


GOVERNOR

JOHN BURROUGHS
CHAIRMAN

State of Nefo Wexico
@ il Congervation Commission

LAND COMMISSIONER STATE GEQLOGISTY
HURRAY E. MORG AN A. L. PORTER, JR.
MEMBER SECRETARY DIRECTYORN

P.O. BOX 871
SANTA FE

February 22, 1961

Me. Howard Bratton Re: Case No. 2183
Hervey, Dow & Hinkle

Box 10' Order No. R.1884
Roswell, New Mexico Applicant:

Earl G, Colton

Dear Sir:
Enclosed herewith are two copies of the above-referenced
Commission order recently entered in the subject case.

Very truly yours,

A. L. PORTER, Jr.,
Secretary-Director

ir/

Carbon copy of order also sent to:

Hobbs OCC X
Avtesia OCC
Aztec OCC

Other Mr. Roy Blackman
‘Mr, A, J. loses




Tt::'------IlIllIlllllIIllIIlIlIIIIIllIlllIlIIlIllIllIllllIIIIllIIIIIlIIIlIIIIIIIIIIIIIIIIIIIIIIIII

PAGE

BEFORE THE

OT1 CONSERVATION CcOlMIss TON
santa Fe, How fedico
Fevraary 1ibh, 1Uo.

g ) i

¥ |IN THE MATTER OF: )

5 )

- (V]

s Appliication o¢f tne 0i:i Conservatlion C..umisslicn on its )
& g own .noivion, at tre request of Eari G. Coifon, te cen- }
g “ . I
— sider granting permission to driil a well in the ) Case

. potash-oii area. In the above-styled cause, Earl G. ) 2182
= Colton seeks periaiission to driil an exploratory test
O
~ well in the NE/4 SE/4 Section 29, Townsnip 20 South, )
~ Range 34 East, adjacent to the Lynch-Yates Puol, Lea )
Qi County, N.w Mexico, wnicn well would ove located within )
E: , the potasn-olil area as defined vy Ovder Wo. R-1ll-A, as )
R asended. )
> )
U S T T T T T T T T T T T T
~ -
&~ IN THE MATTEK CF: )
= )
EE Application of the Cil Coenservatlon uommission on its )
Eﬁ own motion, at the request of Cities Service Petroleum )
x Company, to consider grancing permission to drill a well) Case
A within the potash-oil area. In the avove-styled cause, ) 2183
:; Cities Service Petrclewn Comgany sccks permission to ) |
t: drill its Jewett McDonald AA Well lio. 3 to ve locatedd )
ES 600 feet frowm the So.th line and 198C feet from the East)
i; line of Section 18, Towaship 20 Soutn, Range 34 East, )
- North Lyacn rool, iea County, New ilexicoc, wnich welil )
= f would be located within tne potash-uvil area as defiaed vy)
~ ! - - N . . B
— 1 Order R-1li-A, as amended. ) ‘
= ) ‘
.‘\: [ == o= e em e e e e e e e e e e e e e . m— e e e
;E | BEFORE: 1
1

- i

Honoravle BEdwin . iechen :
Wr. AL 1. Forter §
]
|
|
!

Mir. . W, Walker
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MR, BRATTCN: Howird Dratton, Hervey, Dow & Einkic, in
vehalf of Eari G. Coluon,

MR, Bl ACKM.AN: Ear, PFlac<man, Carustad, appcaring for tng
Potasn Company of Awnerlez.

MR, LOSEE: A. J. 1l.see, losee & Suvewart, Artesia, Inter-
vening ou behalf of Carper Drilling Cowmpany, T. J. Sl.livey, Westernh
Develcopment Company of Delaware, Wilson 0il Company and Yates Drill
ing Company.

MR, FCRTER: Anyone eise who des.ves fLo make an appear-
ance in this Case 21829

MR. KELL.AHIN: Jason Kellahla, Keilabhin & Fox, Santa Fe,
appearing for the Cities Scrvice Petroleum Company. I would like,
at this time, to move that Case 2103 ve consolidated witn the near-
ing on Case 2182 in that substantially the same questions are in-
volved in the case, and if 1{ wouid facilitate the hearings I ask
they be consolidated soiely for the purpose of makling the record,
but would request tnat separate orders wve issued.

MR. PORTER: Does anyone Wisii to offer an cuvjection or
comment on the moticn ¢o consoxidate?

MR. BI ACKIMAN: ‘Potasn C.mpany of Aerica wouid llke ©o

joln 1n the motion,

ah DRATTON FBary G cobon o wia Ll oin Siie oL ion,

W, P OSKE: int Lo g in o v URIRTI N

Tt 3 Yooyt ey ey Ly e e DT R S a o
B FORTRER ases 2i0P andg o3 Wil ue consolidated for
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PLhils o matber came on Lo e neard velore too Qi Conseprvation Cowcaicglion:

PAGE y
ARLOKD g AN e Ld iy v Crer a0 aprearace oo

thie api.licant liorave Vion,
MR, BRATTUL:  owara Lradhuon, o Learingt oon behal! o) kKary

a

G. Couston, 1 would ile Lo uuke g prosiainaly stateneotl an 1o ow

Eari G. Coiton filed a nctice of intentlcu te drill an oil weli in |
tne NE u! the NE cf the SE of Section 2y, Township 20 South, Range
34 East. Notice of intention vo drill was dated on Decenber l?th,)

1960, That area 1s witnin the area covered oy Crder R-111+<A of the

Oll Conscrvation Comalesicon of New 1 Xico. [rursuant Lo that order

novice was furnlisnea to tne potash operators in tne area. By an

ovjection dated Decemvesr 29th, 1900, Potasn Company of America
entered its otjectica, staving thit une drilling of the test well
in the tract specified wili resuit 11 waste of potash depcsits of

substantial value. ;

Pursuant to the provisions oi B-illi-4, {13 matter came on !

' %

|

for arvitration by the Secretary-Direclor of (nhe 0Ll Conservation |

!

. |

Commission, and arvitration cvelng unfirualitful, wne matiter was set !

{

. . S o . et . s e o

down for nearing vefore the full ccommission in accordance with the |

rules. 5

|

AL tnds time [ would 1o vo offfer cestain maliers as Lo wnlioerny

T veilleve Lrore can e silpocatt oo, Tho Ulont o wou.Q o oe Ynat o Ward o

G.o Ooaworn Toouiio o ST AT cve FLONN S 1.0 }
pas seasce [ron che datiea Slanes o dmerloa, onoes wary b, L0,

Vi (ERRRS) u'ti?,"."»,‘l“ ot i i,, F R Loy B PRI ,f“AQ € L ST :)’é
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. :
L) i N . . . N - . R - « . + HEE I - ) <‘
z spproved owner of vho operaciin siptie oina Lo rTont Lo dil il snder
o |
.\: g 1“.-.';&.\.- Thoa alel gd-:' LeaGe ., ‘
~ e | !
S 1
- ! i 1 + vy 4 . RPN . . v . -
g I would alsov ask tnat tae Commission tade Judicial notice o
-
5 ‘
I
&i tits own Crder R-11il1-4, if judicial novice is reguired of its own
] .
—~ )
b 2 o . : oy N » . . A e . 5
x torders. I would like fartaer 1o ask the Cownlselion take Judiclal
= |
s R NN e gl . Ll e e in ey e N : . . . A I N NS
“ et lee LroLvne orQer ol e Lecreoary ol vin inuesior, aazted Cctover
1 il
LN H
S N o ) |
s Piotn, i9sl, puvilsped I 40 jederz2li Reglster llLoby. [
i i
&~ | |
i . P \ \ . N . Lo s |
e i AT tnis vime 1" unne totasn Counpany of Awerica has any stipu-
- : {
Nwawr H i
a T e Y Wty A ot P A AT TR RN IR SR ,1 N 4 Y r
- Platrong LT o WoulQ tiKe Vo o iller We WOi.G recelve unosae, :
~ Y t i
o] ; i
~< : > ™ YAl .7 i 4- N - LR AR | - {
} MR, RBlIACKMAN: I! tie Commission glease, I should iike TO|
' {
EE irequest consent of the seticulation of Peovasnh Ccompany of America as
i
"o H
] | l
— ‘the owner of a potasn rease from tie United States government aated
1 !
-~ ; - 1 . e - I R , _
o ‘June isv, ivSo, carcying Seriar NOMLC2524Z, wnlch covers, among }
~ | H
Mgy !
d o . Gther propgeriy, Secticn 25, Townsnip 20 Souln, Range 34 East. Ve
“ O i i
L= - B R
<& iviile  tne stlpuiation d b Hr. Fratio: |
ks 2 fwill consentu tou *ne si.pusation as proposed vy [r. Bratton, !
~ t
~ z i s pmeneerr. o 1 ot o e ot asi Momany ! |
G G, ERATIUN: aoowould convent U Une rotasn Conpany's
> 1 :
(4 .
= |
2 suipuiation ana [ Gonti o coslove [ogave our sorlul o nunecs, L
>
i 3 l
| < [NPDC R R T
> . BT, U i GOl oWt LBLE -~
|
\ GowLE o ‘ 1 Ll B Gt Jon nane SRR SN . R
YOO L s s ; EIC GRS NN VR VS AR VIV IR S O ORI ST CHI e F D S SRS
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W, AbLls Al aiNG I [o8 LGOS e i el3se, Gavoelh oLk

Pevrclean Company Wo oG Like to joln iln otne statements which nave
3

ceen made by Mr. Brattoo, and tne stipuliations in regard te the

~

‘records and orders. Insofar as C.ties Service Fetrcleum C mpany is

cuncerned, they are tne noider of a .ease which Was oased cn the
prospectiin~ permit dating cvack more than 20 years whicn was con-
verted intoe an oii and gas iease in Septemcer of 193:. Tnis leacte

s oneld uny predaciion,  Un Jznuary 13tnoa novice of Intention Lo

driil tne iccation, €00 fect from the Scuth iine and 1980 feet ['roum

tne East line of Sectlion 1o, Touwnsnip 20 ooutny, Rang

e 34 East in

the MNecrin Lynch Pool, was fiied with the Comnlssion, tnls veing

within tne area covered vy (rder R-iil-A., A4 copy of the notice was

f'orwarded to Fotash Compazay of America. Fursuant to that novice,

Yotash Comgany of America, on January .3i., 19

section Yo Lre lcecation with tne Cil Conservaitlion Commission, and

-

‘pursuant to tne regulations of {rder X-1li-,s, arwiiration was held

. - - : - ~ - N N L) o i H
Wwitnout success, and tne .atioer was inen sel or nearing velore iung

ccilyuission.

MR, ATl Tann Dompany of W ey owond Jota in

Loe stinusauinn caoosten o Mo, Viooianio conoosal o Lo Tlnoanu
.G leaso and Doosooafonn ; SLodon NG

cotass Compoangy o fneo ot Lne RN SR P S ; i
BEFI AL dveris L;;?,;QJ..J.,, Wi nide LAANLG PRERF IS o GV A _-:—7,{,{';,{7" S R
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Il

cgranting permission

A e

MR, PORTER: Do yva consents
MA, KREILLAIIN: wWe consent to vhw

MR. ZRATTUN: 10 e

o

furtner we would L1ike Lo stave our pesiticon wi

conduct of tnese

procf.

Tnis matter

Servaticn Comnission au ine request of zari G.

ar_1: a well in

provisions of Crder R-1i:1-~A, Paragraph 7,

wiil furnisn to the potasn operators in

will furnisn

company, and uiless t..e potasih company ovjects
the 1iccation cf the progcsed weill 18

witnin teu days after receipt, the Comalssion

of intention.

tor, tne matter is referred 1o tne Secretary-Director For arclirar
and il a selviement canaol ©e reacned, i SCviviaiy —pildlTor off
toe O dission snai: refer tae malier To oa nearing Leiere Lne
Coovalsolon after due novice, ana 1 Ges ool o0 Laey apoproving or

To o drils sinals

Loans

~ vt )
Loeni 88t on o edsoe,

is advertisesd as the appiicat

y the potasn-olil area.

tne area notice,

stipa.ativh.

th reference to thne

preceedings, and, quite frankly, tie burden of

ion of tne 0il Con-
Co.ton, ©

G

ne

lof an o0il and gas lease, vefore it commences driiling operations,

and he

sl
, 11

made DY a potasn operator

RIS

caLeroq uy

sy Lnie

consider

proof to the Cownission he has so notified the potash

nc oojection to

If the 1location is objected to vy tne potash opera-

“

velore proceedin:

provide tnat the operator

|
may arprove tne notice

i

i

|
|
i

I
|
i
1
'

P




T o tne poestUion ol Barl b O chia i T L i ey, e
1 . > . . . L. . N N . .
PEals pestase o 1o, thie varaen U psTn PorwWard oul Lo L dsoaden
|
] |
iprout 2s to Wny tiis oli and gas well should not be driltied fv o |
i ?
s itfie potash cowpany. wWe nave a leploinate rignt to arial thae ol
3 | |
z fand gas well, ausent of preof oy potas. company as to way we shoeald
: | |
t $ inot drill thal well.
: &
~ - 3 > .
- | We bring this matter upr at this time vecause, as I say quite
€3 !
&2 ' frankly, we believe that the burden o:i proof in a matter of inis
= ltype is on the potasn cempany. Whille we nave noe objection t.o pre-
€
iceealng first we €..inlkk fhal in the orderiy process the person Wi |
> |
—_ thas the burden of prceof snou.d open and ciose, and that is the pro-
&~ {
_ cedure we supgest to this Commission.
Ea MR. BLACKMAN: If the Commission please, Putasn Company
A
ey . . ’ : LN 1
of America accepts the burden o goling forward. We reserve the
]
b
Eﬂ right to make furthe: staveaent on tne burden or proof av tne euna
=
EE of the case. We do not accept Mr. Bratton's feeling on tnav
]
= Pgquestion. We are perfectiy wiliing to proceced first.
— ! i
> MR. PCORTER: Mr. RBlackman, would you nave your witnesses
-

hi conc forward and be sworn, please? f
[ :

Let's have all tno witnesses sworn at this time, please.

