Pool.

Mil. SPURRIER: lr. Campbell.

NR. CAMPBELL: I would like to make a brief statement
on behalf of Sulf 0il Corporation's wells in the Hobbs Pool,
Fundamentally, Gulf is in favor of the recently enacted rule of
Commission relating to back allowables; however, should the

Commission see fit in this instance not to adhere strictly to

AUA GEARNLEY & ASSOCIATES
LR ORUFDHIERS
RN TIE NREW MEXLITO
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its sule and cornetude in this case Lo yrant rack allowatles or

maxe other adjustments, we feel that all othor operators sho

33

3 3 3 ~ ey 1 ¥ 12 W g
pe extended the same privilese, not only in the Hobbs Fleld

¥ Yoy
4 HER 7 S

in all other fields in the state whero couwparable conditions

S Y W

e

iy

existed due to pipeline preration caused Ly the ol strike.

we would like to miake 2 statement on bpehalfl of Texas
Pacific Coal and 0il Company, that if the Commission should sew
fit in this case to rrant hack allowables or make adjustment
of'" allowables, it shouid extend to all operators in the lobbs
Pool. I have not, until just a few moments ago, seen the Notlice
of Hearing and I am not certain whether the notice is sufficient
to extend this adjustment to all the operators in the pool, other
than the applicant, As I read the application, it is that broad.
wWnelher thic notice is sufficient, I do not know. 1If the Commis-
sion determines the notice 1is not sufficient and makes an adjust-
ment to all the operators in the pool, on behalfl of Texas Pacific
we feel it should not be made until notice is furnished sufficien
to authorize the Commission to make the adjustment as to all
operators in the pool and not just as to the applicant in this
particular case.

MR, SPURRIER: NMr, Holloway.

MR, HOLLOWAY: Tidewater would like to concur in the
recommendation by Xr. Campbell to the effect nc application be
taken until the notice is sesnt »ou

VR, SPORRT#. ¢ Anyone else?

Mite ttAY: Carl J. Ray representing the Texas Company.

In our opinion the pipeline proration presented a problem not

AUA DEARMNLEY & ASSOCIATEY
ST GE DRI
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onty in the thobbs Field insefar as 16 oo

but, in all fields thronshout Lew lexico, and we

Torl that gnoutd

the Commission grant any relief in this mattoer, [0 should apply

equally to all operators in all producing areas o the Glate and
not, just to cne field.

We further wish to o on record in opposing any reliefl
which would curtail the production of our properties or other
operators. We feel that if any correction is made, it sheuld ve
in the form of allowing the operators effected by pipeline pro-
ration to make up their back allowable., We wish to oppose the
curtailing of the normal allowabile to make this adjustment.

YR. SPURRIER: Anyone else?
MR. FRAZIER: 1 might Say, the CTommission knows this
rule curtailing back allowables was passed on June 2 - -
MR. SPURRIER: Effective July 1.
- ¥R, FRAZIER: - - which was subsequent to the short
time involved here,
¥, SPURRIER:  Anyone else? MAr, Porter, do you have

something on your mind? If there is no further comment in the

case we will take it under advisement and proceed to Case 405,

A0A DEARNLEY & ASSOUIATES
AU RUEDRIEAS

SR LA VR NP MEQTO
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CEKRTIPFITICasTLU

I HEREBY CurTIFY that the foregoing and attuched
transeript of hearing, before the Uil Conservation Commission,
State or New Mexico, Case 404, “sken oeptember 16, 1952, is
a true and correct record toc the best of my knowledge, skill
and ebility.
DATED AT Albugquerque, :sew udcxico, this 7th day of : |

%WJWM

REPORTER *

October, 1952.

ADA DEAR?\LEY & ASSOCIATES

LOURT RCPORTERY

ALEUUERQUE NEW MEICO
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E.E. GREESON
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COuURY REFPORTERS
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NOPICE “F »UiLInsTION
STATE % NUOW U xilo
UL CONSERVATLON rtome LSS Lon
SANTA ¥ o= Ml 809700

Tho State of Lew lexico by its il Conservation Coumission hereby pives
notice pursuant to law and the rules and regulations of saild Cownisd on
prouul;ated thersundser of the ollowing public hearings to be hald at 9
atclock a.m. on Ssptembey 16, 1952, st Mabry lall, State Capitol, tn the
City of 3anta Fe, New hexico.

STATE O MW WX TICO T

All named perties and persons
having any rignt, title, interest
or claim in the following cases,
and notice to the public.

CASE 4041

In the matter of the application of John . Cusack or an ordey
granting permission to recover back allowable from the iyers Lease in
the NE/4 Seotiom 3, Twp. 19 South, Rge. 38 Lasty the Moon ('A' and ')
leass, HE/4L Section 28, Twp. 18 South, Ries 38 Easty and the Tumer '!
loass. 5/2 of 88/4L Section 34, Twp. 1B South, Rye. 38 Fast, said leases
being in the Hobbs Pool, lLea County, MNew Hexico, and presently being op-
erated by Samsdan il Corporation.

