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MAJOR, GIEBEL & FORSTER
R 0. MAJOR, omoLCOIwY

A. ¥. GIEBEL, RNOINEER
PRED FORSTER, JR., SNOINERR

1186 VAUGNN BUILLING -~ $15 - MU 4-718%1
MIDLAND, TEXAS 79701

September 27, 1968

0il Conservation Committee - Re: Oxrder # R-3307
Box 2088 E, B. Anderson No, 1 ¥Well
Santa Fe, New Mexico 87501 Lea County, New Mexico

Attention: A, L, Porter, Jr.

Enclosed you will find a finalized schedule of actual well costs for the
subject well, Please use this report as your final, since some costs previously
reported to you have been deleted and some have been added due to corrections
and late charges which have been received,

We hope this information will be sufficient, but should some question arise
please contact us.

Yours very truly,
MAJOR, GIEBEL & FORSTER

@oﬁ@"] Vaes

Bobby Page
Accountant

cc?: Asimun & Hilliard
418 Bank of the Southwest Building
Midland, Texas 79701

Attention: Steve Koch




MAJOR, GIEBEL & FORSTER

E. B, ANDERSON NO. 1, JEA COUNTY, NEW MEXICO

FINAL REPORT - TOTAL COST

-ALL INCLUSIVE-
DESCRIPTION

LEGAL, SURVEY & LOCATION
o Kellahin Fox - legal Service
Merle Shows - Survey Location
New Mex Construction « Build Road & location
E. M. Anderson - Location Damages
Mrs, E. B, Anderson - Location Damages

SURFACE CASING
Fort Worth Pipe & Supply - 12 3/4" Casing
Haliiburton - Cementing Surface Casing

INTERMEDIATE CASING
Fort Worth Pipe & Supply - 8 5/8" Casing
Halliburton - Cementing Intermediate Casing

WELL & CASING HEAD
Fort Worth Pipe & Supply - Well Head
Fort Worth Pipe & Supply - Casing Head

TESTING & LOGGING
Arrow Testers, Inc. - DST
Foster Testers, Inc. - DST
Pan Geo Atlas fGorp. - logging

MUD_& CHEMICALS - Midland Mud & Chemical

CONTRACT DRILLING ~ M - G - F Drilling Co.,Inc.

OTHER
Lone Star Welders - Cut uvif Surface Casing
0-X Welding - Cut off Intermediate Casing
Qil Field Rental - Rental
Permian Corporation - Crude Oil
Western 0il Transporation - Hauling Load 0il

PRODUCTION CASING
Fort Worth Pipe & Supply - 5%" Casing
0~K Welding - Cut off 5%" Casing
Halliburton - Cementing 5% Casing

TUBING -~ Fort Worth Pipe & Supply

FLOW LINES & MISC. LINE PIPE
Gainer Field Secrvice
Fort Worth Pipe & Supply

192.65
53.00
2,501.98
500,00

200,00

$1,593.67

1,083,34

$14,872.98

__1,870,51

$§ 124.30

1,310.77

$2,466.85
732.33

2,666,67

$  41.20
78.28
79.53
990,00

_101.98

$34,754.01
28.84

7 _G69.83

$ 494,41

226,04

TOTAL

$ 3,444.63

2,677.01

16,743.49

1,435.07

5,865.85

7,626.66
102,468.83

1,290.99

37,752.68

10,874.06

720,45




. E. B. ANDERSON NO, 1

DESCRIPTION

TANKS AND HEATER TREATER

Fort Worth Pipe & Supply - Block for Heater

Treater
Fort Worth Pipe & Supply - Heater Treater

Port Worth Pipe & Supply ~ 2 500 Bbl. Tanks

Fort Worth Pipe & Supply - Install Heater
Treater

Gainer Field Service -~ Labor on Heater Treater

Gandy Pump Service - lLabor on Tanks
0-K Welding - Welding on Tanks
Mapp Tank Co. - Install tanks

MIL. Transfer - Tank

VALVES, PIUGS AND UNIONS
Cen-Tex Inc.
Cicero Smith Lumber Company
Fort Worth Pipe & Supply

ACIDIZING - Western Company

COLLARS & GUIDE SHOES
Halliburton Company
0-K Welding

RENTAL TOOLS & UNITS
Pool Co. - D. D, Unit w/crew
Rental Pipe & Supply - Power Tubing Tong
Fannie Lee Mitchell
New Mex Construction

MISCELLANEQOUS
Gainer Field Service - Roustabout

(CONT'D)

$ 44,88
1,699.50
2,523,50

142.25
1,228,53
64.89
132.25
451,01

1,287,350

$2,843,18
74.99

1,006,24

$ 591,27
8-24

$ 415.09
226.60
168.41

162,99

$ 669.76

New Mex Coms truction Co., - Make Clean up Complete_ 595.81

TOTAL COST

TOTAL

7,574.31

3,924.41

484,40

599.51

973.09

1,265.57

$205,721.01




MAJOR, GIEBEL & FORSTER

R. 0. MAJOR,
A. P, GIBBEL, PRYROLRUM ENGINKER
FRED FORSBTER, JR, sNaivgxx

1128 VAUGHN BUILDING = 813 - MU 4-7121
MIDLAND, TEXAS 78TOl

May 1, 1968 e

/‘ I
JY A
0il Conservation Committee Y
Box 2088
Santa Fe, New Mexico

Re: Order No. R-3307
E. B. Anderson No. 1 Well
Lea County, New Mexico

Attn: A, L, Porter, Jr,

Enclosed you will find a supplemental schedule of actual well costs
for the subject Well, This schedule covers only charges incurred since
our first reporting to you.

These costs are still not final and are subject Lo additional billings
which we may not have received at this time.

Another supplemental report will be filed shortly which should complete
the actual costs for this Well,

Thark you fcr your co-operation,

Yours very truly,
MAJOR, CGIEBEL & FORSTER
< '

Bobby Page
Accountant

BP:nr

Encl.

IR T VAT R AL O




MAJOR, CIEELL & FORSTER

E, B. Anderson No.

1 Well

Lea County, New Mexico

COSTS PREVIOUSLY REPORTED
SUPPLEMENTAL COSTS:

V-F 22TROLEUM - LEASE PURCHASE

MUD COSTS
Midland Mud & Chemical

TESTING
Pan Geo Atlas Corp. (Logging)

FLOW LINES & MISC, LINE PIPE

TAYKS & HEATER TREATER
Material Transfer

MISC, VALVES K PLUuS, UNIONS, ETC.
Cen~Tex, Inc,
Fort Worth Pipe & Supply

CEMENTING
Halliburton Company

COLLARS & GUIDE SHOES
Halliburton Coumpany
0. X. Welding

RENTAL, TOOLS & UNITS
Fannie Lee Mitchell, Inc.
lew-Mex Comstruction Co,, Inc.

MISCELLANEQUS
Gainer Field Service-Hook up Flow Lines
V-F Petrecleum-Tease Purchase-Conditional

TOTAL COST TO DATE

$41.25
87.03

591.27
8.24

168.41
162,99

502,13
15,000.00

$ 188,446.06

$224.837.73

5,256.51

M e

7,626.66

2,666.67

23.18

1,287.50

128,28

2,969,863

399.51

331.40

15,502,13

* The above costs are not complete. Another supplemental report will be issued

to finalize the costs.

)
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MAJOR, GIEBEL & FORSTER

R. 0. MAJOR, oxoLoatsT
A. F. GIEBEL, PFETROLAUM ENAINEER
FRED FORBTER, JR., ENGINERR

1126 VAUGHN BUILDING -~ 818 « MU 4-7121
MIDLAND, TEXAS 78701

March 14, 1963

0il Conservation Committee
Box 2088
Santa Fe, New Mexico

Re: Order No, R-3307

Attn: A, L, Porter, Jr.

Enclosed you will find the itemized =zchedule of actual well cost
fo- the E, B, Anderson No, 1 Well, Lea County, New Mexico. This meets
the requirements of the subject order number, Paragraph 5, with the
exception that the costs are not complete,

A supplemental tabulation of costs will be filed within each 30
day period hereafter until all costs are complete,

Thanking you we remain,
Yours very truly,
MAJOR, GIEBEL & FORSTER
- - (f;::) :
P Bosgr TAE

el Bobby Page,
i s Accountant

BP:jar
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VAJOR,. CIEBIL. & PONSIID

Vet

re - +
"L Andorson Vo,
Tea County, New Yexico

LEGAL, SURVEY & LOCATIONX

Stubbeman, McRae, Sealy & Laughlin (Title & Cninion)
County Clerk, Lea County, N.M. (Filing Tees)

Merle Shows (Survev Location)

New-¥ex Const, Co., Inc. (Build Lecciion & Read)

Z. M. Andersen (location Damages)

SURFACE CASTING
Tort Worth Pipe & Supply (413' of 12-3/&" csg)
Halliburton {Cementing Suiface Caq)

INTERMEDTATE CASING
Fort Worth Pipe & Supply (4558' of 8-5/8" can)
Halliburton (Cementing ~ Intermecdiate o

WELL & CASING HEAD

Fort Worth Pipe & Supply (Well Head)
Tort Worth Tipe & Supply (Csg. Head)
TESTS

Avrow Testers Inc,
Toster Testers, Inc.

DRILLING COSTS
M-G-F Driliing Co., Inc.

Tone Star Welders (Cut-off Surface csg)
0, X. Welding (Cut-cff Intermediate csg
Permian Corp. (Crude 0il)

Western 0il Transportation Co., Inc. (Tead €11}

5”'” CASIXNG
Fort Worth Pipe & Supply (12,374')
C. X. Welding - Cut off 5%" ng.

TIUBING
Towt Worth Pine & Sunnly (12,304")

vLov LTNES & MISC. LINZ

g

4
rg
i

alner Field Service
Fort Worth Pine & Suvoply

TAXXSE & “FA“ED TQVA“““

Lo OV DN

T vaq UNTONG inlaatal
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- 36015 .00
. - 0,00
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$ 41.20

78.28
920.00
101.98

$34,754.01

28.24

8§471.23

226,04
$ 44,88
1,692,590
2,523.50
162,25
1,040,230

N

~

)
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2,6

~i
s
-
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jn

16,502.25

1,435.07

102,458.83
1,211.46
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OlL. CONSERVATION COMMISSION
P. O. BOX 2088
SANTA FE, NEW MEXICO 87301

March 11, 1968

N

" Major, Giebel & Porster
. 1126 Vaughn Building
. _midland, Texas 79701

b

Re: Order No. R~3307
Tf‘Gentlemnnx

' Reference is made to your letter of March 8, 1968, requesting an

Z extension of time in which to file the compilaticn of actual weill

costs for the well recently completed on lands pooled by the Com-
= mission by Oxrder Mo. R-3307.

'FL.HC do noi have aunthority to extend this filing time administratively.
However we do know that in many cases complete costs are not avail-
able from actual invoices in time to meet the 30-day deadline.

~We suggest that you file a compilation of the costs that you do
\' /' have invoices for within the allotted 30-day period, sending a
'Y copy to the Commission and each known working interest owner
pursuant to the requirements of Paragraph 5 of the order, making
it clear that the costs are incomplete and that a supplemental
tabulation of costs will be filed within 30 days. This procedure
may then be repeated if necessary.

Very truly yours,

A. L. PORTER, Jr.
Secretary-Director
ALP/DSN/ir

ccs Cmse Fite No., 3633

Lo aiai e oo




MAJOR, GIEBEL & FORSTER

R. 0. MAJOR, arorocist
A. F. GIEBEL, PETROLEUM ENGIRERR
FRED FORSTER, JX., ENGINRER

1126 VAUGHN BUILDING - 915 * MU 4-7T121
MIDLAND, TEXAS 78701

March 5, 1968

The Oil Conservation Commission |
State of New Mexico i
Santa Fe, New Mexico ' 3

Re: Application of V. F, Vasicek and J. M. Fullinwider,
dba V~F Peiroieum for Compulsory Pool in Lea County, New Mexico
Case No,. 3633, Order No. R3307

Gentlemen:

In response to the above captioned order, Paragraph 5 reaquires that we
furnien the actual well cost within thirty days following the completion
of the well., Inasmuch as all costs relating to the drilling and completion
of this well which would be considered actual well cost have not been
received by the operators, we request that we be granted additional time
in order to complete the compilation of these costs from invoices. We
would appreciate an extension of the time in which to comply with this
order to no later than April 1, 1968. This will allow us to be accurate in
compiling these costs and relieve us of having to make subsequent
corrections for invoices that may be slow in being received by ourselves,

We would appreciate your consideration of this request and will comply
according to your decision.

Yours very trulv,

MAJOR, GIEBEL & FORSTER
as Operators

%ffggﬂ

R. O. Mafér

nl




V. F PETROLEUM

- VAUGHKN BUILDING MW7TUaL 3-3344
MIDLAND, TEXAS

V. F. VASICEK September 29, 1967 J M. FULLINWIDER

New Mexico 0il Conservation Commission
Santa Fe, New Mexico 87501

Force Pooling Order

*#R-3307 - Lea County,
New Mexico.

Gentlemen:

Enclosed please find duplicate copies of letter received from
Ashmun & Hilliard pertaining to the above caption.