N

{Witnesses swori. )

ALBUQUERQIVE, NEW MEXICO

kit ¢, JoinDan

Ccalled as o wiuness, oo eson previously eurn sworn, nensiitied

A/“\
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Q

A

America,

O

i “

: A

Q

other companles did you work for?

A

BY MR. 1 ACKMAN:

occupation, your pusition and how long you have neid ive

capaclities. At the presentv time I am in charge oi the Mlne Engin-

eering Department.

Commission in the capacity of a mining engineer in other cases?

PAGE

DIKECT @AM INATION

Mr. Jourdan, will you state your fuli name pleage, .our

Everett C. Jourdan, Mining Engineer for lotasi. Company of

employed by that company since 194 in various engineering

My, Jourdan, have you previously testiflied before this

I have. !
Would yo . te.l us wnere you received your education?
Texas College o:r Mines and d: tallurgy, E1 Paso.

Your degree?

Bacheler of Science, Mining Engineering.

Prior to working for Potash Convany of America, what

Kennecott Copper, Cananeca Consoridaved Copper in Mexico.

o Are you faniliar with the potasn roserve area neld oy tne

'|

totash Company of America in jea County, Now Lexicof? ;

| |

i A Loant. ‘

| |

‘ s

E ) WO Qo S Laer 1T e 0L ST ol o XiLaue exbony

i i
of tne o o i, N .

Patart Wwivin, e Lne Fedoligs o ses i

g ¢

:

Y Approxiaatels oo LT, Poten! IR YR UL S TLAN ity

td .<4/’
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i

or entivety

A
think,
2

A

Q

vy dr. Colton?

A

o

posed oy Cities Service 0ltr Company?

A

Q

ashh ore as delineated by the Unlted States Geoioglical Survey?

A

>

Narion N

oy i e,

1) 4 N . H N : Vo Y . N 1 ey LI N 3 © R . -
Thte veseprve Uoowioiedhs et ceter duoshomiea wotant i
|
B ~ 3 . . . N T oen In ey o .- N
on the area of tace Federiat (oaces, 10 that true?y

two State lecases.

tart ig ouils.lde tne lederai: :case. we huave, 1

.

Thne rest 1s in tne Federal arca.

S

8 the poetasih deposit in this areap

S
B

Approeximnately now deep i
Approximately 2500 feet in depth.

re you familiar with the locaticn of e Well propose
A y f 1 Wilth 1 t ' the well sed

I aum.

And are you ramiiiar» witn the locavion of the weil pro-

I am.

Is tais location within tne coumercial cre limits of pot-

It is.

Case 2133, Marked for I
ficat.on.)

Mr. Jourdan, I nanc you a document marked for ldentifi-

-~ “ . 3 Al Ay » - £y vy S FART 2 3 - N o N . - [y
& Potash Company of Awnerica's Exhibit No. i, Case No, 2132,
j
- I T e T e e ~ . eyl !
S0l VO lacnadlly tinas aoae uriant , L asn, E
AL e " e . JE L ' o T, ‘ S < Yy '
PS L8 pdueer U e . Bl Uoln, Ui w2y LD DUDeCVIED
1
Pl Soaled Goouodloar Hurve: i G, S Lol Dl Lot
H . 8 ey 4 P ) N ERS I «
Wl Coiibon wel s 2100 feel Inoide OO LG L <
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PAGE i

]

Tacavea Lo bao

e R v A
. J WidQiv,y, L diaiag

[ I £ ' e 3 ; o4 e MVET TS DR IS
tdentification as Potuso Company's

i
| ;
[ . !
foask you ownat that docanent s, : |
|
‘ A 1L is a letier f'rom ¥Mr. Fuston cta.wling that ithe proposed !
|

Cilties Service Prircieun Company weil would pencirate cdmmerciai
guality ore, 1i drilled.

Q Are those letters substantially identicai?

A They are.

8) Mir. Jourdan, woe.ld you descrive the general character of
the ore oody to whicih we aave bveen referring?

A The potash ore vcdy in lLea County %o which these letiers
refer are flatlying deposits 2200 feet in depth, and vary [ronm
approximately three and a nalf feet commerciaily, to approxlmately

five and a nhalf to six feet, within the area.

Tne grade of the ore varies anywhere from 14% to up to as hig4

;as 21 or 22% in sowe holes,

Q Mr. Jourdan, will you descrive the mining methods which

|
are in general use in the potasihh mines now in operacion in Eday anq
j
1

I.,ea Counties, New Mexico?

2
'
¢
3

A OO S - , R et e Y -
{ A THe resent poudsil Gilied alec av g wip O AU UORKITMATC L)

P2 thoeusand feet, Thab would ve Lhe averase, T would say, for oo

Fa s oy e 3 TV s e oy TG e st ol e ym e T . -
I1Ive @mines Lo o Line 2asSiv, Tney are all miioofc S nuants s yown T
; I
! - - N - 3 T P | - H e ) oy Y B . W !
Psane nanper, roon aad Sllaear melnoG, in owalon arpooxiaavoely o
B !
! '
Lt O S I 3 o~ Ty oy IRV ~, P RTINS PENE - ; p eyt T - ;
00k A% LiaL adepha 15 resovered on anrShy s N, o Ll penalinlingn
k -" A
\‘L_,/
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Pplilars are oxtracved In o oene aipes fnvanaiaves) abwers, and con

i
!
|
!
|
|
!

e g, PR . I
CAln o Ladr s LU Ol

mines at a latcr date vo agprodiagitely oY nwoe 0 extraction.
() Tet's back un Just a Litvle riv and describe a roon uoi
plilar met. . od of mining.

A A series vl entrles, perhaps {ive, depending on the nect.od,
are driven, with approximateiy 0h, 75, 80 foot centers, whichever
mine .. s determined the metnod, and ovreak thrdugh to what we call
rooms. Some pillars are square and some rectangular, 75 and 80

{eet as the case may ve, leaving a proportion of the ore in the

pillars on firsc mining.

Q This method ol mianing ieaves a gridlike appearaiice when
completed, is tnat true?

A That's corrcctl.

Q To repeat a little bit, you stated that at the approximate

depth cf 1,000 feet, whichii is tne average deptn in the Eddy County

area, approximately 60 to 065%, 1 belleve you said, was recovered on

first mining® |

A Tnat's correct.

i
!
s Wnat would you catculate woild ve s safe percentage of i
i
é
recovery on first maining if the area were 23008, if the deposits |

i

were ai 2300 feel ~athner vthan 2 thousang cet? ;

- T R ' rLmt L B TR S W RPN NS P Ny

i ool oA Bl Z:,)/', o TIrst omining cocanse of tho in fCa;:C\l1

!

i

gL ; !
Press

= s . ~ . 2 > . !
Aoproxinave.y whst aaailtional cortentuon on scconad aining
]
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Leyavin

the pillars remaining;

' the time second mining

Lt

the two would neet

Youa wWioaaa oo

On first
i the plilars

That's correct.

And on second wining a go:

is

is correct

PN ey 4
Mnat

would you descrive whelber Lnosc pillars are cra

The pillars arc

your line of we

oo by

mlnin::,

T

P
U

ARNL

.,
1
4
ALBUQUERCQIUE, NEW MEXICO

DI

ol Will you expiai
Carouand w oill and ©z2s wWe
aroun aI.‘, CLi an Has W

potash deposit; explalin U

3

thea, Mr.,

cupport wue

PR
va Uil

allowing the roof to descend to the floor tothe

4.

that correcte

crushed down.

3 4 I e -~
treat Lack,

your

until eventually it wouxrd touch the flcor of
six feet high 1t would ftake icnger titan four feet, bul eventually

as you reftreated vackwards on your mining.

17 Whetner it 1s necessary to ieave a piiiar
!

iis which may e drlilled througn tac 9
|
j

DR $ 4
ne necessity

Jouraan,

rool; Tsou

ar  Laken

pillars are removed;

o1 toe

extent permitted by

at

sneq

Eventually, as you move

or tne rcol, wouid settle

ine mine. If it was

it you will, pleasesf

|
|
i
)
. A oy At yrtees 0 - R P Tt SR Lo A 5 |
A At a Itnousand ool deptn we lceave appreximately 100 oot
i
|
[ T T, ey ap Ve . ~ R . [P - T !
Vacoun oliaar. Tnoerve arae oot Tl 5o N no I v proLec Lo !
|
i

o Jrom o Une S0 0 LD ya iy LE X PRN SRS AR S 1S AN I OR VI I O O PR

LN LG A Uit S - vy - B LT

4

N . . .- o~ B vy Yo, - X - o > S~ ey e oy
-84 PEVISN LAy 1 LNyl un, Inres SR CH AL IS IS J oy S :
i
J’i{? RS R R e S A PR VR RY SHERC Y ~ S S S WS Fret Aha s, W v [ REEEET3



mebnods Wo o cuuldanty cong

pevtlor into frovole,

) it poscivle, Mr, Jourdan, uader the

nere o mine Lhat plilar at ali on flest silalagy

; i :
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T A wWe could ilne 1i, yes. i
g |
z | ~ oy . _ . N |
- ) wny do you nov alne it? :
S I i ;
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"~ A For prutection, safety reasons, mainiy.
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|
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A Normaliy I would say nok. |
8 Wouid it we sate pracivice to mlue ¢ av all on fizst minihg

il any 0il or gas were cver euncountered?
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SSe st e smiiling erfic
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oo atly U ol tiie core. Taat is

flyure, 1 think, Iin the potasn basin;

some a2 11 less.,

Tl g agsk 1Y 3o cents per unilv ol Koo o
Csiave averape price of poetasn®
A Tnat 1s agpproximately corrcct. It 1s ihe
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18

A Taat trae.

) Sometimes 11 15 nigner tnan

()
S}
(@)
¢
o
e
.

icwer; is unav correci?

Siigngay

A Tnat'!s correci.

Liaroeugn wvhnie cilculatioans

6} Woeuid you g0

mine the wsline nf one vorn ol Lotash ore of 2wl

Tne
S0 Wwe would actually
a generally agreed upon

some places a littie

e tne

tne prescnt

tne price of potash

and sometines

necessary

almum gr

iency cof 9uxg

s,

cre 'n

APpProxi-

i
!

average of ihe

!

}

i
tiznje.

|_1
]

iv

Lo, aever-

adge o 244

l

A dUY ) WOG o Ui Ca e e PRVE VNGRS NN S ISR ¢ P 20 L J.Ik,‘,d.

|

!

]

1

. . k

£ . . Ea - oy 5 T R P H
Sl G WeTe Sedll i PN S AP A A i RIFE RN ST SRV VAR
e 4 " L PP RN O | k
L ocuvle [ead 137 “ y doc oo e bt Doy e, wdinnleny
R Y o P R SR L TS - B Gl s illus e e e et e i

1 - wrbiadfa GG LG ambe st LY Ll PRNGRVENE D I e Y N LI TE ¥ ST O SR PN Ol ST T34

By )
Ny



RVICE, Inc.

R REPORTING SE

;\ ]
1L

Y-MI

Al
4

DEARNLE

PHONE CH 3.6691

ALBUQUELRQUE, NEW MEXICO

feet, and you would divide that, tnen, oy 10, winich would give you

PAGE

Lo we tne speci{ic Wweilghl o Loe poiaen ey Mhen o ved wesid take

45% 06 thnat and use L odr 24 reliaer, erlriclency Limes your valiae

£

per uniiv times 106G, 2.0 Fuu wWelaad cone up witno 4041, which Mr.

Faiton uas here, as recocveratcae valde per ton at 45% extracticen,

i
112 efficiency 904 and that 1s per ton, and then you would take
tn¢ recoverable tons er acre and you come up with $21,611.10.
) Mr. Jourdan, if I may ask tne question which ycu answered

in advance, the value per acre of potash at an average grade of 14%
and an average neizsnt of fcur feet, and a recovery on first mining

of 4, assuming a mili efficiency of G0%, wouid ve approximateiy

$21,C00; is that correct?

A That's correct.
0 Will you tnen go tnrougn the calculations, Mr. Jourdan, !

to determine tne rnumoer of tons of ore in a pillar 200 feet in
radius, naving a tnickness of four feet on tne average?

A You would determine tne area of a circie 200 feet in
radius, multiply that oy four, wnicn would give you the total cuvle
!
a tonnage figure, and pir. Fulton nere nas caiculated it as 31,410

Tana in the 200 fani radius niliar.

o If you nad 31,410 tons, anG mulbtisiied vnat oy 3441 per
Lo.t, wWoald you wnen tesiify as Lo onow nuch toc ore in oo plilav

WOL L e WorLnY

i Iv vwioasd ve wWworun aporoklmatery &.56,000
ARl 11 hof codsd ve recovered on oL ataing, doilowendd
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i, Jourdan, will you testify, in your opinion, if the

«vidence and infermation set fortan in Exnicits 1, 2 and 3 previcu

..anded to you are reasonavle?

i

|
i

4 Tney are very reasonaoie.

MR. BLACKMAN: I will offer in evidence Fotash Company's

‘pxniovits 1, 2 and 3.

-~
.

MR. PORTER: Any oojectiocon te the Exhivivs 1, 2 ana 37
Ne cbjection. Tne exihhiolis wili be adwmitted to the record.

MR. BI.ACKMAN: If the Commission please, I velieve thnis
constitutes tne evidence of Fotasn Company of America on direct
cxamination.

MR. PCRTER: 4nyone have a gquestion of Mr. Jourdan®?

CROSS EXAMINATICN

BY MR. BRATTON:

Q Uow far are tne two wells, welil locations in question |
nere, from the present PCA shaft?

