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BEFORE THE OIL COMSERVATION COMMISELOM
OF THE STATE OF MNEW MEXICO

THE MATTER OF THE NEARING
BY THE OIL COHSERVATION

SS8ICH OF NEM MEXICO FOR

PURPOGE OF CONSIDERING:

"

CASE Mo. 3695
Order Mo. R-3361

- APPLICATION OF TEXNECO OIL COMPANY

" FOR SPECIAL POOL RULES, McXINLEY
" COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION
- BY_THE COMMISSION:

This cause came on for hearing at 9 a.m. on December 20, 1967,
at Santa Fe, New Mexico, before Examiner Daniel 8. Rutter. :

NOW, on this__ 2nd gay of January, 1968, the Commission, a
quorum being present, having considered the testimony, the record,
and the recommendations of the Examiner, and being fully advised
in the premises,

FINDS s

|
|
|
\
. |
(1) That due public nctice having been given as required by
law, the Commission has jurisdiction of this cause and the subject
matter thereot.

{2) That the applicant, Tenneco Qi1 Company, seeks the
promulgation of special pcol rules for the South Bospah Upper
Sand 0i) Pool and the South Hospah Lower Sand 0Oil Pool, McKinley,
County, HNew Mexico, to provide that wells drilled in sald pools
could ke located anvwhere on the 40-acre unit excegpt that no well
could be located closer than 330 feet to tha outer boundary of
the lease nor cloger than 200 feet to another well preducing
from the same pool.,

{3) That the applicant further propoges that any zxisting
well not located in accordance with the ahove requirements be
grantel an exception to said requirements.

{4) That adoption of the prowosed special rules and regula-~
tions will prevent waste and protect rnorrelative rights, provided
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& 40-acre proration unit in the South Hospah Upper Sand 0Oil Pool
or the South Hospah Lower Sand 0i. Pool is subiect to a 40-acre
- unit allowable for wells in the South Eospah Upper Fand 0il Pool
- or South Bospah Lower 8and 0il Pool, whichever is applicable,

- regardless of the number of wellz on the unit.

1T 16 TRERERFORE ORDERED:

That Special Rules and Regulations for the South Hospah Upper
8and 0il Pocl and the 8Bcuth Bospah Lower Sand 0il Pool, McKinley
County, Mew Mexico, are hereby promulgated as follows:

SPECIAL RULES AND REGULATIONES

FOR THE

SOUTH HOSPAH UPPER BAND OIL POOL
AND THR

8 PAR 1LOWE ) 4 L

RULR 1. EBach well completed or recompleted in the Scuth
Hospah Upper $and 0il Pool or in the South Hospah Lower Sand Oil
Pool or in the Gallup formation within one mile thereof, and not
nearer to or within the limits of another designated Gallup oil
poecl, shall be snaced, drilled, operated, and produced in accor-
dance with the Special Rules and Requlations hereinafter set

forth.

RULE 2. Each well shall be lgcated no nearer than 330 feet
to the outer boundary of the lease upon which it ia located nor
closer than 200 feet to another well drilling to or capable of
producing from the same pool nor nearer than 20 feet to the
boundary of the 40-acre tract upon which it is located.

RULE 3. The Secretary-Director of the Commission shall have
authority to crant exceptions to Rule 2 without notice and hearing
when an application therefor has been filed in due form and the
necessity for the exception is based upon topographical conditions,

All oparvators owning acreags within 330 feet oi the
proposed location shall he notlfied of the application by
regisrered or certiiied wmail, and thne application shall state
that such notice has hean furnished. The Becretary-Director may
approve the application upon receipt of written waivers from all
cperators owning acreage within 330 feet of the proposed location
or if no such operator has entarsd an objection to the unorthodox
ilccation within 20 days after the Secretary-Dircctor has received
the application,
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. RULE 4. A 40-acre proration unit in the South Hospah Upper
~ Sand Oil Pool or the South Hospah lower Sand Oil Pool shall be
sutbject to a 40-acre unit allowable for wells in the South Hospah
Upper Sand 011 Pool or the South Hospah Lower Sand 0f1 Pool.
whichever is applicable, regardless of the number of wells on
the unit.

XX 1§ JURTHER ORDERED:

{1) That the locations of all wells presently drilling to
or corpieted in the South Hospah Upper Sand 0il Pool or the South
Hospazh Lower Sand Oil Pool or in the Gallup formation within one
mile thereof are hereby approved; that the operator of any well
having an unorthodox location not previocusly approved by order
of the Commission shall notify the Aztec District Office of the
Commission in writing of the name and location of the well on
or before January 15, 1968,

(2) That all provisions of Order No. R-3270 and Order
Ho. R-3325 that are in conflict with the provisions of this
order are hereby suparseded,

(3} That jurisdiction of this causs is retained for the
entry of such further orders ze the Commission may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year hereinabove
designated,
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A. L. PCRTBR, Jr., @e} & Secretary