Very truly yours,

V-F PETROLEUM

ey SN

J. M, Fullinwider

JMF:bjs

Enclosure




- ABHMUN & HILLIARD
4’ 8. ASHMUN 710 VAUGHN BUILDING PHONE MU 4-8271
A T, RiLLIARD MIDLAND, TEXAS 79701

September 46, 1967

V -~ F Petroleum
Vaughn Building
Midland, Texas 79701

Gentlemen:

Thank you for your letter of Septembcr 22, Please be advisegd that Ashmun
& Hilliard will not join the drilling of the oil well in the NW/4 SW/4,
Section 6, Township 13-South, Range-38-Bast, lea County, New Mexico,

Cordially yours,

ASHMUN & HILLIARD

—— e ! , . ‘J\‘

JUPSREN

P

H. T. Hilliard

/ib




LAND COMMISBIONEN
GUYTON B. HAYS
MEMBER

GOVERNOR
DAVID F. CARGO
CHAIRMAN

Sate of Mo Mexico
®il Gonservation Gommission

STATE GEOLOGIST
A, L, PORTRR, JR.
SECRETARY - DIRECTOR

P. 0. BOX 2088
SANTA FR
September 11, 1967

, _ Re: Case No. 3633
Mr. Jason Kellahin _ Order No. R-3307
Kellahin & Fox Applicant:
Attorneys at Law V. P. VASICEK &
Post Office Box 1769 _ J. M., PULLINWIDER

santa Fe, New Mexico

Dear Sir:

Enclosad herewith are two copies of the above-referenced Com—
mission order recently entered in the subject case.

Very truly yours,

O g,

A. L., PORTER, Jr.
Secretary-Director

ALP/ir

Carbon copy of drder also sent to:

Hobbs &CC ¥ v
Artesia OCC
Aztec OCC o -

Other Mr. R. S. Morris - Mr, H. T. Hilliaxd

P AR - i MR S B T

b




V - F PETROLEUM

VAUGHN BUILDING MUtvan 3-3344

Sepudlbe¥ bl 71987
V. F. Vanickk J M. FULLINWIDER
t

j \
T .
. . . ':.l \S,i.\) [R5 B

§ Ca - )

11 . . LR N

Aatmun & Hilliard o 'ﬂ/ -

Suite 112C - M1ls Tower B ~ £
220 Bush Street :
San Francisco, Californis 98184

Attention: Mr, B, T, Hilliard

Hest Bronco Ayea :
les County, N.M, |

Centlemen:

We assume you have been notiflad by the New Mexico 0i) Ccasarvation Com-

mission thet under Order #R-3307 your 3/16 W.I. underlyinz the NW/4 SW/4 1
Section 6, Township 13-South, Renge-28-Sast, Lea County, New Mexico, has
been forced pooled., V-F Petrcleum has been named as Cperator of the well
and under the sald crder all ¥,I, cwners have the right to participate in
the drilling of said well dv payinz thelr pro-rata share of the estimated
cost thereof,

Enclosed you will fin¢ two coples of cost sheet setting forth the estima-
ted cost to drill and complete our #1 E, B. Anderson. In the event you
choose t¢ joim in the drilling of this well you should forxward to us your
share, 3/15, of the estimated costi of this well; vie compute this gwount
to be $42,757.12,

P F AP Y R N

If you do not wish to join in the drilliny of this well, we esrnestly re- !
quest that vou notify us of zuis decision by veiurn xel]l €0 we may commence ‘
operstions for drilling,

1f we may provide sddiciorzl information, pleagre actify.

Very truly yours,

cer ey Pexico U1 Couzorvainon Somnlisalon

Sania Yo, Hew anico




COST SHEET

ESTIMATLD COST TO DRILL AND COMPLETE E. B. Anderson No. 1, West Bronco,

Lea County, New Mexlco (including pump installation)
intangible Expenses

Stake and prepare location, roads, damages $ 3,000

*
Mud and chemicals + 11¢ tax 10,000 *
Drill contract; 12,300 @ $ 7.25 /ft 90,528 *
Day work: 6 dcays @$ 1200 /day 7,200 *
Electric log LS, GR, Sonic, MLL, LL- 4,300 *
Perforate 750
Cementing casing 400 surface, 1000 intermediate, 500 long ¢syg. 5,900 *
Acid or frac 1000 acid 750
Unit time for completion 3,000
Drill stem tests 2 wic, 1 dev. 2,100 *
Geological and engineering consulting *
Coring '@ $/ft; analyze '@ $/ft *
Misc. equipment rental *
Allowance for contingencies { 5 %) : 6,500 *
Sub-total $134,028 ( %)
Capital Items (Tangible Expenses)
Casing and tubing:
460 *ofl23/4v@$ /ft $§ 1,560 *
4600 'of 85/8 " @ $ /ft 15,500 *
12,300 of S1/2" @3 /ft 34,800
12,300' of 23/8"@3$ /ft 10,900
* of "@5$ /ft Packer & hiold down 750
Christmas tree and flowlines 3,500
Pump unit, motor, base, rods, subsurface pump,
including labor (Reda Pump complete, when needed) 13,500
Tank batteries, w/separators, heatertreater, incl. labor 13,000
{inciuding salt water disposal down intermediate csg)
Lease bonus to _ *
Lease acquisition cost - *
Legal fees * 500
Sub - total $ 94,010 ( %)
Grand total $228,038 (100% )
* Total of items marked {*) is § 146,586 in event of a dry hole,
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SPECIALIZING IN. OFPOS:TIONS, REAMINGS. ;TATE nBWS. (NN T wD. GANY CIFY  COmmir-Oms

1120 SIMALS BLOG. ¢ P. O. SOX 1072 » FHONE 34300 © AMNCUERONE, WY NEEKD

BEFORE THE
NEW MEXICO OIL CONSERVATION COMMISSION
santa Fe, New Mexico

August 9, 1967

EXAMINER HEARING

IN THE MATTER OF:

Application of V. F. Vasicek and J. M.
Fullinwider, dba V-F Petroleum for
compulsory pooling, Lea County, New
Mexico.

N’ at® T gl N sl Wt st

BEFORE :

Daniel S. Nutter, Examiner

TRANSCRIPT OF HEARING

Case No. 3633
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dearnley

SPECIALIZING !t DEPOSITICNS, HEARINGS, STATEMENTS, EXPERT TESTIMONY, DAILY COPY, CONVENTIONS

1120 Smms BLOG, ® P.O. BOX 1092 @ PHONE 243.6691 ® ALBUGUERQUE, NEW MEXICO 8710
1400 FiRST NATIONAL BANK AST ® PHONE 256.1294 ® ALBUQUERQUE, NEW MEXICO 87108

MR. NUTTER: The hearing will come to order.

The next case is Case 3633,

MR. HATCH: Case 3633, application of V. F. vasicek
and J. M., Fullinwider, doing busines as V. F. Petroleun
for compulsory pooling,lLea County, New Mexico.

MR. KELLAHIN: If the Examiner please, Jason
Kellahin, Kellahin and Fox, appearing for the Applicant. We
have three witnesses I would like to have sworn, please.

MR. NUTTER: We might ask at this time if there are
other appearances in this case.

MR. MORRIS: Mr. Examiner, I am Dick Morris of
Montgomery Federici and Andrews, Santa Fe, New Mexico,
appearing for Ashmun and Hilliard.

MR. NUTTER: ‘fThank you, Mr. Morris. We might
point out at this time that although the advertisement of
this case is correct, and the description was given as being
tne northwest-southwest of Section 6, Township 13 South,
Range 38 East, there is an error on the docket. e were
concerned that Ashmun and Hilliard may not have been aware
of the case beilng on the docket because of the error on the
docket, but - -

MR. MORRIS: ©Ne objections offered as to the error

on the docket,

T

P T TR s ¥ TEX. T
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SPECIALIZING INt

DEPOSITIONS, HEARINGS, STATEMENTS, EXPERT TESTIMONY, DAILY COPY, CONVENTIONS

T120 SIMMS BLDG. @ F.0, BOX 102 @ PHONE 243-649) ® ALBUQUERQUE, NEW MEICO 87101
1400 FIRST NATIONAL BANK EA.T @ PHONE 256-1294 @ ALBUQUERQUE, NEW MEXICO 87108

PAGE 3

MR. NUTTER: We will stick with the case, then.
You ar2 aware of the case being called?
MR. MORRIS: Yes, sir.
(Witnesses sworn)
MR. KELLAHIN: I would like to call as our first

witness, Mr. Jerry Fullinwider.

JERRY M. FULLINWIDER, called as a witness, having been first

duly sworn, was examined and testified as follows:

DIRECT EXAMINATION

BY MR. XELLAHIN:

Q Would you state your name, please?

A Jerome M. Fullinwider.

Q Now, what business are you engaged in, Mr.
Fullinwider?

A I am a partner in V-F Petroleum, which is an

independent firm located in Midland,Texas, engaging in
exploration, drilling and production of crude oil and
natural gas.

Q How long has V and P Petroleum been engaged in
the oil business?

A About three and a half years.

Q What has been your bhackground and experience in

the 01l business, Mr. Fullinwider?

PR R T e T
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SP2LSIALIZING INy DEPOSITIONS. HEARINGS, STATEMENYS, EXPERT TESTIMONY, DAILY COPY, CONVENT{ONS

1120 51MMS BLDG. @ F.O. BOX 1052 ® PHONE 2436691 @ ALBUQUERQUE, NEW MEXICO 87100
1400 FIRST NATIGNAL BANK EALT ® PHONE 2561294 © ALBUQUERQUE, NEW MEXICO B7108

PAGE

A I graduated from Southern Methodist University
in 1951, Business and Law. Was employed by Sohio Petroleunm
Company. 1 was with them in various capacities for six
years in numerdus states, including Canada, including the
position of Land Administrative Assistant to the Manager
of Exploration, foreign and domestic.

At that time, I went with an independent concern,
headquartered at Dallas, Texas, A.W. Cherry and Cherry
Brothers, as their Manager of Land and Exploration. I was
with them for eight years, at which time, I moved to Midland
and formed the present partnership, V-~F Petroleum. This
totals seventeen years of experience in Land and Exploration,
and related activities.

Q In connection with your work in Land and Exploration,
did you acquire leases and put together drilling deals in

New Mexico?

A Yes, sir.

Q And you have had experience in this field?

A Yes, sir.

0 And vou are a partner in the V-F Petroleum, the

Applicant in this case?
A Yes, sir.

0 Aand you have an interest in the area involved in
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SPECIALIZING IN1 DEPOSITICNS HEARINGS, STATEMENTS, EXPERT TESTIMONY, DAILY COPY, CONVENTIONS

1120 5IMMS BLODG. ® .0. 30X% 1052 @ PMONE 243-6691 @ ALBUQUERQUE, NEW MEXICD BT )
1400 FIRST NATIONAL BANK [AST @ PHONE 256-1294 @ ALBUQUERQUE, NEW MEXIC? 87108

this application, is this correct?

A Yes, sir, I do.
(Whereupon Applicant's
Exhibit Number 1 was marked
for identification.)

Q Briefly, would you outline just what occurred

in connection with this application, Mr, Fullinwider?
A Yes, sir. I would like to offer a location plat

as Exhibit 1, for refereince material, so interested parties

can have before them the location and land in question.

You will note that v-F Petroleum has o0il and gas leases
under the southwest guarter of Section 6. shown thereon.
Our longest term lease expiring in May of 1972, and shown
thereon is a proposed location for a 12,300 fcot Devonian
test well located on a forty acre proration unit, described

as the northwest gquartexr of the southwest guarter of said
Section 6, I would like to offer this as Exhikit 1.

Q The forty acres outlined with a dashed line, that
is the area you are seeking to force pocl in this application?

A Yes, sir, it is.

Q Now, that is the surface area. Wwhat particular
formations are you seeking to force pool in this application?

A We wish to force pool all formations while it is
primarily a Devonian test, at the same time, there are
numerous othar possible pay horizons up the hole, and so we

wish all of them force poolied.

e
I
|
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SPECIALIZING IN: DEPOSITICHS, HEARINGS, STATEMENTS, EXPERY TESTIMONY, DAILY COPY, CONVENTIONS

1120 SiMMS BL0C, @ PO, BOX 1052 @ PHONE 243-569) @ ALBUQUEROUE, NEW MEXICO 8711
1400 FIRST NAT,ONAL BANK EAST @ PHONE 2561294 @ ALBUQUERQUE, NEW MEXICO 871)8

PAGE

Q In other words, you are seeking to force pool
all mineral interests in connection with this particular

acreage, is this correct?

A Yes, sir.
{Wwhereupon Applicant's
Exhibits 2 through 8 were
marked for identification.)
Q Now, referring to what has been marked as Exhibit

Number 2, would you identify that exhibit, please?

A Exhibit Number 2 is a mineral take off of the
mineral ownership under the land in questicn, both the forty
acre tract on which we are requesting force pooling, and the
entire southwest quarter of Section 6.

You will note that numerous mineral cwners are
listed with their addresses and the interest that they own,
on this exhibit. All of the interests shown on the exhibit
are under lease to V-F Petroleum, with the exception of
the last interest listed, Mrs. QOpal Effie Fulton and her
husband. They own a three-sixteenths interest and it is

undexr lease to Ashmn and Hilliard.