A I would say 12 miles as a guess, prooaoly a 1ittle more |
i |
‘ 1
| than vhat. .

) If any minlng operationg were o vake place  In tnis ares

- 1Y 3 ! T sy s EeNT Y e A PO N T . .
cazlil-A, navNe Jou PhaeQ Witio Lne O w88 o0 A L

Lvowould require 2 new snaflt; 1s Lnat corrects
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A wWe have.
2 HOW rece..t.,7 f
, A _ . |
A As of January wne ist; I tnink it was sent in acout ihe |
J o 1 3 3 "
Bth of January as Lo .ay Knowiedge. j
h
.. . . . )
& Does trat plan encompass minilng operavions in tine arca of

|
t
)

lii these cases?

two wWell locations in question

A It does not.

3 Mr. Jourdan, i you can svate, 1s 1t ¢ne inteatvion of
retash Cuompany of America to ousject vo every .ocation in this x:csﬁ
I
. 5 . - - $
every oll and gas locavion? :
A We consider each ol: and gas iccatlion individualiy. I }
can'y answer that questl.n in a broead statement. :
. !
Q Mr. Jourdan, .s tnc area of tnese owo proposed weil lo-
(
|
catiocns lacluded in tvine Secrevary of tne Interior's area as desig-;
nated in his order of Cctover 1oth, 14517 f
i |
A T de nov verieve they are. E
i
Q Tnerefore, the cniy lmpedinent, 1I impediment, to ihe |
|
i
!
drilling of an o:l and gas well inthe area 1s contained in the “ruf
z
. N ey < - 28 L. NEER . ot ey 3 : o ]
visiong of Rule R-1il-A of ti:ls €1l Conservavicn Commission? 5
|
A Te the west oi my knowledge that's »l,u.u. :
. Mr,o o Jourdan, does oour ComPany now nave ann rresontal

)
A0 L0100 iang U < Cotnoarea \
A Mot Lo oy dnoviica o, i
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1 M. TORTER: A

BY MR, KR A(IN:

. S e gy

0 . Jourdan, 4o

wr
roetasn Company of
this area®

Thnat's correct.

Where 1s {nhat

&

D 1s ail o1 the 1

'neld by leases,

|
!
AT

| at the present time?

Q Now, the vaiuat

|
i
!
i
|
|
f
;
] A
1
!
t
|
‘ - -
Imony, 1g vased solely
:dence; 1s that correct?

Not Lo my kKunowled;e,

upon

. 3 N b
{ undersiaoed

iocation®?

e

aud witnin the vicinlity of taese

Fotash Company of America?

no.

don of

“ne icectters

»
(%

Tnat is in Townsnip 20 South, Range

pelieve there arca couple of vlan

i

(SRR

[UY]

Tmorny you

industry,

' A Plus a xnowledge o©i Lhe potash

E

f 3 Have you dene any drilling in this area?
i

: A Ves. siv.

~ : N
A How man, cores

3 : P < .
L DrilLied avoroxs

1l a

v 4
Ao

N How rarge an oavea does thatl coves?
- e e AP PONEEE LR 1 Y oS- HHROME ARG auv ey,

s it

ekt BE-R A% K

satd

wel.ls

- X

)

¢hat

Anerica wad iialng apprroxinately 12 mlles oo

Q East, Kddy County.

Q You don't have all of the subject area under lease then,

the ore, as 1 understand your testi

tnat were submitted in evi-

!
'
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o) Have oW any coele i & b i wertate vieini H
~ |
the [onceh Tooely |
i
A Ioean't gnswer that questico tor vares 1 naven'u eheewed)
that. i
a Vear dontt know of your own knowlcdge whnethner there ls any
commercial ore there or not?
A ¢niy froin a vroad knowledge of the cnaracteristics of the
deposit.
Q How do you arrive at this 14% figure?

~r

A T think T answered tnat previously in that the 4% is of

!
- |
cores, projected from drill hole to drill hole, and it is an avorag%.

Tnis 4 feet at 14 actually is rather conservative. 1 think the

Q Is there good continuity of the ore vody shown in tne

cores drilled?

overall average of that ore body would run nmuch higher than that.

A Reasonably, yes.
Q What dc you nean by reasonaviy? Do you have variations?
A You have variaticas within vhe tiickness and the grade. }
)
|
You don't have an even four foot deposiv, nor do you nave an even |
%
20¢. Some holes may wve 2373, suae may we 8ix foev n thickness, but,
in meneral  von can reacn an average for detoraining the mining. %
] Did you encounter aany of fess than our fooet? !
A certaliady. ¢ obad a4l bl P raoin 8L Loas,
I
0,00 10T 1rprow, oulolde Lo FRICINES VLB
-~ N voa-endednboer.any ore ol “obe wl LAY ‘
[N g THIC ettt AT ke Y -5 - - J
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PAGE i
E A it depends oL hoW Jod Brojoect your ore fjg@rcs. o cuu“”
igut Six f'eet at say 124, or i1 you are pelag te aine seven t'eet o'y
you would probably get 1t down to around five or six; depcends on
winat you use for a cubt off and wetned of calculation.
5 Under the methods of calculatioa which appear to nave veel

v

used by the U.S.3.S. dld you enc¢ unter any less than 1449

A We had saltholes ouiside the ores whicn we dld not go to
iease on.
) How large were those salt noles?
A How large were iLac cores?
; ) I am talking aboui the area covered.
i A AS [ recali we drilled most of that portion in New lhiexico

inn lL.ea Couniy aiong Wity other mines in the area.

Q That would lie a leng way from the acreage wnich is the
subject of this nearing?
| A That's correct.

G Wouid that nave any pearing on tnis at ali? Dld you

"encour,.er salt holes In tnis area?
A Not to my knowledge, in this one particular deposit. Ve

take leases on the area we feg: has ore in it, By our core driil-

)

iaz and projection of those thickness and grade analyses we dever-

Zoaley

| mined a cut oft whicn we feit was commercizl and Took leanodon uvnal

e,

3 Iant T Vin oy & t R .
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BY_MR. L(SEE:

9) Mr. Jourdan, you vesit tied Laau these oxnloivs o Lhe
Fotash Cormpany, in addition Lo representing Wwhat they state, vere

correct, in your opinion®

A That's rignt.

PHONE CH 3-6091

! 0 T refer you to Exniovit 1, whicn iv the statement that the
Colton well wouid penetrate the commercial potash ore if drilled,
and that the proposed test{ is approximately 2100 feet inside of the
potasin ore pody. Would you tell me in which direction the exterior
of’ that ore vudy is? j

A I am not preparea for that information right off'. I can
explain that by saying that this area is -- the geoclogy is within
our geoleogy depart@ment ana I have lcoked at it but i could nct

testify lactually as to the exact location of that line. I think

R REPORTING SERVICE, Inc.

) .
:: the four feet at 14 wap wnich 1s on file wiftn the Commisslion would
a2
= .
i show that.
o
r M 1 y = e - S -
= ; Q You don't know whetner the exterior vedy that Mr., Fulicn
~ S |1is referring to, exterior iine, runs east [voum tnig location or |
= % -
iy ; | West or souinv
0
g A T couldn't say rignt offanand. T would ratner nov. It
o l
s ;
s L . ;
¢ 1 wouid Te only a $uess. i
2 |
< ' ) . .
| 5 Vou mentioned tnav one of Lhe pouvasn cospanicos in Hady
Coouaney oande LA prastice, ab oo thousand feoel, of Loavin ) olioars

of PUU ve 250 Teet; T8 tnav LHoostnwest rotash Conmpany??

c—eeefo-—cDebeddeve-vnalbtsoapien.,
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Do Jou Know waeine: oronet Soalowost ot aSn Connoinn
? j
!CUHdHCLEUH mining operations ot uvrescal surrounding an awendoned ;
il Wweii?
A Not to my knowledze. I don't knuw. You know, our cuapanlies

are ratner close about intercnange of infornaniod, vut the cestlinony
wnich T gave previocusly was true avout a year ago. They fcld mne
avout a year ago. They were leaviag approximateiy 250-foot barrier.
I velieve that 1s the Benson Pooul they are mining there.

Q Did they state to you at the time they were mining around
an avandoned well?

A NO.

@ If they were mining arcund any avandoned wells, would
they nave to leave & larger plilar. in your opinion, than wnat tney

presently leave?

L=

A I can't answer f{or Soutnwest. It depends on the p.licy o

management.

] Q I asked, in your opinion, {rom a safety factor?
|
A When you get into sarely tnat 15 a nard question to an-

4

|

!swcr. We feel our hundred-foot radius varrier at a thousand feet
{

I adequate.

0 Then. wouid it ve vour testimoaw tnal 1 Scutnwest v o i
i
A an arvund 2 well ana was seaving a 200-Ioct piliis arowna 1t

e o wourd e adeguate for Unlo 2vtandoned wWerl?

!
|
1
A Coiunad 8ay oflnana e Linar QeDUr Ll WO Lo iy L e ‘:I]I
|
i
)
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|

catlion made under R-iii-f, and tnat you wo o o coacider cach fecaiing
|
|

as Ly came up; L85 thal courcee.y
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| A 'hat is the way we have oecen handline 1L in the pest.

Q Has jyour comparny protested any iocations of wells wnich
were to be drilled in full compliance with Crder R-111-A pricor to
tnese two appilications?

! A Yes, we nave.

o How many?

A Four wells in the V.luma case tnat [ recail.

8 How far were tnose wells located from your present mining

R REPORTING SERVICE, Inc.

A\l
>

A Cne well wgs w.t .'n the actual mining o« . .ions, and (ue)

other wells at the present time woulG nave oveen mined out vy present

| mining.
t
: o Have youa orotested any 1ocatiovns of weils driliea under

tnis order in wnich iih¢c locaticn was ten miles or more o your

DEARNLEY-MEIF

presenyv alae?

|
|
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Jocated 3 mise and a4 810 apdart, wWodld [ ou expect Juear Company

|
;
|
{
i
i
|
)

z proeftest any olher werio driticed in ¢lvies of tlese poois?
]
- |
5 A I woeula acsune oot we w utd.
£ | |
.0 . L . i
< 3 Q Cn what do you vaosc that assunption? !
- — !
QS l A We protested these two. Tnis 1z neot g persona:. tning with
| ‘
. ! o . , . ‘ . .
» the drillers of the welils, I%t 1s a proclem We are trying vo call
r—.
Eg rLo the attezntion of the Commission.
N
e .
M, IOSEE: 1 onove no fusther adostions, |
-~ Div wm . |
< BY MR. FORTER: |
&~ |
EE ! o Mr. Jourdan, in the casc whichh wae hcard Aagust lotn,
=~ |
EE 1656 in which you testified we were dealing wiunh potash ore oodies
< o
in tne neignocrhood of 750 e w0 {feet 1 vetlieve? !
A\
o x
— A Tuat's correct.
- i G At that vime o testified thatl at tnal depin you would |
R .
1
?h. | ) o . . s . ’
—— | exzpect aveut £5% primary recovery and possiosiy 25% on secondary? |
~
o~y :
~ i Myt v a ' Yol |
o g | A That's correct, !
=i ‘i
SN 9) And 1 peliieve you also nmenticned at tnat time tnhav tnere |
~ | . | ‘ |
o {was veing worked on a Lecnnigue wnicn mignt aciow Lne removai of E
g |
§ bup 10 8YH or YUE unde. pUlaary rooovery . Daosown recall tnat testimdny?
g .’ 1
< t X, .. B S ISR ¢ - A's -, s ey €2 1 - e B3 i
| A Yes, 8L, | 4o, Poace wan utne Velna cate as @orezall. : |
|
1 : \
1 Wnat prosress nas oo aaae oo owennu?
|
l *’ & de o rave nol 0Lariioo o4 Seoontignr rocoevery L oy nxlnt -
\ !
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Cul eXi8tlng wurd, 10 oiber words, cur silne 15 not worked out in

| fr
ds ) directiong, su If we wopan te suvslide tne ground we wouk endanzgr
i

iLiie rest of the ore wvody. to the decision nas teen -- we stiit havei

PHOME CH 36691

Lians and are continually working on 1v 4t ine present time.
not pulled any piliars.

.

tC recover a great® percentage on primary recovery tnan you are now

SERVICE, Ine.

5]

1

nayge

|

i

Q Do you think at any time in the future you mi.;ht ve able ;
recuvering? i
i

Al
y 4

A Tnat is one ,ossioility we nave considered. You can in-

o

drease your exlraction unm {irst mining in areas where piliar recovery

PORTIN(

wouid provanly ve uncconocmical. We cou.d take, say T75F rather than:

ﬂ
1,

Y-MEIER RF

|
t65, but 1t would z2lso ::ake your pillar recovery a 1little wnore expent

sive, so it 15 a wmatter of eccnomics as to what you would take and

Al
4
4

Y

oy

TR. PAYNFE:

NLE

f 6] Mr. Jourdan, when you g0 ©ack in and de your secondary

/

AR

ALBUQUERQUE, NEW MEXICO

mining operaticn do you pull ail the pillars?

Al
4
@]

DFE

4 Our conpany dcesn't pulli any of {nem at tne present time,

.. . P T . e . <y vl 2 5
i o Wilah are you deling on secondary mining?

As [ made tne suvacement a wiautce ago, wWe nave not started

e

Zar seceonndary wining at vne prefsent vime.

Lo

‘ 0 dnen you do your secongary mining, Q5 Jou conLenplate all

ctune o plidars wiil ve pUalilieQ? e
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e Apprcoxiaate.; ten percent of the oillars wiil ce !

o -

bt
-ls

‘renaning In the nlne af'ter we nave gone 1n and recoverod uwae onec

i
tavailavle, nct in the middie of an oll field.
|
{
|
{
|

o D¢ you leave pillars around your ccre hules? ;
; A Yes, a hundred-foot radius, same as an oll weli.
3 G Whether any ol: or gas wells are driiled there will still

ve pillars left after secondary mining operations?