In the matter of the application of Tide Water Associated 043
Company for peraission to dually complete its State 'A! No, 4 Vell, Hunice
Pool, NB/4 WB/4 Sect. 3, Twp, 21 South, Rpe. 36 ¥ast, NMPH, loa County, New
Hexico, in such manner as to permit production of oil from the (rayburg-3an
Andres formation and gas from the Yates-Jeven jtlvors aa zone.

- CAsy 40061

In ths matter of the aprlication of the il Conservation Commission
upon its own motion for an order {or the extsnsion of existing poals or the
creation of new pools in iddy end lea Countles, Now lexico, and pgiviag notice
te all persone and parties intorustad in the subject mettar thereof to appear
and show cause why such extensions and oreations should not be made,

(a) Czeate a new o3l puol Lo be known as the West Nalaga Pool for
Delamare production to tnoludod

Twpe 243, Hye, 27 ¥, WM,

Eddﬁ County, New Mexico
74 Section 13
99/4 section 16}
NE/4 Seotion 21;
KW/4 Smotion 22

and such other contiguous lands as way properly be included therin as aup-
ported by propar testimony and recomnendations adduced at suid hearing.

(b) rxtend the ‘alaga Poal to included
Twpe 24 3, Rrs. 2¢ 5, KMPN,

County, Hew ilexico
g%n m{un 12

ddy County, New laxico
Heotion 18

and wush nthar landa contiguous to asald pool as may proporly be inaluded
therein as supported by proper tastimony and recommendations adduced at szid
hearing.




la;al notices 9=16-521 2

(o) Extend the Amtesia Foul to inelude:
m‘ 18 3’ Rif.. 27 ;;, P:‘.‘})!‘Z’

Eddy Counby, Hew Feaxieco
]
H% Section 36

and such other lands contiguoua to said pool as =may properly bes included
therein as supported by proper testimony and recomwndations addused at

sald hearing.
(d) Extend the Sante Nino Pool to include:

Twp. 19 S, Rze. 29 E, KMPM,

County, Kew lMexioo
%T W{Ion 23

M/4 Seotion 1

and such other lands contiguous to gaid pool as may properly be included
therein as supported by propsr testimony and reconmendations adduced at

ssid hearing.
(e¢) ZHExtend the Skagss Pool to includs:

Lea County, New Hexico
N/2 Seetion 13

and such other lands cantiguous to saild pool &3 may properly be included
therein as supported by proper tastimony and recommendations adduced at

(f) Extend the Saunders Pool to include:
Twpe L4 3, Kge. 33 E, NUPHN,

Lea County, New ligxico
g;. 7Z dﬁ; A )
W/2 Section 14;

W/2 Section 23;
W/2 3ection 26

Twpes 15 S, Ryes 33 B, NMPH,
Lea County, New Mexico
= 3:'1';74 §£€Iw )

and such other lands contiguous to said pool as may properly be included
therein as supported by proper testimony and recosmuendations adduced at

said hearing.
(g) Extend the Maljamar Pool to include:s
Twp. 17 8, Rge. 33 E, Bien,

Lea Coun New Mexico
N/2 Ezgtiou 20

-and such other lands contigucus to said pool as may properly be included
therein as supported by proper testimony and recormendations adduesd at

said hearing.
(h) Gxtend the Tescus Fool to includes

Twpe 23 S, Rpes 37 B, Nrm,
Lea County, New lexigo
) tion 34;
/2 Seetdon 35

and such other lande contiguous to said pool as may properly be inoluded
therein as supported by proper tastimony and recormendations adduced at

said hoaring.




Logal kotices J-lo~5d: rage 3

(1) Extend the Tulk~Wolfemsp Pool to tuclude:
m- 15 3, RBQQ 32 -'f'.“ hl‘.yﬁ’

T S
s

ons 4,
E/2 Section §

and such other lands contiguous to saild pool as may propsrly ba ineluded
therein as supported by proper testisony and recommendations adduced at

said hearing.
(§) Extend the Eighty-Four Drww Pool %o include:

Twp. 21 3, Ryge. I8 &, HMIMN,
Lea County, Wew ilaxico
WL 5&&»\ 5

and sush other lands contiguous to said pool as may properly be included
therein as supported by proper tostimony snd reconsendations addusced at

said hearing.
(k) rxtend the Nenton Pool o include:

Twp. 14 3, Rges 37 %, NiPH,

Lea Couny, New lexico
W/ a W&m PLT

all Section 2%6;
£/2 Section 27

and sush other lands cuontiguous to said pool as may properly be included
therein as supported by proper testimony and recommendations adduced at

said hearing.
(1) fxtund the Tladiola Fool to includes

Twp. 12 5, Ry, 38 B, HMPH,
lea County, hew ilexico

}
/4 Section 19

and such other lands contiruous %o said pocl as may properly be included
therein as supported by proper tostincay and recosmendations adduced at

said hearing.
{(n) Extand the -ast lovinpton-Pennsylvanian Fool to ineludes

Twpe 10 3, Rpe. 37 K, NMFM,

loa Comty, kew huxico
m&w 20}

all Seetion 29)
N/2 seetion 32

and sush other lands contijuous to said pool as may properly ha included
therein as supported by proper testimony adéduced at said hearing.