WHITE. GILBERT. KOCH & KELLY
ATTORNEYS AT LAW
P. Q. BOX 787
SANTA FE, NEW MEXICO 87501

© O 2 o o s M

o T
I O

15
16
17 |
18
19
20
21

22

BEFORE THE OIL CONSERVATION COMMiSSION
OF THE STATE OF NEW MEXICO

APPLICATION OF TENNECO OIL COMPANY FOR
SPECIAL POOL RULES FOR THE SOUTH HOSPAH

UPFER SAND OIL POOL AND THE SOUTH HOSPAH

LOWER SAND OIL POOL McKIKLEY COUNTY,NEW

MEXICO, TO PROVIDE THAT WELLS DRILLED IN

SATD POOLS MAY BE LOCATED ANYWHERE ON THE
LO-ACRE UNIT EXCEPT THAT NO WELL TO BE LOCATED
CLOSER THAXN 330 FEET TO THE OUTER BOUNDARY

OF THE LEASE ROR CLOSER THAN 200 FEET TO
ANOTHER WELL PRODUCING FROM THE SAME POOL

AND FURTHER THAT ANY EXISTING WELL NOT LOCATED
IN ACCORDANCE WITH THE ABOVE SPACING EE GRANTED
AN EXCEPTION TO SAID SPACING.

Case No. 3695

Comes now Temneco 0il Company and for its Application states:
1. It is the operator of certain wells located in the South Hospeh
Upper Sand 0il Pool and South Hospah Lower Sand 0il Pool, McKinley County,

New Mexico.

2. That in order to more effectively drsin hydrocerbons from said pools it

is necessary to allow wells drilled in said pools to be located anywhere on the

Lo-Acre unit, provided, nowever, that no well shall be located closer than
330 feet teo the outer boundary of a lease line, nor closzr than 200 feet to
another well producing from the same pool.

3. Applicant further requests that any existing well not located in
accordance with the above spacing provisions be granted an exception to said
provisions.

it, That the graanting of tne application in its entirety will prevent
waste and protect the correlative rights of all pariies concerned.

WHEREFORE, Tenncco asks that the Application be granted in its crtirety

aiter public nearing as provided by law.

J. D, MOOH
WHITE, GILBXRT, KOCH & KELLY
7 7
’1 /// / /'/
By 9 [ZL:)/%7V ' _

ALidrneys Tor Yennceo OiLl Conpany

;1
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1120 S1MMS SLDG. ® P. O. RDX 1097 ¢ PHONE 243.649) ® ALBUQUERQUE, NEW MEXICO

BEFORE THE
NEW MEXICO OIL CONSLRVATION COMMISSION
s5anta Fe, New Mexico
Decembexr 20, 1967
EXAMINER HEARING

B S P

IN THE MATTER OF:

Application of Tenneco 0il
Company for Special Pool Rules,
McKinley County, New Mexico.

Case No.,
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BEFORE: Daniel S. Nutter, Examiner

TRANSCRIPT OF HEARING
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(Whereupon, Applicant's Exhibit
Number 1 was marked for
identification.)

{R. NUTTER: The hearing will come to order., please.

The next case will be 3695,

MR. HATCH: Case Number 3695, continued from the
November 29, 1967, Examiner Hearing. Application of Tenneco
Gil Company for Special Pool Rules, McKinley County,

New Mexico.

MR. KELLY: Booker Kelly of White, Gilbert, Koch
and Kelly on behalf of the Applicant. I have one witness
and ask that he be sworn.

(Witness sworn.)

JACK WILLOCK

called as a witness, having been first duly sworn, was
examined and testified as follows:

DIRECT EXAMINATION

BY MR. KELLY:

0 Please state yvour name, position and emplover,
please.
A My name is Jack Willock. I'm a petroleum engineer

employed by the Tenneco Oil Company in Durango, Colorado.
Q And you have oreviously qualified as an expert
witness before this Commission?
& I have.

0 Avre you the same witness that testified for Tennaco
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- And in thoedt casa, what was enneco sooning?

A Woeooroauested nermission to drill wells two hundred
feet avart 1. both tne Unoer and Lower !MNosvah Sands in tho
soutli MHosnah Mizld. e also sought water flood avoroval forv
the Upper Vosnah Sands. In addition, althouoh my testimony
wasn't clear, we reauested mermission te drill wells to both
the Uprer and Lower lospan Sanas on ary location within the
lease as long as the wells ware two tundved feet arvart and
three hundred thirty feot from the lease lino.

In this hearing, we are attempting to clarify this
point, and wa'ro reguestinag Commission approval to drill and
prroduce both Sands within the lease boundariss, sc long as
they are two hundred feet apart and three hundred and thirty
feet from the outer laase boundary.

o Yow referring to what has been marked as Exhibit 1,
would you show the ¥Yxaminer the affect of the prasent spacing
rules on the Hosnah pools?

A Exhibhit Mumber 1 shows the current producing Hospah
slack dote . Thia is the Unocr Hoswnah Sand; and woells
that we've driiled since the heavine as white ciracles.  Alse,
W mavo Well tishe e Mine, Mosnah Woell Yo, %, which is oin the

norithwest of thae northeast guarter. Lo ds the wetl owe igtond




o use as a water source well, and Hospah A Lease, Well No. 7,
which is in the northeast of the southwest quarter, we will
probably recomplete this well to the Upper Hospah Sand. It
is currently completed as a Dakota Well. A
The white area on Exhibit Number 1, in the center
of each forty and fifty-two acre tract, shows the current legal
drilling area for Upper and Lower iospah Sand Wells. The
cross~hatched area is illegal under Statewide Rule 104.
The white area covers ten acres and the cross-hatched area,
thirty acres in each forty acre tract. In sffect, we are
limited to one-fourth of the area in each tract for drilling.
A six hundred sixty foot wide band between the
white tracts is prohibited for development.