1

* A That's correct.
i ] Now, Mr, Jourdan, do you feel that the casing procram set

|
fortn in R-111-A protects the potash depcsit while the o:1 and gas

iwells are bveing drilled?
A I wou.d hate t0o get in tnat argument with a buncn of oil é
and gas pecple. I am ne autiority or casing. I will nave to rely
on the judgment of the peopie tna%t set forth R-111-A, bpecause I
understand iv teok about two or three years to gel the casing pro-

gram establlisned.

! 4] Waat I am trying To get at, wnere your objection lies,

)

‘whether it lics at the tiwme the we:l is bLeing drilled, or wnether

i . _ ‘
jwhat you are worried avout is that ultimateliy the well might be
i
ishearcd? ;
; :
i A Procacly Lo utne datlaate woula we ohe princlipal JUJQCL?UDI
{ N
| !
¥ cAY NI Thank Jo E
. . . . - . Co e L
! AU D0 vne UoalonTen nronea, Towoand ke o
1
Lose, 4o aeoas tne Potasn Company of America s concerned 1o thig
|
1

GBS, Woo A0. LOACLINILL WAL Rn6 w088 Dl PEh omdarine ARGl s oaerul -
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illar; woe re ol conceorned ana nei oogeclingr on Lo cadts ol
]
)
i
I
|

cuiar

tSCGanaPJ aining, whicn 1o fest in thls arca inas.aseh Go ui0ese wwo
nholes are voth in arcasc wnich have already veen aehied Lo scconaary
:nining vy reason ol oil and gas wells already drillied. Tue arca ol
effect, a particular cil and gas weil at 2300 feel extends approki-|
amately 2300 feet out 10 advance., As louag as you only step oat a
quarter or half a mile at a time you are always within the area of
the previously drilled well. That is the situation in botin of
tnese cases. No argunent can bte made or wlil ve made vefore tne

rCommnission in these wwWo

o
¢}

ase

|62]

onn thie basis of secondary mining
riosses. 1t is primary mining only, only in the pillar necessary to
ve ieft [or the protection of the oil well,

i MR, PORTER: Even 1! one of the locations offsets an
exist ng well? OCne of the proposed offsets an existing well,

doesn't 1¢?

MR, BLACKMAN: I think both of them do. I thought both

of them did. I am not sure wnat you meai. vy oflsel, vut they are

;quite close.

MR. FCRTER: In the next 40-acre unig?

MR. BLACKMAN: T t..ink thatv is true; close t. other existr
!Ln; verls,
Py MR, CAYI:
{7 T e s T e 1
| |
‘ 7 in viecw of Lne facy theve are existlic weils, can you conk

1
fduct prianar, ainiag cperatioans even 16 tnese wo vells aren't dr;iitd?
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|

|

H
4
{

13
i
i

tae ccononmizs al vhwe vine and oo ocoust Invoived, [ cealdnti say

08 or ne witnout an invent staay of Lo Thie price of potash: at
sy of the snal'ts, tavor -- it is really
a difficull cone to say one way or the otner,

Q lLet's assume tnhere was an oilrwell on every 40 acres.
Couid you conduct any primary mining?
A I would say no.

MR. PORTER: Anyone else have a question?

BY MR. KELLAHIN:

-,

In view of the statement made by Mr. Blackman in regard
to primary recovery, wnat size piliars cid you say you left on your
primary recovery?

A At the Eddy County mine?

Q I mean, wnat you contempliate at the 2300-foot level in
this area?

A We would leave approximately a 200-foot radius arcund the
well.

Q Without regard to the well, assume there wWas no well in

there, you have to have pilllars for support?

A Take a room 20 feet wide and probably an BO-fecot center,
that would probanly nave a pillar left of 40 oy 40, vetween 35 oy

35 and 40 vy 40, nhowever it ca.iculates out.
o How wouad tnat compare wiltn your 200-{oct pililar ia re-

gard tc tonnage®

HMAQJMAMW_“QQMuQa;d“gCt@5§$mQuLuOf,LHOSQMPLQi&ﬂSWWQQEQm&@&wwg&&dnL$J

.

o "’:‘
) 2
Al
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L ECL

!

way

oc

ﬁ

- Commisslion to

cas

I projected

any vut of the 200-foot radlan,

Q

A

Ve O secondary recovery?

wculd not

L 5138,C00.

30

PAGE

Would you stiil lesve the piijars in tnere; tnere would

No ., ‘
That wouid be a loss then?
1t wouid oe a loss, yes.

Thnen the calculation whicih appears on your Exhiolt No. 3

be accurate insofar as recoveravle ore, would it?

Tne recoverable value of tnhe ore 1s -- the Zotal value is
The recoveravle value would ve, if mined, $62,000. The

it is put thire 1s correct.
8] Are you still talking apout primary recovery?
A 45%, 1 belilcve; a 45% extraction.
MR. PCRTER: Anyone else have a question? Witness may

cxcased.

MR.

Does tnat conclude your evidence, Mr. Blackman?

BLACKMAN: That concludes the evidence in oboth cases.

e,

that I am asking a departure from that procedure.

believe 1t

Pevidonce,

MR. BRATTON: I know it is the customary practice of this

take t.aese matters under advisemeni, and I realize

However, I

is justified in {nis case.

are prepared to aa forward with additional evidence in the |
I don't pelicve the casce calis for 10 or warranlus {arther

|

Vv, Joedrdan nas aLatec tnat o wnils area 18 onob witnin thelle
Lhveo o Lo Paive-goar praorran Pliea witn vhoo ol Jonnoer-

Corvatonion ¢ onas sbauesl Lne, nave no opresent deveiopment |
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iplads €0 mine In this area. He nas stuted thal the reason they

!

nave oujected toe tnese applleations is to call tne problem to tne

I tonink that at this point it is in order for the Commission to
grant tne application of Colton and Cicles Service to drill these
wells,

As Mr. Jourdan pointed out, Order R-111-i was in the making
for two or three years. It Invoived a great deal or effort, work
and compromise on tne part of ai: concerned. 1 obelieve the gvjec-
tlons filed In these cases arc completely outside of the scope oI,
or Lne intent of, or the spirit of Crder R-111-4.

It has further ocen stated that there is no impediment to the
drilliing of these wells cother tnan such is might exist in Order
R-111-A, and 1 submit tnere has vteen presented to this Commission

no reason under Order R-111-A why tnese shnuld not be granted.

MR, KELLAHIN: We would like to join in the motion made

. by Br. Bratton, and I would ilke to further point out in connection

iwith the vaiues of tne ore testified to here, the valuatlon is vcased

iStates Geclorical Survey =2 to the Colton well. It states 1§ is

Wit Lin wne poLasnh ove oody as delineated vy thie gZeciugifa. survey.

&

1
i
|
Esoiely on a letter frcm tne Department of tne Interlor of the UnineF
!
|
t

o . Lo v e e L [ SRR i S Xty e vrs s I - Sy
CAS LG Lnae O n e s wWe s, 0L acesntlt even SO LnaL L, and

| merely vays Lhvayr tne wev . deilled tnere would encouanter cormmercial

v Y s . T G - [PEES "
e, Fhnere s nownias Paztnes o Lne ca2cord Lo seostantialte eltner

attentlon of the Commission. I thlnk he has done that. I think ne

hhas called t..e probiem to the attention of the Commission., However|

'

|

]
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one of those stéﬂemean.
i Lh cross examination the witnoss testified ne did not konow how
l
;nuny cores, if any, were drilled in the North Lynch Poovl. There is
no testlmony showing that there is any ore under tne Nortn ipynch
b ol whatsoever in the record as 1t now stands. The witness furtnet
vesiifled, as Mr. Bratton pointed out, they nave no plans for mining
in that area at the present time, and he further testified on cross
examination by Mr. Payne that he coculid ncot 8ay at the present time
whelher mining wouald ve economical in tnis area, wnetnher or not
these wells are drllled.

Certalinly I don't think they made any case wnicn would support
a denlial of our permlt %o drill.

MR, [OSEE: If the Commission please, we wouid, as inter-

venors, Jjoin in Mr. Bratton's motion for a granting of tne appli-

catlon at this time and I won't eiavorate any further on the lack

ot

of substantial evideace to support the protest of the Potash Compan@

crder which was prepared

<
o
ct
ct
o
)

run.Less Liey are faklng 4 position
~over this long period of time, and after their consent, 1s not now
i

equaivable and needs cnanging, and if sc, the protesting of any !
|

| applications is ouviously not the piace to cnange the order. 1

|

|

MR, BLACKITGI: I8 tne Commission please, in the first

Clnoctance, Wit cesporl Lo tne cnaracter of tne prool offered as to

Lo eRLSLCenee i a coaerelar o ore oovedy inownds o accs, Looal . yoldr

| ‘ N . . . : . N

Pattention e wne stateacnus of woe Commlisslion in o the first lastance,

‘.

Lodl L bddeS ldalnipbravive noglco of Ts wun oniern,
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;;;;ifié.QES .jr;ci de ilit:ét;grs Gtgl Aren Yrownion fuoilw o presuned :u:ﬂ'né;xw?f‘ll
putasn existe, Trne Unluved Staves Nevlog.cas Survey fiied witho tae
Comnission atv the time Ocrder K-i:l-A4 was promalpgated, a map ane
supporting datva wnicn snows tue exlstence of the presumed potash org

bcdies in this area. 1t 18 Quite true, a8 urought out oy cross

examinatlion, that tne character uf tne evidence which ls present, a$

available at the present time, is rathrer sketchy. As Mr. Jourdan
pointed out, Potasn Company of America nas spent scmething over halj
a miillon dollars in zatherinyg Information as to the location of tnd
potasn ore vody, out we wouid nol state nere we have sufficient
informatvion o know the exact iccation of tne particular thicknesse
and grades in ore in particular piaces. Some o these interpclatic
are vetween Wells tnat are gulte widely ceparated. Nonetheless, as
stated by the U.S5.G.S., presented by tranem to the Commission in the
first instance, this is an area in wnich the potash ore body 1is
presumed to extend. Resyond that we cannct go. Tne Inlormation is
simply not availabic.

1 tnink this is a proviem in conservation, realiy,

vecause wWe don't get

=

nto tne vig probien here of secondary mining
because this particurar ore wedy, as it 1s affected by tnese two

Wwolls, nas alveady veon denied itie secondar) wmining vecause of tne

W

he

i
. : N 3 .. - . . - 3. T 5 . N S ey = LI o ey e - s
sxiotence of Lne wel s alvead, Lnere., I say; vazL oy une reasonanip
!
v, . PR PO et Ve N S PRV e ey - [
Fature , aown vne coau Dar o Snn i, Tr UNe WD D e Dumnpi2ue ity i oo
‘
!
|

< - vy 3 4 3 T 4 PN -~ P LN RN o S y el P P v 1 e
cuat oand 1t 18 pussiole Lo oge in oand repluy ais oI tnese wWells, g
;
j

Loaean Lhen il plag Snemose Jo. are asparea of geltliog o a ocub-
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is an ecounomlics provien., o try Lo projezt ten or fifteen years in
advance would ve guessiork, AL ol now, we do not Know.

‘ We nhave presented 4 case in Wnlcn we nave stated a positive,
definite loss which we can show on first mining of approximately

$65,000 on the pillars necessary to protect eitner-one of tnese

| Ny v 2 2 H M 9

!wells. No evidence has been present~d wnatever on behalf of the

':

|persons who are requesiing permission to dril. tihie well as to the

'vaide or the noped-for viiue of the ©il well they propose to driliil.

|

!
Rather than make a compiete and final argument now I tnink we

have made a prima facie case whicn is entitliled to consideration oy
the Commission.

MR. BRATTON: I would 1like to say just one further word,
if the Commission pilease. I think tnis thing boils down simply to
triis: Thnis Commission determined, in Order R-1i1-4, tnat these are
; prospective commercial potasn areas. NKow, 1f the Potasn Ccmpany of

America has made a case here today, oy what they have statea, if

tnis Commission should deny our applicaticns on itne basis of iLhe
evidence presented nere today, it would ve, in effect, 4 debermin-
ation tnat the ertire povasn area determined vy Craer K-jii~-n 10 &
pronielved aves insofar wo o oll oand gas driiring T8 conteraen, L

jusi voils down as simply as tnal to me. 1 acn't unink Lthnol was

i
|
5
i

Lover whe datentica of Lrder f-..o-4. Ly certainly noever WA4s o Lne

cdil Lake cul tae ore, 1L antgnb ve possivee.  Mr. Jouarden 18 correct

cof1 of voth il oand pag velow ai Lhe peluasi veneres, vo youa vafely

| ‘ _ _ 5
when he says we can't say wnetuer [t wlli ve ccrinercial or not. Tn;s

|

\

i
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iiﬂtéhbf%ﬁ uf ﬁhderétﬁndihg L L 0l and gas indaslioy wnern wWe
covuperatad in working cut order K-ii1i-4, and I don''t tuind 1t wao
the intrntion or understanding of tnis Commiosion. Ca that vasls
We ausna vual application ve granted-at tinis time.

MR. FORTER: Mr. Bratton, the Cuomnission rules it would
ilke to continue wiin tae case eand hear tne testlinony of tne
applicant at this time.

MR. BRATTON: If thie Commission piease, we request about
a five-minute recess to put exnibites on the wvoard.

(Snort recess.)
MR. PORTER: lieeting come to order, please. Mr, Bratton.

