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S P YATES
PRESIDENT
HARVEY E. YATES

PR o - . VICE PRESIDENT
ATEE MARTIN YATES. 11}
YICE PRESIDINY
’ FETR JOHN A YATES
SECREYARY
" EGRPBRATION
TREASURER

309 CARPER HUILDING
ARTESIA NEW MEXICO

Pebruary 10, 1961
UMLEASED MINERALS

Re: Case 2173, Ssouth Half of Section 21,
Township 18 sSouth, Range 26 Bast,

Atoka Penn Gas Pool.

J. W. Potter Lots 1,3,5,7,9,11,13,15,17,19,321, 23,
Block 7, Original Town of Dayton,
containing 1.6138659 acres, more or less

J. N. Hawkins gchool block in Original Town of

Dayton in the NWiswisre¥k, Bection 21,
Township 18 South, Range 26 East,
containing 2.0661157 acres, more or
less

Wa. H. Swearingen A tract in SENSEXSEY, containing
«79150596 acres, more or less

Mrs. Olive S. Harrison Lots 27 and 28, Block 11, NMorth Dayton
Addition, containing .18 acres, more
or less

Smith B. Crane Lot 5, Bleck 23, North Dayton Addition,
containing .19 acres, more or less

A. P, Escobar Lot 31, Block 5, North Dayton Addition,
containing .09 acres, more or less

Frank P, Coon Lot 13, Block 24, North Dayton Addition,
containing .09 acres, more or less

LEASES WITHOUT ADEQUATE POOLING PROVISION

Solonnn Gallegos Lots 9 and 11, Block 2, North Dayton
Addition, containing .18 &cres, more
or less



309 CaRpExr BUILOING
ARTESIA. NEW MEXICO

J. R, Raymond

Pinnell, Hill and Martin

S P YATES
PRESIDENT
HARVEY E. YATES
VICE PRESIDENT
MARYIN YATES i
VICE PRESIDENY
JOHN A YATES
SECRETARY

HUGH W. PARRY
TREASUPER

Pebruary 10, 1961
Page 2

Lot 6, Block 21 Lot 6, Block 53

Lot 19, Block 6; Lot 14, Block 7;
Borth Dayton Addition, MEswW,
Section 21, Towmship 18 South,
Range 26 Rast, containing .36 acres,
more or less

sirEkSRY and a meets and bounds
tract lying between Gage Street
and the North line of the SE%SEY,
Section 21, Township 18 South,
Range 26 East, containing 21.89
acres, more or less
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o WESTERN UNION

TELEGRANI

W.P MARSHALL. Parsice

LR FT N PP N R A O ChTan l()(Al 'Il\‘i at point of e
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D FNVCT17 LONY PD=FOLT CORTH T

A L PONTERN SECRETARY DIRECTUN HES LS)¥(cOQ UL COUSEBYATION
CCLltoslGlle GA'TA FE

:CASE 10Oe 21734 DOCKETE EXALIHER HEARIHG Ol WEUNESDAYs
FEERUARY 85 19(1a 15 YATES ET OLEU:! CORPORATIONS
APPLICATICON FOR Ail ORDER FORCE YHOOCLING A STAUDARD GAS
PRORATION UMIT CONSISTING CF THE §/2 OF SECTIGH 21, T=18-5
N=26=E9 ATOKA PENISYLYBLIIE! GAS PCOLs EDDY COUNTYs 17
EX1COe PAL AERICAY PETROLEU. CORPGRATIOCH HAS /ALREAuL:
VOLUNTARILY POOLED I TS ACKSAGE ! THE 3/2 OF SECTIGH 21
W1 TH YATES PETROLEUL CORPORATIGH ACREAGE FOR THE PURPOSE OF
DRELLING & WELL fH THE ATOKA PEHISYLVAIIIAH GAS POCLe PAl
AERICAN RECCUINENDS THIS APPLICATION EF APPROVEDe PLEASE
READ THIS TELEGRAL 1HTO THE RECORD OF THE HEARINGE
ALEX CLARKE JR PAR AMERICAN PCTROLEUL CO’J-:[f

"t
-n
<
i

THE COMPANY WILL APPRECIATE SUGGESTIONS FROM ITS PATRONS CONCER NG ITS SERVICE

L
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DGCKET. EXAMINER JIEARING  WEDNESUAY  FEBRUARY

g, 191

OIL CONSERVATION COMMISSION - 9 A M. CONFERENCE ROOM - STATE LAND OFFICE
BUILDING SANTA FE, NEW MEXICO

The following cases will be heard before Daniel S5, Nutter, Examiner, or
Oliver E. Payne, Attorney, as aliernate examiner-

CASE 2171: Application of Amerada Petroleum Corporation for permission
to cominingle che production from several separate pools and
for an automatic custody transfer system. Applicant, in
the above-styled cause. seeks permission to commingle the
production from the Justis-Blinebry. Justis-Drinkard, Justis-
Fusselman K and an undesignated 5000 foot pay zone from all
wells presently completed or hereafter drilled on the lda
Winmberley Lease comprising portions of Sections 24, Z5 and
20, Township 25 South, Range 37 East, Lea County, New Mexico.
Applicant further seeks permission to install an automatic
custody transfer system to handle said commingled production.

CASE 2172: Application of Rice Engineering & Operating, Inc. for a
salt water disposal well. Applicant, in the above-siyleu
cause. seecks an order authorizing the disposai of p» luced
salt water through its Gulf Houston Well No. 1, located
1980 feet from ihe South and East lines of Section 19, Town-
ship 12 South, Range 38 East, Lea County, New Mexico, with
injection to be in the Devonian formation in the interval
from 12,20C feet to 12,500 feet,

CASE 2173: Application of Yates Petroleum Corporation for an order
force-pooling a 322.4-acre gas proration unit in the Atoka-
Pennsylvanian Gas Pool. Applicant, in the above-styled
cause, seeks an order force-pooling all mineral interests
1n the Atoka Pennsylvanian Gas Pool in the S/2 of Bection
21, Township 18 South, Range 26 East, Ekddy County, New dMexizo.
Interested pariles include J, N, Hawkins, J, W, Poiter,
William ti. Swearingen. Smith B, Crane,  Frank F, Coon, A. F.
Escobar Olive E. Harrison, Pan American Petroleum Corporation
Mayme Ressinges, 3. R Raymond, Isabell Gallegos, Alice deck
Martin, Maze ileck Pinnell, Wave lileck hil).




S
Docket No. 1-061

CASE 2174: Application of Yates Petroleum Corpordtiun for an ovuer
force-pooling a 322.2-acre gas proration unit in the Atoka-
Pennsylvanian Ges Pool. Applicant, in the alove styled
cause, seeks an order force-pooling all mineral interests
in the Atoka-Pennsylvanian Gas Pool in the N/2 o1 Scction
28, Touwnship 18 South, Range 206 East, Luddy County, New
Mexico. Interested parties include W.lliam il. Swecringyen,
Alice Heck Martin, Maze Heck Pinnelil., Wave Heck Hill, J. W,
Poiter, James W. Hagll and Mrs. Lucille Ruddell Soutir.

