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H.F STEEN . ; /

VICE PREBIDENT AND Al ehe i Ty \
MAMADER OF PRt et ORERATIONS Cctober &, 195« \

New Mexizo 011 Conservation Commission
107 Mabry Hall, Coapitol Building
Santa Fe, New Mexico

Gentlemen:
In re: Czses 1778 and 1772

In Case 17786 Olsen Oils, In:., usked ror i
exzeption to the cverproduction shut-in provisions o:
Order R-520 for four wells locuted in Lea County, New
Mexico. In Case 17,9 Jal 011 Compuny makes similar
appilication for seven wells lc:ated in Lea County, New
Mexico. QOther operators have filed similar applizations
whi:h have beesn heard by the Commission.

As purchaser from u large ma_ority of the wells
mentioned in the various applications this Company urges
the Commission to approve exceptlons which will prevent
the wells {rom beling zbandoned. The Company believes
that meny gas wells In southeastern New Mexico wnich
have been prcduced {or i number of yeurs will continue
to produce substzntial guantities of ges if these wells
can be operaced withoul cxtensive shut-ins. Since the

oueri:iors were coperziing in zccordance with the Commls-

r cing
sion's rules 4L the time tne overproducition vwas «2lumu-
lated, it is hoped the Commission will not penzlize the
operctors by shuftting In wells wnich may result in obhan-
dormment und loss of the recoverable gas wnlceh might be

! i

produced under the most efricient operating conditions.
Wnile ctiie guantliiles oy gas ore

the e~tire pocl, tne guuntitie
operay i
ber of

1iilant Lo the

&
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BeFoile THE UIL CONSERVATION CUinly 10N
OF THE UTATE oF iEd MEAICu

IN THE LATTER OF THe HEARING
CALLED BY THE OIL CGRStRVATION
COMMIS ION OF NE. LuXIcu Faod
THE PURPOSE OF CONSIDERING:

CALE Nu, 17118
Urder No, R-1518

APPLICATION OF ULSEN OILy, INC,
FOR AN ORDER FERMITTING FOUR
OVERPRUDUCED Gas SELLS IN TiE
JALNAT GAS PUOL, LA COUNTY,
NE¥ MLEXICO TO CORPENSATE FOR
SUCH OVERPRODUGCTIUHN AT A LELOER
RATE TuHAN COn PLETE SHUTSIN IN
EXCEPTION T ORDER Nus, Re520
AND R=967

URDER OF THE Cilu:195 LN

BY Tifld ConiIo I1uN:

this cause came on for hearing at G o'clouck a.n, on
gctober 7, 1959, at santa Fe, New i.exicu, before Jlivis .,
Utz, Examiner daly appointed by the Vil Tomservatinn Cou=
‘ wission of Wew l.exicu, hereinafter referred to as the "Cou-
( wisgion," in accoruance with dule 1214 of the Commission
\ Kules and Regulations,

; N, on this -« - day of s o e, 1959, the
Cotmaission, a quorum beiny present, havinyg considered thc
application, the evidence auducecd, and the recossuendations
of the Examiner, wivis i, Utz, and weing fully advised in
the preuises,

[T e

3 fhat sue public aotiee having been given as Po=
(1) fhat wue publ 10t having been iy

gquired 1y law, the Consission pas jurisdiction 0 .is causc
and Lhe subject matter therccol,

(2 hat the orilginal spplicaciong Ty oo Yo wag
for the consideration of 1 .up wetls, ut fhael applicant
requested at the hearing tnat two of the fouv wells ¢
adsors ol eons Turtnor consideration,

(50 vhat the Dol tag=doseriood gag wells ia the
dalial Las vool, Ton o Lonably, oo L wxico, Are sl Lhin 51X
times sverproduce! und ar UL Looiove Libjoet v wamploie
shutg=in nider the provicicis o1 Pusls oo

iy
= {¢

f
L
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e P .
.'.‘/4_ L ad soelblon :‘I|3'




—2-
case No, 1778
uprder Ne, K=1510

winningham Yell No. 3, NE/4 5E/2 of Sectiun uu,
Tewnshio 25 scuth, Range 37 CLast, &l

(4) That due to extreme liquid proivlems, the applicant
seeks an order permitting the overproduction tev te wade up
at a lesser rate than complete shute=in in oruer tu preclude
permanent injury tc the suvtject wells,

(5) That the sapplicant should Le permitteu tv produce
each of the sul:ject vells et u wontily rate cqual te seventy-
five percent of the well's current uonthkly allowavle or at a
wonthly rate equal to seventy—-five percent of the well's
average aonthly allowable for the preceding six wocath pro-
ration period, whichever is greater,

(6 That the curtailec rate of production to cuupensate
for overproduction &8s hereinabove prescriied siould e ade-
quate to prevent permanent injury to the well or producing
formation,

(7} That an administrative procedure should be es-
tablished wherely the secretery-iUirector of the Comuission
way authorize the vpcrator to couwpensate for overprouuaction
8t a lesser rats than that providea ia this order ujon a
satistactory showing that the rate prescrived herein would
result in peraaneat Jdawage to the well aand/or producing for-
wation,

(G) Thst the secretary-iirector shouid Le authorized
to order that Llesis ie mgde to determine whether the sub ject
wells wmay be pruduced at 8 lesser rate than that nrescrited
by this order without peruanent injury to the well and/or
producing formation and, 1f the test results su zndicate,
Lile Secrciary=Uireccious snoula e authoriznd 1o oricy the
production rate curtailed rclow that hereiuw prescriiod,

(95 Thai any tesis mado Lo deterudne the nainbiu: safe
flow rat: shoald vo sdtnessed v o regvesentatwe obf Lhiv

Coanli 558010

.o Vo s, . .
10 b, toedenbFoon, st

(b Puai tie operalor oo dna ihe saae is o esreny anthors
lzern bo covpensate Lo bive overpraduction ol Jhe rolloving=
feseraned Gus welds in tne Jal.at s Yool Led doundgy, oow
Seldeo, Ly sveduerng caco of shioees aLoa sontily Parve cqual to
sevenly=>01ve porceiih o vne L cluts curvent couitnty ollowanle
OF di @ wodbicly rdie cuusl o dodoniy=iave arcani ol ohie
Leidle dverade menbhiy Gbionaoio Lo e Fote s wi=i bl
prorvabion periou, witlehevel L. reabor:

L B
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Case Ho, 17173
urder Nu, H=1313

S. 0 ooper vell Mo, 1, HE/1 WE/4 of section 23,
Towiaship 24 south, Range 3u vast, Neal

Jinningham Wwell o, 3, WE/4 3SE/¢ of ssction 5u,
Township 25 south, Range 37 tast, 4.0

PRUVIDED LiovEVER, That an administrative procedurc Le
and the saue is herchby cstablished wherein the secrotary-
Director is asuthorized to vet the percentede 2f ecurtailuent
at a lesser rate thon that hevoin prescribved upon 31 satis-
factory showing by the cperastor that the rate for coupensat-
ing for cverpreduction us set forth in this srder would re=-
sult in perwanent aamuyge t. the well and/ur producing for=-
mation,

PoviDEy FURTHILLL, That the sSecpotapy-birector e and
the sa2 i3 herealy authurizod o order that tests s wade
ty datermine whether the sw'. ject wells wmay he uyroduced at
8 lesser rate than that prescribed by this order without
perriansnt injury to the wvell and/or producing fornation,
and, if the test results so indicate, the Jecretary~-bir-
ector is hercly avthorizec ©o order the productior rate
curtalled soluw that rate herein pre:crilcd,

PAOVIDEG PURTRR, Shat ary tests wmede to wetepaiun
the siiniaw gafe fiow rate shall be witnessed vy & repre-
sentative of the Coaaission,

N P - g $onre . ~ e It e e " s - AL F
25 Thot the cffoctive dats o7f this opder is Jdoveuber

(NelV N

1, 198

DONi gy Lanta Fo, v rondces on the oy ane yoor here-
inzbove designated,

VIS NONEY] QT OPRNI D R

AL CONDIERV T oy Ui T Tl
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OIL CONSERVATION COMMISSION
P. O. BOX 871

SANTA FE. NEW MEXICO

October 30, 1958

Mr. V. D. Girand
Box 1445
~ Hobbs, New Mexico

Dear Mr. Girand

On behalf of your clients, Olsen Oils, Inc. and
Jal 0il Compamy, we enclose two copies of Order
No. R-1518 ia Case 1778 and two copies of Order

N R-18i9 im Case 1779 issued by the Oil Comservation
i Commission on October 30, 1959.

Very truly yours,

A. L. PORTER, Jr.
Secretary-Director

ir/

Enclosures: (4)




GIRAND & STOUT

LAWYERS
204 LEA COUNTY STATE BANK BUILDING

W. D. GIRAND HOBBS NEW MEXICO TELAPFHONE,
LGWELL sTOuT Exrrase 30118
POBERT F BVATT September 16, 1959, Posr Orrice BOx 1444

< ) ( j -

o /’] t ;
0il Conservation Commissionm, ( - \

State Capitol,
Santa Fe, New Mexico.

 Attention: Mr. A. L. Porter d
RE: JAL GIL COMPANY WATKINS NO. 2,

NE/4 NE/4 SECTION 35, TOWNSHIP
24 SOUTH, RANGE 36 EAST, JALMAT POOL.

Gentlemen:

I am enclosing original and two copies of Application
of Jal 0il Company for a relief from snut in action on the part
of the Commission covering the above captioned well. Tais
Application seeks exception to tne proration Qrder covering gas
sroduction in the Jalmat Pool.

Please advise the case number assigned to tnis Application,
and if possible, applicant would like to nave this case set for the
October 7tn examiner hearing since the cases heretofore filed by
this cperator have beaen postponed to the October 7th fniearing date.

Very iruly yours,

GIRAND & STOUT,

B%>4z§§£/
G/ak

incl,
cc: Vil Conservation Comnission,
Hoobbs, Iiow slexico.
attention: mr. Randall dontgonwry,




BisFORe THo OLL COls waval L, COsun Lo 5100,

STaTw O Liuw i leo,

APPLICATLION OF JAL OLL CUiPet Y FOR AR )
SRCLP2TION 10 RULL LY, Odiad L. k=907 )
FOR Tils ASSIGRMonY OF il Ui, ALLOWABLE )
TO LI WATKINo 0. 2, LOCarLy In Liw )
RE/G he/4 seCrIoh 3>, TOWNSiIZ 24 S0UTH, )
RANGE 36 wAST, JALMAT GAS POUL, Allu FOR )
RaLIgr FROM A THSAaYchow SHUT IN. )

CLse NO.

Cores O tne Jal Cil Couwdany, a woew wexXico
corporaition, wica 2rincipal orrice in Jal, Loea County, wiew
mexice, anua r¥iles tais its Apolicatlion for an excepiion

.

to Rule lu, Orecer po. X-507 anc ror tune Cowulssion to

o~

assign a winiwmuw allowable to its Watkins wo. 2 ana for

cause wvoula show:
L. Apolicanc is cne owner ana ojoerator ci tne

ses well cnown as tue Watkins pho. 2 locacca in tae Wi/f4 ks/4

: S, : [ 94 Q - >N rr : R : e
Seciioe 3, toumsni> 2% Souin, fange 30 zasc, in tae Jalwat

sas rool,

[

Z. Taal tne Jackins mo. Z has jreviously ovoeon
designatea o8 a werginal gas well ana nas vuen operaloc

LG oY Soia classiiication.,

S Lsulicen JOoULe Snon o Cdsl L.l L luains o, 404s




SeCUunidlitos Al BUCa Juantaties ws w0 wobl ocae volls T
ojerator is royuirad to swav oii the waler LoLore proguction
can be outaincu. 1o Ls arolicunc's orindlon tuat prolongocu
snut in perious will resali in a killing of tne well ana
ma:ing ic Ilncajzable o prouucing gas. It i nticijated
tnat with tae present encroacmwent of tihe water, taat tie
applicant wiil oe requirea to rasort to wechanical metlods
in order to continue the proauction of gas ifrom tais well.

Each ano every tiae tae well is saue in th2 operacor runs

the risk ot losing tas well to tae encroaching water,

4. Ajplicant woula snow tuat after tae eclassirication
of saiao wall as a marpinal vell tne &l Paso hatural Gas
Company reauced tneir line Ddressuraes considerably in the
linazs to wvhicn saia well was connected and by reason thereof,
tne well was capaple of producing into ths &l Paso line
gas in excaess of tne fixed allowable, However, this concaition
was not toe only ccnoition existing wnicn causcce tue ovar-
orocuction., During recent months tince allowablas assignec to
marzinal wells witnin the Jalmat Gas 2ool were so reduced that

tne procuction oL 7 Dy Ciir eCiocs na2loy o by Tnt &ddilcant

SE0 On LT TG u i




Je Ap2licant SLales Ladl 4l 4Ls 0QiNion Cnoruaous

pds reserves are locateu uncer the acrodse assixneu to toe

Jatkius no. 2 well ano tnat xi applicant ie requiree to

shut in sala well for any periou or tiwe, the encroacmuent

oif tne water will aestroy tne well and require tue applicant
to prematurely abandon.

L. Applicant states tnat unless 1t is allowea to
continually prouuce gas frowm saia well, tnat tne encroacning
water will kill saia well. Taat in tnis connection applicant
in tne past nas peen anle to swad tie well pack to iirfe after
periods of saut cown. #Hdowever, applicant Ieels tnal tnis is
very nazarcuous anc snoula bc avoiced, if possible, to prevent
a waste of tne gas attributable to this well anc¢ in order to
protect the correlative rignts of tne operator.

7. Applicant would furtner show thne Commission that
on January 25, 1358, the Commission enterec its Jrcer ho.
1092 A in Case wo. 1327. Tnat saia Ureer nas been unuer
attack oi the Courts in (ne State or New Mexico by many
oparators witain tne affectec gas jool, rnat on July 1, 1938,
tie Jalwal sas 2001 sroration roraulae was cian,ea ana Laz
COMiiS5101, On ifs Own LOCLOM, Loune Lo nNecessary L0 coliay 1or

i 2 .

D T ~ - O C oy O o lass iy Uiie 3
&9_/{04'»:_.‘:;’.;\ P TRy M e D L S, O Tl lass oy vilke G

[€7]

wells Gneer oo aon DTOXSLicol roluildla. laab, vacrsalier, in

COo 0Nl Ou godite, 1220, Lo ©OulZ8200 LoCridssioke G500 lieaely




Lib pas wells, incluuing applicant's anc auviscu applicant

that saic Watkins RNo. 2 was no longer a marginal gas well anc naa

over-produced wore taan six times its allowable. Tfhereafter,
vlemo o. 13-53, tne Commission notificu all operatoxrs that
unless Applications were riled sce«ing relief froa this
Coummission, all of the 1i8 gas wells would be shut in as of
September 1, 1959. That Oraer No. R-967 proviaes unaer
Rule b-C as follows:

*fae Commnission way assign miniuwua allowaoles

in oraer to prevent the premature abandonment

of wells,'
Tne Oraer iurtner provides, under Rule 1lU:

“The Commission way allow over-production to b2

maae up at a lesser rate tnan would be tae

case if the well were ccmpletely snut in upon

a snhowing at public nearing after due notice

that complete saut in of tine well would result

in material damage to the well.”

8. The Commiss:on, oOn nuerous occasions, nas
seen £it In tne handling of procuction of oil to disregara

fixeu allowables wnere prouuction was woace by secondary

recovery wmetnods.

Dy

b puo




WHEREFORE, applicant prays:

(1) That tne Coamission enter an Order allowing
applicant to Jroduce tihe Watkins No. 2 in suificient amount
to avoid tie encroaciment of water and thne killing of tne well,

(2) ‘Tnat the Commission fix a minimum allowable for
the Watkins No. 2 gas well located in the Jalmat gas Pool
as provided by Rule b of Order No. 967.

(3) And, in tne alternative tnat the Ccmmission
enter its Oraer authorizing applicant to make up its
allowable over sucih extended perioa of time as will allow
applicant to continue tne production of gas constantly from
saia well.

GIRAND & STOUT,

s g

BY M/ﬂ

(ATTORMEYS FOR APPLICANT)
LOST OFFICE BOX 1445,

HOBBS, NiWw MEXICO.

G/dit




BrrORe Tilki OIL CONSERVATION COMMISSLON,

STATE OF NEW MEXICO.

APPLICATION OF JA[. OIL COMPANY FOR AN
£XCEPTION TO RULE 10 OF ORDER NG. R-Yu7
AND FOR THE ASSIGNMENT OF MINIMUM
ALLOWABLE TO ITS £VA OWENS NO. 1 GAS WeLL
LOCATED IN THE SW/4 OF SECTION 21,
TOWNSHIP 25 SOUTH, RANGE 37 EAST, JALMAT
GAS POOL, AND FOR RELIEF FROM A THREATENED
SHUT IN.

CASE NO.

N’ N’ N N S N’ Nt Nt

COMES NOW the Jal 0il Company, a New Mexico
corporation, witn principal office in Jal, Lca County, New
Mexico, and files this its Application for an exception to
Rule 10, Order No. R-967 and for the Comnission to assign
a minimum allowable to its Eva Owens No. 1 and for cause
would show:

1. Applicant is the owner and operator of the
gas well known as the £va Qwens No. 1 located in the SW/4
of Section 21, Townsnip 25 South, Range 37 gast, in the
Jalmat Gas Pool.

2, Tnat the £va Owens No. 1 has previously been

designated as a marginal gas well and nas been operated

under said classiiication.
3. That in comicccion witih tue production of gas

from said well, {ae oserator s requivel to proaucs lawmg:e




quantities of waler ana procuction is ootaineu by tuc use

a free floating, oyiston anu witinouc tnis wethoe of prouuction

My

o
oelng used, tie well would be incajyable of producing gas
due Lo cae encroacituaent of tne water. That witn tne continueu
builec up of water, it is anticipated tnat the operator will
have to install a pump jack in tre immediate future in oxder
to lift tne continuous increasing flow of water and produce
gas from saild well,

4. Applicant would snow tnat after thne classification
of said well as a wmarginal well the E1l Paso Natural Gas
Company reducea their line pressures considerably in the
lines to which said well was connected and by reason thereof,
tne well was capable of producing into the £1 Paso line
gas in excess of the fixed allowable., However, tnis condition
was not tae only condition existing whici caused tne over-
oroauction. Dburing recent months the allowables assignca to
marginal wells witnin tae Jalmat Gas 2ool were so reducca tnat
the production of gas by tihe methoas employed by the applicant
could not «eep from over-jroducing,

5. Aodlicant states fZnat in les uvrinicn cnovmons

sas roserves are located unacr tine acreage assiznea to tne




sva Owens No, 1 well and tnat if applicant is requirco te
saut in said well for any period of tiwme, tne encroachment
of the water will agestroy the well and require the applicant
to prematurely abandon.

6. Applicant would further show the Commission
that on January 29, 1958, the Commission entered its Order
No. 1092 A in Case No., 1327. That said Urder has been
under attack of the Courts in the State of New Mexico
by many operators within the afrected gas jools. Tnat on
July 1, 1958, the Jalmat Gas Pool proration iormula was
changed and tihwe Commission, on its own motion, found it
necessary to delay for approxiaately one year before
attcupting to reclassiiy tne gas wells under the new proration
formula. *Theat, toerearter, in tne monti of June, 1959, tne
Commission reclassified approximately 1lle gas wells,
including a»plicant's and acvised applicauc ipat saiu
=va Owens Ko. 1l was no longer a marginal zas well ana naa over-
Qroduced wore ctnan siy tiwes its allowable. Tnercatter, by
iemo ho. 13-5Y, tiwe Cowmwnission notifica all overators that

unless sodolications were filee secking relicsy froa tuis




COuiloB 201, all o i Llo wolls vould e suut 1 us os

ocptewwer 1, 1ludv. Taat vraer o, K=J07 Proviucs uneck

gule v=-U as tollows:

lhile Cowndssion way assign winiwmun allowvabloes
in gruer to prevent tine prewature apanconncent
oL wells.”

The Oroer furtaer sroviues, unaer Rule Llu:

“lTue Comwlssion way allow over-sroauction co
be mace uo at a lesser rate than would be the
case if tne well were completely shut in uoon
a2 sihowing at Hublic nearing zfter cue noticc
tnat complete saut in of coe well would resule
in material camage to tue well,”

7. Adplicant staces inac in crder for applicant

to protect its gas reserves, the encroaching water wmust
be produced from its well to prevent tne killing of tne

.

sama, ‘fne exact amount of water that will pe requirea to

be produced in order to stabilize a flow of gas from said
well cannot be definitely ascertained at tnis time. However,
applicant believes ana states to tinz Comaission tnac it

the Commission will allow a 120 aay proaucing perioa,

applicant will revort to tnis Commission tne minimum anount

cf wzter reouired Lo b2 »roauced in Ord:r to »revent caz

Killing of tihwe well ana yet allow its continuca jrocuction,




asolicant will aavise the Comwisslion das sovn as Jessible,

the total flow or gas that will be prouuceu unaer suci
prouuction metnoo.

6. T Commission being charged wvitn tac
conscervation of oll and gas anu tne protoection of
correlative rignts adooted the rules ana regulations above
quotea co insure relief to an operator situated as the

applicant. In lignt of its declared policy, tne Commission

snoula encer an Uraer covering applicant's sva Ouens Ko. L owell

autaorizing asplicant to continu:z to jroauce the same
for a period of 120 aays and tnen report to this Commission
the datz necessary for this Commission to enter an Order
establishing a minimum allowable for this well., However,
if applicant is wrong ana its interaretation of the meaning
and intent of the Comaission in its quoted Rule 6, then
applicant believes ihat the Comaission snould allow
apnlicant to make up its over-production over an extended
period whereby applicant coula continue to proauce its
well ecmploying ﬁne wecnods Jresently being employed,

9, The Cowmwnission, on numerous occasions, nhas

szon it in toe nancliong on oroaucitdlon oL oil to cilsregard




tixceu allovables where Jroauction was wade LY deconuury
recovery methods, Applicant belivves anu s0 statces

to the Coumission tnat the metnocs employea by il in tue
producing of gas frow its well, gve Owens ho. 1, is a secondary
recovery metioa ana cesignea to obtain tne ultiwate

production of gas underlying tine acreage assignea to saiu

well.

WHIREFORE, anplicant prays:

(1) That the Comumissilon cenier an Oraer allowing
applicant to produce its well employing the wmethods
presently used for a oeriou of 12U days requiring applicant
to keep a record of its proauction of both gas and water
and to establish within said pericu insoiar as it is
capable of doing so, the miniwmum anount of water required
to be produced In oraer to proauce gas.

(2) And, ithe Commission further provice tnat the
control of production on apolicant's well b2 under toe
direct supervision oi tne Hobwvs Qriice graating unto
the virector of the Hobps Orffice the right to notify the
srocduccer Lne getermined amount or watoer To bDe drocuccu O

allowed Lo be Drocuceu baseu on sroduction rejorts suoula it pe



deterwined cnatb thne waler 15 cncroacning ot a greater ratce
than is establisneu tunrough tae 12U aay testing period.

{3} Tunat tne Cownission fix a miniinum allowable
for che £va Owens No. 1 gas well locat=a in tae Jaluat Gas
Pool as providea by Rule 6 of Qrder R-S067.

(4) And, in the alternative, that tne Commission
enter its QOrder authorizing applicant to make up its
allowable over such extended perioa of cime as will
allow applicant to concinue tae production of gas tlhwrougn
tne metnoas presentliy employed to sucn an extent as to

maintain saia well as a gas well.

GIRAND & STOUT,

\EYS FOR APZLICANT)
20ST OFFICE BOX 1445,
HUBBS, NeW MEXICO.

G/uk




BrURE 1' w OLL CONGURVATION COMbllns 10k,
>lalws OF New MeX1CO.

APPLICATION OF JAL OlL COM2aNY FOR al
EXCEPTION 10U RULE L1J OF ORDER NO. R-vo7
N FOR THE aS3IGRMENT OF MINIMUM
ALLOWABLE TO ITS WYrR #5 GAS Will
LOCATED IN THE SE:NEY OF SECTION 31,
TOWNSHI? 25 SOULH, RANGE 57 EAST,
JALMAT GAS POOL, aNu FOR RELIEF FROM

A& THREATENED SHUT IN.

N’ N o’ N’ N N’ N’ N’
:
=
z
<
*

COMES NOwW cne Jal QOii Company, a New Mexico
corporacion, witi principal oifice in Jdal, Lea County, New
Mexico, ana files this its application for an exception
to Rule 10, Urder No. R-vo7 ana for the Coumission to assign
a winimum allowable to its wyer ¥5 aud for cause woula
snow:

1. Applicant is tne owner and operator oi tic
gas well known as tne Dyer #3 locatec in tne SEZNg%Z ol
section 1, Townshig 25 soutn, Range 37 Last, in tne Jalmat
Gas Pool.

Z. ‘Taac tae byer ¥3 nas grovicusliy peen
cesignatea as 4 marginal gas well and nas oeen operateda
dnder salu classiiicatior.

3. InEc Ln CcomeCCion Wilil LOg Pprocuction OL ,a8Ss

Yrow $aie well, ©ne operator 1s requirva to procuce large




uLnlities QL wadlel aild QLoQUClion 1s ODeallled LY Lee Usy
0L 4 ITve slodling 2:5L0N 4NC wiliOul LLLS woiunlu 0L procuciion
Loellly Useu, tue well woula ve racapavle ol proaucing .us
uue to tne encroacnuent of tne water, Tnat witn tace continued
build up of water, it is anticipated tnat tne operator will
nave to instail 2 puwp jack in tne Lanealidte ruture in oraer
to lift tne continuous increasing flow of water anc produce
gas frou said well.

4. Applicant would snow that after the classification
of said well as a marginal well tne El Paso Natural Gas
Company reaucaG tneiXr line pressures considerapbiy in toe
iines to wnicn saia well was connected and by reason tiaereof,

the well was capable of proaucing into the E1 Paso line

Fiy

gas in excess oi tae fixed allowable. However, this condition
was not tne only condition existing whicn caused tne over-
production. During recent montns tne allowables assignea to
marginal wells within thne Jalmat Gas 200l were so reduced tnat
tne production of gas by ithe metnods cmployed by tne applicant
could not keep from over-proaucing.

5. Applicant states that in its opinion enormous

gas reserves are locatec under tne acreage assignec to tioe




0. &spplicant woula furciher sunow tue Commsssion
tnai ou January 2%, 1v58, the Coumission entered its Order
No. 1Uy2 A in Case No. 1327. Tast said Order has bzen
unaexr attack of tne Courts in the State of New Mexico
by many operators within the aifected gas pools; That on
July 1, 1958, the Jalmat Gas Pool proration formula was
changed and tne Commission, on its own motion, found it
recassary to delay for approximately one year befocre
attempting to reclassify tine gas wells under the new proratioﬁ
formula. That, thereafter, in the montin of June, 1959, the
Coumission reclassified approximately 118 gas welis,
including applicant's and advisea applicant that said
Dyer #3 was no longer a wmarginal gas well and had over-
produced more than six times its allowable. Thereafter,
by Memo No. 13-59, the Commission notified all operators
that unless Applications were riled scexing reliei from
this Commission, all of tne 118 wells would be snut in as of
September 1, 19Y5%. Taat Order No. R-$67 provides uncer
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“"I'ue Comalssion may assign miniwum allowablies
in order to prevent tne premaiture dbancaonuwenc
of wells™.

The Oruer rfurtner provides, under Rule 10:

"Tne Commission may allow over-production o

be wada up at a lesser rate than would be the

case it tne well were completely shut in upon

a showing at puolic hearing afrer due notice

that complete sout in of tie well would resulc

in material dawage to tne well.™

7. Applicant states that in order for applicant
to protect its gas reserves, tiue encroacnlng water must
be producea irom its well to prevent the killing of the
same. The exact amount of water that will be required to
b2 produced in order tostnblize a flow of gas from said
wall cannot be deifinitely ascertainea at tanis time. However,
applicant believes and statces to tne Commission that if
tne Commnission will allow a 120 day producing period,
apylicant will report to tais Commission tie minimum amourt
of water required to be produced in order to prevent the
killing of the well ana yet allow its continuea production.
Applicant will advise tne Ccmalssion as scon as possible,

the total flow of gas that will be proauced under sucn

Jroguccion ueinod.




6. Iue Cowuilssiou velug Cilargeu wicn iie
couservacion of oil and gas ana tne protection of
correlative rigncs adopted the rules ana regulacions
abpove quoted to insure relier to an operator situated as
the applicant. In lignt of its declared policy, toe
Commission snould enter an Order covering applicant's
Dyer #3 well authorizing applicant to continue to
proauce tne same for a perioa oi 120 days and then report
to this Commission ithe cata necessary for tinis Coumission
to enter an (Order establisning & winimum allowable for this
well., However, if applicant is wrong in its interpretation
of tue meaning and intent of the Commission in its quoted
Rule 6, then applicant believes that the Commission should
allow applicant to maxe up its over-production over an
extended period wnereby applicant coula continue to produce
its well employing the metnods presantly being ewployed.

9. The Commission, on numerous ovcasions, has
seen fit in the handling of production of oil to disregard
fixed allowables wnere production was made by secondary

recovery methods, Applicant believes and so states




to tne Comamission tnai the wethods employed by it in
the producing of gas from its well, Dyer #3, is

a secondary recovery method and designed to obtain the
ultimate production of gas underlying the acreage
assigned to said well.

WHEREFORE, applicant prays:

(1) Tnat the Commission enter an Order allowing
applicant to proauce its well ewploying the methods
presently used for a perioa of 120 days requiring applicant
to keep a record of its production of both gas and water
and to establish witnin said period insofar as it is
capable of doing so, the miniwum awmount of water required
to be prbduced in order to produce gas.

(2) And, the Commission furtner provide that the
control of production on applicant's wz:ll be under the
direct supervision of tne Hoobs Office granting unto
the Director of the Hobbs Office the rigat to notify tinc
producer the cetermined amount COL water LO De prouuced oOr
allowed to bDe produced based on producticn repores shoula

it be deturumined cnat cnz water 1s encroaciiing at a greater




than 1s establisaed tnrougn tne 120 day testing period.

(3) Tuat tne Couwmission fix 4 winiwum allowable

for the wyer #3 gas well located in tae Jalwat Gas

Pool as providea by Rule o of Crder R-967.

(4) And, in the alternative, that the Commission
enter its Oraer autnorizing applicant to make up its
allowable over such extended paeriod of time as will ailow
applicant to continue the proauction of gas tnrough the
metnods presently employed to sucn an extent as to waintain
saild well as a gas well.

GIRAND & STOUT,

(ATTORNEYS FOR APPLICANT)




ROBERT F. PYAYT

GIRAND & STOUT
LAWYERE. - ~ . ., -
204 LEA COUNTY STATE BANK BUILDING
W. D. GIRAND HKOBBS. NEW MEXICO
LOWELL STOUT

~ “ .« -

( ' <:\ August 27, 1959.

4
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0il Conservation Commnission,
Santa Fe, New M:xico.

Attention: Mr. A. L. J2orter.
IN RE: JAL OIL COMPANY - JENKINS #2 GAS

WELL, NE:SWy OF SECTION 29,
TOWNSHI? 25 30ULH, RANGE 37 m4ST.

Gentlemen:

Enclosec¢ you will find original anc two copies
of Application of Jal 0il Company for relief from shut-in
action on the part of the Commission covering the above
capiioned well.

Please davise the case number assigned to this
Application ana toe Hedring date on same.

Very truly yours,

GIRAND & STOUT,

G/bc
Encls. ‘
cc: Oil Conservation Commission, Hooos, New Mexico.
(fttention: My, Randall Montgomery)
Jal Qil Cowpany, 2. 0. Box 1744, Micland, Texas.
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BEFORE THE OIL CONSERVATION COMMISSION,

STATE OF New MEXICO.

APPLICATION OF JAL OIL COMPANY FOR aN )
EXCEPTION TO RUL:E 10 OF ORDER NO. K-Y07)
&ND FOR THE ASSIGNMENT OF MINIMUM
ALLOWABLE TO ITS JENKINS #2 GAS WELL
LOCATED IN THE NE%SW: OF SECYION Y,
TOANSHI2 25 SOUTH, RANGE 37 cAST,
JALMAT GAS 200L, AND FOR RELIEF FROM
A THREATENED SHUT IN.

Cask NO.

N’ N N N N N

COMES NOW the Jal Qil Company, & Kew Mexico
corporation, witin principal oftfice in Jal, Lea County, New
Mexico, anc¢ files this its Application for an exception
to Rule 10, Orger Ne. R-907 and ror the Commission to assign
a minimum aliowable to its Jenkins 2 and for cause woula
snow:

1, Applicant 1s Cne owner anu operator oi ine
gas well known as the Jenkins ¢ located in the Ni4SwWij
of soction 29, Townsnip 25 soutn, Range 37 mast, in toe
Jalwmat Gas rool.

Z. Tnat che Jens«ins 52 nas previously been
designacec as a margindl gas well ana has peen operatea
undeX Sald classiiicailion,

3. ‘faac 1o councciion wiln Lie Jrocuciion oL yas

LLOoul SGad well, e 0JeXaCofL 1S LogudlIed Lo Drouuce larcy.e




quantities of water Qnd production is obtained by the
use of a puwp jack and without this method of production
being used, the well would be incapable of producing gas
due to the encroachment of the water.