0 Now, why is it important, as far as the Upper
Hospah, for us to have some more flexibility in these spacing
holes?

A By previous testimony, we established that the
Upper Hospah Sand divides into four separate sand members., We
need to drill new wells where the maximum sand developnent is
present. If we are unable to spot these wells properly, we
will lose water flocd oil. Ve belleve we'll lose [1lieen LO
twenty percent of total recovery if we can't place the wells
properly.

As to the Lower Hospah Sand, from this sand, we

produce a vary viscous oil, seventy centipoise, avovroximately,




by a strong bottom water drive. The sand is homogeneocus, and

the drainage area is severely limited, due to early water entry

and water connate. Even though the sand is up to forty-eight
feet thick, water breakthrough occurs after only two to four

thousand barrels of cumulative production. 1It's my opinion

that the six hundred and sixty feet between legal wells under
Rule 104 cannot be drained.

Q Now, as far as the Upper Hospah, only one of the
wells that were drilled since tie pirasent ordecr is orihcde:x
is that correct?

A Yes, sir. We've drilled Wells 13, 14, 15, 16, 17
and 18 since the order was issued and cnly Number 7 was
orthodox under the current rules.

Q As to the Lower Hospah, what's the situation there,
as far as your drilling under this present well?

A We have drilled seven wells to the Lower Hospah
Sand, Wells 6, 7, 8, 9, 10, 11 and 12, and all are orthodox
under the current rule. We were gxploring the lease at that
time.

0 Now, your Well Number 15 in the Upper lospah, what
will be the situation on that well if the new rules are
acopted?

A It will still be unorthodox until we complete our




unitization agreement to unitize beth the liospah and the

tiospalh A Leases.
Q That's because it's closer than three hundred

thirty to the lease line?

as an unorthodox loca*tion under the proposed rules?
A Yes, sir. WwWe'd like to have a teroorary allowable

until the fifteenth, until we complete the unit agreement

1
1
|

A Yes, sir. The lease line is the east-west line 1
running through the middle of Section 12. The Hospaih Lease ;
is the north half of Section 12, and the Hospah A Lease is

the south half. 1

MR. NUTTER: Is it a full threa hundred tnirty feet i
from this west boundary? j
;
A Yes, sir. I can give you an exact location on it j
if you'd like.
It's twenty-five hundred feet from the north line 1
and three thirty 7rom the west line.
Q Now is Tenneco actively preparing their unit”
A Yes, we're working on it now,
Q Well, then, do you seek an exception for this well
1
|
|
l
|
testing.
0 Now, what other operators are in these pools?
A There's only one other operator. That's Tesoro
0il Company, wio npoerates tha leases dlveotly offsetting to the |

nortihv and the northeast and the egast of our Hospanh, Hosnan A

leaseaes.




Q Are you aware of any objection on their part to
these proposed rules?

A No, sir, we have no objection from them,

MR. KELLY: Mr. E;aminer, wC are aware of no wells
that would become unorthodox, but it's possiole that Tesoro
might have some, but I think the application §nd the publica-
tions set that out as a possibility.

0 And, is it your recommendation to cover that possi-
bility that any wells that would be made unorthodox be ygiven
an allowable, also?

A Yes, sir.

N In your opinion, would the granting of this applica-

tion have any adverse affect on any cperator's correlative

rights?
A Nc, sir.
Q In youropinion, would the granting of this applica-

tion prevent waste by recovering otherwise unobtainable oil?
A Yes, sir.
o was Exhibii 1 prepared by you or under your super-
vision?
I Yes, sir,
MR, XELLY: fThat's all I have on direct, and T

move the introduction of #xhiblt Numwser L.,

MR, NUTToR: Tenneco's Dxnibit Number 1 will pe




evidence.

acdmitted into

(Whereupon, Applicant's Ixhibit
Munmber 1 was admitted into
evidence.)

CROSS EXAMINATION

BY MR. NUTTER:
Q Mr. Willock, at one time, it was mv understanding
that Tesoro was attempting to purchase Walker Brothers

properties.

A They have.
Q And they have purchased?
A Well, they made a deal. I'm not acquainted with the --

I have no first~hand knowledge of what the deal was, but they
are operating Section 1, Township 17 North, Range 9 West,
Section 30 -- What would this be, 31, 30 or 31 here, the
nor theast offset?

o Northeast.

a aAnd the east offset, which would be Section -- Well,

this is 12, so it would be Section 7. It would be Section 6

and 7 in Township 17 North, Range 8 West. They're operating
all three offset leases to us.

0 Now in order that wells can be ascribed to a

particular proration unit, to vrevent wells f£rom being

drilled right on a line and [ s¢e the proposal that you have

bzte would not prevevt a well from being drilled right on a

tine dividing a forty acre unit --

A Yos, sirn.




0 -- what would be a reasonable restriction as far as
footage from a forty-acre line on the interior of your lease
to give you flexibility for this water flood program?

a Well, we've drilled one 29 feet off the line as
you can see here. Number 14 is three hundred and -- It's
actually 20 feet off the line. 1It's seventeen hundred feet
from the north line and thirteen hundred from the west line, so
it's twenty feet -- I think twenty feet would be a good --

Q Twenty feet?

A Yes, sir.

Q So you would propcse that we would make a provision
then that the wells would have to be at least two hundred feet
apart, and they would have to be at least twenty feet from the
forty acre line and they would have to be at least tnree hun-
dred thirty feet from the outer boundary of the lease?

