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BEFORE THE OIL COMSERVATION COMMISSION
OF THE BTATRE OF NEW MEXICO

t CALR Mo, 3685
Order No. R-3290-A

© APPLICATION OF GULF OIL CORPORATION
. PFOR AN AMENIMENT OF ORDER NO. R-32%0,
. LEA COUNTY, NEW MEXXCO.

ORDER_ OF 810
f SION ¢

: This cause came on for hearing at 9 a.m. on November 8, 1967,
f;at Santa Pe, New Mexico, before Examiner Daniel 5. Mutter.

; NOW, on this__15th day of November, 1267, the Commission, a

-~ quorum being present, having considered the testiwmony, the record,’
‘'and the recommendations of the Examiner, and being fully advised

, in the premises,

EINDS:s

/ {1} That due public notice having been given as required by
" law, the Commission has jurisdiction of thie cause ari the subject
waviar thsrscf.

(2) That the applicant, Gulf Oil Corporation, is the owner
and operator of the R. B, Cole (NCT-A) Well Ho. 9 located at an
unorthodox oil well location 1075 feet from the South line and
2395 feai from the West ling of Section 16, Townsnip 22 South,
Range 37 Bast, MMPM, Lea County, New lexico.

{3) That Order Ho. R~329C of the Cowmission authorized the
applicant to drill the subject well at sald unorthodox location
in undewignated 8ilurian and Montoya oil pools t2 avoid topo-
graphic difficulties that would be encountered at & standard
location in the SE/4 SW/4 of the afcresaid Section 16,

(4) That the subject well was non~productive in said Silurian
and Montoya oil pools.
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(5) That the subject well has been plugyed back and com-

. pleted as a Drinkard oil well.

(6} That the applicant seeks an amendment of the aforesaid

Order No. R-3290 to permit the substitution of the Drinkard Pool
' for the previously authorized pools.

{7) That approval of the subject application will afford the’
applicant the opperturnity to produce its just and equitable share

-of the ~'1 in the Drinkard Pcdl, will prevent the economic loss

caused by the drilling of unnecessary wells, avoid the augmenta-

- tion of risk arising from the drilling of an excessive number of

wells, and otherwise prevent waste and protect correlative rightt.‘

1T IS THEREFORE ORDERED:

(1} That Order (1) of Order No. R-3290 is hereby amended to

read in its entirety as follows:

*{1} That the applicant, Gulf Oil Corporation. is hereby
authorized an unorthodox oil well location for its R. B, Cole
(NCT-A) Well No. 9, located 1075 feet from the South line and
2395 feet from the West line of Saction 16, Township 22 South,
Range 37 Bast, NMPM, Drinkard Poo', Lea County, Mew Mexico."

(2} That juriadiction of this cause is retained for the
entry of such further ord:rs as the Commission may dcem necea-

sary.

DOME at Santa Fe, New Mexico, on the ddy and year uereinabive
designated.

STATE OF NEW MEXICO
OIL COMSERVATION COMMISSION
\ P !
. N ‘?,* {
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DAVID F, CARGO, Chalrman
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A:-L. PORTER, Jr., Hember & Eecvretary




Oockec No. 34-67
PO KET: EXAMINER HEARING - WEDNESLAY - NO/LMBER 8, 1987

@ A.M. - OIL CONSERVATION COMMIS51ON CONFERENCE ROOH,
STATE LAND OFFICE BUILDING - SANTA FE, NEW MEXICO

Tne follcwing cases will be heard before Daniel 5. Nutter, Examiner, or Elvis A.
Utz, Alternate Examiner:

CASE 3G81:  Application of Burwinkle and Scanlon {or a waterflaod project,
McKinley County, New Mexico. Applicant, in the above-styled
cause, seeks authority to institute g waterflood project by
the injection of water into the Mesaverde formation through one
well locaved 330 feet from the North and East lines of Unit C
of Section 28, Townsnip ¢J North, Range 9 West, McKinley County,
New Mexico. Applicant further seeks an acministrative procedure
for future expansion of said projecct.

