


OlL. CONSERVATION COMMISSION
P. O. BOX 871

SANTA FE. NEW MEXICO

Mr. Hal X. Stierzwalt
P. ©O. Box 359
Farmington, New Mexico

Re: Case No. 2318,
Oxrder No. R-2027

Dear Mr. Stierwalt:

Pursuant to our telephons conversation last Friday,
an enclosing herewith copies of the itamized schedules
£ well costs filed by Pan American Petroleum Corporation

the above case.

If & hearing is necessary to settle your dispute with
an Amorican, please forward an application for hearing
ard we will place the case upon the docket.

T

Very truly yours.

J. M. DURRETT, Jr.

Attorney
JnD/esx
Bnclosuras
cc3 04l Conservation Commission (with enclosure) - rztec
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PAN AMERICAN PETR"LEUM CORPORATION

P. 0. Box 480, Fs:aington, New Mexico
October 26, 1961

File: B-494-400

Subject: /NMOCC Case No. 2318
Crde -20
Wood 0il Unit No. 1
Cha Cha Gallup Field
San Juan County, New Mexico

New Mexico 01l Conservation Commission
P. 0. Box 871
Santa Fe, New Mexico

Gentlemen:
In compliance with the conditions of Case No. 2318, Order No. R-2027,
we are listing below an itemized schedule of well costs for the Wood

0il Unit No. 1.

Drilling Costs:

Day Work - Drilling Contract $ 2,770.73
Turnkey Contract 21,632.50
Truck and Service Equipment 2,714.25
bits and Equipment Rental 860.60
Well Surveys and Test Services 1,418.62
Acidizing, Shooting and Perforating 71,742.97
Cementing Casing 890,11
Geological and Engineering 60.18
Material and Supplies - Other 612.88
Other Llabor - Company 256.16
Other Labor -~ Contract 1,498.24
Other Drilling Costs 118.28 $40,575.52
Well Equipment:
Construction Costs $ 177 .48
Well Head 921.27
Casing 6,292.36
Tubing 3,299.93
Valuation Reserve (36.55)
Noncontrollable Tangible Material 117.29 10,771.78
lease Equipment:
Pipe, Used for Operating Purposes $ 130.38
Valuation Reserve (1,217.76)
Tanks 3,783.28
Separator 1,477.71
Construction Costs 2,042.39

Noncontrollable Tangible Material 3,3062.17 9,518,17
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Page 2 October 26, 1961
New Mexico 0il Conservation Commission File: H-494-400

Overhead Charges:

Pield $ 168.92

District 50.96

Administrative 212,27

Migc, Charges 37,67 § 469.82
Total Costs as of September 30, 1961 $61,335.29

Yours very truly,

PAN AMERICAN

LEUM CORPORATION
Y. - 4/
“ T, M. Curtis

District Superintendent

GLH:ep




'PAN AMERICAN PETROLEUM CORPORATION .

P. 0. Box 480, Farmington, New Mexico L/‘CtL’
November 20, 1961

File: H-1367-400

——

Subject No, 2318 -
Order No. R-

Wood 0il Unit No, 1
Cha Cha Gallup Field
San Juan County, New Mexico

New Mexico 011l Conservatioa Commission
P, O, Box 871
Santa Fe, New Mexico

Gent lemen:

Due to additional costs recorded during the month of October, 1961, we are
submitting below a revised itemized schedule of well costs for the Wood 01l
Unit No. 1. In this respect, please disregard our letter of October 26,
1961, File: H-494-400, above subject.