4. Applicent would show that after the classification
of said well as a marginal well, the El Paso Natural Ga§
Company reduced their line pressures considerably in the lines
to which said well was connected and by reason thereof, the
well was capable of proaucing into tne El Paso Line gas in
excess of the fixed allowable. However, this condition was
not the only condition existing which caused the over-
production. puring reccent months the allowables assigned to
marginal wells within the Jalmat Gas Pool were so reduced
that the production of gas by tne methods ewployed by the
applicant could not keep from over-producing.

5. Applicant straies thnat in iis opinion enormous
gas reserves are locataa unger tie acreage assigned to tac
Jenkins #2 gas well and tnat 1f applicant is required to shut
in said well for any period of time, tne encroacament of
tne water will destroy tne well and rééuire tne asplicant

to yrewmaturaly abanaon.




v. épplicant would rurcner snow tne Couxuission
tnat on January 2%, LY>8, tne Commission entereu its Order
No. lUYZ &« 1n Case ho. 1347. Tnat said Uruer nas been
under attack oL the Courts in the State of hew Meoxico
by many operators witnin tne affeciea gas pools. Tnat on
July 1, 19586, the Jalmat Gas Pool proration formula was
changea and tine Couamission, on its own motion, founc it
necessary to uelay for approximately one year before
attempting to reclassiry the gas wells uncer the new proration
formula. Thnat, thereafter, in tiuc montn of June, 1959, the
Commission reclassified approximately 118 gas wells,
including applicant's and advised applicant that said
Jenkins #2 was no longer a marginal gas well and had over-
produced more than six times its allowable. Thereafter,
by Memo No. 13-55, the Commission notified all operators
that unless ajplications were filed seeking relief from
tnis Commission, all of the 118 wells would be snut in as
oL September i, 195%. That Oruer No. K-Yo7 proviaes undaer

Ta vl ne vnlinig-
a2 =@
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“Tne Commlssion may 4ssign winimuw allowables

in orcer to prevent the prewacure abanuwonment

of wells.”
Tre Oraer furtner proviaes, under Rule 10;

‘[ne Commission may dallow over-production to

be made up at a lesser rate than wovld be the

case if the well were completely shut in upon

a soowing at public hearing after cue notice

that complete shut in of the well would result

in material camage to the well.*

7. Applicant states that in order for applicant
L0 protect its gas reserves, tne encroaciling water aust
be prouuceu Lrom its well to prevent tne killing of the
same, The exact amount of water that will be requiread to
be produced in order to stablize a flow of gas from saia
well cannot be cefinitely ascertained at tnis time. However,
applicant believes and states to the Commission that if
the Commission will alilow a 120 day proaucing period,
applicant will report to this Commission the minimum amount
oi water required to be proauced in order to prevent toe
killing of the well and yet allow its continued production.
Applicant will advise the Commission &s soon as possible,
tne total Liow OL gas itlhai wiill

procuction mz2tnod.



8. lue Commission being charged witi tiwe
conscrvation of oil anad gas the tne protection orL
corrclative rights adopted the rules anu regulations
above quotea to insure relict to an operator situated as
tne applicant. In lignt of its wceclared policy, the
Commission should entexr an Order covering applicant's
Jenkins #2 well auchorizinyg applicant to continue te
produce the same for a period of 120 days and then report
to this Commission the data necessary .roc this Commission
to enter an QOrder establishing a minimum allowable for this
well, However, if applicant is wrong in its interpretation
of the weaning and intent of the Commission in its quoted
Rule 6, then applicant believes that tne Commission should
allow applicant to make up its over-production over an
extended period whereby applicant could continue to proaduce
its well employing the methods presently being employeu.

Y. The Commission, on numerous occasions, has
seen [it in the handling oi production of oil to disregard

fixed allowables where production was made by seconaary

recovery meinous. snpplicant believes amso states




to the Commission that the methoas cwployeu by it in
the producing of gas from its well, Jenkins 42, is a
seconadry recovefy methoa and designed to obtain the
ultimate production or gas unaerlying the acreage
assigned to saia well.

WHEREFORE, applicant prays:

(1) Tnat the Commission enter an Order allowing
applicant to produce its well employing the methods
presently used for a perioa of 120 days requiring applicant
to keep a record of its production of both gas and water
and to establish within said perioa insofar as it is
capable of doing so, the minimum amount of water required
to be produced in order to produce gas.

(2) And, the Commission further provide tnat the
control of production on applicant's well be under the
direct supervision of the Hobbs Oifice granting unto
the Director of the Hobbs QOifice the right to notify the
producer the determined amount of water to be produced or

allowed to be producedbasea on proauction reports should it

be determined that tne water is encroaching ac a greater




rate than is established through the 120 day testing

period.

(3) That the Commission fix & minimum allowable
for the Jenkins #2 Gas Well located in the Jalmat Gas
Pool as provided by Rule 6 of Order R-967.

{4) And, in the alternative, that the Commission
enter its Order authorizing applicant to make up its

allowable ower such extenced period of time as will allow

applicant tc continue the production of gas through the
methods presently employed to such an extent as to maintain

said well as a gas well.

BY
S FOR APPLICANT)

G/be




Docket No. 33~59
.,

CASE 1765 Application of The Chio Oil Company toi & selt witer disposal wel.. Appli=-
cant, in the above~styled rause, seeks an oirder iuthorizing the dlsposal
of produced salt water intc the Lower San Ardres formation through its
State B-4286 "A" wWell No. 2, located in Unit F, Seciion 2, Townsiiip 17 South,
Range 36 East, lLea County, New Mexico. The proposed injection interval is
from 5725 feet to 5968 feet.

CASE 17661 Application of Northwest Production Corporation for an cil=oil dual com=
pletion. Applicant, in the above-styled cause, seeks an order authorizing
the dual completicn ot its "S" Well No. 16=2, loca*ed in the S/4 Sw/4 of
Section 2, Township 24 Noith, Range 4 West, Rio Arriba County, New Mexico,
in such @ manne: a: to produce cil from an undesignated Gallup oil pool ang
L0 produce oii froum sr undesicgnated Dakota cil poel through parallel strings
of tubing. ’

CASE 1767: Application of El Paso Navural Gas Prcducts Company for permission to
produce more than 16 weils in a common tank battery. Applicant, in the
above-styled cause,; seeks an order authcrizing the production of a maximum
of 3% wells in the Horseshoe-Gallup Qil Pool into a common tank battery.
Said wells are located ¢n applicant's Horseshoe Ute Lease ccmprising
portions of Sections 27, 28, 33 and 24, Township 31 North, Range 16 West,
San Juan County, Mew Mexico.

CASE 176B: Application of T. F. Hodge for the rededication ¢f acreage ascigned to three
0il wells in the Jalmat Gas Pool. Applicant, in the above-styled cause,
seeks an order rededicating the acreage assigned to three 0il wells on hisg
Mary E. Wills Lease, Section 33, Township 26 South, Range 37 East, Jalmat
Gas Pool. Lea County, New Mexico. Applicant propose:s to dedicate 40 acres
to each of the three wells, gaid 40-zcre units rot to comprise a quarter-~
quarter section or leaal subdivision.

CASE 1769: Application of Pan American Petroleum Corporation for approval of a unit
agreement. Applican%; in the above-styled cause, seeks an order approving
its Northeast Hogback Unit Agreement, comprising 10,572 acres, more or less,
in Township 30 Morth, Range 16 West, San Juan County, New Mexico.

CASE 1770: Application of Pan American Petroleum Corporation for zpprcval of a lease
automatic custody transfer system. Applizant, in the above-styled cause,
seeks 3n order authorizirg the auvtomatic cusivdy transfer of oil produced
from its Lois Wengerd Lease in Sections 23 and 24, Township 12 South, Range
37 East, Gladiola-Devenian Pcol, Lea Ccunty, New Mexico.

CASE 1771: Applicaticn of Pan American Petroleum Corporation for apprcoval of a lease
automatic custody transfer system. Applicant, in the akove-~styled cause,
seeks an order authorizing che automatic custody trensfer of oil produced
from 115 USA ldalco Rziinery "EY ieace, Section 1, Township 18 South, Range
27 East, Empire-Anc Pool, Eddy County, New Mexico.

CASE 1772: Application of Pan Americen Petroleum Corporation for approval of an automatic
custody transfer system tor four state leases in the Ewmpire-Abos Pocl, Edgy
County, New Mexico. Applicant, in the above-styled cause, seeks an order
amending Order No. H~1292 10 vrovide for avtomatic cusiody tranzsfer of oil
commingled thereunder,




0il Congervation Commission = Y ad.ie, Mabry Hall, State Tapitol, Sante Fe, New [hicg

DOCKET: EXiMINES PEALING SEP(EL e U, 1309

Tre following cases will be heard Lefr.e Dariel S. Nutter, Exeminer, or A. L. Porier,
Jr., Secretary-Director.

CASE 1739:

CASE 1760:

CASE 1761:

CASE 1762:

CASE 1763:

CONiitUED CASE

Application ot Shell Oil Toupany for approval of a unit agreemnt. Appli-
cant, in the :pove-yiyled -duse, seeks 80 order approving its Henchaw Deep
Unit Agreement comprising 4824 acres, more or less, of Federal and State
lands in Towansh:ip 1% Scuth., Ranges 30 and 31 East, Eddy County, New Mexioc.

NE~ CASES

Applicaticn of Tne Avlantic Refining Tompany for en automatic custedy
t:ansfer system and for peimission ic produce more than 16 wells inte a
common tank battery. Applicant, in the above-styled cause, seeks an order
suthorizing it to install an automatic -nstody trsnefer system te handle |
the production from all Horiz2choe-Gallun oil wells on its Nevajo "B" Lease |
comprising cextain iriesue i Townsialp 31 North, Range 16 West, San Juan

Counity, New Mexiic. |

Applicatica of Stanron U1l Cempany, Lto., v a pilot water ficed project.
Applicant, in the above-stylad cause, seer; an order authorizing it to
instirute a pilot water fleod project in the Turkey Trask Pool in Eddy
County, New Mexico, by tne injection of water into the Queen formstion
through four welis lorated in Section 24, Townsbip 18 South, Range 29 East.

Lpplicaticn of Newmont Oil Comparny for an unosthodox water injection wesl
location. Applicany; in the above-siyled cause, seeks an cider authurizing
it %o reopen and utilize for water injection & well located on an unorthodox
location at a1 point 162) feet from the Noith line and 1020 feet from the
Hest lire of Section 32, Tuwnship is South, Range 31 East, Square Lake Pool,
Eddy County, New Mexico.

Application of Sguthwastern Hydr;’d'bon Company for an srder zholishing tie
Sawyel-Sdn Andres and South Szwyer-San Anares Qi] Pouls iv lea County, New
Mexico, and c¢redting the Sawyer-San Andres Gss Pooly or in the alternative
for an order extendinyg the horizontal limits of the Souih Sawyer-San Andres
0il Pool to include ihe NE/4 or Section 6, the N/2 of Section 5 and the Ni/4
ot Seciion 4, Township i(* Scuth, Range 38 Eas*, Lea Couity, New Mexico, and
removing all gas-0il ratio limitations for wells in said pools cr in the
:ILc-n;-;vc for an n'der cembimng the Sawyer-San Angres and the South
Sawver=San andree 01} Poola, 20 woll G2 ihe ialersenlly olledQe, 803 re-
moving all gag- oi ratic lisitetions fer such pool.

Application of Standsru wil Conpany of lexas for an s thicdos
2

location. Applicant, 1. the above-styled cause, sesks an order SRR
ennsylvaning Gez Yool 4t 2
pcint 50 fect foom cre Soutno Ling sia 1650 fest from the £ssl iine L1

s

aus
ar uno~fhodox Gas well rcration in the Atoka-P

e

v

1

Seatiun 14, Township 18 Souin, Rahige 0 Last, £ddy County, New {lexico.
’ P s ¢! , ! Y




Decket No.
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CASE 1773:

CASE 1774:

CASE 1775:

CASE 1776:

CASE 1777:

33-59

Application of Pan American Petroleum Coiporation f¢ apunroval ¢ o
automatic custody transfer systems for seven federal leases in t'. capire-
Abo Pool, Eddy County, New Mexico. Applicant, in the above-styled csuse,
seeks an order amending Order No. R«1399 to provide for automatic .ustody
transfer of o0il produced into the two commingled tank batteries authorized
therein. ‘

Application of Continentel Oil Company for a nou-siandard gas unit. Appli=-
cant, in the above-styled cause, seeks the establishment of a 160-acre non-
standard gas unit in an undesignated Tubb gas pool consisting of the E/2
NA/4 and the W/2 NE/4 of Section 15, Township 20 South, Range 37 Last, Lea
Ccunty, New Mexizo, said urit to be dedicated to the applicant's Britt B-15
No. 10 #ell, located in the S$i/4 NE/4 of said Section 15.

Application of Con*inental Oii Company for a non-standard gas unit. Appli=-
cant, in the abtove~styled cause, seeks the establishment of a 160-acre non=-
standard gas urit in an undesignated Tubb gas pool consisting of the E/2
SE/4 of Secticn 15 and the /2 SW/4 of Section 14, all in Township 20 South,
Rance 37 East, lLea County, New Mexico, said unit to ke dedicated to the
applicant's SEMU Well No. 70, located in the NW/4 SW/4 of said Section 15.

Application of Contiventa’ Cil Company for an exception to the ove -~oduction
shut~in provisions of Order R-520, as amended by Order R-967, for nine wells
in the Jalmat Gas Pool. Applicant, in the above-styled cause, seeks an
order allowing the following=described wells in the Jalmat Gas Pool to
compensate for their overproduced status without being completely shut-in

in order to prevent possible waste:

Ascarate D=24 Well No. l, Unit J, Section 24, T-25-S, R-36-E, Danciger A-8
Well No. 2, Unit P, Section 8, T=23-S, R=36-E, Jsck A-20 Well No. 4, Unit

G, Sectiorn 20, T-24~5, R-37-E, Jack A-25 Well No. 2, Unit H, Section 29,
T=24=5, R-37=-E£, Meyer A-29 Well No. 1, Unit O, Section 29, T-22=5, R-36-E,
Mever B=28 Well Nc. 1. Unit E, Section 28, T-22-S, R-36~E, State A-32 Well
No. 4, Unit F, Sectior 32, T=-22-§5, R-3%5~E, Stevens A-34 Well No. 1, Unit E,
Section 34, T-23=S. R=36-E, Wells B-1 Well No. 1, Unit A, Section 1, T=25-S.
R-36-E, all in Lea County, New Mexico.

Application of El Paso Natwral Gas Company for an exception to the over-
preduction shut-in provisions of Order R-520, as amendad by Order R-967, for
two wells in the Jalmat Gas Pool. Appligant, in the above-siyled cause,
seeks an order allowing its E. J. Wells Lease #ell No. 13, Unit L, Section
5, and its Wells B-4 Lease Well No. 1, Unit D, Section 4, both in Tcwnship
25 South, Range 37 East, Jalmat Gas Pool, Lea County, New Mexico, to com=
pensate for their overproduced status without being completely shut~in in
order to prevent possible waste.
Appliczeticon of Olecen Qile, Inr.., for an excepticn to the overproduction
shut-in provision; cf Crder R=520, as amended by Order R-9567, for fcur wells
in the Jalmat Gas Pooi. Applicant, ir the above~styied cause, seeks ar order
allowing the following~described wells in the Jalmat Gas Pool to compepcate
for their overproduced status without being completely shut~in ir wrder to
prevent possible waste:

Cooper B Well ho, 2, NE/4 Ni/4 of Seciion 14, T-24-S, R-36-E, ulyers B Jell
No. 1, SEA L/i/4 of Secrion 13, T-24-3, R<36-E, S. R. Cooper well Ho. 1,

SE/4 NE/4 of Section 23, 1-24-S, R=34~E,

Winninghem seil Lo. 3, HE/4 SE/4 of Section 30, T=25-S, R-37-E,

all in Lea County,; New Lexizo.

.....




Docket No.
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CASE 1779:

CASE 1780:

CASE 1781:

g/

33-59
Application of Jal Oil Company for an ecxception to the overproduction shute
in provisions of Order R-520, 3s smended by Order K-367, for fowr wells in
the Jalmat Gas Pool. Applicant, in the above-styled cause, seeks «n order
allowing the following-described wells in the Jalmat Gas Pool to compensate
for their overproduced status without being completely shut=in in order to
prevent possible wagte: .
Legal Well No. 2, N7/4 Sﬁ/d of Section 21,
Dyer Well No. 3, SE/4 NE/4 of Section 3},
Jenking Well No. 2, NE/4 Si/4 of Section 29,
Ropollo Well No. 1, SW/4 Ni/4 of Section 28,
all in Township 25 South, Range 37 East, l2a County, New Mexico. e

Application of Husky Cil Company for an exception to the overproduction
shutein provisions of Order R=520, as amended by Order R-967, for one well
in the Jalmat Gas Pool. Applicant, in the above-styled cause, seeks an
order allowing its Montecito Woolworth Well No. 2, Unit M, Section 33,
Township 24 South, Range 37 East, Jalmat Gas Pool, Lea County, New Mexico,
to compensate for its overproduced status without being completely shutein
in order to prevent possible waste.

Application of Texaco, Inc. for permission to continue producing an cver-
produced Jalmat gas well 3t a lesser rate. Applicart, in the above-styled
cause, seeks an order authorizing it to produce its C. C. Fristoe (b) NCT-4
Well No. 2, Unit M, Secticn 31, Township 24 South, Range 37 East, Jalmat Gas
Pool, Lea County, New Mexico, 2t 2 meximum rate of 2500 MCF per month for
lease use until over production has been compensated for.




GIRAND & STOUT

LAWYERS
204 LEA COUNTY STAYE BANK BUILDING
W. 0 GIRAND HOBBS. NEW MEXIGO ., . ~ TRLEPHONA:
LOWELLL 3TOULT . e o EXPALSS 3-B11
ROBERT F PYATT . ' Ha8® OFPICK BOX 144%

august 27, Thsh. v

01l Conservation Cowuission,
Santa Fe, New Mexico.

Attention: Mr. A. L. Porter.
IN RE: JaL OIL COMPANY - LEGAL #2 GAS WELL

LOCATED IN TH: NE%SE% OF SECTION 21,
TOWNSHIP 35 SOUTH, RANGE 37 £AST,

Gentlewen:

We are enclosing nerewitn original and two copies
of Application of Jal 0il Cowmpany for relief from shut-in
action on the part of the Coumission covering tine above
captioned well.

Please advise the case number assigneda to tnis
Application and the Hearing datg on same.

Very truly yours,

GIRAND & STOUT,

G/bc
Encls.
cc: 01l Conservation Commission, Hoobs, New Moxico.
(Attention: Mr. Randall Montgowery)
Jal 0il Company, 2. 0. Box 1744, Midland, Texas,

.
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’ BuFORE Trs OLL CONSZRVATION COMMISSION,
STATE OF LEW MZXICO.

2PPLICATION OF JiL QIL COMPANY FOR AN
EXCELPTION TO RULE 10 OF ORDER NO. R-$67
ANU ¥OR THE ASSIGNMENT OF MINIMUM
ALLOWABLE TO ITS LEGAL #Z GAS WELL
LOCATED IN THE NEZscy OF SECTION <41,
TOWNSHI? 35 SOUTH, RANGE 37 EAST,
JALMAT GAS POOL 4ND FOR RELIEF FROM

& THREATENED SHUT IN. '

N’ o’ S N N N NN
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COMES NOW tne Jal 0il Company, a New Mexico
corporat-on, witix principal ofrice in Jal, Lea County, New
rilexico, and files tnis 1ts spplication for an exception
to Rule 1U, Order No. R~9Y67 and for the Commission to
assign a minimum allowable to its Legal 2 and for cause
would show:

1, Applicant is tne owner and operator of the
gas well known as the Legal #2 located in tne NZ%4SE% of
Section 21, Townshio 25 Soutn, Range 37 Zast, in the Jalmat
Gas Pooi.

2. Tnat the Legal #Z nas previously been
designataed as a marginal gas well and nas been operated
uncer said ciassificatcion.

5. That 1n connecilon wWilin tue osrouuccion of

=asS

<

crowl saia well, tue operalor os Loguilou €O STOUUC: Large




quigy}g}eshofbwater and proauccion 1s obtainea by tne use
of a free floating piston and without tnis wethoc of proauction
being usea, tnz well would Le incapable of procucing gas
due to tne encroachment of rne water. That with tne continuec
build up of water, it is anticipatea ithat tae operator will
nave to install a pump jack in tne immediate future in orcer
to life tne continuous increasing flow o. water and procuce
gas from saia well.

4. Applicant woula show tnat after the classification
of said well as a marginal well tne El Paso iLatural Gas
Company reauceu their line pressures consicerably in thne
lines to wnich said well was connectad and by reason therceof,
the well was capable of producing into tne El1 Paso line
gas in excess of the fixed allowabrle. However, tnis condition
was not the only condition existing whicn causea tne over-
procuciion. uuring recent wontas tne allowavles assigneo to
marginal wells witnin tne Jalmat Gas Pool were So reauccd taat
the proauction or gas by thc metnodas 2wployeu oo, Lae applicant
could not Keen Irom ovar-sroaucing.

5. Aoplicanc states ftnat in L1ts ool on cool.aous

2dS TESCIVES arc locdateu Unaer chie deredge ds8Si, o Lo L
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Legal #2 well and tha if applicant is required to

shut in said well for any period of time, the encroachment

- e e s
SR, e,

of the water will destroy the well and require the applicant
to prematurely abandon.

6. Applicant would further show the Commission
that on January 29, 1958, the Commission entered its Order
No. 1092 A in Case No. 1327. That said Order has been
under attack of the Courts in the State of New Mexico
by many operators witnin the affected gas pools. That on
July 1, 1958, the Jalmat Gas Pool ororation formula was
changed anu the Commission, on its own motion, found it
necessary to delay fo» ajproximately one year before
attempting to reclassify the gas wells under the new proration
formula. That, thereafter, in the month of June, 1959, the
Commission reclassified approximately 118 gas wells,
including applicant's anc advisead application tnat said
Legal 72 was no longer a marginal gas well and haa over-
Jroaucea more tnan six times its allowable. Tnecreatiter, by
Memo No. 13-5v, tne Coummission notified all operators tnat

unless ipplications were f£ilea secking relied Lrom tnis




Commission, all of the 118 wells would be siwt in as orf
Septemper 1, 1959. That Order No. R-Y07 providaes unaer
Rule 0-C as follows:
“The Cowmission may assign minimuw allowables
in order to prevent the premature abanconment
of wells."
The Order further provides, under Rule 10:
"The Commission may allow over-production to
be made up at a lesser rate than would be the
case if the well were completely shut in upon
a showing at public nearing after due notice
that complete shut in of the well would result
in material damage to the well.®
7. Applicant states that in ordar for applicant
to protect its gas reserves, the encroaching water must
be produced from its well to prevent the killing of thwe
same. The exact amount of water thact will be requireu to
be produced in order to staplize a iflow of gus from said
well cannot be definitely ascertdainea at this tiwe. However,
apolicant believes ana states to Lhe Coumission tnat il

the Commission will allow a 120 day producing period,

applicant will report to tihils Coumtission tae winiuum amount

of water requirced to be proauced in oracer to prevent the

killing of tue well ana you allow iis coniinuce prouucuion,




Applicant will advise the Commission as soon as possible,
the total flow of gas that will be produced under sucii
production method.

8. The Commission being charged with the
conservation of oil and gas and the protection of
correlative rights adopted the rules and regulations above
quoted to insure relief to an operator situated as the
applicant. 1In lignt of its declarea policy, the Commission
should enter an Order covering applicant's Legal #2 well
authorizing applicant to continue to produce the same
for a perioa of 120 days and then report to this Commission
the data necessary for this Commission to enter an Order
establishing a minimum allowable for this well. However,
if applicant is wrong in its interprctation of tne meaning
and intent of tihe Commission 1n its quoted Rule 6, tihwen
applicant believes that tine Commission should allow
apolicant to make up its over-production over an extenced
period whereby applicant could continue to produce its

employing tihe metnocs oresently peing employed.

Y. Tine Comuission, Oon numerous occasions, aas

£it in tne nandling oi prouuciion of oil to wisregard




fixed allowables where proauction was wade DY SeCoRUdLY
recovery methods. «pplicant believes and so states

to tne Commission tnat tihe wmetnods employed by iv in tne
producing of yas from its well, Legal #2, is a secondary
recovery method and cesignec to ootain tie ultiwate
poroduction of gas unaerlying the acreage assigned Lo saia
well,

WHEREFORE, applicant prays:

(1) That tne Commission enter am Order allowing
applicant to proauce its w2ll cwmploying thne wetnods
presently used for a period of 120 days recquiring applicant
to keep a record of its production of botnh gas anu water
and to establisi within said period insofar as it is
capable of doing so, tie minimum awount oL water required
to be procucea in order to produce gas.

(2) 4And, the Commission furtaner jrovide iLnat tie
control oi production on apolicant's well be under the
direct supervision ol the Hobbs Qifice granting unto
tie birccitor of the doobs OLfice tne rigant to notiiy tne

oroducer tue seterminea aaount of water to be osroduced or

allowed o be osroGuceu Based an aroduction rejorts suould it ve




determined that tne water is encroacning at a greater rate
than is establishea through the 120 day testing period.

(3) That the Commission fix a minimuw allowable
for the Legal #2 gas well located in tae Jalwmat Gas
Pool as providad by rRule 6 of Order R-967.

(4) And, in the alternative, that the Commission
entexr its Qrder authorizing applicant to make up its
allowable over such exteénded period or time as will
allow applicant to continue the production oL gas inrough

the methods presently employea to such an extent as to

GIRﬁi:é?;;;OU
BY/ - /

maincain saic well as a gas well,

(ATTORNEYS FOR APPLICANT)
2051 OFFICE BOX 1445,
HOBBS, NuiW HMeXICC.
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Qil Conservation Commission,
State Capitol,
Santa Fe, New Mexico.

Attention: Mr. a. L. Porter,
RE: JAL OIL COMPANY, £VA OWENS NO. 1,

SW/4 SECTION 21, TOWNSHIP 25 SOUTH,
RANGE 37 EAST, JALMAT POOL.

Gent leuwen:

I am enclosing original and two copies of Application
of Jal 0il Company for a relief from shut in action on the part
of the Commission covering tile above captioned well, This
Application seeks exception to the proration Order covering
gas proauction in the Jalmat Pool.

Please advise the casc number assigned to this Application,
and if possible, applicant would like to have this case set for the
October 7tin examiner hearing since the cases herctofore filed by
tnis operator have been postponed to tie Qctober 7tn hearing date,

Very truly yours,

GIRAKRL & STOUT,

BY:
G/dk
incl,
cc: Oil Comnservation Comaission,
Hobbs, hew lMexico.
Actention: slr, Randall “dontgomercy,

Jal 0il Coupauy,
pox 1744,
nidland, Texas.,




GIRAND & STOUT

e LAWYERS

. ) v " 204 LEA COUNTY STATE BANK BUI DENG
W. D. GIRAND HOBBS. NEW MEXICO TELEPHONE:
LOWELL STOUT Exrress 3-0116

ROBERT F. PYATT PR Pt AN
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FORT1 Qrrica Box 1445
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0il Consexrvation Commission, -
State Capitol Building,
Santa Fe, New Mexico.

Attention: DHr. A. L. Porter.
RE: JAL Ol COMPANY APPLICATIONS

COVERING LEGAL NO. 2, JENKINS
NO. 2, APOLLO NO. 1, AND LY&R NO, 3.

Gentlemen:

Tae above cases have been sat for examiner hearing on
September 30, 1959. The applicant respectfully requests that
these Applications be re-set for the examiner hearing set for
October 7, 1959, In connection witn this request the writer
advises that a prior comnitmeni requires tho writer be in
Amarillo, Texas, on October lst and that the case set for QOctober
lst involves many parties other than the applicant's attorney
and numerous witnesses nave becen notifiea and tneir plans made
for attendance at tnat time. It will be iwmpossible to obtain a
continuance of the Amarillo case without a delay of several months,
resulting in considerable expense.

Tne writer 1is filing three aaditional cases on benalf
of tne Ja! 0il Company which should be considered along with the

2xisting cases pencing.

Please consicer this letter a request for a continuunce
of the above cases until QOctooer 7, 1259,

Very truly yours,

GIRAND & STOUT,

. . cc: il Consesrvation .ommission,
Y : . : PR ‘. . L cm Y
b § 1\.)‘\ Hobos, niw ricxico. (atcentlion: mr. daundall MHontgomery)

\:‘ \',{.\\ Jal Oll Com‘:)any’
Box 1744,

| S e s
v HODIYS, NCW SURLCO,




GIRAND & STOUT

LAWYERS . .
204 LEA COUNTY STATE BANX BUILDING M N
W. D. GIRAND HOBBS NEW MEXICO LD TELEFHONR! | .
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ROBERT F PYATT sSe :)L- cmber ]_0 s 1.‘;’ 54 . PosT Ornc‘mpox 1445

0il Conservation Commission,
state Capitol, 1
Santa Fe, New pexico.

Attention: Mr. a. L. Porter.
R&:  JAL OIL COMPANY JENKINS NO, 1,

SW/4 SECTION 29, TOWNSHIP 25
SQUTH, RANGE 37 EAST, JALMAT POOL.

Sentlemen:

I amn enclosing original and two copies of Application
of Jal 0il Cowpany for a relief from shut in action on the part
of the Commission covering the above captioned well. This
Application seeks exception Lo the proration Oraexr coverin
proauction in the Jalinat Pool.

o
& &8s

Please aavise the case number assigned to this Application,
ana if possible, applicant would like to have this case set for the
Octobexr 7th examiner hearing since the cases neretofore filed by
this operator have been postponed to the October 7tn hearing date,

Very truly yours,

GIRAND & STOUT,

BY/M’J
G/dk :

snel,
cc: 01l Conservation Comaission,
dobbs, New [{exico.
dattention: rir. Aandall HMontgomery.

Jal 011l cowpany,
Box 1744,
didlana, Texas,




BEFOL I OLIL COLSERVALION COMiI33 10N,

STATE OF New MEXICO.

APPLICATIUN OF JAL OIL COMPANY FOR AN
EXCEPTION TO KULE 10 OF ORwZR hO. R=967
FOR THE ASL1IGNMENT OF MINIMUM
ALLOWABLE TO ITS JENKINS NO. 1 GAS WaLL
LOCATZy IN THe SW/4 OF SECTION 29,
TOWNSHIP 25 SOUTH, RANGE 37 £AST, JALMA.
GAS POOL, AND FOR R<LIKF FROM A
THREATENED SHUT IN,

CI:KSL; 1\0.

N’ N N’ N Na o N N

COMES KOW tne Jal 0il Cowmpany, a New bexico
corporation, witn orincipal office in Jal, Lea County, hew
Mexico, ana iiles this its Application for an exception
to Rule 10, Order io. R-967 and for the Commission to
assign a minimum allowable to its Jenkins No. 1 and for cause
woula show:

1. Applicant is the owner ana operator of the gas
well known as the Jenkins No. 1 located in the SW/4 of Section
25, Township 25 Soutn, kange 37 zast, in tne Jalmat Gas Pool.

2. Tnac the Jenkins No, 1 nas previously been
Gesignated as a marginal gas well anc has been operated
under saic classiiication,

3. ‘fnat in connection wiiil Cue pruduction oi gas

£roaw saic well, tae operacor is requirea to »roduce large




quantities of water and prouuction 1s obiainee vy tne use
of a free floatiné Qiston anu without tnis wmethoa of production
being used, the well would ve incapable of producing gas
uue toO the encroacinment of the water. Tnat with the continued
build up of water, it is anticipatea that the operator will
have to install a pump jack in the immediate future in order
to lift the continuous increasing flow of water and produce
gas from said well.

4. Applicant would show that after the classification
of said well as a marginal well the El Paso Natural Gas
Company reduced their line pressures considerably in the
lines to which said well was connected and by reason fhereof,
the well was capable of producing into the E£1 Paso line
gas in excess of the fixed allowable, However, this condition
was not tne only condition existing which caused the over-
production. During recent months tne allowables assigned te
marginal wells withiin tae Jalmat Gas 2ool were so reduced that

the production of gas by tine methods employed by tne applicant




Jenking wo. 1 wedll ana taat ii oapplicant is requirea o

saut in said well ror any pserios of tiwe, the encroacuaent
oL wne water will westroy che well and require the applicant
to prematurely abanaon,

b. Applicant woula furtner snovw the Commission
that on January 29, 1958, the Commission entered its Order
No. 1092 A in Case lLo. 1327. That said Order has been
unde: attack of the Courts in the State of New M:axico
by many operators within tie ariected gas pools. Tinat on
July 1, 1958, thne Jaliiat Gas 2Pool proration fogmula was
changed and tne Coumission, on its own motion, found it
necessary to aelay for asproximately one year before
attewpting to reclassify the gas wells under the new proration
formula. Tnat, thereafter, in the wmonth of June, 1959, thne
Commission reclassified approximately 118 gas wells,
including aoplicant's and advised applicant that said
Jenkins No. 1 was no longer a marginal gas well and had over-
produced more than six times its allowable. Tnexeafter, by
viemo nNo. L3-3v, the Coumission notifiec all operators tnat

unless Applications were filca seexking relict irom tails



Comailssion, all or tue LL8 wells woulu be suut iu as of
Septembaer 1, 1459, [(uat Orcer o. R=<767 proviacs under
Rule v=-C as rollous:

‘"The Commission may assign minimuwm allowables
in order to prevent tae premature abandonment
of wells,"

The Oxder Further provides, under Rule 10:

“"The Commission may allow over-production teo

be made up at a lesser rates tinan would be the

case if tne well were completzly saut in upon

a snowing at puolic nearing atter due notice

that complete snut in of tune well would result

in material damage to the well.'