RANDALL MGONTGOMERY

called as a witness, having veen previously sworn, testified as
foilows:

DIRECT EXAMINATICN

BY MR, BRATTCN:

F 16} Will you state your name, address and occupation?
!
i A Randali Montgomery, Geoioxglst, Hoovs, New Mexico.
1 o) J >
|
Q Have you previousl; testified ccifore tnis Commission as an
expert witness and are your qualif cations 2 aatter of public recor&
i
|
i T2y are.
|
= Have yoo aade a2 study of vaoe saujoon, grez Invo.vea Lo ‘
Casc Mo, 2:62, Lie appiica. oo of Hari i Xy 1
|
A Yes, T onave, ;
|
SR DRAVTCH: L APe Loe Milnessts. o gouasilioavions accepiasle’

o
)

|
:

v
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« by

Ly Mo, Coitoun Lo widake "a suvauy of

propused weil

South, Range 34 Easu?
A I have,

refer

Q Will you please
Exhivit No. 1 and explain
A Exnibit No.

map

and the area of tie S.cretary ol

ct

1G53, In tnis exhivit

i
Sco;ored in yeiliow. Cn this map I have
f
varicus operating mines in tne area.

position of {he Coiton weil witn a dar

Service we.l: with a dark clue aob.

il Botn tne Cclien weli and tThe

'side of the Secretary of th

L

o)

er 18,1951, is

{
I

A That's correcy, yes, sir.

i - e - < pe

| i~ facy are witin.in wa i

i

)

| - -

o et o

L anenuaeda?

|

‘
1 ratte cor SR

;

‘ - S v e . ,
9 HOowW Coo8C 270 Lidny il

NS ¥ Bl O

Mr. o Fralion) . S e vy

Ve area

e Secretary ofl

Intericr's

Lootne KiE/4 ol une SE/ZU of Section

tc what has veen
to tne Commission what
catilning thie areas

Invterior's order ol

DoLas

29, Townenip 20

it snowsv

iined in a heavy line, and Crder R-ill-: is in a4 lignter line

craer of

noarea

l
s
o
[
-
'
-
3
'
o
)
o~
o

marked as Coiton's

cto-

of Qrder R-11i+A

Lne Intveriorte area is oui-

;

;

i

|

é

indicated the snaftvs of the !

|

I have aiso iccated the i
wiie dot, and atsc the C ti%s

[

I

I

|

Cities Service well are uui-

i

|

;

l

|

g

]

[ -
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1 Lhe Lreselil coh Loalte Iy
AV ooamztter off Jact, DU 0«
Cpetashomines, v IY nol?
! Yes, gir, that's correct.
q Thnere 18 not a chaft within

A Approximateiy eleven miles,

v

plan of Nationali's, lcocated at the

S Is there anytning else you

with your Exhiblt No.

Pnat is alil.

™
—

NO .

&0

A

leases. 1In the various cciors I

leasenociders of potlasn ieases in tne
ant, velng PCa, is 2oliored in yellow.

tnelr varicus leasenoidings

upper

Relf'er to your Exhivit Ho, 2 and exp.ain what

Exhivit No. 2 is an ownership mag

in the oll

()

PAGE

what, fen mileg?

in the flive-year develcpuent
dot.

center

care t¢ expialn in ccnnection

1, Mr. Montgomery?

it refiecta

o' the various potasn

nhave deplicted the seven major

oii-potasn area. The protest-
Tne yelilow color indicates

and gas potash area. 1

wWwouid like to point ocut on Exnhivic 2, the N/2 of Section 28, which
iimiediately offsets our 0il anG gas iease, G553 Teet to cur propese
well is unieased as far as pctasn is concerned, and aisc, zil of

Secticn 31, wnich is less

than a miie away, and the $/2

of tne S/2

of Section 306, all veing in Township 20 Soutn, Range 34 East.

o Relerring wo o Lvhe easyveriy olock of ICA ieases, nol ine
vices around ool proescoy snalty, Tnau olocs CoverS sone ol Lao
Avea Do Lraen oo o i woons anstde ) dueg N

! Thautl i

~

SERTIGTR JR




Pase S

~ WLt - VRN RN jA.| Voo
@md ol otnat 1s noetl
A That's correcti. :
!
z <@ Actually, the targe vlock of that jcaseholding 1s te the |
3 I
- . : : . , |
z south of either of these projesed sorations?
t
s - 1.

X g A Yes, sir, it ia. 1 have again indicated tne location of
= , | o

. the two welils, and they are ln the northern portior of this vbiock
= |
Ei rof acreage.

— !

x ! ) Also, that exhivit reflects the rresent oil and gas wells)
> !

2

- iaces it not, in tne l.mmediate area, Mir. M:atgomery?

) ! ;-
EE i A Yes, sir, it coes. All oil and gas welis and dry ncles |
o’ that nave teen drilleg up to Janary 1, 1961, are shown.

s | |
:j | G Those are further reflected in vour Exhiivits 3 and 4, are

— |
A ! "
-~ L,

(they not? l
X |
] ) .
— § A They are, ves, sir.
= |
- i Q Is there anything you further care tc pcint out in con-

) ‘ i
- | ‘ |
& inection with your Exnioit No. 22

N i ]
5 A Tnhat is all in Exhivit 2. |

i
ey & Please refer, then, to your Exhibit No. 3, Mr. Montgomery;

DI

ALBUQUIENQUE, NEW MEXICO

and expiain what it 1is?

[ P o] - T - e s P PR D — FU

A Exhivic No. 2 1s the Yates contour may, contour ncervaa,

;

SN Y e ~ ) ¢ 3\t -y - N mria e T L atsn L. o~y S I N 3 :

1 50 fecu., i inlisS vase Wy tonave indicased Lag 2utlines ©6 L raer
i

S . - “ AN A <7 N o ;

- Ll whoal o Sover Loooourdn o g o Tney ave outiined wiun |

a red iine raning in oa aloccuvion gsuoen as Ioan indicauing vionl nou

’ T~ o~ S - St ~ B i Ny e s . N I N
RS & SENVE ST 6 D¢ 5 470 DA N o 1 SNEIAC S A1 SN LINING SICONN S DI FEENS 8 ST ¥ e SRS 75 B¢ NI OPT BENG I S S S S S
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2 (SR SV R N [ TN CREPOS VR N .
i
i
Poa 1 4 P o A T
Qe S S0 Ared Wi 3 A s ot W e,

this 18, as Mr. Jourdan

depth o1 2300 feel., tared ¢

previcus cases heard before tiis Jommission,

‘have testifled that tney can do no

rbcyond an irea equal to the radius

i

Q That is generally

Blackman in tinis c¢casSe this

{
|
|
tJourdaan and Mr.

f A Yes, sir, exaci.s.
|
1

Py

Q The red circies, having a

in accordance with the testimeny we have

]
1
i
b

wnat size pillar they feit they had to

in the area, and core tests?

! A Yes, sir.

: o Go ahead and explain the simnif
|
{ -

2 < - 3] s i
iong yecu draw {rom Lt.

-

‘ Ry Thie conclusions I draw

}1n
I
!
i

it apvears that no sccondary
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A The wells were not plugged In accordance with Crder

R-111-A.

Q Tney were wells drilled and plugged vefore that ovrder?
A Yes, sir, that is, wltn thie exception of one well in

Section 28. The three dry teles in Section 20 were piuvgged in
accordance with Order R-111-4, but none ;7 the other wells in tne
area were, Those three welils were drilled during the time Crder
R-1il-& was in effect.

Is there anything further you would care to point out in

&

connection with thnat exhivit, Mr. Montgomery?
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A That is all I have.
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:S tne propoesed primary or secondary mining in thls area, particularly
Py
o)
]

»

|

twith reference to Mr. Jourdan's testimoay of fnis norning?
i .

|

A e, Jourdant's vestimony indicated the villars nad g vdiuq

ALBUQUERQUE, NEW MEXICD

I 1 opotash of aoul $02,000,
‘
1
j
.

1
i
]
!
i
i
I
AL FOWw e AR n copatal lon o sonnectlion wiin Sour
i
i

'
. . ce iy e g e Yy R R T W L SR SR B Cyee et ¢ P 2 Sy g "y . « 3 - i
COMDATTaT i o as to Lae LrsBnee Yo U0 S Wi ¢l 1N i 8aae S12¢




PHONE CH 3-6691

RVICE, Inc.

v

4

Y-MEIER REPORTING SF

-

i
4

DEARNLI

ALBUQUERQUE, NEW MEXICO

A Yes, sir, ! wili.

4] Now, betcere golag on to Esalult Noo 4, are you fasiiiar
withi the notice of intention to drili filed by Mr. Coltun ia wnis
oase”

A I an,

) That states ne will cowply witn ail o the provisions cof
¢rder R-111-A?
A It does.

Q You are familigr witn Mr. Colton's lease and t}

-
&)

term of]

et

tnat iease?
A I am.

That lease terminates Marcn 3ist, 19629
3

A Tnat's correct.
Q That lease encoupasses wnat area, Mr. Montgomery?

A It is the W/2 of the SE/U and the N/2 cf the SE/4 of

Section 29.

Q i2¢G acres, inciuding the propoesged location? ;
A Yes, sir.

o Is tnere any producticn on thiat icase? '
A No, sir, vhierc Lo notv,

‘ In tre arsonce ot romiznion tnal leasce Wil teriinato a

sear Irom now?
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Mito DRAT VO T oo ove Lonal Doncaades oo onse,

MR, 'CRTER: M. hedlahin.,

MR, KELLAIIIN: 1 wou.d like 1o cail Mr. Motuier.
MR, PAYNE: Were you sworn {008 moming, Mr. Moitter?

YHE WITNESS: Yes. sir, I was.

PHONE CH 3.669:

E. F. MOTTER

cailed as a witness, naving veen previcusly duly sworn, testifled

o

as foliows:

.

‘RVICE, Inc.

+
A
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PDIRECT EXAMINATICUN

BY MR, KELLAHIN:

o Jould you stave your name, pieasce?

i H. F. Molter.

2 BY whom are jyou enpioyed ana in waat position”

R REPORTING S

A Civlies Sevvice Petroicum Company, Division Englueer,
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|
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ALBUQU IRQUE, NEW MEXICO

i o (b M. Bracioa) o Mo, L, are Lo fasd i with e
i
Pajgboaieacton whiteh was fied Tnoconhag ! of Sttion Soovio CLo ‘
Cowpany tn Case 21337
A Yes, sir, I ai.
N wWould you ountline for Lhe Comnission the steps which led
to tne flling of this application?
A Yes. 1 thiunk as you poianted out eariler this nmorning, w

filed an intent to drill January 13th. Copy of tnat appllication,
along with the letter and a location piat, was subaivted to the

ZYOLdSh Company of America, tne noider of the potash lease, on the
18th of January. We reccived a copy of a pretest whnich had been

filed by the Potash Cempany of anerica with tne 0il Conservation

Commission and onh January 27th, after unsuccessful arbitration, we

D

!

[P

1led an application for hearing.

Q Mr. Motter, you neard the testimony which was presented
%this morning vy ®Mr. M nbgomery in vehall of teotin Citles Service and
%cne Larl G. Colfton applicaticns, did you noty
A Yes, I did.

Q Are you in apreement with the testimony which was present

oy Mr. Montgsomery?

i A Yos, 1 oam.
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neferrins o vo Exhitie D, 0] Ly oo oo, Lhis o aoruio taiate tuoaar,

I weuld like to explain thav that Is a direct off'set Lo a weli wihild

we have nad producing: o1 a nunmber of years., It 18 offset to ine
€35t Ly uvnls older well, offset wu the nortil oy a well which nas

veen producing approximately three yearse. Thnere 1s a dry hole to

locations northwest. We have drilied several wells in the test

poocl. All this is under leases held by Potash Company of america.

T™is 1s our first protest co any of these wells.

Sectvion 18, Township ... Louth, Range 34 Bast.

- y o + - [ U, - 1 5 ~ o~ -
<! A0 LILAL A Ouvalivdai sl s wue v L

ol e 011 Conserval Lon Conmission?

~
A Yes, sir, It s oweing drilieca in tne cenier of 4

DOl 1AV e any Siner coiaEdeny e aAaxe o0 4y ool uwne
t

SeRA TS WHRO Y (e ReTnIGre. een of fenant

the south of it, and we have one additional well abuut two dlagonal

1i

{
1
!
i
5

0 The area involved on the Cities Service application ig

within the oill-potash area as definea by Order R-111-A7

| A Yes, it 1is.
Q Is it in the area set out by the Secretary?
A No. It is approximately one and a haif miles froa tne

eastern edge of the Deparument of Interior area.
Q What is the locatlion of the proposed well?

| A The proposed location for uvihe Jewett kceDonald AA o, 3

is 66O feet from the Soutir line and 1980 feet from the Kast line of]

i
|
|
i
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I vellove noo, oo B donvgomery covercd Lo
it e completely.

3 In connecvion witin your 'itine o your noticce of ifouveni

P to dritl, do you proupose Lo cooply wWita il the requirements of

Ccrder -111-A7

A Yes, sir, wWwe cervainiy do.  That wae stipulated in our §
intent to drill, the size of casing and the approximate deptnh at
wnich we wouid seat that. It complies fully witn R-111-A.

Al Have you prepared an exhibit snowing tne casing program
witleh you propese in inls well? ;

A Yes. Tnis 1s ravicr small, tut we propose to seil a ¢ b/%—

4
inch casing at approximately =-- !

o) Yoeu are pointing tce wnat nas been marked as Exniiibit No.
A Right. We will set a 9 5/8 approximately 1500 fect, an
«nat will te cemented to tue surface. Seven-inch casing to 3300

feet, wnich 1s veiow t..c vase of ihe saltv and intc tne t.p of tue

! Tansill dolomite. ‘Mmav, agalin, will ve cougletely cenentaed 40 th

surface. It is our plan (o ran a % 1/2-incn liner from inside th

7-inch to total deytn, and thait will ve cemented up to the -inch.