Drilling Costs:
Day Work - Drilling Contract $ 2,776.73
Turnkey Contract 21,632,.50
Truck and Service Equipment 2,846,58
Bits and Equipment Rental 860.60
Well Surveys and Test Services 1,565.04
Acidiziang, Shooting and Perforating 7,742.97
Cementing Casing 890.11
Geological and Engineering 60.18
Material and Supplies - Other 773.54
Other Labor - Company 256.16
Other Labor - Contract 1,638.27
Other Drilling Cnsts 118,23 $41,154.96

Well Equipment:

Construction Costs &  257.38

Well Head 921.27

Caging ’ 0,292.36

Tubing 3,299.93

Valuation Reserve (36.55)

Noncontrollable Tangible Material 117,29 10,851.68

Lease Equipment:

Pipe, Used for Operating Purposes $ 1,160.18 |
Valuation Reserve (1,085.84) i
Tanks 3,783.28 ‘
Sepacator 1,477,71

Construction Costs 2,520.18

Noncontrollable Tangible Material 1,869.23 9,724.,74




Page 2 November 20, 1961
New Mexico Of{l Conservation Commission File: H-1367-400

Overhead Charges:
Field
District
Administrative
Migc, Charges § 469.82

Total Costs as of October 31, 1961 $62,201.20
Yours very truly,
PAN AMERICAN PETROLEIM CORPORATION

T. M. Curtis
District Superintendent

GLH:ep




GQOVERNCR
LOWIN L. MECH M
CHAIRMAN

State of Netw Mexico
@® il €ongervation Commisgion

LAND COMMISSIONER
. 8. JOHNNY WALKER

STATE GEOLOGIST
A. L. PORTER, JR.
SECRETARY - DIRECTOR

Comnission order recently entered in the subject case.

Very truly yours,

71 Az 9“

A. L. PORTER, Jr.
Secretary-Director

/

ir/

Carbon copy of order also sent to:

Hoobo GO X

Artesta OCC

rotosooee X

oy Mr. Clarence Hinkle (For Humble)

Mr. Guy Buell (For Pan Am)

MEMBER
-p. O. BOX 871
SANTA FE
Re: CASE NO. 2318
Mr. Charles C. Spann ORDER No.__ M=2027
P. O. Box 1031
Simms Building APPLICANT:
Albuquerque, New Mexico El Paso Natural Gas Products
Deaxr Sir:
(]
Enclosed herewith are two copies of the above-referenced

,



BRYORE THE OIL COMSEZVATION CQMMISSION J
OF THE STATE OF MEW MEXICO

CASE No. 2218

APPLICATION OF RL PASO NATURAL
GAS PRODUCTS COMPANY FOR AN ORDER
POOLING A NOMN~-STANMDARD OXL PRORA~-
TION UNIT IN THE CEA CHA~GALIU?P
OIL POOL, SAN JUAN COUNTY, MNEW
NEXICO.

ORDER OF ON

BY THE CONMIBSION:

This cause cams on for hearing at 9 o'clock a.m. on
June 28, 1961, at sSamta Fe, New Maxico, before Elvis A. Utz,
Bxaminer duly appeinted by the 0il Comservation Commissiomn of
New Mexico, hereinafter referred to as the “Commission," in
accordance with Rule 1214 of the Commission Rules and Regula-

NOW, on this__13th day of July, 1961, the Commission, a
quorum being present, having considered the application, the
evidence adduced, and ths recommendations of the Examiner,
Blvis A, Utz, and being fully advised in the premises,

FINDS:

(1) That due public motice having bean given as required by
law, the Commission has jurisdiction of this cause and the subjact
matter thereof.

(2) That the applicant, El Paso Natural Gas producis Com—
pany, seeks an order pooling all mineral interests in the Cha Cha-
Gallup O0il pPool lying North of the mid-channel of the San Jvan
River in the SE/4 of Section 17, Township 29 North, Range 14 West,
NMPM, San Juan County, HNew Mexico.

(3) That the proposed non-standard oil proration unit con-
taine 108.14 acres according to the most recent Public Lands
Survey, belng the survey of August 3, 1882,

{4) That the applicant has attempted to secure the consent
of all mineral interest owners in the proposed proration unit, but
that all of saild owners have not so consented,

{(5) That in order to avoid the drilling of unnecessary
wells, to protect correlative rights, and to afford to the owner




-2_
CASE Mo. 2318
- Oxder No. R~2027

of each interest in said proration unit tne opportunity to recover
Or receive without urnecessary expsnse his just and fair share of
the oil in the Cha Cha-Gallup 0il Pool, the subject application
saould be approved.

