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T. Lanehart Well #1 to compensate

for overnraduced atatus
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L E“CT_US Botctowon, So.

MIDLAND, TEXAS TELEPHONE MU 20808 --7/21

w. 0 YORK
PRISIDENT

€D S. BROOKS
VICE PRESIDENT
T. D. JENKINS
VICE PRESIOENT

C. ). RUTTEN
V. PRES. & TREAS,

cer Federad sagne

B - s - g LA e -

N E0 Seerion £o)93-30¢
Cvlwin Kield

Leihv Tonnty, New Mexico

re D)o R, Weatberstore

2 Vest Wivst

Y]

moswell, dew Mericeo

Tear Sir:

1 r

Tis has reference io Lhe Mo, 1ot owell on o vonr

e trngi fhis well proves to heon coniercial vroducer, 1P a2
piye line conreciiorn de net inrediste?v avai'lochie Lo Fan~le
ihig prodnetion, we wonlid guorreciaste verv much Lhe oproriveity
L0 assist vou ir arranving a market o veour ol by truck, Ve
are presently murchasine and transvortines crnde o1l in this

area and weuld be mosi hanoy Lo serve vorv in anv panmer wossible,

extend 1o ne in this

Trark vou fer anv congideration ven
.
¢

Ry v .y Loogns 3 -
TOUNS Ve LT T
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Somery 14, 1000

Res m R. Tatas
Todaral Loass
Culuwin Field
B¢y County, Bev Banioce
hr, Borvey £. Yates ’
3230 Carper Bvildiag

Axtssia, NBew Nexise
Desr Bdr:

This ietter, wpen scoeptamss by yeui, will seafirs sur sgreonsont vhereby yeu will sall
sod se will puxchess the allwwsdie produsiics fren your saytiousd legss.

For this preeuction we will pay you (he prics pested by Simelais Crwds Cil Compaxy
for hev Mexice Bowr eruds sil, which prise i» cwrvestly $1.95 pev barrel Sew 40°9-44.9°

etuds with & twe comt diffesentisl dovmmerd fxr sash degres wpwerd te 2 fisal
prise of $3.75 pex barvel fer 35° gravity asnd sbove. Thars will be a thrwe semt 44~
toructial fov sosh dogmee below 0° grewity. Prom tkis pries we will dedest twenty
{30) ssmts pur Bawvel,

1t 16 our wadecstanding Lhst you decire ws o held the basic divisise erdsr covering
this lasse, tharedy ensbling & o 5w dishursemat te ths varises Lagarist owmmass.
1o this connsetise ysu agree te furuish 4irectly m ewr ¥x, T. §. Jumitims, Vics Presi.
éont, Castup Vetrelewm, Inc., P. O, Box L3355, susten 17, Tesss, & tisls spinien
ceptable to 2is for eur wes in the pregareticn of sctld basis divisies erder. ZYuis
title oplnica willi be bueewc ou sdeiraet materisl dzting fram sowersignty ef the sefl
to the dste 21 swx fizat ruam.

1t will 38 wecescary ibeti ;33 leraiss the wnlt predustise :aber sssipned te tuls
legse by tre 8il Conoeiialiss fomm!saion and thw od valsram tem rate o iWr. ¥. 8.
Yerry in eouxr Howster office,

15 the ahove L8 your wncerstending sf sur agreswent, Lindly Ladissts your acceptsace
ot seme Wr aligning in tie epace provided baiow ad veturuing ~es sigend oopy of thia
lettaw ¢ tiss office,

Fracs ury trwly,
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INC. OIL WELL SERVICING

T. 1. “jimmie’ HOLLIS, President Fully Insured

PHONE EX 6.3681
BOX 1t18 HOBBS HIGHWAY
LOVINGTON, N. M.
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OIL CONSERVATION COMMISSION
P. O. BOX 871

SANTA FE. NEW MEXICO

March 21, 1960

Cactus Petroleum, Inc.
Box 12385
Bouston 17, Texas

Attention: M. T. D, Jenkins
Gentlemen:

With further reference to our telepbone conversation this
moraning, you are hereby directed to purchase oil from the
Southwestern Inc., CEM PFederal 1-B, Section 29, Township
19 South, Range 31 East, Eddy County, New Mexico.

It bas been estabiisbhed that your company has beea purchas-
ing oi1l from the wells of Sun 0il Company located within

and adjaceat to the North Hackberry-Yates Fool. It is felt
by our geologist that the above-described Southwestern well
is producing from the same coamon source 0f supply and he has
propossd am extension to the North Hackberry-Yates Pool to
include this well within these boundaries.

