' lication of OLSEN OILS,
mion of overproduction shut-
in provisions of R-520, as amended by
Order R-967, for 4 yells in Jalmat.
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BEFORE THE UIL CONSERVATIUN CONISSION
OF THE STATE OF NEw aEXICU

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSIUN OF NEW MEXICO FUR
THE PURPOSE OF CORSIDERING:

CAsiE No, 1793
Order No, R-=1523

APPLICATION UF ARGO UIL CORPG-
RATIUN FOR AN ORDER PERMITTING
UNE OVER-PRODUCED GAL WELL IN
THE JALMAT GAS POOL, LEA CUOUNTY,
NEY MEXICU, TCO COLPENSATE FOR
SUCI UVER=-PRUDUCTION AT A LESSER
RATE THAN COMPLETE sHUT-IN IN
EXCEPTION TO ORDER NOUS., R=52yu
AND R-967

ORDER UF THE Cuda:ISSION

BY THE COMMISSION:

This cause came on for hearing at 9 o'clock a.m, on
Uctober 28, 1959, at santa Fe, New Mexico, before Daniel 5. Nutter,
Examiner duly appointed by the Uil Conservation Commission of New
Mexico, hereinafter referred to as the "Commission,” in accordance
with Rule 1214 of the Coumuission Rules and Regulations,

NO%, on this day of ihovembor, 1959, the Commission,
a quorum Loling preaent, avxng considered the application, the
evidence adduced and the recownendations of the Examiner, Daniel 5,
Mutter, and leing fully advised in the premises,

FINDo:
(13 +That duc public notice naving veen yivei &s roguired ly
law, the Coldissien has jurisdiction of this causc and the subject

natter thorocof,

(2) That thoe L, T, Lanehart wWell o, 1, located “n Unit ii,
Section 21, Township 20 south, dange &7 wast, ks, Lea CLounty,
Hew iwexicu, is were than six times over-produced and is therefore
sui:ject to complete shut-in under the provisions of uruer Hos,
W=020 and W=907,

(35 ‘that cue to scvere liquid groblemy, the applicant seoeks
au order peraitiing the over-production to be wade up at a lesser
rate than complete shut=in in order to preclude peraancnt injury to
the suirject well,




Ty

_2-
Case No, 1793
order No, R=1523

(4> That the applicant should e permitted tu produce the
subject well at & nonthly rate equal to fifty percent of the well's
current monthly allowable or at a monthly rate equal to fifty per-
cent of the well's average monthly allowable for the praceding six-
wonth proration period, whichevor is greater.

(5) That the curtailed rate of production to compensate for
ovei=production as itereinaiove prescribed should bLe adequate to
prevent permanent injury tv the well or producing foruation,

(6) That an administrative procedure should Le estahblished
wherel,y the Secrstary-Director of the Commission may authorize the
operator to compensate for over-production at a lesser ratc than
that provided in this order upon a satisfactory sh.7ing that the
rate prescribed herein would result in permanent damaye to the well
and/or produciug formatica,

IT I THEREFURE ORDEHRED):

(13 That the operator Ls and the same is hereiy authorized
to compensate for the over-production of the B, T. Lanehart vell
No. 1, a Jaluat gas well located in Unit ti, section 21, Towaship
25 South, nange 57 Zast, MH.Dw, Lea County, MNew wexico, by producing
it at a wmonthly rate equal to fifty gercent of the well's current
moathly asllowable or at a wonthly rate esqual to fifty percent of
the well®s average umonthly allowable for the preceding six—wounth
prorativn period, whichover is greater,

PRUVIDED iluLilVER, That an adsiimistrative procedure ic and
the some is hereby established wherein the secretary-virector is
authorized to set the percentage of curtailment at & lesser rate
than that herein prescribed upon a satisfactory showing by the
operator that tho rate for compensating for over-production as set
farth in this order, would result in perwanent dJdamauce tu tho well
and/or producing foramation,

(2) that the effective date of this opier i doveusmer i,
1969,

QUL At sunba Fo, o eanNico, ob dho day and yoar horolie-
above designatoed,
DG PN
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ARGO OIL CORPORATION //,‘
{A DE.LAWARE CORPCGRATION |
'.MlLAM BUILDING
SAN ANTONIO B. TEXAS

GENERAL OFFICES

1700 BROADWAY September 23, 1959 v

DENVER 2.COLORADO

NM-1115

Argo 0il Corporation

B. T. Lanehart Well No. 1
Jalmat Field

Lea County, New Mexico

Mr. A. L. Porter, Jr., Secretary-Director
0il Conservation Commission

Mabry Hall

State Capitol

Santa Fe, New Mexico

Dear Mr. Porter:

Argo 0il Corporation's No. 1 B. T. Lanehart (Unit H. Sectiom 21, T-25-S,
R-37-E} is currently over-produced six times its current aliowable. This
over-production was caused by the changing of the well from Marginal
Status to a Non-Marginal Status effective July 1, 1958 by Supplement No.
SF-544 dated May 26, 1959.