CASE 2175: Application of Suuray Mid-Continent Oil Company for an oil-
oil dual completion utilizing two strings of casing.
Applicant, in the above-styled cause. seeks au ordev author-
izing the aual completion of 1is State "Y' Well No. 1
located in Unit G, Seciion 32, Township 18 Souih, nanye 31
East, Eddy County, New Mexico, in such a manner as (o permit
the production of oil from the Culwin-Yates Poocl aau the
production of oil from the North Shuyart Queen-Graybury
Pool through parallel strings of 2 7/8-inch casinyg cemented
in a common well hore.

CASE 2176: Application of Honolulu Oil Corporation ior a pre:. ire
maintenance projeci. Applicant, in the above-siyled cause,
seeks an order suthorizing it to install a pressure mainten-
ance project in ihe Horseshoe-Gallup Oil Pool by the injection
6i water into the Gallup formation through its Navajo Well
No. 4, located in the SE/4 SE/4 of Section 5. Teunship 31
North, Range 17 West, San Juan County, New Mexico. Applicant
further seeks the adoption of special rules governing ihe
operaiion of said project.

CASE 2177: Application of Phillips Petroleum Company for aun automatic
custody transfer system, Applicant, in the above-styled
cause, seeks permission to install an automatic cusiody
transier sysiew to haundlc the Corbin-Abe Poal praduction
from all wells presenily drilled or hercafter complered on
the Eilliams Feideral Lease comprising portions of Sccdions
33 and 54, Township 17 South. Range 355 East. Lea County
New dMexico,

CASE 2178: Applicaition of Humble 01l & Refining Company for permissxion
to conmingle Lhe producgion from several separacve Jeases
and for an automatic custody transfcer system. Applicant,
in the above-styled cause, sceks permission to coumingle the
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Dockel No,

CASE 2178.

CASE 2179:

CASE 2180:

CASE 2181:

4-

ol

(Cont .)

HHorseshoe-Gallup 0il Pool production frew all wells presently
completed or hereafter drilled on the Navajo "F" lease,
comprising all ot Sections 3, 4, 9, and 1¢. the Navajo "G"
lease, comprising all of Sections 1, 2, 11 and 12; and the
Navajo "M"™ leave. comprising the NE/1 of Section 5, all in
Township 31 Nerth, Range 17 West, San Juan County, New Mexic-.
Applicant further seeks permission to install an automatic
custouy iransfer system to handle said commingled production,

Application of Drilling and Exploration Company, Inc. for
approval of the Mescalero Ridge Unit Agreement. Applicant,
in the above-styled cause, seeks approval of the Mescalero
Ridge Unit Agreement, which unit embraces 7521 acres of
Federail and State lands in Township 19 Soutk, Range 34 East,
Lea County, New Mexico.

Application of Great Western Drilling Company for an order
force-pooling a 40-acre proration unit in the Eumont Gas
Poel. Applicant, in the above-styled cause, seeks an order
force-pooling all mineral interests in the Eumont Gas Pool
in the SE/4 NE/4 of Section 32, Township 19 South, lange

37 East, Lea County, New Mexico. Interested parties include
Dr. tlans May, B. A. Bowers, Estate of George F. Henneberry,
William R. Kershaw, C. B. Neal, Fred Manley, Mae Williams,
and W, L. Crutchfield.

Application of Gulf Cil Corporation for approval of the
Hackberry Hills Unit Agreement. Applicant, in the above-
styled cause, seeks approval of the Hackberry Hills Unit
Agreement, which unit embraces 13,920 acres in Townships
21 and 22 Sceuth, Ranges 25 and 26 East, Eddy County, New
Mexico.




GOVERNOR

JORN BURROUGHY
CHAINMAN

State of Netw Wexieo
O il Consgerbation Commission

LANDG COMMISSIONER STATE GEOLOQIST
NURRAY E. MORG AN A.L.PORTER, JR.
MEwaRR SECRETARY DIRRCTON

*. 0. 80X 871
SANYA FE

Pebruary 22, 1l

Mr. Jasoa Xellahin
Eellahin & Yox Re: Case No. 3173 amd 2174

Pox 1713 Order No.
Saatz Pe, Mew Mexico — R=-1880 and R-1881
Applicant:

Yates Petroleum Corp.

Dear Sir:

Enclosed herewith are two copies of the above-referenced
Commission order recently entered in the subject case.

Very truly yours,

A. L, PORTER, Jr.,
Secretary-Dirc ‘to~

ir/

Carbon copy of order also sent to;

Hobbs OCC X
Artesia OCC x
Aztec OCC

Other
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OlL CONSERVATION COMMISSION
P. O. BOX 871
SANTA FE. NEW MEXICO

Apcil 26, 1961

Ny, Frank F. Coon
2121 Summit Avenue
Baltimore 6, ! arxylanc

Dear Mr, Coont

Gowvernor Mechem has handed me your letter of Apxril 19,
1961, in which you have requested information on the status
of your property in Eidy County, lNew lMaxico, relative to the
recent force-pooling order issued by the Uil Consarvation
Coamission.

By Coammission Orxder o, R-1880, a copy of which is en-
closed, all of the minev1 futerests in the S/2 of Section 21,
Township 18 South, R ..,0 26 Bast, ¥ rM, EAQy County, New Maxico,
were force-pooled to forw a 322.5-acre gas proration unit, which
unit was dedicated to a well ocperated by the Yates retroleum
Corporation located on that acreage.

This order was issued pursuant to Section 85-3-14 (¢)
of the Hew rexico Statutes Annotated, 1953 Comrpilation, and
its effect i3 to place the nineral interest in your acreage
into a common pool with the mineral interests of all other
persons in the 322.5-acre unit in order that a well can be
scanomically drilled and assigned 2 full zllowable. wWere it
not for this law and {its resulting effect on small and large
rineral interests alike, it might prove impossible in certain
instances to aver arlili a waell on a wiit whnere the vwuisdalip
is diverse.

Tha cffect of thia force-pooling order upon you is to
recoginize you as a royalty ownar to the extent of 1/8 of
your propevtiocate intoerest i the 222.5-acre tract and to
recoqi.ice you as the ownar of what is termed a working
irterest in the revaining /6 of your proportionate intaraest
in the unit., As you will aote in the ordar, this means that




OIL CONSERVATION COMMISSION

P. O. BOX 871
SANTA FE. NEW MEXICO

-2- April 26, 1961

Mr. Frank F. Coon
Baltimore 6, Maryland

you will receive payment, without charge for operating costs,
for your reyun:y interest beginning with the first eubie foot
of gas that is produced from the well an the unit. You will
also receive payment for your working interest, but rather
than receiving any money inmediately, this paysent will be
delayed until 125 per cent of your proporticnate share cof
the well costs have heen paid out of money from the produc-
tion of gas. It is possible, and even probable, that in
several years the well will be paid for and you will then
begin receiving payments for your working interest. These
paymants, when received, will be seven times as great as the
amount you will be then receiving for your royalty interest.

As you ses, the concept of force-pooling and its appli-
cation in this case does not in any way deprive you as a
mineral interest owner from just compensation for the oil
and gas under your land., In fact, were it not for this oxder.
it is quite ntobtblo that you would never dearive any benefit
from your mineral interest ownership in this land. It might
be pointed out that force-pooling affects only the mineral
interest ownership and doas not in any way affect the surface
ownership of the land.