At the time we started leasing this land., we were
aware that Ashmun and Hilliard had, at one time, had the
envire Section 6 under lease and drilled some wells thereon

and subsequently dropped all of their leases, excepting eighty

~
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acres surrounding their one productive well, This includes
the sout..’est quarter of Section 6; they had it all leased
at one time and they dropped it over a year and a half ago.
So, we proceeded to lease these interests and when we were
about one third of the way through, we ran across Ashmun

and Hilliard's leasing activity, particularly on the interest
of Opal Effie Fulton. That surprised us, since they had
once had it under lease and had dropped it, but we assumed
maybe they just wanted an interest in the play and, so, we
stepped up our leasing to see if we could get it all. We
thought we had opposition at the time. As it turns out, that
is the only interest that they did pick un. They did not
even approach any of the other interests and we ended up
owning all of the rest of the interest. We paid gcod bonus
money, up to thirty dollars an acre and excess royalty for
some of the interest, and some of them, they are owned by
mineral pros. Some of these names I am sure you gentlemen
will recognize as being professional mineral buyers, and they
wouldn't sell us leases, but they would give us short-term
lcascs free with excess rovaltv on the hopes of getting a
well drilled since they were familiar with the situation
in the area.

O Now, you say you dgot some short-term leases, what
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is the exploration date on those?

A The shortest term lease we have, expires, if we
do not commence dArilling thereon hefore, on December 7th,
1967.

Q So you have to start a well prior to that, or you
will lose the shortest term lease, is this correct?

A That is correct.

MR. NUTTER: What was that date again?
THE WITNESS: December 7, 1967.

MR. PORTER: What month?

THE WITHESS: December 7, 1967.

Q (By Mr. Kellahin) Now, having encountered this
Opal Effie Fulton lease, which, you say, is held by Ashmun
and Hillard, what effort did you then make to make some
kind of an arrangement with Ashmun and Hilliard?

A Well, sir, as I mentioned at first, we didn't
know what their entrance into the play meant. We were
surprised by it because they had once had it leased and had
dropped it, and we just assumed they would probably go along
with us, so we didn't know what to expect. But, after we
completed the leasing, we contacted Mr. Hilliard in
California, he has moved there a wonth or so ago, and

discussed this situation with him and he was extremely
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conversant with it, immediately responsive to our telephone
call, and we asked him if he would join us in the drilling
of the well, or if he would otherwise sell his lease to us;
or farm out his lease to us, or what were his intentions.

Mr. Hilliard and i are acquaintances and we speak
frankly to one another, and incidently, I would like to say
that Mr. Vasicek, my partner, and Mr. Pennel, also our
partner on this deal, all three of us were on the telephone
at the same time with Mr. Hilliard, which he knew, so this
is not a one-sided explanation of the telephone call.

Mr. Hilliard indicated, that as a rule, Ashmun-
Hilliard likedto be constructive, but in this particular
instance, they were going to be destructive, that they would
not join in the drilling of the well, they would not farm out
to us, they would not sell us the lease or in any way
participate. They did not want the well drilled and would
do what they could tc keep it from being drilled, because
they fel% like the o0il would possibly be recovered from the
one well they had in there and there was always some
possibility that a new leocation would not be successful,
and they didn't want to risk their money to drill it,

¥R, PORTER: In other words, vou could nut them

down as doubtful?

e e
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THE WITNESS: Yes, sir.

Q (By Mr. Kellahin) Now, did you follow up this
conversation with a letter directed to Mr. Ashmun?
A I wrote to Mr. Hilliard and Mr. Ashmun lives in

Western Canada and Mr. Hilliard has been in charge of their

'

-meier

southwestern operations since Mr. Ashmun moved, but since

Mr. Hilliard moved to California to promote a professional

socker team, we thought the best thing to do was to get in

touch with him personally on the matter. We did --

dearnley

Q Before we get to that, does Ashmun and Hilliard
¥
8
z have an office in Midland?
z
- A Yes, sir, they do.
8 .a
5 2% Q And your offices are also in Midland?
3 8¢
» =X .
& ¥% A Yes, sir.
x * X
[ 4 W W
4 == . . . . .
rouy Q Did you contact their office in Midland?
¥ . e
! % 53 . . . .
83 A No, sir, we didn't, for the fact, that their office
bad @
EE
jod L - v ” » . .
i § ;5 in Midland is more or less a caretaking situation. They have
£ 43
§ zg turned over their operations to a professional coperating
. = o9
§ z 2%
w . . . . :
’ T N0 firm, that is doing it on a contract basis, and we knew they
5 i
: § 33 would have no say so as to the participaiicii of the drilling
3 e O
I
i g2 of a well, so we went straight to Mr. Hilliard, who does have
2 3z
8o
3 iz a say so
S oo

57

O Now, referring to what has been marked as Exhibit
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Number 3, would you identify that exhibit?

A Exhibit Number 3 is a letter dated July 18, '67,
which we wrote to Mr. Hilliard in San Francisco confirming
our telephone conversation of July 7, and telling him what
we planned to do, that we had these leases under lease, we
wWanted to drill this well. We told him the proposed location
of the well and the cost of the well, both the cost of
drilling and also the cost of completion.

Wle offered him three propositions in the letter.
One, that he join the drilling of the well, paying his
prorata share of the cost thereof and we would entar into
a standard operating agreement, which would name us as
operator and would provide a hundred dollars a month, per
well for combined fixed rate for overhead expense.

And then, we also mentioned to Mr. Hilliard on the
telephone, that if they wanted to operate, we didn't care.
We weren't particularly choosey about that because we had
three-sixteenths and they had -- we had thirteen-sixteenths
and they had three-sixteenths. It was logical that we would b¢
operator, but if that was the only thing standing in the
way, we would be very happy for thernt to operate the well,

The second propssal was that they farm out the

lease to us, let us drill it at our own cost, risk and expense

v
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and they retain a three-sixteenth of eight-eighths overriding
royalty interest.

And our third proposal was that, if they would
sell their lease to us, we would give them their money back,
plus a thirty-second override and quarantee to drill the
well at our free cost, risk and expense.

we furthermore said, that if he had any ideas as
to his participation, differing from those we offered, we
would just be delighted to discuss them with him. We sent
this registered mail, and you will note on the skirt of
the letter, we have the returned receipt fros the Post Office
Department, so we know it was received by them, and we have
never had a reply from them.

Q Now, in connection with that letter, was the well
location correctly stated?

A Well, it was a location that we had chosen at the
outset, however, after discussing this matter with our
attorneys,as'it appeared we were going to have to follow some
legal procedures to, and join them to either get with us
or do something else, we discovered that the location we
had chosen was not in keepiryg with the regulations of the

011 and Gas Commission of New !feinico, so we changed tne

location slightly aund wrote him another letter of July 21,




R

E
;

-meler

dearnley

SPECIALIZING IM: DEPOSITICNS, HEARINGS, STATEMENRYS, EXPERT TESTI(MONY, DAILY COPY, CONVENTIONS

LDG. ® P.O. BOX 1072 » PHONE 2436691 @ ALBUQUEROUE, NEW MEXICO 87101

1400 FIRST NATIONAL BANK /ST & PHONE 2561294 @ ALBUQUERQUE, NEW MEXICO 87108

1,20 SiamS

PAGE

13
Q That is Exhibit Number 4, is that correct?
A Yes, sir, in which we pointed out this change

to him and also requested cnce again that e give this his
earnest consideration and let us hear from him, and we have
not received a reply from that letter.

Q You have never received anything but an indication
from Mr. Hilliard that they will not participate in a well
and do not want you to drill a well, is this a correct
statement?

A That is correct.

Q And that is based primarily on your telephone
conversation?

A Primarily on our telephone conversation, however
we have subsequently had discussions with Mr. Hilliard‘s
staff in Midland, as we have seen them on the streets and
in meetings and whatnot, and they have indicated they were
quite aware of what we were vup to and more or less just
said that was it, in other words, “We know what you are
doing and lots of luck", that sort of thing, so obviously
they don't intend to do anything about it,

0 Now, does V~-F Petroleum desire to drill on this
uitit, forty acre tract?

A Yes, sir, we would like to very much.

s
N S L I T TR S o
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Q And are you able to drill without force pooling
the three-sixteenths interest?

A No, sir, there is no way that we could drill with-
out the force pooling. There is some question, if we could
justify the drilling of the well even with force pooling,
becanse as I understand the statutes of the state, there
are set certain percentages for recoveries, and given the
risk involved on this location and given the expense of the
well, it is a very expensive well, and given the economics
of the area, it may be difficult to drill at all because of
having to carry Mr. Hilliard's interest,

Q Now, there will be additional testimony of course
on the expense of the well and the risks involved in drilling
it, will there not, by other witnesses?

A Right,

Q Now, Exhibit Number 1 is a location plat and show-
ing the area under lease on thwe location, your proposed
location, was that prepared by vou under your supervision?

A Yes, sir.

Q And Exhibit Number 2, was that prepared by you or
under your supervision?

A Yes, sir.

Q0 And Exhibits 3 and 4 arxe copies of letters from




PAGE

15

your files, kept in the ordinary course of business, is
this correct?
A Yes, sir.

MR. KELLAHIN: At this time, I would like to offer

o

. in evidence, Exhibits 1 throuch 4 inclusive.

MR. NUTTER: Applicant's Exhibits 1 through 4 ]

f | SO
' ?, will be admitted in evidence.
® =
| = (Whereupon, Applicant's Exhibit+
’ = 1 through 4 were admitted in |
; = evidence.)
c
ﬁ g MR. KELLAHIN: That's all I have on Direct

Examination.

MR. NUTTER: Are there any questions of Mr,

Fullinwider?

THE WITNESS; Sir, may 1 make a--

MR. NUTTER: Yes, sir,; go ahead.

THE WITNESS: -- slight addition so the guestions

——
i

may refer to it also if they wish? Many of our royalty
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L owners, as shown by this mineral take-off, are professional
' i mineral buyertc and they are quite anxicus to see this well
driiled and we nave rcoccived hoth written and telephone
B communication from them, wanting to know why aren't we drilling
yvet and when are we going to drill? We do have some long-
L
5 term leases as I have mentioned, but it is not our busiress
&
& _—
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to try to sit and wait while oil is being drained, and we
need to drill. We feel an obligation to our lessors, and
that is why we are proceeding with this hearing.

CROSS EXAMINATION

3Y MR. NUTTER:

Q My. Fullinwider, I note in the numbered Paragraph
1 of your leiter of July 18th, that you mentioned that the
agreement would name V-F Petroleum as operator and the
accounting schedule would provide for a combined fixed rate
for overhead expense of one hundred dollars per month, per
well to the depth of twelve-five?

A Yes, sir.

Q Now, what do you propose as the operating cost?
You realize that the statutes provide that the Commission
shall set an operating cost for operating the well?

A Yes,

Q Do you have any testimony or will one of your other
partners have testimony relating to operating cost?

MR. KELLAHIN: We have another witness on that,

however, I am sure Mr. --

A I don't believe that the wiitness has to do with
operatiny cost per se. Now, you are not speaking of drilling

and completion costs?
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Q No, but the statutes --
A Yes, sir,
Q -- provide that there will be set an operating
cost.
A Well, our understanding of operating costs, that

they would -- operating costs of any producing property,
would be made up of, first nf all, any third party services
that are contracted on that particular producing lease, such
as a Slﬁmber Jay, or a well workover unit, or acidizing job,
or reperforating, or whatever, Third party charges,
naturally, are charged to the entire lease.

Secondly, there would be a charge for the super-
vision and overhead of the well that the operator recoups
part of his overhead for operating this well. And we assume
that a hundred dollars per month would not be at all an
excessivé request for this S and 0 charge as it i, called
in the industry, which, on the accounting exhibit, is called i
combined fixed rate for cverhead expense.

Q Now, will this include actual operating costs of
the well, howevexr, or is this only overhead expense? aybe
I don't follow what you mean by "Overhead Expense."

X Wwell, sir, I imagine, from your question, that this

is what we would consider, that you are calling the operating
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costs of the well,

MR, PORTER: Cost of the pumper's salary and so

forth?

THE WITNESS: Well, we consider a pumper's salary
like a third party charge that everybody bears. It is
nothing that comes into the operator one way or another. It
goes to the pumper. So, we doh’t anticipate making any
other operating charges.

0 {By Mr. Nutter) Well, as operators of the well,

you would be advancing these costs for the pumper's salary -—

A Yes,

Q -- for example?

A Yes, sSir.

Q And you would recoup Ashmun and Hilliard's share of

those pumiing costs out of production?

A Yes, sir.

Q And that would be included in this one hundred
dollars?

A No, sir. I see what you are getting at. If you

want to take the pumping cost, the cosi of a pumps

~E =
AL N ~

L

well and set that out as part of the operating costs, separate

from thes=2 other charges, well, then.,ves. that of course

3

Lo included. aAs T mentioned, we would consider it in
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the 3ame category as the third narty charge. You have
numerous exrenses con oroducing property, pumper being just
one of them, and, but that definitely would he one, and

I should say, a pumper for a well here -- we don't have

other wells in the areas, we certainly could get cne I

: imagine for a hundred dollars a month, wouldn't you imagine )
R
22 Vic, maybe for even -- ;
a ;
%E Q You would have a contract pumper to take care -- ﬁ
S
as
— A Contract pumper, that is correct,
e
S
aD — b >
_— Q of thé:pump?

