


OlL CONSERVATION COMMISSION
#. 0. BOX 871

SANTA FE. NEW MEXICO

saptender S, 1962

7 ol Amezices Petrolewn Cogpoxration
‘. Po O. BDun 68
Schbs, ¥Bew dmico

ST Attemkions  MX. V. E. italey
i Adminiytrative order ro-95
L Gemtlemsa:

- Rmfesunce A3 made to your appiicatiom datad Awgust 10, 1962,
., fox adaiaistrative approwvel of an exception to imie 333 (a) of the
o Conmiseien Males and Resgulations to permit the commiagling of the
7 peodmetion froa ths raddock and the Brumscom Pools o your ugh

> Corzigan Lease located im the ME/4 E/4 of siectiom 35, Towmship

g 21 souwkh, Aamge 37 Bast, BMPFN, Led Coumty, New Mexico, witheut
separstely meotering the production from either pool »ad allocating
the predustion oa the basis of soathly weall tests.

It the amthority vested in me umder the provisions of aAule
\'; 303 (b) of the Commission Rles and Rogulaticans, you are hereby
||  asthorised to commingle tha production from the aforesaid pools
i om said lease im the ahove-described samser. Provided however,
that the iastallation shall be opexated in accordance with the
provisions of the _oamissiom "Mamudl for the Instal lation and
Opsrstion of Cammpingling Facilities, " and provided furthexr how-
ever, that you shall imsediately notify the Commissiom at such
tims as any well im either pool is capable of top allowadble pxo-
duction.

A - L. FOMER, J: -y
Secretary-Jirecior

ALp/oLK/esE

cer wil Jonservation _ommisdsdion (with enclosurae) - iobba
VUil & Gas “nglinsering osazittaeae - Hohbs

e




PAN AMERICAN PETRCLEUM CORPORATION

Post Office Box 68
Hobbs, New Mexico

August 10, 1962
File: VES-R62-541.,112 x 400

Subject: Application to Cammingle Production
Hugh Corrigen Lease, Lea County,
New Mexico

Mr. A. L. Porter (3)
Secretary-Director

New Mexice 0il Conservation Commission
Post Office Bax 871

Santa Fe, New lexico

Dear Mr. Porter:

Pan American Petroleum Corporation hereby submits application for
exception to Order No. R-2005 which authorized commingling of oil prod-
uction from the following wells and pools by metering:

Hugh Corrigan No. 1 located in Unit I, Section 33,
T-21-3, R-37-E, NMPM, Lea County, New Mexico. This
well is completed in the Paddock (oil) Pool,

Hugh Corrigan No. 2 located in Unit I, Section 33,
T-21-S, R-37-E, NMPM, Lea County, New Mexico. This
well is dually completed in the Brunson {oil) and
Wantz Abo (0il) Pools. The Brunson Zone is shut-in.

In support of our request for exception to Order No., R-2005 wherein
Pan Arerican was granted excention approval to Ruke303(a) to permit the
commingling in common facilities of the commonly owned production from two
or more sources of supply, the following is submitted:
1. The oil production from each common source will be
allocated on the basis of well test. Attached is
a tabnlation of vroduction showineg the averape daily
production over a 60-day period. At tle time the
Order do. 2005 was issued both tre VWantz Abo prod-
uction and Brunson production were penalized due to
high gas-oil ratio. Since that tiwe, the Brunson
Zone has bheen shut-in and Wantz Abo production is
no longer penalized. The wones were never commingled
due to the expense of installing meters.
2, Detailed data of liquid hydrocarbons:

Dst Annual

Pools Cravity Price/Ebl Production
A. Paddock 36,8 32.83 5840
B, Wantz Abo 39,6 52,92 913
C. Cormingled 37.2 02,86 6753




The commercial value of the commingled production will be
$120 per year more than the sum of the production from
each common source of supply.