As far as I am concerned onat coupietely complies with Rule R-11il

We nave also put on thevre our estinated Lons and ine vuse wi Lo
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CBWO pays in there, the upper and lower Yates. Tne upper Yates is
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calar B i ofre upper Yaues and de oansiol

casre Iecl. 0F poie TOL8 _WAY . 3L Lo

ivnic applicationy
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) Have you propared 2 oy octuare aan ol Loo arod fnveaved in

A Under my Sapervis on our gooiesist prepared this nap, i
Is that exuailvit marked as Exhibit No., 0?2
i Yes. We nave a red clrcle there indicating the proposed
wocation. This structure map is made on top of the vates and has
2 contour interval oi 20 feet.
& Dees that suctiantlally coinclac wivny Lo contourts oo de-

picted by Mr. Mcntgomery?

A Yes, substantially. Cf course, tnere is always provauly

l

a little difference of opinicn on geology, vul Lhls agrees very welp,

I velieve.

!
Q Have you maae any study of tne upper Yates formations and

prepared an exhiioit marked as Exnhnivit No. 77

4 +» I have., This particular area we nave veen aole to deline;

N

found productive in the C.ties Service Jewett icDonald lo. 1, the

i
|
cast offset. Tt 1ls 1also preaactive in oar No. 1-C, Jewett Mcbhonald
|

Mo. 1-C, two diagona: locailuad Lo tho noriaves. . Pnis mae indicaies
|
. !

viiil utoenie papvicalar ntorval we can provanl cApecu soae 30 Fco;




PHONE CH 3-6691

E. Inc.

~N
A

NG SERVIC

7
i

PORTI

Al

I

R RE

-t
)

Y-MEIL

1
4

DEARNLE

ALBUQUERQUE, NEW MEXICO

o~ 4 5" PO i I vt z . L - . N e
rivelirie Jope ol Cluien Loy o, D VP R A U SONTES E S F VN
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checked (e electrlic [ofe 20ainat toe core and roand very ciuic
bofrom wWitlien wWe wWerse cwiead ana riade 04r caleuiatlons o
tw cil in place. U tro o aprer pay L0 E WA@s wroxen down Lnto sooul
four different perociiy and permeaiiltty nsureake along witn o litvl
varliance in water satuvration, and I came up witn 1100 varrelis of

codil in place per acre tool.

2 Does thatv comyloeiLe your Lestimony, tnen, as o the upper
Yates formation for tne momenc?

A Yes, 1t dcoeg, for ine moment.

Q Referring to what nas veen marxked as Exniclt Wo. &, =will
you discuss that exnlelii?
€

A No. 8 is tne lowier Yates pay, and again, in the 40 acres

on wnich the well 1s to oe lccated I nave estiiated

\Ng

25 acre icet

D

oif pay, wWith the pay at itne well locaticn veing appreoxiuately 2%
I'eet of net. Again, inis was interpreteu {rom electric logs and

2

core ancalysis. Thiie 21l in place on tnis iover pay calitrates 975

VATPrELIS per acre oty applying vnoese rigures, I oaay 50 Q
Pittie fusrLaer -- oo old Joewery FeDonaia Jell o wnlen has Lern thord
1ot soaeiine nan Do DAIALSI T TS DA S AU B ATC IR SRS
iease. Ve ao nol nave Lo oxany Dortmaiion VoL ol PALs
WBea ono tnal Ihoaccenuian P N Ing a0
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ooy shoCk U by Ty e, Voot W bowet s e Dononia . by o

lJanuary 1, t96l, oae voonaea 0,00 ciriean o out AL e ueslime
!
]

rate, wirich nug veen ffalrly conctant 'or the last foure to Mve yearf,

i

iv ig estimated there ¢ a recgloioy pridary down Lo an econonic i

[4]

N

linmit of some 90 barrels of oil per rmonth, of G4,400, wnich, added

[topetner, indicates itniat we shouasd recover a total of 245,258 carrels

PHONE CH 3.6691

B o s

stock tank oil from tnls well. Dividing that oy the oll in place w?

come up With primary rccovery factor of siigntiy over 15%%. 1 have

RVICE. Inc.

aprlied scme of tnese 'igures te a ccouple of other wells in €

w
v
4
\
;

PORTING SI

area, {for instance, viie nuiening well, taking vnce decunalaled wyo-

‘quction and whal we aniticipatice v will preduce, we have actually
comme up with abocui 23% of oil in piace. Using the loweriag value ©
|

I
Ed

iprimary recovery, 1 have calculated wnat the preposed location, t..e

R e

,
Yy

R RI

Jewett MecDonald AA Ne. 3, we should recover scme 244,000 varrels

"V
4

»

tprimary oll at a cost of avout $3.00.

3
-3

nis indicates $733,000.
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i 0 Is tnat the retvur:n, tnen, you would antigipate on tne

~
4
4

'proposed well? ’

A That would re uvne gross return, yes.
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; 3 Have you any ocone
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- vroquction nistory figures you would

DE

‘care to glve?

& botnlaic 1 onave piretvy well aliscusseo 21 tne production
\
{
! CTovr, Ve poaMe unoa oo Ui, DAl DAy, VLlg o welr Ly o ullsel !
I ROIEERUS i 1 Pairay Vo, triitmree s Y on, !
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P Vo poamary vecovery, 1o Lon

D, :
In splnion Lo Lere any cnance for sccondary recoven
in this area< ;
b
A wWell, JoC.  Froo oar exprerience in the Permian rasin and
looking the tniing over us s wWnole, I flnd no place where we can say
there has bLeen a failure in secondary recovery in uils type of for-
| !
muation, Adthougnh this i1g 4 somewnat smailer areu tnere may be sub- |
svantial deveiopunent. T siouldn't say vacouant oo, onougn, anctnen
thiree or four wells in the future, so that 1t would gquite likely i
|
pay us to o with a secondary recovery program. If that wWere traej
I think we c¢oald safely expect another 15%, whicn, again, is 2 1
|
minimun figure in my estimation. |
|

£ Jhat weald the gross vaiuves Le on e acreage involved?
A Well, t.at would ve primary and secondary, considering !
| . , |
secondary equal uo primars, thac would ve some 31,466,000 or a }
i
little cver $36,000 per acre ;
!
2 Do you have any further information on valiuitions? f
A i velleve tnat I 2ll. I nave :rade nunercus otiler valuatior
i
: & , 1
P, ownoe srea, oul Lotolnd LnesSc are Lne Lot et onont T uris nary




M, FURTER: I there 10 nu sujec

| v ad.iivied Lo the recurd,

o (By Mr. Ketluhlin)  Sr. Motter, wnat is the situatlion as

to the lecase neld vy Cltles Sorvice Petroleum Company at the

PHONE CH 1.669)

| preseut time?

! A It is teing held oy production.

Q Is that a new Lease c¢r old lease?
A That lease was calen as a wrospecuving permit, I think in

-~ !
1926 or 1427, It was converted to an oii and gas lease in Septen-

ver, 1931,

PORTING SERVICE. Inc.

Q And it is presently an oll and gas lease?

-+
al
4

R R}

[

o
£ .

A Yes, sir, it

L]
4
O

Do you nave anything else to ado, Wr. Motter?

A Nothing pertitinent, I don't velieve.

Y-MEIF

P

nee
e
T3

MR, KETLAHII: That is all the gquesticns I have,

X
4
4

rorter.

MR, PORTEHER: Does anyone nave any questvions of My, [iotter?

DEARNI,
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BY iR, PAYNE:

9 Mo, Movtoy, do o oyou helteve tnere 185 cowaunication vetwee

L S - S

‘ 2 Mo, T onave tne 1048 nerce. ey ave sone 35 o 4O Teet
anart, T den't bellove uvnoere Jo oany conmunicallcon, not Loe Lyvpe

ol completlous we nave Loday, felting. wliner and poriorating, [
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| MeDonald No., 1 has prodaced sucihh a long t me at fairly low rates, I

cdon'l ceieve Lhere 19 aa) o comndeanicin, Theye i ¢ i we
idractare a zZone,  You co.od, ulibenviacs, Ccactare nue coacienicatiol
put I Trankly douaut

1
|
. i
Tue i
I
!
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< yioe dyesn't have any vresa2al plan to duadly

C
2%
=
b
<

cuiiplete any welis?

A No, sir. Tnis preduction is all vermissivle under tie

North Lyncn rules to produce from all the Yates.

o what do you congider to ve the drive mechanism in this
area?
A Down in the Lyoncen ool we have cvidence of a fairily

active water drive. In our particular agrea, tne North Lyncn, 1

don't beileve we have a very active water drive. We do produce

the fact that the Jewett

o
g

o smalil sut due to

< anocunits of water,

don't think we can say there is a real active water drive in tnis
area. i

Q

-

If you did waverflood in tnis area and at tne end of youn

secondary recovery operations you plugged tne wells in accord with
R-111-4, could you shut off tiais water effectiively?

I think you could witn your current cements.

~ 3 - . . ey L PR B T PN RN e vt eyt ~ !
could cet an adeaguate sonding o saur oit tiris votitom water, 1
i
PR B 3. RS l [ ~y T EI 4 ~ e - N o~ ¥ ey N |
) TNLE Qs ighiac ion o] e pouLAaASn arel S ouLne searetary 3§ !
g 8 i
|
e fnverlor, wiat Adaloowas toat that Srio o ares wan aollneatoed? :
i
‘
- N P - T o ESEE ERPANRS N N = | P S s 3 e ~, |
a Foonink Mr. Tratton pointed oub, T ocoins 1y io 1900,
1 J ~
T =] TNt o~ T & 3 - . eyt N 40, - P R
e AS FAG--ATe unauucled Ly aware Lo O Conocrvatlon Cos-
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11930's, T assuwie it contalns uno votasn-oil stipuiations?

cfull length of production ripe?

plesion ngs, rom LLae to tine, eitondec oo polavn-oii 2raes Jpon

request of the potasn convanies, Do ool Kaow 18 the Seerevary of

tne Iuterior nas ever extended nis oriplaal deirineations
A I du not knew of any extension. | have been toid tats 1s

a delction rignt in nere. ‘

a D> you koow if he has ever bteen rejuested to make an
extension?
A I have been advised there would prouably be a revision

aade souwetinme. Wnen, T do ot kKnow, am a0t able to tell vou.

~
s

8 Inasmuch as your lease was executed cvack in the early

A There is no potash stipulation on our lease.

MR, PORTER: Anycne eise have a question?

Do you velieve the drilling and casing program as out-
lined in Rule 111-A contemplates the use of a string of pipe set af

3300 feet and then a liner installed in tnat, or would it require 4

A Frankly, my intervretation is tnat this particular pro-

posal fulfills the oblication. It is my understanding tnat the oil

zone snail e cemented off witu casing to the surface. The tyve oﬂ

. e . ) N e tee e s
ners whieh we o use ave cosaplielely packed of N i this Y-'neh vive

s Wil ST LIE aensvis 01 LvVeridis O o UWO SLRINES 08 Dioe?
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A Prooably avout 0 fect.

MR. PORTER: Aayone else have .« question? tnesn oy be
2xcused. Does that conclude your testimeny?

MR, KELLAHIN: That concludes our testimony, ¥Mr. Porter.

MR. PORTER: Doves anyone else desire to present testimony
in the case?

MR. BRATTON: I would like just to state for the record,
our lease does not have a potash stipulation either as it was also
iexgcuted prior to ihe potasn area designation ot the Secretary.

MR. BLACKMAN: 1f tne Commission please, I would like to
state also that the two potash leases involved in this area do not

contain the sc-called cil clause since all of them are outside of

ithe Federal designaled area.

fes)
o
ot
ct
=
m

MR. PORTER: Anyone have any statements Lo mak

MR, LOSEE: 1 would like to read a statement in tine recor
fwnicen 1s made in support ol the applicabicn ¢of these two oil obera-
‘tors in Case 2182 and 83, to ariil wells in coampliance with Crder
IR-111-A of the Comaission., The statement represenvs the pesitions
imf myv cilents wlith veference to the matter,

Tne oOrder B-1lili-A was adopted vy the Comnission in iils present
ifﬂﬁ; oY Cotobter 15, 1ot after voluminous records and leasthy

Lot iann, fromo oot TadasirTos s AL Lot Clue woun o tne Lndasirie

votend sauisfaction wich Lo ordey, el aithousa tne drilling pro-

R v

cvopn o poovided for vy oune ovdepr veoqulrved aodiiional cxpenditures oy

R [t




the Xl ocperators, tne wii Tndastrys o oo brea Wit tnis order

|
. . S NI R W , e Do ; !
o the date of Lts premalisat. on, A bl nhatey of wel o have

veen dritled and compieted wioniy, the polavn oll avea since 195%%

|
rand as fonyg as no exeeprion was requested wader R-110-A, and us lonb
48 tie location was not witoin an actlive wiltndrawal area, the potasp

industry had not pretested {ne driliing of any of these weils,

PHONE CH 3-66%)

It now appears tnal at leas. one potash coumpany wili object to

the drilling of any wells in the potash-oil area, cven tnough full

compliance with R-111-A is progosed, and require the matter (o ve

neard vefore the Coamission. This seeniagly arvitrary position of !

the potvash company, or coopanies, wlll iapose additional expense
and delay in the drilling of wells in the area. From fhis position),
my clients wonder if tney are (o assume, wnetner tnis potash company

i ilow desires to repudiate Ordev R-111-A. I taese aroitrary ou-

R REPORTING SERVICE, Inc.

v
4

jections to the drilling of wells a great distance away, in this ]

case soime 15 miles fron the closest potasn mine operation, 15 con-

Y-MEIF

{inued oy the potasn indusiry, then 1t seens t.oere will ve no alter-

.‘
!
)

aative other than request an amendment fo Order R-111-A whicn woulq

delete tihe rignt of protest by € .e povasnh company uinl:ss the pro-

s

DEARNLI

posed location was withrin a reasonaocle distance oif actual mine

=

oparation., }
]

ALBUQUENRQUE, NEW MEXICO

I view of tie long-sosnning savisfacior), relatlionsnip of Luoe

U indasirios yooeeo LS mUIRr il ounr s s drnarave Wor L oLy aave to ‘
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cilol oseo 04 in fhe future Lo oeonapss With o wre Jhwent o dand seolviu oof

b L. S Yoy 8 B
DLy [EEIUR S GRTVERNCT S R SRR I

vrder R-THI-A vy not saking aec Lroposed
leecacions In tnepotasn-uls ared.