A Which, as I say, we consider a third party charge,

just like if you hired Slumber Jay to come out and do some-
thing to the well.

Q What would you estimate would bhe your normal
operating costs, including overhead and actual field costs?
Now, I don't intend to include workovers or anything like
thet, they wouldn't be normal operating costs, hut normal
cperating costs would be approximately what?

A I would say, for a well to this depth, three

hundred dollars a month should amply take care of it, includ-

ing the pumver, including the suwervision and ovyerhead,

o

everything that had -- the buving of gauge hooks, all of

e il

the little incidentals that are wonthlv recurrals, recurring

k '" - - - |
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items and not an extraneous item such as a workecver rig or
something like that. For the cne well.

MR. VASICEK: For a flowing well.

THE WITNESS: Oh, excuse me, a flowing well. If
we had a pumping well, of course, we would have an additional
charge of electricity and also charges for grease and things
like this, which would increase, perhaps., above the three
hundred dollars. We hope we would not get a pumping well
here, but it is always a possibility. So the three hundred
dollars would certainly include normal recurring monthly
expenses on a flowing well,

Q I see,
A If it was a pumping well, it would be hard to
say. I would say four nundred, four hundred and fifty sould

amply include it.

MR, NUTTER: Are there any other guestions of Mr.

Fullinwider? Mr. Morris?

CRESE EXAMINATTION

BY MR, MORRIS:

0 Mr . Fullinwider, along the same line of inguiry

as Myr. Nutter, of ycur total cperating expenses how mach




of that_figure that you mentioned the three hundred dollars,

would be attributable to the costs of supervision?
A Well, as I menticned in the letter to Mr. Hilliard,

we think a hundred dellars per month is ample reimbursement

for supervision and overhead of a well of this depth. We

know some companies get a hundred fifty, even two hundred,

: S
¥ as
B 'éé but cur schedule calls for a hundred dollars per month, so
i
2 EE? that is the figure.
| =
d :; MR, MORRIS: Thank you.
. as
! _ MR. NUTTER: If there are no other gquestions, the

witness may be excused.
(Witness excused.)

MR. KELLAHIN: I would like to call Mr. vasjcek.
VICTOR F. VASICEK, called as a witness, having been previously
duly sworn, was examined and testified as follows:

DIRECT EXAMINATION

MR. KELLAHIN:

Q Would you state your name, please?
A Victor F. Vasicek,
2 A¥c you 2 partner in V-F Petroleum, Mr. Vasicek?

A Yes, I am.
Q Are you a petroleum engineer?
A I am a registered petroleum engineer in the State
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of Texas.

Q Have you ever testified before the 0il Conservation

Commission of New Mexico and made your gualifications a

matter of record?

A Yes, sir.

-,y e e wWw

MR. KELLAHIN: Are the witness's qualifications

: =
; ‘as acceptable?
=
—— MR. NUTTER: Yes, they are.
=
= (Whereupon, Applicant's
S Exhibits 5 through 68were
. marked for identification)

0 (By Mr. Kellahin} Mr. Vasicek, in connection with
the application of V-F Petroleum in the case before the
Commission at this time, have you made any investigation of
the area involved as to productivity and the possibility of
completing a producing well?

A Yes, sir, I have. To begin with, Exhibit 5 will
show you -- if you will please refer to Exhibit 5. This
gives a monthly production £firom the Ashmun and Hilliard
Numbeyr 1 Maxwell, from the date of the inception, which was in
September, 1965 through May of 1967,

Q Now, is that well located near the proposed location

of V-% Petroleum?

A Yes, sir, it is located approximately 1400 feet

SPUCIALIZING IRy DEPOSITIONS, HEARINGS, STATEMENTS, EXPERT TESTIMONY, DAILY COPY, CONVENYIONRS
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northeast of the proposed location, V-F Petroleum's oroposed
location,

Q Is that the only producing well in the Bronco West
Fielg?

A That is the only production, yes, sir, it is, in

™ WE W W

the Devonian horizon. There was a plugged-out Pennsylvanian

| ==

'éé well, or Wolfcamp well to the southeast.

:é? Q But that is the only Devonian production?

-gé A That is the only Devonian producer.

"gg 0 Would vou continue your discussion of Exhibit

Number 5, please, sir?

A This well, up to this date, to update the April --
the June and July and August figure, this well has produced
a cumulative amount of about 135,000 barrels of oil, but it
is shown as 121 on this exhibit, 121,000.-

During this time, this -- the performance of this
well has heen very good, ailthough it does not show making
its allowable. They intentionally, from what I can ~-- from

talk from the field or pumper and the pesople in the area,

,“ e ,
o W WE W W W W W w

they intentiunally held it down to apnroximately 6,000 barrels

HE

per month. I don't know why they did, but they possibly

thought they might have heen near water or something like

FIRST NATIONAL BANK EAST ® PHONE 256.1274  ALBUQUERQUE, NEW MEXICO 87108

that, they didn't want to cone, cone water into the -~ that
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would in some way injure the well. The 6,000 harrel figure
obviously was chose as'probably the most efficient rate of
production for stebilized flow. I am just -- this is just
my guess from what I can tell of it.

I did make ar inspection of the field and went
over it with the farmer, we went out there and just looked
the place over. And obviously it does not make any water,
they never have reported any water, and from the inspection
of the field, I could t=211l it did not make any water. They
sell gas off of this lease and the exhibit also shows the
amount of gas that this wzll has produced, somewhere —- the
monthly gas production should he "MCF". We did not specify
whether it was cubic feet or what, but it is "MCF" and it
has made approximately 400,453 "MCF" cumulative gas production

This is a gas-o0il ratio of apprecximately 4 --
average GOR of about 400 to 1, and from the evidence we
have here, it appears that there has heen no increase or
decrease in GOR, and as Y said before, it still does not
make any water, so the well has performed very well.

0 Is that well being pumped or is it natural flow?
A Iv is a flowing well, and although there were no
pressures, no bottom hole pressures available. I locked

all over on, in all the records of the Commission's and 1
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never did see any bottom hole pressures. And they did
drillstem test this well upon completion, however, the tool
failed and they did not get a bottom hole shut-in pressure.
So we do not know what the pressure has done, but the
performance has been well -- has been guod, and the surface
tubing pressure was somewhere in the neighborhood of 475
pounds flowing, and at the time,it was flowing approximately,
oh, I would say at the rate of 218 barrels a day, with a

475 pound working pressure.

I am not real sure of the choke. The report that

I think they showed thechtcke. I believe it was sixteen -~

excuse me,
MR. KELLAHIN: Off the record here.

(Wwhereupon, an off-the-record
discussion was held.)

A It probably doesn't matter just what the choke

inch choke aﬁd the tubing pressure was 475 flowing, with
a packer in the hole, so there was no casing pressure.

Q Now, as da peilroleum cngincer, haﬁe vou made any
personal investigation of the area involved in this

application?

I saw was -- excuse me just a minute. Jerry do we have that -

was. They had a positive chonke, but I think it was a cuarter
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A Yes, sir. The Xing field to the south and the
Bronco- Silarian-Devonian to the north, from the standpoint
of location, this well is located as you can tell on your =--
actually it has not been brought in vet, I don't think, as
an exhibit, but it will be seen that this location is
located -- this field is located somewhat in between these
two fields. It is right on trim, on +thé Devonian trim,

Q Now, that will be shown by a later exhibit and
another witness --

a Yes, sir.

Q -- 1is this correct? Well, in your opinion as
a petroleum e€ngineer, and your knowledge of the area, in
your opinion is the Bronco field a one-well field?

A In our opinion, we think it shonld cover at least
another location or two, and possibly even more, due to the
nature of the ~- or due to existence of other fields, the
history in the area and the performance, particularly the
performance of this well strongly indicates that the field
should extend certainly more, over a larger area than the
eiaghty acres under which this well, the Ashmun-Hilliard well
is producing.

0 tlow, this 1s in reference to the Devonian formation

A Yes, sir.
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Q -~ is that correct?
A That is correct.
Q Are there other formations in the area that may

be productive in your opinion?

A Yes, sir. We think the Wolfcamp certainly has a
very good potential here, and as a matter of fact, there is --
excuse me --several zones in the Pennsylvanian-Wolcamp Section
that could be productive, and also the Mississippian are
all potential producing horizons.

Q Now, in the event you receive the force pooling
order and drill the well, would you recommend that these
other zones be tested?

A Yes, sir, these are in our plans as I will get
to in the next exhibit. We have an AFE plan to throughly

test these other zones.

Q Now, you have made a cost estimate, I take it?
A Yes, sir.
Q Referring to what has been marked as Exhibit Number

6, would you identify that exhibit, please? Before we get

into that, there is a second sheet attached to Exhib't Number

5.
A Yes, that is the decline curve as plotted. As you
can see, it is pretty level and shows no decline. and this
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further substantiates the fact that they would possibly have
produced the well at higher rates if they so desired, but
over the twenty -- actually a twenty month period as we
have shown here, it hasn't exhibited any decline or increased
in GOR or any water productiol. So this is one of the main --
one of the good reasons we feel like that this field certainly
is larger than what is Qhown as being the, in other words, the
eighty acre tract that is being produced there now by Ashmun
and Hilliard.
0 Now, referring to what has been marked as itxhibit
Number &, would you identify that exhibit?
A This is comprised of two sheets. The first sheet,
page 1, is Drilling and Testing Cost Estimate. We have --
we dg this on all wells prior to drilling them. Prior to
the drilling of any wells, we come up with an estimated cost,
without any -- not trying to, not include any trouble, just
the bare costs, bare minimum ocr just to cover everything
that we can possibly think of in the drilling of a well.
and accordihq to this estimate, the cost of a dry hole will
be something in the neighborhood of $148,000, tested to the
casing point, tested througnh the Devonian.
This includes four drillstem tests. we anticipate

possibly two in the %Wolfcamp-Pennsylvanian zone, and one in the
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Mississippian and one in the Devonian, and the logs are
necessary for drilling this type of well, casing end whatnot.
The second sheet shows the costs that

it will take to complete the well should we decide to complete
it as an oil well. The completion cost would be somewhere
in the neighborhood »f $63,000.00, and to complete a well
cost in the tanké would be something like $208,000.00 to
complete a well.

Q Have you had experience in drilling Devonian wells,
Mr. Vasicek?

A Yes, sir, [ have been in charge of drilling several
Cevonian wells in Texas and New Mexico. Just only one in
New Mexico. As a consultant, just prior to forming our
partnership, I was in charge of a 14,700 foot Devonian well,
drilled approximately twelve miles to the southwest of this
location, and we did not complete it as a Devonian well, it
made a well in the Wolfcamp, that is the Austin-Wolfcamp,
one well field.

Q This estimate is based on vour experience in drill-

ing those wells, 1s that -correct?

A Yes, sii, yes, sir. wWall, that and talking <o
different people. Actually there was a lot of rescarch done

on this. It is just not my own -- what 1 mean, it is a
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research on my own part, but there is a lot of experience
that has gone into these cost estimates. I feel they are
quite in line. I might -- excuse nme.

Q Go right ahead.

A This does not include any possible problems that
might be, or we might encounter such as loss of circulation
and blowout, however, blowouts-- you don't have any blowouts
in this area, at least I don't know of any. However, I think
thev did lose circulation on the Ashmun-Hilliard-Rhitmyer.
They had a pretty bad loss of circulation going, but I don't
recall exactly what it is, but I do know they lost circulation
there for several days.

Q Now, you heard the previous testimony in regard
to operating costs. Have you any idea of what the operating
costs will amount to on this well?

A Yes, sir, we try to operate our wells as cheaply

as possible. I usually do all the contracting personally,

and a pumper can usually be hired for anywhere -- when vyou

get an isolator well like this, it just costs a little bit
more, around seventy-five to a hundred docllars a month, and
sometimes you can make a deal for sixty or sixty-five. They
furnish everything, vehicle and all., That is total cost.

And 1f vou have a flowing well, without any problems
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in other words, a trouble tree well where you don't have to
use chemical, you cdon't have -- you are set up to handle
oil, and you don't make any water, you don't have to treat

your emulsions and whatnot, it is entirely possible to have

e

: a lifting cost, oh, I would say probably for -- we could

;i. probably produce that well maybe for as low as $250.00 a

.gé month, including the $100.00 for the S and O charges. In
:fi cther ~words, a $150.00 and an additional 200 ard probably
'g; get by pretty well. As a matter of fact, even maybe less.
_EE But, I would say an average cost, in other words, right down

the line, you better start looking -- you had better be
looking at $300.00 over a period of years.

Now, if the well makes water, you have got problems.

Any time you are qgoing to handle water, your well i3 going

*
p o

to quit flowing, you are going to have pumping installations,

you are going to have electric pills, you are going to have
~whatever you want to use for prime mover. depending -- engines

are troublesome too, you know. Wear and tear on circle rods,

pulling jobs, or if you have got circle rods, kobe installation&,

- W v

you still got problems. And the cost can really go high,

e

they can skyrocket, depending on how mucih water you are

going to 1lift, and who knows when you have a water drive

reservolir such as I thionk, I have an idea that this is what
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this is. If you ever make water, it could be as high as

850, $900.00 a month lifting cost.

Q Now, you mentioned this problem cf loss circulation

in the Ashmun-Hilliard well. Are there any other risks involv?d

s

in drilling a well in this area?