As mentioned in our telephone coaversation this morning, you
will receive in a few days am order directing you to purchase
0ll from the Hale & Hale wells and the Peatherstone wells in
the Culwin Pool.

Yours very truly,

A, L, PORTER, Jr.
Sacretary-Diractor
ALP/ir

cc: M. L, Armstrong - artesia, N.M,
John Runyan - Hobbs, New Mexico

- 1 Jack {ampbell - Roswell, IN.Mex.
Barvey Yates - Artesia, N, Mex,

H, N. Sweeney - Roswell, N. Mex,
Southwestern -~ Lovington, N.Mex.
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u P.O. BOX 12385 HOUSTON 17 TEXAS TELEPHONE MissioN 4 5151

March 11, 1960

Re: Case No. 1918 - Set for

hearing March 16, 1960, for
Cactus Petroleum, Inc., and McWood
Corporation to show cause why they
should not purchase certain Culwin-
Pool Production.

Oil Conservation Commission

P. O. Box 871

Santa Fe, New Mexico

Attention: Mr. A. L. Porter, Jr.
Secretary-Director

Gentlemen:

If this company is required to purchase Culwin Pool production from

the wells described in the Commissions order in the above-mentioned
case, it will work hardship on this company in view of existing marketing
conditions; however, we would like to make it clear that if the Commission
shall see fit to issue an order requiring cuch purchases, this company
will comply with the Commission's order.

Please consider this letter an appearance in the above-mentioned case

since we do not contemplate having a representative. present when the
case is called.

— M&/

TDJ:bw




NO. 8-60

DOCKET:  REGULAR HEARING MARCH 16, 1960

O0il Conservation Commission 9 a.m., Mabry Hall, State Capitol, Santa Fe, N M,

Allowable: (1) Consideration of the oil allowable for April, 1960.

(2) Consideration of the allowable production of gas for
April 1960 from six prorated pools in Lea County, New
Mexico; ailso consideration of the allowable production
of gas from seven prorated pools in San Juan, Rio
Arriba and Sandoval Counties, New Mexico.

CASE 1917: Application of Amerada Petroleum Corporation for permission
to commingle the production from two separate pools.
Applicant, in the above-styled cause, seeks permission to
commingle the Monument-McKee Gas Pool condensate and Monument
Pool 0il production from all wells located on the Amerada
State B-869 lease consisting of the SW/4 of Section 36, Towne
ship 19 South, Range 36 East, Lea County, New Mexico. .
Applicant proposes to separately meter only the Monument-
McKee Gas Pool condensate, and to gauge the commingled
production in common tankage.

CASE 1918: In the matter of the hearing called by the Oil Conservation
Commission on its own motion to require Cactus Petroleum,
Incorporated, and McWood Corporation to appear and show cuase
why they should not be required to purchase the Culwin Pool
production from the following-described wells in Eddy County,
New Mexico:

Hale and Hale Federal Well No. 1, Unit G, Section I,
Township 19 South, Range 30 East.

Hale and Hale Federal Well No. 2, Unit B, Section 1,
Township 19 South, Range 30 East.

CASE 1919: Application of Rice Engineering & Operating, Inc., for
adoption of a Form 120-A to be used in reporting salt water
disposal operations. Applicant, in:'the above-styled cause,
seeks an amendment of Rules 1119, 704, and 1103 to adopt
a Form 120-4 to be used by operators of salt water disposal
wells in reporting salt water disposal operations,
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Docket No. 8-60

CASE 1920: Southeastern New Mexico o claiure casec calling fér an
order for the creation of a new pool snd the extension of
existing pools in Chaves, Eddy, Lea, and Roosevelt Counties,
New Mexico.

(a) Create 3 new pool designated as the Buttom Mesa-San
Andres Pool, and described as:

TOWNSHIP 7 SOUTI, RANGE 32 EAST, NMPM
Section 20: NE/4

(b) Extend the Allison-Pennsylvanian Pool to include:

TOWNSHTP # 30UTH RANGE 36 EAST, NMPM
Section 35: SW/4
Section 30: E/2 SW/4

TOWNSHIP 9 SOUTH, RANGE 36 EAST, NMPM
Section 14: SW/4

(¢c) Extend the Aerowhead Pool to include:

TOWNSHIP 22 SOUTH, RANGL 37 EAST, NMPM
Section 17: NW/4 Nw/a

(d) Extend the Atoka-Peunsylvanian Gas Pool to include:

TOWNSHIP 18 SOUTH, RANGE 26 EAST, NMPM
Section 27: N/2

(e) Extend the Bagley-Pennsylvanian Pool to include:

TOWNSHIP 11 SOUTH, RANGE 33 EAST, NMPM
Section 33: NE/4
Section 34: A\W/4

(f) Extend the Blinebry 0il Pool to include:

Section 29: XN/u
Seciion 30. NE/4

TOWNSHTP 21 30ulil, BANGE 37 EAST, NMPM

TOWNSHIP 22 SOUTH, RANGE 37 EAST, NMPM

Section 2. N4 Sii/d
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(g) Extend the Bronco-Mississipian Pool to include:

FOWNSHIIP YL JOU:, RANGE 358 EAST, NMPM
Section i1i: bLo.s 1 & 2 and W/2 NE/g

(h) Extend the Brown Poel to include:

TOWNSHIP 10 SOUTH, RANGE 26 EAST, NMPM
Section 22: SW/4 SE/4

(i) Extend the Culwin-Queen Pool to include:

TOWNSHIP 19 SOUTH, RANGE 3] EAST, NMPM
Section 6: SW/4

(j) Extend the Dollarhide-Queen Pool to include:

TOWNSHIP 24 SOQUTH, RANGE 38 EAST, NMPM
Section 19: NW/4

(k) Extend the Drinkard Pool to include:

TOWNSHIP 22 SOUTH, RANGE 38 EAST, NMPM
Section 28: NW/4 SW/4

(1) Extend the Empire-Abo Pool in Eddy County, to include:

TOWNSHIP 17 SOUTH, RANGE 27 EAST, NMPM
Section 36: SW/4

TOWNSHIP 17 SOUTH, RANGE 28 EAST, NMPM
Section 31: S/2

Section 32: S/2

TOWNSHIP 18 SOUTH, RANGE 28 EAST, NMPM
Section 4: NW/4

Section 5: N2

Section 6: NE/4 and SW/4

(m) Extend the Eumont Gas Pool to include:

TOWNSHIP 21 S0UTH, RANGE 37 EAST, NMPM

Section 8: E/2 SW/4 and SE/4
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(n) Extend the Justis-McKee Pool to include:

TOWNSHIP 25 SOU1H, RANGE 38 EAST, NMPM
Section 19: - NW/3

(o) Extend the East Millman-Queen-Grayburg Pool to include:

TOWNSHIP 19 SOUTH, RANGE 28 EAST, NMPM
Section 15: NE/4

(p) Extend the East Millman-Seven Rivers Pool to include:

TOWNSHIP 19 SOUTH, RANGE 28 EAST, NMPM
Section 21: NE/g
Section 22: NW/4q

(q) Extend the South Paddock Pool to includ

TOWNSHIP 22 SOUTH, RANGE 38 EAST, NMPM
Section 31: SE/4

(r) Extend the South Vacuum-Devonian Pool to include:

TOWNSHIP 18 SOUTH, RANGE 35 EAST, NMPM
Section 22: SE/4

CASE 1921: Northwestern New Mexico nomenclature case calliug for anm
order for the extension of existing pools in San Juan,
and'Rio Arfiba Counties, Néw MeXico.

(a) Extend the Aztec-Pictured Cliffs Pool to include:

TOWNSHIP 29 NORTH, RANGE 10 WEST, NMPM
Section 33: SW/4

(b) Extend the Pine Lake-Pictured Ciififs Pool to include:

TOWNSHIP 26 NORTH, RANGE 2 WEST, NMPM
Section 29: W/2 & SE/4
Section 32: E/2 & NW/4

(¢) Extend the South Blanco-Pictured Cliffs Pool to include:

TOWNSHIP 24 NORTH, RANGE 3 WEST, NMPM
Section 18: S/2 (partial)




3
5-

Docket No. 8-GO
{(d) Extend the Blanco-Mesaverde Pool to include:

TOWNSHIP 26 NORTIH, RANGE 6 WEST, NMPM
Section 3. E/2

(e) Extend the Horseshoe Gallup 0il Pool to include:

TOWNSHIP 31 NORTH, RANGE )6 WEST, NMPM
Section 27: SW/3 NW/3

Section 34: NE/4 NW/4 N/2 NE/4 & SE/4 NE/4

(f) Extend the Verde-Gallup Oil Pool to include:

TOWNSHIP 31 NORTH, RANGE 14 WEST, NMPM
Section 28: NW/4 & NW/4 NE/a
Section 30: NE/4 SW/a