A Yee, sir. Along this area right here, we drilled
No. 14 in that spot to attempt to get it as close as we could
to the fault up there. It didn't turn out to be good business,
a disappointing well. It didn't turn out too good in the
Upper Hospah Sand, but it was because of geological reasons

that we didn't know at the time, but it appears to be an

exceptionally good well for the Lower Hospah Sand, so that
compansated for it.

0 Which one was that?
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A No. 14. It has forty-eioht feet ot that oil sand
in the Lower, and that will give us a well up close to the
fault there in the Lower Hospah Sand.

0 And Numbers 13, 2, 17 and 12 are all at least
three hundred thirty feet from the boundary of the Hospah A
Leas2, aren't they?

A Thirteen?

Q Twelve, 13, 2 and 17, they're at least three
hundred thirty feet from the south boundary of the Hospah?

a Yes, sir, I believe 2 is. Two was drilled before
we took over the lease, and I don't have the exact footage
on there, but it's been accepted as legal, and it's been
produced for over two years.

0] And it looks like the A-3 and the A-1 would be at
least three hundred thirty feet from the boundary.

A Yes, sir.

0 Now that leaves the only one possibility, this No. 9

up here at the north.

A It will be our water source.

0 It's a water supply well?

A Yes, sir. We intend to use it in the entrata,
deeper sand. It was a four thousand foot well.

0 And this 1s vroposed as rules, not for Tenncco's

lease, but for pools?
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A For pooling, yes, sir., 1 understand it's set up
that way.
MR. NUTTER: Are there any other questions of Mr.
Willock? You may be excused.
Do you have anything further, Mr. Kelly?
MR, KELLY: No, sir.

MR. NUTTER: Does anyone have anything they wish

+to offer in Case No. 36957 We'll take the case under advise-

ment.,.




I NDEX

WITNESS
JACK WILLOCK
Direct Examination by Mr. Kelly

Cross Examination by Mr. Nutter
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STATE OF NEW MEXICO )
) ss
COUNTY OF BERNALILLO )

1, CHARLOTTE MACIAS, Notary Public in and for the
County of Bermnalillo, State of New Mexico, do hereby certify
that the foregoing and attached Transcript of Hearing beforxe
the New Mexico Oil Coaservation Commission was reported by
me; and that the same is a true and correct record of the
sald proceedinys, to the best oi my knowledge, skill and
ability.

e

Witness my Hand and Seal this B day of . ..

13968,

L [
D -7 B
el Sy v R AR

NOTARY PUBLIC

My Commission Bxpires:

February 10, 1971




GOVERNGR
DAVIO F. CARGO
CHAIRMAN

State of Newn Mexico
®il Conservation Tommission

2

ETATE GROLOOGLST
A, L. PORTER, JR.

LAND COMMISBIONER
GUYTON B. HAYS

MEMBER SECRATARY - DIRECTOR
P, 0. POX 2088
SANTA FE
Janvary 2, 1968
Re: Case No. 3695
Nr. Booker Kelly Order No. R-3361
White, Gilbert, Koch & Relly 1 -
Attorneys at Law Applicant:
Post Office Bex 787
Santa Pe, New Mexico Tenneco 0il Company
Dear Sir:

Enclosed herewith are two copies of the above-referenced Com—
mission order recently entered in the subject case.

Very truly yours,

O G |-

A, L. PORTER, Jr.
Secretary~Director

ALP/ir
Carbon copy of order also sent to:

Hobbs OCC___ x
Artesia OCC

Aztec OCC X
Other_




BEFORE 7THE
NEW MEXICO OIL CONSERVATION COMMISSION
Santa Fe, New Mexico
November 29, 1967

EXAMINER HEARING
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IN THE MATTER OF:

Application Gf Tenneco Oil
Company for Special Pool Rules,

Case_3695 _
McKinley County, New Mexico.
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MR. UTZ: Case 3695.

MR. HATCH: Case 3695. Application of Tenneco
0il Company for Special Pool Rules, McKinley County, New
Mexico.

MR. KELLY: Booker Kelly of white, Gilbert, Koch
and Kelly on behalf of the Applicant. We move that the case
be continued until the December hearing. The witness, Mr.
Willick, called yesterday and he is sick in bad a2nd his doctor
told him he wasn't to come. Apparently, they had a conflict
with their Mr. Plum, sc no one else could come.

MR. UTZ: <Case 3595 will be continued to the December

20th Examiner Hearing.




STATE OF NEW MEXICO )
} s8
COUNTY OF BERNALILLO)

I, RAY EMBREE, Notary Public in and for the County of
Bernalillo, State of New Mexico, do hereby certify that the
foregoing and attached Transcript of Hearing before the New
Mexico Oil Conservation Commission was reported by me; and

that the same is a vrue and correct racord of the said

proceedings, to the best of my knowiedge, skiil and ability.