A I don't know of any real risk, except that any

-meter

time you go throughout the Abo shale, it is always possible
you can get in trouble, particularly, say, on drillstem tests,
if your mud, something happens to your mud, or it isn't just
right, you might be leaving yourself open for a pretty goocd
fishing job, something like that at any time, or even when
you are logyging, sometimes it is difficult to get your logs
to bottom.

One of the main things I always fear for, is

dearnley :

having a bcrderline situation to where you think you have

a well and you don't and you run pipe and you have one of thesp,

e

what we call expensive dry holes, to where you tried to make

-

a completion and you didn't know whether you should have

plugged it to begin with or not.

A

0 Wall, wonld you consider that a risk involved in

the drilling of a well?

A Yes, sir, that is in any, almost any well,
9] You are familiar with the Jew Mexlco Statute, are
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you not, which provides that in a force pooling case, the
¢ Commission can permit the recovery of the reasonable costs

of drilling the well, including a reasonable charge for

; supervision?
- A Yes, sir.
s Q And may include a charge for the risk involved
|} V.
pr in the drilling of such well, which charge for risks, shall
‘@
ﬁ? not exceed fifty percent of the non-consenting working
e
= interest owner or owner's prorata share of the costs of
—
s drilling and completing the well?
-
A Yes, sir.
by Q You are familiar with that? Have you any estimate

as to what the risks involved in this particular area and

¥ |

g this specific well would be?

v A Well, this is pretty hiérd to answer because a
¥

well of this magnitude, of this cost, and any time you drill
a Devonian well, the experience of the Devonian, you cau

drop off in a hurry and there is just a lot of inherent risks

T

that yca cannot put your finger on. I would say that fifty
percent would be a minimum for expenditure in a project of
this type.

) Were Fxhibits 5 and 6 wnrepared by you or under

your suvervision?
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Yes, sir.

MR. KELLAHIN: I would like to offer in evidence
Exhibits 5 and 6.

MR. NUTTER: Applicant's Exhibits 5 and 6 will be

admitted in evidence.

{Wwhereupon, Applicant's Exhibits
5 and 6 were admitted :ia
evidence.)

MR. KELLAHIN: I have nothing further of this

witness.

CROSS EXAMINATION

BY MR. NUTTER:

Q Mr. Vasicek, what do you base your fifty percent
risk on? I mean, our statute provides that we can allow
up to fifty percent, so it would appear that fifty percent
would be the risk factor under the most extreme conditions,
and I might inform you that we have established risk factors
as low as ten percent and in sore cases, on up to that fifty
percent. Now, we have usually saved the fifty percent for
extremely doubtful situations,

MR. KELLAHIN: If the Examiner please, I brought

this oui and I am nct ohijecting to the guestion, but we will
have some additional testimony in regard to this risk factor,

and I merely brought this out from his point of view as a
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petroleum engineer in the drilling of the well.
MR. NUTTER: I note that Exhibit 7, here, is going
to have a picture of the structure and so forth, so we will

get into the actual risk of the location --

r\“;"g-:'

» MR. KELLAHIN: This is correct. .
N MK, NUTTOR: -- with another witness, then?
Souee =
.EE MR. KELLAHIN: That is correct.
=
- MR. NUTTER: Okay, that is fine.
=
= MR. KELLAHIN: But, I only meant to bring it out
[~}
.%g from his point of view as an engineer and --

A To answer your question possibly as partially, I
me:¢n in part. From a standpoint of drilling a well, these
costs here are what I call bare minimum, no trouble, and
any time you drill a well, you know, you could get in trouble,
I don't care if it's a posthole, you might get hung up and have

a, although, just have a pretty good cost for treating the tools, -

or whatever, such as, it is not clearly out of the ordinary

to leave a logging tube in the hole, that just happened to me.

And any time you run anything in a hmle, chances are you
won't get it out and you might even junk the hole. The casing

collavse or whatnot, going through the salt section, and
L 3| g :

any time you have tco set intermediates, there is alwavs
D] Y

problems. Tae pottom joint might flip otff, there is just
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a lot of things, which I don't think it is -- we as operators,

we accept these things you understand, but on the other
hand, this cost estimate here does not include any problems
that I mentioned, this is right straight down the line of
what I think the cos™ will be.

Q You don‘'‘t hﬁve any contingency fund hiere --

A No,sir.

Q ~- to fall back on?

A Sure don't.

MR. NUTTER: ©Okay, are there any other questions

of Mr. vVasicek? Mr. Morris?

CROSS EXAMINATION

BY MR. MORRIS:

Q Mr. Vasicek, is there any more risk involved in

the drilling of this well than any other Devonian well?

A Any other Devonian well, where? Where do you mean?
Q You say --

A Just any other Devonian well?

Q You say you are familiar with the drilling of

Devonian wells in this area. Is there any particular reason
why you would expect to incur = special risk in driliing this

well?

T O T

A I wouldn't call it exactly a special risk, however,

L. _
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when you have a well that is drilled just to the east of you
where they lost circulation for several days, and I talked

tn the man that furaished the water on the well, he is an
irrigation farmer on the land, and he said they used about
four times as much water on that well than they had anticipated
and they had contracted for. This is where I get a lot of

my -- some of my information.

Any time you lose circulation, you are not only
facing a high mud bill, but you are facing problems that
evaluate in your well from the standpoint of logging and
testing, and there is also a possibility of blowout, because,
due to investing of a higher static head. So, I would say
there is a possibility here, over and above, say, an ordinary
Devonian well, that the cost could be -- the risk could bc
a little higher here. Drilling contractors certainly
investigate all records and don't think they don't know that
there is loss circulation problem there when they start bidding
on the footage bhasis, because they -- well, it just adds to theg
cost of the well in general.

Q Did they have any 1loss cirCulatic:: pronicm in the
drilling of the Ashsaun-ililliard well to the northeast ot you?
A Hot to my knowledge, to the northeast that is the --

MR, NUTTER: That would be the producing well,
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Q It produces ~--
A oh, no, I don't think they did. I don't think
they did.
MR, MORRIS: That's all.

CROSS EXAMINATION

BY MR. NUTTER:

S

'EE Q Mr. Vasicek, you have got $10,000,00 worth of

;;, mud here and $2,000.00 worth of oil on your AFE.

—E"-: 2 Yes,sir.

S

4:; Q Is that a normal mud bill for a Devonian well?
A I think it is. It is pretty normal, yes, sir.
Q It doesn't include any loss of circulation

materials?

A No, sir, it does not. You see, the $10,000.00,

ordinarily, let me put it this way. You could probably

get by with a cheaper mud bill, but our procedure in

M b s e o
e W WP O SET W W W W W

evaluating this property, calls for mudding up much earlier
that what some people would do just by blaring down the
Devonian and trying to complete there. We have to evaluate --
we want to avaluate all these zones up above. In order to

do this, this takes a high mud bill, a higher cost in

general.

e i
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1
Q Now, ynu say you have got four drillstem tests run i
here, you said you tested thne Pennsylvanian, Wolfcamp, f
e e e s X :
Mississippian and Devorian? |
L\ Yes, sir. This 1s just something to shoot at.
) It could be more. As you know, the Bursom zone there,
- you know it has got several possiviiities and weé might sven —
T .
e have as much as six or seven tests in there. But, this is )us*
=
» for our -- just kind of an average. Four -- four tests
ad
= should be adeguate.
o
o3 _ )
_:g Q And $1,650.00 is a normal charge for a drillstem
» test?
3
& 5 .
¥ 3 A Absolutely, very normal.
o
L4
i Q If you have several drillstem tests run at the
S ~ &%
‘ 323 same time, is it still $1,650.00 a piece?
'? 3 :: A Yes, sir, in other words, every time you run a
‘ g ==
oy . .
. E §§ test, you have got rig time involved and tools, see, and
L4 £ 33
¢ §§ rigs usually run at this depth for day rates, you kncw, you
1 R
E‘ E §§ go on day rates, about $1,200.00 or eleven or twelve, some-
ki - né
h g gg where in that neighborhood, and $400.00 for -- and you just as
: o rxr
<« a &
= é% well figure twenty-four hours any time you run drillstem
e U
2 g §§ tests anywhere bhelow, oh, I would say below 19 or 11,000 feet,.
B 5y
£ g7 Q Well, even at a total here of $207,5813.00 vou are
% g 8z
~N 3
3 §§ 5till less drilling costs than were furnishod -~ or completion
O gt
& g ==
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costs, than were furnished to Ashmun and Hilliard in the lettel

of July 18th, I think. The estimate there was $150,000.00

to look at the bottom of the hole and $65,000.00 to complete
which would be $215,000.00. So, your estimate, still is
something less than what was furnished to Ashmun and i#Hilliard
oriaginally, is that correct?

A I don't recall exactly., I think when we wrote
the letter to Ashmun and Hilliard, we were just estimating
it, just kind of trying to round it off, am I right on that
Jerry? It was just a rounding off deal,is what it was.

o) Then on the final estimate, you hadn't gone over
the figures that were furnished to him, certainly it come out
less than the estimate that was furnished him?

A Yas.

MR, NUTTER: Any further questions of the witness?
de may be excused.
\Witness excused.)
MR. KELLAHIN: I would like to call Mr. Pennel.
H. D. PENNEL, called as a witness on behalf of the Applicant,
having been previously duly sworn, was examined and testified
as follovs:

DIRLCT EXAMINATION

5Y IIR. RELLAHIN:

o
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Q Would you state your name, please?

A My name is iH. D. Pennel.

Q what business are you engaged in Mr. Pennel?

A I am a consulting geologist and a partner ir this
deal.

Q Where are you located?

A In Midland, Texas.

Q Have you ever testified before the 0il Commission
of New Mexico?

A Yes, sir.

Q Have you made your gqualifications as a geologist

a matter or record?
A Yes, sir.
MR. KELLAHIN: Are the witness's qualifications
acceptable?
MR. NUTTER: Yes, they are.
Q (By Mr. Kellahin) Mr. Pennel have you made a
study of the area involved in the application that is

presently before the Commission?

A Yes, sir.
Q What did you do in connection with that study?
A I constructed several contour maps. One, the

first one I shovld like to vpresent is kxhibit Nunber 7, a
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regional map showing the trends of the Devonian fields, and
the position of the Bronco West and the Gladiola South
fields in that trend.

You will note, roughly a north-south trend and we
think it is part of that field‘s system. The regional map
also includes API reserve figures on the various f£iclds with
many years of history behind them,

Q Now, in general, that shows the alignment of the
Bronceo field in relation to the other Devonian pools in the
area, doesn't it?

A Yes, sir.

Q In your opinion, is the Bronco field,based on that
information, a one well field?

A No, sir. I think, from my geological interpretation
it should be larger. Now, I don‘t think it is going to be
a large field, but I think it could very well be comparable
to the King field to the south, four miles south and one mile
west, indicated on the map. I think it would be very
comparable to that. Although, we might be just a little
bit optimistic, it might be a three or a four well field.

(Whereupon, Applicant’s Exhibit
Number 8 was marked for
identification.)

] Now, referring to what has heen marked as BExhibit
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Number 8, would ycu identify that exhibit, please?

A Exhibit Number 8 is an information map which we
put together to provide answers to a great many questions,
all on one map, showing the position of our southwest
guarter of Section 6, and the drillstem tests and the
geological horizons on each well. Incidently, I don't o

consider the Ohio well to the south in Section 13 and the

P

Gulf well to the west in Section 12 as part of our prospect

or our anomalous area. I think they are something else, they

dearniey

are just wildcats in the immediate area, but the information
is there for whatever purpose it might serve.

Q What is the source of this information?

A Electrical logs and scout tickets,

Q And you compiled it =--

-meies | '

A Yes, sir.
F Q ~~ for the purpose of this hearing?
: A Yes, sir.
Q And the information does show all of the gyeologic

tops in the area, does it not?

e

A Yes, sir.
%f Q As well as all tests that were made to your --
which you had any information? -
A Yes, sir,
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(Whereupon, Applicant's Exhibit
Number 9 wac marked for

identification.) :

Q Now, referring to what has been marksd as Exhibit
Number 9, would you identify that exhibit, please?

A Fxhibit Number 9 is a structural contour map on

i
|

cey

the top of -- well, I call it the top of a Permo-Penn Marker,

-Eé there is a number of markers in this irmediate area and the
EE' log, which is an inset on the map, indicates the marker I
-gg used. It is a fairly, shall I say, standard marker among
-EE geologists in the area, to contour up in that part of the

section, and it is pretty close to the top of the Pennsylvanin,
but it is, I think, still in the Permian, anyway, it is a

substantial marker ard I have constructed this map and called

it the top of the Permo-Penn Marker, contour interval, fifty

feet.

It indicates, as you can see, that there is a

fairly large anomalous area that could extend over a good
part of the southwest guarter of Section 6.

0 Now, there has becn Wolfcamp production in this
area, has there not?

A Yes, the third well that was drilled on this
prospect was drilled by Sunray on the Fulton in the southeast,

southwest ol Section 6. It made water and a good show of
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oil as indicated on the information map, in the Devonian,
but, of course, did not produce and it was plugged back to
what we c.ll the Wolfcamp, at 9700 feet, where it produced
over a period of some seven years, 125,000 barrels of oil.
Q The well, at the present, is plugged and abandoned, :
is this correct?
A It is presently pluggyed and abandoned.
(Whereupon, Applicant's Exhibit
Number 10 was marked for
identification.)
Q Now, referring to what has been marked as Exhibit
Number 1C, would you identify that exhibit, please?
A This is a structural contour map, Exhibit Number
10, on the top of the Devonian; contour interval a hundred
feet.