Ti:e following case will be heard at 9 a. m. Marca 17, 19060

CASE: 19z2: In tie matter concerning purchaser prorationing by
Indiana 0Oil Purchasing Coumpany in all oi} pools fronm
which it purcnases in Lea, Chaves anu Eddy Counties,
New Mexico.

ig/
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OIL CONSERVATION COMMISSION
®. O. 80X 871

SANTA FE, NEW MEXICO

March 25, 1960

Mr. Oliver Seth

Box 828

Santa Fe, New Mexico

Dear Sir:

We enclose herewith ome copy of Order R-1635 in

Cage 1918 issued by the 0il Conservation Commission
on March 24, 1960,

Yecry truly yours,

A. L. PORTER, Jr.
Secretary~Director

ir/

Enclosure




GilL. CONSERVATION COMMISSION
P. O. BOX 871

SANTA FE. NEW MEXICO

tactus Petroleum Incorporated
P. O. Box 634
idland, Texzas

Attention: Mr. Sam F., Weir

Gentlemen:

L We enclose herewith ome copy of Order R-1635 in Case
1918, beard in Saata Pe on March 16, 1960. This order
wvas issued by the Commission on March 24, 1960.

Very truly yours,

A. L., FORTER, Jr.
Secretary-Director

ir/

Enclosure




OlL CONSERVATION COMMISSION
®. O. BOX &71

SANTA FE, NEW MEXICO

March 25, 1960

Mr. Jack Campbell
Box 768
Roswell, New Mexico

Dear Sir:

We enclose herewith one copy of Order R-1635 in
Case 1918 issued by this Commission on March 24,
1880 .

Very truly yours,

U D @2

A. L. PORTER, Jr.
Secretary-Director

SN

ir/

Enclosure




BEFORE THE OIL COMSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLRD BY THE OIL COMSBERRVATION
COMMISEION OF NEN MEXICO FOR
THE PURPOSE OF COMSIDERING:

CALE No. 1918
Oxcder No. R-163S

APPLICLTION OF THE OIL CONSERVATION
COMMISSION ON IT8 OWMN NMOTION TO REQUIRD
CACTUS PETROLEUM, INC., AND MeWOOD
CORPORATION TO APPERAR AND SHOW CAUSE
WHY THRY SHOULD NOT BR REQUIRED TO
PURCHASE THE OIL PRODUCTION FROM CERTAIMN
WELLS IN THE CULNIN POOL, EDDY COUNTY,
NEW MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 o'clock a.m. on
March 16, 1960, at Santa Fe, New Mexico, baefore the 0il
Conservation Commission of Rew Mexico, hereinaftaer refaerred
tc as the "Commission.”

NOW, on this 24th day of March, 1960, the Commission,
a guorum being present, having considared the testimony
presaented and the exhibits received at said hearing, and
being fully advised in the premises,

FINDS:

{1) That ‘lwe public notice having been give.. as required
by law, the Ccumission has Jurisdict*on of this cause and the
subject matter thereof.

(2) That the oparators of the following-described newly
completed valls in the Culwin Pool, Eddy County, New Mexico,
have been unable to sell the oil production from said wells
upon proper taender:

Olen F. Featherstone Federal “B" Well No. 1,
Unit D, Section 6, Township 19 South, Range
31 Bast

Hale and Hale Federal Well No. 1, Unit G,
Section 1, Tovmship 19 South, Range 30 East

Hale and Hale Fedsral Well No. 2, Unit B,
Section 1, Townsnip 19 South, Range 20 Rast

{(3) That the evidenco presented aestablishes that at the
present time there is one ccmmon purchaser of oil in the said
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CASE MNo. 1918
Order No. R-1635

Culwin Pool and one prospective common purchaser of oil in said
pool. Thase are Cactus Patroleum, Incorporated, and McWood
Corporaticn respectively.

{(4) That the evidence presented establishes that Cactus
Petroleum, Incorporsted, which nominates for the purchase of
oil in the said Culwim Pool, has the primary obligatiom to
purchase tha production from the above-dsseribed wells.

(5) That pursuant to the requirements of Section 65-3-15,
MMSA, 1953 Comp., Cactus Petroleum, Incorporated, should be
required to purchase the legal oil tendered to it which is
produced from the above-described wells in the Culwin Pool.