_ASE 3674: Application of Robert N. Enfield for an interpretation of or the
amendment cf Order No. R-3189, Chaves County, New Mexico.
Applicant, in the above-styled cause, seeks the interpretation
of Order No. R-3189 which pooled all mineral interests in the
Chaveroo-San Andres Pool underlying the NW/4 NW/4 of Section 11,
Township 8 South, Range 33 East, Chaves County, New Mexico, that
paragraph (9) of said order, in fixing $125.00 per month as the
reasonable cost of operating the well tc be drilled on the acreage
being pcoled, should be construed to provide said $125.00 per
month as a reasonable charge tor supervision and operational
overhead; that applicant should be permizted to withhold from
production the proporticnate shere of said $125.00 attributable
to each non-consenting working interest, and that in addition
thereto, applicant should be permitted to withhold from production
the proportionate share of actual operating costs of said well
attributable to each non-consenting working interest. In the
alternative to the aforesaid interpretation of Order No. R-3189,
applicant seeks the amendment of paragraph (9) of said order in
accordance with the above provisions.

CASE 3682 Application of Gulf 0il Corporation for a dual completion, Lea
County, New Mexico. Applicant, in the above-styled cause, seeks
approval for the dual completion {conventicndl) of its J. N.
Carson (NCT-A) Well No. 7 lccated in Unit B of Section 33, Town-
ship 21 South, Range 37 East, Lea County, New Mexico, in such a
manner as to produce 0il from the Drinkard and Brunson-Ellenburger

Pcols through parallel strings of tubing.

CASE 30683: Application of Gulf 0il Corporation for a unit agreement, Lea
County, New Mexico. Applicant, in the above-styled cause, seeks

the approval of the Srmart [anglie Mattix Unit Area comprising
1,120 acros, mere or less, of Pederal. State and Fee lands in
Sections 2,3, 10, and 11, Township 25 South, Range 37 East, Lea

County, New Mexico.

CASE 3684: Appliication of Gulf 0il Corpcracion for a waterflood project,
B 2a County, New Mexico. Applicant, in the apove-sityled cause,
seeks authority to institute a water:ilooa yv>3°ct in its Stuart
Langlie Mattix Unit by the injecrion of water in the Langliie
Mattix Pool through 12 wells located in Sections 2, 2, 10, and 11,
Township 25 South, Range 37 Eastc, Lea County, New Mexico.
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CASE 3685:

\

CASE 3686:

Applircation of Gulf 0il Corporation for an amendmenc of Order
No. R-329C, Lea County, New Mexico. Applicant, in the above-
styled cause, seeks the amendment of Order No. R-3290, which
order authorized an unorthodox o0il well location 1075 feet

from the South l1ne and 2385 feet from the West line of Section

1c M r.. N
v AU".\-.)AL.LP 24. uuuut, Mugc Jl uuoﬂ., ut:u Cuunty, New K““nn,

for its R. E. Cole (NCT-A) Well No. 9, said well being projected
to undesignated Silurian and Montoya oil pools. Applicant now
seeks the substitution of the Drinkard Pool for the previously
authorized pools.

~Application of Gulf 0il Corporation for down-hole commingling,

Lea County, New Mexico. Applicant, in the above-~styled cause,
seeks authority to commingle production from the Allison-Abo

and Allison-Pennsylvanian Pools in the wellbore of its Federal
Mills Well No. 1 located in Unit C of Section 11, Township 9
South, Range 36 East, Lea County, New Mexico, with the provision
that no more than one single allowable will be produced from
said well.



Guild @il Ceorperatiown
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Attention: r. A. L. Forter, Jx.