I should like to point out, that there are three
wells in the prospective area that actually penetrated the
Devonian, being the Cosden Well in the northwest corner of
Section 6, the Ashmun-Hilliard producer, and the Sunray-Fulton
in the southeast-southwest of 6. Other points in the area,
izenes in the area, have heen projected. 1In
other words, they are what you might call an educated gquess,
an estimate of whare the top of the Devonian would have been

encountered had the wells been drilled that deep, So, those
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points are used for interpretations in this contour map and

the three actual Devonian points.
Q well, your projected depths are basesd actually on
your interpretaticn log on some higher formation --

A Yes, that's right.

Q ~- correlating it to the Devonian, is this correct?
A Yes.
Q Now, what control do you have in connection with

your B400 foot line marked "Qil-Water Contact'?

a The Sunray-Fulton, on the formation map shows
a drillstem test of the top of the Devonian from 12282 to
320, tool open four hours, recovered 4,500 feet of water
blanket, 280 fzet of slightly o0il and gas-cut mud, 2,000 feet
of slightly oil and gas—-cut salt water, 1810 feet of salty
sulphur water, flowing pressures 1930 to 3155, final shut-in
pressure, forty~five minutes, 4955. Now, that is the only
informaticn that we have that would indicate where the oil-waqer
contact might be.

Wle feel sure that it is no lower than the top of

the porosity in the Sunray-Fulton, which is 12,290 feet.

0 Well, actually on the west, it could be closer to ><
your Proposed location than you indicate here, is this correctg

You have no control on the west?
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A No.

Q And this is just your interpretation based on what
information you do have?

A Yes, sir.

Q Now, on the basis of the exhibits that you have
offered, Mr. Pennel, this would indicate that a well drilled
to the Devonian at the location proposed here, would be
productive of oil, as was the Ashmun-Hilliard well to the
north, is this correct?

A Yes, sir.

Q Do you have any other information that would indicate
that perhaps this is not as goecd a locaticn as is indicated

by these exhibits?

A Yes, sir.
(Whereupon, Applicant's Exhibit
Number 11 was marked for
identification.)

Q Referring to what has been marked #s Exhibit Number

11, would you identifyv that exhibit, please?

A Exhibit Number 11 is an interpretation of seismic
data 1n Lhe area and included wiith Lhe seismic daita ate -the
known points and the projected points on the top cf the
Devonian. You will find the known points, the wells that

actually venetrated ths Devonian are winderlinad in red and
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the projected points are underlined in green, and the saismic
points, shot points are indicated by a smaller circle.

Now, we received this seismic information in
exchange for some other information in another area, and we
know it is authentic, we saw the original maps, and it is
an interpretation of seismic information in the area. And
it is not too optimistic as you can see.

Now, I can't see any other way to contour, on the
basis of this information, the area immediately around the
Ashmun and Hilliard Maxwell, to be any larger than it is, or
to extend down into our leasehold.

Q Actually, then, if your irterpretation, as shown
on Exhibit Number 10, showing the water-oil)! contact, 8400 feet
is correct, then the chances are, a well drilled as proposed
by V~-F Petroleum at the location proposed here, would
encounter water, would it not?

A It would.

Q This is a risk that is involved in the drilling
of this well?

A Very definitely.

Q dr. Pennel, you are familiar with New H“exico's
statute in regard to force pooling, are you not?

A 1 am,.
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Q You are aware that the Commissinn can grant no
aore than a fifty percent risk factor under the statute,
you understand this?

A Sure.

Q I believe you were present when the previous
witness was testifying and Mr. Nutter said "“This has generally
been considered to be the maximum risk factor.”

A Yes, sir.

Q Based on your interpretation of the geological
information you have and the seismic information that has
been made available to you, what do you consider a reasonable
risk factor for the drilling of the V and F Petroleum well?

A Well, I shudder to put a numerical figure on a
risk factor, but unquestionably, this is a wildcat well, even
though it is 1400 feet from a producer. I should like to
refer back here, if I may, to Exhibit Number 8, the infor-
mation map, and point out the dates at which the earlier
wells were drilled in this area, just by way of leading up
to what I am going to say here., The Sunray well in the
northwest-northeast of Secticn 7, the Sunray was drilled --
was the first well in the area, drilled by Sunray and what
was known as an ancmalous area. And they missed it, they

didn't go to the Devonian, but they were running very low and
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abandorned the well. That was the Number 1.

The Number 2 Well was the Sunray Fultan in the
southeast, southwest of Section 6 and it made a well out of
the Wolfcamp, bud did not produce from the Devenian, and

the Devonian was the primary objective.

[r“‘ev‘"

Now, their Number 3 Well, baszed on their information,

i

g; was spotted in the southeast corner of Section 1 to the west,
.éé and it had a good show in the Wolfcamp, but was low enough
j;? that they did not choose to take it to the Devonian. There
§§ were three wells they had drilled and had not found the

-~

Devonian.

The Number 4 Well, chronologically here, was the
Cosden well in the northwest corner of 6, and they did not
find the Devonian with oil in it, they found, they had to go
to water show in the Devonian. And Ashmun~Hilliard finally
found it with their fifth well ard presumably, all the
available scientific information that the industry had to

offer, it took five wells to find the top of this Devonian

O W W W

field and I would call that pretty risky.

-

Q Would you consicder a fifty percent risk factor a

reasonable risk factor on this well?

g

A Yes, I would, and I would say we stand more than

g

a fifty--f£ifty chance of getting a dry hole,
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Q Actually, there was a sixth well that was a dry
hole, was there not, Ashmun and Hilliard's well located in
Section 6?

A Yes. After they finished, immediately after théy
finished the producer in the southeast, northwest of 6, they
drilled a well in the northwest, southeast of 6, known as the
NHumber 1l Whitmyer. I presume that thii was to be a high well.
They took it down to the top of the Mississippian, at which
point it ran --- it was about a hundred and fifty, sixty feet
low, something like that, to the discovery and would obviously
be low in the Devonian since the Mississippian section does
not vary greatly in the area.

0 Were Exhibits 7, 8, é, 10 and 11 prepared by you
or under your supervision?

A Prepared by me.

MR. KELLAHIN: I would like to offer Exhibits 7
through 11 ir-:lusive,.

4R. NUTTER: Applicant’'s Exhibits 7 through 11 will
be admitted in evidence.
MCRRIS: Mr. Examiner,-could I ask that the

Examiner withhold the ruling on the admissibility of Exhibit
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11 until after Cross Examination?
MR. NUTTER: All right, sir. Exhibits 7 through 10
will be admitted in evidence.
(Whereupon, Applicant's Exhibitq
7 through 10 were admitted in
evidence,)
MR. KELLAHIN: That's all on Direct Examination.

MR. NUTTER: Mr. Morris.

CROSS EXAMINATION

BY MR. MORRIS:

Q Mr. Pennel, will you put most reliance on your
structural interpretation as shown on Exhibit 10, or on the
interpretation of the seismic daéa as shown on Exhibit 11?

A It is obvious that we are placing ncre reliance
on Exhibit 10 or we wouldn'‘t be interested in drilling the
well.

Q Now, on Exhibit Number 10, your proposed location

would actually be at the optimum point on the structure, would

it not?
A We think so, ves.
Q Now, with respect to Exhibit Number 11, what was

the source of your information for the preparation ot this
exhibit?

A I aw not at liberty to disclose the actual source
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of the information. Seismic iuformation isn't the sort of
thing that passes freely, particularly the good seis and,

but I guess you will have to take my word for the fact that

it is authentic. It was done by a small major company and

the points are authentic from their map.

Q Do you have that map with you, sir?
A No, sir.
Q Do you have any of the information with you, basic

information with you, from which you prepared this exhibit?
A No, sir.

MR. MORRIS: At this time, Mr. Examiner, I would
move that Exhibit Number 11 not bhe accepted into evidence.

I have no ability to cross examine Mr. Pennel with respect
to the preparation of this exhibit since he does not have

the underlying material available and is unwilling to furnish
the basis or the source of his material.

MR. KELLAHIN: If the Examiner please, I think the
objection may go to the weight to be given to the exhibit
rather than to its admissibility, the witness having testified
that he has examined the seismic data and this is an accurate
reflection of what he examined. Certainly the Commission is
well aware that seismic information is seldom offered over

here in this Commission, very seldom 15 it available.
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MR. FULLINWIDER: Could I speak on this point, sir?

MR. NUTTER: Yes, sir, go ahead.

MR, FULLINWIDER: We utilizedé the seismic data
shown on this map, Exhibit 11, at this hearing because
frankly it is the most optimistic seismic information we have
seen. As you will note from the exhibit, it shows that our
proposed location is lixelv to be ahout fiftv feet low to the
Ashmun-Hilliard well, perhaps more so,

Now, admittedly, this is negative enough when you
consider the water table that has been established on thse
structure. It appears that the Ashmun-Hilliard well could not
have an excess 2f sixty feet of o0il column. This being the
case, if we are fifty feet low we are exceedingly risky in
our location, however, when we spoke to Mr, Hilliard on the
telephone, he told us that they had shot this area extensively
after the completion of their initial discovery well, that
they indeed had a shot point on every fbrty acres, and he
invited our inspection of this information. He called his
geologist, Mr. Tracy Clark in Midland and made arrangements
for us to see this information. Mr, Clark made it available
to us, and all thrce of us saw it, rr. Vasicek, Mi. Penncl
and myself. And on the basis of Mr, Hilliard's own seismic

information, our location would have been some seventy- five
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or eighty feet low to his well.

Now, I think it would be possible, if the Examiners
would like to have a continuance of this hearing to perhaps
produce in evidence Ashmun and Hilliaird's own seismic
information, which might be difficult for their attorney to
dispute.

MR. NUTTER: Well, the trouble of it is, Mr.

-

Fullinwider, you all have seen tnat and you all have seen ‘£¢
£ g2h R

this and you kneow the source of this, but Mr. Morris 8oesn't
I think that this case fairly well speaks fcr itself., I don't
think you would drill the well on the basis of this seismic
map, I think you are going -- Mr. Pennel stated that he was
drilling the well on the basis of his own geological
interpretation. Now, your's is strictly on log tops and
geological information -~

THE WITNESS: Yes, sir.

MR, NUTTER: == as depicted from the logs?

THE WITNESS: Yes, sir, and optimism.

MR. NUTTER: Well, the purpose of this is to drill
the well and the purpose of this one is te get a high risk
factor?

MR. KELLAHIN: Correct,

MR, NUTTER: I think we will admit the exhibit, Mr.

PEETIET S o« e o ST
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Morris and do exactly as Mr. Kellahin suggested. We will
take it for what we consider it to be worth.
MR, MORRIS: I have no further guestions.

CROSS EXAMINATION

BY MR. NUTTER:

Q Mr. Pennel, you know the historv of this seismic
map, was this seismic map available at the time any of these
wells, these six wells, which are show here, were drilled?

A Yes, sir, the seiumic work was done prior to the
drilling of the two Asmun and Hilliard wells and after Number
4 Well, or the Cosen well was drilled; and prior to the
drilling of the Ashmun and Hilliard wells, so the Ashmun
and Hilliard wells were well placed, certainly the discovery
was well placed on this seis, even though it was made before
the well was drilled.

Q It would appear that the second Ashmun and Hilliard
well would be about the same position, structurally as your
proposed location from this seismic map, is that correct?

A Yes, sir.

Q And that well never did go to the Devonian. The
Mississippian was running approximately a hundred and
eighteen feet below the Number 5, so they didn't take it

to the Devonian?
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A That's right, sir.

MR. NUTTER: Are there any further questions of
the witness? He may be excused.

(Witness excused.)

MR. NUTTER: Do you have anything to say, Mr.
Morris?

MR. MORRIS: Mr. Examiner, our position in this is
that Ashmun and Hilliard realizes that it can offer no
objection to the compulsory pooling in this case, it does
not offer any objection to it, however, our concern 1i1s that
the Commission establish a reasonable ciarge for supervision
and a reasonable charge for the risk involved in the drilling
of the well.

I believe as far as the charge for supervision
is concerned, Mr, Fullinwider has testified that $100.00 would
be reasonable for supervision and we have no quarrel with
that.

As far as the charge for risk involved in drilling

of the well is concerned, just, I think it is evident that her
we are talking about the drilling of a well only some 1400 fee
away from the, a good well, and that the structure map on which

the well is being drilled, certainly indicates that this wel

is likely to be, if anything, better than the
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Ashroun and Hilliard well. We trust tuat the Lxa.iner and Lho
Commission will bear these thouahts in mind in fixing the
risk factor in which we weuld offer no opinion o,

MR, NUTTER: Hr. Kellaharn.

IR. KELLABIN: If the fxaminer please, since there
ien to the foree nooling, why we haven't any pro-
hlem here. Admittedly, the acreaqe will have to be pooled
or the well can't be drilled, and the economics certainly
enters into the picture when you start talking avout tihe
riskx factor, because the Applicant, herec, is bLelng asked to
carry a three-sixteenths working interest, which is a pretty
heavy interest for a well of this cost.