(6) That Pan American Petroleus Corporation, & working
interest owner in said unit, proposes to drill a well at an
unorthodax location in the Cha Cha-Gallup Oil Pool, authorization
for which was granted by the order entered in Case No. 2297.

(7) That Pan American Petroleum Corporation should be
desigrated the operator of the unit.

IT IS THEREFORRE ORDERED:

(1) That all mineral interests in the Cha Cha-Gallup 0il
Pool lying North of the mid-chamnnel of the San Juan River in the
§B/4& of Section 17, Township 29 North, Range 14 West, MNMIlM, San
Juan County, New Mexico, are hereby pooled to form a non-standard
108.14-acre o0il proration unit in said pool.

(2) That the allowable to be assigned to said proration
unit shall bear the same ratio to a standard allowable in tne
Cha Cha-Gallup Cil Fool as the acreage in said unit bears to 80.

(3} That in the event it is determined by an official
re-survey, or otherwise, that the acreage in said proration unit
is greater or smaller than 108.14 acres, the acreage to be allo-~
cated to said unit shall correspond to the change,

(4) That Pan American rPetroleum Corporation is hereby
designated as the operator of said unit,

{5) That the proportionate share of the costs of develop-~
ment and operation of the pooled unit snall be borne by each
consenting working interest ownar in the same proportion to the
total costs that his acreage bears to tiie total acreage in Tie
pooled unit,

(6) That tne proportionate snare of the costs of develop~
rent of the pooled unit, including a reasonable charge Zor super-
vision and risk, shall be paid out of production by each non-
consenting working interast owner and shall be 128 parcent of
the sane proportion to the total costs of drilling and completing
a well on the unit that his acreage bears to the total acreage in
the pooled unit.

(7) That tiie share of the costs for development of the
pooled unit, as determined above, winich is to be paid by the
mineral interest owners shall be withlhield only from ths working
interests' share (7/8) of the revenues derived fron the sale




’,‘
CASE No. 2318
Ozrder No. R-2027

of the hydrxocarbons produced fram tha well on the pooled unit.
Moyalty paymsnts are not to be withheld foxr the purpose of paying
out the goets of development and operation of the pooled unit.

(8) That Pan Ansxican Petrolsum Coxporation shall furnish
the Commission with an itemised schedule of well costs upon com-
pletion of a well on the subject oil prorstion mmit.

(9) That jurisdiction of this cawse is retained for the
ontrxy of such further ordears as the Commission may deen DeCGsSsary.

DOME at Santa Fe, New Mexico, on the day and vsar he’sin-
above Gesignated.

STATE OF MEW MEXICO
OIL COMBERVATION COMVISSION

N —

Y

EDMIN L. MECHEM, Chairman
= el

Od Cez, ),

A. L. PORTER, Jx., Member & Secrstary

esr/
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CASL 2310 applicatlon of Ll Foso
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San Juan County, Yew Mexlco
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DEARNLEY-MEIER REPORTING SERVICE, Inc.
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the center of the channel of the Jan Juan River; is that correct?

That 32 correct.
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ATWOOD & MALONE M

LAWYERS

TELEAHONE MANN 2 822
ROBWELL PETROLEVM BUILDING
ROSWELL NEW MEXICCO

June 26, 1961

Qil Conservation Commaission
Post Office Box 871
Santa Fe, New Mexico

Re: Case No, 2318, Application of El Paso Natural Gas
Products Company before the Qil Conservation Com-
mission of the State of New Mexico

Gentlemen:

We are local counsel for Pan American Petroleum Corporation
and as such wish to enter our appearance in the captioned case,
Pan American will also be represented by Guy Buell, 2 member
of the Texas Bar, and a company employee., The actual presen-
tation for Pan American will be made by Mr. Buell.