Argo 0il Corporation hereby requests an exception to the over-production
shut-in provision of Order R-320, as ameaded by Order R-967, in order that
this well might be produced at a decreased rate to make up its over-produc~
tion without being shut-in in order to prevent waste and permanent damage
to tne well, Order R-520, as amended by Order R-967, states in part:

"The Commission may allow overproduction to be made up at a
lesser rate than would be the case if the well were completely
shut-in upon a showing at pubiic hearing after due notice that
complete shut-in of the well would result in material damage
to the well," ‘

The request for this exception was delayed as Argo has an additional 80
acres whuich adjoins this well that has been tied up in legal proceedings.
Tuis acreage has now been released and we are now making application to
include it in the B, T. Lanehart Unit which wili 1ncrease ovur allowable
and more rapidly reduce our over-production,

Very trvuly yours,

.'_/_"_7..// R

L
ChH:x) At ) -

¢cc: R, R, Ullstrem/Denver
R, O. Price/Midland

El Paso Natural Gas Company
P, 0. Box 1384

Jal, New Mexico
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77 U T BEFORE THE -
0OLL CONSERVATION COMMISSION |
Santa Fe, New NMexico ¥
October 28, 1959 |
ZXANMINER HEZARING !
|
5 IN THE MATTER OF: ) o
. 8 ) P
S & Application of Argo 0il Corporation, for an ) P
~~ exception % the overproduction shut-in pro~- ) l
=y visions of Order R-520, as amended by Order ) ‘
S R=967, for one well in the Jalmat Gas Pool. )
S Applicant, in the above-styled cause, seeks ) Case 1793
X an order allowing its B. T. Lanehart Well ) l
gﬁ No. 1, Unit H, Section 21, Township 25 South, ) |
‘ Range 37 East, Jalmat Gas Pool, Lea County, ) ;
& New Mexico, to compensate for its overpro- ) f
EE duced status without being completely shut-in ) E
&~ in order to prevent possible waste. ) !
z - - - R - - - - - - - - - - - - - - - - - - - - - - J
< |
X BEFORE: !
o Daniel S. Nutter, Examiner i
& X |
= TRANSCRIPT OF HEARING |
P
R !
Eg MR. PAYNE: Appliication of Argo 0il Corporation, for an |
v i
- 1 exception to the overproduction shut-in provisions of Grder H-SZOJ
| '
~ ‘
= o i as amended by Order K-967, for one well in the Jalmat Gas Pool,
% ¢
:3 F MR. CAMPBELL: Jack . Campbell, Campbell and Russell, |
3 |
~ w | Roswell, New Mexico, apvearing on btehalf of the apolicant, and f
£
g | have associatel with me, lir. Bryce Parker, azttorney for Argo 0Oil |
2 |

)
|
i Corporation, Saa Antonio, Texas. i
1
If ths Examiner rlease, this application invelves the same

viell as was involved in Case 1794. I will assume that the Come

_mission will take administrative notice insofar as it ig appropriate




DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBUQUERQUE, NEW MEXICO
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PAGE <

and necessary, of the testimony offercd Ty this witness Ih“Cééé“‘}
1794 insofar as it relates to this particular application to |
avoid some duplication.

MR, NUTTER: The Commission will do that.

(Nitness swora.)

HARRY C, WINSLOW

called as a witness, having been previously duly swurn, testified
as follows:

DIRECT EXAMINATION

BY MR, CAMPBELL:

Q Mr, Winslow, are you acquainted with the application of
Argo 0il Corporation in Case No. 1793 relating to an exception fon
the overproduction shut-in provisions of the Jalmat Gas Pool pro-|

ration crders?

A Yes, sir, I am,

Q You have, in your prior testimony, related to Case No.
1794, stated that there was some reworking effort on this well, é
I wonder if you would, for the record in this particular applica-
tion, again state when that took place and what was done,

A Argo 0il Corvoration reworked their B., 1. Lanehart Ho. 1
well in Septembter of 1958, and we reentered the well and ran a i
string of tubing and we did net treat the formation in any manner4

(Marked Applicantts isxhibits Nos.
1 & 2, for identification,) ‘
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v Q77 T hand you what has been IdentiTied 3s Arpots hxhivit o

|
No. 1 in this case and a=k you Lo state what that is, please.