7. Apsplicant states thnat in crder for applicant
to protect 1its gas reserves, tne encroaching water must
be produced from its well to prevent tne killing of thne
same., The exact amount of water that will be required to
be produced in order to stabilize a flow of gas from said
well cannot be definitely ascertained at this time, However,
applicant belisves an o states to tihe Commission taat if
the Commission will allow a 120 day producing period,
aoplicant will report to this Commission the minimum amount

oif water reguired (O e produceu i oTdcr te prevent the

killing oi tie well ana yeu allow ies continued »roduccion.




Applicant will advise the Commaission das soon as possiple,
the total flow of gas tnat will be producea unaer sucn
production method.

8. Tne Coumission beinyg chargea witn the
conservation of oil and gas and tne protection of
correlative rights adopted tae rules ana regulations above
quoted to insure relief to an operator situated as tne
applicant., In lignt of its ceclarcu policy, tne Couniission
should enter an Order covering applicant's Jenkins No. 1 well
authorizing applicant to continue to produce the same
for a period of 120 days and then report to this Commission
the data necessary for this Commission to enter an Qrder
establisining a minimum allowable for tnis well. However,
if applicant is wrongz in its interorctation of the meaning
and¢ intent of tne Commission in its quoted Rule 5, then
applicant believes that tine Comnission sinould allow
applicant to make up its over-production over an extended
period wnereby applicant could continue to prodﬁce its
well cumloylng the weinods drosently paing einployed,

J. oo Commnlssion, on nuncrens oooasions, nas

soen Ut tne aancling of oOroauction o# oil to eisraard




fixca allovables where Hroductilon was wade by sccondary

recovery methods. n)gliéant bolicves ana so states

to the Coumission tiat tne umcthods employed by it in the
producing of gas from ics well, Jenkins No. L1, is a secondary
recovery wmztiod ang designed to obtain tne ultimate
proauction of gas underlying the acreage assigned to said
well,

HEREFORE, adplicant praye:

(1) That tne Coiamission eni~r an Ordar allowing
applicant to produce its we  employ.  tihie methods
oresently used for a perioa orX 120 days requiring applicant
Lo Keep a record of its Jroduction of boinr gas and water
and to establish witiin said period insofar as it is
capable of doing so, tie winimum amount of water reguired
to be oroducec in order to produce zas.

(2) Arna, the Comalssion further >rovide that the
concrol oi proauction on ajplicant's weil be under tuac
direct supervision eof tie dobbs Oriice granting unto
the pirector of tne .Jopbs Office the rigatb to notify tue

drocducsy Lae aeceduinzd awountt oL vatsr to be droduceu or

allowece Lo s Drouuces Da320 on drodacLion rejoris snoile L




agetermined tuat tit2 vacer 1s encroaciliy aik a greater rate
tnan 1s escablisnced througn tac 12u aay testing period.,

(3) That the Couwmission i a minimum gllowable
for the Jenkins No. 1 gas well locatee in tine Jalmat Gas
Pool as providea by lule 6 of Order R-967.

(#) And, in tihe alternative, that the Commission
enter its Order authorizing applicant to make up its
allowable over such extendad period of time as will
allow applicant to continue the produciion of gas tunrougi
tne methods presently employed to such an extent as to

maintain said well as a gas well.

GIRAKD & STOUT,

(ATTORNEYS FOR APPLICANT)
20ST OFFICE BOX 1445,
H0B3S, NiW MeXICO.
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August 27, 195Yy.

0il Counservation Commission,

Santa Fe, New Mexico.

Attention:

Mr. A. L. Porter.

IN RE: JAL OIL COMPANY - ROPOLLO #l GAS WELL

LOCATED IN THE SW}LNw%k OF SECTION 28,
TOWNSHIP 25 SOUTH, RANGE 37 EAST,
JALMAT POOL.

Gentlemen:

captioned well.

G/be
pncls,

Jal 0.1 Cowmpany,

We are enclosing herewith original and two copies
of Application of Jal 01l Company for relief from snut-in
action on the part of the Commission covering the above

2lease advise the case number assigned to tnis
Application and the Hearing date on same.

Very truly yours,
GIRAND & STOUT,

N

/s

BY: /)

cc: O0il Conservation Commission, Hobbs, New Mexico.
(attention: Mr. Randall Montgomery)

2. 0. Box 1744, Midlana, Texas.




BEFORE THE OLL CONSERVATION CUMMISSION,

SIS STATE OF NeW MEkICO.
APPLICATION OF JAL OIL COMPANY FOR AN )
EXCEPTION TO RULE 10 OF ORULER NO. R-%07)
AND FOR THE ASSIGNMENT OF MINIMUM )
ALLOWABLE TO ITS ROPOLLO #L GAS WELL ) ’
LOCATED IN THE SWiNwy OF S<CTION 28, ) CASE NO,
)
)
)

———————

TOWNSHIP 25 SOUTH, RANGE 37 cAST,
JALMAT GAS POOL, AND FOR RELIEF FROM
A THREATENED SHUT IN.

COMES NOW the Jal 0il Company, a New Mexico
corporacion, with principal office in Jal, Lea County, New
Mexico, and files this its Application for an exception
to Rule 10, Order No. R-967 and for ;hg_pommission to assign
a minimum allo;;giéyﬁa‘iﬁs Roéollo #1 and for cause would
show:

1. Applicant is the owner and operator of the
gas well known as the Ropollo #1 located in the SWiNW% of
Section 28, Township 25 South, Range 37 East, in the Jalmat
Gas Pool.

2. That the Ropollo #1 has previously been
designated as a marginal gas well and has been operated
under said classification.

3. That in connection with the production of gas

from said well, the operator is required to produce large




guantities of water and production is obtainced oy tne use

of a pump jack and without this method of production being
used, the well would be incapable oi producing gas due
to the encroachment of tne water.

4. Applicant woula snow tuat after the classification
of said well as a marginal weil, the El Paso Natural Gas
Company reducea their line pressures considerably in the
lines to which said well was connected ana by reason tnereof,
the well was capable of producing into the EL Paso line gas
in excess of the fixed allowable. However, tais condition
was not tne only condition existing which caused the over-
production. During recent months thc allowables assignea
to marginal wells within the Jalmat Gas Pool were so reducea
that the production of gas by the methoas employed by the
applicant could not keep from over—éroducingﬁ

5. Applicant states tnat in its opinion enorwmous
gas reserves are located under tne acreage assignea to tne
Rooollo #1 gas well and tnat if applicant is reguireu to saut
in saia well for any oJeriod of time, tihe encroaciwent or

tihe water will destroy tae well and require tne apolicant

g Ly

to prematurely abandon.,




6. Applicant would further show the Commission
that on Jznuary 29, 1958, the Commission entered its Order
No. 1092 A in Case No. 1327. That said Order has been
under attack of the Courts in the State of New Mcxico
by many operators within the affected gas pools. That on
July 1, 1958, the Jalmat Gas Pool proration formula was
changed and the Commission, on its own motion, found it
necessary to delay fcr approximately one year before
attempting to raclassify the gas wells under tne new proration
formula. That, thereafter, in the month of June, 1959, the
Commission reclassified approximateiy 118 gas wells,
including applicant's and advisea applicant that said
Ropollo #1 was no longer a marginal gas well and nad over-
producaad more tnan six times its allowable. Thereafter,
by Memo ko. 13-59, tne Commission notified all operators

4 —_i >

that unless Apslications were filed seexking relief from

4]

this Commission, all of the 118 wells woula be shut in as of

September 1, 1953Y. That Order o. R-YE7 provides uncer

Rule v-C as tollows:




Tie Commission may assiygn minimum allowables
in order to prevent tne premdture apanuonuwent
of wells.*

The Urder furtner provices, uncer Ruie 19:
"The Commission may allow ovaer-production to
be made up at a lesser rate tnan would be tne
case if the well were completely shut in upon
a showing at sublic nearing after due notice
that complets shut in of the well would resuit
in material damage to the well.’
7. Applicant states tnat in order for applicant
to protect its gas reserves, tne encroaching water must
be producead from its well to prevent the killing oi tne
same. Tne exact amount of water that will be required to
be produced in order to stablize aflow of gas from said
well cannot be definitely ascertained at tnis time. However,
applicant believes and states to tine Commission that if
tne Commission wiil ailow a 120 day producing period,
applicant wiil report to tnis Coumission the minimum amount

vater required tLo be produced in order to prevent the

r
]

c
killing of the well aud yet allow its continuea production.
Applicant will advise tne Commission as soon as possible,
tne total flow of gas tnat will be produced under sucn

Jroauction method.




8. The Commission beuing charged witn tae
conservation oi -oll and gas auau tne protection of
correlative rignts acoptea tine rules and regulations
above quoted to insure relief to an operator situated as

the applicant. In light of its declared policy, tiae

Commission should enter an Qrder covering applicant's
Ropolio #l1 well authorizing applicant o continue to
produce the same tor a period oL L2V eays ana then report
to tiis Commission ine data necassary for tais Commission
te enter an Order establishing a minimum allowable for tnis
well, However, if applicant is wrong in its interpretation
of the meaning and intent of the Commission in its quoted
Rule o, then applicant believes that the Commission should
allow applicant to make up its over-proauction over an
extendea period whereby applicant couia continue to produce
1ts well employing thne metnous presently being ewployed.

$. The Comuission, on numerous occasions, nas
seen fit in the nanuling of proauction of oil to ecisregara

fixed aliowables wnere preoduction was waae by secondary

recovaery metinods.  spplicant beiieves anu so staces




to the Commission that the metnods employed by it in
the producing of gas from its well, Ropollioc #l, is

a secondary recovery methoa anu designed to obtain tne
ultimate procuction of gas underlying tne acreage
assignea to saic well.

WHEREFORE, applicant prays:

(1) That the Commission enter an Order allowing
applicant to produce its well employing tiae wethods
presently usea for a period of 120 days rzquiring applicant
to keep a record of its production of both gas and water
and to establisn within said period insofar as it is
capable of doing so, the minimum amount or water required
to be produced in order to produce gas.

(2) And, the Commission furtner provide tiat the
control oi production on applicant's wall be under the
airect supervision of the Hobbs QOifice granting unto
the Director of the Hobbs Qffice e rvight Lo nctify che producer
the determineu amount of water t©o ve producaed or allowed co

De produced based on produccion reporces suoula it be

ceteruinea cnat one wadel is cnecoaciling av a greater race




than is establisned tarougu chie 12V day tescilng parioq.

(3) That tnc Commission {ix a miuiaum allowablie
for the Ropollo #l gas well locateu in the Jalwac Gas
rool as provideﬁ by Rule 0 of Order R-967.

(4) And, in the altermative, that tine Commission
enter its Order authorizing applicant to make up its
aliowable over such extendec perioa of time as will allow
applicant to continue the production oi gas through the

methods presently empleyed to such an extent as to maintain

said well as a gas well.

GIRLND & STOUT,
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Avplication of Ol'sen Qi s, Inc., 170 an excop=
ticon to the overproduction shut=-in provisions
o Orcder =520, asg amerdded oy Order =04V pon
four wells in the Jalmat Gas Pool. Aop'icant,
in the accve-s.yled cause, secis an order al-
lowing the ifollowing-described wells In tne
Jalmat Gas Pool to cormmensate ror thelr over-
produced status without being compleuvely shut-
ir in orcder to prevent possiole waste:

Coover B Well *o. 2, ™=/l "M/l of Section 1,
Te2y-S, 2=356=7, Myevs B Well “o. 1, SE/. u/h
oi Section 13, T~ 2’*5. 2-36~-k, S. <. Coope»r
vell TJo. 1, s~/’ T2/t or Section 2%, T-24-S,
2=30=-3.

Ylinningham Well “Jo. 3

b
T=25-5, 2=37-, all in Tea County, Yew Mexico.

Lpplication of Jal 01} Company ror an exception:

to the overproduction snuit-in orovisions of
Order 2-52C, as amended by Orcer 2-967, tor
four weils in the Jalmat Gas Pool. Applicant,
in the above-styled cause, seels an order al-
lowing wtne following-descrived wells in the
Jalnat Gas Pool vo compensate tor theip over-
oroduced status without being ccompletely saut-~
in 1In order To o"event vossible waste:
Terpal Well Yo. 2, "B/L S:i/L4 o1 Section 21,
Dyer @Well Mo. 3, w/4 N5/l of Section 31,
Jenkins Well o. 2, NE/Ii SW/L of Sectlion 2
Ropollo Yell Yo. 1, SW/L WNi/li of Secticn 23
T

by I
211 in Tounship 25 Soutn, Ranege 3 Hast, Tea
County, 'lew Iexico.

> e §? 1 e,
IR R N N RS S A

/L SE/L of Section 20,

¥
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. CUTPRR: Tae nearine will come to order, vlease.

N

The next cagses on the doceet wWill pbe cases Nos., 1773 sad 1/77¢,

Exarminer, Boo Glrand, acttorney lor -T

¢o you wsnt me to go snead and read it? Bob Girand, attorney rfor
Olsen 011 Company and Jal Cil Company,nas requestec¢ thauv these
cases be contlnued until October tne 7th. YWe “new this sometime
in advance, and tney have been advertised within rore than ten
days orlor to the October 7th hearing.

M?. NUTTER: Cases Nos. 1773 and 177¢ will be heard

by the Zxaminer at the Zxaminer Hearine on October 7th, 1957.

DI Wb RO AInar TATES

o New Miwaoo

P28 0 EREP RS R
fhore CHopel 36591




SPLT. uF RN NENICO )

CQUIPy (F B AT IO

I, J. A. Trujillo, Notary Public in and for the County or
Bernalillo, State of Yew Kexico, do lhereby certify that the rore=~
going and atteched Transcript of Proceedings before the lew Mexig
011 Censervation Comnission was revorted by me In Stenotype and
reduced to typewritten transcrivt by me, and that the same ls a
true and correct record to the best of my knowledge, s:ill and
ability.

. ,
WITNESS my Hand ana Seal tnis, the .~ day oif - 7 ',

195¢, in the City of Alouguecgue, County or Bernalilio,

New Mexico.

.

L ,'tK.

"WOTARy PUS
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My Cormission

~
—

Cctobzr 5, 196

<
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GIRAND & STOUT

LAWYERS ) .
204 LEA COUNTY STATE BANK BUILDING :
W. D. GIRAND HROBBS. NEW WMEXICO TRLRPHONE:
LOWELL 8TOUT . EXrzgss 3-21186
RCBERT F PYATT SU:)tCI[ler lf\)’ ) 1_9.59 N ‘ 'r : ;- Kcet OFFice BOx 1445
e <, .
» : \ . . . : .y :
01l Conservation Commission, ) /.)
state Capitcl Buildirg, /!

Santa Fe, New Mexico.
Attention: Mr. A. L. Porter,

Re:  OLSEN OIL COMPANY, WINNINGHAM NO. 3,
CRoMiw-NomPE-;, R, COOPER NO. 1,
AND Wi

Gentlewmen:

Tue above cases nave been set for examiner hearing on
Septembexr 30, 1959. The @oolicant respectiully requests that
these Applications bo ro-set for the exawiner hearing set for
October 7, 1Y59. 1In connectiun with tonis request tne writer
advises that a prior commituwent requires the writer be in
Amarillo, Texas, on Qctober lst and that the case set for October
lst involves wany parties other tnan ths applicant's attorney
and nuierous witnesses nave been notifiad and tneir plans made
for attendance at that time. It will be impossible to obtain a
continuance of tne Amarillo case witnout a delay of szveral months,
resulting in considerable expense,

2lease consider tnis letter a request for a continuance
of the above cases until October 7, ludy,

Vory truly yours,

GIRALL & STOUT,

/

(,I‘{_j N _
i [y R P s . .
\ Locer Uil Consoervarion Goumlsiion,
Ca f‘}:‘: 0 douns, [low sioxRico.
EVANR e . : N DT -
b ,\? o PR VR TR S I O A i TN 4 O SIS S VN O TSI ol
Y ‘{/ ‘\! \
AN { Vi . 3
YOV i Olsen Lils, Tne.
o3 /{ 5 n/ /\El f\j 7 ""“ l bl
. I\ Bane Bunlding,

;.:4", ')(:(.“O N,




GIRAND & STOUT

LAWYERS o
204 LEA COUNTY STATE BANK BUILDING ‘ :
W. D. GIRAND HOBBS. NEW MERICO - T TaLePHONS
LOWELL 8STOUT IAPRESS 3.8116
ROBERT F PYATT . . POR1 OrFct MOs 1444

.ugust 27, 1959.

0il Conservation Commission,
Santa Fe, New Mexico.

Attention: Mr. A. L. Porter.
IN RE: OLSEN OILS, INC. - COOPER B #2 GAS WELL,

NEXNW; OF SECTION 14, TOWNSHIP 24 SOUTH,
RANGE 36 £4ST, JALMAT GAS POOL.

Gentlemen:

Enclosed you will find original and¢ two copies
of Application of Olsen Qils, Inc. for relief from shut-in
action on the part of the Commission covering thz above
capticned well.

Please advise the case number assigned to this
Application and the Hearing date on same.

Very truly yours,

. GIRAND & STOUT,

G/bc : BY:///,J’// 7

gncls. -
cc: Oil Conservat.on Commission, Hobbs, New M:xico.
(Attention: Mr. Randall Montgomery)
v Olsen 0ils, Inc., 2808 Liberty Bank Building,
Oklanowa Clry, UKlanoua.




BEFOR: THE OIL CONSmRVATION COMMISSION,
STATZ OF NEW MeXICO.

APPLICATION OF OLSEN OILS, INC. FOR AN )
EXCEPTION TO RULc 10 OF ORDER NO. R-567 )
AND FOR THE ASSIGNMENT CF MINIMUM
ALLOWABLE TQ ITS COOPER B #2 GAS WELL
LOCATED IN THE NEj4NWYL OF SECTION 14,
TOWNSHIP 24 SOUTH, RANGE 36 EAST,
JALMAT GAS POOL AND FOR RELIEF FROM
A THREATENED SHUT IN.

CASE NO.

N N’ S’ N o N

COMES NOW the Olsen Oils, Inc., a New Mexico
corporation, with principal office in Jal, Lea County. New
Mexico, and files tnis its Application for an exception
to Rule 10, Order No. R-967 and for the Commission to assign
a minimum allowable to iis Cooper B #2 and for cause would
show:

1. Applicant is the owner and operator of the
gas well known as the Cobper B #2 located in tine NE%NW% of
Section 14, Townsnip 24 South, Range 36 rast, in the Jalmat
Gas Pool.

2. That the Cooper B #2 has previously been
designated as a warginal gas well anu has been operated under
said classificatior.

3. Thnat in comnsction with tne production ol guas

frowm saia well, cne operator 1s rocuiree fo produce large




guantities 0L waler ans prouuct Lon 1s oblaincu LY o

use of a free floating piston anu witnoul tius weiioa ox
production being used, tic well woulu we incapable of
producing gds wue te tne esucroacluaznt oi tne water. liaat
with tne continuec buila up oi waiel, it is aubicipatec
tnat the operator will nave to imstall a pump jack in tae
immeaiate future in order to lirt the continuous increasing
flow of water and procuce gas from siia well.

4. srpplicant would snow tnat acfcer the classirication
of said well as a warginal weli vne ol Paso latural Gas
Company raduced thelir iine pressures considerably in tone lines
to wiaicn saia well was connecteo ahu oy reason thereof, toe
well was capable of prouucing into tne zl 2aso line gas in
eXcass of tine Iixea allowavle. Hdowever, this conaition was
not tne only condition existing whici causec tne over-
Jroauction. puring recent woutis tae aliowavlzs assighea €O
wmarginal wells witain vh: Janaat ;a8 2001 were so reaucaed
tnac the proauccion of gzas by utne wetaocus ewployea by tne
apriicant could NOL Keep LTol Oover-proaucing.

. woplicant staves wnac 1u 1us 0J1N1I0N CnoTraous

Gd8 reserves are locateu undor L SCTod 0 85S1.n0a Lo L

s




Cooper B wd well andg wnat i1 a@ppiicant is reguired to

snut in said well for any perioc¢ of time, the encroachment
0of tne water will cestroy tie well dna regulre tine applicant
to prewdturely abanden.,

v. Applicant woula rurther snow tn2 Commission
that on January 29, 1953, tne Commission entared its Order
No. 1092 4 in Case No. 1327. Tnat said Order nas been
under attack of tne Courts in the State of New ii xico
by many operacors witnin the atffected gas pools. That on
July 1, 1953, the Jalmat Gas Pool proration iormula was
cnanged ana the Commission, on its own motion, found ic
necassary to delay for approximately one year before
attempting to reclassiiy tine gas wells under tne new proration
formula. That, thereafter, in tne wonth of June, 1353y, the
Commission reclassified approximately 118 gas wells,

including applicant

5 anu aavisea applicanc tna. saila (ooper
B 2 was no longer a marginal gas well and nac ovar-produced

wore than six times its allowaple. Thereafiter, by Memo

ko. 13=58, the Commission notifiec all operators tnat unless

Lppilcations ware iilew Seexking reliei fro. cais Comanission,




ali of tne 116 wells woula be shut in as oL Scpceamoer 1,
1959. Tnat QOrder No. R-967 orovides under Rule o-C as
follows:

“"Tne Coumission may assign minimum allowables

in order to prevent tne premature abandonment

of wells.’
The Order further provides, under Rule 1lU:

"The Commission way allow over-production to

be made up at a lesser rate than would be the

case if the well were coapletely shut in upon

a snowing at public hearing after due notice

that complete saut in of tne well would result

in wmaterial damage to the well."™

7. Applicant states that in order for applicant
to protect its gas reserves, the encroaching water must
be prcducea from its well to prevent tae killing of the
same. The exact amount of water tnaic will be required to
be produced in order to stablize a flow of gas from said
well cannot be cefinitely ascercaineu at tnis time. However,
applicant believes and staces to tne Commission that it
the Commission will allow a 12U day producing perioa,
applicant will report to this Commission the minimum awount

of water reguired to pe produced im vgdel Lo pravent the

Ritling of the well ana yet allow its continued prouuction.




Applicant wiil advise tne Comaission as soon as possible,
the total flow of gas thac will be éroduced undar such
Jroduction metnod.

&, The Commission being charged with the

conservation of o0il and gas and the protection of

correlative rights adopted the rules and regulations above
quotea to insure relief to am operator situated as the
apoplicant. In lignt of its declarea policy, the Commission
snould enter an Order covering applicant's Ccoper B 2

well authorizing applicant to continue to produce the

same for a period of 120 days and then report to this

Commission tie data ncecessary ior tunls Coummission to enter
an Crder establishing a minimum allowable for tnis well.
However, if applicant is wrong in its interpretation of the
weaning and intent or the Commission in its quotad Rule o,
then applicant believaes tnat tihe Commission sncuid allow
applicant to make up 1ts over-proauction ovar an axtenaca
period wheraby appliicant coula continue to produce its

well euiploying cue wmetincds prasenily being cmployed.

Y. e Cowaission, ON NUACYous occasions, Nas

seen Liloan Cine naadling ol drocuciion 0< oil o dusvraegara




fixed allowables wiere production was med: by $2CONGAry
raecovery methods. Applicant believes and so states

vto the Commission that the methods employed by it in
the producing of gas from its well, Cooper B#2, is

a secondary recovery methou and designea to obtain the
ultimate production of gas underlying the acreage
assigned to said well.

WHEREFORE, applicant prays:

(1) That the Commission enter an Order allowing
applicant to produce its well employing the methoas
presently used for a period of 120 days requiring applicant
to keep a record of its production of boti gas and water
and to establish within said period insofar as it is
capable of aoing so, tne minimum amount of water required
to be proauced in ordar to produce gas.

(2) And, che Commission furiher provide that tne
control of proauction on applicant's well be under tne
airect supervision of the Hobbs Qffice granting unto
the Direcror of tne: Hobbs Oriice the right to notify the producer the

determinea amount oi waiter to oe produced or allowea

-

(We]

te prouucau baszu Ol JTOWUCLLON reporis shoulu it oo




actermined tinat the water is encroacuing at a greater rate
than is establisuca through the 120 way testing perioaq.

(3) ‘'I'hat the Commission fix a winiwum allowable
for cine Cooper B #Z zas well located in the Jalwac Gas
Pool as provided by Rule ¢ of Order R-%67.

(4) 4and, in the altecrnative, that tne Commission
enter its Oraer authorizing applicant to make up its
allowable over suca extengeo periou orf ciwme as will allow
applicant to continue tne production oi jas tnrough tne
methods presently employeu to sucih an extenit as to wmaintain
said wall as a gas well.

GIRAND & STOUT,

(ATTORNEYS FOR APPLICANT)
20ST OFFICE BOX L1445,
HOBBS, NEW MEXICO.




GIRAND & STOUT

LAWYERS
204 LEA COUNITY STATE BANK BUILDING .
W. D GIRAND HCBBS, NEW MEXICO i J‘ TELEPHONE:
LOWELL sTOUTY i ' -y €XPRESS 3.9i16
ROBERT F PYATT v 1 1®| OFFICE BOR 144%

august 27, 1v59.

0il Conservation Commission, ~ }.']$
Santa Fe, New M:Xxico. |

Attention: Mr. A. L. Porter.
IN RE: OLSEN OILS, INC. - MYERS B #l1 GAS WZLL

LOCATED IN THE SEYRNWY OF SECTION 13,
TOWNSHIP? 24 SOUTH, RANGE 36 EAST.

Gent lemen:

Enclosad you will find original and two copies
of Application of Olsen 0Oils, Inc. for relief from snut-in
action on the part of the Commission covering the above
captioned well.

Please advise the case number assigned to this
Application and the Hearing date on same,

Very truly yours,

GIRAND & STOUT,

G/bc
Encls.
cc: Oil Conservation Commission, Hobbs, New hexico.
[ AEt ayicinm e M vannall Mandsoomaras)
{Attenticn: Mr, Zoncall Montgomary) 4
Olsen 0Oils, Inc., 2808 Liberty Bank Building, Oxlahoma
City, Oklanoma.




[ )

BeFORL THe OIL CONsELVATION COMMISSLON,
STATE OF Nuw MAXICOQ.

APPLICATION GF OLSEN OILS, INC. FOR &N
EXCEPTION TO RULE 10 OF ORWER NO. R-907
AND FOR THE ASSIGNMENT OF MINIMUM
ALLOWABLE TO ITS MYERS B #l GAS will
LOCATED IN THi StgNwy OF SECTION 13,
TOWNSHI? 24 30UTH, RANGE 50 EAST,
JALMAT GAS POOL aANU FOR RELILF FROM

4 THREATENSD SHUT IN.

CaSce NO.

LWV N Vo L L T

COMES NOW tne Qilsen OLls, 1Inc., a New Mexico
corporation, witnh princzpal office in Jal, Lea County,
New Maxico, anc files tnis its Application for an exception
to Rule 10, Order No. R-967 and ror the Commission to assign
a aminimum allowable to its Myers B #1 aud ifor cause would

show:

L

1. Applicant is tne owner and operator oi i

(i

gas well known as tne lMyers B ifl located in the SEUNWE of
Section 13, Townsnip 24 Souin, KRange 3v Zast, in toe
Jalwmat Gas Pool.

2. Tnat tne Myers B #l has previously been
aesignated as a wdrginal zas woll ana nas baen onerai:a
unaer saia classificatc:ion,

3. Tl Lo conumeclion Witil e procuction Or pas

L0 BLiG Joli, G2 OPoTECOLr 385 KiCUoLoG LO JLUCHCZ Lualye



puanbities of water and proauccion is obcdinea by the use
oL a Iree floating piston anu withoul cnis metnou os
prouuccion being used, the well would be incapable of
producing gzds cue to tne encroachment of the water. That
witih tne coutinueu builc up of water, ic is anticipated tnat
the operator will have to install a pump jack in the
immediate future in order to lift tne continuous increasing
flow or water anu procduce gas from said well.

4. applicent woulu snow thnat after tne classification
or said well as a wmarginal well the El 2aso Natural (as
Company reducea their line pressures considerably in the lines
to which said well was connectec and by reason thereor, the
well was capable of producing into the gl Paso line gas in
excess of Lne rixea allowable. However, tnls concition was
not tie only condition existing whicn causec tne over-
JYouucilon. buring recend wontns the aliowvables assigned to
waryginal wells within the Jalwmat Gas P2ool was so reauceo
the procuction or yas oy cihe methocs employed by tine applicantc
coula not Keep Lrom over-procucing.

5. Aoolicant staves tuac in s 021Nnion Ccuuraousd

£dS FeServaes ars locdtel UNUEr Cile 4ageragye assijineu €o tng




Myers B 1 well anc tinat ir applicant is requireu to
shut in said well for any period of tuae, the encroacnent
of tnhne water will westroy tne well anu require applicant
to preuwaturely abanaon.

v. Applicant would further show tne Cownission
that on January 29, 1958, the Commission entered its Order
No. 1lU32-A in Case No. 1227. That said Qrder has been
under attack in tne Ccourts in tne state of New iMexico
by many operators within tne atffected gas pools. Tnat on
July 1, 1958, tne Jalwmat Gas 200l proration formula was
changed and tae Commission, on its own wmoiion, found it
necessary to celay for approximately one year before
attempting to reclassify tne gas wells uncer _ne new proratcion
foruula. Thac, taerzafter, in tne month of June, 1939, the
Comrission reclassifiec approximately 118 gas wells,
including applicant's and advised applicant that said Myers
B #1 was no longer a wmarginal gas well and had over-producec
more tnar six times its allowable. Therzatfter, by Memo

' Yo
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Applications were fileo scexing relief frow tnis Commission,




all of tne 118 wells would be snut in as o Septaaber 1,
1559, Tnat Oraer jo. fA=-yu7 Provides unNder RWLC 0-C us
follows:

The Comaission wady aSsign winimua allowablics

in ordar to prevenl tioe precature abanuonment

of wells. -
The (raer furtner provides, under Rule 10:

“The Commission wmay allow ovar-production to

Do maae up 4t 4 lesser rate tnan woulu ove tne

case 1@ the well were cowplecely saut in upon

a snowing at public hearing aiter Gue notice

that cowplete shut in of ctne well would rasuit

in macrerial camage to the weli.-

7. A4oplicant states tnat i1n oruar Lor applicant

to protect its gas reserves, the encroacaing water awust

be produced irowm 1ts well to prevent the killing of tae

same. Tne exact amount of water that will be requirca to

be proauced in oruer to staplize a flow of gas rrow sailau
well cannot ve cetinitely ascercainad atr tais cias., dowever,
applicant belicves and states to tac Commission tnai ic

the Comnzssion wiil ailow & 120 aay »Jrogucing perioc,
asdlicant will report to i{nis Comalssion tne winimum & >unt
of water reguirec ro be drocucca in orcsr Lo Qrevent toe

wilting or vne welr anc yoc allow its concinacc production.




applicant will auvise e COwmnlssion s soon 4s Qossible
the cotal ilow ox sas thdat will b2 Droaucea undel Suci
production metnou.

8. Tne Cowmission being charged witn tue
conservation of oil and zas and the protection of
correlative rights adopted the rules and regulations above
quotea to insure relief to an operator situated as the
apoylicanc. 1In lignt or its declareu policy, the Commission
should enter an Qrder covering applicani's Myers B #l
well autnorizing applicant to continue to osroduce the
same ror a parioa of 120 days and then report to this
Commission the data necessary for tnis Commission to enier
an Order establisning 2 wminimum allowable rfor tnis well.
However, ii applicant is wrony in 1its intarpretacion of the
weaning and intent of the Comamission in its quoted Rule o,
tnen applicant believes that tone Commission suould alliow
anplicant to make up 1ts over-prouuction over an extended
period wnereby applicant could continue to produce its
well caployiliy thoc sacthoues orasentl 3

3. Tne Comnission, On numerous occasions, nas

scen Lit in the hanaling oi produccion oi oil to disregara




fixed allowables wnere osroduction was made by sacondary

recovery methods. Applicant believes and so states
to tne Commission that the methods employad by it in
the proaucing of gas from its well Myers B #l is a
secondary recovery method and aesigned to obtain the
ultimate production of gas underlying the acreage
assignad to saic well.

WHEREFORE, applicant »rays:

(1) Tnat the Commission enter an Qruer allowing
applicant to procuce its well employing the metnods
oresently used for a period of 120 days requiring applicant
to keep a recora of its production of both gas ana water
and to establish within saic perioa insofar as it is
capable of doing 350, tne minimum amount of water required
to be produced in order to produce zas.

(2) 4&nd, tne Coumission iurther provide that the
control of production on applicant's well be under the
dairect supervision o:i tne Hobbs 0ifice granting unto
tine virector of tne ijiobbs Uifice tne rignt to noiify tne droducers
0L the cetermineda awounc of water to be proceuceu or allowca

CO D& Hroaucee basce 01l pyrouuction rowores saoulu if bo




G/bc

determined that the water is encroaching at a greater
rate than is establisheu through the 120 day testing period.