I am hoping that this explanation of the effect of force-
pooling will be of some help to you in understanding the status

of your property.
If I may be of further assistance, please lat me know.

Very truly yours,

A. L. PORTER, Jr.,
secretary-Director

ALy /RSM/e8r
Bnciosura

cc:  Governor Bdwin L, Mechem
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Cffice of the Governor — =

Santa Fe,New ¥exico,

Gentlema 13

My Fether Franklin =, Coon purchesed a lot herin described
about 1914 ( exact date unknown) snd I have been paying the taxes on
this property since 1945 when my Father died and the last few years
I heve received a lot of correspondence relative tu this lot and ’
heve actually received an offer of 3 1,67 to part with this lot.

I would like to heve some information on this lot as I am
uhable to examine it personally at this time and the enclosed papers
will explain what I have in mind, After holding this progperty for;k
nearly 50 years I refdise td give it away and of course I can’stio
information as to what is meant by this forced pooling. We had only
a few days notice that this hearing was to be held and of course I
could offer no prote st, It is not my intention to be stubborn and
place obstacles in the way of any efforts to do what is in the .nters:
of the greatest number of people. All I want is to get a descent
offer on this property otherwise I will continue to pay taxes on it
as we have been doing.

I heve a birth certification stating tna’ my Fethers neme
was Franklin and -=vidently he put this lot in my name unknown to me
and as he left no will my Brother whe was the executor has told me
trat my Father wanted me to heve this lot end that h. would do any-
thing I asked tc see that it belongs to me. I would like to get the
title chenged to my Wife and Son Charles and I would like to know
just whet is the value of this propeety. We have written to a Lawyer
end found ont thzt he was representing the interested parties known
as Yates and of course his informestion was no good to us. I have

B B T n N
preparsd & will agc I om over £0 and T wont 40 errenge my perconel

effairs in a business like manner in the .nterest of tnose thst will
be lef- behind =nd that I cannot do untii 1 can zet more inforzation
s to the rossibilities ot this property,

1 fny information that you mzy pass on to me and wmy nsirs
wi be most apr iated s -7 g '
Y ost aprreciated, i ‘4( sy
7oL rele e R
henk you,




DOCKET . EXAMINER HEARING - WEDNESDAY _ FEBRUARY &, 1901

OIL CONSERVATION COMMISSION - 9 A. M.. CONFERENCE ROOM - STATE LAND CGFFICE
: BUILDING SANTA FE, NEW MEXICO

The following cases will be heard before Daniel S, Nutter, K Examinev, or
Oliver E. Payne, Attorney, as alternate examiner:

CASE 2171: Application ot Amerada Pelroleum Corporation for permission
to commingie he production from several separate pools and
for an aulomatic custody transfer system. Applicant, in
the above-styled cause. seeks permission to comminglie ihe
production from the Justis-Blinebry, Justis-Drinkard, Justis-
Fusselman and an uudesignated 5000 fooil pay zone from all
wells presentily completed or hereafter drilled on the ILda
Wimberley Lease comprising portions of Sections 24, 25 and
26, Township 25 South, Range 37 East, Lea County, New Mexico.
Applicant further seeks permission to install an automatic
custody transfer system to handle said commingled production.

CASE 2172: Application of Rice Engineering & Operating, Inc. for a
salt water disposal well. Applicant, in the above-stiyled
cause, seeks an order authorizing the disposal of p» .uceu
salt water through its Gulf Houston Well No. 1, located
1980 feet from the South and East lines of Section 19, Town-
ship 12 South. Range 38 East, Lea County, New Mexico, with
injeciion io be in the Devonian formation in the interval
from 12,200 feet to 12,50C feet,

CASE 2173: Application of Yates Petroleum Corporation for an order
force-pooling a 322,4-acre gas proration unit in the Atoka-
Pennsylvanian Gas Pool. Applicant, in the above-styled

cause, seeks an order force-pooling all mineral interests

in the Atoka-Pennsylvanian Gas Pool in the S5/2 of Section

21 Founchin 18 Sonsh | Range 96 East, Eddy County, New Mexico.
Interested parties include J, N, Hawkins, J, W, Poiter,
Wiiliam il Swearingen. Smith B. Crane,!Frank F, Coon) A. F,
Escobat Olive E. Harrison, Pan American Petroleum Corporation,
Mayme Ressinger, J. R. Raymond, Isabell Galleyos, Alice lleck
Mavtin, Mavze fleck Pinnell, Wave ileck 111,
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Docket No. 4-61

CASE 2174: Application of Yates Petroleum Corporation for an ovder
force-pooling a 3522.2-acre ygas proration unit in the Atoka-
Pennsylvanian Gas Pocl. Applicant, 1n the above-stiyled
cause, seeks an order force-pooling all mineral interests
in the Atoka-Pennsylvanian Gas Pool in the N/2 o1 Section
28, Township 18 South, Ranyc 26 East, Eddy County, New
Mexico. Interested parties include William H, Swearingen,
Alice tleck Martin, Maze lHeck Pinnell. Wave teck 1iill, J. W,
Poiter, James W, Hall and Mr.. Lucille Ruddell Souil.

CASE 2175: Application of Sunray Mid-Continent Oil Company for an oil-
oil dual completion utilizing two sirings of casing.
Applicant, in the above-styled cause. seeks an order guthor-
izing the dual completion of its State "Y" Well No. 1,
located in Unit G, Seciion 32, Township 18 Scuth, itanye 51
East, Eddy County, New Mexico, in such a manner as Lo permit
the production of oil from the Culwin-Yates Pool anu the
production of oil frowm the North Shugart Queen-Grayburg
Pool through parallel strings of 2 7/8-inch casing cemented
in a common well bore.

CASE 2176: Application of Honolulu Oil Corporation for a pre::. ire
maintenance projeci. Applicant, in the above-siyled cause,
seeks an order authorizing it to install a pressure mainten-
ance project in the llorseshoe-Gallup 0il Pool by ihe injection
6i water into the Gallup formation through its Navajo Well
No. 4, located in the SE/4 SE/4 of Section 5., Township 31
North, Range 17 West, 3an Juan County. New bMexico. Applicant
further seeks the adoption of special rules governing ihe
operation of said project.

CASE 2177: Application of Phillips Petroleum Company for an automatic
custody transfer system. Applicant, in the above-siyled
cause, seeks permission to install an automatic custody
transfer system to handle the Corbin-abo Pool production
from all wells presently drilled or hereaftter completicd on
the Eilliams Federal Lease comprising portions of Seciions
35 and 1, Township 17 South. Range 35 Easl., Lea County,
New Mexico.

CASE 2178: Application of Huable Oil & Retining Compsny Jor permission
to commlngle the producﬂion from several separate Jeases
and for an automalic cuslody travsfer syslem., Applicant,
in the above-styled cause, sceks permission to commingle the
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OIL AND GAS LEASE

AGREFMENT. Moo o8 et 2L o k 10 5

Eetiute

Py ot v vt paen boreinatteos aldled b Cuhether cne or tnore)
=9 YVavrpr « . . .
and L\ n JYave:r .. tart, Yy arf the cecond part, hereinafter called lescee.