IT IS8 THEREFORE ORDERED:

That effective immediately, Cactus Petroleum, Incorporated,
a common purchaser of oil in the Culwin Pool, Eddy County, New
Maxico, be and the same is hereby ordered to purchase the legal
oll tendered tc it which is produced from the said Culwin Pool
from the following-deseribed walls:

Olen F. Featherstone Federal "B" wWell No. 1,
Unit D, Section &, Township 19 South, Range
31 Bast

Hale and Hale Federal Well No. 1, Unit G,
Section 1, Township 19 South, Range 30 East

Hale and Hale Federxal Well No. 2, Unit B,
Section 1, Township 19 South, Range 30 East.

DONE at Santa Fe, New Mexice, on the day and year herein-
above designated.

CIL CONSERVATION COMMISSION

Py,

JOI BURROUGHS, Chailrman

Y

MURRAY L., MORGAN, Member

/
o,

A. L. PORTER, Jr., Member & Secretary
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICC

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE No. 1918

P

order No. R- ¢ 33
APPLICATION OF THE OIL CONSERVATION
COMMISSION ON ITS OWN MOTION TO REQUIRE
CACTUS PETROIEUM, INC., AND McWOOD
CORPORATION TO APPEAR AND SHOW CAUSE
WHY THEY SHOULD NOT BE REQUIRED TO
PURCHASE THE OIIL PRODUCTION FRCOM CERTAIN
WELLS IN THE CULWIN POOL, EDDY COUNTY,
NEW MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 o'cleck a.m. on
. 1960, at Santa Fe, New Mexico, before the 0il Conserva-
tion Commission of New Mexico, hereinafter referred to as the
*Commission."

7 ]
NOW, on this day of 4j%</g 1960, the Commission,
a quorum being present, having considered the testimony presented
and the exhibits received at said hearing, and being fully advised
in the premises,

This cause came on for hearing at 9 o'clock a.m. on
, 1960, at Santa Fe, New Mexico, before ,
Examiner duly appointed by the 0Oil Conservation .Commission of New
Mexicon, hereinafter referred to as the "Commission,® in accordance
with Rule 1214 of the Commission Rules and Regulations.

NOW, on this day of , 1960, the Commission,
a quorum being present, having considered the application, the .
evidence adduced, and the recommendations of the Examiner,
, and being fully advised in the premises, ”~

——— .

FIMNDRS:

(1) That due public notice having been given as required

by law, the Comnission has jurisdiction of this cause and the sub-

jeet matter thereof,
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Order No. R-

(2 That the operators of the following-described newly
completed wells in the Culwin Pool, Eddy County, New Mexico,
have been unable to sell th%;production from said wells upon
proper tender:

Olen F, Featherstone Federal "B"” Well No. 1,
Unit D, Section 6, Township 19 South, Range

31 East

Eale and Hale Federal Well No. 1, Unit G,
Section 1, Township 19 South, Range 30 East

Hale and Hale Federal Well No. 2, Unit B,
Section 1, Township 19 South, Range 30 East

(3) That the evidence presented establishes that at the
present time there is one common purchaser of o©il in the said
Culwin Pool and one prospective common purchaser of oil in said
pool. These are Cactus Petroleum, Incorporated, and McWood
Corporation respectively.

(4) That the evidence presented establishes that Cactus
Petroleum, Incorporated, which nominates for the purchase of
oif?%he said Culwin Pool, has the primary obligation to
puréhase the production from the above-described wells .

{(5) That pursuant to the requirements cf Section 65-3-~15,
NMSA, 1953 Comp., Cactui P%troleum, Incorporated, should be
required to purchase the;éil tendered to it which is produced

from the above-described wells in the Culwin Pool.

RDERED:

LS

>

IT IS THEREFORE ©
7/ .

- ch L I |

Thathéécﬁu; Petroleum, Incorporated, a common purchaser of
01l in the Culwin Pocl, Eddy County, New Mexico, be and the
same is hereby ordered to purchase the legal oil tendered to it
which is produced from the said Culwin Pool from the following-
described wells:
Olen F. Featherstone Federal "B" Wsli No. 1

Unit D, Section 6, Township 19 South, Range
31 East

’

Hale and Hale Federal Well No. 1, Unit G,
Section 1, Township 19 South, Range 30 East

Hale and Hale Federal Well No, 2, Unit B,
Section 1, Tovnship 19 South, Range 30 East.

DONE at Santa Fe, New MCXLICG --- -—————
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CASE 1918: Application o

to require CACTUS PET. & McWOOD

to appear & show cause why they
should nct be required to purchase
the CULWIN POOL PRODUCTION.