(3) That the Comaission fix a miniwum alliowable
for the Myers B #l gas well located in tne Jalmat Gas
Pool as provided by Rule & of Order R-967.

(4) And, in the altemnative, that the Commission
enter its Order autncrizing applicant to make up its
allowable over such extended period of time as wili allow
applicant to continue the production of gas through the
methods presently employed to such an extent as to maintain

said well as a gas well.

GIRAND & STOUT,

{TTORNEYS FOR APPLICANT)
P0ST OFFICE BOX 1445,
HOBBS, NEW MEXICO.




GIRAND & STOUT A

LAWYERS W
204 LEA COUNTY sTwti’ nm( JUILOMNG
W. D GIRAND HOBBS.\NEW MEXICO TELEPNONE:
LOWELL STOUT .y EXPREss 3-9118
ROBERT F. PYATT - “ 1 ¢ POSY OFFICE BOX 1443

Loyt
-
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August 27, 195y.

L
L ¢ M\
0il Conservation Commission, (O x\l
Santa Fe, New Maxico. \

Attention: Mr. A. L. Porter.

IN RE: OLSEN OILS, INC. S. R. COOPEK #1
GAS WELL SZkNEy OF SECTION 23,
TOWNSHI? 24 SOUTH, RANGE 36 i£AST.

Gentlemen:

Enclosed you will finé original and two copies
of Application of Olsen 0ils, Inc. for relief from shut-in
action on the part of the Commission covering the above
captioned well.

Please advise the case number assigned to this
Application and che Hearing date on same.

Very truly yours,

GIRAND & STOUT,

wsexvaticn Commiscion, Hobbgs, New Mowico.
Attention: Rr. Ranaall Montgomery)
Olsen Qils, Inc., 2808 L.berty Bank Bldg., Giklahoma

City, Oklahoma.




BurORS THE OIL COWNoZRVATION COMMISSION,
STALL OF Nuw MUXICO.

ALPPLICATION OF OL3:N OILS, INC. FOR AN
EXCEPTION TO RUL: 10 OF ORDER NO, K-307
AND FOR THE ASSIGNMENT OF MINIMUM
ALLOWABLE TO ITS S. R. COOPER ¥l GAS
WELL LOCATED IN THE SEiNgy OF SECTION
23, TOWNSHL? 24 SOUTH, KANGE 36 EAST,
JALMAT GAS POOL AND FOR RELIEF FROM

A THREATENED SHUT IN.

N,

N’ Yo’ Mo’ N’ N Nt N N

COMES NOW the leen 0ils, Inc., a New Mexico
corporation, with principal office in Jal, Lea County, kew
Mexico, and files tnis ic¢s 4Lpplication for an exception
to Rule 10, Order No. R-967 and for tne Comuission Lo assign
a minimum allowable te its 5. R. Cooper 1 ana ifor cause
woula show:

1. Applicant is tie owner and operator of tne
£as well known as the 8. R. Cooper #l locatec in ctne scgNEZ
of Section 23, Townsnip 24 South, Range 36 pgast, in tae
Jalmat Gas Prool.

2. Taat ine S. R. Cooper il hds previousiy been
designated as a marginal gas well ana nas been operateu under
saia classicication,

3. That in conneciion wlin L@ prouuciidn i gac

frowm saia weli, tne operator Ls requireu Lo Jproauce large




cuantities of water anc oroduction 1s ountasncu vy tae use

oi a free floating piston anc witnout tais weiaou 2L »rouuction
being useu, tue well woulc be incajable of oHroducing gas

aue te tie encroacnwent ol toe water, ‘feuac witn tae continued
buila up of water, it is aunticipatecu Lhat che operator will
have to instcall a pump jack in the immediate future in order

to lift the continuous increasing flow of water and

prouuce gas frow saia well,

4. Applicant would snow that after cite classitication
of said well as a marginal well tne El ?aso hatural Gas
Company reduced their line pressures considerably in the
lines to which said well was connected and by reason tnercof,
tine well was capable of producing into tne El Paso line
gas in excess of the fixed allowable. However, this condition
was not the only condition existing which caused tne over-
sroduction. During recent months the allowaoles assigneu to
marginal wells within the Jalmat Gas 200l were so raduced that
the oroduction ofi gas by the methods employea by tihe ap»licanc
could not kKaep Lrom OVEr=~ rouucing.

D.  apliicanc states tagt in ibs opinion enormous

Za8 reserves are locatza uncer i dcreage assiphea to tine




~

3. R. Cooper #l well anu tnat if applicant is requirecd to
shwut in salu well for any period of time, the encroachment
of tne water will ccestroy tue well and require the applicant
£o prematurely abandon.

6. Applicant would further snow tne Cowmmission
that on January 29, 1958, the Commission entered its Oxder
No. 1092 A in Case No. 1327. That said Order has been
under attack oi tne Courts in tne State of New Mexico
by many operators within tne affected gas pools. That on
July 1, 1958, tne Jalmat Gas Pool proration formula as
changed and the Commission, on its own motion, found it

necessary to delay for approximately one year before

attempting to reclassify the gas wells under the new proration

formula. That, thereafter, in the month of June, 1959, the
Commission reclassified approximately 118 gas wells,
including applicant's and advised applicant that said S. R.

Cooper #1 was no longer a marginal gas well and had over-

produced more than six times its allowable. Thereafter, by
Memo No. 13-59, the Comaissiun notificd all onerators that

unless Applications were filed seeking relief from this




Comunission, all oi the 11 wells woulo be siout in as or
September 1, 1959. That Orocr No. R-%07 provides unaer
Rule b-C as follows:

“I'ne Commission wdy asslgn winiwuw allowabies

in order to prevent the premature abandonment

of wells.™
The Order further provides, under Rule 1U:

"The Commission may allow over-production to

be made up at a lesser rate than would be the

case it the well were completely shut in upon

a showing at public hearing after due notice

that complete shut in of the well would result

in material damage to the well."

7. Applicant states that in order for applicant
to protect its gas reserves, the encroaching water must
be produced from its well to prevent the killing of the
same, The exact amount of water that will be required to
be produced in order to stablize a flow of gas from said
well cannot be definitely ascertained at this time. However,
applicant believes and states to the Commission that if

the Commission will allow a 120 day producing period,

applicant will renort to this Commission the minimun amount

"

of water required te bpe proauced in order to prevent tihe

killing oi tne weil and yet allow its concinuea procuction.




Applicant wiil uavise tiwe Commnission as soon as possible,
the total flow of gas that will be produced under sucn
production methoa.

8. Tac Commission beinyg cnarged witi tne
conservation of o0il ana gas and the protection of
correlative rigits adoptea the rules and regulacions above
quotea to insure religf to an operator situacad as tie
applicant. [o light of its declarea policy, tone Commission
siiould enter an Qraer covering applicant's S. R. Cooper
#1 well autaorizing applicant to continue to producs the
same for a period of 120 days ana tnen report to tuais
Commission the data necessary for tnis Coammission to enter
an Order establishing a minimum allowavle for tnis well.
However, ii applicant 1s wrong in its interpretation of the
meaning ana intent of the Commission in its quotea Rule b6,
then applicant believes that tne Commission snoula allow
applicant to maxke up its over-sroductlion cver an cxtended
perlod whereby applicant could continue to procuce its
well cmploying tne methoas presently being employed.

Y. I'ne Comnisslonl, v aumeIous cucacicne, has

scen ric inm tne nanaling oi procduction OL Oii to wisrezara




tixed allowables where production was maue by sccondary
recovery methods. Applicant believes and so states

to the Commission that the methods ewployed by it in the
producing of gas from its well, S. R. Cooper #l,

is a secondary recovery method ana designed to obtain tue
ultimate production of gas underlying tne acreage
assigned to said well.

WHEREFORE, applicant prays:

(1) That the Commission enter an Qrcaer allowing
applicant to produce its well employing the methods
preséntly used for a period of 120 days requiring applicant
to keep a record of its production of both gas and water
anc¢ to establish within said period insofar as it is
capable of doing so, the minimum amount of water required
to be produced in oraer to proauce gas.

(2) 4na, tne Commission ifurther provide that tuae
control ol producticn on 2pplicanc's well be under the
dirsct supervision of the Hoobs Ofifice granting unco
the Director of tne Hobbs Office ths right to notify tae

srogucer tne cetarmined awount of water to be producea or

atlowea to be Hroaucea basea on production reoorts sanoculd it oc




G/bc

acterminea that tae water is encroacning at a greater rate

than is establisheu through the 120 day taesting period.

(3) Tnat the Coummission fix a winimum allowable
for the S. R. Cooper # 1 gas well located in the Jalmat Gas
Pool as provided by Rule © of Order R-957.

(4) And, in the alternative, that the Commission

enter its Order authorizing applicant ic wmake up its
ailowable over sucin extendea period of time as will allow
applicant to continue tne production of gas through the
methods presently employed to such an extent as to nadintain

said well as a gas well,

GIRAND & STOUT

(ATTORNEYS FOR APPLICANT)
POST OFFICE BOX 1445,
HOBBS, NEW MEXICO.
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[ISeparator out of order.

Brogged 1.

TPnsufficiert pressure to produte into the line,
T ’ i3Sty Lo ab the \‘Ellheiad.

CProduciné 8 great amount of fluid.

C¥roze off in the well.

At your request.
‘ Ramris:
Toles w130 ciafirn oy telsvhone ccqrfrﬁarion witi voupr Jdal G1Vies on
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cffice,
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Jalmat . Tepe e Siogle o Lo 1-13-56
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Do - h__-_'gs,zA e o e ,_.194'_:52 e
' o Frowsava o 0 Tt ToaNGeATA D CASING DATA L T T
oo | o

Press. 4. b Temg. Press. © Temp. Press. . Temp, of Flow

Line x Orifice ) : . X
| : , *F | He,
i Size Sirve | .
b { S —_—— i ¢ g r— e -
Shuten . i
it SRR | . S
N N : 1 .
S !L,!E”mlegﬁqw.iv~357,"ﬁ§§975 1

2 ' :

e e e m e - . . . . .. - e e,
sy . . . . \

C ootficiont ‘ Pretsure P low femp Crewvity Comptess. ] Rate of Flow

" No. | Factor ' Facte: ' F octrer QMIF PD

\ : o <t ' .
(24 Haue) ;‘/hw' - prea £, r; . va ‘ © 15.025 psia

L1983 1259 T L9896 | 9463 | 1.8 | 1,29 |
C2oy ! ! ;
N S IO | P G - U U S

» ,.:_‘.___]- ' - ‘13«6_‘5_—‘ _2’7_02 B ‘ oo pe e 870 NUE Day

S 431685 . W932 | .402330
1,129 oo 2,525 v 2,851
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! Jalmat Yates Lea .

.‘.1:9 x ’ - e e e
Co ' Jal 011 Company , Owens 3-6/3 13/59----1 e
5 » 25 37 : &l Paso Natural “uﬂcnpan.y -

- : : ‘ 2582 S e

| i N | | 2772 Loolasy o em2 o
2769 . 2112 21769 662 C R A

ﬂ- : S Sdngle o .
L el AR . R ‘ I PR

e e = .- - e
et t ) Ly t o r JEUW

STt o

R O R . L O U O I SR Y S AP .L},J.;._J

3-9-59 (9115 = 3-10-59 915 24 Flg.: L 1000 108.2 ' S7.76 1 66

e .t . L . S e e e e e . U U NS Sy 1

I

{

TR T f , N . T T T Y L T T
T R . ‘ ) = N SV S S N I+.02l psia

[..., -— - a T. FE— - .‘ . . j - Fm e e e - e e . - - - e - e e — i a— —
L__%Qf? 2 ST.16  75.05  6.35 9520 .99M3 NS S

:'L ."4 i\
o , s T ST L SRt iro T
Lo : . . ,.4”4;uirfﬁgnigﬂﬁﬂlli:liil::J
. 3=10 - 9115, 3-12-59 9:15 48 Lo b29.2 | 126.2 | 290.2

3-13-59 B - , WL.2

| S .- el . N e e e - Do .- e e L - e i e m e ——— = atn b i e e o . ettt

P W Measured _ _ S R l3he2 . opein

— i e - -

W2 ’ b3k.2 Lo H683 } SRR | TV S T

3317 1.668 5 .5533 L o

£l Paso Natural Gas Company : : 2,661
RE: Lox 1381;, Jal hew Me;clco ‘ )
N RS S RO > Gas lester . 12.50797-00 - .- .

329.6 .

# Tubing did not have any pressure on shut-in
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Parech 5, 1909

Jal 0Ll Cowpany
Pa. 0. Box 1744
gidland, Texas

Gent i enen:;
puring the wmonth of Jamuary, 1935, we were unable to produce the follonwing

wolis under contract to El Paso Natural Cas Company,
[

Rill NAME DATE DAYS  REASOM
: o
Jack No. 1 1/ e 1 Treeze in Eil Paso line
Hodges Nc. 2 1/ 8 1 Freese in 4! Paso line
Gutoen 0 o, ! 1/1z 1 Kl Pasn hester rTepsirs .
Gatmm. U No. 1 1/2t L Freese fa i Pseo line o <
Eva Owang No, 1 1/ 131 3 Shut in-stats reguiations .
(™ “xproduced)
Jenkine o, 2 1/ 1-16 is T~_ 28 Off with fluld
Yours very truiy, e
’ . v:;‘_%
EL PASO BAYURAL SRS COMPANY ‘
(}(/L?@ - 3
o SR A
J. %. Baulch, Jr. g
G&s Production Euglineer -
o 4 “ﬁ
Ju, Jrib je : | %
ce: Jsl Oll Coupany - JSal, H, M, :

E. A. '‘Kearce
F. N. voodruflf
Cencral Vilco
Iile

COPY




Y S Fe AR NATUHRAL A LM A

MULTI-POINT BACK PRESSURE TEST FOR CAS WELLS
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2954 - T S o
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. . B~ .
Duate o Cevipoeiont _22'58 ot - .
e . .- - - — — -
I Gt A 1 o
- e e - o X
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N D { 1. x  Orifice i .
Size Size CRES jal ; Falr
e e -

4

RRERR

4 x 2,000 L2 11.56 88 507 683
2. 4 x 2,000 323 3.6 7 140 583 1
L4 ; : ‘
L2 i |

T V T . - l,-‘r; 50 Tt pres {;.tc” o
NC‘. Do fficient : ' r::;:e.u‘re s . . . et
! 54 -Hour) ; /Tw Pt : T, S SRS b
" _.r.&g.., .4.’\_/ D . ’ ! .
L1 25,58 36425 «G04 +9608 1,025 895
O 25,58 . 61,30 971 9508 1,027 1507
317 35,580 1T 65,99 J3B850° . L9608 1.029 1644
T _:
s—._f B i ! !
Ges Liratd Hydiomarton Rote . Rt o ‘ tony S
Tleevve b od 1oyl Hyiira eI ons o 2ol U0ty " .
2 pagured  re BT - T W)
n ’ . : ‘ IR \ B
g ‘ BEFORE EXAMINER UTZ

6172
r792.8
858,0

673.2
5202
45342

453.2
270.,6

205 .4

1245
/é-gl . ?
35545

33349
57L.7
707.9

Ol COMSERYA TN COMMInDN
7 - EXKLEIT NO.

CASE NO. L 228 —/27 F

% ell was flowing load oil and water

13,2

2,000
2,325

LI

: ;"?j 5005
i 500)
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El Paso Natural Gas Company

FARRERN ‘P, G, Box 138l - Jal, lew Mexico
Ao ‘ : ~ Jy By Murray

2869

(9535
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2869

660

Flg.

9768 |

7818
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GIRAND & STOUT

LAWYERS (’“ -
204 LEA COUNTY S8TATE BANK BUILDING Lot . T ~
W. D. GIRAND HOBBSG. NEW MEXICO D e TELAPMONR:
LOWELL 8TOUTY \ - Tt A EXPRRSs 3-B3VE
ROBERT F PYATT - T vos1 OFrice Box 1445
: | .
) N O
R , d
. : ‘ ol e
4 August 27, 195¥. 9

0il Conservation Comulssion,
Santa Fe, New Mexico.

Attention: Mr., A. L. Porter.

IN RE: JAL OIL COMPANY - DYER #3 GAS WELL,
LOCATED IN THE SegZNE% OF SECTION 31,
TOWNSHI? 25 SOUTH, RANGZ 37 EAST,
JalMal GAS POOL.

Gent lewen:

We are enclosing bherewitin original anu two copiles
of Application of Jal 0il Cowpany for relief from shut-in
action on the part of the Commission covering tne above
captioned well.

Please advise the casc number assignea to this
Application and tne Hearing date on same.

Very truly yours,

GIRANL & STOUT,

G/bc
gncls.
cc: 0il Conservation Comeission, Hobbs, New M:oxico.
{Attention: Mr., Randzil Montgomery)
Jal 0il Comgany, 2. 0. Box 1744, Midlana, T.xas.
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WITNESS

JOHN W,

aEST

Direct Examination vy Mr. Girand

Direzt Examination (continued) by Mr. Tirandg
Direct Examination (continued} by M., Girand
QUESTICNS by Mr, Ute

Direct Examination (continucd) vy Mr. Girano
Direct Examination {(continued) by Mr. Girand
Direct Examination {continued) by Mr. Girand

DEWEY WATSON

Direct BExamination by Mr. Girand

Cross Examinztion by Nr. Favne

QUESTICNS by Mr. Utz

Direct Examination (continued) by Mr. Girand
QUESTIONS by Mr. Utz

Cross Examination (continued) by Mr. Payne
Redirect Examination by Mr. Girand

Recross Examination by Mr. Payne

Redirect Examination by ¥Mr. Girand

Recross Examination by Mr. Payne

Direc*, Examination (continued) by Mr. Girand
Cross Examination {continued) by Mr. Payne
Redirect Examination by Mr. Girand

Direct Examination (continued) by Mr. Girand
QUESTIONS by lr. Utz

Direct Examinztion (continued) by Mr. Girand
QUESTIONS by Mr. Utz

Direct Examination (continued) vy Mr, Girand
QUESTIONS by Mr. Utz

Direct Examination (continued)} by Mr. Girand
Direct Examination (continued) by Mr. Girand
Cross Exzmination {continued) by Mr, Flint
QUESTIONS vy Hr. Uuz

Redirect, Examination (continued) by Mr. Girand

e

i

S
L}l‘-‘l

]

(2
6l
68
69
73
75
8l
85
86
89
92
g5
G8
99
100
101
104
107
109
110



i1 N D BEXX

FCR
NUMEBER EXHIBIT IDENTIFICATICN OFFERED ACCEPTHED
Apo.f1  Map 5 7 7
" #2 Grapn 7 9 9
5 Cnart 14 26 26
" _# letter Copy 2} 26 20
W n " 2L 26 26
. n 45 W W 24, 25 2%
n 47  Letter 25 26 26
® 78 " 25 26 26
' 79 " 25 26 26
" 10 Contract Test 27 29 29
l " 511 " n 27 29 29
w412 n " 28 29 29
" 413 Deliverzbility Test 28 29 29
l W41l Letter 30 31 31
n 415 n 30 31 31
" #16 Contract Test 52 53 53
I "_#17 Letter 58 62 62
i 18 Contract Test 58 62 62
' n 417 Contract Test 58 62 62
n 220 Contract Test 58 62 62
® 21 Contract Test 58 652 62
l n 2. Deliverability Test 58 52 62
n #23 Contract Test 58 62 62
W 4o Q) " 78 88 88
i 5T P 80 58 88
no 426 " " 8l 88 88
. L Z¥ " n 88 B9 89
n 428 Diagrams 1 91 91
| " #29 Contract Test o4 oL 95
I ®»  J30 Graph & Deliverability Test 97
"  #3]1 Contract Test 103 10l 104
30 " " 103 104 104
I n #33 1t n 103 10, 1%
"o 43 n n 105 107
" 135 Contract Test 113 113 113
n 435 Legal #2 118 11¢ 118

E N BN W E N
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DEARNLEY-MEIER REPORTING SERVICE, Inc.

PHORE CH 3-669)

ALLUQUERQUE, NEW MEXICO

Case

—~

~
MY

N
X1t
.

w
—

3
—

icen 1

3

relstad

-
.
)
ot
=0

Q
=

v

177¢ cnd 1779 will u

o

r Lne ourmoses

2 coensoliduted

-
sloy the record
czlled.

FRe PAYRZ: Yoo, let Hae roo

NGV, Inoooord
?"Ot. ce g :?19 Izr\ r"]. uve]_ 3 .. l"L RO ’
wis ot alsccvared early onoocs to oLy
zdvertise, and the Secblicr 1s onows 0 @
trubth and in foet the well 5 locertod B
RE Sanber OOSn/L RN/ L0 Gacia
Le vart oot sretion . ¢

ore ns to toe wanner in owoien i two o
be 21lowed to produce these wells, oni Laelir
3 1t is & motter ol wibtor e2ncroaciaant

3110V o

ora SO

- o, -
WO P8

et ion 21
s

saocrhion ,“1.
)‘i'/\’ N i i .)
\:' , 1 ) A

in

SRR

TN

Tov
R S P

s 3
1
.
. h
- [
. 4
) R
L
-
[
PPN
PR




DEARNLEY-MEIER REPORTING SERVICE, Inc.

PHONE CH 3-6691

ALBUQUERQUE, REW MEXICO
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PHONE CH 3-6691

P

DEARNLEY-MEIER REPORTING SERVICE, Inc.

1%

ALBUQUERQUE, NEW MEXICO
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DEARNLEY-MEIER REPORTING SERVICE. Inc.

PHONE CH 3-€69!

ALBUQUERQUE, NEW MEXICO
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Y-MEIER REPORTING SERVICE, Inc.
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this application; and going ahead a 1ittle bit on ore of Olsn --
one of the Jal 01l Company wellis, the Repollo Number 1, the pump
jack was installed on it in 1953, ard at the present time, under
the same operating conditions that it has operated under in those
six years, there is no production out of it as of now. It may be
that that's a little longer, or a little shorter, but I would say
thatt's a pretty good indication of how long these wells will pump.

Now, our water prcblems in these other wells may not be
quite as acute as they were in the Repollo originally, but I think
that that will give us zl1 an idea of what is going to happen in
the fucure as far as all of these wells are concerned.

Q Well now, in regard to the Repollo well, since you
made that comparison, the Repollo well stopped producing in Janu-

ary, I believe, and became logged up in January, is that correct?i

A I believe it is.

Q Of this year?

A Yes, sir; started its downhill climb in December. \
Q Now, since that time, have you essentially attemptedé

to obtain production from that well? |
|
A Yes, sir, it has been pumped in the same manner it

was before; in fact, last week the pump was removed in order to

check to see if it was still in good operation.

Q Other than that, it has been a continuous operation?{
A Run continuously, yes, sir.
Q knd after employing those methods, you have not been:

L%
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[ able to produce any éas into the El1 Faso line? “"WMWWAW~h——*j
A That is correct. !
Q Now, is that a low pressure line?
§ A It {s not considered a low pressure, it is a 70-pound‘
; line, which 1is the lowest pressure on their intermediate and high
§ preasure gathering system,
Q It i{s an intermediate line --
A Yes, sir.
Q -- to which it is connected. Do you feel that the

R

experience that you have had in regard to the Repollo well would
be a pattern that could be anticipated reasonably for all these
wells that have water encrcoachment?

A Yes, sir, I definitely do.

Q I*11 ask you this: Has the Winningham Number 3 up
to the present time responded in a like manner, or acted in a

like manner, to the Repollo well during its course of decline?

Y-MEIER REPORTING SERVICE, Ine.

-~ | A Yes, sir, it has. It has followed the same pattern.

E; | I would like to say the Winningham didn't have as much water to é
Eg g | begin with as the Repollo did, but production has continuously i
§§ ; ~dropped, and the pressure has dropped at the same time. %
é E Q Well, the characteristics, the producing character- |

% % istics are compatible? % |
E A Tes, sir, %
] And it is your opinion that it is only a matter of a‘

. short period of time until the well has exhausted itself -- A

e e e e 2 e e et et e et et e e et e e e e e e e e e ]
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A - SO
A Yes ,sir. ]
Q ~= through the methods employed?
A Right, it is just a matter of time,

Q Kow, is it also your opinion that in the event the
Commission should see fit to shut this well in, that the reservoir

gas attributable to the Winningham Number 3 would be lost to the

operator?
) Yes, sir.
q ‘Dves thatl by any stroks ¢f the imagination imply that

this reservoir would be available to any othner operator in the
area?

A I do not think it would, ne, sir; I think it would be
lost completely.

Q It would then constitute a waste of that reservoir,
whatever it might be?

A Right.

Q Now, do you have any production records in regard to

the Repollo Well during the period of time it was allowed to pro-
duce, as to the amount of gas after your pump jack was installed
until January of this year?

A Well ,when it first, when i: first started the pump

jack up, it was flowing at the rate of 800,000 cubic feet a day, %
and it has continuously gone downhiil from that point.
Q Would you estimate that the ovroduction from that wellé

has been in the neighborhood of one billion cubic feet? |
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A Ye;;;i;1 siﬁ;é 1953, it hasvSQQn iﬁ ;Sé‘neighhofhﬁéanj
of one billion. There is oune other point I would like to point
out. This is a well, if you will look at Exhibit Number 1, it is
in the Section 31, 25, 37.

Q 38, isn't it?

A No, sir, this is the Coviagton Federal Number 2 that
I'm referring to, it is not on our application at all. This well,
just to go back on a little history, R. Olsen purchased that well
from Jerry Covington, I velieve he got it from him.

MR, UTZ: Which well was this?

A NW of the SW/4 of Section 31, It has ®Jal 0il™
writter right below it. That well was purchased by R. Olsen from
Jerry Covington, and we went in and we worked it at considerable
expense and had a pump jack installed on that well as he did the
Repollo Number 1; and at the time that I'm speaking of, it wes

producing approximately half a million cubic feet of gas into the '

intermediate E1 Paso line, and due to State regulations for test-
ing a well, El1 Paso went out and shut the well in for a period of

less than 72 hours, they were taking a 72-hour shut-in pressure

on it, they shut the pump jack down and were testing the well, and
Mr. Olsen found out that they shut it in, contacted them, and

started it up, and as of this day there has not been any comparabl

e i

. amount of gas produced in that well as to what it was before. We
went in after I went to work for the Jal 0il Company, went back

. in and reworked the well, it cost about $16,000.00, and at the !
L L U

. e
B/




Inc.

L.

A ]
A

ERVIC

DEARNLEY-MEIER REPORTING S

ALBUQUERQUE, NEW MEXICO

PHONE CH 3.659)

-

S _ e S N . ey
present time the production is 3 to 8 barrels of oil per day, plus

a very small amount of casing head gas, with no indication of the
pressures that we originally had., Now that's, I mean, that is
what can happen if they are shut in,

Q During that period of time, and in your capacity as
an empleyee of Jal 0il Company and =he Qlsen 0ils Company, Incor-
porated, Olsen Oils, Incorporated, do you recdlloccasicns where
exemptions have been given the company in regard to the Repollo
Well, allowing it to produce for as much as one-year period at a
time?

A Yes, sir, they are.

Q Without limitation?

A Right, there are.

Q I believe that would be recegnized by the prior
secretary, Mr, Macey, is that true? ‘

A Yes, sir, that's correct.

Q Was there also an opinion expressed by one of the
Commission enginmears Mr. Stonlav?

A Yes, sir, it is,

Q At this time for the purpose of the record, we would

like to introduce Exhibits 4, 5 and 6, being copies of letters

i written by the 0il Conservation Commission, or its agents and

% representatives, and the original copies of these letters should

- be in the Commission files; since all of these were not addressed |

to the applicant, we have nc way of establishing or verifying the |

L B e
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- tion of the Dyer Number 3, the Legal Number 2, the Jenkins Number

- purchaser, the common purchaser to which these wells are connectedé

particular exhibits,mﬁgﬁeQér,Aﬁﬁéi wé}é Fﬁfhished to us oﬁgubf
the files of the E1 Paso Natural Gas Company,
MR. UTZ: Without objection, Exhibits 4, 5, and 6
will be accepted into the record.
| MR, GTRAND: T might state to the Commission, the
purpose of that evidence is to show the recogniticn of the problem
of the producers on the part of the Commission back as early as
1955, when they were having trouble with the Repollo well.
Referring to Exhibit Number 7, which was July 27 1957
this letter deals with two wells that are involved in the hearing
here, the Ebo Owens Number 1, and the Jenkins Number 2. Ebo
Owens was shut in by regulation, and the Jenkins was not producing
because of the fact it was logged up, plugged; it goes, Mf.
Examiner, to the overall condition existing down there among the
wells that are producing water, or fluid.
Your April 22nd letter, being Exhibit Number 8, covers the
Ebo Owens Number 1 and the Watkins Number 2, which are both in-
volved in this hearing, as one of the consclidated cases. '

The Exhibit Number $ deals with a recognition of the condi-

1, the Repollo Number 1, in the Jalmat Gas Pcol, and in which the

i

? suggested some exemption be obtained from the Commission, some !
relief, to ke¢ep these wells from logging up because of the encroach-

i ment of fluid.,

S
)
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Mﬁ: UTZ?V I note we have reference to Jenk&ﬁ; Numﬁgr
23 again I would like to clarify that again. Uo we have a Jenkins
Number 2, or --

MR. GIRAND: No, sir, it is withdrawn, but we intend
to use a chart on it, if the Examiner please, for the basis of
comparison,

MR, UTZ: Is there a Junkins Number 2 well in the
Jalmat Pool?

MR. GIRARD: No, it is ir the Langlev-Mattix, but it
is simply cited from the standpoint of water, and when it gets in
on the gas, it has the same characteristics, that's what they teli
me, We would like to offer at this time Exhibits 4 through 9.

MR. UTZ: Without objection, Exhibits 4 through 9
will be accepted.

MR. GIRAND: Did I offer Exhibit 37

MR. PAYNE: I do not think so.

MR, GIRAND: I would like to include Exhibit 3 in
our offer.

MR, UTZ: It will be accepted. Are you about through
with the Winningham and the Legal, and are going to others?

MR. GIRAND: I'm going to the L. R. Cooper.

MR. UTZ: I would like to ask a few questions. j

MR. GIRAND: I have no desire to encumber the record,!

but we have copies of the mirnimum contract test on the Winningham

Number 3 for years '57, '58 and '59. Now, those are a matter of

i
|
!
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record in the Commission docket, ahd if we can just refer to them ]

by reference, tend to show the operation and the result of the
text made, Off the record.
MR. UTZ: Off the record.
(Discussion off the record.)

Q (By Mr. Girand) Mr. Watson, I'll ask you whether or

PHONE CH 3-669)

not the El Paso Natural Gas furnished you certain copies of their
records dowa at the Jal office pertaining to the Winningham Number
3 well?

A Yes, sir, they did.

Q And they are actual records on that particular well
that they maintained?

A Right.

Q I hand you here what has been identified as Applicant'!s

R REPORTING SERVICE, Inc.

Exhibit Number 1C. Would yocu explain to the Commission what that

v
-4

=)
]
ES exhibit represents?
—
;; i A This is a minimum contract test taken by El Paso
S; i periodically om all wells that they are tied into for their con-
;o
:E § tract pumps., They are used for their rzcords to show them how
3
&
o) § | the well is progressing, whether they are decreasing or what have
g i
g vou on their gas production; and it is taken very similar to the |
g
3

deliverability test required by the Commission, it is a similar
i testo k
Q Now, I hand you here what has been marked as Appli-

cant's Exhibit Number 11, and ask you if that is a similar report |

‘lA - S — - e i e e e e e 8 e et oo - - P— - - - - S|
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for the year 19587 What was the Exhibit 10 report for, what year?

|
A 1957, |
Q And Exhibit 11 is a report for the year 19587
= A Yes, sir, it is.
; q And the same answer would be given to the same gues-
< § tions if 1 interrogated you in regard to Exhibit 117
- A Yes, sir. ' |
Lﬂ' |
Ei Q I hand you what has been identified as Applicant's
gz Exhibit Number 12,
&
o) A This is --
- . !
Eg Q Go ahead, what does that exhibit represent? ]
Py
2; A This is a minimum contract test as of 1-16-59.
SE Q Now, if you were asked the same questions in regard
=
X to that exhibit, that you have been for exhibits 10 and 11, would
e
o your answers be the same?
Py
ég A Yes, sir, they would.
. Q Necw, I hand you here what has been identified as
=~ :
;; . &pplicant's Exhibit Number 13, and ask you to state what that f
~ 8| |
: :; x | exhibit represents?
3!
E és i A Well,this is actually a deliverability test, required]
E ? " by the Cemmission. It was run in March of *58. i
b g |
f : ’ Q And that is a report that is actualily filcd with the |

- Commission, or a copy of that repcrt?
A Yes, sir, Now, this is E] Paso's form, and it is on

122-C, I believe, is it not? i

[ -
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Q What year doves that cover?

MR, UTZ: Yes, sir, this is, I would call it 122-C,

Q (By Mr. Girand) Wwhat year does that cover? i
A That is 1959, March 1959. l
Q Ncw, is the same information reflected on that report

as is reflected on Exhibit 127
A It is not identical, no, but similar. 1 do not know
exactly what the difference is.

Q Well. based upon your experience in the field, is the

information that appezrs on Exhibit Number 13, is it acquired

z

clarify that. |

from the information, and acquired and shown on Exhibit Number 127

MR, UTZ: 1If cour<:1 will permit, I believe I can

MR. GIRAND: If the Examiner knows, I'm satisfied;
I wouldn't know, f
!