A Exhibit Ne, 1 is the back pressure test, deliverabllity
test,’conducted on the well in March, 1958, and this shows a
calculated deliverability of 15.71 MCF pur day.

Q I now hand you what has veen identified as Argo's Exhi-
bit No. 2 in this case and ask you to state what that is,

A Exhibit No. 2 is the deliverability test run in March,

1959 after Argo had reentered the Lanehart well, and this exhibit

|

Q Were those delivsrability tests taken on essentially the

shows a calculated deliverability of 446.7 MCF per day.

A No, sir, they were not, The first was the deliverabil-

same basis, or do you know? %
|
ity calculated against a back pressure of 198.56 pounds per squar%
inch absolute. The second test was the deliverability calculated}
against a deliverability pressure at 356.2 pounds per square inch;
absolute, So in reality, the ratio of improvement is greater }
than that that is shown by the twe del’verabilities on the same |
basis., The deliveravility of the tests run in March of this E
i

vear wonld be greater than this 446.7 MCF per day. |
Q Was there anything dons to the well hetween the time

you installed the tubing in September, 1658 and the time of the

taking of the March, 1959 deliverability test?

4 Nothing was donc mechanically. Actually we had handled

—d

Ny!
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 lesser extent on a very low rate of production?

PAGE 4

“the water that was being produced tm I bdetver fastione - -~
Q sssentially the installation o! the tubing alone resulte@
in at least a 30-fold increase in deliverability in that particula}
|
well during that particular time, is that correct? / f
1
A Yes, sir, that is correct. }
Q What was the reason you installed the tubing?
A My reason for that was the low deliverability with which
we were faced at that time,
Q What effect did the presence of fluids in the well have

upon that situation?

A Well, they accumulate in the well bore and they exert

a back pressure upon the formation and prevent the free flow of gis.
{
Q Does that situation still exist in regard to your well?
A We are still making water, yes, but the velocity of

1
|
flow through a string of tubing is so much greater than through i
|
the casing that we can more readily keep the well bore cleared of |

i

fluid.,

Q Do you believe that if the well were completely shut-in;
that it would result in an accumulation of liquids that might
ultimately result in waste? :

A Yes, sir, I do, 1 believe that permanent damage would |
result and that waste would occur,

Q Do you think that same thing might occur to perhans a
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o T TEsTtEvE ThET it anm exceetingly tow rateof production—

were in force that damage would cccur under those circumstances.

Q You are seeking here some method of adjusting your overJ
production other than a complete shut-in of the well or cutting it
back tc a very low rate of production, is that right?

A Yes, sir, that is correct.

Q Do you have any estimates as to what rate of production
you feel would be required to prevent the waste that you referred
to? Do you have any way of establishing that?

A I think that in all prebability any rate of production
less than that at which we were producing when this overproduction
occurred will show less desirable producing characteristics for
this well, and it is difficult to say what rate must be mainéained

The only basis wec have is the rate of production since having re-

entered the well and run tubing it was sufficient to keep the WEl¥

{
|
producing on a satisfactory manner. f
b

Going to the other extreme, what rate less than that would |

I
|
{

be such that harm would not occur, I think that is something that
can not be calculated, it would be an observation matter. ;

Q T+ wonld he essentially a matter of degree as to how faé
it could be cut back or should be cut back to make up the overe

production over a reasonable period of time?

A Yes, sire.

b Qe - Some-of the overoroduction was accunulated between the |
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T time you did the rework and increased your deliveratility and~

deliveratility test was taken and credit for your deliverability? |

A

PAGE &

Yes, sir, avuvroximately seven months elapsed there be=-

tween the time the well was reworked and the March deliverability

test was run,

Q
time?

A

A

Q

A

Approximately how much is this well overproduced at-thi#

As of July lst it was overproduced 140,466 MCF,
MR, NUTTEH: How much was that?
140,466 MCF,

That is based on a calculation on the deliverability in

| March, 1959, is it?

No, sir, That was using the deliverability factor

established in March, 1958 of approximately 15 MCF per day. Tkat

also was based upon acreage factor of 80 acres.

Q

If the deliverability factor of March, 1959 were used

and the additional 80 acres added to this unit, of course the

length of time required to make up the overproduction would be

reduced, would it not?

A

Winglow?