Schematic diagram of propesed installation is attached.
Tank battery facility to be located in NE/L, SE/L, Sec-
tion 33, T-21-S, R-37-E, Lea County, New Mexico.

Plat showing the location of all wells on tie Hugh Carrigan
Lease and the pools from which the well is producing is

attac}td.
: ~..Jours very truly,
- ) e v__“_\
e ———— :‘Q-:" e
V. E. Staley
Attachments




Tabulation of Production - Hugh Corrigan Leage

Production Avg. Daily
Pool Period Production® Production
Paddock 6-1 to 6-15-62 282,59 20.2
" 6-15 to 7-1-& 303.97 19.0
R 7-1 to 7-15-€2 277.L2 19.8
" 7-15 to 8-1-62 207.26 12.2
1071.24

1071.24 barrels in A days or 17.6 barrels/day. Top
allowable for one well in Paddock Field is 46 barrels
per day. This well does not have a penaiized allowable.

Wantz Abo 6~1 to 6-15-62 35.31 2.5

fr 6-15 to 7-1-62 47.70 3.0

i1 7-1 to 7-15-82 24,8, 1.8

i 7-15 to 8-1-82 44415 2.6
152,00

152,00 barrels in 61 days or 2.5 barrels/day. Top
aliowable for one well in Wantz Abo Field is 80 barrels
per day. This well does not have a penalized allowable.

¥Due to the rareinal character of tre production in these prols, production

is reported cnly twice per ronth. The production on this lease is segre-~
gated altheush Order No. 2005 cave approval to commingle., Commingling was
not comrenced due to the expense ol installing meters.
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.l ... . _ PAN AMERICAN PETROLEUM CORPORATION _ . | SCALE:
Scrematic diagram of proposed battery installation - lugl Corrigan Lease,
We/b, SEfL, Section 33, 1-1-5, 1-37-1, Lea County, iew lexico. e




BEFORE THE OIL COMBRRVATION COMMISSION
OF THE STATE OF MEW MEXICC

IN THE MATTER OF TER HEARING
CALIED BY THR OIL CONMBERYATION
COMMISSION OF MEN MEXICO FOR
TERE FURPOSE OF COMSIDERING:

CASE MNo. 2291
Ozdex No. R-2008

APPLICATION OF PAN AMEBRiICAN
PETROLEOM CORPOBATION FOR AN
EXCEPYION TO RUIEZ 303 (a),
I3A COUNTY, EEW MRXICG.

ORDER OF THE COMMISSION

BY JION:

This cawse came on for hesring at 9 o'clock a.m. on
May 24, 1961, at Santa Fe, bNew Mexico, before EBlvis A, Uts,
Examiner duly appoianted by t.e 0il Conservation Commission of
Bew Mexico, hesreinafter referred to as the "Commissgion,“ in
a:eo:dnmo with Rmle 1214 of the Commission Rules and Regula-
tions.

HOMW, on this_22nd  day of June, 1961, tre Commission, a
quorus being presant, having considexred the application, tue
evidence adduced, and tiie recommendations of the Bxaminer,
Elvis A, Utz, and being fully advised in the premises,

FINDS:

(1) That dus public notice having been given as required by
law, the Commission has jurisdiction of this cause and tie subject
matter thereof.

(2) That tle appncant. Pan American retroleum Ccrporation,
i the uwuur aud OpsTalor of i1k liugh Corrigan lezse, somrwicing

the NE/4 SE/4 of Section 33, Townsaip 21 South, Range 37 Bast,
NMPM, Lea County, New Hexico.

(2) That the applicant seeks permission to commingle,
prior to measurement, the raddock, Brunson and Wantz-Abo pool
production from all wells o thie above-described ilugn Corrigan
Lease, and to allocate production to each well in each pool on
tne basis of pericdic well tests.

(4) That tne wells producing from tha Wantz-Abo and
Brunson Pools are capable of producing in excess of their
allowables which are restricted by nigh gas-oil ratiocs,

(5) 7That the production from the Wantz-Abc Pool znd from
ttie Brunson pPool should cach be separately meter:d prior to
comingling.