Re: Apvliecation of Gulf Oil Cormoration for Approval of
Ton-Ctandard Location, Drinkerd ¥Yool, ILez County,

Gentlemen:

Jull 01l Corvoration rasnactfully reaunsts an aseadneat of O
n Case lio. 3627 to substitute the Drinuard Peol Tor the Silurian and i
esi-

In support of this applicoiion, thz following Tacts are subnitted

Y and
r Mexdco

(1) Applicant's R. . Cole (HCT-A) Well Ho. © was drilled at a non- stendard location
wes

of 175 feet froi the soutn line 2ad 9345 feet f ~on the
T-22-3, R-37-%, Ica County, iiew llerico, in Undesignated 3

E”

(2) Order No. R-3220C ir Casc lo. 3027 dated Auzust 1, 1967 apuroved the non=-s

location.

The well vas
in the verforated in

o~
[ON]
~_

tlc Silurdan ond lontoyae and was »luced beock
la]
Lerval 5770 o 6657 feet.
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Avolicant under

for proratio
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wvill »lace this well dn the Driankerd

¢y OIL CoR

vl {ArL IO

Section 16,
ilurian and lMontoya Qi
Yools. This locetion wus necessary because of toposrevhical conditicns.

Tandard

comoleted
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LEFORE TUHE
{EW MEXICO OIL COHSERAVATION COMIISSION
Santa Fe, Hew Tlexico
Lovemuer 3, 1907

EXAIUINER HEARING

IN THE MATTER QF:

Application of Guli 011l
Corporation ror an
amendment o Order Number
R-3290, Lea County, New
Mexlco.

Case No. 3685

N N N et St S St e Nt

Daniel S. HNutter, Examiner

TRANSCRIPT CF PHOCEEDINGS

R N R U T U I




S

AL HUTTER:  We w11l call case 3839,

qite KASTLEB: Mr. Hoover will be our witness arailn.

HR. UTTER: The record will show that HMr. Hecover
is still under oath.

MR. HATCH: Case 3635, application of Gul{ 0il
Corporatlion Ior an amendment of Order Number R-3290, Lea
County, New lexico.

MR, EASTLER: Ve nave one exhibit.

{(Whereupon, fpplicantts
Exhibit 1 was marked for
identification, )
JOHN H. HOOVER, called as a witness on behalf of the Applicant,
having previously veen duly sworn, was examined and testifled
as [ollows:
DIRECT EXAMIMNATION

BY MR. KASTLER:

o lir, Hoover, wvlease explain what Gull is seeking
in this avpiication.
A We are asking i‘or an amendment of Order R-3290 in

Casc Numoer 3627 o suvstitute the Drinkard Pool Ior the

—

undaasionated Siinrian and olontova oll pools ror the R. E.

Cole MCU-:5 Molil thauer 7,

.. IR S PTE U TR . (Y e ryeny L et s . IR T
A, ASTTT R ST, RNOMLTCT, Ve WOouLa LigLe O flade

T P P U S S0 S S R P I NP 3

2s a oars. o0 ualo cose une vesiimony and the exniuclts prescented




in Casc HNurpber 3627, anad ask that the Commission take
administrative notice and consider that as part of this
case,
MR, NUTTER: The record in Case Number 3627 will
be incorporated in the record of this case.
0 (By Mr. Kastler) Mr. Hoover, is it correct that Case

3627 established the necessity for an uwnorthodox loccation?

A Yes, it did.
0 Explain what is shown on Exhibit Number 1.
A Exhibit Number 1 is a plat of the R. E. Cole NCT-A

lease. This lease is outlined in red and it is described as
all of Section 16, Township 22 South, Ranqge 37 East, Lea
County, New Mexico. Well Number 9 is colored in red andé 1is
located 1075 feest from the south line and 2395 feet from the
wast line of this Section 16.

0 When Case 3627 was heard, Gulf had not yet d&rilled,

is that correct?

A That's correct.

Q But now Gulf has drilled?

A Yes.