Yes, sir, it would be.
rite CAMPBELL: T believe that's 21l 1 have,

MK. NUTTER: ©Does anyone have any Questions of [ir.

MR, PAYNWx: Yes, sir. ; , o o

|
i
|
|
;
i
H

|
|
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PAGE 7
[ 7 TTFR, WUTTERE Rr, Pavhe, T o T
UnUSS SXAM:NATION
BY Mk, PAYNE:
Q Mr. Winslow, now much fluid is this well making at
present?
A Mr. Payne, we have never gauged that. The Lanehart well

now is produced by El Paso Natural Gas Company; for a number of
years it was necessary that Argo send a man out from their MidlanJ
office periodically to vent the well to atmosvhere to blow the
water out, but apprcximately five years ago £l Paso informed us
that they would perform that service for us, At that time that tﬁat
was done no measure was made, it was simply blown to the atmos-
phere, i
Q Now, when you attribute the additional 80 acres to this

well, how much will that increase the allowable for the well,

assuming that the allowable remains constant?
A Well, sir, Tollowing the formula, as I understand it,
the acreage factor s 25% of the allowable as based upen the

!

|
acreage factor, so I haven't put a pencil to it, Mr. Payne. 1 L

|

sl ; i
would gucss about 12:% or some magnitude of that nature, bhased i

upon the acreage factor alone, and then of course, as I under-
stand too, at their 75% is bascd upon the product of acreage and

deliverability, so it would be reflected there also., I dontr

{
+hink it would constitute doubling the current alljowable, I think
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. of the moneys to be paid the various interest holders, taking

Q Do you feel that 7 this well was allicwed {0 oroduce
50% of its current allowable, and by current allowable now Itm
speaking of the allowable¢ that will be assigned on the basis of
l160=-acre units and the 1959 deliverability, do you feel that pro=-
ducing at 50% of that rate will prevent the loss of this well,
permanent damage to the well?

A That would probably, Mr. Payne, result in an allowable |
comparable to that currently assigned for the month of October

of this year which is based upon 8C acres, and deliverability of

L47 MCF per day, 50% of the new calculated allowable or just
slightly over a hundred thousand cubic feet per day. Again, I
can't answer that, that is something that we will have to ob-
serve when the well has produced at that restricted rate.

Q Assuming it were produced at that restricted rate, you

can make test to determine whether it had to be produced &t a
higher rate or whether that was sufficient?
A Yes, I think something could work out so that we could

periodically unload the well of water. 1 am sure water wilil |

accumulate ai ths lower tate, veriodically get the water out
and sec if it comes vack to its producing rate before it was

restricted.

Q I assume that Argo will make some kind of arrangement

TR
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L _until you tubed the well in September of ?58, was the water |

[notice of "the Tactl that the produrtion ts now teinp made up of the

BY MR, NUTTER:

PAGE Y

!

joining 80 acres?

A Yes, sir.

MR, PAYNE: Thatts all 1 have,

Q Let me see if I have the history of the well correct,

Originally completed in 1936 and shut it in to 19412

A Yes. !

Q It was put on production and started making water ®n |
19457

A Yes, sir.

Q Did the production constantly go down from 1941 when it

was opened up until the {irst water was produced in 1945, or was

it maintaining a pretty good rate of production until it did stary

making water?

A It was maintaining a fairly constant rate of production
at that time. Of course we were prorated simply by pipeline, |
Their take from the well was relatively low, Howaver, between

1941 and 1945 when the well started to make some water, the pro-

duction characterisiics ware nearly the same. They didntt vary a
whole lot and the production was simply governed by the pipeline
take,

Q Now, what about whon it started making water in 945

!

)
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PAGE 10
production constantly increasing and the gas deliverability going
down all at the same time?

A Again, Mr, Examiner, we did not at any time gauge the
quantity of water, but deliverability and-production characteris-f
tics varied, they would sag and then perhaps the next test they
; would be increased, and I believe that is due to the rate of pro-i
|
g duction prior to any one test., If we had been producing at a
| low rate or had not blown the water from the well bore, why the
rate, the deliverability test was low and the shut~in wellhead
pressures were low. However, immediately prior to any deliverabiﬁ~
ity test if we had blown the water from the casing, why the char-g
acteristics were improved.

Q Well, now, you stated that when you reentered the well
and tubed it in September of 1958, that the deliverability in-
creased, but you didntt give that figure. What did the increase !
| amount to?

i A The first test we have after our rework, Mr. Examiner,
i was the test in March, 195G.
} Q You didn't get a test immediately after tubing it -hen?;

A No, sir, we didnft,

MR, PAYNE: So you incurred considerable overproduction;
in the interim production from the rewock of the well until you

took another deliverability at the time?