-2-
CASE No. 2291
Oxrdex No. R-2008

(6) That all wells producing from the Paddock Pool are

That the applicant, Fem Aserican Fetroleum Cospocation, 1is
hereby awthorised to commingle the Paddock, Rrunsosn and Wantc-Abo
pool produetion from 2ll wells or its Bugh Corrigan laase, con-
prising the NE/4 SB/4 of Section 33, Towaship 21 Sowth, Range 37
East, NMPM, Lea County, ilew Mexico.

PROVIDED HOMEVER, That the productioa from the Bruwmson and
Wantz-AbG Pools shall each be separately msasured prior to com—

mingling.

That all mssters shall incorporate nom-
reset totalisers.

That in the event any well on the subject
lease capable of producing top sllowable in ths Paddoek
Pool, the applicant shall notify the Santa Fe office of the Com-
mission of such fact.

IT IS FURTRER ORDERED:

That jurisdiction of this cause is retained for the entry
of such further orders as the Commisasicn may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year harein-
above designated.

STATE OF REW MEXICO
OIL CONSRRVATION COMMISSION

7
/LS =
ECWIN L. MRCEERM, Chairman

E. S. WALKER, MKember

QA oo

Lo FORTER, Jr., Member & Secretary




GOVERNOKR
COWIN L. MECHT ¥
CHAIRMAN

State of Neto Wexico
© il €onserbation Commission

STATE GEOLCG: =T
A. L. PORTER, JR.
SECRETARY . DIRECTOR

L AND COMMILSLIONER
€. 8 JORNNY WALKER
MEMBER

P.O. BOX 87%
SANTA FE

June 22, 1961

Re: CASE NO. 2291
Nr. Guy Buell

Pan American Petroleum Corporation ORDER NO._R-200S
P. 0. Box 1410 APPLICANT:

Port Worth, Texas
! Pan American Petroleum Corp.

Dear Sir: o .

Enclosed herewith are two copies of the above-referenced
Commission order recently entered in the subject case.

Very truly yours,

4 { iz

A. L. PORTER, Jr.
Secretary-~-Director

ir/
Carbon copy of order clso sent to:

Hobbs OCC X
Artesia OCC
Aztec OCC

OTHER Mr. Kirk Newman
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BEFORL THE
OIL CONSERVATION COMMISSICN
SONTS FE, NEW MEXICO
Mav 24, 1961

EXAMINER HEARING

IN THE MNATTER OF:

CibE 2291

TRANSCRIPT OF HEALRING
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MORRIG:

LR. MCRRIS:

PHONE CH ) 6691

f

JOo vou rmeon by pericaic testing.
in wind guoarteyly tests.
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If you were yoing to talsify that neter,

it wos cowmingled or not?

‘fnot 1s right.

That 1s true.

MR, NEWMAN: That's all we have.

It would bo on investment of anproximately
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No, sir. nore
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0Oil Conservation

New Mexico,
shd attached Yranscrint

Conrrisgsion was

Reportes, in ena Lac the Covaly of

do hercoy certiiy thet the Zore-
0L Froceedings before the New [Hexico

reported by me in machine short-

nand znd reduced to typewsittes transcript undey my personal
supcrision, and thot the some 1s a true and covrect record to the

best of my Xnowledge,
wITNESS my Hand and Seal

in the City of Mnlbuquerque,

Mexico.

Cappliens

&

My Cormission

1S65H

Y
S
k)

~

r

this, the 12¢th day OF

County of Bzrnslillo,

exill and cbitity.