Witness my Hand and Seal this 5?74{ day of
Legomber , 1967.

o
4 by Sandace
otary Public

My Commission Expires:
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Docket llo. 36-67
DOCKET: EXAMINER HEARINCG - WLDNESDAY - NOVEMBER 29, 1907

9 A.M. - OIL CONSERVATION COMMISSION CONFERENCE ROOM,
STATE LAND OFFICE BULLDING, SANTA YE, NEW MEXICO

The following cases will be fizard Leflore Elvis A. Utz, Examiner, or Daniel S.
Nutter, Alternate Examiner:

CASE 3689: Application ¢f Sunray oi Uil Coapany for a Jual completion and
salt water dispasai, San Jusn County, Yew Mexico. Applicant,
in the above-styled cause, seexs authority to dually complete
its Navajo Table Mesa Well No. 2, located in Unit O of Section
27, Township 28 North, Range 17 Westr, 3an Juan County, New Mexico,
in such a manner as t» peraiy ne proauction of oil from the Table
Mesa-Pennsylivanian "C" (il Pool and the disposal cof produced salt
water througn the intermadiaca cas*ng -producticn casirg annulus
into the Organ Rock formation the ugh perfcrations in said inter-
mediate casing from approximatzly 3305 feet to 5525 feet.

CASE 3690: Application of Reger C. Hanks, Litd., for special pool rules, Lea
County, New Mexico. Applicant; in the above-styled cause, seeks
the promulgation of speciail pool rules for the Bar-U Pennsylvanian
Pocl, Lea County, New Mexics, inciuding a provision for 1l60-acre
spacing units and the establisnment of 8C-acre allowables for said
l60-acre units.

CASE 3691: Application of Roger C. ianks, Lud., for sait water disposal,
Chaves County, New Mexico. Applicant, in the above-styled ccuse,
seeks authority to dispose of produced salt water into the Bough
"o zone of the Pennyslivanian formation adjacent to the Bar-U
Pennsylvanian Pool in its Tidewafer State Well No. 1 located in
Unit H of Section 31, 2 Soutn, Kange 33 BEast, Chaves County,
New Mexico.

CASE 3(92: Applicatvion of Skeily Oi
County, New Mexico. Aapp
the exparsicn ¢f ive Lis
Lovington Paddcce Poul,

seven additvional wiliils 1ola

“cmpdany for a waterrlcod expansion, lea
jcant, it the above-styled cause, seeks

. Padaoex Unit Waterflood Project,
conversion te water injection of

in Seecioas 25 and 35, Township 16
South, Rance 35 East; senTic G, Tuwrslip 16 South, Range 37 East;
Sections 1 and 17, Towashiu Sx.h, Rasge 35 BEast; and Section 6,
Township 17 Scuvhn, Range 37 bLuou, Lzd County, New Mexico.

CASE 3693: Appiicat 1un or AZanvic Riororu: Compary for an exception to Order
No. R=3 Lea Tovncvy, Jow : kupiicant, in the above-styled
cause, un its owh Dehali ant ai Operavor of Lhe Denton Salt Water
i MK 2 : i~a o <ne provision of Paragraph

wnich rejguires Tnat cerdain un-

nroauceld sait water be rilled,
yeoposes Yhat said pits be

Ceunty, lew dexico, To permit

corage of produced water in con-

o connected Yo the Lenton Salt
rantic Richriell Company.

noction
Yater
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Examiner Hearing ~ November 29, 1957 Doccket No. 36-67
CASE 3694: Application of Mallard Petroleum Inc., fcr an unorthodox gas

e

« CASE 3695:

well location, Lea County, New Mexico. Applicant, in the above-
styled cause, seeks approval for the unorthodox gas well loca-
tion of its Alves Well No. 1, lcocated 660 feet from the South
line and 990 feet from the East line of Section 6, Township 20
South, Range 36 East, Lea County, New Mexico, said well being
completed as an apparent extension of the North Osudo-Morrow
Gas Pool.

Application of Tenneco 0il Companyv for Special Pool Rules,

McKinley County, New Hexicc. Applicant, in the above-styled

cause, seeks the promulgation of special pool rules for the South
Hospah Upper Sand (il Pool and the South Hospah lower Sand 0il
Pool, McKinley County, New Mexico, to provide that wells drilled in
said pools could be located anywhere on the 40-acre unit except that
no well could be located closer than 330 feet to the outer boundary
of the lease nor closer than 200 feet to another well producing
from the same pool. Applicant further proposes that any existing
well net located in accordance with the above requirements be
granted an exception to said requirements.




Page 288 New Merycn

SOUTH HOSPAH UPPER SAND POOL
SOUTH HOSFAH LOWER SAND POOL
MoeRindey County, New Mexico

Order No. K-33£1 Adcpting Operaung Rules for the South
Hospah Upper Sand and Suuth Hospah Lower Sand Pools.
McRinley County. New Mexico, January 2, 19€8.

Allowable assigned subject 1o market demand factor pre-
scribed I1n Statewide Rule 503, Order No. R-4348, September 1,
1972 (see Section )

Applieation of Tenneco O:l Company for spe-
ci1al pool reles. MeKinley County, New Mexico.

CASE NO. 3695
Order No. R-3361

ORDER OF THE COMMISSION

BY THE COMMISSICN: This cause came on for hearing at
9 2. on December 20, 1967, at Santa Fe, New Mexico, before
Exarminer Dantel S. Nutter

NOW. on this 2nd day of January, 19€8, the Commission, a
quorum being present, having considered the testimony, the
record. and the recommendations of the Examiner, and being
fullv atvised in the premises,

FINDS:

Y. That due public nouce hiving been given as required
by low, the Commissicn huis jurisdiction of this cause and the
syb)ect matier thereof.

t2° That the applicant, Tenneco Oil Company, seeks the
premulgation of special pool rules for the South Hospah Upper
Sand Oil Pool and the Sonth Hespah Lower Sand Oil Pool,
McRinley County, New Mexico, to provide that wells drilled
in said povls could be located anvwhere on the 40-acre unit
except that no well could be located closer than 330 feet to
the ocuter boundary of the lease nor closer than 200 feet to
another well producing from the same pool.