Very truly yours,

ATWOOD &MALONE

I ’ \ /
By: ”/KT/( l'/'.’ Co o wa K

EKN:ps
ccf Mr. J., K. Smith
Mr, Guy Buell
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NEW MEXICO

OIL CONSERVATION COMMISSION

Gas Well Plat

Date
Operator Lease Well No.
Name of Producing Formation Pool
No. Acres Dedicated to the Well
TOWNSHIP RANGE —

2,0

I hereby certify that the information given above is true and complete

to the best of my knowledge.

/7o

Name

Position

Representing

Address

(over)

Ny
~ V]
L




BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE QF NEW MEXICO

APPLICATION OF TME EL PASO )

NATURAL GAS PPODUCTS COMPANY ) R
FOR AN ORDER FORCE POOLING A ) CASE NUMBER AP
NOM-STANDARD PRORATION UNIT )
IN YHE CHA-CHA GALLUP OIL POOL,)
SAN JUAN COUNTY, MEW MEXICO )

TO THE HOMORABLE OIL COMSERVATION COMMISSION OF THE STATE OF
NEW MEXICO:

Comes now EL PASO NATURAL GAS PRODUCTS COMPANY,.a corporstion
with a certificats te do business in the State of MEW MEXICO with its
principal office at EL PASO, TEXAS, and hereby mek=s application to
the MEW MEXICO OIL COMSERVATION COMMISSION for an order force-pooling
8 nom-standard 9i) proratiom unit in the Cha-Cha Gallup 0il Pool,
Applicant seaks an order force-pooling all mineral interests in the
Cha-Cha Gallup 0il Pool {ying North of the yid-channel of the San
{g;nyliv.r in ;h‘ southeast quarter of Sectien 17, Township 29 North,
Range 14 West, San Juan Couniy, New Mexico, and with respect thereto
respectfully shows:

1. That the leaseheld interests in the proposed non-standard
proration unit are owaed by the fellowing operators:

El Paso Natural Gas Products Company: undivided one-half
interest in 29.44 acres.

Hhmmhle 011 & Bofis

ing Company: 1/7.04 acres,
Pan American Petroleum Corporation: 50.45 acres.

2. That certain of the lands included in the proposed non-standard

unit are not subject to an oil and gas lease and that with respect
to such lands, the mineral interest is8 owned as follows:

A, L, Duff ¢+ undivided one-half
interest in 29.44 acres and entire interest in 20,00 acres.

3. That there is attached hereto, made a part hereof and for
purposes of identification marked Exhibit "A", a plat skowing the
ownership of the respective leasehold interests and the ownership

of the unleased mineral interests,




4. That all of the owners have not agreed to pool their interests

, and the applicant has a right to drill and proposes to drill a well
in said Unit to a common sourcs of supply; that to avoid the drillimg
of unnecessary vells, and to pretect correlative rights and to preveat
waste, tae Commission should order the pooling of the dascribed lands
and interest into the prepesed preration umit.

. YHEREYORE, spplicent regquests that this applications be set down
for hearing before an examiner efter due notice as required by law
aud refulations of the Commission.

Regpectfully Submitted,

EL PASO NATURAL ' S PRODUCTS COMPANY

BX_MM

GRANTHAM, SPANN & SANCHEZ QH}‘”‘*) =~ 9“"7‘—

7 ,
By (2 oy i i
Albuquerque, Mexico

Attorneys for Applicant
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CASE 2318
EL PASO NATURAL GAS PRODUCTS CO.