0O Anet has drilled to the proposed zongs there?
A Yes, thet's corract,

N What is the reason for roauosting the substitution
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of" tne Drinkard Pool tor Lhe undeci nated Silurlan and llontoya
Pools?

A In our oripinal requecst 'or the nronstandard location,
which was in Case Mumber 30627, the anticipated production was
to ve tne Silurian and Montoya. However, on actual completion
o these zones i{ proved to pve dry. The well was drilled to
a total depth oi' 7335 feet, nut was plugged back to 7188 feet.
The casing was perforated in the interval 6770 feet to 6887 ieet
and a marginal oroducer was obtained.

The well vroduces approximately eleven barrels oi oll
per day and it is my understanding that the Commission wilil
include thie well in the Drinkard Peol {or proration, and we
have no cbjections to this,

) Do you have anythinz ifurther to add in this case?

A No, I don't.

MR. KASTLER: e would liize To enter Exhibit Number 1

into evidence.

£

Ay

4

nivit 1 will be admitted in

I'd

MR, NJTTER: Guli's

evidence.
(/hereupon, Aponlicani's
Brxnioit o was aamitied in

cvidence. )

MRLOEASTLER:  Tabls concludes our testlimony in fhils




ChOSS PXAMINATION

BY MR. NUTTER:

0 Mr, Hoover, how many Silurian and Montova wells do
you have in the area?

A Our Number 3 Well, which is in the northeast quarter,
southwest quarter of Section 16, is in the Montoya and Silurian.
The Number 10 Well, which is in the southwest quartef, northwest
gquarter cf 16 is in the Silurian only. So we have two Silurian

and one Mortovya.

Q And both zones were dry in this well?

A Yes.

0 And the Drinkard almost was?

A Tnz Montoya was also dry in the Number 10, We only

wound up with the Silurian there. &rnd in the Number 8, we
are doing sdﬁe work on that well now; the production on those
zones is way down from what we will wind up with when we get
through workinag on it.
MR. NUTTER: Any othar questions of the witnass?
(Witness excused.)

MR, NIITTER: Do vou have anvthina further, Mr.

Kastlerxr?

MR, KASTPTLLEK: MNothing further --




REDLRECT HAANIWATION

BY MR, KASTLER:

o Would thils prevent waste migat ve asked.

A Yes.

c How?

A Wall, it is a2 salvage operalion to come back up to

the Driukard. Eleven vparrels a day won't near pay the well

out; but it would help, so it 1s in the interest cf waste that

Iy

we recover eleven oarrels a day.
Q wWell, it is in the 1nterest ol producing olil that
would otherwise have (0 ve abandoned, 1lg that correct?
A Yes, that is correct.
MR. KASTLER: Thanic you.
MR. NUTTER: I there is nothing further, we will
take the case under advisement, the witness is excused and

the hearing is adjourned.
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STATE O HNEW HEXICO

COUNTY OF :ERMNALILLO

I, JERRY . POTTS, Couri Reporter, do hereoy
certily that the (ore;oing and attached transcript of
proceedliags vderore the New tiexico 01l Conservation Commission
Examiner at Santa Fe, New lexico, 1s a true and correct record
to the vest ol my knowledge, skill and abiiity.

IN WITHESS WHEREOF I have aifixed my hand and notarial

S .
seal this O~  day of December, 19067.

\\\

U
. N - I
— 2

o
Notary Paplic /-
No vg;/ﬁn ) co

-

urt Reporter

My Commission Expires:

July 10, 1970
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GULT OIL CORPORATION
R. E. COLE (NCT-A) LEASE
DRINKARD OIL POOL

H;EFORE EXAMINER NUTTER | LEA COUNTY, dEW MEXICO
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CASE NO. 3,7( Rt L. | Pertinent iease CASL NO. 3685
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CASE 36853 Application of GULP
OIL CORP. FOR AN AMENMDMENT TO
ORDER NO. R-3290, Lea County.
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