N .
Wrisnkserth, Phat the seld To -y Foroand dn ¢onside, atinn of (Jr'e anc !\‘0/1 f\{‘\__,__...f .1 0N \"-”"""'" ...Dorrars,
cash in hand raidy reoe'pt of which is hereby acknowledged and of the covenants anild agzrecinents hc'un.nlzcr gnnLuncJ an lhc patt of Icascc to bc ;Jld kept and
performed, hes granted, demised, leased and let and by these presents does grant, demise, lease and let unto the 3aid lessce, for the sole and only purpose of
mining and cperating forooil and gas and laying pipe lines, and building tanks, jowcrs, <atioe and steastures therenn, to produce, save and take care of sald

vvvvvvv , State of New Mexico,

'tdﬂ f&ﬁﬁ 1te oeino a

producty, all that certain tract of land situate in the County of.. .. RUTEPR ECC}[ .

desciived 35 follons, towit. OB 13 Block 24
portior of NWESER of 18.4.§‘mth,, Range. 26,

. N.¥.P.M,, contairing 0, 68.0.,_ a.c'.rws, ,,,,, more Or lees. ...
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It is agreed that this icase shall remain in force for a term of. L 1Y.e( 5 )_\ca.’< from dite, and a5 long thereafter as oil or gas, or either of them,
i+ produced from said land by the lessee

I comsideratien of the premises the sald les-ee covenanis and o rees:

o delieer to ohe cradit of Lassor, free of qust, 3n the o= tne ta whiY ke man comnedt Moo Al o aral enseeighth (14) part of ali oil produced and saved from the
[

o pay Ieaer far gag from cach well where 233 oniy s found, the equal wne izttt (Fg) of te gross proceeds at the proviiling market rate, for all gas used off the

t b iz semi-annusa 11y Al lesor 10 e o foe of cost

i ooy

N arv 3uch well for all stoves and ali inside lights
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! gas, onz-ighth ( $) o the

mi-arnual 1

»osuhogas stall ke ous 15 1o b2 'nm,»

J.l1 V . . , 19 57 , this lease shall terminate

At
son or bofare thar date shall pay er tender to the lossor 07 1o the lerenr’s (edit in lhe . R . Lank
at . O 18 sudcess which shall <o utinve as the depciitory regardless of changes in the ownership of said
land, the sum of SeVE‘I‘ Cent £ (go 07 )--——“""’—""—‘-_--_‘

I TS LT T """“"“"""W,

treaths fren sait date. The paviient bersin refcrred to mav be
in pessoo of by madllig the same two leasur at his last known
ik en ur befor: the d::c on which said renial is due hereunder. upon like payments or tenders the commencenent of a well may
Yeferred [or reiiols of l‘ : same nunber of months successively.  And it is undertcod and the corsiduration iirst recited herein, the down payment, covers not
ilege grantzdi 2o the Zate when said first rental is payable, as aforesaid, but alsy the lessee’s oftivn of =xtendin: that period as aforesaid, and any and all other rights

which shsll oper
mace {nodurieia
2ddresy, or

Yo oprivily nt oof 2w

theleof m

e o> defarring the o

wnld the Bt well drd
expiration of lh- last renial pet in? g

o the abuve Eescsibed Jand be o diy hole, then and in that vi 182 secend owidl s ot eon mencsd on sald land within twelve reenths fron the
: which rental has been paid, this lesase shall terminatz =3 to both y;:\r cs, unless Je lessee on er before the expiration of said twrelyve months shall

xoant and 1 the sarme manter s herdd :g!:" hat upon the rsumprian of the paveoenr of qerts, ax whove
Leresf, poverning the payment of fet i ough there bad becn no intertuption in the

lh:(:ut, shall comtiace in ka'n Juatoas

and the eft:

B N . R I T U P '.()' in the abeve described land than the entire and u:didided fze sitiple estate hereir, then the royaltivs and reatals herein | avided atall be
b lessor only in propuiticn uk his interest bears 1o the wiole and undivided fee.

Les-e= shall have lhe right to us:, free of cost, gas, oil and water produced on said land for its operation thereon, excepr wier from wells of lessnr,

When requested by the Iessor, lessee shall bury his pipe lines below pluw depth.

No wmell shail be driited ncarer than 200 feem 1o the kouse or bara row on sal
growiny crops on said lands,

v and fixtures placed on said pree

premiscs, withoot the writlen cons:nt of the lessor.
Loy o shali
L~

right to draw and remuve 3dng.

of this luase or any e : Lave the Rt to deall such w 0 ¢ompletinn with r.oaone
be found 1n paying quantities, s 3 sinue and be i frrce with like effest as if sech well had been

it after the lessee has been
patls of the abive desenbed
o "u , 22N default shall rot
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STNIE OF NLW MEXICR,
}.,
County ot

Ol Loy ot

Franv F. Ccen, Ertate

toone hkeovan to be the persun devnibed inoand who exesnted the forecoin

Witness my Land and officia! seal the daw and year Last above written.

My commissivn expires.

(ACKNOWLEDGMENT FOR INDIVIDUALY

, o 5‘ o before me personalhy appoarad

g instrument, and acknowledged that

Seeonted Ul st s Sree act and deed.

Notry Puble

Postoffice. .

STATE Of NEW MEXICO, ]
5%
County ot . e e e e J

On this day of L

(ACKNOWLEDGMENT FOR INDIVIDUALWL

............. w190, before me personally appeared

to me known to be the person..... dexribed in and who executed the foregoing instrument, and acknowledged that

ceeecexecuted the same as e free act and deed.

Witness my hand and official seal the day and year last above written.

My ocomnisan

Nu:;\r_\: ”I.’-uhlic

Postoffice..

STATE OF NEW MEXNICO, 1
3

O s day of..

to e pet:unally known, who being by me duly sworn did say that he is the. .

corpo.ate weal of sald corporation and that sald instrument was signed and se

(ACKNOWLEDGHMTNT FOR CORPORATION)

...» before me personally appeared
............... et e et . preSident of

i aand that the seal affixed to aid Instrument is the
aled i bebalf of sald corporation by authority of its Board of Directors, and

said
to b the free act and deed of said corporation.

Witness my hand and official seal the day and year last above written.

My comumieion xPIFES .. o i L e et e cc e seare e e e e
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STATE OF NEV MEXICO, ]

ceveeeeeeacknowledged said Instrument

Notary Public
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S B oYaTES
PLEL DENY
HAKVIY £ YATIFS
L MRES DL NT
MARTin YATES (1]
VivE PRILOGENT

JORN A YATES

. CETRETAKY
" ] CEEPDRQIIDN MUK W FARAY

TREAS UKE R
308 CaARFEs By Dk
ARTESIA. NEW MEXICO

April 13, 19el

Frank F. Coon
2121 summit Avenue
Baltimore 6, Maryland

Re: PNorth Dayton
Block 24 Lot 13
Containirg .09039256
acres, more oOr less

Dear Mr. Coon:

We completed our Yates Petroleum Corporation Bob Gushwa #l gas well,
located in the SW%SE% Section 21, Township 18 South, Range 26 East,
February 23, 1961. This appears to be a good gas well at 9,200 feet.
We are enclosing a plat showing the location of the well in the Sk
of Section 21 and the approximate location of your acreage.