MR, KELLAHIN: If the Comnlssion please, witnout repeuat-
ing tne matiers whicn were calsed In our wovivn e dismiss Lo
protest of the Potasn Company a few moments ago, I would llke to
ipoint out that wnat ve are really dealing with here is the efforts
on tne part of one potash company, wnich is mining some 23 :.:iles
avway from the present s te, tec tlock any further developuient In a
‘oool wnich nas already veen acwveloped on the asls o1 the nlghiiy
specualative and conjectural proposition they may, at some future
date, want to develop it. They have admitted Uy thelr own witness
they have no develounicnt prograun outlined for the area involved her
Thney have admitted by tnelr own witness, as of tials date they do
not even know if it would ve economic to mine thia area under its

present condition with the oll wells whichi have already vee. drille

in tne area.

Tnerefore, tney are asking tne oll comsanies to walt ¢n a spec
lative vasis, for an indefinite length of time, until tney rinally
deterwine what tney want to do. MHeanwnlle Une owners ol the oll

leased are roady and willine and ankious ¢o #o ahead with develop-

nent.

| St mcpen e it e R s TTon W} ahiie
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ireflerrec Lo as the

Culilined

| Secretary e urea, oo drod B RNIERILeY

! |
Exidciv Moo 1, was witndraws cnulirery ool o011 and pas leasing ‘o
14939 Ly the Secretary of the Interlior., Tnat was a ceoaplete witn-

drawal for

Thiiat order

3

tne

was

setilng aside

revoxred Ly

i

for

voder

)

Ulice purpvse

of

previoasly

KUOiaSk;tAUVGIO‘“K“IL.

ity

referred vo

|
:
t

whicii started ol vaat tne the order Ic

per
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1
{

and potash rescurces of lieu

1d¢h, 1951,

carpose of

Swithdraw.

to provide fur concurrent operatiuvns in the prospecting for and the

development and production of oll and gas and potash deposits owned

oy bthne Unlted ates within tne area herein designated.

the Secretuary's solution in that area, He abandoned vue complet

and vent Lo the concurrent developnenv.

Tnere are, of course, aieas of State lands and fee lands in

addition, and, as nas ueen golnted out, over many, many monitns and

muich vleod, sweat, toil and tears, Crdepr R-111~A was hammerea cut.

As this Cimmission is well aware, il was stated in (rder R-11i-A

tnat the object of these rules and regulations is to prevent waste

correlative rignts, assure maximun conservation of dl, jas

protect

, as and potash minerals in the area her-inafter deflined.

As nhas veen pinted outbt, tne denial ol cur applicatvions a

sranting oi Polasn Convany of Aserica's applicaci n in thio 1tnb31(

- B N R TN f. o e T s ey e ety | yrt P S
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tne case we will take 1¢ uncer 2dvisement and take up next C- se
2134,

STATE OF NEW MEXICO )
)
CCUNTY CF BERNALILLC )

I, JUNE PAIGE, Court Reporter, do nerevy certify tnat the
foregoing and attached transcript of proceedings vefore the Now
;Mexico ¢il Conservation Commission at Santa Fe, New jMexico, is a

' true and correct record to tne ovest of ny knowledge, skill and
avility.
IN WITNESS WHERKGE L have ailixed my Land and aovarial scal

tnis 23rd day of Teureanry, 1061, Len
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REFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF MEW MEXICO

CASE Mo. 2162
Orderxr Ro. R-1884

APPLICATION OF THE OIL CONSERVATION
COMMISSION ON ITS OWMN MOTION, AT THR
REQUEST QF EARL G. COILFXON, TO CONSIDER
GRANTING PERNISSION TO DRILL AN EXPLORA-
TORY TEST WELL IN THE POTASH-OIL ARRA,
LEBA COUNTY, XEW MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cawse came on for hearing at 9 o'clogck a.m. on
Fobruary 15, 1961, at Santa Fe, New HMexico, bhefore the 0il Conser-
vation Conmission of New Mexieco, hereimafter referred to as the
*Commissiom."

NOW, om this__ 22nd aday of Pebruary, 1961, the Commisaion,
a gquorum bheing presemt, having coasidered the testimony presented
and the exhibits received at said hearing, and being fully advised

{1) That due public notice having been given as reguired by
law, the Comaission has jurisdiction of this cause and the subjact
matter thereof.

(2) That the applicant, Earl G. Colton, seeks permigsion
to drill an exploratory test well in the NE/4 SE/4 of Section 29,
Tcumship 20 South, Range 34 Sast, HMPM, I8a Ccounty, Nuw Haxico,
which acreage is included withim the potash-oil area as deline-
atad by Commission Order No. R-11l-A and subsequent amendments
thereto.

(3) That the applicant s proposed casing program is to
be in accordance with the requiremants of said Order No. R-111-A.

(4) That the Potash Company of America objected to the
proposed location, arbitration proved unsuccessful, and, as
provided by said Order No. R~111l-A, the matter was then heard
by the 01l Conservation Commission.

(5) That the proposed oil wall location is approximately
twelve (12) milez from the nearest active potash operationa, angd,
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fuxther, it is aspeculative and coajectural as to when, if ever,
the area im which the locatioa is proposed will be mined for
potash, and, imsaswwch as there are mo preseant plans for sweh
nining, the oil and gas lessee should be allowed to drill the
subjest well and produee it to depletiom, at which time, as
refiested by the evidence, said well ¢could be plugged in such
2 BRRRSr a8 to protect the potash reserves.

(6) That in view of the circumstances set forth im the
preceding fimndimg, demial of the right %o drill the subject
exploratory test well would result in ar impairmsnt of the oil
and gas leasee’'s correlative rights, particularly sincs a number
of oil wells have loag simce been drilled in the general arxea.

(7) That the applieamt should be permitted to drill the
subject well.

IT IS TERREFORE ORDERED:

That the applicamt, Earl G. Coltom, is heredby permitted to
drill an exploratory test well im the MR/4 SE/4 of Sectiom 29,
Township 20 South, Ramnge 34 Bast, NNPN, Iaa County, New Maxico,
at a point 1990 feet from the South lime and 330 feet from the
East lime of said Sectiom 29.

PROVIDED HOWEVER, That the subjsct well shall be completed

and plugged in full compliamce with the requiraements set forth
in Commission Order No. R-111-A.

DONE at Santa Fe, New Mexico, on the day and year herein-
above designated.

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSXON

-rayy
¢ X

EDWiIN L, MECHEM, Chairman

W

. 5. WALKER, Manmber

QX Hter A

A. L. PORTER, Jr., Member & Secretary
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AN KEEPUNG WITH THE PROVISIONS OF ORDER NO R§111A‘WE
STRONGLY URGE THAT THE RIGHTS OF OIL AND GAS OPERATORS
BE PROTECTED BY YOUR COMMISSION AS THEY HAVE BEEN IN THE
PAST AND THAT THEIR LOCATCONS 10 DRILL tﬁ -THE POTASH

AREA BE APPROVED Wi TH THE SAME REGULARITY AS THEY HAVE
BEEN HERETOFORE=

-

L RWAO90 PD=ROSWELL NMEX 14 257P MST=
:A L PORTER JR=

NEW MEX1CO OIL CONSERVATION COMMISSION SANTA FE
NMEX=,

JOHN H TRIGGe

THE COMPANY WILL APPRECIATE SU'GGESTIONS FROM 1TS PATRONS CONCERNING LTS SERVICE




IN REPLY REFER TO:

UNITED STATES
DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY

P. O. Box 829
Carisbad, New Mexico

February 2, i9ol

Potash Company of America
P, 0. Box 31 .
Carisbad, New Mexico

Gentlemen:

Recently you requested that this office compile tounage and value
data relative to recoverable potash ore under the following fixed
conditions:

Ore 4 feet thick of 147 K,;0 grade.

Mining extraction of 45%.

Milling efficiency of 90%.

Average price of 35 cents per unit of K,0.

.

&S~ Ww N

You also requested that similar data be compiled for a 200-foot radius
ore pillar left to protect a producing oil well. Recoverable values
are determined by using the following formutla:

Recoverable value per acre = 2,722.5 x thickness of ore in feet x
grade of ore in % K;0 x mining extraction x mill efficiency x units
of K,0 per ton x price per unit of Ky0. The constant, 2,722.5,
reflects the ore tonnage contained in one acre-foot, using 16 cubic
feet = 1 ton. Following are the values determined:

Recoverable Recoverable Recoverable
Value Per Ton Tons Per Acre Value Per Acre

Total Mining (extraction
45% mill efficiency 90%) $ 4.41 4,900.5 $ 21,611.10

The following reflects the tonnage, and recoverable potash value in
a 200-foot radius pillar:

Tons of ore in pillar = 31,416

Recoverable value per ton = J___4.61 . S
Total value of ore in pillar = § 138,5&&.5QN" _ ‘
Recaverable value of ore in pillar = § 52,345,057 78 »

(at 45% extraction, if could be - ~—— il et

CAL: . . o -

&

‘-_'\__‘:_‘\s\“.
Very truly yours,

B L it

R. S. Fuiton

mined)

Regional Minirg Supervisor
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Mr. K. 3. Blackwman, Jr.
Rasident Counsel

Potash Company oi Amarica
P. 0, Box 31
Carilsbad, Rew ¥ciico

Dear Mr, Blackman:

Recently you reque-ted LLe cpionfon of vhis cidic? du Lo wiaein:ir ol

ot an cll test prvoposed £o o2 driizad by Tl ¢ Coleen
WBASEX Section 29, T. 2¢ €.. R. 34 B., H.J0.2.4., ¥ew N-ilicn, woula
penetrate cowmerc sl quality potzah oura 14 Ariliad

The records of tuis office shov that the proiscsed oil teec i
located =pproximetcly 2,100 feer inslde the potush oreb~4f 2r dalin-
eated by the Geclopical Sarvey to cutcff limita of &4 foed of 14%
Yo0 for miniwm corruercial eineralizaticn,

Pleasa feel free to uge this opinian concarning vhe proposcd oil
test location in arny mannsr you wisl.

Viry tsyuly youavs,

Regionel lalrg Supiriisor

BS¥:nd




IN REPLY REFER TO:

UNITED STATES
DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY
Ps 0. Box 829
Carlsbad, New Mexico

January 31, 1961

Mr. R. H. Blackman, Jr.
Resident Counsel

Potash Company of America
P. 0. Box 31

Carlsbad, New Mexico

Dear Mr. Blackman:

Recently you requested the opinion of this office as to whether or
not an oil test proposed to be drilled by Earl G. Coltom in the
NEXSEX% Section 29, T. 20 S., R. 34 E., N.M.P.M., New Mexico, would
penetrate commercial quality potash ore if drilled.

The records of this office show that the proposed oil test is
located approximately 2,100 feet inside the potash orebody as delin-
eated by the Geological Survey to cutoff limits of &4 feet of 14%
K,0 for minimum commercial mineralization.

Please feel free to use this opinion concerning the proposed oil
test location in any wmanner you wish,

Very truly yours,

DS Futlon

R. S. Fulton
Regional Mining Supervisor




M OHERVEY 1874 1953

“iHAM M DO
CLARENCE E HiNMLE
W ot BUNCURANT
QEQMGE W HUNKER JR
MOWARD C BRATTON

B W MR STy Y

Ew S T, Lk

BAUL W LATON, 'K

CONRAD 3 LOFFELD

Law OFrices
HERVEY, DOW & HINKLE
HiNkLE BUILDINO

RoswELL, NEWw MEXICO

Tecepuont MAIN -850
Host Qrrice Box 94y




Land Ofee

——r (SUBMIT IN TRIPLICATK)

ol i UNITED STATES
b DEPARTMENT OF THE INTERIOR '™
. GEOLOGICAL SURVEY

.....

SUNDRY NOTICES AND REPORTS ON WELLS

gt oy
(Pab 281 fasts b, Bw

i i Lasss Me. . “..‘!,...-..-,

NOTICE OF INTENTION TO CHANGE PANS | SUBSEQUENT MEPORT OF BIDOTWIS OR ACKDING
HOVICE OF MMITENTION TO TEST WATER SWMUT-OFF - t’»mmm&mm

|
NOTICE OF WNTENTION TO SMOOT OR ACIDIZE . . . SMEEROAVENT GREFORY O ABAMDOMMENT
MOVICE OF INTENTION TO ABANDON WELL

)
!
oy
.‘
(
{

{MODMCATE ABOE BY CHRCHK MARK NATURE OF REPFORT. NOTICE. OR OTHER DATA)

M_r 17 "

!
1S
L S | . B Besth P mst  BoeFh
(Twp) (Kangs) (Maeriding)

Well No. } s located1980 . from | line and® o fmg!-lnd o

...7(.'*') i ’ R (CM’ w%nbdivm' ¥ ’ o ' l“.’m

The elevation of the derrick floor above sea lm fr.
DETAILS OF WORK

Btate nemes of and cxpeciod depths 1o objwoti shoa dase, weights, and longthe of essings | landbeste mnadding jobm, comnend-

ing peints, ané sl other lacpartant

Rotary-Test wll te be drilled te Beven Rivers sans of ths Wyper

Pevuien-aypren.
T, . 1690°' - 9 3/8 0.5. surfass string, comated to gromd surfoee.
ot apprem. ' < T O.D., salt protestien string, comated in maney Jreserided

i R-111-A ¥.5.0.C.C., dopeniing en vhother Wil (s Vesting for protectien o
vhether prefnstien 1-’m.