MR, UTZ: If Exhibit Number 12 is calculated

| deliverakility on a 100-pound deliverability pressure, and 13 is

80 percent of shut-in pressure?
A Yes, sir.
MR, GIRAND: At this time we would like to offer
Exhibits 10 through 13,
A There is one other thing on those Lesis thnat i% will
show; there is no doubt in this case that there is fluid inbrusion?

at. shut-in pressures most of the time frcem 2L to 72 hours decrease,

rather than increase, on those tests,
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Q (By Mr. Girand) Mr, Watson, 1 nand you here & copy
of an exhibit identified as Apvlicant's Exhibit Number 14; will ;
1
you advise the Commission what that exhibit represents? %
|
= A This is 2 letter from El Paso Natural Gas Company's
©
g Jal office to Olsen Oils in Jal, pertaining to the Winningham |
g
< § Number 3, and it states that: 3
= |
. "Gentlemen: We are unable to produce your Winningham 2 %
€3] within 30-25-37, in the Jalmat for the following reasons: :
& | *logged off'. When this situation is corrected and the
= | well is ready to be produced, please contact this office."
o
= &nd then in remarks it says:
o
) g "This will confirm Mr. Stanke's telephone conversation !
Z | with your office May 15th, 1959. Mr. Stanke advised
= ‘ your office that the above well was found apparently
o logged off with fluid and would need to be unloaded
- | befors normmal production could be resumed, Thank you
&5 for your cooperation,™ !
e Q Now, after that notification, did the company get i
|
23 that well back on production? !
= A May '59, yes, it was. %
S !
fT Q Then I hand you here what has been marked Applicant's |
o~ i
~ | Exhibit Number 15, identify what that exhibit represents.
— ;
:: o | & This is a letter almost identical to the other one,
— Y :
= % except that it is July 24th, 1959; the other one was in &pril, I
=3
= £ believe, was it not?
& Q May.
2
E A Mav. And it's Winningham Number 3, and it is unable
' to be produced on account of beinz logged off.
Q Then during the interval vetween May the Z0th; 195G,
,wnen you recejved tajo rgtice os osnown vy Hxhibiu Yo osra Lo
»)
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. notification you received on July 29th --
:

A 2Lth?
Q- -= 29th, 1 believe -- 24th, which is shown on Exhibit
15, the Winningham Number 3 had logged off again, is that correct?

A Yes, sir, it had and the only explanation for it is

excess line pressure, I mean, the pressure went up on their line.

Q The pressure went up on their line. Now, at that time

you were producing the Winningham Number 3 witk the floating pistol

124

operation, were you not?

A Yes, sir, it was.

Q And you have now determined that you cannot produce
that well in that manner?

A We cannot.

MR, GIRAND: We would like to introduce Exhivits 14
and 15 to show the frequency of the interval in which the water

was encroaching on that particular well.

MR. UTZ: Without objection, they will be received.
Q (By Mr. Girand) Ngw, basing your answer cn your
knowledge of the Jalmat Gas Pool,and in particular the locatji-
of the Winningham Number 3, can you state whether or not you have ;
an opinion as to whether or not gas reserves still underlie the
land allocated to the Winninghaxr Kumber 3 Well?
A Yes, sir, I think there are some reserves under it,

Q And 15 it Lie company's thotignt in Lhe matter that

those reserves are of such an extent that it would e worthwhile

v S
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of going to the exvense in an attempt to produce it?

A Yes, from the experience we have had on the Repollo
Well, it is justified to go ahead with the extra expenditure.
< Now, basing your answer on your experience and quali-

ficetions, do you believe that the Winningham Number 3 can be pro-

PHMOME CH 3-669)

duced at a lesser rate than the rate inaugurated by you in Septem-
ber of 1959 when you installed the pump job?

A I do not think it can be brought down any better
satisfactorily, no, sir.

Q Any curtailment of that productien, in your opinion,
would result in loss of reservoir?

A Yes, sir.

MR. GIRAND: I beljieve that's all we have to offer

on the Winningham Kumber 3.

MR, UTZ: Mr. Watson, the rates you just spoke of,

ER REPORTING SERVICE. Inc.

ég is that the rate shown on the Exhibit Number 37

:>'< | A Yes, sir.

f"z

;: MR. UTZ: Now which rate are you speaking of, the

x 8

‘ 2 608.9, or the 55707? |

= 3

- ; A I was thinking of the 557.7 figure. !
w !
g MR. UTZ: That would be roughly 1700 MCF a month? |
o | |
3 ! A Yes, sir, it would.

MR, UTZ: That rate is substantially below your
j average allowable for the past year, is it not?

A You mean the average montly allowable?

_ , ) ;
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. figures here that have been presented by the home office on that,

MR. UTZ: Yes, sir.
A Yes, sir.
MR, UTZ: It is also well below the average rate for
the average allowable for the past six months, is it not?
A I believe it is, yes, sir.
MR. UTZ: That rate is also substantially below the
rate that you have produced the well over the last year, is it not?
A I would have to have the figures tc answer that ques-

tion as far as — 1 do not have them in front of me,

MR.UTZ: You do not have any of the allowable pro-
duction figures available to you?
A Not right this minute, no, sir.
MR, UTZ: Are you familiar with them, if I stated you
a figure that would be close, would you recognize it? §
z
A I believe I could. E
MR. UTZ: According to your calculation, Commission |
records the average allowable for the past year was 5896; there-
fore, your request will be substantially below that?
A 5896 represents what figure now?

|
MR. UTZ: The average allowable forthe past twelve |
!

' months, :1

A Per month?
MR. UTZ: Yes, sir.

MR, GIRAND: If the Commission vplease, I have some

&>
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which if the Commissis;.;;ii-gllsw'Mfi Wafgén“tdm;éfé; te --
A These were prepared in the Oklahoma City office, is l
that correct? |

MR, GIRAND: If he may refer to the memorandum, it
has the figures that the office determined.

MR. UTZ: Well, all I'm trying to establish is that
your requested rate 13 substantially below your previous allcowable,
which would enable you to make up your over-production at a
reasonable rate?

A That 557.7 MCF would be per day; do I understand
your question, 5,895,000 MCF per month?

MR. UTZ: Yes, sir,.

A That figure of 557.7 -~
MR. UTZ:; 1Is a daily figure.
A -~ is a daily figure, yes, sir.
MR, UTZ: Monthly figure, using that daily figure,

would be roughly 18,000 MCF per month, would it not?

A Right, would be 18,000, T believe; figuring it on a f

30-day month, it would be about 16,000,

; MR. GIRAND: Mr. Examiner, may I ask a question or

|
; i
i two? |
E MR. UTZ: Yes, csir, I
‘t 1
| i
. QUESTIONS BY MR, GIRAND: |

Q In that connection, Mr. Watson, the well has to be

{ produced based on the amount of water it is making, is that correct?
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[ A I think that is very evident from this chart that we—!
presented, Exhibit Number 3, and it dropped from a producing rate
after the pump jack was set down, from 557.7 MCF per day, to
approximately 155.1 MCF per day, and it stil]l showed a decline;
so I would think that from that information that if it is shut

down, it is going to go clear to zero and not produce at all.

PHONE CH 3-6691

Q The productivity of the well is contingent upon the
happening of the twé things: One removing all of the water, and
the water that the line pressure has to buck, is that correct?

A Yes, sir, that is correct.

Q So at this time, or at any given time, producing the
well under the methods that you propose to produce it, can you
arrive at any particular allowable that the well should be tied to%

A No, sir, I do not think so. I mean, the water has

to be removed, we know that.

Q And the speed in which it is encroaching on the well,

leaves it undetemined as to how much water you have to produce
from day to day? !

A That is right.

DEARNLEY-MEIER REPORTING SERVICE, Inc.

|
Q By the same token, you have no control over the line |
|

pressures, so the variation in the line pressure can have quite

ALJUQUERQUE, NEW MEXICO

a marked attect on the amount of gas the well is capable of pro-

ducing into the line?

A Yes, sir; even though this well, if it was put back

in the 250-pound line, the gas production would te very little, !

AAAAA — e . - i
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N _ e
A I think that is very evident from this chart that we |

presented, Exhibit Number 3, and it dropped from a producing rate
after the pump jack was set down, from 557,7 MCF per day, to
approximately 155.1 MCF per day, and it still showed a decline;
8o I would think that from that information that if it is shut
down, it is going to gc clear to zero and not produce at all.

Q The productivity of the well is contingent upon the
happening of the twoe things: One remcving all of the water, and
the water that the line pressure has to buck, is that correct?

A Yes, sir, that is correct.

Q So at this time, or at any given time, producing the
well under the methods that you propose to produce it, can you
arrive at any particular allowable that the well should be tied toT

A No, sir, I do not think so. I mean, the water has
to be removed, we know that,

Q And the speed in which it is encroaching on the well,

leaves it undetermined as to how much water you have to produce

from day to day?
A That is right.

Q By the same token, you have no control over the line

pressures, so the variation in the line rressure can have quite

a marked attect on the amount of gas the well is capable of pro-

A Yes, sirj; even though this well, if it was out back

. in the 250-pound line, the gas production would be very little,

SR e - o el e e et e e R |
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would be considerablf‘£;s§‘£héﬁ“Qﬁafmitni$.at ?O té 100~§§uﬁd;;“
Q This application, Mr. Watons, is not an int:nt and

ettempt to ignore the allowable rules of the Commission, it is %

based entirely on a conservation matter to prevent waste and pro-

tect correlative rights, is that correct?

A Yes, sir, it is, in my opinion. ;
Q And as set forth in your application, and exemplifiedi
in your testimony, is the only method where thcse rights can be |
protecied? i
h Yes, sir, there is no way of making it flow primarily‘

|

on its own gas., It has tc be mechanically lifted, the water does.!
MR, GIRAND: Mr. Examiner, I wanted to bring that i
out, in the light ef yéur question, That's all I have at this i
time, |
MR, UTZ: Mr. Watson, in regard to your Exhibit 3
again, at the time you spoke of the line pressure increasing

approximately 5 pounds, you also had the pump jack shut down, did

you not? |

A Yes, sir. !

Mit, UTZ: Now, wouldn't it be reasonable to assume

. shut dcwn, than the 5 pound increase in line pressure?

%
|
that your decrease in production was due more tc the pump jack bein#
|
|
!

A No, I don't think so.
MR. UTZ: Your well would be logging up, would it not?

A It is logging up, that is true, but I think the
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| went to zero when that line pressure went up, and that is true of

PAGE 37
sud&enn;;; ;;mgggndéclfne is evident there, because after wé gﬂﬁgm
down, it established a pretty normal curve; if you will draw a
line through the median of that hashed line as it pgoes up and
down there, you come up arcund 4.2 on the chart where it was, wher

the line pressure,and the corresponding place the line pressure

went up and you had a drop down to approximately 2, and it élmost

all those wells on pistons. I wish I had nome more charts to
show that, because any time that line pressure varies even the

slightest amount, all those wells have a tendency to do the same

e e e e -3

thing, and that's what I was trying to do in that thing. 1
MR. GIRAND: TYou are referring to Exhibit 37 |

A He is.
MR. UTZ: Does this well produce any more water at a

higher rate of flow thar it does at some lesser rate of flow?

A That we have not determined, that is something we

need to find out. |
MR, UTZ: A1l that is necessary to keep this well,
to produce gas, is to keep water out of the production formation,
is it not?
A Yes, sir. E
MR_ 1IT7: As long as you are pumping the water out o%
the producing formation, then how would the rate of flow be affectgd?

A Let me back up s little.

MR, UTZ: You are pumpning at a rate here of 23 bvarrels
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‘a day?
A Yes, sir.
Q If the rate of 22 barrels u day, keeps the formation
clear of water, then why would you have to produce it at a higher
rate in order to keep the formation clear of water, rather than a
lower rate?
A As you clear the formation of water, you naturally .
get more gas; if you keep it clear, that's the history of all

these wells., Now, let me refer you to this Exhibit Number 2, if

I may, In 1958, the E1 Paso line pressure wcs higher than it was
in 1959, they lowered the line pressure in January of '59 i
approximateiy there; if you will look at that production curve,
you will see that that thing is dropping at the end of '58 at

that higher line pressure, and immediately when the high pressure |
was lowered, the productivity came back up, and the only explanati&n i

I have for that is that the well was flowing, is capable of lift-

ing that water on its own with the aid of the free piston, and

keeps the well from being logged off; whereas at a higher pressureL

i
{

it was not able to do so.
1
!

1

MR, UTZ: Yes, sir, but you were using a free piston,

a free piston was being used under these conditions, as shown in |

A Right. |
MR. UTZ: - Hnd -

A Right, and at the end of '59 you can see a sharp drob;
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fto ihere we got to 853 MCF during the month of Aﬁgust;ri mean, the%

|
well is no longer capable of producing any more gas mechanically f
! under the pistons, that's the reason we put the pump jack on it, f

'and I feel that over a period of time, the same conditions

are going to exist with the pump jack. We are flowing at a higheri

rate of flow now, in the progress of time the vclume will decrease

the same as it did on our piston, even though you keep the water

|

L off all the time.
i MR. UTZ: Do you have any idea how much water the
%well was producing with the free piston during 1953?

A Well, T didn't personally make any test on it, but I

would assume that it is neraly the same a2s the pump production.

. I mean, it would have been for the well to keep flowing. It is |

probably less than that, it would probably be a lesser figure, {
MR, UTZ: Close to 20 barrels a day?

A Yes, sir, I think it would be. E

MR, UTZ: The well was producing through tubing at i

}that time? |
i A Yes, sir, it was. |
E MR, UTZ: Is it preoducing through tubing now?

! A It is producing through both the tuabing and the casiné;

. we are turning the water into a high pressure separator and it is
. separated, and the gas, if any comes out through tne tubing, goes

into the sales line the same as the gas out of the casing,

MR, UTZ: You are pumping some gas out with the water?

e VO VU SO T - - T T TP U ——
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' and all?

A Yes, sir.
Mi. UTZ: Both pumping and flowing, whatever it is?
A Yes, sir.
MR, UTZ: And the balance of the production is throug?
the annulus? |
A Through the annulus, that's right.
MR, UTZ: The rate you are requesting here, it will
never be possible for the well to ever get into balance?
A Well, what about the increase in allowable due to the
winter months as far as El Paso's end of it, the sales end?
MR, UTZ: That would about triple demand in order to
equal what you are asking for?
A Yes, sir, we are asking, at the rate that they will
keep producing.
MR, UTZ: Your maximum production from over the past

year has been 17,048 MCF per day; did you have any water trouble

during that production rate?

MR, UTZ: And that was when you had the free piston

A Right, the free pistons were installed shortly after ;
it was completed,
MR. UTZ: 4nd you don't feel you can reduce that
rate with thne punp jack installed?

& Well, I would be willing to try, but I don't think

~yS
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i it would last. If this follows the history of the free piston,

in a matter of time this production here is going to be down even
though you produce the water at all times the way we are now,

Bow, I don't think, in my opinion, this is not a sustained rate of

g production, it is going to drop, it is going to follow a decline !
< § curve as it did on the piston to nothing.
"‘\ MR, UTZ: Any other questions of the witness?
=
E MR, PAYNE: Yes, sir.
~
Q: CROSS EXAMINATION
=

BY MR. PAYNE:

Q Mr., Watson, what is the rate that you propose for
this well, as a minimum rate to keep from having these water
problems?

A Well, as far as 2 minimum rate is concerned, at the

R REPORTING SI

A

present time we don't know exactly what it might be.

=
o
E; Q Are you asking for capacity production?
?% A If that is what it takes to keep the water off, yes,
ES . | Q And your application asks for relief for this well i
% : ' under Rule 10, I believe, of order R-967? |
%% ; 2 A Yes, sir. %
§ i Q Let me read the composition of ®shat Ruie: |
e
% "The Commission may allew overnroduction to be made up at

a lesser rate than would be¢ .ae case 1if the well were
completely shut in, uvon a showing at public neariny,
after due notice, that complete shut in of the well
would result in material damage to the well,"
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Does that indicate to y;u tgéﬁ thé intent here igrthat 6§er§foduc-
tion ghould be made up, but simply at a lesser rate than if the
well were completely shut in?

A Well, we know what will happen if the well is com-
pletely shut in, we feel we do.

Q Now, all of these wells in this flank of the pool
have water problems, do they not?

A Yes, sir.

Q So do you feel that when a pool starts making water,
that the well should be exempt from proration?

A It is possible that would be the best solution for
everybody. This to me is a very similar situation to a water
flood project, it is a natural water flood, no questi on about thatg
but, I mean it is acknowledged in an oil pool, a water flood
project, that if the water is allowed to be produced, if the oil

is allowed to be produced at a capacity of the well, there wculd

be more oil ultimately recovered than if that well is restricted
by an aliowable,

Q Jt is recognized by whom?

A Well, I think it is pretty standard throughout the
industry that unrestricted allowables are given or transferred to
the wells in a water flood oproject.

Q Have you read various technical articles by the

- Humble engineers?

A I can't tell you that I have, no.

e e e L e
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Q Well, té bi;-ii dé;; ﬁhen, unleés market demand Crom
the Jalmat Pool goes up considerably, and nominations go up
accordingly, it would never be possible to bring this well back
into balance?

A I can't say that it wouldn't be possible, because the
production that we have at the present time is not going to con-
tinue at that rate even with the pump jack; it is just a matter
of time, it may be 4, 5, 6, or 7 years before that thing is com-

pletely gone.

Q Before the well has to be abandoned?
A Yes, sir.
Q Well, now, referring to your Exhibit Number 5, which

deals with a different well, deals with the Repollo, I notice a
staztement here by Mr. Stanley, he says:

"Furthermore, it will only be a matter of time whereby the
Commission will cause the well to be plugged and abandoned.™

Now, of course it is always a matter of time until the well is
plugged and abandoned, but assuming you were producing this well

[ at capacity, when do you think it will have to be plugged and

abandoned?
A I think we are faced with the Repollio at the pitesent
time; it is 6 years.

Q2 Let?s get back to the Winningham.

A I think that these other wells will follow along in

| the same general pattern. Like [ say, it may be more or less years,

| |

| I
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I don't think any of us can sit here and say. My guess is that
it would be longer than six years, due to the lesser water in the
Winningham; that area was severely drained in the beginning of

the pool by some of the older wells originally drilled in the pool|

Q This well is making some 23 barrels of water per day?
A Yes, sir.
Q Was it making that back when you produced your maxi-

mum, was it making that much water in July of '58?

A To my knowledge, I don't know whether there was any
accurate water test taken on it or not; I couldn't say how much
water it did make,

Q Well, you feel then that your production rate has to
be geared to the amount of water that the well is making?

A Very definitely do. I mean, what we have don~ and
gcne through, I don't see any other way to approach the subject
and still get the reserves that are there.

Q What deliverability does this well have?

A It is 366 MCF, I believe, is the last deliverability
test. Ngw, it is very difficult to obtain an accurate deliver-

ability test on all the wells that are on piston.

Q You say this well does have tubing in it?

A Yes, sir, two and a half inch tubing.

Q Does it have a blow-dovn string? ‘
A It's got a string of sucker rods. See, it is on

pump at the present time. E

e e od
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Q No@,‘refé;ﬁing ﬁé ﬁx;iﬂiéuNu;ch‘ﬂ, which I believe
your counsel introduced to estuablish the fact Cthat relief has been
granted to some of these wells in the past, due to water problems,
I would like you to read the last paragraph:

“Both you and the transporter, El1 Paso Natural Gas Company,
should attempt to produce the well in such a manner that
the overproduction is made up as soon as possible.™

Under your proposal, do you feel that overproduction will be made
up as soon as possible, or is it just not possible?

A Well, if in our opinion we are not damaging the well,
I think we'll be entirely willing to go along with anything that
the Commission desires to reduce it, if it is possible.

Q But at this time you feel that the 17 or 1800 is the
lowest rate, or 18,000?

A I think it is in that neighborhood, yes, sir,

MR. PATNE: Thank you,

MR. GIRAND: If the Commission please, I would like

to make a statement here. We are saying according to our Exhibit
3 that that would be the rate of recovery of gas, as shown on just%
the early test. This well has only been on pump since the last |
of September, what the decline or rate of decline will be, we don'?
knowy we are notf seeking any given fixed or set allowable, no, sirl
We are calling the Commission's attention to a water encroaching .
situation, and asking this Commission to give us relief from it

so as to allow us to protect our reservoir,

MR. PAYNE: Let we ask you this, Mr. Girand, while |

S

N
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you are notb profosinémény set Yigure,-as 1 gather trom tﬁe testi-
mony of your witness, you would not be satisfied with an order
that said, that provided that well would be allowed to make up

its overproduction by producing say at 50 or 75 percent of the
average monthly allowable for the preceding six months proration
period?

MR, GIRAND: Mr. Payne, we don't know that we can
érotect our well and our reservoir, and produce a well in that
manner, I believe if you'll recall the testimony of the witnesses
in both the Continental case and in the El Paso case heard at the
September 30th hearing, they both withdrew that part of their
application, amended that part of their application, which dealt
with a percentage of allowable, because we are dealing with an
unknown. Now, there is another factor to be considered in these
cases, These wells are overproduced because they have, previous
to the May check, been produced as marginal wells. There had been
no effort on the part of either the transporter or the operator
to arrive at any ccnclusion of what the production practice should
or should not be. Basically, I feel that making the test, and
under your rules, that your rules can be unfairly exercised,
because on any givern day on anv given praration month, if that
happens to be the day a well is investigated, and if it happens
to be a day in which the nominations are unusually low, a well
could be overproduced more Hhan six times, based on that particu-

lar day; when the following month it might be underproduced,
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MR. PAYNE: We don't go by the day. o
MR, GIRAND: I understand, but I'm refcrring to the
rule that was adopted by the Commission.
§ MR. PAYNE: Well, it is based on a month,
; MR. GIRAND: Yes, and we are willing to work along
< § with the Commission in any way possible. We just say let's don't |
é% take an action here that will destroy our reservoir and our property.
gg If the Commission wants to take another look at what we have done
:E at a later period, that's fine, but right now, give us a chance
3
53 to find out what we are doing; and we came forward with the best ?
Eg we could get in the period of time we had., We had one well here i
gz that we have been able to go from a pistuon type operation over |
é; to a pump jack, we have been able to furnish the Commission with f
~ a record of that well, not conclusive, it is too early to tell, .
gé but at least it shows that these applicants are coming before this
Eg Commission with clean hands, we are trying to do something. Right
?E %now, our opinion is we can't be shut in without loss of reservoir, !
£ .
;ﬁ and we have been messing with producing gas this way for more -- }
" ‘
< § since 1953, and we feel that we are fairly qualified on this type %
Eg ; iof method of production. |
g Now & we have not gone through the elaborate detail of fur- E
3 :
§ jnishing factual information as to what the ratio would be, what
“we can do, how much we can choke a well down, how much we can't,
we are dealing with something bthat any inexperienced nandling of
:rould easily result in the loss of our reservoir. So ve got to
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- a million and a half to a million eight hundred thousand a day. |
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have some relief iﬁhe;aer to.prpvent washe and nrotect our
property.
MR, PAYNE: Let's proceed to the next well,
1
MR, UTZ: I have a couple of more gquestions. Getting%
back to your Rapollc well, what was the history of water produc-
tion on that well which you say is virtually in the stage of j

abandomment at this time? Did the water production increase as

the gas production decreased?

MR. WATSON: After a period of time, yes, Now, when
that well was originally drilled, it was drilled in April of 1950,
and I came out here in September of '50, and prior to that time, ‘
I'm not familiar with what the actual completion, I mean, how
much it made on the initial completion, but all the records and
the initial deliverability test show that the well did make a
considerable amount of water. Now, the water has increased, I ;
mean, it did increase as the gas decreased un%il the pump jack wasé
put on, and then in a manner similar to this W¥Winningham, the gas |
rate increased to aporoximately a million and a half a day after

they got it unloaded and pumped off, it was allowed to produce

During that period that I was talking about, on this exhibit, and

since that time, it has not been able to produce at that rate with

! the opump jack operated continuously; the only time the well has

ever been down, to my knowledge, is whenever there js comething

mechanically wrong. Once in a while we have to change tho electrie

i
Zi

»

<
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! motor, or the lighting would knock it out, and the pump had to be

b

changed, so the water was increasing as the gas decreased, defin-

i

itely. |
é MR. UTZ: Well, you had to increase the strokes per
g minute on your pump, increase the rate of withdrawal? I
g § MR. WATSON: Yes, sir, when we originally put it cn, %
gi we had a real small pump jack §n it in 1953, and a small pump,
;3 inch and a half pump, I believe, and after so long a time, in 1955
E% we had to install a larger pump jack and put it on electricity to
b% keep it on all the time, and a larger pump was installed, and I'm |
E% not sure of the date, but scme time since 1955, a volume producing
EE pump has been put on, cavable of producing 650 to 800 barrels of
é; water per day, and that's the way it has been producing since thati
< time, i
gg MR. UTZ: If your rate of water increases as the rate]
;; of gas production decreases, then it would seem that your water i
g: encroachment is not sensitive to gas production? g
Eé MR. GIRAND: Mr. Examiner, we have not had the exhibiL
9 |
= g | on that yet, and if I may, I think the witness may be a little
és % g confused on your question. My understanding, while the well was %
g % a sitting well, the well was consistently producing water, is %
% ? that ccrrect? i
MR. WATSON: Yes, sir, wnen the well was first put %
or, they numped the water and the as out through the tubing, and
+ while vewere deing that in the Winricctown, ard of% a later date it J
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rot. Lo where no »as was comins oubt ol She tubing, and it was

pumped rizht straight to the nit ns it is now. The water that
comes out of the tubing poes strairht to tae pit, though no
separation; it comes out and

inte the pit, and the only gas vro-

duction is produced through the casing, and at the sume time the
well did, up until it died here, it produced water
the casing.

So the gas, the pump jack was lifting the maximum amount
of water that it could lift, and the water was being lifted by
the gas out of the casing, and as long as that amount of water
is lifted from the tubing it is all right, which is a tremendous
amount of water.

MR,

UTZ: The hearing will be recessed until 1:30.

L R s

G

and ypas cut of -
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AFTERNOON SESSION

1:30 P.M., WEDNESDAY, OCTOBER 7, 1959

MR, UTZ: Did you want to continue with Mr, Watson:

MR. GIRAND: I think that's all wé have to offer in
that particular case, the Winningham. Of course, we have offered
come evidence in regard to the Repollo, but then we will cross
reference it, expedite it as much as we can. I would like to have
Mr. West back on the stand.

MR. UTZ: The hearing will come to order,

DIRECT EXAMIRATION (Continued)

BY MR. GIRAND:

Q Your name is John West?
A Yes, sir.
Q You are the same John West who appeared in the morning

session, testifying in regard to the Winningham Number 3 Well?
A Yes, sir.
Q Mr, West, T direct your attention to Exhibit 1 before

you there, and ask you to-identify the location of the S. R. Cooper

Number 17? f
i

A S. R. Coopei* Number 1 is located in the SE/L of the

iNE/h of Section 23, Township 24 South, Range 36 East, %
1

|
f Q Now, Mr. West, did you have occasion to inspect the

; |
lpropnrby known as 3. R. Cooper Number 17

|

A Yes, sir. {

| i~ On what date did you make that inspection?

L e , - e B , o
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I a October 5th, this year, S - “ ]

Q In connection with your inspection, did you also make
certain checks and tests in regard to that particular well?

A That is right,

Q I hand you Exhibit Number 16, that has been ident fied
as Exhibit Number 16, and ask you if £ﬁat exhibit was prepared

under your supervision?

A Yes, sir, it was,
Q Tell the Commission what the exhibit purports to showh
A This, as in our previous exhibit, shows the average

production and the monthly production from the solid line graph,
and the average line pressure each month that was on the El Paso
lines; this information was taken from the El1 Paso records in

their Jal office, and we have indicated here for you the type of
lifting, which is a free piston, and we did not have any records

as to what the casing pressure was in 1958 or tubing pressure,

. but October the 1st 125, tubing pressure 110, and the estimated

production of 15 barrels in October 1958; but the water, we still

|
¢
i

have it lifted as estimated, 15 and a half was an actual field
gauge on that, and overproduction as of August 1959 was 20,630 MCF
k

Q You actually went ubon the premises and inspecied on
s

! August the 5th?

| |
, |

A Yes, sir. ?
] I beg your pardon, October the 5th, 19597 ;
A Right,
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Was the well producing at that time?
Yes, sir, it was producing.
Q And the water that was required to be lifted per day
z was 16.5 barrels per day? '
3 A That's right.
” v
) g MR. GIRAND: We would like to offer Exhibit Number 16}
~
. MR, UTZ: Without objection, it will be accepted.
23
& MR. GIRAND: That's all the questions we have from
—
X Mr. West in regard to that well.
=
L CROSS EXAMINTION
&
Z. BY MR. PAYNE:
=~
& Q Mr. West, how did you measure the water?
-
ES A It was measured in the tank, actual gauge tank.
< Q It flows into the tank, and then you run it out, is
=~
= that it?
€%
EE A That's right., ¥lowed in there and measured, and then
o~ | released. |
oY [ i
= MH. UTZ: Any other questions of this witness? 1
x ¢ |
= 3 (No response.) |
-~ z MR. UTZ: If not, he may be excused. 5
§ 1 MR, CIRAMD: T would like tn call Mr. Watson, DleaseJ
o i !f
E DIRECT EXAMINATION (Continued)
BY MR. GIRAND: |
Q State your name, bplease.
A Dewey Watson,
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Q “krewyou ﬁHéAé;ﬁe Devey Watsoﬁ/wh§iﬁas b;‘£%; stand
here this morning in regard to the Winningham Number 17

A Number 3, yes, sir.

Q Number 3. Mr. Watson, what if anything have you had
to do with the production of S. R. Cooper Number 1?

A The well was reworked in 1955, under my supervision,
and I havs been associated with i% over 2 year and a half since
that time,

qQ Now, in your association with the well, are you
familiar with the producing practices that have been employed in
order to produce the well?

A Yes, sir, I am,

Q What and when did the well go off natural flow, as
a gas well?

A There was an intermitter installed on the well immedi-
ately after it was reworked in 1955, however, therewas not a free
piston installed until January of 1958.

q And was the instaliation of the free vwiston under

| your supervision?

)
1
t

[\ Yes, sir.

Ae! )
!

W And has i1t been preduced, heing produced at the pre-

' sent time by the use of the free piston?

»

A Yes, sir, it is,
Q Based on its past history of production and tne in-

flux of water, and the producing methods you sare now emuioying,

-

o
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what ié ydar opinioﬁwasuﬁg iﬁether or not the well‘ﬁéﬁidmsé main-
tained and the reserve exhausted, if the well is allowed to be
shut in at any time for any appreciable length of time?

A Well, I think it would permanehtly damage the forma-
tion; whether it would completely kill the well or not, I don't
know,

Q Now, in installing your free piston method, ~ow does
that free piston work? Is that set on a time basis fo. operatiocn
of dumping every so often by time, or by volume, or how do you
work it?

A Well, it is in reverse of what we would normally use
on an oil well installation; the well is allowed to flow, the
intermitter opers up, and it is allowed to flow for a period of
time, say as an example three hours, and it, during that time the
well is flowing gas and water through the tubing, and the piston

comes to the top and is held up there by the flowing pressure;

and the intermitter closes in for, we try to give it abcut 30 !
minutes for that piston to go back to bottom, which the tubing
‘
has a setting nipple 2nd a stop at th: bottom of the tubing, and E
the piston goes back to bottom and travels through the water thati
nas acvcumuliated in Lhe Lubling as the well [lews, and in 30 minunes?
it is opened back up an produces say for another three hours.
Now, and that has to be adjusted as the wzter increases and the
pressure goes down, you have to [low more often Lo kxeep the well |
on production.

.




Q Since the installation of that piston, has the com- §
pany watched the well clesely to protect against the well logging
off by adjusting the interval and the operation of the free piston,

z or not?
z A Yes, sir, we have,
¥
S ¢ Q And at the presert time, do you feel that the inter-
~—
. val that the piston 1is allowed to operate at the present time,
=3
EQ is thes one that would afford the maximum operation of your
=~
jnled installation -~
o
7 A Yes, sir.
)
EE Q -- obttaining the maximum of your gas reserves?
E; A Yes, s ir, right now it is. |
S |
25 Q Do you anticipate that in time the wells will be :
< required to be converted to artificial 1ift, such as a pump jack .-+
~
= A Yes, sir.
a
:; Q -- in order to raise the gas?
?j A Yes, sir, I do.
= L
E; Q Have you had occasion for this well to be shut in
-2 ©
:; é in the past? :
I |
f 2z A It has been shut in, yes, sir. !
i o ; :
g E Q When the well has been shut in in the past, what was
(o3 , |
3 } required of the operator in order to bring the well back on pro-

© duction?
& We've only had to swab this well one time; we've only:

swabtbed it one time since the piston was installed. ?
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1 Q When you swab the well, does that requireyom;_r;ovi:xg~
in a swabbing umnit -- 1
A Right,
: Q -- go through that expense?
z A Right; right.
1
< 2 Q Hew long would the swabbing unit have to stay on the
=
. location? |
=
Ee A In the neighborhoocd of four hours,
_~
a o Q Now, do you have any way of determining within reason¢
L,;
@ able bounds, how long you would be able to continue this well with
O x
- the mechanical method you are presently using, that's your free 1
P ?
&~ :
~e floating piston? %
- i
Q. A Well, cthe only basis that we have is the experience |
1 @ |
x that we have had with the other wells that have already gone on
{
gi pump, just as the Winningham 3, and it flowed on the free piston E
|
f“\ -
E; for approximately, it was four years and eight months, anag I i
o~ E assumwe that this well will follow the general pattern; it may be
-~
E; less or more. :
:E Z 5 Q Well, are there any other determinative factors in-
SO |
-~ ? volved such as the line pressures the well has to produce in, or |
§ the encroachment of water, are they to be considered? |
(2
E A Yes, sir, they very definitely are, If at any time

the line pressure goes un, you reduce your volume of gas and water
bothj and the more water that comes in, which is maybe slouw but

it is steady in this case here, well, it will have: to be lifted,

e e e e et e & et e e - - . . -
P
*ggﬁ/
N
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9 Do you believe that tLhe methiod you are now employing
in the production of the 5. R. Cucper Number 1, to be a method
designed to protect the rcorrelative rights and to prevent waste
oy the reservoir?