By order of the New Mexico 0Oil Conservation Commission they have
designated the S% of Section 21 as a gas unit to be produced from
this well and have issued an order force pooling ali of the acreage
within this S% of Section 21 and we will produce this well according
to their order. From this order we are authorized to recup a 125%
of our cost from your proportionate interest under the well from
7/8ths of the revenue. After we have received 125% of the cost of
drilling and producing the well we will then have to suspend this
interest until you have brought your abstract down tc date and made
your title merchantable. After which we could pay you your part of
production after operating cost.

By the time we take 1¢5% uf Cuxr cost back and you do the legal work
necessary to make your title merchantable, you can see it will
prcbably be several years before you will realize anything from
this property. 1If you could see fit to give us a lease on this lot
we think it would be simpler for everybody concerned and we could
probably over a period of years with your help make your title
merchantable.




Page 2
Please let us know what you would like to do and if there is any
further information that you need, pleace let us know.

Yours very truly,

)K-r/z} PETROLEUM CO:?.\TY ION

A Jee

ﬂ%ck W. McCaw
“Land Department

JWMidp

Enc. 1
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RSM/esr BEFORE THE OIL CONSERVATION COMMISSION Afkﬂ 7&
QNNJ February 9, 1961 OF THE STATE OF NEW MEXICO 27///

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATIuXN
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE No. 2173

N

-

Crder No, R- /¥y ¢

O ‘)
@’ // .+ + APPLICATION OF YATES PETROLEUM ~

¥

¢ ' CORPORATION FOR AN ORDER FORCE-
: POOLING ALL MINERAL INTERESTS IN 2V
< A 322 8-ACRE GAS PRORATION UNIT a'
IN THE ATOKA-PENNSYLVANIAN GAS
d‘ \ POOL, £00Y CovnT Y K Meew 776X/ 0.

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 o'clock a.m. on
February 8, 196)], at Santa Fe, New Mexico, before Daniel S. Nutter,
Examiner duly appointed by the 0il Conservation Commission of New
Mexico, hereinafter referred to as the "Commission," in accordance
with Rule 1214 of the Commission Rules and Regulations.

NOW, on this day of February, 1961, the Commission,
a quorum being present, having considered the application, the
evidence adduced, and the recommendations of the Examiner, Daniel S.
Nutter ., and being fully advised in the premises,

FINDS:

(1) That due public notice having been given as required by
law, the Commission has jurisdiction of this cause and the subject
matter thereof.

(2} That the applicant, Yaies Fetlroleum Corporation, ceeks
an order force-pooling all mineral interests in the Atoka-Pennsyl-
vanian Gas Pool in the S/2 of Section 21, Township 18 South, Range
26 East, NMPM, Eddy County, New Mexico, in order to form a 322.58-
acre gas proration unit.

(3) That inasmuch as the applicant has made Jiligent effort
to secure the approval of all mineral interest owners to the forma-
tion of the above-described gas proration unit, all mineral interests

therein should be force-pooled.
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CASE No. 2173

(4) That denial of the subject application would deprive,

or tend to deprive, the mineral interest owners in the above-
described tract of the opportunity to recover their just and

equitable share of the hydrocarbons in the Atoka-Pennsylvanian

Gas Ppool,

IT IS THEREFORE ORDERED:

(1) That the interests of all persons having the right to drill
for, produce, or share in the production of hydrocarbons from the
Atoka-Pennsylvanian Gas Pocl underyling the S/2 of Section 21,
Township 18 South, Range 26 East, NMPM, Eddy County, New Mexico,

are hereby force-pooled to form a 322 f-acre gas proration unit

comprising all of said acreage. Said wnitis 4o be Je""“‘ﬁ‘i;b‘s foet
Yatzs Petvoleénm Corporc.&-ion s Gushwa Wil) Nol, {ocatz .' O ve
Fromethet South live awd 1650 fect €romatue East liwe o} sacd Sectionzl
DONE-at-8Santa-Fer—-New-Mextcor—-on-the-day—and-year—herein=
-abeve-destegnateds

(2) That proceusds from production attributable to any
interest which has not previously paid its share of total well
costs may be withheld by the applicant to the extent of such
costs, provided however, that proceeds attributable toc any
royalty interest shall not be withheld.

DONE at Santa Fe, New Mexico, on the day and year herein-
above designated.
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309 CARPER BUILDING
ARTESIA. NEW MEXICO

UNLEASED MINERALS

J. W. Potter

J. N. Hawkins

Wm. H. Swearingen

Mrs. Olive S. Harrison

Smith B. Crane

A, ', Escobar

Frank . Coon

Re:

5 P YATES
PRENMIDENT
MARVEY L YATES
Witk PHESIDENT
MAKTIN YATES 114
VILE FRESIDENTY
JOHN A YATES
SLUREVAKY
HUGH W FPARRY
TREASURER

February 10, 1961

Case 2173, south Half of Section 21,
Township 18 South, Range 206 Lkast,
Atoxka Penn Gas Pool.

Lots 1,3,5,7,9,11,13,15,17,19,21,23,
Block 7, Original Town of Dayton,
containing 1.6138659 acres, more or less

School block in Original Town of
Dayton in the NWk%SW4SE%, Section 21,
Township 18 South, Range 26 East,
containing 2.0661157 acres, more or
less

A tract in SE%SEX%SEX%,
.79150596 acres, more

containing
or less

Block
contairing

Lots 27 and 28,
Addition,
or less

1], North Dayton
.18 acres, mor=z

Lot 5,
containing

Blocik 23, North Dayton
.19 acres, more ar

Addition,
less

Lot 31, Block 5, North Dayton
containing .09 acres, more or

Addition,
less

Lot 13,
containing

Blociz 24, North Dayton Addition,
.09 acres, more or less

LItASES WITHOUYT ADEQUATE

POOLING

PROVISIOL

“otlomon Gallegos

11, Block 2,
containing

Lots 9 and Lorth Dayton

.18 acres, moreoe

sadition,
o1

less
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S P YATES
PRESIDENT
. v HARVEY E YATES
5 S _ VICE PRESIODENT
J . TEs MARTIN YATES 114
‘4;" ¢ VICE PRESIDENT
| /PETROLELN sonn A vates,
et CORPORATION HusH W raRRY
309 CaARPER BUILDING
ARTESIA. NEW MEXICO
Fekbruary 10, 1901
Page 2
J. R. Raymond Lot 6, Blcok 2; Lot &, Blcck 53
Lot 19, Block 6; Lot 14, Block 7;
North Dayton Addition, NEXSWi4,
Section 21, Township 18 &outh,
Range 26 East, containing .36 acres,
more or less
Pinnell, Hill and Martin SkNENSEY and a meets and vounds

tract lving between Gage Street
and the Morth line ¢~ the SE4%SEY,
Section 21, Townshi 18 South,
Range 26 k ..'t, cont. .ning 21.89
acres, mor« oOr less




BEFORE THE OIL COMSERVATION COMMISSION
OF THE STATE OF NBW MEXICO

CASER Mo. 2173

ORDER OF THE COMMISSION
BY THE COMMIBSION:

This cause came on for hearimg at 9 o'clock a.m., oa
February 8, 1961, at Santa Fe, New Mexico, before Daniel S. Rutter,
Examiney duly appoimted by the 04l Comservatioan Commisaion of Mew
Mexjico, hereinafter referred to as the 'Commission, " ir ascordance
with Rule 1214 of the Cammission Rmules and Regulations.