(3: That the applicant {urther proposes that any existing
well not iocated in aceordance with the above requirements
be granted an exception to said requirements.

(4) That adopuion of the proposed special rules and regula-
tions will prevent waste and protect correlative rights, provided
a 40-acre proration unit i the South Hospah Upper Sand Oil
Poal or the South Hospsh Lower Sand Qii Pool is subject to a
JG-acre unit zllowable for wells in the South Hospah Upper
Sand Qil Poo! or South Hospah Lower Sand Oil Pool, whichever
is applicable, regardless of the number of wells on the unit.

IT IS THZREFORE ORDERED:

That Specizil Rules zngd Regulations for the South Hospah
Upper Sand Ol Pool and the Socth Hospah Lower Sand Oil
Pecl. MeKinley Cournty. New Mexico, are hereby promulgated
as follhws,

SECTION I

R. W._Byrum A& Co, - Aug.. 1972

SPECIAL RULES AND REGULATIONS
FOR THE

(o)
SOUTH HOEPAR UFPER SAND OIL POOL
AND THE
SOUTH HOSPAH LOWER SAND OIL POOL

RULE 1. Each well completed or recompleted in the South
Hospah Upper Sand Oil Pool or in the South Hospah Lower
Sand 01l Pool or in the Gallup formauon within one mile
thereof., and not nearer to or within the limits of another
designated Gallup oil pool, shall be spaced, drilled, operated,
and produced in accordance with the Special Rules and Regy-
lations hereinafter set forth,

RULE 2. Each well shall be located no nearer than 330
feet tc the outer houndary of the lease ypon which it is located
per closer than 200 feet to another well drilling to or capable
of producing [rom the same pool nor nearer than 20 feet to
the boundary of the 40-acre tract upon which it is located.

RULE 3. The Secretary-Director of the Commission shall
have authority to grant exceptions to Rule 2 without notice
and hearing when an application therefor has been filed in
dur f0fin and ie necessity for the coxcoplion ic basad upon

topographical conditions.

All operators owning acreage within 330 feet of the proposed
location shall be notified of the application by registered or
certified mail, and the application chall state that such notice
has becen furnished. The Secretary-Director may approve the
application upon receipt of written waivers from all operators
owning acteage within 330 feei of the propused location or if
no such operator has entered an objection to the unorthodox
location within 20 days after the Secretary-Director has re-
ceived the application.

RULE 4. A 40-acre proration unit in the South Hospah
Upper Sand Oil Pool! or the South Hospah Lower Sand 0il
Pool shall be subject to a 40-acre unit allowable for wells
in the South Hospah Upper Sand Oil Pool or the South losnsh
Lower Sand Oil Pool, whichever is applicable, regardless
of the number of wells on the unit.

IT 1S FURTHER ORDERED:

(1) That the locations aof all wells presently drilling to or
completed in the South Hospah Upper Sand Oil Pcol or the
South Hospah Lower Sand Oil Poo}l or in the Gallup formation
withir one mile thereo! are hereby approved; that the operator
of any well having an unorthodox location not previously
approved by order of the Commission shall notify the Aztec
District Oifice of the Commission ir writing of the name and
location of the wel!l on or before January 15, 1968.

(2) That all provisions of Order No. R-3270 and Order
No. R-3325 that are in conflict with the provisions of this
order are hereby superseded.

(3) That )urisdiction of this cause is retained for the
entry of such further orders as thie Cuminissitir meay deem
necessary.

DONE at Santa Fe, New Mexico, on the day aad vear herein-
ahove designated.
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UOCKET: EXAMINER HEARING - WEDNESDAY - DECEMBER 20, 1967

S A.M. CIL CONSERVATION COMMISSION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING - SANTA FE, NEW MEXICO

The following cases will be heard before Daniel S. Nutter, Examiner, or Elvis A.
Utz, Alternate Examiner:

CASE 3695 continued from the November 29, 1967, Examiner Hearing

CASE 3698:

CASE 3699:

CASE 3700:

CASE 3701;

Application of Tenneco 0il Company for Special Pool Rules,

McKinley County, New Mexico. Applicant, in the above-styled

cause, seeks the promulgation of special pool rules for the South
Hicspah Upper Sand 0il Ponl and the South Hospah Lower Sand 0il
Pool, McKinley County, New Mexico, to provide that wells drilled in
said pools could be located anywhere on the 40-acre unit except that
no well could be located closer than 330 feet to the outer boundary
of The lease nor closer than 200 feet to another well producing
frem the same pool. Applicant further proposes that any existing
well not located in accordance with the above requirements be
granted an exception to said requirements.

Application of H & S 0il Company for a unit agreement, Eddy
County, New Mexico. Applicant, in the above-styled cause, seeks
the approval cf the West Artesia Grayburg Unit Area comprising 640
acres, more or less, of state and fee lands in Sections 7, 8, and
17, Township 18 South, Range 28 East, Artesia Pool, Eddy County,
New Mexico.