A Yes, sir, I do.

< Do you feel that a shutdown of this well could result’
in a loss of the well or the loss of reserves?

& Yes, sir. i

Q You previously testified in regard to the Winningham

Number 3, ard to some extert the Repollo Number 1, and if the same

questions were asked vou in regard to the S, R. Cooper Number 1,

' as were asked you in regard to the Winningham Number 1, insofar

as their applicability to the method of production, would your
ansver be the same or similar?
A Yes, sir, they would,

MR. GIRAND: We will pass the witness. I would like !

:to withoraw that.

9 (By Mr. Girard) Mr. ¥atson, I'm going to hand you

. here Exhibits Numbered 17 through Z3, and askyu to identify those,

- if you will, please.

A Exhiplt Kumver 17 1s a leiie:r {rom Gas Engineer, E1
Faso Natural Gas Company, Edwarsd Maybe to Aaron Cummings, who
vas then emploved by QOlsen Oils Company. This is December 4Lhe

Stn, 1203, and it states there thutg

"ide were unable to run a minimum contract test on vour Jenkins
Number 1 and 5, X, Cooper Number 1 on da%te scheduled,
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‘Well, I think this will have mcre to do, as far as the wells are
‘' concerned, to the Jenkins Numbter 1 than it would be to the S. R.

‘the Jenkins NKumber 1 comes up. E

El Paso on March €, of '57, and I think you'll note there on the

is tne fact that the tubing and casing pressures are higher on

HACH HU

November 9, 1953. The Jenkins 1 was logged off, and woulid
not produce intc our linej the S. R, Cooper Number 1 well
had wvalve leaks.
"If remedial work is done on these wells, please notify

our Dispatching Department when well is ready for oroduction.™

i

" Cooper Number 1. I would like to refer to that, or defer it until |

Q Well, we will refer back to it on the Jenkins Number l.

I Exhibit Number 1& is a minimum contract test taken by?

tubing data, wher the 2L and 48 and 72 hour tests were taken, the
f72-hour test was 2 pounds less; the shut-in pressure test was Z

- pounds less than it was at the end of the 48-hours, which indicate§
fluid. I believe that's -- and it's -- I would like to note there

it is a fairly low rate of flow even at that early date in *S57. ;

And Exhibit Number 1% is a minimum contract test run on ?

- 7-19-57, ané here again the shut-in pressure follows the same
}pattern. It built up the first 24 to LB, and then drops at the

' 72-hour shut-in test. And the cpen flow deliverability is a littlé

'bit higher than it was in the other well, it is 175 againsi 182

‘on the lact tesr.,

And Exhibit Humber 20 is another test run on Marcna lbhth,
1958, and that was taker alter the free piston installsticn in

daruary.  And 1 think thae sigpnificant thing thera thint Lhis shows

+

% ’

S\ A

. N ¢4
-
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" better chance to flow. And the shut-in pressure on the ;8-hours

deliverability of a hundred pounds comes from 205.90 to 206.8 MCF.

PAGE 60

the shut-in, which to me means that the (luids, due to the piston

installation, have been removed fram the well bore, giving it a

was lower, and then it came back up to its maximum on the 72-hour; |
and also the rate of flow is increased over the previous tests
from approximately six months before.

Exhibit Number 21 is another minimum contract test, taken ‘
!

on 9-15-58, and here again it follows the same general pattern

!

as the others except the flow rate drops from 205 MCF down, or the:
And Exhibit Number 22 is a deliverability test taken in
February of '59. This has been reported to the Commission on
122-C, and the casing head pressure here and the tubing pressure
shut-in there is in the shut-in zone. This is just a rate of flow,

and then your deliverability calculated from your 80 percent. I

: would like to call attention to the fact that there is only a

deliverability of only 52.54 MCF at 80 percent, which is very low,:

- and as I mentioned before, it is very difficult to tzke a real

1 accurate test on a well of that type when it's on piston.

Exhibit Number 23 is a2 minimum contract test taken on
February the 20th through the 27th of 1959. and the shut-in
pressures here again go back to where it was before we installed
the pistorn, the 24-hour build-up, the 48 is higher, and then
it drops again on the 72-hour, which indicates to us that the water

is catching up with the free piston installation to a certain ;
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idegree, and I think that is further evidenced by the low rate of

‘flow which is 72 MCF, and the deliverability was 801 MCF, which g

i
.there is a correction on it, should be 8041 instead of 801.
{

i
1

- Q That's on Exhibit 237 !
2 g A Yes, sir. |
S é | MR. GIRAND: With the &Zxaminer's permission, we would
Qj %like to make a correction on that exhibit. |
Ej MR. UTZ: Is that .82
§E | A 80.1. As you can see, that's getting to be a pretty
= ;
b? ilow rate of flow, as far as commercial production is concerned.
ég EHouever, the well seems to be doing better than this would indicate%
S; %as far as actual production is concerned. I believe that'!s the i
éi ésignificance of those exhibits, }
22 : Q (By Mr. Girand) 1In your opinion, would the operator |
§§ ?take on an undue risk and loss of the well if the operation of the;
-~ ;
;; %well would change in any manner.-- E
EE % A I certairly think it would, yes, sir. E
E : Q -- including the removal of artificial 1ifts? ;
0= 8 ;
:5 § A Would you state your question again? f
52 § | Q I say, auch as removal of the artificial lifts of ones
% ikind or another? E
% | A Well, if we removed the artificial lifts, the well

wwould be dead, I'm sure,

| Q And if it were shut down for any period oI time, in
tyour opinion would the well be dead forever?
? B o
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A It is very possible it would be.
Q Do you have anything to add to your testimony, Mr.
Watson, in regard to the S. R. Cooper Number 17
A Nothing except that I think it's -~ I mean, we can
consider that it will follow the same pattern that the Winningham i_
Number 3 did, in requiring a pump jackh -at a later date.
MR. GIRAND: Thatt's all the questions we have, We |
would like to introduce the Exhibits 17 through 23. é
MR. UTZ: Without objection, they'll be accepted. :

QUESTIONS BY MR, UTZ;

Q Mr. Watson, after your test of February 27th, '59,
the minimum contract test, was it necessary to swab the well?

A No, sir, it was not.

Q I note on these tests that without exception your
highest shut-in pressure is from L8 to 72 hours, is that correct?

A Well, on this last one, the highest shut-in pressure !
was 48 hours, and it dropped at the end of 72. Now, the one
previous Lo that, the high shut-in pressure was 72 hours, and it |
dropped from 48 to the 24; and the one previous to that is the |
same sltuaviune oW, thiz ie rieoht  this is about two months or
sixty days after tne insitallation of the free niston, and I think%
as I noted the pressures the surface pressure increased consider-
ably over the pressures that were taken before; the next test

back they come from 488 to 670 pounds, MNow, that can only mean to,

o

. L3 Y T VA U PR O A
me ohat the wate:r hns bhaen ralicvad frowm Lha

3 i =

ore tnat had been
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accunulated in the bore,snd T tnink 1in 'S4 it chows it iy voing
back to the same situation it was ou the intermitter, showine thnat,

| the water ig overtaking tne metnod of lifting.

\I B

; Y You are producing this with ree piston and 1nterm1tt¢r?
i !

| A Yes, sir.

i

! Q And your shut-in period on the intermitter is 30.
é minutes?

é A I have not got the exact time, but I know it is righti
' close to 30 minutes, it will not be more, it might be less. i

Q With only a 3CU-minute shut-in on the well, the shut-in

pressure would be substantially less than it would be for these

I3 Yes, sir, it is. !

Q And even with that amount of buildup, your free pistoh
I

i
1
1

:
4
j
! 2L, 48 and 72-hour shut-ins, wouldn't it? :

is operating satisfactorily, lifting the load of water?
Y It is exceot for one exception, from the one time we

had to fish it oul and swab it, it was dead.

;
I
i
i
|
!
b
t

Q If you alloweda the well to be shut-in a little longeri

i

and build up 2 little more oressure, wouldn't it still 1lift?
|
A I assume it would, T mean as far as knowing for sure,,

I woular 't know until T tried it; I imagine that's something we

" would be willing to do.

MR. UT7: d&ny otner questions cf the witness?

oy S IRTE 38 nl ar . R
MR, PAYNE: Yes, stir.

PR
P
%

<
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CRU0S EXAMINATIUN
BY MR, PAYNE:
E @ Mr. Watson, I notice you don't huve an intermitter

| chart on this well? 3

_ ; ; A No, sir, I do not. ;
o § 5 ¢ Now, you testified that this wel 1 was reworked in 3

;i : 1955, what was done to it? i

- ES % A We were producing out of cpen hole prior to that %
2; % time in the Yates section. All those forms and everything are in!

ron ; :

th. Jommission files, and there was a 4-inch lin

¢

roprun and 2 por-
I tion of the Yates section verforated and fractured. T
Q Now, you also testified that this well was shut in
% at least on one cceasion, why was it shut in then?

I

; A it was shut in to take the minimum contract test,

R REPORTING S

and this is different veriods that we have here; it was shut in

= |

~ % f
= | on all those occasions. |
— ! i
\ : . |
o~ : Q Do you have any idea what the reserves are that are .
= | ?
~ | . P * 3 o :
;: ' left under this tract that are dedicated to this well? :
z { i
[ . ' .

;‘ | A Not exact figures, no.

-~ g Q #ould a pressure vroduction decline ¢urve tend to

I show what reserves are there? ' |

ALBUQUERQUE, NEW MEXICO

A I think it would te =2n indicstion, yes, that's all.
9 Now, since you neve not run an intermitter chnart on

tids, what do yvou feel vhis well hias to produce Lo avold vreratura

abardonment, the average for the last twelve months?
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A Wéll, under the existing circuﬁsténces; ﬁhe wayvig i;M
‘producing right now seems to be the only way it will keep the watef
ioff.

Q New, by "right now", you mean to the, say the last
Emohth that you have the production history on?

A I mean we feel that under the present operating con-
-ditions, that we are operating it as best we can.

Q Well, how much did it produce the last morth that you

_have records on?

| A Well, let's see here. T

MR. UTZ: You can have access to Commission's records |

?here, if you care to.

é A Well, we have them right here. I'm taking a minute
fto look at them. Well, according to this figure here, we

ghave produced 4,301,000 MCF for the month of September.

‘ Q (By Mr. Payne) h,301,000? i
| A Yes, sir, I think that's a relatively new figure; yes,
1it is. It has not been entered. And the August production was

a

é ,675 ,000. |
Q ALl right, sir. Now, taking the 4,301,000, let's see,)
%that would be a little over 4,000 MCF, right? j
| A I would like to make a2 correction. That is not pro-~
Tduction, that is allowable for 4ugust and September, rather than

productiocn.

Q You do not have the production figure?
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- project should be governed generally speaking by the same rules

A I do not have the production figure for that,

MR. PAYNE: Do you have the production figure?
MR.UTZ: Not for September.
MR. PAYNE: What's August?

MR. UTZ: The producticn figure we have for August

“is 5421,
MR. GIRAND: MCF?
MR. UTZ? Right, i
A Yes, sir, that is correct. @
Q (By Mr. layne) Now, I believe you testified in answer

to Mr. Girand's question, that your answerSin regard to this well
insofar as the same were applicable, would be the same as in
regard to the previous well, the Wirningham well?

A Yes, sir, it would.

Q Now, I believe you testified in regard to that well

that you felt that a water drive field and a secondary recovery

and regulations, is that right?

A Well, I said insofar as the allowable was transferred .

' and allowed to produce at capacity on those wells,

I

Q Well now, in an actual water drive field, that's not in

the process of secondary recovery, do you know of any that are

- allowed to produce at capacity?

& Ne, sir, I don't. In Texas they are given an un-

- restricted allowable on numbered days to produce; I mean, that's

Prs

-
-
AR

/
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Lhie way Lhey hoaotle it
« Tes,but. L 1o ot unrestrictod insefer as o well's

ability to obroduce?

I No, =ir.

i’ They produce & or Y days? |

A No, they oroduce 31 days, or whatever it is, as the .
field allowable., - |

Q The same as New Mexico? g

A No, sir, they have shut down days, I mean, their 5

allowable is roverned by shut down days, and unrestricted zllowable
means that they are allowed to produce every day their field :

allowable, rather than 10 or 12 days. |

- Isn't that the way we ororate here?
4 Tnat's the proration here.
Q Do you actually feel that the same physical vrinciples

i
and engineering orinciples apply to a water drive field that apply

i

to secondary reccvery projects? !
L No, they can't be exactly the came, but I maintain

they are similar,
9 Your recommendations in regard to this well are that
it ve allowed to continue orcducing in the neichborncod of what it

is producing rignt now?

; ; ) . S H . e et vt
A Nell, the wry we have it producine now is the maximun,
Gropinimua robLe Lhest o we Teel Liet will kecrn Lhe wabter ol of tne
AR, . < v - C e s 17
oMtaLion an DUTEeVan U 15N a L £ = RS



MR. FAYNE: Thank you.

MR, UYZ: In order to correct the record, I possibly

ought to ask this question of the other witmess. On your Exhibit

. i Number 16, as well as your Exhibit Number 1 on the Winningham 3,
i ' there appears to be some discrepancy in the amount of overage.

Y (%) : . ‘
. § ' Exhibit Number 1% states August overproduction of 2630, when actu—?
>~ T i : :
- ' ally owr records show that to be September lst overproduction
f-ﬂ: : f
& - status. |
P~ | .
EE i MR, GIRAND: Well, I assume they took the figure at %
;? ~ the end of the month, It was an end of the month figure.

52 i MR. UTZ: Bui it had August production charged against
~— i
& L it,
= ?
E: § MR. GIRAND: That's right.
EE i MR. UTZ: That's all I have. Any other questicns?
r
= REDIRECT EXAMINATION
2 i . .
= | BY MR, GIRAND: |
- Q I may be repeating., The productivity of the subject
= ; :
~ - well, the S. R. Cooper Number 1, is dependent upon two things, the:
~ o
EE § - encroachment of water and the line pressure the well nas toc pro-
R duce into?
& A That's true.,
2
3 ] And are both of those [actors, the encroachment ol
<
water, and the line pressure, variable from tire to time?
A vell, I tnink your line pressure is subiect to more
CVAIATIOnN Lidn Liie waLel €nCrOACamenL, uveiadbe LLC waLer mior oniie
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ment is continuous.

< If allowed to come in uninhibited, in other words

~witnout lifting any of the water off, just let it be flowing in
" without any pressures on it whatever, would the water build ubp
" faster than it would volumewise as you are lifting it off
- from time to time? In other words, if your well is shut in, will
f your accumulation of water accumulate at a greater rate than it

' would while the well is being produced?

A Yes, sir, it accumulates around the bore hole, and
just shuts itself off.

Q wWhat 1 mean, does that acecumulation, is it more

| advanced, is it faster when the well is shut in than when the well

W8

s being produced? In other words, in a 24-hour period you get

' so many barreles of water from the well bore; now, if the well were:

1

shut in that verio¢ of time, would you have more water accumulated.

. than the amount of water you produce during the 24-hours?

A Yes, sir, I believe ycu would,

RZCRCOS EXAMINATION

BY MR. PAYNE:

Q Mr. ¥etoon, did you jusi testify that the productivit§
of this well is dependent unon the encroscnment of water and the ‘
line pressure?

A well, et me qualilly the nroduetivity, 17 1 may.,

Vey 1 ack Mro Sirand, do o yoa mesn by onrosuctiviby, Lne ultimate

2, |
A /
L
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MR, GIRAND: That's right, its ability to produce.

A Yes, sir, and the line pressures too. I mean, in

. this way, with our contractor, El Paso, as you are familiar with,

they will take the gas down to a certain pressure, and then com-

é E pressors will be put on; these wells are running in the neighbor- %
o § i hood of 70-pound pressure now, and El1 Paso can't go much below E
= 'that. OSo as far as the ultimate production of the well, it does i
ES fdepend partly on the line pressiures, and the water encroachment |
Eﬁ :in the same time. ?
= :
j; Q But that is not all it depends on is it? Tt also !
ég idepends on the deliverability, doesn't it, the reserve, recoverabld
éé %gas in place?
EE % A Véll, your reservyes are no gocod if you log off with E
zg %water. f
35 ; Q But the recoverable gas in place is what you are i
;g Eattempting to get out of this well, isn't that right? g
éi , A Yes, sir, sure is; and if we shut that well in, not g
§§ "only this well but all of them in -- some of that recoverable gas i
éi g - we are nobt going to get due to being shut in. i
gg g ? Q How long do you think this well could be shut in é
§ %without doing any material damages to the reservoir, or the well? i
5 :
g A Well, 1 wouldn't even hazard a guess, and T wouldn't }

' go shut it in, because I probably would be run off if I did; those
things are vretty critical, we just don't feel like they can te

i shut in for any length of time at all.

i
i
{
e

\

N Y

P

£
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? o Q“» -_igé;méfé>éﬁut in sometimes for what, 72 hours, L8
!
_hours?
% A That's right, but it is not like being shut in for
g ésix months or a year. | ;
) % ; Q When do you feel you will have to go to the pump jackj
¢ ¢ method on this well?
- S | ?
. ] A Well, I think the pump jack is down the road quite a
gg fways, it would be a guess on my part to set a date on it. 5
;; E Q Do you think the vpump jack method of getting rid of ?
) !
;5 ;the produced water is more efficient than the free piston?
ég % A Véry definitely; I mean, that's the lsst resort, we ?
g; %can't go any further than that pump jack. 1 mean, when you get i
EE §to that, you are at the bottom of the barrel. ;
:g { Q Would you explain to me just how this pump jack worksg
e : ;
EE % A Well, it is a conventional oump jack, you run a i
Eé ;sittinglqipple on the end of vour tubing, and run a pump, a tubingg
ié gpump on the end of your sucker rod string, and hook it up just E
;S glike an 0il well installation, I mean, it is no different at all.
—~ o :
Eé g | Q Well now, wnen you are using this pump jack and you E
E§ ; "are pumping the water by -- does this run by electricity or -- %
é J A Well, Whay <an Lo run cither way, there ic ne ; -
g !
3 I mean no designation there,
Q You are using this to get rid of your water; I still g
‘don'b understand what, vhysical principle requires that the i
’ rate of production will have anything to do with the water en- %

e S
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icroachment, or the injuring of the well. 1 mean, your pump Jack
iis getting rid of all the water, is it not?

| A Well under the way we are producing it now, it is !
ékeeping the well bore clean, yes. ;
; Q All right. Even if the well was making no gas, well,f
ieven if the well was shut in, the production vart of the well was

%shut in, and you were pumping the water out, could you i

|

: :

' damage the reservoir then?
|

1

A Well, the only thing that would happen there is when-

i

gever, if you can pump the water [ast enough to get it out of the

itubing and leave your casing shut in, and still have pressure on
| :
fyour well, the well, the casing when it is shut in and if you keep
;that water out of there, it is going to flow through your tubing

iand wherever the water is going, that's where your gas is going;

R RI
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if you had it hooked onto a low pressure line, it will be

there,

and if you had it going to a pit, your gas would go to a pit.

| ]
That s the reason why you can't shut this particular opump -- and

~A

as new as the pump jack installation is, if you shut your casing

in, that would build up and the first thing you would know, you

vould be flowing part of your gas out of your tubing.

G T saa
S L DG .

A And under our circumstances, we are tied in where that

'gas goes into the low pressure meter and the battery?

MR. UTZ? It would be a substantially lesser rate,

wouldnt't it?

o e

S,

£ h ;
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A Yes, sir, it wculd be very much less.

MR. PAYNE: Thatt's all, thank you.

?you have is the result of water drive in this area, or is it just

' the formation water problems? Is the water %table moving up struc-

b

%ture?

A Yes, sir, T believe it is. It is not a real active
‘water drive, I know that, but especially in the south end of the

Ething,and on the west side where it is coming out of the basin,

I feel it is an active water drive.
& MR. UTZ: Any other questions?
MR. GIRAND: I have one or two questibns.

REDIRECT EXAMINATION

{BY MR. GIRAND:

iand as well as the Winningham, the method produces water and gas

"at the same time?

A Yes, sir.

|
!
§ Q And as you produce your water there, is some gas pro-
{

'duced along with it?

A Yes, sir, there is.

Q If I understand you correctly, Mr. Watson, does the

method you are employing in producing this S. R. Cooper Number 1,

PAGE 73

MR. UTZ: Mr. Watson, do you think this water problem :

Q And the mere unloading the hole of water, and keeping

it clean of water, would not stop the [low of gas, there
i

'some gas [lowing?

[

would be
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i A Yeé, sir. »-T
| Q And if it is, if they shut down the gas, why vou'd ;
) ;have to shut down your pump and water, or flare the gas, or waste |
- joff the gas? E
§ A Under these circumstances, yes, we would.
S |
g g L Q Now, in regard to when you had to put a pump jack on |
= ) ithis particular well, that could be any period providing the well %
ES éwas required to be shut in for any considerable period, why it i
gz }might hasten the time when you might have to put a pump jack on it%
s% ! A Yes, I'm sure it would, and if it is shut in for %
é? %more than normal tests that have been conducted on this. 5
Ei i Q As a matter of fact, later on we are going to present%
EE levidence in regard to the well known as the Owens Number 1 -- E
gg | A Yes, sir, ;
< Q -- it is a well that has been shut in for some time? i
= !
< A Yes. i
| = |
; S Q I'm asking these preliminary questions just to give E
% ;é tyou a background for answering another question. When the Owens
‘ éi g lNumber 1 was checked on October the 5th, 1959, was the well dead?
gg % 5 A Yes, sir, it was dead. %
2 0 And how Tang had it hean shut in?
% % A Approximately one year. i
2 :
g Q You dontt know whether or not you are going to be

~able to bring the well back or not? ,

A No, sir, we wouldn't know until we go in there and try,

1

r-, fu@.“w_w
I
i

—

B




RVICE. Inc.

~
4

PHONE CH J3-6691

¢

A

75

It is evident that you are going to have to swab the

‘well at this time in order to try to bring it back?

i
I

&

Q

Yes, sir, we will,

Do you solicit attendance of a Commission agent at thq

:ﬁme, to go back into the Eva Owens well to see what happens?

1

P —

A

I think it would be beneficial for all of us.

RECROSS EXAMINATION

BY MR, PAYNE:

Q

Mr. Watson, does the water production increase

as

‘your gas production rate increases? The more gas you produce, do

i

“you produce more water?

i
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A Well, there has never been any specific tests run forf
ithat reason, so I mean I can't honestly say; and I wouldn't want
to make a statement without being able to say it was, because we
| have not run any test, I mean, to substantiate that one way or {
i
' the other. g
Q I take it then that the water encroachment problem |
is the same no matter what the rate of production is?

A No, I don't think that is, I mean, I can't go with

i that being true.

"} Well, nave you estabiisbed two the contrary?
A Would you state your gquestion again, plzase? E
A] If you increase your pas production, does this in-

icrease the water production?

A Well, to answer that, I don't knovw, because as long |

o

> )/
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‘as those wells hasve been vroducing without being shut in, I’mean,
‘it is a maximum rate, so the only way we could do that would be
‘pinch them back and po the otner way and see,
Q It iz 2 maximum rate, but you don't know if it -- if
?1t is a minimum rate?

A Not for sure, but we feel it is.

gwater production, then you also have an additional wastage of gas

‘that comes out with the water, ion’t  you?

A Well, under the system that we are using now, that

t
‘gas all goes down the line,there is no waste to it. See, it is

Epumped directly into a high pressure separator which separates,

?and the casing goes through that also, ard it all goes into a

éhigh pressure separator, and then El Paso's line, and the water is

édunped out the dump valve in a regular manner.

i Q None of this gas goes in with the water --

; A No --

E Q -- ary substantial amount?

E A -~ just very minor amount, yes, sir, so there is no

'waste as far as that operation is concerned at all.
]

tyour gas. or attemnted to chut in your gas, and continued to pro-

‘duce your water?

T

No, sir, I don't think so,

Q Assuming that increased gas production causes increase?

i
i
\
i

MR CIRAND-. BRint you cnttid nnat do that if vou shut in !

MRo UTZ: But if you ccntinue Lo pump your water, then

|
i
\
i
4
1
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.you could reduce the rate of gas production, couldn't you?
A By how, now?
MR, UTZ: Well, you just stated awhile ago that if

{ you shut in the césing, it would build up and flow through the -
; tubing as you were oumping the water?
; A It is possible, yes.

MR, UTZ: At some reduced rate?
A Yes.

MR. UTZ: When you are producing through the tubing |
. and through the casing, is there any gas produced through the
Ecasing?
‘ A In this particular installation, I don't know; we
t have not had it long enough to find out. The Repollo, it produced:
%solid water with just no gas at all out of the tubing, and water
%and gas out of the casing. Of course, that was in a more advanced .
Estage. This is a relatively new installation, and I don't feel i
1
like there is any fluids coming out of the casing. 1 think we aref
getting it all out of the tubing. 4

MR. UTZ: Any questions of the witness? If not, we

i will continue to the next well,

NIRECT EXAMINATINON [Continued)

' BY_MR. GIRAND:

Q You are the same John West who bpreviously testilied
in this matter?

4 Yes, sir,
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Q Mr. West, have you had occasion to check the vroduc-

tion of the well installation known as the Repollo Number 1 «-

A fes, sir.

Q -- located in the SW/L NW/L, 28-25-377

A Yes, sir.

Q » I hand you here what has been marked Applicant's

Exhibit Number 2L, and ask you whether or no% that exhibit was

prepared under your supervision or not?

A Yes, sir, it was.
Q ¥hat does that exhibit purport to show?
A It is a graphic representation of the production of

of the well in the 1last part of '58, and the first part of *59

' in the solid line, and a broken line for the line pressure that El-

&nd all these records are taken from El Paso Naturalt's files,

Q Did your check of that well include a study of the

- subsequent cost to operators one and two in order to install the

. pumb jack --

A Yes, sir.
Q -~ and attempt to produce the well?
A Yes, sir, this was their records, 1 mean, in fact the

%records of the Jal Oil Company shows money tha! they actually

ispent, wnich was roughly $8,000.C0.

v Did you have occasicn on October the 5th, 1959, to

chysically insvect the subject well?

' Paso Natural Gas line maintained that this well was producing into;
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A I did.
Q And at that time, did you make checks in regard to
casing and tubing pressure, 2s reflected by Exhibit Number 241

A Rigﬁt, they were very, very dead, pressure on both of

them.

Mk, GIRAND: I believe thatt's all.
QUESTIONS BY MR, UTZ:

Q That well, at the time you inspected it, thnat well
was being pumped?

A That's right, it was pumped, and there was a, I

. supprose it was sulphur, it was a very blackish water coming out

'into a tank and gauge it or anything; it was just an asstimate
gvolume of water. They had three big pits there that this water

-was running from one to the other,

‘pas, it's just, they are 3just continuing Lo puwsup 1L LECzuse as
H 4 ’ ks

in pretty good quantities.
q Did you determine the quantity of water?
A We didn't, this is an estimate, we did not, I mean,

it was just going into a big vit and we didrnt't, did not take t:’s

Q Has this well been shut in?

L So far as 1 know it has not; it is not producing any

' I understand the situation, they are trying to get the water off

of it, and maybe release some gas that is trapped. 1Isn't that

© the general thinking or thet continuous pumping tnere? |

MR, WATS50N: That's zbout all we cen do, to pump it
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continuously %to see if that water will decrease enough tu let some
of the gas come on in.

MR. GIRAND: I intend to establish that with Mr.

' Watson. i

MR. UTZ: I figured you might. That's all the ques-
tions 1 have. 'Any questions cof the witness?

{No response.) :

MR. GIRAND: At this time we offer Exhibit Number 2h.§

MR, UTZ: It will be admitted.

MR. GIRAND: Mr. Examiner, rather than give all these

 exhibits for numbering, may I give a portion of El1 Paso Natural

| production, is that right?

Gas Company's file on the Repollo Number 1, dated from June 9th, |
1950 through July 29th, 1959, and I'1l give you the number? '
MR;. PAYNE: You are just asking relief on this parti—é

cular well, Mr, Girand, in case you are able to get it Pback into

MR. GIRAND: Mr. Payne, you have guessed it. We are

still pumping, we are hoping we do, and if we do, we don't want

i
' to lose it. That's the only vurpose of this application, plus the!

i fact that we thinkthis a representative well, that the history of

this well will in time become the history of any other well pro-

" ducing from there,

Our Exhibit Number 25 is 15 pages.

DInsCT EXAMINATION {Continued)

BY MR. GIRAND:
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Q You are the same Mr. Watson who previcusly testified

in this case?
i A Yes, sir, I am.

Q You previously testified in regard to the Revollo

- | Number 1, located in SW NW of Section 28, Township 25 South, Range 'f
< § % 37 Bast, Jalmat Pool. In regard to your testimony covering the |
B ‘i fWinningham Number 3, which was the first well upon which evidence i
, ‘ |
§3 %was offered, the remarks you made in regard to the Repollo Number ;
g: i 1 at that time, do they constitute your testimony in support of é
7 the application of the Repollo Number 1? 5
%g Z A Yes, sir, they do.
— !
g; é Q At the present time, is the Repollo Number 1 capable
EE i of producing any gas into the El1 Paso Natural Gas line?
= |
X § A No, sir.
A ﬁ
EE i Q How long has it been in that condition? |
ES % A I'm not exactly sure of the date, but it has been in ?
;% j the neigihborhood of a month, or mavbe two months. E
EE ? Q And how is the well equipped, Mr. Watson?
Eg g A It is equioped with a conventional pump jack, but theé
:‘3 § punp is a double displacement pump, which is capable of producing l
g 2 750 barrels per day.
% Q And has the pump jack been operated at its maximum
?efficiency?
; A Yes, sir, it has.
‘ 2 Mesr, Ran Lhe Houniio WOLloevel USEL Gindh b G 20l 3RS
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. lation with the Repollo Number 1, as a dead well? !

" the Revollo Number 1 been able to produce gas?

years?

A Not more than just a few hours at a time,

Q Ag a matter of fact, has it been a well that has beeni
produced since 1955 under exception of one kind or another by the E
Commission relieving it from shut in periods? }

A Yes, sir, it has been.

Q Now, prior to the installation of the pump jack on
the Repollo Number 1, how was the Repoilo Number 1 being produced,
if you know?

A Well, the only way we could get it to flow any at all:
would be to go out there and swab it for, I think the last time i
it was swabbed about 24 hours steady, and it produced, as I recallj
it has been quite a while, quite some time back, as I recall, it
produced about three days and then completely died.

Q Now, were you with the Jal 0il Company, or R. L.
Olsen at the time the Repollo Number 1 was placed on pump jack?

A Yes, sir.

Q Now, at that t ime, and the time you made the decision

to install a pump, had they refused or failed to make that instal-

A Yes, sir.
Q By reason of the installation of that oump jack, has
A Yes, sirc, it has, up unti) now,

£ Did you consider the gas, vroducsd reneryoair mas Ghak
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had been indicated under the well?
A Yes, sir.

Q - If the well had been abandoned at that time, or if

the pump jack had not been installed, then all the gas the Repoilo

Number 1 has produced since the pump jackwas installed has been

saved for the public, for the State, for the people, is that right

A Yes, it has.

Q And which otherwise would have been lost?

A Yes, sir,

Q Now, at the present time, you don't know whether or

not you are going to be able to bring this well vack to where it
can produce?
A At the present time we don't know that it will ever

produce again.

Q However, you are still continuing your pumping oper-
ation?

A That 's right.

Q For the purpose of this application, if you obtain

an order from this Commission, that should the Repollo start flow-
ing any gas through this operation, that you be entitled to go
ahead and produce that gas?--

A Yes, sir.

Q ~-- 1s that based on the fact that your continued

. pumping over tae two or three months' period here, would make it

P T e L T P B S e S I Y P
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A Would you go through that again?

1 Q I mean this: You have a history now, how much it
: v
‘would cost to bring this well back for two or three months, should

|
!you get gas back on the well or out of the well, would another
|

shutdown result in the same expense and experience?

’E A Yes, sir, I'm sure it would.