NOW, om this__22nd day of February, 1961, the Commission,
a quorum being present, having considered the application, the
evidence addwced, and the recommendations of the Ixamimer,
Daniel S, Nutter, and being f£i:.ly advised in the premises,

FINDS:

(1) That due public motice having been given as required by
law, the Commission has jurisdiction of this cause and the subject
mattoer therxeof.

(2) That the applicant, Yates Petroleum Corporation, seeks
an crder force~pooling all mineral interests in the Atoka-Pennsyl-
vanian Gas Ponl in the §/2 of Section 21, Township 18 sSouth, Range
26 Past, NMPM, Eddy County, Hew Mexico, 1a order to form a 322.5-
acrc gas proration unit.

(3) 'That inasmuch ac the applicant has made diligent effort
to secure the approval of all mineral interest owners to the forma-
tion of the above-described gas prcration unit, all mineral inter-
ests therein should be force-pooled.

(4, That denial of the cubject applicaticn would deprive,
or tend to deprive, the mineral interest owner:s in the above-
described tract of (he opportumniiy o reCOver Tuelilr jJusi and
equitable sharce of the hydrocarbons in the Atoka~Pennsylvanian
Gas Pocl.
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CASE No. 2173
Order No. R-1880

IT IS THEREFORE ORDERED:

That the interests of all persons haviang the right to drill
forx, produce, or share inm the production of hydrocar! oms from the
Atoka~-Peansylvanian Gas Pool underi: ing the S/2 of Seutiom 21,
Township 18 South, Range 26 East, NMPM, Eddy County, New Mexico,
are hereby force-pooled to form a 322.5-acre gas proration wmit
comprising all of said acreage. Said umit is tc be dedicated to
the Yates Pstroleum Corporation's Gushwa Well No. 1, located
1650 feet from the South line and 1650 feet from the Bast line
of said sectiom 21.

PROVIDRL BOWAVER, That the proportionate share of the cost
of drilling amnd completing the well on the 322.5-acre tract shall
ba borne by each consenting working interest owsmer im the same
proportion to the total costs that his acreage bears to the total
acreage im the pooled unit,

PROVIDED FURTHER, That the proportiomate share of the cost
of drilling and completing said well which is to be paid ocut of
production by each non-consenting working interest owmer shall
be 125 per cemt of the same proporxtiom to the total costs that
his acreage beurs to the total acreage in the pocled wunit.

FROVIDED FURTHER, That the share of the well costs, as
determined above, which is to be peid by the mineral interxest
owners shall be withheld oaly from the working interests' share
(7/8) of the revenuez derived from the sale of the hydrocarbons
produced from the well on the pooled unit. Royalty payments are
not to be affected by the withlolding of any funds for the purpose
of paying out a proportionate share of the cost of drilling amd
completing said well,.

DOMR =& Saunta Fa, New Mexico, on the day and year herein-
above designated.

STATLE CF MNEW MEXICO
OIji, CONSERVATICK COMMISSICH

2 S

WIM . MBCHE, Chairman

Be &, NALSIR, lembor

a -7 i}
le) f \Htze, p.

A. L. PORTER, Jr., iHember & Secretary

cer/
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, EXAMINER HEARING

| Application of Yates retroleum Corporation for an vides
force-pooling a 322.4-acre gas proration unlt in the

! Atoka-Pennsylvanian Gas Pool. Applicant, in t..0 anove
} Styled cause, seeks an order force-pcoling ail ' nera.
i interests in the Atoka-Fennsylvanian Gas Pool in tae S
of Section 21, Township 18 South, Range 26 E.st, Eddy
County, New Mexico. Initerested parties inciude J. N.
Hawkins, J. W. Putter, William H. Swearingen, Smitn B.
Crane, Frank F. Coon, A. F. Escobar, Ollve E. Harrison,
Pan American Petroleum Corporation, Mayme Rissinger, J.
R. Raymond, Isavell Gallegos, Alice Heck Martin, Maze
Heck Pinnell, Wave Heck Hill.

)
"IN THE MATTER OF: )
‘ )
3\
/

Application of Yates Petroleum Corporation for an order

A

J

)

A

)

)

e e )
)

)

force-pooling a 322.2-acre gas preoration unit in the )

)

Atoka-Pennsyivanian Gas Pool. Appilicant, in the avove-~

styled cause, seeks an order force-pooling all minerai ) Case!

]

I

i interests in the Atoka-Pennsylvanian Gas Pool in the N/2)
} of Section 28, Township 156 South, Range 26 East, Eddy )
County, New Mexico. Interested parties include William )
H. Swearingen, Alice Heck Martin, Maze Heck Pinnell,
Wave Heck Hili, J. W. FPotter, James W. Hall and Mre.
Iucille Ruadelli Soutn,

e N e N

' BEFORE:
Daniel S. Nuuter, Exanainer

!
r
|

TRANSCRIPT OF BEARING

it
.

o

"

MEL KR AN Jason Kelianln, Xeo v Fol, Santa

representing Loe gppiicant. LI the Dxaniner please, ! oocllieve

b,

Lriat:
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L next o cate could welld wo congooaidated with wnls oene ot purpoLes

|
|
|
|
i
b
I
|
|
]
i
l
]
!

{
b

i
i

of" the vecord, althouph we would want a separaie order.
MR, MORRIS: We aguase casl at thils Lime Case No., 2174,

application of Yates Potruvieunm Corperation for an order for forece-

MR. NUTTER: 1ls tnere objection to the consolidation, for|

hearing purposes, of 2173 and 2174? The cases will be consolidatedi

for tne purposes of taking the testimony.
‘MR. KELLAHIN: We have one witness.
(Witness sworn.)
JACK_ McC AW
called as a witness, naving veen previousiy duly sworn, testified
as f01lows:

DIRECT EXAMINATIGN

‘BY MR, KEILAHIN:

f

Q Will you state your name, piease?

A Jack McCav..

!
i

8l Ry wnom are you enpiloyed and in wnat position?
A Yates Petroleun Corperation, as land [larn.
8] In connection witn your duties as Land Man, Mr. McCaw, dc

i
you nave anything tc do witn the assembling cf acreage, procurement|

of leases, @nd communitization of lease ownersnip?

L I do.