Application of H & S 0il Company for a waterflood project, Eddy
County, New Mexico. Applicant, in the above-styled cause, seeks
authority to institute a waterflood project in its West Artesia
Grayburg Unit by the injection of water into the Grayburg formation
through 8 wells located in Sections 7, 8, and 17, Township 18 South,
Range 23 East, Artesia Pool, Eddy County, New Mexico.

Application of Lone Star Producing Company for salt water disposal,
Rooucyelt County, New Mexico. Applicant, in the above-styled cause,
seeks authority to dispose of produced salt water into the San Andres
formation threough the perforated interval from 4910 to 5015 feet in
its Federal Mew Mexico "D" Well No. 1 located in Unit A of Section
4‘7, Towi L.uu.y o Suu\.h;, Ra gl 25 Bagct, South Prairide E‘Q-‘H Ranseyelt

County, Mew Mexico.

Application of Coastal States Gas Producing Company for special pool
rules, Lea County, New Mexicc, Applicant, in the above-styled cause,
seeks the promulgation of special pool rules for the Baum Wolfcamp
Psol an ITownship 14 South, Range 33 Esst, Lea County, lNew Mexico,
including & provision for 16%-acre spacing and proration units.
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CASE 3702:

CASE 3703:

CASE 3704:

CASE 3705:

CASE 3706:

Docket No. 38 - &7

Application of (oa:tal States Gas Producing Company for an excep-
tion te Jruer No. R-3221, Lea County, llew Mexico. Applicant,

in the above-styled cause, on its own behalf arnd as operator of
the Flying "M" Unit Area, 3eeks an exception to the provision of
Paragraph (6) of the Commission Order No. R-3221 which requires
that certain unlined pits used for the disposal of produced water
be filled, leveled, and compacted. Applicant proposes that said
pit> be left open in the Flying "M" San Andres Pool, Lea County,
New Mexico, te permit their use for temporary emergency storage
of prosuced water in connection with individual tank batteries
connected tc the Flying ™M™ San Andres Pressure Maintenance
Project operaled by Coastal States Gas Producing Company.

Applicavion of Texaco Inc. for salt water disposal, Lea County,
New Mexico. Applicant, in the above-styled cause, seeks authority
to dispose of produced salt water into the Abo formation in the
pertoravea interval from 3013 to 9046 feet in its New Mexico "CW"
State Well No. 2 located in Unit L of Section 18, Townshi» 17
South, Range 37 Last, Midway-Abo Pool, Lea County, New Mexico.

Application of New Mexico Salt Water Disposal Company, Inc., for
salt water aisposal, Lea County, New Mexico. Applicant, in the
above-styled cause, seeks authority to dispose of produced salt
water into the Bough "D" zcne of the Pernsylvanian formation in
the perfarated interval from 9844 to 9875 feet in its Ainsworth
Well No. 1 located in Unit H of Section 19, Township 9 South,
Range 34 East, Vada-Pennsylvanian Pool, Lea County, New Mexico.

Application of Midwest 0il Corporation for salt water disposai,
Lea County, New Mexico. Applicant, in the above-styled cause,
seek> authority to dispose of produced salt water into the Bough
zone of the Pennsylvanian formation in the perforated interval
from 9784 to 9810 feet in its Ainsworth State Well No. 1, formerly
the Sunray DX State T Well No. 1, located in Unit N of Section 36,
Township 9 South, Range 33 East, Lane-Pennsylvanian Pool, Lea
Cuunty, New Mexico.

Application of Major, Giebel & Forster for an amendment to Order
No. R-Z207 ) Lea County, New Mexico. Applicant; in the above-
styled cause, seeks the amendment of Order No. R-3307 to designate
Majer, Giebel & Forster as operators of the NW/4 SW/4 of Section b,
Township 12 Soutn, Range 38 East, West Bronco-Devonian Pool, Lea
Courity, New mexicu, raiher than Vasicek and Fullinwider dba V. F.
Petroleum, wno were originally designated as operators of said
compulsoriiy pocied unit-
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Mr. A. L. Porter

Secretary-Director

liew Mexico 0il Conservation Commission
P. 0. Box 2088

Sante Fe, New Mexico

Dear Mr. Porter:

Enclosed find original and two copies of Tenneco's
Application for Speciml Pocl Rules in the South
Hospah Upper and Lower Sand Pools, McKinley Countiy,
New Mexico. This case has been set for hearing on
November 29th under style numbe@

/@é%;/s/
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SOUOKL THE OIL CONSERVATS ON COMMISSION
G THE STATE OF Naw MEXICO

LN THL Ma0di OF THE HEARING
CALLED MY Tii O CUNSERVATION
COMMISS51GL ol Miw MEXICO FOR
THE PURPOSL G CONGIDERING:

CASE No. 3660
Order No. R-3325%

APPLICAYTIUN OF TENNECO OIL COMPANY
FOR A WATERFLOCD PROSJECT AND FOR AN
EXCEPTICH TU RULE 104 C I, McKINLEY
COUNTY, Kiw MEXICO.

ORDER OF THE COMMISSION

BY THE Ci M IS5ETO0ON:

-

This <zuse came on for hearing at 9 a.m. on September 27, 1967,
at Santa ‘¢, Noew Mexico, before Examinexr Elvis A, Utz.