_A Yes, sir, we did, |




PaGE 11
o Q Are you aware of the provisions of the Jalmat Pool rules

that orovides that you can take a retest after a workover?

! A I am now, Mr, Examiner. However, at the time I was not.:
| :
3 ; Q So this well was being carried from the time you re=-
LA i
3 | completed it or tubed it in September of 1958 until March of 1959
A
« O ¢ .
S & | with the old 1958 deliverability factor of 15,71 MCF per day?
~ |
& g A Yes, sir. ;
) i , :
S: ! Q Now, does the well make any liquids right now? ,
X ' , |
& A Yes, sir, it does. :
2
) Q Is that liquid hydrocarbons or water?
< I
~ , . be s
A~ | A No, sir, it is water.
X .
- : Q But you don®t know how much?
T
= A No, sir.
< f Q If the Commission, Mr. Winslow, should grant an order
~J :
~ :
§ | authorizing this well to be produced at some rate in excess of
o~ % complete shut=-in, would Argo Oil Corporation be willing to conduct
= ' :
;; ? a series of tests and determine what the minimum rate of produc-
G
< | tion would be possible to prevent the well from loading up with
=y |
S 0z N . .
= 2 | 1liquid and being killed?
2 i
3 A fes, sir, we would, ?
) i MR, NUITER: Does anyone have any further questions of
| iir, Winslow?
! MR, CAMPBELL: I am not sure whether [ offered exhibits,
! ;
L»Argo«thihits 1l and 2 in this case in evidence, ;
w)
- -

T T T T




X I
A ‘MR. NUTTER: Argo's Exhibits 1 and 2 in Case 1793 will 7

be entered. If there are no further questions of Mr., Winslow he
may be excused. Do you have anything further, Mr. Campbell?

i
| MR, CAMPBELL: No, sir,

: ; (Withess excused.)
¥ |
o & MR, NUTTER: Does anvone have anything further for Case :
= 5 '
~ | ~ |
& . 17937 We will take that case under advisement and take next ;
&  case 1795. |
N i I
~ i {
Fon . STATE OF NEW MEXICC ) :
1 ° }
& % COUNTY OF BERNALILLO ) |
< I ;
ot i I, ADA DEARNLEY, Court Reporter, do hereby certify that the
b~ | |
gg ﬁ foregoing and attached transcript of proceedings before the New
o ! ;
Eﬂ i Mexico 0il Conservation Commission at Santa Fe, New Mexico, is a
b ¥ H ;
& ' true and correct record to the best of my knowledge, skill and Q
=] 1 ;
‘ i
=) ! ability. :
=
;; IN WITNESS WHEREOF I have affixed my hand and notarial seal
=] j ey
;ﬁ . this AL/Z day of November, 1959,
< o s
- ;' Motary Public - Court Repordfer
>
g My commission expires:
o
2 L R SR S R I R o
< June 19, 1963, 2 : I '_..L.I ‘f‘“js
e - ) 773
\ ro/2¢ | $T
|
. R -
g )
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NEW MEXICO
OIlL CONSERVATION COMMISSICN

Gas Well Plat

-

L S Date Scptember 3, 1939

Argo Qid Cﬁyoratlon B, T. Lanehart 1
Operator ! ¢ ' Lease Well No.
Name of Producing Formation__ Yates Pool Jalmat

No. Acres Dedicated to the Well 160

—

SECTION .21 & 22 TOWNSHIP 23S RANGE.__37E

21422
Harry Leomard Argo 0il forpo:ation Eppenauer Drlg.

Amerada "F'" Stuan

# ‘B. T. LFmehart

El Paso Cas

%

""Carlson"

dngerson Prichard El Paso Gas
"Indian"

&
T.D. 3007¢
Lc So

I hereby certify that the information given above is true and complete
to the best of my knowledge.

Na me,__.__’ifff ‘L‘“ Z /1/1—(4,/7.
Position Office MManguer

Representing ;r-o Gil Corporation
Address

San Antonio 5, Texas

(over)




INSTRUCTIONS

J. 1s this gas well a dual‘complction? Yes No X
&
'.' 1f the answer to Question ] is Yes, are there any
other du.lly completed wells within the dedicated
acreage? Yes No

A separate plat must be {iled for each gas well, outlimng‘
the area dedicated to such well and showing the location of
al) other wells (o1l and gas) within the outlined area.

Mail in duplicate to the district office for the district in
which the well is located.