MR, GIRAND: I believe that's all I have. One other

‘thing.

i

i Q (By Mr. Girand) Mr. Watson, I hand you here a photo~

%graph, which has been marked Applicant's Exhibit Number 26, and
?ask you can you identify that?

g A Yes,sir, that's a picture of the pits that the water
gis going into from the Hepollo Number 1.

j Q About what is the depth of the pit, if you know?
: A Those pits run anywhere from 6 to about 12 foot deep.
Q And during the producing period of the Repollo Number

{1’ even up to the present time, would you say that the water level
[

! .
‘on that pit has remained constant?

? A Very nearly constant, yes, sir.
]
] MR. GIRAND: We would like to offer this exhivit

iprimarily for the purpose of showing the volume of water that is
‘being produced,

Q (By Mr, Girand) Mr. Watson, do you have anything to

] ]
‘add to your previous statement in regard to this well?
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E No, sir, 1 don't believe 1 do.

MR. GIRAND: That's all.

CROSS EXAMINATION (Continued)

I
BY MR. PAYNE;

? Q Mr. Watson, you testified that if you had not put the

Ep'ump jack on there and tried to get this well back on production,
%that all the gas would have been lost. Are you assuming that no
@ther well in the immediate area would have produced it?

| A I'm assuming that the greatest share of it woula nct
iave been produced by arny oﬁher well, Now, I don't think it can

be said that some of it might not have been.,
1

Q How do you arrive at that conclusion, what do you

think one well in there will efficiently drain?

b
)

%hat amount of waterj but one well will drain a ccnsiderable amount

¥

%f acreage, just exactly how much, I don't think anybody can say.
; Q This well only nas 40 acres dedicated to it?

é A No, sir, it has 160 acres.

E Q You dontt feel that that gas can be produced at the

start out cf the Number 2 well to the South, or the Number 1 well
!

to the West, or the Number 1 to the wast?

E A Not nearly the amount that has come out ol the well
t

the way it was producing, no.

‘ (] Was this the first well that Olsen drillied in this
i
Jalmat Pool?
i

| S

A Well, I don't think it is very efficient when you have,
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: A I don't think it was the fi rst well, no.

j Q I just wondered if he had some sentimental attachme
%to this well,

1 A .hell, I think he is pretty nroud of the fact that he

put that pump jack on there, and rightly so.

. REDIRECT EXAMINATION

'BY_MR. GIRAND:
|

% Q Mr, Watson, you are convinced that where water is

‘encroaching, and

the well is required to be shut in, that the gas

junderlying that immediate well, or the acreage assigned to it, to

;a great extent will be lost?

|

%exisb, that your gas might go to some cther operator and not to you?
é A Let me hear that again,

| Q And -- weli, if there was such a migraticen, it would
be of no benefit to you if one of your offset operators, or com-

A

Q

Yes, sir, I certainly do.

And that drainage will not occur to any other wells

or other location?

A
Q

No, sir.

And you are roncerned with the fact that should that

produced your gas, just because you weren't allowed 1o

produce water?

A

No, sir, it wouldn't,

MR. GIRAND: That's all,

MR, UTZ: Mr., Watson, this well

|

:
i
|
|
|
i
i
1
@

has produced anyvhere
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Crom twe Lo ten times its allowable anywnoere in Lbe pash yeur,
J ! 2

Do you thirk poscibly the reacon you loust that WHJQ wioo Lecause
of the rate ¢f production causing & certain amount of coning?

A Well, it was either produce % thot way, or not R
produce it,

MR. PAYNE: 1Is this well tubed?

A Pardon?

MR. PAYNE: 1Is it tubed? é

A Yes, sir.

MR. UTZ: TIs the production through tubing?

A Well, at the heginning it was, and since that time
the water has tecome such great volume the producticon was through
the casing.

MR. UTZ:A I notice on El Paso's 1, back vressure
test, they listed it as vroducing throusn the casing?

A Yes, sir, it is only for several years that it has

produced water through the tubing,

>

MR, UTZ2: Do you think that i{ this well would have
veen produced at a substantially lower rate, that it would still |
be producing?

i Ne,

0

ir, T dont't velicve it wouln; the el Linbh Lhe

water is coning in on the bore nole, and iF it i5 not keolL clean
it is veins to deo damagre te the Tates secticn,
T

R, UTv e Phe overproduction on this well is 2rcund

123 midlion ot Lhe presens Lime, s 1L not?

)

i,‘h/
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§ MR, UTZ: 1P vou can't bring this well back, you will

| abandon it at 3 wretty, well, 7mood ellowable situation, would you

5 |
¢ | not? ;
: | |
v} i \ B . !
s : A It snould bve geoo for a month or two. I would rather
. 9 !
S 3 . ch ose s . - ‘
= * | not abandon it, if it is at all possible, wt it dces not look L
i !
: t
£y © like there is anything mcre for us te do. !
» S |
N | 1 - ~ - .
N ! MR. UTZ: 1Is there any o%tner questions of the witness(?
x ;
R If there are no cthers, we will proceed Lo Lhe next well.
7 .
> ' MR. GIRAND: We would like to offer exnibits 25, 26 --
g: .~ 24, 25, and 26, :
E i
e
— 5 MR. UTZ: Without objection, they will be received. |
< .
= | Let's take a 10-minute recess.
X |
i (Recess.)
x ;
= ‘ : : . . :
- ‘ MR, UTZ: The hearing will come to order.
g
= : MR. GIRAND: At this time we would like to take up |
l o~ ” ‘
= . another well. Mr. Wesu, will you take Lho stan3’, please?
— !
< g DIRECT EXAMINATION (Contirued)
[ = P
- : . . !
= BY MR. GIRAND:
=

ir. West, you are the same Fr, West who has been

o

testifying tefore in this proceeding?

ALBUQUERQJE, NEW MEXICO

T ey Al v ~ o~ Ypes N B AR PN P o oy rriae 3
JA3nG You aerc A INSLIUment wiilen il Legll naliken

Exnibit Rumber 27, ant osk you wnetner or nob tnat cxhiblt was

>
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prepared by yéu and under your dirzctijor?
A Yes, sir, it was.
Q Without going into what the exhibit shows, does that,
is that exhibit comparable with the tests and records that you in-

ispected in regard to the other wells you tested before?

A Yes, sir. .
: Q And contains the same information? t
A Right. |

MR. GIRAND: That's all. We offer Exhibit 27,

MR, UTZ: Without objection, it will be accepted.
MR. GIRAND: Mr. Watson, will you take the stand,
. please?

DIRECT EXAMINATION (Continued)

"BY MR, GIRAND:

Q You are the same Mr, Dewey Watson that has previously

?testified in this matter?

& Yes, sir.
‘ Q Mr. Watson, in addition to testimony you have pre-
1
%viously given concerning the wells, the Winningham Number 3, the
;S. R, Cooper, the Repolio Number 1, do you have any additional
|
1remarks to make in regard to the Kva Uwens Number 1, Lhe subject
iIwell?
‘ A Well, I think that as Mr. Utz stated a minute ago,

. the well is back in balance and it had been shut in for approxi-

'mately & vear, and I think it would be well for the Commission and

i
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burselves both, for thé Commission to have afepresentative’preéen‘;w
when we attempt to put that well back on production, because I
Ehink it will show everybody concerned, I mean, what it does mean
Phenever a well like that is shut in.

; Q Well now, as a representative of the operator in this

?pplication, you are willing %o notify the Commission when you

ﬁntend to start your werk toward bringing the well back on pro-

duction? |
| A Yes, sir, I think so.
i Q And you are willing to furnish the Commission with

?ny production data that is available until thke well is brought in?i

% A Yes, sir,

1 v

i Q And thereafter in regard to the water situation, as well
%s the ability of the well to produce gas? i
% A Yes, sir. !
% Q Now, prior to the time this well was shut in, what |

i i

type of well was it? *
‘ A It was flowing under the same circumstances as the
other wells, free piston.

Q dhen it was checked recently, the well was dead, is

that corract?

A Yes, 1t was.

i
‘ Q What do you anticipate you will have to do to bring
tnis well back, if you can bring it back?

A The first step in the procedure would be to move a }

!
i
r
i
|

e+ e i e S R, . . e )
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swab unit on the well and attempt to remcve the water and get it

;to flowing.

i
)

Q Do you have any idea how long that will take?
- z A There is no way to know.
. ; ? Q And until you dou bring the well back into production,
g é i‘you will have no way of comparing the production you are able to f
) ;i %obtain after you do this work, as against the production it was ;
§ 'capable of making prior to the shut in period? i
22 A It will have to be produced for a while. i
53 Q In your opinion, would the well to some extent be an
r . ¢
Eg iexample of what will happen, and can happen, if these wells are i
EE gshut in, the wells that are being presently produced? ‘
& ! . L !
55 % A Yes, sir, T think it will,
x ‘ MR. GIRAND: If the Commission please, we have some
ig ' remarks from the files of El Paso Natural Gas, which I have }
~ { :
;g imarked and numbered, marked Exhibit Number 28; these exhibits i
}% %speak for themselves. They show information about the well, which
;3 %shows that the well was making water from time to time even during;
= e ,
i £ | producing periods. We would like to offer Cxhibit 28.
Eg ; MR. UTZ: Without objection, it will be admitted.
§ Mie GINAND: Moo, T wonld like to make a remark here,}
% %if T may. While the well is in balance, we would like to commence
?gntting that well back on production as soon as possible; and I
‘realize the Commission has no further control on it now that the
well is in balance, we would like to solicit the Commission's |
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‘able during these operations.

: MR.UTZ: I'm sure the Commission will be quite in-
| |
‘terested in following this operation. I suggest that when you ar=

z iready to tegin operations, that you contact the Hobbs office.
¥ :
SO MR. GIRAND: Yes, sir. I suspect that will be in the °
— .
. 'next day or two, because we would like to get it back on if possible.
=3 3 |
& 'QUESTIONS BY MR. UTZ: |
: N | :
g X , Q Mr. Watson, the well produced 1364 MCF the month of
15
v 'April, 1959, how did you vproduce that? Did you open it up?
o :
n . 5 A No, it was on a free piston installation.
| P ‘ ;
% é; : Q Is it still on a free piston?
- | :
ol § A Well, the pistor was taken out of it after it was
= ;
= ;shut in, but the installation is still there.
x |
= ‘ Q You opened it up and it just went to producing in
=N |
L _— (April? ;
- ! |
?: : A I'm not familiar -- I see what you mean, that's on ?
N ; %
~ 1 ;‘
= 'this exhibit here, is it not? g
N
= & | Q Yes, sir. |
= §
Q2 A I don't know what that well was on, we might possibly |
R i
£ 1Ibe able to find out through the well record, but I personally i
& i ;
> ,don't have knowledge of that marticular test. It is possible that !
;was a deliverability test on the well, I'm not certain. |
. g At any rate -- i
5 MR. GIRAND: T don't have any information unless --
Lo _ i
l -57
\:1‘;‘,/’/
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let me see, the exhibit, the deliverability test was in May?

MR. UTZ: 5-16-58, that's probably what it was,
MR. GIRAND: 1'59, in March, that's probably when
{Lhe production occurred,
A Is that deliverapility?
? MR. GIRAND: It is deliverability.

A That 's the only time that I could think it would be

? turned ony and I believe there was permission obtained at the time}

‘
i

fI'm sure there was, for that work to be done.

: Q {By Mr. Utz} We are not questioning production, I _

2
i

\
. want to know whether cr not you had to swab the well at that time =

. in order to make it produce? [

! A I dont't have personal knowledge of that particular

ﬁ MR. GIRAND: When we get in there this time, we will ;

|

know. Up to that time, the well was being produced as a marginal

i
i

; well, and had that classification. \?\
Q (By Mr. Utz) That well has never been a marginal weli.f
! b

MR, GIRAND: Withdraw my statement.

!
|
: ) : |
- test to answer the question. :
;
i
i
A No, sir, I don't believe it has ever been classified
as a marginal well, due to the 80-acres on the well. I think f
- regardless of classification, tHhat by water being in that formation |
~will show us what we are uv against there, whether it is marginal

oil or non-marginal.

i MR. UTZ: Any other questions of the witness? ;

N
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MR. GIRAND: The remark:s you made in regard to the

other wells, insofar as they apply to Eva Owens Number 1, is that

your testimony for that particular well, the Eva Owens Number 1

. Well?
i A Yes, sir, it is.
v i . ’
oo MR. GIRAND: That's all. |
—~ 5 MR. UTZ: Any other questions? We will proceed to ‘
ST |
- | the next well, |
I |
A ? MR. GIRAND: We will call Mr, John West to the stand.g
= '4
! } DIRECT EXAMINATION (Continued) :
S BL_MR. GIRAND: |
'\“ i
1 &: i Q Your name is John West, anrd you are tha2 same John
: — i
-~ I
i = | West who has appeared in this case before?
z 23 |
fi- o | A Yes, sir.
L'« 25 ; Q In regard to the well known as the Watkins Number 2,
f EE idid you make similar checks as you did on the wells known as the f
-— : |
I v [ :
P ' Eva Owens Number 1, and the Winningham Number 3, and the 5. R. )
= 1
| ;: i Cooper Number 27 ;
S !
l X E A I did.,
R
| ES g Q I hand you here what has been identified as applicant?ts
3! g EExhibit Numher 29, and ask you whether or not that exhibit contain§
g
2 . the infeormation comparable to the information on the exhibit intro-
< ! '

"duced by you, or identified by you?
A Yes, sir.

MR. GIRAMD: We wonld like to offer Exhibit Number 294

fEE MEFR N ER
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' as the Watkins Number 27

MR. UTZ: Without objection, it will be accented.
MR. GIRAND: Mr. Watson, will you take the stand?

DIRECT EXAMINATION (Continued)

BY MR, GIRAND:

Q Now, Mr. Watson, are you familiar with the well known '

A Yes, sir. i
Q Is that well presently in balance? §
A I don't know; let me look here, %
Q Did you answer the questicn? ;
A No, sir, it is not overproduced -- 5
Q Then -- f
& -- it is in balance.

9 Will you state for the benefit of the record, the

purpose of this application in regard to the Watkins Number 27

A I would like to bring out, referring tc Exhibit Numbe%
29, the fact that when the well was drilled and completed in Novem;
ber of '58, the shut-in tubing oressure was 1025, or 10, and casiné
pressure was 1025. And the casing pressure on October 5th, 1959

is 525 pounds, and the tubing pressure was zero.

Q Now, based on the pressure reacings, what conclusion

1do you arrive at as to what is hapoening to the well?

A The well is logging off with water.

) How, you have not attempted to commence reproduction

" of that well at this stage, have you? E
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: A No,wsir, not to date.

Q Do you know at this time just what will have to be |
idone in order to bring that well back on production? é

: A Not exactly; we do know it will have to be swabbed.
- ; %to put it on production. E
§ | Q Row, in connection with the swabbing, do you know how?
'much swabbing will have to be done? i
; A No, sir, it would only be an estimate. ?
| Q Now, you previcusly testified that up until about a i

v

;year, year and a half ago, you had been with the Jal 0il Company,
gis that correct?

A Yes, sir.

Q And during the time you were with the Jal Oil Company

éyou were familiar with the Jal 0il Company wells that are involved |

R REPORTING SERVICE, Inc.

Al
>

!in this hearing, were you not?

=

Py ! |
m i 3 i
= : A Yes, sir. |
?‘ i Q And since the threatened shutdown order was entered, :
= 5 |
— ;you have made some study of the Jal 0il Company wells involved in
Eé ' this hearing, is that correct?

I |
- ! A Yes, sir, I have. \

} MR. GCTRANDt We would like to have these m=rked for

ALEUQUENQUE, NEW MEXICO

identification; they deal with the records of = Pasc Natural Gas
. Company, dealing with multiple point back pressure test and graph,‘

;and two deliverability tests, one in '58 and cne in '59, Be our

 Exhibit Number 30, I believe.
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(Thereupon the documents re-
ferred to above were marked

Applicant's Exhibit No. 30,
for identification.)

Q (By Mr. Girand) Now, Mr. Watson, ycur testimony in

‘regard to soliciting the observation on the part of the 0il Conserv%-

x ;
‘tion Commission of what transpires when you try to bring this well |

1back, the Watkins Number 2 applies to it as well as to the Eva

Owens Number 1, does it not?

A Yes, sir, 1 think it would.

Q Now, was the Watkins Number 2 ever determined to be

'a marginal well?

A No, sir.

‘be after you re-enter the hole and try to produce it again?

; A No, sir, we do nct.

Q Do you anticipate that there ..l be any material

i
!

 permanent damage by reason of the shut-in?

A Yes, sir, I do.

A After you have brought the well back on production,

‘will you be in a position to determine to what extent the damage

‘would be?

i

Q However, you don't know what its classification will

L Yes, sir, I think, witn the Lommission®s appruval, w

~could determine what if any damage nhai been done.

Q How do you propose Lo do that, by comparison of pro-

iduction records, amount of water involved --

% A

Yes, sir.
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ol -- and the pressures on the tubing and the casing?
A Right.

MR. GIRAND: No further questions.

1

'QUESTIONS BY MR. UTZ:

:
i

- RQ Mr., Watson, is this oil completily shut in at the

'present time?

A It is at the present time, yes, sir; and on the tubing
;it is dead. 5
| Q How long has it been, do you know?
‘ 4 I don't know the exact number c¢f days, how long it ha;
%been shut in.

i
'

Q Well, during the time that, since the well went on thé
;1ine, it has never been completely shut in, has it?

& wWell, from the -- in April there was no production,
§and only 51 MCF in March, 244 MCF in May, and 63 MCF in June, and
%112 MCF in July, and 1,865,000 in August. |

Q Did you have any water problems in producing this wellL
or was it shut in part of August?
| A Yes, sir, it was swabbed off during the morth of
“August, and produced,l don't know how may days it did produce.

G Did you shut the well in after you vroduced it?

L Yes, sir.

Why did you shut it in?

) A2

A velly Lhaat 1 carft answer., The conly thing [ znow is

I

YTy vty

PR A S 2 1O B I VE LD RE R FE VAV =

LD i'iii(;’g) Lb il Loiandg, Tl LU Have iy gVl




PaGE W9

;to my knowledge ordered shut down, no.

Q Tne well became in balance in July?
A That is correct.
Q And you had a8 1940 MCF allowable in December which ;

iyou could have produced if the well --

A Yes, sir. I don't know whether the well was produced

2
O
9
-
x
v
)
z
e
X
a

in September or not, but it is very dead at the present time.

0. Inc

1 Q; MR. GIRAND: Mzy I ask some questions?
'\( !
— MR. UTZ: Yes, sir.
[
4 7 DIRECT EXAMINATION (Continued)
. :
; S; /BY MR, GIRAND: i
[ Zz
= &: : Q Mr. Watson, checking Exhibit Number 29, I believe it
| £
& S: is, looking at the drop in the casing pressure from 1025 in 1958
= ‘
2 %)
4 52 to 525 pounds in 1959, October tne 5th, and the water,increase in
1 ?{ water production from 100 barrels per day to 300 barrels per day,
=0 1
— : I
EE 'in your opinion, after and if you are able %to get this well on :
;: production, do you feel that it will be a non-marginal well, or a
g\
~ ‘marginal well?
-~
A S . ce . .
= A I think it has a very good chance of being a marginal
-
ES £ well before it is over with.
| .
! Z L I= it voanr oninieon that the well should be so classi-
; 3
[ z ' fied as a2 non-marginal well?
| <
| A Yes, cir, I believe it should.
@ Wiat 35 the prescure maintained oy Lne Bl Paso line?

let's see, the doLted line on




Exhibit Number 29 --

@ The average vressure [ believe shows on Exhibit 29 to

be 170 -- 1 beg your parden, 188 pounds average, is that what they

call a low pressure line, or intermediate?

g A Well, that is on the intermediate line at the present
::; E tlmen
— Q Now, a casing pressure of 125, assuming that vou are
= | |
&i able to bring the well back, will the pressure as rellected by the ;
y : |
EE Exhibit 29 be sufficient to plug the intermediate line of El Paso?
f'{:
£ A I sericusly doubt that it will, due to the excess
E; amount of water that will have to be produced.
o
o= MR. GIRAND: I believe that's zll.
[ o)
_—_—~
x 'QUESTIONS BY MR. UTZ:
~3
X Q Have you requested this well be put on the low pres-
-~ :
o 'zure system?
N B
~ |
= A No, sir, I don't think soj; normally, not always but a
-~ majority of the time, EI Paso is pretty good to us. They'll go
=
:: ahead and tie it in without our request; in some cases they have
& g
- % requested it.
=y . .
EE z I would like to make a statement on this Exhibit Number 30,

]

§ iT I maye. I think itts =ignijficant on the two deliverability

2

(24

2 tests that the rate of [low --

Y Are you --
M. GINARD e w311 you refer to Liem ty date, Mr., Watson?
L -~ on November 10th to lihtn of 1958, the f‘)"ﬂ}i\'er‘(ﬂ:i_llb‘j"
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test, the deliverability is 1,320,000 MCF per day. ©n 2 -- would

be in February of *59, another deliverability test was taken, and
‘the deliverability is only 650.8 MCF. Now, that I think shows
;pretty clearly that the well is dropping pretty fast for one
éreason or another, and it is most likely the water increase is

3

fcausing it; and I think the well head pressure indicates that on
ithe tubing on 24, 48 and 72-hour shut in pressure test, because

‘they go from 843 ondown to nothing on the February testj and they
;are dropping continually on the other one, from 723 to 633 on the

‘November ‘58 test,

Q (By Mr. Utz) This is on the tubing? !

% A Yes. .
E Q The casing increased?

A Right. And as long as the well is tubed, and the é

!

;production comes through the tubing, she's dead. I believe that's
Eall I have on that.
MR. UTZ: Any other questions of the witness?
ME. GIRAND: Just one gquestion.

DIRECT EXAMINATION (Continued)

BY MR, GIRAND:

Fhn witna
ol wWilne

i
tf)

) Apvarently I misundars 3 momant ago.
I intended to ask him this question: Mr. Watson, do you consider
“the subject well to be a well that should be classified as marginal

or non-marginal well, in the light of the records that nave been

introduced in evidence?

!

P O U
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%Well, if not right at the vresent in the very near future.

i

' question by saying ™non-marginal®, you misunderstood my question? i

Q

A

Then if you answered that question, or a similar

Yes

MR. GIRAND: That's all I have. Do you have anything

- else to offer?

5question, what premise, the deliverability test, or the amount of

i

- deliverability test show that the well is falling off pretty

A

&

| rapidly.

No,

MR.

Well, T think the amount of production, and the

MR.

, Sir.

sir.

UTZ: On what do you base tLhe answer to that

UTZ: This well produced more than normal allow-

able, so you think it would be a marginal well?

A

' PY MR. GTRARD:

Due
MR.
Not

MK .

to influx of water,

UTZ: Do you interoret our Rule 520 to say that?
exactly.

UTZ: 1 don'i either, OFF Shc record

(Discussion off the record.)

GIRAND: Mr. West, will you take the stand, please?

DIRECT EXAMINATION (Continued)

a

Well, from the droo in the deliverability, and pro-~

~duction inability, I'd say it is due to be classified as a marginal

. oroduction, or by comparison against the well's allowable?

i

H
1
)
i
1
|
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! Q I hand you an exhibit that has been marked Exhibit

i

.31, and ask you if that exhibit was prepared under your supervision?

)

A Yes, sir. :
= ; Q And does that exhibit show the same information in
z !regard to the Jenkins Number 1 as was reflected in the exhibit you
g § ! prepared for the Winningham Number 3, and the other wells you :
-~ ;
—~ i rreviously testified to? 1
S | |
E£ . A Yes, sir, that is correct. (
AN : ;
& Q And the record was vrepared from the records of El
"g\ . i
v : Paso Natural Gas Company in regard to the line pressures and the :
) | ;
7~ i production of the well? ;
- | ’.
~ i |
- A Ri hto i
E: { Q I hand you here Exhibit Number 32, been marked Number
< ?
aad ;32, a similar exhibit to Exhibit 31, and it deals with the Legal
~ |
ES Number 2; I'll ask you whether or not this exhibit was prevared
~ i 1
= ‘under your supervision? |
- i ‘
e A Yes, sir, it was.
< , ,
;5 i Q And the same information reflected on it as reflected |
= 8 .
< 2 ion the Jenkins Number 17 !
X i \
& : f
Q0% A Right. |
g 0 I hand you here Exhibit Number 33, pertaining to the |
2 '
53 ; )
% ;Dyer Number 3, and ask you wnether or not this exhibit was prepared
iunder your supervision? i
. A Yes, sir.
i Q ind the information shown bthereon is comvarable to the;
‘ 2
S~




PAGE  10L

[ -

ginformation shown on Exhibit 31 and 22, dealing with the Jenkins Noo

‘and the Legal Number 2 wells?--

1
'

i A That's right.
e : % Q -~ only insofar as it pertains to the Dyer Number 32
. é é A That's correct, é
< § % MR. GIRAND: We would like to offer Exhibits 31, 32, E
: Q 'and 33.
- gg % MR. UTZ: Without objection, they will be received. ;
§§ ; MR. GIRAND: Mr. Watson, take the stand, please. E

, DIRECT EXAMINATION (Continued)

'BY MR. GIRAND:

Q Mr. Watson, you are the same Mr. Watson who previously
?testi“ied here in this matter?

{
i

: A Yes, sir.

ER REPORTING Sk

Q Now, in regard to the Jenkins Number 1, how is that

,
)
4

= iwell being produced? :
o i :
- ; 4
Sm 1 A It is procducing on a free piston installation. f
r‘\ 1 :
— i - .
;: i Q Do you anticipate that you will have to go to a pump
I TN o
— % :Jack in the immediate future?
S
~ & A Yes, sir.
— '

|

e Q Now, in regard to that particular well, if the same |

>

2

2 lquestions were asked you in regard to it as were asked you i°

<

'repgard to wWatkins Number 2 and the other wells that you have

previously given testimony beo, would your answer be the some?

A Yes, sir,
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W The only variations being the variations between the

CtWwo wells?

| A Yes, sir. |
: I
: Q Do you believe that this well is such a well as would
g ' have to te continuously produced using the methods now employed ﬁ
- ! :
£ | ' ‘
S ;in order to protect the gas reserves underlying the well? %
z° |
A Yes, sir, I do. E
S |
E£ ! Q Do you think such an operation will result in the |
~ ‘. |'
X - protection of correlative rights, and the prevention of waste? !
= ,
7 A Yes, sir.
o A
= MR. GIRAND: I would like to get this marked for !
— ; :
~ ! : hg 4
& exhibit, 2-page exhibit. i
‘ E: (Thereupon the document re- '
= : ferred to above was marked |
X i Apolicant's Exhibit No. 34, |
—~— | for identification.) |
g i ;
: ! |
~ E Q (By Mr. Girand) In regard to the Jenkins Number 2, |
- ! 1
- ' I beg your pardon, Number 1, are there ary peculiarities with re~ |
=~
hg - gard to producing that well contrary to the other wells that you
~ %
-~ | c s
~~ & , have testified to?
- x
;5 : E A No, sir, it follows the same general patterr as the
A [ i
~ z f
s | rest of them; it was shut in for a period of time, the piston went .
g !
g 1 to the bottom, opened it up and flowed for a period of time,
) Q That procedure, up to date, has been the most satis-
- factory manner known, the manner in which you cculd produce the
?well without putting it on a pump jack? ;
g !
L‘ A Yes, sir. |




] Now, in anvwerins this pgenerally as to all the wells

in question, where a piston had been used,in setting the frequency

of that, the run of that piston, I understand it is time controlldd,

b

'is that right? |

g A Yes, sir, it is.
x
o £ Q Can that piston be set to unload itself at inter-
£ ~ %
vals that will maintain the well as a producing well, is that right?
= : _ i
& , A Yes, sir. ;
. ' ) ] ¢
i Q Those intervals just have an even flow, & period of |
7. time of setting and re-setting and adjusting the interval, is that
> ? '
- . correct?
E: %
5: ‘ A Yes, sir, that is correct. Usually when a well goes
EE ﬁon an installation of this type, it is an experimental proposition:
= ; . ;
< :wnen you first start out, but we have found that somewhere between;
ZE {6 and 8 flows per day is the usual number required to keep the
P ! e
é; | water off of the formation, keep the well on production. 4&nd as ;
! |
?: ftime progresses over a period of months, even years, the frequency%
~ ; :
;; ; of those piston trips are increased in order to handle the influx}
~ x ,of water that is coming in.
3 ;

= s ’
0% Q Basically, the bottom of the water controls the fre-

g : quency nf the trin? ‘

: z

2 A Yes, sir.

! £ Then you set to that point where it can't make enough

trins to keep the nole cleaned up?

A That's right.




DA 107

Q Then you are required to go to pumr jack?
A Thatts rignty that's exactly what happened to the
| Winningham Number 3.

MR. GIRAND: We would like to offer Exhibit 34, being

S ' the minimum contract test sheet, as well as the deliveravility

F
< ¢ report, We call the Examiner's attention to the notation on the
[ a B

- = fbotton of both. Under the Minimum Contract Test Report, the nota-~
R :
&5 "tion is: ®™Well cannot be shut inj shut in pressure taken fram {
x\‘ : :
& ‘R. Olsen Winningham Number 3". And on the Deliverability, why
= : :
. - virtually the same notation was -- P, C., what's that?
o, ]
= 5 A Shut in pressure.
: ‘
-~ i Q -- P, C. was taken from our R, Olsen Well Number 3.
-~ 1
i . .
EE ' "™Well cannot be shut in because of water logging at well bore".
(€] !
~ !
= ‘Do you have anything else to add, Mr. Watscn, in regard to the
~ : .
= . Jenkins Number 17
= f . . ;
Eé i A No, sir, I don't believe 1 do. ?
o~ E MR. GIRAND: We will pass the witness. }
vy 1 .
) ;
;: i CROSS EXAMINATION (Continued)
x:
. % ' BY MR, FLINT:

= :
SAREN
Q¢ Q Mr, Watson, in response to a question by Mr. Payne

5

g regarding a2 well an tho opumn jack, vou stated in producing wrter,

s -

: - a certain amount of gas of necessity is produced with it?

A Yes, sir.
9 Would that be Lrue of the free piston instailation
cas well?
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A Yes, sir, it is more so; you produce more gas with
“the water in a free piston installation than you would on a pump
ijack.
. 9 In either of those -~ I think this question has been
iasked, but I*m not certain of what your answer was, in either of
those two types of installations, do you feel that it would be
. possible to produce the water, sufficient water to keep the well
icleaned out, and still produce less gas than you would anticipate

1

-producing with it, if the request that you have made is granted?

3 A well, under the present operating conditions, we are

1 1ifting what we think is the minimum amount of water to produce toﬁ
gkeep the wells flowing.

Q And are you at the same time producing a minimum
ramount of gas that it is possible to produce with that amount of
. water?

j 4 We feel thzt we are producing the amount of water
necessary to keev that well flowing, which wouid be the minimum
“amount of gas,

é Q In other words, the gas that is being produced now
is as little gas as it is possible to produce with that amount of
water?

1 & Until further tests wnrove different, wny I tnink we

are, ves,

9} You mean, is this a matter of physical possibility,

cor is knls a question of your decision as to tne desirabiility of




SCRVICE. Ine.

]
T

PORTIN(

JER RE

Y-UI

1
1
4

ARNLI

h]

1

4
ALBUQUUEUE, NEW MEXICO

DI

PHONE CH 21.-669)

AGE 10Y

" producing this amount of puas?

A Well, I think it is a pbysical proposition.
Q It is? 1
A I mean, we will be perfectly willing to cut the gas |

"down if it were possible.

| Q But producing, for example in this Jenkins well,

producing an estimated 30 barrels per day, it would not be possible

' to restrict the gas that is produced with that to any extent?

|
A No, sir, we have not been able to. Now, the well Wilﬂ
flog off at the slightest increase in El Paso's pressure, even as
imuch as 10 pounds will kill the wellj; and you are operating under
isuch a close tolerance that there is no tolerance there, does not

%seem to be any margin for relief there at all.

MR. FLINT: Thank you,that's all.

QUESTIONS BY MR. UTZ:

Q Mr. Watson, I believe that you are asking, actually

~asking here to produce more gas than the non-marginal allowable,

‘t1is is what this amounts to, isn't it?

i

A We are asking to be able, be permitted tc produce the

iwater necessary to keep the well on production.

~

c far we have ended un with the non-marginal 2llow-

(r

'able in every case?
A Yes, sir, in the past six months, I think that is
true, However, I think il you would just roll back the clock 2

.year 2nd compare the alloweble at that time with tne zllowable

ﬁﬁfﬁ%
~LLS




that we've had in the past six months, it would probably be in
balancej it would still be above, but it would be somewhat nearer,
'so I think we are a victim of the demand of gas during that period

'as much as anything else. I mean that definitely, in my mind, has

% 'samething to do with our overproduced status.

y
< § ; Q Well, I think that is a very true statement, but I
-~ 'believe you stated that this would be necessary in order to prevent
] |
&i ‘'waste and protect correlative rights., How would overproducing {
A | |
& these wells protect correlative rights?
e A well, the ultimate production of gas would be shortened,
- \ : |
E; - in our opinion, by shutting these wells in and doing permanent
]
E: -damage to the formation, and in that sense it would; I mear, I
S,
Py ;
E: 'think we are protecting correlative rights.
)
o
< : Q Whose correlative rights?
= :
= 3 A C,rs and the offset operators.
— { :
ﬁE j Q well, if you are producing more gas than he is allowed
— .%o produce, then now would it vrotect his correlative rights?
~ T
;; ; A It does not sound as it would; I will retract that
=8
- E ‘statement.
S
D 0f MR. UTZ: 4ny other questions of the witness?