NCw, i this_ 4th  day of October, 1967, the Ccumission, a
quorum bein; nresent, having considered the testimony, the record,
and thc wdations of the Examiner, and being fully advised

{1} That due public notice having been given as required by
law, the Comisission has jurisdiction of this cause and the subject
matter thoveol,

(2) Uit Lhe applicant, Tenneco Oil Company, sceks an
excepiici: Lo Rule 104 C I of the Commission Rules and Regulations

to permit the drilling of more than one well per 40-acre tract,
said wolle Leing lecated closer than 660 feet to each cther '
and each 7 -aove tract subject to a single 40-acre allowable.

(33 .ot the applicant requests the above-described
exNCeprivn ugle v owoth the South Hosvah Upper Sand Cil Peool
and the Soutn Hospah Lower Sand 0il Pool and be appiicable to
Tenneco's lceases comprising all of Sectien 12, “ownship 17 Korth,
Range 9 Wast, NMPM, McKinley County, New Mexico.

{1 corder to allow Walker Brothers Oil Cowmpany and
Tesoro Petroieun Corporation, operators in the supject pools, the
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opportunity to produce their just and equitable share of the oil
in the aforesaid pools without damage to the reservoir through
excessive water coning, Walker Brothers 0il Company and Tesoro
Petroleum Corporationr weie authorized by Order No. R~3270 to
develop the S/2 of Section 6, the N/2 and SW/4 of Section 7,

both in Township 17 North, Range 8 West, and the SE/4 of Section
1, Township 17 North, Range 9 West, NMPM, South Hospah Lower Sand
0il Pool and South Hospah Upper Sand Oil Pool, McKinley County,
New Mexico, to a density of wmore than one well per 40-acre tract.

(5) That in order to prevent waste and protact correlative
rights, the applicanrt, Tenneco Oil Company, an operator in the
subject pools, should be allowed the opportunity to develep its
leases in the gubject pools to the same density as the Walker
Brothers 0il Company's and Tesoro Petroleum Corporation‘s leases.

(6) That the applicant also seeks permission to institute
a waterflood project by the injection of water into the Upper
Sand of the South Hospah Upper Sand 0il Pool on its Hospah and
Hospah "A" Leases through five wells located in Units A, B, F,
G, and H of Section 12, Township 17 Ncrth, Range 9 West, NMPM,
McKinley County, New Mexico.

(7) That the wells in the project area are in an advanced
state of depletion and should properly be clasgsified as “stripper"
wells.

{(8) That the proposed waterflood project should result in
the recovery of otherwise unrecoverable oil, thereby preventing
waste.

(9) That the subject waterflood project should be approved,
and that the waterflood project should be governed by the provi-
sions of Rules 701, 702, and 703 of the Commission Rules and
Regulations.

IT IS THEREFORE ORDERED:

(1) That the applicant, Tenneco 0il Company, is hercby
authorized to develop its Hospah and Hospah "A" Leases comprising
all of Section 12, Township 17 North, Range 9 West, NMPM, South
Hospah Upper 5and 0il Pool and South Hospah Lower Sand Oil Pool,
MeKinley County, New Mexico, to a ¢ensity of more than cone well
per 40~acre tract;

PROVIDED HOWEVER, that no well shall be drilled nearer than
330 feet to the outer boundary of said tract and no nearer than
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200 feet to another well drilling to or capable of producing from
the same pool:

PROVIDED FURTIHEER, that a 40-acre groration unit in the South
Hospah Upper Sand Oil Pool or the South Hospah Lower Sand Oil Pool
shall be subject to a 40-acre unit allowable for wells in the
South Hospah Upper 8and 0Qil Pool or South Hespah Lower Sand 0Oil
Pool, whichever is applicable, regardless of the number of wells
on the unit,

(2) That ths applicant is hereby authorized to institute a
waterflood project in the South Hospah Upper Sand Oil Pool on its
Hospah and Ecepah “A% Leases by the injection of water {nto the
Upper Sand through the following-described wells in Section 12,
Township 17 Barth, Range 9 West, NMPM, McKinlay County, New
Mexicos

OPERA! WELL NO. _LOCATION

Tenneco Hoapah To be drilled SW/4 NE/4 NE/4
Tenneco Hospah 5 SW/4 NW/4 NE/4
Tenneco Hospeh To be drilled SW/4 SE/4 NW/4
Tanneco Hospah To be drilled SW/4 SW/4 NE/4
Tanneco Hospah To be drilled SW/4 8B/4 NE/4

(3) That the subject waterflood project is hereby designated
the Tenneco 8cuth Upper Hospah Waterflood Project and shall be
governed by the provisions of Rules 70-, 702, and 703 of the Com-
mission Rules and Regulations.

(4) That monthly progress reports of the waterflood project
herein authorized shell be submitted to the Commission in accor-
dance with Rules 704 and 1120 of the Commission Rules and Regula-
tions.

(5) That jurisdiction of this cause is retained for the
entry of sguch further orders as the Commission may deem necessary.

DONE at Santa Pe, New Mexico, on the day and yoar hereinabove

designated. STATE OF NEW MEXICO

OIL CONSERVATION COMMIS3ION

DAVID F. CARGO, Chairman
GUYTON B. HAYS, Member

; A. L. PORTER, Jr

S EAL ., Member & Secretarvy

esr/







CASE 2695: App--1. Or TENNELD OLL
CO. for pool rules for SOUTH
HOSPAE UPPER SAND OIL POOL.




CO. for pool rules for SOUTH
HOSPAH UPPER SAND OIL POOL.