{Bxdl XOLICES S=iv=«i Fage &

Ci3i 390t (Headvartined)

In the catter of the application of ths i1 Cons rvaticn Uommission
upon its own motion for an order {a) exenpting the followinr pools from the
requirenents of Rules 301 of the 11 Comservation Coamission’s Rules and
Re;ulations psrtaining to the filin: of Form C~l16, Gaz="11 “atic Test, and
from the reguiremcnts of Rule 506 (Paragraph d) pertaining to gas-oil ratio
lizmitations

Acme, Aid, Anderson, irtesia, Barber, enson, Black liiver, Bartom,
Caprock, Cedar Hills, Chisum-3an Andres, Dougnerity, laston, outh Drinkard,
tiublin-Devonian, tapire, Forest, Frem, Oarreti, Cetly, ‘rayburp-Jackson,
Oreyburg~Kkelly, Halfway, Heashan, Hich Lonesoms, leo, leonard, Loco tiills,
Loco Hills-Queen, Lusk, Wast Lusk, lorth Lynch, Zast Maljemsar, i‘ckillan,
Moitillan-Seven Rivers, Miliman, Nadine, New jlops, HNichols, F.C.A., Pearsall,
Premisr, Red Lake, Robinson, Russell, Santo :ino, San 3imon, Sawyer, Shuqart,
forth Shugart, Square Lake, Teas, Turkey Track, Fast Turkey Track, Hest
Turkey Track, Turkey Track-Seven Fivers, Watkins, JatkinsGraybury, North
Wilson, Young, and such other 0il pools in Fddy, lea, Chaves and Hoosevelt
Gounties which may be included herein as supported by proper testisony and
recomaendations adduced at said hearing; and

(b) excmpting the folloxing pools Zrom the requirezents of Hule
506 (Pavragraph d) pertaining to gas-oil ratio limitations: Paish, Cooper-Jal,
South f.mice, Hardy, Lymch, Haljarar-Paddock, i‘enrose-Ckelly, ihales, Wilsonm,
West Wilson, and such other oil pools in Fddy, lea, Chaves and iloocssvelt
Counties which may be includoed harein as supported by proper testiminy and
recomaendations adduced at said hearing.

in the matter of the application of the Oil Conservation Commission
upon iis own motion for an order oxtending Section '4%, 511 Proration and
Allocation, to provide for the addition of fule 508, “stablishment of
Tenporary Highty-Acre Proration Units, said proposed ruls to provide as
follows:

1. Temporary 80-acre proration units are hereby established
for wildcat wells, as defined in Rule 104~a, complated as
oil wells with & pool depth range of 10,000 feet or more,
deteratned in accordance with Rule 505-a;

2¢ After the elffec.iva date of this order, no omner of & pro-
ducing well compluted as a wildeat with & pool dopth range
of 10,000 feet or more shall be required to drill more than
one wall to sach 80 acres in order to secure his proportionate jurt
of the production;

3. Upon the completion of five wells to the same producing
formation within a radius of two ailes of a wildcat well,
the burdegh shall be un the operator to show by compstent
evidence that one well will efficicntly and veonomically
drain *ii¢ 80 acres assigned to the well;

and such other provisions as may proparly be ingluded therein as supported by
proper tesiimony and evidance adduced at said hearing.

GIVER undey the wveal of the O{l Conservation Commisaion of New Mexieco
at Santa Fe, .. x Maxico, this 29th day of August, 1952,

STATE OF BEM WX ICH
OIL Coxis” RVAT 1A COMMASSTON

I fle }ts Jpurrior, Seoretary
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FEDERAL POWER COMMISSION
Washington 25, D. C, Jan. 28, 1953

.'susj‘ect‘: Docket No. G-1429

, . Pacific Norihwest Pireline Corp.
Dear Sir: .

Receipt is hereby acknowledged of
telegram dated January 28 relative to the
matter,

your
above-entitled

=
Very truly yours,

2 or Py gney

Secretary,
. 3-13118-45
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R, R. Spurier, Secretary Director
New Mexico 0il Conservation Commission
Santa Fe, New Mexico
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