‘- Innownat connecyion Qid yoo made any eilorts o secure

icases and commuanitization in Lthe arcea invoived in Cose 25(3 and
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217U
; f A Yes, sir. i
j ;
| ] Would you state obriefly what is proposed vy Yates iu {
| . |
= i“c'n*sese two applications? :
3 1
- - . L. !
z § A We propose Lo force-pood all minerai interests that we do:
¥ i
< g inot have leases on, and Wwe do nave some leases we do not have ade- |
Sy,
- o !
. iquate pooling.
= ;
&2 i Q That applies to both tracts?
~ |
9; { A Both tracts.
o 3 . . . o N
3 A} Do you have a pliat showing the area involved in these
o !
< ‘applications, Mr. McCaw? |
N H
~ |
~ A Yes.
~
ES MR. KELLAHIN: If tne Examiner please, we would like per-
.ﬂ: |
‘ mission to offer this as an exnibit Wwith permissicn to withdra: it
[
:'-t |
ES and substitute a copy since this is the only cne we have available
o
— - :
— at the present time.
1
-~ : o
= g MR. NUTTER: It will ve permissivle. }
— i |
=l (Applicant's Exhivit No. 1
X g Marked for Identifli:zation;)
N :
:S ; ] ] Mr. McCaw, referring to what has veen marked as Exhibit
— r
5 . \ . .
§ '1, would you point ouf to the Examiner the area which is under con-
g |
& isideration and the probviem invoived in these applications, referring
< i ;

first to the 5/2 of Jection 21, and then discuss the N/2 of Sectlon;

297

A This area, nere to here, is tne $/2 of 21. §

SN
S

YA

-
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SR, RUTTRERY Wniere wouiG Lhde e o uac mapd )

i ®

1

A Jestion 21 ¢l Townonliy (& S uln, Hihgooe Puosast, oo the {

|

|

Atoka rouv:, *

f

f MR. NUTTER: Co.id you descrive it, Jur the purpcses of

ftnc transceript? Wou.d wnav ce tne area .yl worth of Main Street,
ilyin* westy c¢f Dayton Stireet, ¢r the enticre arcal

A The entire area {row north of iain o tuae :aiddie of Carls
vad Street.

MR. NUTTER: That Is tne N/2 of Section 2i7%

A S/2 of 2.,

Q (By Mr. Kel.anin) Where does tue N/2 of Scction 28 lie

O Y S

01 tne nmap?

A It iies soutit oI Main Street, vo Wilder Street.

Q Wwitn reference to ure S/2 of Seccion 21, would you polnt
out on the plat sne tracts ol iand on wihlch you do not have leases?

A Ve nave everything under lease ! irked in yellow, and the

cpart we do not have under lease is this area here, hHawkins.
i

MR. KNUTTER: How 1s tnatl area qoscrived on the map?
A 1t is described as "School Block™ on ine map. We have

4

L The K/2 of Biock 7 that is aot under lease, and 1ot 13, Block 24,

fLot &, et 22 and 27 am 28 of Rlock 11, Lot 31, Bloek 5. i
! |
5 3 Trere o goditional land Involvea in wiiicn you have leaseb,
! ;
I8 there not, whlon Joa seek vo foreg-pool in inis appllcation?
s

k) . H - : PREES . Pyt~ . Tr.y haan oo Ny SR ™ .. -
A Yoo, looune 52 0f 21 we nave une Harelson, tnis 20 acres,
:
1
|

>
)
e

~

s
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charcln and Vlineli, and one iot that velongs Yo J. R. Raymond, a.d

1
|
1
:
!
|
|
|
!
|
|
i

i

do noiv nave leases?

une that velengs to Galiegos that we do nouv nave adequate pooling ob.
MR. NUTTER: What lots are those®? |
A I can't tell you. |

Q (By Mr. Kellanin) They are marked on the map?

A They are on t..e map by flle number, and I don't have my

MR. PAYNE: What about the area designated as "Park"?
A We have a lease on 1it.

MR. NUTTER: Could you give us the fiie nuinbers of the i
tracts belonging to Gallegos and Raymond when you return toc your
office? Could you obtain that information and submit it to the
Commission?

A Sure. I think I can dig it out of that file rignht there,
from my correspondence.

Q (By Mr. Xellahin) With reference to the N/2 of Section
285, would you give the Examiner the same information on that area?

A We do not have these two lots. I velleve they are @ and

il of Block 28.

MR, NUTTER: 9 and 11 of Block 29?

A 20 right:; velongs to Hall and Southn.
) k]
Q {Ry Mr. Kellahin) Are there other tracts on which you

A We do nol nave under icase the olue, nere ana nere, nor |
|
|
3'@‘/’)

g

£
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28, and we are drilling now in the S/2 of 21.

hooked up

area consists of the Dayton townsite, is that correct?

At 4

‘which du not have adequave pooling c¢lauses?

A
Q

A

Q

A

Q

PAGE €

Do yuh have any In tiere on whicn you de not have luases?

{
No, Wwe have adequate pooling on everytnirg incthe N/2 of 28
Are there any wells driiled on elither one of those tractsp

There is a well which hasn't Leen completed in the N/2 of

What 1s the status of the well in Section 282

It is supposed to pbe being tested today. They have just
thelr equipment, and are testing today.

A weil in Bilock 107

Q90 from the north and west of 23.

MR. NUTTER: What is the location of the well in the S/2

1650 from the southeast, right here on Lot 12 of Block 35

(By Mr. Kellahin) Mr. McCaw, according to the plat this

What is the status of the Dayton townsite at tne present

It is aa old abandoned tow:.
Are there any lmprovanents lcoccated fhere?
Na improvements.

Yhat streeis nave vbeen laid out?

The main streev 1s a county road.

Deoes 1t run along; e secvion Aine?
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] A Yes, sir,
Q. Are there any other strecets?
A There 1s a section llne road on tie eastv side and the hignp
= way on the west side,
N4
©
] I Q Are there any vuildings or houses or anything of that
3
£ | nature?

A No buildings.
Q There appears to be a railroad right-of-way running
through the tract. What 1s the situation as to that 1insocfar as oil

and gas leasing is concerned?

! A We have the minerals, they have a right-of-way.
Q But you own the minerals?
| A We own the minerals.
Q Now, Mr, McCaw, what efforts have you made in regard %o

R REPORTING SERVICE, Inc.

A

>V . . .
— these two tracts to secure communitdzation agreements?
€3 |
v i . . .
ES g A We have been negotiating since 1956 with all of the people
L] ]
>~ z ‘ o
€3 i In this area, and have run out of time. We have nad correspondence
=
~ S cand telephone conversations with ail of the owners and recently we
[
S: |
= T | sent registered letters witnh our communitization, and didn't get
3 :
S
o any replies. We have repiies from all of tnem except the ones we
£
3 | nave mentioned.
> I
< ; . \ . .l !
! Q You have contacted eacn and every one of the individuals
f |
Cnaacd in the applicat’on, is th  correct? f
A Yas., ;
i

2 What.ls the situatlion wivn regard to Pan American Petro-
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ixodm”ébfpdbéLXOn?
E A We got a wire yesterday saylng the, nad signed the {
icommunitization agreement. |
| MR. NUTTER: Wnat acreage does Pan American own, acreage
in Section 21 that you mentioned?
| A No, 1t is the white acreage above that.
Q (By Mr. Keliahin) They are committing to the unit?
A Yes, sir.
Q Are there any otner tracts which you nave veen able to
bring into the unit{ subsequent to the application filed In ithis caseé?