If profustion is chtained, set 4" limer to bettan, comsnt os reguizved sad perferwde.

Ang changes 1a the fovegeing vill Vs mnde after sad vith Ui apgrewal of the
suPpsrvisiag sugineer ('0'000.0)-
All operutiens vill bs eoniusted iz the mammer preserided Wy R-111-A.

Flat of propesed well lesatien attached.

] understsnd that this plan of work must receive spproval in writiag by by Gaclogicel Curvey belure oparations =ay e conimanagd.

farl G. Caltom =

Company oo RO O,

Address L5W6 Milax Building

San Aatamio, Teuss

Pl FETLREL




BE FORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE NOTICE

OF INTENTION TO DRILL A ROTARY B . 4
TEST WELL IN THE NE 1/4 SE 1/4 OF CASE NO, -
SECTIOXN 29, T. 20S., R. 34E.,

LEA COUNTY, NEW MEXICO

FILED BY EARL G. COLTON

OBJECTION OF POTASH COMPANY OF AMERICA

Potash Company of America, a Colorado Corporation, authorized
to do business in the Siate of New Mexico hereby objects to the drilling of
an exploratory test well in the NE 1/4 SE 1/4 of Section 29, T. 20S.,

R. 34E., Lea County, New Mexico and hereby states:

1. The land described above is within the oil-potash
area as set forth in Order No. R-111-A, as
amended in Case No. 278 before the O. C. C.

2, Potash Company of America is the owner and
holder of a U. S. Government potash lease
covering said land.

3. Drilling of a test well in the tract specified will
result in waste of potash deposits of substantial
value.

Respectfully submitted

Dated - December 29, 1960 POTASH COMPANY OFAMERICA

// // y // . L
Vs
e /’{f M/
P(. H. Blackman, Reéidént Counsel
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No. -4l

DOCKLY . REGULAR 1iEARING, WEDNESDAY, FEBRUARY 1, 1901

CIL CONSERVATION COMMISSION - 9 A M., MORGAN HALL, STATE LAND OFFICE
SUILDING SANTA FE, NEW MEXICO

ALLOWABLE o) Cbnsideration of the oil allowable for March, 1961.

(L) Consideration of the allowable production of gas
for March, 1961, from 9 prorated pools in Lea County,
New Mexico, also consideration of the allowable
prouuciion of gas irom nine prorated pools in San
Juan, Rio Arriba an. Sandoval Counties, New Mexico,
for March, 1961.

moiion, ai the request of Earl G. Colton, to consider

granting permission to drill a well in the potash-oil area.

In the above-siyled cause, Earl G. Colton seeks permission |

to drill an explorateory test well in the NE/4 SE/4 Section }
| 29, Township 20 South, Range 54 East, adjacent io the Lynch- |
/ Yates Pool, Lea County, New Mexico, which well would be i

\CASE 2182: Applicacion of the 0il Coanservation Commission on its own (

located ithin the potash-oil area as dJdefined by Order Np.

R-111-A, as amended. —
e

TTT—
CASE 2183: Application of c<he 0il Conservation Commission on iis o.n
motion, at ine request of Cities Service Petroleum Company, |
to consider graniing permission to drill a well within the |
pocash-oil area. 1In the above-styled cause, Cities Service
Peiroleum Company seeks permission Lo drill iis Jewett ]
McDonald AA Well No. 5, to be located 660 feet from ihe Scath |
line an. 1980 feet from the East line of Section 18, Towuship |
20 South, Range 34 Easi, Norih Lynch Pool, Lea County, Neuw |
Mexico, ~hich well would be located within the potash-oil }
area as defined by Order R-111-A, as amended.
|
\

CASE 2184: Applicatioa of Tewweoivee Gas Travsmission Company for che
promulgaition of speciul rules and regulotions goveralag dhe
cotah-Gallup Oil Pool, San Juan County, New Mexico. Applicaa,
in the above-siylew cause, seeks an oruer promulgaciag specicl
rules and regulacions governing the totah-Gallup Oil Peol,

San Juan County, New Mexico, including & provision ior LO-.ucu?
oil proracioa unitis,
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CASE 2185: Southeastern New Mexico nomenclature case calling for an
’ order creating new poois and extending existing pools in
Lea, Eddy, Chaves, and Roosevelt Counties, New Mexico:

(a)

(b)

(¢)

(d)

(e)

(£)

Create a new oil pool for Wolfcamp production, designated
as the South Denton-Wolfcamp Pool, and described as:

TOWNSHIP 15 SOUTH, RANGE 37 EAST, NMPM
Section 36: SW/4

Create a new o0il pool for Paddock production, designated
as the Empire-Paddock Pool, and described as:

TOWNSHIP 17 SOUTH, RANGE 27 EAST, NMPM
Section 34: SE/4

Create a new o0il pool for Devonian production, designated
as the East Gladiola-Devonian Pool, and described as:

TOWNSHIP 11 s0U¢;, RANGE 58 EAST, NMPM
Secition 34: SW/4

Create a new oil pool for San Andres production, desig-
nated as the Honuo-5an Andres Pool, anu described as:

TOWNSHIP 11 SOUTH, RANGE 25 EAST, NMPM
Section 9: SE‘/q

Create a new o0il pool for Wolfcamp produciion, desigrated
as the Loco Hills-Wolfcamp Pool, anu descrised as:

TOWNSHIP 18 SOUTH, RANGE 29 EAST, [Pl
Section 20: NW/4

Create a new oil pool for Bone Springs production,
designated as wae Lusk Bone Springs Pool, and described
as:

TOWNSHIP 19 S0UTH, RANGE 52 EAST, NMPM
Section 19: NE/d
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(g) Create a new o0il pool for Wolfcanp production, designateu
as the Remuda-Wolfcamp Pool, and descrileu as:

TOWNSHIP 23 SOUTH, RANGE 29 EAST, NMPM
Section 24: SE/4

(h) Extend the Anderson Ranch-Wolfcamp Pool, to include:

TOWNSHIP 15 SOUTH, RANGE 32 EAST, NMPM
Section 33: E/2 NW/4

(i) Extend the Atoka-Pennsylvanian Gas Pool, to include:

TOWNSHIP 18 SOUTH, RANGE 26 EAST, NMPM
Section 20: S/2
Section 21: All

(j) Extend the Baish-Pennsylvanian Pool, to include:

TOWNSHIP 17 SOUTH, RANGE 32 EAST, NMPM
Section 21: S/2 NE/4
Section 22: NW/4

(k) Extend the Blinebry 0il Pool, to incluade:

TOWNSHIP 21 SOUTH, RANGE 37 EAST, NAPM
Section 19: S/2 SE/4

(1) Extend the Bluitt-Pennsvlvanian Pool, to include:

TOWNSHIP 8 SOUTH, RANGE 37 EAST, NMPM
Section 18: W/2 SW/4
Section 29: NW/4

(m) Extend the Corbin-Abo Pool, to include:

TCWNSHIP 17 SOUTH, RANGE 32 EAST, NMPM
Section 36: NE/4

(n) Extend the Eumoni Gas Pool, to include:

TOWNSHIP 21 SOUTH, RANGE 37 EAST, NMPM
Seciion 28: Nw/4
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(o) Extend ihe North Mason-Delaware Pool, (o include:

TOWNSHIP 26 SOUTH, RANGE 32 EAST, NMPM
Section 30: SE/4

(p) Extend ithe North Mescalero-Wolicamp Pool, to include:

TOWNSHIP 10 SQUTH, RANGE 32 EAST, NMPM
Seciion 14: NW/4
Seciion 15: NE/4

(q) Extenu the Paduca-Delaware Pool, to incluue:

TOWNSHIP 2, SOUTil, RANGE 52 Eas37, NMPM
Seciion 9: S/2 SE/Z

Seciion 15 NE/4

Section 16: SW/4

Section 21: Nw/4

Seciion 22: NE/4

(r) Extend the Pearl-Queen Pool, to include:

TOWNSHIP 20 SOUTH, RANGE 35 EAST, NMPM
Section 9: N/2 NE/4

(s) Extend the Red Hills-Yates Pool, to include:

TOWNSHIP 19 SOUTH, RANGE 30 East, NMPM
Section 20: S/2 SW/4
Section 29: NW/4

(t) Extend the San Simon Pool, to include:

TOWNSHIP 21 SOUTH, RANGE 35 EAST, NMPM
Section 31: E/2 NE/4
Section 32: NW/4

(u) Extend the West Tonio Yates-Seven Rivers Pool, to
include:

TOWNSHIP 19 SOUTH, RANGE 32 EAST, NMPM
Secition 13: NE/4
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CASE 2186: Northwestern New Mexico nomenclature case calling for an

‘ order for the extension of existing pools in San Juan,
Rio Arriba, and Sandoval Counties, New Mexico:

(a) Extend the Blanco-Pictured Cliffs Pool, toc include:

TOWNSHIP 30 NORTII, RANGE 9 WESY, NMPM'
Section 36: NW/4

Extend the Blanco-Mesaverde Pool, to include:

TOWNSHIP 27 NORTH, RANGE 9 WEST, NMPM
Section l: W/2
Seciion 2:  All
Section 1&: W/Z

Extend the Cha Cha-Gallup 0il Pool, to include:

TOWNSHIP 28 NORTH, RANGE 13 WEST, NMPM,
Section 8: E/2 (partial)

TOWNSHIP 29 NORTH, RANGE 14 WEST, NMPM,
Seciion 20: NW/ &

Extend ithe Devils Fork-Gallup Pool, to incluue:

TOWNSHIP 24 NORTH, RANGE & WEST, NAMPM,
Section 29: N/2

(e) Extend the Escritc-Gallup Oil Pool, to include:

TOWNSHIP 24 NORTH, RANGE 7 WEST, NMPM,
Section 22: SE/4

(f) Extend the Horseshoe-Gallup Oii Fool, iuv includce:

TOWNSHIP 31 NORTH, RANGE 17 WEST, NMPM,
Section 3: NE/4 SW/4,& SW/4 SE/4
Section 10: NE/4 NE/4

(g) Extend the Kutz-Gallup Oil Pool, io include:

LJOWNSHIP 27 NORTH, RANGE 11 WEST, NMPM,
S5ccoion 6@ NE/4 NE/4J
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(h) Extend the Shiprock-Gallup Oil Pesl, to iaciuue:

TOWNSHIP .9 NOR:U, RANGE 18 WEST, NMPM,
Section 17: NW/4 NE/4, NE/4 RW/é w SE/4 NE/4

(i) Extend the Basin-Dakota Pool, to include:

TOWNSHIP 25 NORTH, RANGE S5 WEST, NMPM;
Section Z1: All
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February 21, 1961

BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER CF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FCOR \
THE PURPOSE OF CONSIDERING: \

Nt CASE No._ 2182

,1/, | & Order No. R- ;i {fl.

APPLICATION OF THE OIL CONSERVATION
COMMISSION ON ITS OWN MOTION, AT THE
REQUEST OF EARL G. COLTON, TO CONSIDER
GRANTING PERMISSION TO DRILL AN EXPLORA-
TORY TEST WELL IN THE POTASH-OIL AREA,
LEA COUNTY, NEW MEXICO.

ORDER OF TEE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 o'clock a.m. on

February 15, 1961, at Santa Fe, New Mexico, before the 0il Conser-

vation Commission of New Mexico, hereinafter referred to as the
“"Commission,."

KOW, on this day of February , 1961, the Commission,
a quorum »eing present, having considered the testimony presented

and the exhibits received at said hearing, and being fully adviced
in the premises,

FINDS:

(1) That due puolic notice naving been given as required by
law, the Commission has jurisdiction of this cause and the subject
matter tneceoi.

(2) That the applicant, Earl G. Colton, seeks pefmission
to drill an explcratory test well in the NE/4 SE/4 of Section 29,
Township 20 South, Range 34 East, NMPM, Lea COunﬁy, New Mexico,
which acreage is included within the potash-oil area as deline-
ated by Commission Order No. R-111-A and subsequent amendments
thereto.

(3) That the applicant's proposed casing program is to
be in accordance with the requirements of said Order No. R-11l1-A.

(4) That the Potash Company of Bmerica objected to the
proposed locatiocn, arbitration proved unsuccessful, and, as
provided by said Order No. R-111-A, the matter was then heard
by the 0il Conservation Commission.

(5) That the proposed oil well location is approximately
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twelve (12) miles from the nearest active potash operations, and,
further, it is speculative and conjectural as to when, if ever,
the area in which the location is proposed will be mined for
potash, and, inasmuch as there are no present plans for such
mining, the oil and gas lessee should be allowed to drill the
subject well and produce it to depletion, at which time, as
reflected by the evidence, said well could be plugged in such

a manner as to protect the potash reserves.

(6) That in view of the circumstances set forth in the
preceding finding, denial of the right to drill the subject
exploratory test well would result in an impairment of the oil
and gas lessee's correlative rights, particularly since a number
of oil wells have long since been drilled in the general area.

(7) That the ap?licant should be permitted to drill the
subject well.

IT IS THEREFORE ORDERED:

That the applicant, Earl G. Colton, is hereby permitted to
drill an exploratory test well in the NE/4 SE/4 of Section 29,
Township 20 South, Range 34 East, NMPM, Lea County, New Mexico,
at a point 1980 feet from the South line and 330 feet from the
East line of said Section 29.

PROVIDED HOWEVER, That the subject well shall be completed

and plugged in full compliance with the requirements set forth

in Commission Order No. R--111-A.

DONE at Santa PFe, New Mexico, on the day and year herein-
above designated.
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