I do hereby coxtiyyv 45 oo feraaning e
a conplazl oo odn
the L A
he / PR S
t
. . z
Ry A P Lot iaer
Foy . ’

Hew Kexic el i sulon




2 a.M., - OIL CONSERVATION COMMISSION CONFERENCE ROOM
STATE LAND OFFICE BUILDING. SANTA FE, NEW MEXI1CO

The following cases will be heard before Elvis A, Utz exsminer, or Daniel
S. Nutter, as alternatle examiner-

CASES 2291 through 2296 will not be heard before 1:30 p.m.

CASE 2280: Application of Continental Oil Company for a non-standard
gas proration unit and for an unorthodox gas well location,
Lea County, New Mexico. Applicant, in the above-styled
cause, seeks the establishment of a 240-acre non-standard
gas proration unit in the Eumont Gas Pool consisting of the
E/2 E/2, SW/4 SE/4 and the SE/4 SW/4 of Section 17, Township
21 South, Range 37 East, Lea County, New Mexico, to be
dedicated to its Lockhart A-17 Well No. 2, at an unorthodox
location 1980 feet from the South line and 660 feet from the
East line of said Section 17.

CASE 2281: Application of Continental Oil Company for an exception to
Rule 309 (3), Lea County, New Mexico. Applicant, in the
above-styled cause. seeks permission to commingle the Mal jamar
Pool production from all wells presently completed or here-
after drilled on its Taylor Lease, comprising the SW/4 of
Section 14, Township 17 South, Range 32 East, Lea County,

New Mexico,  and on its Federal Miller BX Lease, comprising
the E/2 of said Section 14, after separately metering the
production from each lease,

CASE 2282: Application of Continental Oil Company for an amendment of
Order No. R-1602. Applicant, in the above-styled cause,
seeks an amendment of Order No. R-1602 changing the effective
date thereof and making the provisions of said crder effective
as of Marvch 1, 1960

CASE 2283: Application of Skelly 01l Company for an exception to Rule
303 (a), Lea County, New Mexico. Applicant, in the above-
styled cause, seceks permission to commingle the Denton
{Devonian) Pool production and the Denton-Wolfcamp Pool
production on its Mexico "F" Lease comprising Lots 1, 2, 3,
and 4. the SW,/4 NE/4 and the SW/4 NW/4 of Section 2, Township
15 South Range 37 East, Lea County. New Mexico, and to
allocatc the production to each well in each pool on the
basis of periodic vwell tests.
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CASE 2284: Application of Skeliy Oil Company for an exception to Rule
303 (a), Lea County, New Mexico. Applicant, in the above-
styled cause, seeks permission to commingle the oil production
from the Hare and Drinkard Pools with the distillate production
from the Blinebry and Tubb Gas Pools on its E. A, Sticher
Lease, consisting of the N/2 SW/4 of Section 4, Township 22 1
South, Range 37 Easi, Lea County, New Mexico, und to allocate |
the production to each well in each pool on the basis of ]
periodic well tests, 1

CASE 2285: Application of Texaco Inc., for an unorthodox aas well
location, Lea County, New Mexico. Applicant, in the above- i
styled cause, seeks approval of an unorthodox gas well |
location in the Tubb Gas Pool for its A. H, Llinebry NCT-1 i
Well No. 8, located 1980 feet from the North line and 330 |
feet from the West line of Section 33, Township 22 South,
Range 38 Fast, Lea County. New Mexico.

CASE 2286: Application of Aztec Oil & Gas Company for an exception to
Rule 309 (s8), San Juan County, New Mexico. Applicant, in
the above-styled cause, seeks permission to commingle the
Totah-Gallup Pool production from the following-described
leases, all in Township 29 North, Range 13 West, San Juan
County, New Mexico.

Federal Lease No. SF 079065 in Sections 19, 20 and 29,

State Lease B-11017-23 comprlslng 1n pertinent part the
SW/4 NW/4 of Section 20,

State Lease B-11017-21 comprising in pertinent part the
NW/4 NW/4 of Section 20,

Smith-Eaton Lease comprising in pertinent part the NE/4
SE/4, SE/4 NE/4 and the E/2 NW/4 of Section 20,

Applicant proposes to commingle said production in a common
tank battery located on the SW/4 of said Section 20 after
separately metering the production from the State and fee
leases only.