NOW, you say we are drilling within 1400 feet of
the producing well, I point out that Ashmun ana Hilliard 1ike4
wise drilled approximately 1400 feet from that same producing
well and got a dry hele, so that point is up to the risk.

I think further, the testimony offered by ir. Pennel, brings
it home to us, that we are talking about scmething like a

s5ix to one shot. There has been six dry holes and one
nroducey drillec 1n an effort Lo develion Lo WToU
ficld. ndmittedly, aill of these wells didn't go cicar to
the Dovonian, bub pascd on the siruccurc encountoered ant is

> : L - T e - T 1 a T N e ~ e TR P
cosition, thore was no use In carrvipes o S GOV, A
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they were

factor we
incurred,
formation

discussed

admittedly dry in the Devonian. So, the risk

are talking about, in addition to the normal risks
encountered in drilling a well to the Devonian
and the possibility of loss of circulation as

by Mr. Vasicek, we also have the long shot of

making a producer out of this and they are gambling a

considerable amount of monevy, and we feel that the Applicant

is entitled to the maximum risk factor.

MR, NUTTER: Thank you. Does anyone have anything

further they wish to offer in this case? If not, we will

take Case

3633 under advisement,
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STATE OF NEW MEXICO )

I, JERRY POTTS, Court Reporter and Notary Public,do hereby
certify that the foregoing and attached transcript of
prcceedings before the New Mexico 0il Conservation Commission
Examiner at Santa Fe, New Mexico, is a trué and correct record
to the best of my knowledge, skill and ability.

IN WITNESS WHEREOF I have affixed my hand and notarial

ey T:Z;L
seal this éf’§'¢z{ day of LQZZCJAQC ,1965.

. ‘/1
. _/' y /‘
Court Réporter5anq Noi

[ %4

My Commission Expires: -
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Docket No. 23-67

DOCKET: EXAMINER HEARING - WEDNESDAY - AUGUST 9, 1967

9 A.M. - OIL CONSERVATION COMMISSICN CONrERENCE ROCM,
STATE LAND CFFICE EBUILDING - SANTA FE, NEW MEXICO

The following cases will be hearc before Daniel S. Nutter, Examiner, or Elvis A.
Utz, Alternate Examiner:

CASE 3630G: Application of Pan American Petroleum Ccrporation for special pocl
ruies, san Juan lounty, New Mexico. Applicant, in tne above-
styled cause, seeks tre promulgation of special pcol rules for the
Hogback-Dakota Pool, 3San Juan County, lew Mexico, to permit the
drilling of wells as near as 165 feet to the outer bocundary of the
quarter-quartar section, and as near as 300 feet to another well
producing from the same formation.

CASE 3431: (Recpened) To be continued to the September 6, 1967 Examiner
Hearing.

In the mattsr cf Caze 343] being reopened pursuant to tho pro-
visions of COrder Neo. R-3100 to permit Sinclair 0il & Gas Company
to show cause whv its W. H. Turner Well No. 1 located in Unit L
of Section 29, Tcwnship 21 Scuth, Range 37 East, Lea County, New
Mexico, a dual completion in the Drinkard and Blinebry 0il Poois,
should not pe completed in accordance with the provisions of Ruie
112-R of the Commissicn Rules and Regulations.

CASE 3631: Rpplicaticn of Culf Cil Corporation for a waterflcod project,
iLea County, New Mexico. Applicant, in the above-styled cause,
seeks authurlgy to institute a waterflocd project by the injection
of water intc the Simpson formation thmugh two wells on its C. E.
La Muriyon Lease in Section 22, Township 23 South, Range 37 East,
Teague-Simpson Pcul, Ica County, New Mexico.

CASE 3632: Bpplication of Len Mayer for- an uncrthodox gas well location, Ecdy
County, New Mexico. Applicant, in the above-styled cause, seeks
authcrity to driil a well) at an unorthodox location no nearer than
99C feet from the North and Fast lines, nor nearer than 330 feet
from a quarter-quarter section line, of Section 32, Township 18
South, Range 26 East, Atoka-Pennsylvanian Pool, Eddy County, New
Mexico, in excepticn to the pool rules whicen require that wells

,/’/, be drilled in the KW/4 or the SE/4 of the section.

P
ra
- ~ 4 . o s N . ;
7 CASE 3633: Application of V. . Vasicek and J. M. Fullinwider, dba V-F Petroieum
for compulsory pociing, Led Couilly, New Mexicu. Applicantl, in the
\\\ above-styled cause,seek the force-pcoling of all mineral interesis
" in the NW/4 SW/4 of Szctior &, Township 13 South, Range 37 Fast,
1

Lea County, New Mexicc, to pe dedicatred tc a well to be located Z3.C
feet Trom the Sout ? iine and 990 feet from the West line of saicd

Section &6, said wel beinq orojected to the Devonian formation adia-
cent To The west b e -pevonian Pool.




N
August 3, 1967 Examiner Hearing Docket No. 23-67
CASE 3634: Application of Aztec Oil & Gas Company for a dual completici.

Lea County, New Mexico. Applicant, in the above-styled cause,
seeks approval for the dual completion (conventional) of its
Federal "MAY Well No. 2 located in Unit I of Section 21, Township
18 South, Range 33 East, Lea County, New Mexico, to produce «il
from an undesignated Wolfcamp pool and gas from the Scuth Corbirn-
Morrow Gas Pccl through parallel strings of tubing.
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APPLICATION OF V-F PETROLEUM FOR S
AN ORDER FORCE POOLING INTERESTS

IN THE NWX%SWY%, SECTION 6, TOWN-

SHIP 13 SOUTH, RANGE 38 EAST,LE2

COUNTY, NEW MEXICO

APPLICATION

—_—— e AR R S e e A el

Come now V, F. VASICEK and J. M. FULLINWIDER, doing
business as V-F Petroleum, and apply to the 0il Conservation
Commission of New Mexico for an order force pooling all
mineral interest in and under the NW4%SW% of Section 6, Town-
ship 13 South, Range 38 East, N.M.P.M., Lea County, New
Mexico, and in support thereof would show the Commission:

1. 2Applicants are the owners of a 13/16 mineral
interest in and under the subject tract, together with other
lands in the vicinity of said tract, and have the right to
drill fox, develop and produce the oil; gas and hydrocarpbon
substances underlying said lands.

2. There &re separately owned interests in the o0il and
gas minerals embraced withir said tract, «nd the ovwuel o
owners thereof have not agreed to pool their interests for
the drilling of a well to any common source cf supply under-
lying said tract; to the rcest of applicanits' information and
belief, Ashmun & Hilliard are the owners of a working
interest in seid land.

3. To the best of applicants' information and pelied
said tract may reasonably be presumed to e nroductive of oil

from the Devonian {formetion, and possibly from the Wolicamp




or other formations.

4. Applicants propose to drill a well to be located
2,310 feet from the South line and 390 feet from the West line
of szid Secdon 6, and to drill said well to an approximate
depth of 12,300 feet to test the Devonian formation.

5. The drlling of & well as proposed by applicants
involves the assumption of risks, and provision should be
made for a risk factor in the event the working interess=
owners do not elect to participate in the cost of drilling
such well prior to its completion, to be recovered out of
production, and provision should also be made for charges for
supervision.

WHEREFORE applicants pray that this application be set
for hearing before the Commission's duly appointed examiner,
and that after notice and hearing as required by law, the
Commission enter its order force pooling all of the interest
in and under the NWiSWX% of Section 6, Township 13 South, Range
38 Bast, N.M.P.M., together with suitable provision for
charges for supervision together with a charge for the risk
involved in the drilling and completion of a well on said
uinil, tc be rencovered from any nan-consenting working interest

owner's pro rata share of sroduction, as provided by law.

L4

Respectfully submitted,

V-1 PETROLEUM

IO > 2SN w.'{wﬂdl-;-

Kellahin & Fox
Post Orfice Box 1769
Santa Fe, New lMexico

ATTORMNEYS FOR APPLICANTS
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BREFORE THE OIL COMBRRVATION COMMIBSSION
i OF THR STATE OF MEW MEXICO

.IM THME MATTER OF THE HEARING
|CALLED BY THE OIL CONSERVATION
{COIIXBSIOI OF NEW MEXICO PFOR
{THRE PURPOSE OF COMBIDERING:

: CABE No. 3631
Order No. R~-3307

;arn.xeuxm OF VY. ¥, VASICEK AND

‘J M, PULLIMWIDER, DBA V-F PRTROLRUM
i POR COMPULSORY PCOLING, LEA COUNTY,
m MEXICO,

s? ORDER O c SION

'BY_THR COMMISSION:

This cause came on for hearing at $ a.m. on August 9, 1967,
at Santa Pe, New Mexico, before Examiner Daniel S. Mutter.
i
i NOW, on this___llth day of September, 1967, the Commission, a
‘gquorum being present, having considered the testimony, the record,
zand the recommcndations of the Examiner, and being fully advised
“in the premises,

»
)

FINDS :
, {1} That due publi~ notice having been given as ieguliisd by
‘law, the Comuission has jurisdiction of thnis causes and the sub)oct
matter thereof,

(2} That the applicants, V. F. Vasicek and J. H, Pullinwider,
dba V-F Petroleum, seek an order pooling all mineral intaresis
‘down to and including the Devonian formation underlving the NW./4
8W/4 of SBection 6, Township 13 South, Range 38 East, NMPM, Lea
County, New Merico,

(3} That the applicants have the right to drill and proposze

:
é

i
]
1
4
J
i
4
i
)
]

to drill a well in the NW/4 SW/4 of said Section 6 to the Devonian

formation adjacent to the Wes* Bronco-Devonian Pool.

(4) That there are interest owners in the proposed proration
unit who have not agreed “0 pcol their interests.




-2
| CASE No. 2633
| Order No. R-3307
(3) That to avoid the drilling of unnecessary vells, to
1protoct correlative rights, and to atford to the owner of each
| interest im said unit the opportunily to recover or receive with-

! out unnecessary expense his just and fair share of the oil in said!

,pool the subject application should be approved by pooling all
ﬂIinCtll interests, whatever they may be, within said unit.

. (6) That the applicants should be designated the operators
of the subject well and unit.

¥ (7) That any non-consenting working interest owner should
be afforded the opportunity to pay his share of estimated well

:co.tl to the operators in liev of paying his share of reasonable
well costs out of produccion.

, (8) That any non-consenting working interest owner that
‘does not pay his share of estimated well costs should have with-
'held from production kis share of the reasonable well costs plus
'an additional 40X thexeof as a reascnable charge for the risk
‘invoived in the drilling of the well.

| (9) That any non-consenting interest owner should be
‘afforded the opportunity to object to the actual well costs
‘but that s&id actual well costs should be adopted as the
‘reasonable well ccsts in the absence of such objection.

(10) That following determination of reasonable well costs,
.any non-consenting working interest owner that has paid his share
of estimated costs should pay to the operators any amount that
reasonabla well costs exceed estimated well costs and should
receive from thas opsrators any amount that paid estimated well
costs excesd reasorable well costs.

{11) That $100,00 par wonth should be fixed as a reasonable
charge for supervision and operational overhead for the subject
well and each non-consenting wcrking interest owner should be
asgegsa2d with his share of such cost, to be paid out of produc-
tion.

{12) That all proceeds from production from the subject
wall which are not disbursed for any reason ghould be placed in
cscrow to be pald to the true owner thereof upon demand and proof
of ownerahip,

:
}
i
{
t
t
!



C&BB No. 3633

lOrdor ¥o. R-1307
!
!

|
5
|
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|
i

IT 16 THEREFORE ORDERED:

(1) That all mineral interests, whatever they may be, down
to and including the Devonian forwmation underlying the WW/4 8W/4
of Section 6, Townahip 13 South, Range 38 Rast, NMPM, lLea County,
"l-w Mexico, are hereby pooled to form a #0-acre oil proration
‘unit to be dedicated to a well to be located 2310 feet from the
- South line and 990 feet from the West Jine of said Section §.

]

. (2) That V. F. Vasicekx and J. M. Fullinwider, dba V-F !
letrolcnn are hereby designated the operators of the subjact
,uull and unit,

i

i
¥
i
t\

{3) That the operators shall furnish tae Commission and ;
i each known working interest owner in the subject unit an itemized |
ischedule of estimated well costs within 30 days following the i
|date of this order. 3
o i
' (4) That within 30 days from the date the schedule of |
.estimated well costs is furnished to him, any non-consenting I
“working interest owner shall have the right to pay his share f
+of estimated well costs to the operators in lieu of paying his
" ghare of reasonable well costs out ¢f production, and that any
Q:uch owner who pays his share of estimated well costs as provided j
~above shall remain liable for operating costs but shall not be
iliable for risk charges.

{5} That the operators shall furnish the Commission and
. each known working interest owner in the subject unit an itemized
gchedule of actual well costg within 30 days fuliowing cumpleliGu
of the well; that if no objection to the actual well coste is
received by the Commicsion and the Commigsion has not oblectad
within 60 days following complation of the well, the actual well
coets shall be the reasonable well cogts; provided however, that
if there is an objection to actual well costz within said 60-day
nariod, the Commiszaion will determine reasonable well cosgts after
public notice and hearing.