A We have a lease from Escobar on lot 31, Block 5, but he
falled to have the lease acknowledged, so We sent 1t back for
acknowledgement.

MR. NUTTER: Which section is that inv?
A S/2 of 21.

Q (By Mr. Kelianin) You feel reasonably sure you will get a

properly acknowledged lease with the pooling clause?
% A We think so,

i Q Are there any others you nhave neard {rom?

% A We received an amendment from {fayme Ressinger wno had one
[}

1ot in the $/2 of 21.

9) You say you recelved an amendment; you ean an amendizent

‘covering tne pooiing clause of the lecase?

i A Yes,

Q That will oc definitely commitled vo the unit?
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PAGE Y
A Rlght.

Q Are therc any viners?

A That is ail.

Q Are there any in Section 28 !
A No.

Q Y u have not neard from any of thouse people?

A Nc.

Q What is the situation as to Mr. William H. Swearingen?

A He said he would go aiong with us in drilling the well,
but ne s not signed the communitization agrecment or anytning
else,

4] Has he made any contriobution on the coust of the well? |

A He -- on the well 1n the N/2 of 28, he paid $1300.00 to-
wards the drilling of the well.

Q Did that cover his share of the costs?

Not quite.

g

Q In the eveni tnat the Commission sees fit to grant your

people for their proportionate share of tne drilling costs?

by

A Yes.
0 What would you consider reasonavlie uader Lhe ¢iscaaduvancd

in tnis case?

R &

A [ would think 1257.

:
0 Winat was the coust of your wWeil in 3ection 282 ,
y T { - 3 : . (e « ey e~y e e 5L NN
A1 nasn't veen compieled yey, oub LU was arouna 176006,

>
Wy )
S
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\ ; Q Thie interests invoived are quite s.ail, for the moust part?

- f 1

! A Right. !

- |
t f Q Couid you say approxhimtely wnat tney amount to in eachn

! )

. = tracui? §

= g | |

© i

z A 25 acres tota: in the S/2 of 2., and less tnan five in |

i | , |

g tne N/2 of 28. I

Q Du you have anytning you care to add to your testiuony, t

{

i

Mr. McCaw?

A I think nct.

MR. KELLAHIN: 1If the Comnission please, if Wwe may have

|
permission to witndraw this exnibit a copy will ve furnisned to theE
Commissioniy Mr. McCaw, On tnat basis I would like to offer in %
ievidence Exhibit No. 1. ;
MR. NUTTER: That will pe satisfactory, Mr. Kellahin. We

will have %o nave the copy of this exnivit prior to the time we can

take this case to the Commission, however.

Y-MEIER REPORTING SERVICE, Inc.

|
=3 ? MR, KELLAHIN: Yes, sr. 1t is ny understanding you alsc
—— ‘ ’
E; %want tne tract numbers wnicn are invoived in tne force-poosing
~ ; i
:§ {application, a list of tnosc. 5
- i
MR. NUTTER: 'Pne tracts that weren't identified specifi-
|
|
{

1ot and vy wlock.

%,

ALBUQUERJUE, NEW MEXICO

|

L .
FC&LJJ oy
; T 17T T T ] T b 4 ° B T : e S
; MR, KBELLAHIIN: Dnat is ail [ have to offer.
i

MR, NUTTER:  any questions cof M. MeCayy

ol 1255 for the nun-vonoeniing vwerking

\
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Clnterest uwners Lased v & teasonavlie cousi of supcrvision a..d

vpecation in the dril.ing of

|

A

Q

Liile well?
Yes, sir.

Cr weils?

Yes,sir. i
It is not tased on bonus for risk? !
No.

MR. PAYNE: Thank you.

MR. NUTTER: Any further questions?

BY MR. NUTTER:

Q
4

0

lpelongs to the lot in front of that portion of the street?

A

Q

to tne cost? ‘

0

of

A

Ny
’,

tne well,

:
|
. i3 P s . . . . . b
Wno owns the royaities under the sireet in this townsite?

i
We think the people that own the lots dn. 1
‘;

You think the street is divided down the middle, and half

Yes,

You stated Mr. Swearingen had contributed around $1300.0Q0

a tnree-acre interest ia tne N/2 of 28.

contrioute that on the basis of an expected cost

and tnen tane ultimate cosuv turned out to be higher?

kriow. He just mailed us tne check.

{
J don't !

Had you f{urnisned nlim witn an estlimate of the cost of the

We sent him an AFk, nhe never sigred 1t,
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! A

0 what was the expected cust on e AFKF?

A $iT74,014.00.

royaity interests”?

4] And he owns 3,320 of the zcreage in the iracl? ;

A He owns 3,139 acres, which would bLe around 3.320. j

)

BY MR. FAYNE: 1
Q There are some unrleased tracts in nere?- {

A Yes, there are. ' ’

! Q Where othe cwners have vboth tne working interesis and {
|

Rignt. l
(

4] You are aware in th.s 125% figure, that only applies as |

t

| to the working interests; you have to pay the royaity interests fro#
|

|

month to montnh?

A Rignt.
MR. NUTTER: Are there any further questions of Mr. McCaw!?
You may be excused. Do you nave anytning further in these cases,

Mr. Kellanin?

MR. KELLAHIN: Tnat is all I nave, Mr. Nutter. Taank youl
MR. NUTTER: Does anyone have anything they wish to offer

I nave a telepram tnat the Commission has

received from Pan American retroiewn Corporation, which reads as

foilovs: 2i(%, ducketed for Ko on Wednes -

aminer Hearing

R {2 Vol K ‘- T < . i
‘day, Yewruary 8, 196, is Yates Petroleunm Corporation's application:

Iory ag erder force-poolling a siandard gas proraticn-upit, consist- |
.#453

F
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he 3/2 of Section 21, Township 10 Sedit., Range 20 East,
gktuka-rennsyivanian Gas I'ocl, kEddy Cowniy, New plexico. tban Amcricag
For;oration has already vojuntarily pooled Its acreage in the S/2 o%
§Section 21 with the Yates letroleum Corporation acreage for the E
!
%purpose of dr.lling a well in the Atoka-Pennsylvanlan Gas Pool. Pa?
éAmerican recommends that this application ve aprroved. Please read%

|

this telegram intc the record of the hearing. Signed: Alex Clark,

i

|
\Jr., Pan American Petroleum Corporation,”

|

‘ Ye will take

MR. NUTTER: Is there anything further?

|
|
|
|

'these cases under advisement and call the next case.

i
|
|

STATE OF NEW MEXICC )
) =8
COUNTY OF BERNALILLC )

I, JUNE PAIGE, Court Reporter, do hereoy certify that tne
]

;foregoing and attached transcript of proceedings before the New

i1lexico 01l Conservation Commission at Santa Fe, New Moxico, is a |

§true and correct record to the best of my knowledge, skill and
ravility. [
i i

IN WITNESS WHEREOF I nave ffixed my hand and nogﬁr;ai seal

lthis 13th day of F¥ebruary, 1961.
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CASE 2173: Application of YATES
Petro. tor an order force-pooling
a 322.4-acre gas proration unit in
the Atoka-Penn Gas Pool.