CASE 2287: Application of Aztec 0il & Gas Compary for an exception to
Rule 309 (a), San Juan County, New Mexico. Applicant, in
the above-styled cause, secks permission to commingle the
Totah-Gallup Pool production from five separate fee leases,
all located in Section 18, Township 29 North, Range 13 West,
San Juan County, New Mexico.
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CASE 2288:

CASE 2289:

CASE 2290:

Application of Southwest Production Company for two non-
standard gas proration units, San Juan County, New Mexico.
Applicant, in the above-styled cause, seeks the escvablish-
went of two non-standard gas proration units in the Basin-
Dakota Gas Pool, San Juan County, New Mexico, described as
follows:

(1) W/2 of Section 7, Township 30 North, Range 11 West,
except the 3.39-acre tract therein owned by Harold M. Brimhall
and Maleta Y. Brimhall, comprising the sum total approximately
327.01 acres.

(2) E/2 of Section 7, Township 30 North, Range 11 West,
except the S/2 SW/4 SE/4; comprising in sum total approximately
300 acres,

Application of Aspen Crude Purchasing Cowmpany for three non-.
standard oil pr. ation units, San Juan County, New Mexico.
Applic nt, in .. : above-styled cause, seeks the establish-~
ment of the following-described non-standard oil proration
units in and adjacent to the Cha Cha-Gallup Oil Pool:

(1) Lot 1 and the S/2 SE/4 of Section 7, Township 28
North, Range 13 West;

(2) Lot 5 and the SE/4 SW/4 of said Section 7; and

(3) Lots 2, 3 and 4 oi said Section 7, and 40.81 acres
located between said Section 7 and Section 36, Township 29
North, Range 14 West;

all in San Juan County, New Mexico.

Applicatian of Aspen Crude Purchasing Company for three non-
standard oil proration units and for an unorthodox well
location, San Juan County, New Mexico. Applicant, in the
ahove-styled cause, seeks the establishment of the following-
described non-standard oil proraticn unifc adjacent to the
Totah-Gallup Oil Pool in Section 1}, Township 28 North, Range
13 West, San Juan County, New Mexica:

(1) Lots 1 and 2 and the SE/4 SE/4, comprising 97.78
acres, to be dedicated to a well at a non-standard location
263 feet from the North line and 700 feel from the East line
of said Section 11,
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CASE 2290: (Coni.)

(2) Lots 3 and 4 and the 5W/4 SW/4, comprising 97.58
acres.

(3) SW/4 SE/3 and the SE/4 SW/4, comprising 80 acres.

The following

CASE 2291:

CASE 2292:

CASE 2293:

cases will not be heard before 1:30 p.m.

Application of Pan American Petroleum Corporation for am
exception to Rule 303 (a), Lea County, New Mexico. Applicany.
in the above-styled cause, seeks permission to commingle,
prior to measurement, the Paddock, Brunson and Wantz-Abo

pool production from all wells on its Hugh Corrigan Lease,
comprising the NE/4 SE/4 of Section 33, Township 21 South,
Range 37 East, Lea County, New Mexico, and to ailocate
production to each well in each pocl on the basis of periodic
well tests,

Application of Humblc Oil & Refining Company for permission
to take interfercnce tests and transfer allowables in the
Cha Cha-Gallup Oil Pool, San Juan County, New Mexico.
Applicant, in the above-styled cause, seeks permission to
take interference tests in the Cha Cha-Gallup 0il Pool,

San Juan County, New Mexico, by shutting in its Navajo Tribe
"L" Well No. 4, located in the SW/4 SE/4 of Section 26,
Township 29 North, Range 14 West, and transferring its
allowable to other wells on the same basic lease in such a
manner that no well will produce more than 125% of its
monthly allowabhle.