2 REDISECT EYAMINATION

3 BY MR. GIRAND:

2 My, Watson, with water encroacnment on your wells, if

vour wells are shut in, 33 it your opini n trnat that water will po

or. over Yo offset opzrators' property?
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A To a certair degree, yes; it is at the present time.
) And so if your well were shut in, and water allcowed
to accumulste to the extent that it isolated gas fram your well

bore, as well as the well bore of offset operators, it would then

; affect correlative rights in the arez, would it rot? :
- i
. é £ A Yes, sir, it would, :
o I : ]
- = i
—~ ‘ MR. FLINT: However, if that gas that is trapped were |
SN *
&2 produced through the well that is not shut in, it would not have g
- : ?
& been your neighbor's gzas anyway, so that it wouldn't really be }
o~ !
-~ : -;
. an ultimate gas loss to him, would it? j
> n H :
EF A No, sir. 5
= , :
= ? MR. FLINT: And your land, it is under your land? 3
S
= j A Thatt's right.
. |
> MR. FLINT: Exceot that it would be gas that you would,
e ‘ !
ES ‘hope to produce, not gas which he is entitled to?
[N : .
- A Yes, sir. !
- ;
- Q (By Mr. Girand} But if you were denied the right to |
7~ ‘
o : i
~ ;produce the gas that is underlying your own land, then the correla-;
e 8 |
= § itive rights would be denied? '
N E :
= 3 . . f
% A That*s right. ;
g < And you are denled -- and you aire entitlcd tc ac much
>
o
>
2 protectipn as the offset operator?
b Tes.
MR. UTZ: ‘4nd you agree that you are doried as much ;
production as the offset -- 1
S o , i
)
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'you been allowed to produce as much gas as your offset operators

At 112

MR.-GIRAND: I said the same protection as the offseb

operators.

MR, UTZ: The same protection. Well, Mr, Watson, have

f

'in the past twelve months? - :

A In the past twelve months, yes, but not in the orevious

twelve months or eighteen months. As you will recall, those wells |

were classified from non-marginal to marginal either in '57 or 'SSJ

|

'and at that time there were some three hundred million under-produc}

tion cancelled; I believe I'm correct, some time in '57 or 'S8, f

. some of them were reclassified in '57 and some in '$8, and at thati

' time all the underage was cancelled, and as far as we are concerned

fevidently its lost to us, and now during that period the offset

5operators definitely produced more gas than we did.

MR. UTZ: Well, the reason they did was bacause your
well was not cavable of producing the allowable for that particulaé
period, isntt that right? |

-A That's correct, but that does not balance the fact

that they didn't, they did produce more gas than we were allowed

to, not that we were allowed to, but that we were unable to.

MR, UTZ: You feel that in view of the fact that youri

?wells are severely overproduced that your correlative rights have

been impaired at this time?

14 No, sir, that is the oproblem,

MR, UTZ: That's all T have.
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E Q (By Mr. Girand) Do you feel that you have been im-
%paired, if you are required to shut the wells in and possibly the

loss of your reserves?

MR. UTZ: The wells are overproduced at this time; at

|

|

i A Yes, sir, that's right.

I

1

|

%this time you are ahead of the game as far as correlative rights

)
‘are concerned?

i
; A As of the past twelve months, yes, sir. !
i MR. GIRAND: We would like to introduce Exhibit Number}

§35, containing five sheets, and being a part of the records of El

| !
' Paso Natural Gas Company, which covers the subject well, Legal

ENumber 2. E
: MR, UTZ: Exhibit Kumber 357 E
\

‘ MR. GTRAND: Tt is Exhibit Number 35, yes.

i MR. UTZ: Witnout objection, it will be accepted.

i Q (By Mr. Girand)} Mr. Watson, in regard to your -- you

|

lyou not?

|

i A Yes, sir. '
Q You are acquainted with the method and type of produc-

{
‘tion, and the nroduction method used? %
i
; A Yes, sir. |
|

! 2 Briefly state what those me thods are in similarity to

‘the other wells you have testified to.

; A It is the same as the piston installation tha we

VRO - e S

v/
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;have described in the 3. R. Cooper, Eva Owens, Jenkins Number 1.

a
A
Q
time?
A
Q
able damage i

period of tim

have to insta
the property?
A

Q

Company in th

In other words, this well is making water -- i
Yes, sir.

!
|
-- and is being mechanically produced at the present
!
}

Yes, sir. -
Is it your opinion that this well will suffer irrepar-
f it is required to be shut in over any extended

e?

|
|
|
|

Yes,sir, it is. {

!
The well is being prowm rly produced by a piston or .

Itts being properly produced by a piston.
Do you anticipate that in the future that you will

11 a2 pump jack in order to recover the gas underlying .

1
!
|'
i
i
]
|
|
Yes, sir, we do. %
|

Do vyou feel that the methods employed hy the Jal 0il
}

e production of gas on the subject wells at this

hearing, as well as the Clsen O4l1ls Company on the subject wells isE

in the best i
A

Q

nterest of conservation of natural resources -- |
Yes, sir.

-~ and to obtain the ultimate recovery from the

iminaral deposits underlying the acreage?

A

Yes, sir,

o
/

~,

T
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MR. GIRAND: I have no further questions.

MR, UTZ: Any other questions of the witness? TIf

; not, you may proceed.

Q (By Mr. Girand) Mr. Watson, since figuring these

applications, have you had occasion to check into the Dyer Number

. 3 Well of the Jal 0il Company?

A Yes, air.

Q Were you familiar with that well and its operation

- during the time you were employed by Jal 0il Company?

A Yes, sir, I was.

Q Was that well, the Dyer Number 3, a comparable well
to the other wells you have testified to?

A Yes,sir, very similar.

Q And if the same questions were asked you in regard
to the Dyer Number 3 as have been asked you in regard to the other

wells, would your answer be the same?

A Yes, sir, they would bs,

Q That well makes water?

A Yes, sir.

Q And it is presently being produced in what manner?
a By a free rpistnan.

Q And in your opinion, is that the only method other

. than a pump jack with which the well can bte produced?

A Yes, sir, I believe it is,

Q And in producing that well, it 1is the production of

g
¢

7/
AN
Pl
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(the water that centrols the produckion of gas, and not the produc-

ition of the gas that controls the water, is that correct?

? A Yes, sir, it is.

| Q As a matter of fact, in all of the subject wells, in-
icluding the wells of the Olsen O4ls Company, and the wells of the

{Jal 0il Company, the prime question involved in this hearing is,

 ‘and the prime concern of the operator is the removal of the en-

‘croaching water, is that correct?

! A Yes, sir, that is right.

‘ Q And the only means you use, and those means that you
|

!
- .
ition of the reservoir?

A That is the only means in which we have been able to

keep the wells on production.

. Q S0 you are not before this Commission asking for more
‘ y g

igas or less gas, you are just asking for whatever gas is produced

{

lincidentally with the required amount of water you have to produce?

j A Yes, sir, that is correct,.

i Q Now, I'll ask you, during your overproduced period
!
there, and on some of the wells involved, I'll ask you whether or

}
not at the time that nroduction was being made, you had been re-
?
' » . L3
iclassifled from the non-marginal -- I mean from marginal to non-
‘marginal well?

2,

A Yes, sir,

é Q Tou had been re-classified ot that time, at the time

! |
 have used, seem to be satisfactory and best practice for the preserya-

i
|
i
I
|
|
'
I
)
{
|
|
{
|
!
i
!

b
1
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A 1 ] ';,’
‘the overoroduction occurred?

A During the p»eriod the overproduction occurred, it was

‘classified as a non-marginal well.

Q It was classified at the time, is that true on all
éthe applications?
; A No, not all. The Eva Owens and Watkins 2 were never
émargmnal wells,

Q But the overproduction occurred after they had been
fre—classified?

A I don't think the Eva Owens or the Watkins have been

‘re-classified.

; Q I'm talking about the other wells.
: A The other wells, yes, sir.
Q It is my understanding that the notice from the Com-

imissior stated that due tc the lack of information in 1958, that
|
ithe wells have not been, had not been 2ble to reclassify the wells
iat that time, is that correct, Mr, Examiner,on your May or June
%notices wnen you sent out the allowables?

MR. UTZ: On the memorandum?

MR. GIRAND: On the memorandum, yes.,

MR. UTZ: Yes, sir, I believe that's correct,

MR. GItAND: I'11 ask you 1if this is a correct state-

‘ment to go on the record, Mr. Utz., The well operators, as well as
the purchacsers were not notiflied of any re-classification ol any

t

csubjiect well down there or that their allowable would be, during

N



[}
o

that period in which the old bproduction occurred?
MR, UTZ: Except by »rovisions of Order R-907,
MR, GIRAND: Except by the old order, but then as far

‘as the actual taking of the tests and evaluating the allowable

g ithat would be assigned to these wells, those Had not been completed)
< § %nor had the operators been notified of their assigned allowables
‘=; ‘under your order R-9677 |
ES MR. UTZ: No, they had not been notified of the actuali
;; {amount of non-marginal allowabtle. However, the data is available E
5% ;at any time for an operator to calculate his nor-marginal allowable;
é; ?if he so desires. :
= . .
E: MR. GIRAND: I'm not trying to argue, I'm just trying
EE to find out. It was my understanding that the coperators had not
o
Sé lbeen notified of their re-~classification.
gé MR. UTZ: No, they had not been notified of your re-
E; éclassification until you received the subplement of it. ‘
—_ ‘ !
L MR. GIRAND: That's right, ard that was the one in
]
E; ;which the Commission gave them until the first of September in
Eg g :which tc file,
E; § MR. UTZ: That is correct.

s MR. GIRAND: So I would like to introduce Exhibit 36,

% ‘which is the record of the El Paso Natural Gas in regard to Legal

:Number 2.
¥R, UTZ: Without objection, it will be ucceonted,
KRo GIREND: HMr, Utz, for Lne purpose of tLue record,
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vl would like to make just s brief statement, 1 know I have teen
up here too long, but tae oreblem of these operators involved in
‘the two cases in which we are appearing here, is a water problem.
| Now, the producing of gas is controlled entirely by the
!alleviation of that water problem, and it is their opinion, as it
Ewas the opinion of other operatcrs who had cases before us, that
:if the water is allowed to encroach, it will result in loss of
;reserves. We feel that the subject wells are entitled tc some
‘exception, which is authorized under Rule R-967, in order that the
"great waste which could occur might be azlleviated.

Now, I don't think it is the object ol this Commissiocn, or

fof the operators, or of the orerator to take any further gamble than:

%has been taken, particulasrly the applicants here, where they have
igone to every mechanical device in order %o produce the gas. 1
;think the Commission will agree with me that the overproduction
%was brought about, you are tied into a gas line, you don't have
?much to say when you take from them and when you dontt, At the
;time that we were taking, you hai a marginal classification which
Twas nct covered, and that is one of the pitfalls of the order.
;You go along in that position, and then one of these sunshiny days
iwhy you are six times overoroduced and you cease to be & manj you
iare over here, a female, you chznge sex in midstream, and you

didn't even know you had it dore to you. Tnat is wherea these

applicants find thizmselvec,

Now, we are willing to coowerate with the Commission in
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" these wells, but we think it would te much meore wrone to require
"us to shut in wells and thereby lo-e our recerve, that that will

- not be conservation; that would be confiscation. We feel that --
" all those gas hearings, and everybody said that, some of them said

~Mexico. I believe that was the position Phillips took in that

" matter, they only needed one gas well; others had different lines

iacres, we don't even know whether it will take out 4O-acres; none
' of us were here when it was put down, and we just got to guess,
ibecause their spacing oprogram is such that we don't, we don't get
~ that much inside, so I say that these applicants are willing to

' cooperate with the Commission in every way possible, but I don't
. which they are entitled to.

jables, we all recognize that, wrhere you got a producingz ability in!

every way 12ssible to arrive at s just and honect wszy to vroduce

I don't think it has been definitely established, I went through

one well would drain the entire Lea County in Southeastern New

that they drew on the maos. How much one gas well will drain,
until somebody gets down there and digs it out and sees, goes

cdown there and sees and smelils the gas and walks out the LC-~

think the Commission should require them %to lose their reserves

Now, I aporeciate allowables and the requirements for allow#

excess of your allowable, of your market demand, but then at thne

same time tneir old law has been to help Lhe weak as against the

’

strong; there has been nc evidence nere that by rezson of your

. present method of production, that we were going to drain their

e
By )
~LS
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rereare that would dave Loorn o {ne of these wenk

wells out there producin: wobter ivd vac 16 not voing Yo ennse tne

rag to come tack {rom offsetting operators inteo their reservoir.

Pe are doing pretty good just trying to maintain 4 fry reservoir,
and that's all we are trying to dc, and we are helpingy them to
the extent that if we didn't contrecl the water, the water is bound
to move somewhere in this gas zone, where a void has been createdf
by oroduction of either oil or gas, or both, and I submit it is ai
problem that is here not on just a few wells before this Commissi%n
todayv, but as the {ield goes down, it is going to be before this E
Commission from every . orner where you have any encroachment of
water,

MR, UTZ: Mr. Girand, you are not contending here,
are you, that Order R--967 allows, by virtue of the fact that a weIL

is classified as marginal, that you are allowed to produce that

well more thar a non-marginal well if it is capable of doing it?

MR. GIRAND: I think that is the vurvose of the Com-
mission, yes, sir. The Commission was designed to protect and
conserve. Now, the Commissicn tas latitude in how it will arrive;
at that conservation, but it has all got to be designed toward ;
the ultimatum of conservation. - 1

Well, from the record bLefore this Commissiorn on these caseg

»
the [act that the wells will ve dama-ed stands uncontradicted, ,
and 1 bhink the mxaminer s ooguainted with the Moot that iV water
) b

comes in, it can kill your woll =nd mirht lose it. HNow, 1 say

N




& BAGE 122
, Iﬁndeﬁ your R;967, your Rule 10 gives the Commission quite a bit of‘uw
jlatitude there,"at any time a well is overproduced in an amount
‘ 'equal to six times current monthly allowable, it shall be shut in
= ?during that month and each succeeding month the well is overproduceé,”:
; Ethat's your shutdown provision. It goes on in the same Rule 10, L
g é E'The Commission may allow overproduction to be made up at a lesser j
; =~ 'rate than would be the case if the well were completely shut in, é
_ ! L
- Eﬁ iupon a showing at putlic hearing, after due notice, that complete
§E ishut in of the well would result in material damage to the well.™
= ;
aﬁ Mr. Examiner, we have shown that this is not a spigot outfit)
ég Swe don't have that gas and water mixed in certain proportions, %
— !
g; %one—third water and one-third gas. We have a certain volume of {
EE §water, and by lifting that water, the gas pressure is able to pro- |
X i
Eg iduce so much. We operate in some of these wells, some of the :
Sg ;testimony was that it varies and often will be, pressure would E
= ?log up a well. W, have trimmed the thing down, as I see it, to ju%t
— _
' ‘about as near a marginal operation as you can have, and I think E
"N |
E; jthere is »nlenty of support in the Rule here that your -- and the é
SE g éevidence, that the vproduction curve on these type of wells are |
\ ' i
Eg 2 égoing to be declining rapidly. |
§ % There can't be any relief on the part of anyone in the methoé
% %that we are using, that we are zoing to overproduce our wells as
gcompared te the extent of nulling gas out from other wells. 1If we;
:had that kind of pressure benind uc, we wouldn't be having this
étrouble; we are bound to be :etting the dregs on it from under our;
=)
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Cown wells,

. can produce from certain wells all they could preoduce. I can see
. a great deal of similarity between the encroachment of water on f

§gas, and secondary recovery on an oil field, and I don't believe

~out some further information, nct just for our information, but

' right to be here, because that's the power of the State to conserv%

Now, T telieve the spirit of the Act is conservation, it

has to be or you don't have any legal entity, you don'%t have any |

it. And if you don't conserve, if the Commission allowed the

ultimate recovery now, I don't think the Commission is confronted 1

with any problem that requires it do run and hide its head; that we|

take the secondary recovery oil wells where they a e using water

flood, the Commission has entered several orders there where they

it is comparable to a water drive oil field because we know that
the water will push the oil in front of it, that is, that has been'
the history.

Now, if we were talking about tremendous volumes of gas

being taken from the Jalmat Pool, as agairs t the overall Jalmat
Pool allowable, it would be one thing, but it occurs to me that
we are overlooking the growl of the bear and listening to the rattﬂe
of the cricket in this case. We have seven wells that the oper- %
ators can lose, and on one of them we think we have already lost. |

Welve got two wells we are going to Tind out when we get in.

|
In my orayer, I asked for 120 days to see if w2 could bring’

for the information of the Commission. We realize the Commission |

}
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has not entered a shut in order on these wells excepnt the Eva
Owens well, which was shut down a year ago, ard the Watkins Number
-?, but those wells are now where they can be reopened. Wwhy wouldn%t
it be reasonable for the Commisuion to see what happened to those }
- two wells? f

I think I've clearly established that in this method of pro-

. duction there is nc way to separate the gas and the water; they %

' both come out together, Of course, we go ahead and get back in

balance by flaring that gas up in the zir if the Commission turns
its nead to it, but then we can't do that under the regulations.

I might state here that I think that I'm trying to enlarge on the |

scope of the Commission's authority, and haweyou prorate water, not§
. the gas, because actually that is what we are asking you to do.

MR. WATSON: Could I make a statement here?

MR. UTZ: Sure.
% MR. WATSON: Although we are the only ones here at 1
the present time, there are several operators in and around the

same area that are confronted with the same problems, and the whole

1
i

South end of that field is in a very similar shave.

|
|
i

1 MR. UTZ: We've had other applicationrs, as you know, E

' but none who requested that they produce more than a norn-marginal |

allowable. T have to differentiate this case from the other cases
" that refer to the matter. ‘
MR. GIRAND: May T make this statemert in connecction

with that? None of those cases are producing through any mechanical
)
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device such as we are in the wells in question.

MR. WATSON: These wells passed the blowdown stage

I
1

'several years ago, where you go down and blow them down maybe for |
@an hour or two, and blow out the water and go on to producinz,

'i MR. GIRAND: Off the record.

(Discussion off the record.)
MR. GIRAND: I would like to go back on the record

fjust a minute. T believe I'm correct irn stating that the Commissio#

; |
‘received a letter from El1 Paso Natural Gas -- :
f - E
|

MR. FLINT: Yes. :

MR. GIRAND: -- supporting both Application 17 =-- both?
;Case 1778 and 1779, is thet cerrect?

| MR, UTZ: 78 and 797
; MR. GIRAND: Yes, 1778 and 1779. Mr. Howell showed
;me the letter, and I direct your attention to their wording in

‘regard to their belief that this was a matter of conservation.
1

‘And like we said, we are not making any request for offset reserves,

Ewe better keep what we gof%t and utilize them to the fullest extent.

MR. UTZ: The letter of El1 Paso's will be entered

iinto the r~ce~1., 1Is there anytning further in this case?
| MR. GIRAN", That's all the avplicant has,

MR. UTZ: Any other statements to be made? If not,
‘the case will be taken under advisement, the cases will be taken

under advisement, and the hearine i35 adjourned,

(#hereupon the hearing was concluded at 445 P.M.) ;

&)

Ny s

~ 1
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STATE UF NEW MEXICO )
| COUNTY OF BERNALILLO ; o
| I, J. 4. TRUJILLO, Notary Public in and for the County of
;Bernalillo, State of New Mexico, do hereby certify that the fore-
Egoing and attached Transcript of Proceedings before the New Mexico
EOil Conservation Commissicn was reported by me in stenotype’and
éreduced to typewritten transcript by me and/or under my personal
isupervision, and that the same is a true and correct record to the
ibest of my knowledge, skill and ability.

| WITNESS my Hand and Seal, this, the 20th day of October,
§1959, in the City of Albuquerque, County of Bernalillo, State of
@New Mexico.

i
1

| 0 NO?ARY P

|
i
|

My Commission Expires:

i

October 5, 1960.
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this cffice. :
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Yours truly,
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. ., '\
Jil, New M oo , b 23, 1954
Mr. Howard Glsen
2. Clsen & Blount
Drawer "2"
Jal, New Mexico
Dear Sir:

This will confirm our telephone conversation on June 23, 195k,
regarding a shutdown at our Jal No. 3 Plant.

As stated our Jal Nho. 3 Plant will gc off at 6:00 A M, June
2ly, 135h, for appreoximatelr ten to twelve hours. Uluring this peried
of time our Intermediate Gatusring System will te off. Therefore
we request vou make necessary arrangaments on your Renollo #1 well
to prevent it logging off during this tinme,

L}
f' Yours truly,

EL PASG NATURAL GAS COMPANY

K. O. Sniplet
£0S:esh

ccsFAS, GEK,
» YMP, File »~

V ~
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GIRAND & STOUT

LAWYERS . .

204 LEA COUNTY STATE BANK BUILOING = : ’y \
W. D GIRAND HOBBS, NEW MEXICO t Hhe a i TRLRPHONA,
LOWELL STOUT ’ 3 ! LXPRcs 3.9118
ROBERT F PYATTY R A i FosT OFFica BOx 144%
V) e JS) {

fugust 27, 1y59y,

0il Conservation Commuission,
Santa Fe, New M_Xico.

Attention: HMr. A. L. Porter.

IN RE: OLSEN OILS, INC. WINNINGHAM #3 GAS
WELL, N&%SEZ, SECTION 30, TOWNSHI?
2> 3QUTH, RANGE 37 EAST.

: \

Gent lemen:

knclosed you will find original and two copies of
Application of O.sen Oils, Inc. for relief from shut-in
daction on the part of the Commission covering the abovu
captioned well.

Please advise the case number assignea to this
Applicarion and the Hearing date on same.
Very truly yours,

GIRENL & STOUT,

o

G/bc
Eacls.

cc: (1l Conservation Commisslon, HODDS, New rleaico.
(Attention: Mr. Randall Montgowery)
Olsen 0ils, Inc., 2898 Liperty Bank Bleg., Oxlanowa
City, Oklanomd.




BiirORu THiE OIL CONGERVLTION COMMISSION,
STATE OF NEW 1£X1CO.

APPLICATION OF OLSEN OILS, INC. FOR LN )
EXCEPTION TO RUL& iU OF ORWER NO. r=Yu7 )
&ND FOR THE ASSIGNMENT OF MINIMUM )
LHLLOWABLE TO ITS WINNINGHAM #3 GAS Will,)
LOCATEDR IN THe NE3SE%; OF SECTION 5V,
TOWNSHL? 25 SOUTH, RANGE 37 saST,
JALMaT GAS POOL AND FOR RELIZF FROM &
THREATENEW SHUT IN.

COMES NOW tne Olsen Qils, Inc., & New Mexico
corporation, witun principgal office in Jal, Lea County, New
Mexico, and files tuis its 4pplication for an exception
co Rule 10, Order No. R-507 and for tae Comnission to assign
a miniaum allowable to its Winninghawm #3 and for cause
would sinow:

L. Appl.cant 1is the owner and operator of the
gas well known as tihe Winningham #3 locatea in tne NELSE%L
of Section 3V, Township Z5 Soutn, Range 37 East, in tne
Jalmat Gas rool.

2. Tnat tne Winningnam #3 nas previously been
designated as a marginal gas well and nas been operatea under
saia classification.

3. ‘'nat in connection witn tne proauction of gds

frowm salc well, e water nas crcrodciad €O such an extent



tnat the well was snut in on august i, 195y anu aas

not proauced any gas since sala eate. That operator

18 presently engagea in the installation of & puamp jack.
Operator believes that wita tne use of tine pump jack

it will be able to reduce the water to such an extent that
the well cananc will prouuce large gquantities of gas.

4. Applicant wouic show tnat after the classification
ci said well as a warginal well tne oi Zaso katural Gus
Company recduced tneir line jressures consideraply in the lines
to which said well was connectea and by reason tnercor, tiae
w2ll was capable or proaucing intc the £1 Paso Natural G.s
Company's line gas in excess of the fixed ailowable. However,
this condition was not tne only condition existing which
caused the over-gsrocuction. During recent wmontas tue
allowables assignec to warginal wells witnin the Jalmat Gas
200l was so regucea that the production or gas by the methods
employea by the applicant could not keep from over-prouucing.

5. a&oplicant scates tnat .n ics opinion enoruous

£a8S reserves are LOoCdtaed unuer a& acreage assignae Lo taw




WATINATI ARG %0 dua Lol uniless dpplicant s acLlovwed 1o

instadil e QUw) [GCK Wil JTOUlCY ods L0 Loz woli o

reason of the Lirting O4 <¢NOXwOUS amounis oL water, toae
well wiil nave vo be acanconea ana all @s rescerves
attr.butable to saic woll wil:i pe 10Sc.

0. Applicant woulc furtner saow the Cowmission
tnat on January 29, 1958, the Comanission enterea its Qrder
No. Lluvd i oin Zase ho.1327. Yaae saic 0rcer nas been
uncaer actack or tie Courts in tie oscate of Row Mexico
by wany operators witinin tie driected gas 200ls. Tnat on
July 1, L¥38, tne Jalmat Gas Pool proration tforuula was
changeu anu tae Commission, on its own wotion, founa it
necessary =~ celay for ajsjproximately one year before
attempting to reclassify the gas wells under the new proration
formula. Tnat, tnereaiter, in the wmonth of June, 1959, the
Commission reclassified approximately 118 gas wells,
including applicant's and adviseu applicant tnat saic Winningham
3 was no longer a marginal gas well and nad over-produced
more itnan six times 1ts allowabie. Tuerealier, uy rieud

o. 13-3Y, tae Commission notirica all operators tnac uniess

Loyalrcations were rilec sazkin. rolici frow culs Counission,




all of tne 118 wells would be sinut in as of Septumber 1,
1¥5Y. That urder ho. R-¥07 Jrovides undcer Rule o-~C as
tollows:

“The Commission may assign miniauwa allowables

in order to prevent tne premature abandonament

of wells."
The Oraer further proviaes, uncer Rule 1U:
“"Tne Coammission ma; allow over-production to

be wade up at a lesser rate tuan woula be the

case 1f the well were completely shut in upon

a showing at pubiic hearing arter cue notice

that complete snut in of tne well woula result

in waterial camage to tne well."

7. Applicant staces that in order for applicant
to protect its gjas resarvas, the encroaching water must
be procucea irom its well to orevent the killing of the
same. The exact amount of water that will be required to
ba producec in order to stablize a flow or gas irom saia
well cannot be ceilnitely ascertainec at cnis tiwe. However,

applicant believes ana states to tae Commission that it

tne Commission will allow a 12U cay producing perioa,

b

arlicanit will redort te tnls Commission fne winimum amount

IS

@]

I water regulred Lo ©o prouuced in oruer to prevent the

itling or c¢n2 well ana yat 4liioy LUS CONLUUQG HCoauction,




Goplicant will advise the Cowuwission as soon as jossible,

tne total flow of gas that will ba produceu undcr such

osroduction metnod.

8. Tpc Commission being charged witia tae
conservation ol oil ahu gas and tae protection of
corrclatcive rights adoptau the rules anae regulations above
quoted to insure relief to an operator situated as the
applicant, In light of ics declared policy, the Cowmission
should enter an Order covaering applicant's Winningham #3
wall authorizing applicant to continue to produce the
same for a perioa of 120 days anc then report to this
Commission the data necessary for this Commission to enter
an Qrder establishing a minimum allowable for this wall.
However, if applicant is wrong in its interpretation of the
meaning and intent of the Commission in its quoted Rule o,
then applicant believes that the Commission sihould allow
apolicant to wmaxe up its over-production over an extended

perioa whereby apolicant could continue to oroauce its

Woll Cupioyiuy a gy Jaci 2 ingralled,

. Tie Cowaission, on NUNRrous occasions, nads

seen £it in the nancling of osroduccion oif oil to wisregard




fixed allowables where proauction was waue by seconacary

recovery metnods. Applicant believes and so states

to the Coumission that the methods to be employed by it
in the production of gas from its well, Winningham #3, is
a secondary recovery methoa and designed to obtain the
ultimate production of gas underlying the acrzage
assigned to said well.

NHEREFORE, applicant prays:

(1) That the Commission enter an Order allowing
applicant to produce its well employing the methods
poresently usad for a perioa of 120 days requiring applicant
to kecp a record of its production of both gas and water
and to establish within said period insofar as it is
capable of doing so, the minimum amount of water requirec
to be produced in order to produce gas.

(2) And, tine Commission furtner provide that the
control of production on applicant's well be under the
direct supervision of tue Hobbs Office granting unto
the pirector of tne Hobbs Office the right to notify the oroducer
tie aeterwmineu awount of water to be proaucea or allowed to

pe producea based on proauction reports siwoulae 1¢ be




G /b

cetermined chat the water 1s encroaching at a greater rate
than is established tarougn the LZy day testing pgeriod.

(3) Tonat tine Commission iix a winimum allowable
for the Winninghaw #3 gas well located in the Jalmat Gas
Pool as provided by Rule o of Order R-967.

(4) And, in the alternative, that the Commission
enter its Order authorizing applicant to make up its
allowable over sucn extendea period of time as will alliow
applicant to continue the production of gas tnrough tiwe
methods presently being installed be employed to sucn an

extent as to maintain said well as a gas weil.

GIRAND & STOUT,

BY
(KTTORNEYS FOR APPLICANT)
20ST OFFICE BOX 1445,
HOBBS, NEW MEXICO.
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141, New ¥ o Jooo23, 195

Mr. Howard QOlsen
2, Oleen & Blount,
Drawer "™ :
Jal, New Mexico

Dear Sir: .
This will coufirm our telephone ccnversation on June 23; 195k,
regardine- a ghutdown at cur Jal Ne. 3 Plant.

As stated our Jal ho. 2 Flant will go of € at ©6:00 A,M,. June
2, 1954, fer approximatel: ten to twelve nours. DLuring this peried
of time our Tntermeciate Satuering System will be off. Therefore
we request vou make necessary arrangesents on your Bepollo #1 well
to prevent it logging off during this time,

Yours truly, _
EL PASO WATURHAL GAS COMPANY

£0Sseeh
ccttAS, JEK,
V¥P, File s+

A, 0. Shiplet o

LA M
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s JiL CONSERVATION COMMISSION
HOBBS, NEW MEXICO

Muguct 25, 1754

Mr. R. Clser
<808 Li%erty Jaih 1.2, Eer Deliverat iity teat Reyo. o 1
Uklehcne City, (tls, ’ o ‘

)

(

Dear &ir:

D
-~

N e -t - cm—

due to-the fact that your Repolle #1 & Mu Lec, TH-058-37E, Jelmat

3 @ Foul, is yrotucing e copsldersble smount of wster oe ovtlined in your let=
: i
* ter of Avpgust 6, 1954, the Connission exempts the deliveredbility tects cn
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J
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(-
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0L CaNservaTiION COMMISSION
HOBBS, NEW MEXICO

RE EXAM\NER utZ
\\M!SSION

We h_o Laesy
1) Oonze.vation Commission =
Pax 371

Santa Pe, Xew Mexieo

FEt R. Clesen, Repollo #1, 28-25-37
Dear Sir:

The operator of the ahove gas well reques¥ a waiver pertaining te
over=proiuction of the 140 acre proration unit as defined in Order E-520.
The reason for the requeat is as followst

The arca in questiorn is water<lopged ard presents an unusual operating
prectice for the continued production of ras. With respect to the above
wsll the operatcr has instelled pumping equipment sometime during the month
of Felruary, 1955, te Wkick-off™ the water-logged wsll. The opsrator pumped
the w=1l, for a periecd of four weeks prior to s show of gas and finally the
well [lowsd. The woll continually produces water with the gas. To maintain
gas production an slectrical pumping system 15 being installed at the present
timo tc replace the regular type pas engine o insure a source of fuel
whercyer vatar-logging cocurs. We have checksd the retords of tha well and
find that the Top of the Yates is at 2,292 and the Total Depth is 2,453
thereby nlug-track operaticnsare outruled.

The r2ason that this case has been reviewsd in detail is that F1 Paso
Natural Cas Co., may be forced to shut-in the well due to over«production as
dirceted by vour office.

The aniorsigmed [z2els that the shutting=in of the well will causs pra-
matur: abanienment. Fuarth erTore, it will only be a matter of time whershy
ecenonice v11 causse the well to be pliusscd and shandermed.,  The desirs of the
cperater (3 Lo oxtend the cver-productien rule for a period of ons year .and
U gineer i Joel that the waiver should be pranteil in the intarest of censer-
wation anl rertaps & reecrmandation for dispesal of tio case be Initiataed,

Yours var s truly,

Se J. Stanlew
SSsf Dhatrict Troireer
cc: A, Msen, Cklahcra City
~!l Pasc "atural Ges, Jal
{oCeCo, lobhs




Oi. CONSERVATION COMMISSILAN
P. O. BOX 871
. SANTA FE, NEW MEXICO

/C\\‘ varch 25, 1956
s -
i
' ! .
L he QLS

= Jal, new Mexico

TN cear oip: - ant e Olsan depollo to, 1,

e Section 28, Twpe 250, wes 37h,
Jalmit Tae Fool, Lea Countv, NA

(eference is wade to corresponacncs pertaining to tie over-
oroduction of gas from tre above-captioned well, Fernission
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