(6) That within 30 days following determination of reason-~
able well costz, any non-congenting working interest owner that has
paid his share of estimated costs in advance as provided above
shall pay to the operacors his pro rata share of the amount that
reasonabls well coste exceed estimated well costs and shall
receive from the Operatore his pro rata gshare of the amount that
estimated well coste exceed rzasonabie well costs.
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. (7) That the operators ace hereby authorizsd to withhold
:tho following costs and charges from production:

(A) The pro rata share of reasonable well costs
attributable to each non-consenting working
interest owner who has not paid his share of
estimated weoll costs within 30 days from the
date the schedule of estimated well costs is
furnished to him,

| (B) As a charge for the risk involved in the drill- %
H ing of the well, 40% of the pro rata share

i nf reasonable well costs attributable to each
non-consenting working interest owner who has
not paid his share of estimated well costs
within 30 days from the date the schedule of
estimated well costs is furnished to him.

(8) That the operators shall distribute said costs and
.charges withheld from production to the parties who adwvanced
the well costs. §

g {9) That $100.00 per month is hereby fixed as a reasonable
‘charge for supervision and operational overhead for the subject
well, and the operators are hereby authorized to withhold from i
‘production the proportionate share of such cost attributable to
_each non-comsanting working interest. %
L {

- {10) That any unsevered wineral interest shall be considered -
& aevan-cighths (7/8) working interest and a one-eighth (1/8) roy-
aity interest for the purpose of allocating costs and chargas under
the terms of this order.

(11) That any well costs or charueg which are to be pgaid out
0¥ production shall be withheld only from the working interests’®
share of productaion, cnd no costs or charges ghall be withheld
from production attributable to royalty interesis.

(12) That all proceeds from production from the subjact well
which are not disbursed for any reason shall be placed in escrow
in Leg County, New Mexico, to be pald to the true owner thereof
upon demand and prcof of ownership; that the operators shall
notify the Commieggsion of the name and address of said escrow
agent within 90 days from the date ¢f rhis order.




| mB—
CASE No. 3631
Order Mo. R-3307

{13) That jurisdiction of this cause is retained for the
fentry of such further orde:s as the Commission may deem neces-

. Bary.

1

DONE at Santa Pe, New Kexico, on the day and year hereinabove
1dcnlqnntcd.

(i ]......,

A, L. PORTEBR, Jr.,

»cis'i.“/’




| | EXMHIBIT 2
]

HELERAM, 1 WEOFF
SULA SLCTTGH 6, W-13-3, R-33-5, LM
LEn colinry, st MEHICo
NET ROY.

NAME ADDIESH INIEREST _ACRES
WD 82 Sovlwg ubtl, Raoosag or
Bura Belle Audersun Box Y47 Totum, Raw Moesleo (surface ouner) 1/16 10.0
Ellz, P, Davis et vlr Roger il, 220 Yorcantlile Contincaral Bldsg., Dallas, Texas 1/8 20.0
Fraveias Foll Maluae ot virx 7600 “urgoyne Apt, 103 ilouston, Tcxas 455 % 1/64 1.1375
Vallace G,
Elfz., Fell Cwmings et vir Bux 1466 Enid, Oklahoma 175 x 1/64 0.4375
Harry B, Jv.
Johu ¥, Riebols et ux Mary D, 1120 Liberty Rank Gldz., Oklahoma City, Okla, 370 x 1/64 0.9250
C, B, Oberholi:cr et ux Marjoric J, Lux 55, Viata, Califoranla 1/16 10.0
L. R, Rampy et w1y o Mae 1902 Ave, "FY Lubbock, Texas ' 1/8 20.0
J. D, Jonea ep ux Allee 1915 3oth St, Lubbock, Teuas 3/32 15.0
L., L. Ford et ux A 2733 Scuth 5th Street Abllene, Texas 1/32 5.0
Agnes B, Carner Box 2143 Salem, Oregon /18 10,0
Home-8take Rayalty Corp. 507 Putltower Tulsa, Oklahoma 1732 5.0
Hom:-Stake OLl & Gas Co, " " " a 1/32 5.0
H. M, McMillan et ux Juanita S, 611 World Bldg., Tulsa, Oklahcma 1/64 2.5
Howard J, Comhaim et ux Bettic M. 1309 Thowpson 3ldg., Tulsa, Gixlahoma 3/32 15.0
Carl B, King et ux Florunce Box 19734, Dallas, Texas 1/15 10.0
) Opal bffle Tulton et vig J, ¥, Ri, 1, Sox 61, armer, Oklahoma .3/16 _30.0
SO $fs 160.0
A1 o0 the above wivoral jucereses ave oader leauo o VU Zoicoleun, except Gpal W0 7ie Yateng, oo G5 vdey tenna

o C )
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EXHIBIT I

July 18, 1967

| BEFORE EXAMINER NUTTER
Ol&_ CONSERVATION COMMISS‘LON

/g L, EXHIBIT NO. /2.2
- R S
‘E;ZE NO.___ g =523

Ve, U, T, Hilliaxd

Asvnwun & Nilllacd

Suito 1120 - Mllls Towar

220 Cush Strest

San Fraacisco, California 94184

S3/4 Section 6
T-13-S, R-38-E N.M,P.M,
Lea County, New Mexico

Pr el

Doar My, Hilliard:

Terther to our telephone coaversation of July 7, 1967, we are writing
to explain our plans for this acreage and to request once again your
cooperation toward getting a well drilled.

We have in hand oil and gas leasescovering 13716 mineral interest under
the cubject 160 acre tract which added to your Cpzl E, Fulton et vir
lease, which covers a 3/16 mineral interest, accounts for all of the
miscral iaterest. We plan to drill a2 12,300 Devonian test well to

ve located approximately 1320' FWL and 2310' FSL of Section 6, with
acerations to commence &§ soon as we can resolve a satisfactory

noement with you. We estimate this woll will cost $150,000 drill-
tested to the casing point or plugged and abandoned, whichever
and completion costs should run an additional $565,000, includ-
&k battery.
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tel
wish to join in thc drliling of this well, that you would not farm out
or ctherwise contribute toward the drilling of & wal zand furthermore
that you did not wish to see a well drilled om this cract, we are sub=
mitting below several propositions for your consideration - we hope
you will £ind onc of these to be of intersst.

elephone conversation that you did not

(1) You join a tac ariliing of £a1d weil, pay:ns your 3719
ghare of zihe cuouste thercof. Ve would gnisy ingo a stan-
card operating agreement, Ross-Moxtia Formm G110 vith
attachod Accountiag Schedule CO2AS TForm 16E2, Tais

sreement would nome V-F Petroleum as Operator and

.2 ascounting schedule would provide for & comdinad
ized rata for ovaerhead expense of $100.00 per wonth
per well to th~ depth of 1Z,500°,

norr f
e




H, T. Uillierd -2 July 13, 1967

(2) You farm out to us your lao... = we will drill cnd cowplete
the well at our sole cost . aad cuncase, and you will
vetaln, free and clear, 1 « 878 ORI,

(3) You sell your lezse to us - we will give you your monay
back ($50.00/zcre for & totsl of $1500.G0) plus a 1/32
x 8/8 ORRI and will agree to drill the woll at our sole
cost, risk and expensec.

e rcalize the location &8 not completely proven and that there is come
iok involved - ecpeclally coasidering the depth and cxpense of tha well
t it will be appsrent from perfoxmance history of the offset producing
well :that this tract should be drilled to prevent draimage. Oux royalty
& are aware of this situation end are quitre caxious to see this welil
od and we slucecely hope that you will find it to be to yvour best
cst to either join us fn th.l vonture or to coatribute toward saze

If you have any suggestions as to your pooscible participation differing
from thosa outlinred above, we would be very bappy to discuss them with
you, Thaak you for your comsideration, We shall look. forward to hearing
from you at your earliest conveanlence,

Very truly yours,

V-F 22STROLEUM

J.rﬁ. Fullinwider

2055 CIFICE DI2ARTN
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BRONCO WEST T

PRODUCTION

YONTAN

Ashmun & Hilliard #1 Mavwell -

Monthly
1965 0il Prod.
Sep., 2,919
Oct. 5,969
Nov. 5,772
Dec. 5,826
20,486
1966
Jan. 5,227
Feb 5,580
Mar 5,753
Apr. 4,958
May 5,850
June 5,791
July 5,841
Aug. 6,088
Sep. 6,146
Oct 6,564
Nov 6,264
Dec. 6,204
70,366
1967
Jan 6,387
Feb. 5,790
Mar. 6,412
April 6,106
May 5,158
4{ ol

.mﬁwf dﬁé /

Sec. €

Montiiiy

Cum

Gas Prod.

ME I

20,456 1,906

90,852

121,706 2,404

Cum

S
-

w
n
:‘

31,233

40,453

b

EXMIBIT 5~

-13-5, R-32-E, Lea Co., N.M.
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EXH/BIT &

WELL COST ESTIMATE

Drilling & Testing

Operator V-F PETROLEUM Well Name Eura B, Anderson No. 1
Area W. Bronco County Lea State New Mexico
Projected Depth 12,300' Objective Devonian Expl. Devel. W.0.

ESTIMATED | ACTUAL

INTANGIBLE DRILLING COSTS

Location: Survey & Stake 125.
Roads, Pad & Clearing 1,200.
Surface Damages 1,000.
Drilling: Footagel2,300 ''@$ 6.84 /ft 84,132,
Day Work W/Pipe 2 Days @ $ 1200 /day - 2,400,
Day Work W/O Pipe 1 Days @ $ 1100 /day 1,100,
Cement: Surface Casing 636.
Intermediate Casing bl/.
Cerenting Services:
Surface Casing 198.
Intermediate Casing 405,
Mud and Chemicals plus oil $2000. 12,000,
Coring Surf. csg. accessories S06
Testing 4 DST's @ $1650 6,600.
Logafing: Mud Log from %200 ' to 11,700 ' 3,750.
Lo Y Electrical Surveys 1-ES - Induc £10D & gonjc 4,343,
\f \\' '4,‘1._1/ { - Temp . Survey 140.
Gres gy gl Duke

Seological 10 Days @ $ 100 /day (plus expenses) 1,000,
Engineering5 Days @ $__100 /day (plus expenses) 500.
Equipment-Rental- Intermediate Casing Accessories 284 .

Hauling )
Miscellaneous 4,000,
TOTAL INTANGIBLE DRILLING COSTS $124,956,

TANGIBLE DRILLING COSTS

Surface Casing 400 'of 133/8 " @ § 6.56 /ft 2,624,

Intermediate Casing 4600 t'of 8 5/8 " @$ 3.05 /ft 14,030,

Woll Head 1,700

Miscellaneous 1,500,
TOTAL TANGIBLE DRILLING COSTS $16,95¢4., ]

TOTAL DRILLING COSTS_ $144,810, 1
INTANGIBLE ABANDOUNHFENT COSTS

Cenent for Plugging 200 ex L4 B

Cenenting Service 915 .

Location Clean-Up and Fence Work Rig Time - 1 Day 1,700,
TOTAL INTANGIBLE ABANDONMENT COSTS__. $3,100,

TOTAL DRY-HCLE COST 3147 910

APPROVED

CCOMPANY V-F PETROLELM COMPANY

1] 3y

Lerc 7-96-57 Date




WELL COST ESTIMATE

Completion & Equipment

Operator V-F PETROLEUM Well Name Eura B. Arnderson No. I
Area W. Bronco County Lea State New Mexico
Projected Depth_12.300' Cbjective Devonian Expl. Devel.X W.0.
ESTIMATED ACTUAL
INTANGIBLE COMPLETION COSTS
Rotary Day Work days @ $ /day
Pulling Unit Day Work 4 days @ $ 625 /day $ 2,500
Cement 300 sx 600
Cementing Services 1,150
Electrical Surveys 800
rerforating 500
Formation Treatment: Acid 8,000 sal, 3,000
Frac
Testing 600
Hauling » 1,000
Engineering 8 days @ $100 /day (plus expenses) 950
Miscellaneous 2,000
TOTAL INTANGIBLE COMPLETION COSTS $13,10C
TANGIBLE COMPLETION COSTS
Production Casing 12,300 " of 4% " @ § 1.80 /ft $22,140
Production Casing ' of ARG /ft
Liner ' of n@s /ft
Tubing 12,300 ' of 2 3/8" @ $__ .81 /Tt 9,963
Sucker Rods _ ' of va@as /ft
Xmas Tree 5,000
Pumping Unit
Engine/Motor & Controls
Separator
Heater/Treater__ 2,500
Flow Lines 1.000
Tank Battery 6.000
Installation Labor 1.000 |
Miscellaneous 2,300
TOTAL TANGIBLE COMPLETION COSTS $49,903 ‘1
TOTAL COMPLETION COSTS 563,003
TOTAL COMPLETED WELL COSTS $207,813
COXPANY oo pRTagrEls COMPANY
Zy . . BY
Jate 1-25-67 Date
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BH. T, Hilliard
Ashmun & Hilliard
1120 Mills Tower
220 Bush Street
Sen Francisco, California 94184

DOCKET M. LLED
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——r 33‘ u.tion Of V. r‘
VASICEK & J.M. PULLINWIDER, dba

V-P PETROLEUM FOR FORCE-POOLING.
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