Application of Great Western Drilling Company for approval

of the Grain Queen Unit Agreement, for permission to insti-
tute a waterflood project therein, for special rules govern-
ing said waterflood project including a provision for special
allowables, and for permission to commingle the production
trom all lteases 1n said unit, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks approval of the
Grain Queen Unit Agreement, which unit embraces 200 acres of
State and fee lanas in Township 15 South, Range 32 East,

Lea County, New Mexico, described as follows:
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CASE 2293: (Cont.)

CASE 2294:

CASE 2295:

CASE 2296:

Section 5: SE/4 NW/4, NE/4 SW/4 and the S/2 SW/4
Section 8: NE/4 Nw/4

Applicant further seeks permission to institute & waterflood
project in ssid Grain Queen Unit Area and seeks the pro-
mulgation of special rules goaverning said project including

8 provision for special sllowables. Applicant further see¢ks
permission to commingle the unitized substances produced

from ail leases in said Grain Queen Unit Area without separate
measurement in tanks on each individusl lease.

Applicstion of E}l Paso Natural Gas Company for authorization
to conduct maximum pressure build-up tests. Applicant, in
the sbove-styled cause, seeks suthorization to conduct
maximum pressure build-up tests in the Blanco-Mesaverde Gas
Pool, the Aztec-Pictured Clifts Ges Pool, the Ballard-Pictured
Cliftts Gas Pool, the Fulcher Kutz-Pictured Cliifs Gas Pool,
and the South Blanco-Pictured Cliffs Gas Pool, San Juan and
Rio Arriba Counties, New Mexico., Applicant further seeks
establishment of special rules governing said tests including
a provision authorizing the non-canceilation and/or transfer
of allowsbles from wells to be shut-in in each pool and
including a provision allowing substitute tests by adminis-
trative approval.

Application of Consolidated Oil & Gas, Inc. for a dusl
completion, a non-standard ges proration unit and for an
unorthodox gas well location, San Juan County, New Mexico.
Applicant, in the above-styled cause, seeks the establishment
of a8 325,.23-a3cre non-standard gas proration unit in the
Basin-Dakotu Gas Pool sud in the Blanco-Mesaverde Gas Pool
consisting of the 5/2 of Section 34, Township 32 Nortk, Range
13 West, San Juan County, New Mexico, said unit to be dedi-
cated to its Ro! inson Brothers Well No. 1, proposed to be
dually completed in said pools at an unorthodox gas well
location for said pools at 8 point 1235 feet from the South
line and 760 feet from the East line of said Section 34,

Application of Consclidated 0Oil & Gas Inc., for an order
force-pooling a standard 320-~acre proratiou unit in the
Basin-Dakota Gas Pool, San Juan County, New Mexico.
Applicant, in the above-styled cause, seeks an order force-
pooling all mineral interests in the Basin-Dakota Gas Pool
in the E/2 of Section 10, Township 31 North, Range 13 West,
San Juan County, New Mexico, to form & stsndard 320-acre gas
proration unit,
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PAN AMERICAN PETROLEUM CORPORATION

P. 0, Box 268
Lubbock, jexas
april 27, 1961

File: JET-4142-986.510.1 x 400 . J»J"‘

Subject: Exception to State-wide /,/””;:0”’10

Rule 303, Hugh Corrigan Lease, ALL”
Lea County, New Mexico

ATRMAIL

Mr. A. L. Porter, Jx.
Secretary-Director

New Mexico 0il Conservation Commission
P. 0. Box 871

Santa Fe, New Mexico

Dear Sir:

Pan American Petroleum Corporation respectively requests that you
schedule for an early docket a2 hearing to comsider its application
for exception to State-wide Rule No. 303 to permit commingling of
production from separate reservoirs under the Hugh Corrigan Lease.