FORCE POOLING

BEFORE EXAMINER UTZ
Ok CONSERVATION COMMISSION

2
: EXMIBIT NO. :
CARE NO.__ ._

.4———*5‘“,.,, -y l‘-&




CASE 2318
EXHIBIT
EL PASO NATURAL GAS PRODUCTS

BASIC RESERVOIR DATA FOR CHA CHA - GALLUP POOL,
SAN JUAN COUNTY, NEW MEXICO

Original Oil i Place = 71758 (Ac-Ft) (Porosity) (1 -Water Sat. )
Oil V:l. Factor

Where; Porosity = 14. 7%
01}l Yol. Factor = 1.392

Therefore, O. O. 1 P, = (7758) (1) (0. 147) (0.65) = 532.53 bbl/ac-ft
1.392

Ultimate Primary Recovery = 13. 7% x 532.53 = 72. 9 bbl/ac-ft

Note: All 5324C 3&i& Wae tanea irom an engineering

comiunittee report dated May 11, 1901, Study was
conducted jointly by Paa American, Humble and
El Pago “roducts with an American as Chairman.
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CASE 2318
EXHIBIT
LL PABO NATURAL GAS PRODUCTS

ECONOMICS OF PRIMARY RESERVE FCR AN AVERAGE 80-ACRE VELL,
PROPOSED NORTHWEST CHA CHA - GALLUP UNIT,
SAN JUAN COUNTY, NEW MEXICO

Greas Oil Reserve = T2.9 bbl/ac-ft x 80 acres x 6. 52 feet
Gross Oil Reserve = 35, 025 hn)

Net W.I1. Oil Resesrve = 33,272 bbl

Valus of W.I. Oil @ $2.30 = $83,180

Less Operating Cost * = $ 8,460
Less Well Development Cost = $ 60,000
Less Pumping Equipment Cost = § 8,500
Profit to W.1. Owner on Qil = § 6,220
Value of Casinghead Gas = $ 6,004
Total Profit = § 12,284

. * $150 per well per month x 56, 4 months




CASK 23318
EXHIBIT
EL PASO NATURAL GAS PRODUCTS

ECONOMICS OF PRIMAKY RESERVE FOR FORCED POOL WELL WITH
117.33 ACRE DEDICATION

Gross Oil Reserve

Gross Oil Reserve

Net W.1. Oil Reserve

VYalue of W.1. Oil @ $2.50
Less Operating Cost

Leas Well Development Cost
Less Pumping Equipmaeat Cost
Profit to W.1. Owner on Oil
Value fram Casinghead Gas
Total Profit

Ratio of Profit to Investment

]

72.9 bbl/ac-ft x 117.53 acres x 6 £t.
51, 407 bbl
44, 981 bbl

$112, 432

$ 8,460

$ 60,000

$ 8,500

$ 35,492

$ 8,198

$ 43,690

0.64
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PAN AMERICAN PETROLEUM CORPORATION

P. 0. Box 480, Farmirgton, New Mexico
August 15, 1963

File: H-809-400,1

Ve

NMOCC Case No. 2318
Order No. R-2027
Wood 0il Unit No. 1

Cha Cha Gallup Field

San Juan County, New Mexico

Subject:

New Mexico 0il Conservation Commission

P, O. Box 871

Santa Fe, New Mexico

Gentlemen:

Supplementing our letter dated November 20, 1961, File: H-1367-400.1,
regarding well costs for the Wood 0il Unit No. 1 which were recorded thru
October, 1961, we are listing below additional costs since that date:

Total Costs as of October 31, 1961 $62,201.20

Additional Costs Incurred During the Months
of March, Cctober, and November, 1962:

Well Equipment

Construction $1,621.49

Well Head (132.75)

Tubing 17.31

Pumps and Other Lifting Equipment 6,323.27

Noncentrollable Tangible Material 3,396.62 $11,025.94
Lease Equipment

Construction 5 103.22

Tank Battery Walkway 117.18

Noncontrollable Tangzible Material 159.91 S 380.31
Total Recorded During March, October,
and November, 1962 $11,406.25
Less. Adjustment of Charges Recorded

from inception to October 31, 1961
Overhead Charges (27.43)

Total Adjustment $11,378.82 $11,378.82

Revised total Well Costs through Novewmber, 1962 $73,580.02
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Yours very truly,

PAN AMERICAN PETROLEUM CORPORATION

_/‘ \' Va

\/ I, CurZi

T. M. Curtis .
District Superiuntendent
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