. The Hugh Corrigan No. 1 produces from the Paddock formation and the

Hugh Corrigan No. 2 is a dual completion producing from the Brunson
and the Wgntz Abo. All zones are producing at marginal rates. The
Brunson Field and the Wantz Abo Field have penalized allowables due

ﬁ/ to excessive gas-oil ratios. It is proposed that this production be
commingled in a common tankage and that production be allocated to
the respective reservoirs on the basis of periodic well tests.

Yours very truly,

7, — &
( 5 g /A'Q\)Q JI/VM%/N/
J A QZ} Inderrleden

Di ict Engineer




_EXHIBIT
PAN AMERICAM PETROLEUM CORPORATION
PROPOSAL TO COMMINGLE OIL PRODUCTION
FROM THE ABO, ELIENBURGER, & PADDOCK POOLS
FROM ALL WELLS PRESENTLY COMPLETED ON THE
HUGH-CORRIGAN LEASE
NE/4 SB/4 SEC. 33, T-21-S, R-37-E
LEA COUNTY, NEW MEXICO
NEW MEXICO OIL CONSERVATION COMMISSION
EXAMINER HEARING CASE NO, 2291
MAY 24, 1951
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PAN AMERICAN PETROLE!RM CORPORATION
PRCPOSAL TO COMMINGLE OIL PRODUCTION
FROM THE ABO, ELLENBURGER, & PADDOCK POOLS
FROM ALL WELLS PRESENTLY COMPLETED ON THE
HUGH~CORRIGAN LEASE
NE/4 SE/4 SEC. 33, T-21-§, R-37-E
LEA COUNTY, WEW MEXICO
NEW MEXICO OIL CONSERVATION COMMISSION
EXAMINER HEARING CASE NO. 2291
MAY 24, 1961




SENERAL

Pan American Petroleum Corporation respectfully requests that the

Rev Mexico 01l Conservation Commission grant an exception to Statewide
Rule 303 to permit commingling in common tankage without prior metering
of Abo, Ellenburger and Paddock crudes produced on the Bugh-Corrigan
leage located in the RE/4 SE/4 of Section 33, T-21-5, R-37-E.

Well No. 1 produces from the Paddock formation snd Well No. 2, s dual
completion, produces from the Abo and Ellenburger forsations.

The purchaser, Shell Pipeline Company, has verbally agreed to this.
proposal.

Production wiil be allocated to the vespective reservoirs on the basis
of periodic well teats. The attached schematic diagram shows how wells
may be individually tested. "

Granting of this proposal will: (1) permit salvaging of two storage tanks
wvhich are not required on this low capacity lease; (2) permit salvaging
of two separators; (3) eliminate a need for oil meters which would cost
approximately $2,100 installed; and (4) eliwinate intangible maintenance
and depreciation expense on the tanks and separators made surplus.

CCB: ak




DATA REGARDING PROPOSAL
TO COMMINGLE PADDOCK PRODUCTION

ON THE PAN AMERICAN HUGH-CCRRIGAMN LEASE

BRUIISO, WANTZ ABO AND PADDOCK FIELDS

LEA COUNTY, NEW MEXICO

Pan American's records indicate no diversity of oumership in the Abo,
Ellenburger and Paddock reservoirs under this lease.

Based on the present allowables, this lease will produce 24 barrels of
420 API gravity oil from the Abo reservoir, 9 barrals of 400 API gravity
oil from the Ellenburger ressrvoir and 23 barrels of 36° API gravity oil
from the Paddock reservoir per day.
The value of this oil is calculated as follows:

Value of Abo Oil = 24 x $2.95 : $70.80 per day

Value of Ellenburger Oil = 9 x $2.95 = $26.55 per day

Value of Paddock 0il = 23 x $2.33 3 $65.09 per day
| Value of Uncommingled Production g $162.44 per day

The Calculated Value of Commingied Production =
56 x $2.92 3 $163.52

| The Value of Comringled Production will be $1.03 per day
i more than the value of the uncomringled production.
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