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MR. NUTTER: Next case is 416i. |
¥R, HATCH: Case 4161, application of
Roger C. Hanks for\special pool rules, Lea County,
New Mexico.
MR. HINKLE: Clarence Hinkle from
Hinkle, Bondourant and Christie appearing on
behalf of Roger Hanks. |
We have two witnesses we would like
to have sworn, Mr. Probandt and Mr. Hanks.
(Witnesses sworn.)
(Whereupon, Applicant's
Exhibits 1 through 6 were
. marked for identification.)
MR. HINKLE: These are the official exhibits

that have been marked. There's another copy. You

want to take the stand?

MR. PROBANDT: Yes, sir.

MR. HINKLE: There are six exhibits -- go
ahead and sit down -~ that have»been identified, and ‘
Exhibit Number Three is on the wall here, this large i

exhibit.
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W. T. PROBANDT

called as a witness, having been first duly sworn, was
examined -and testifled as follows:

DIRECT EXAMINATLON

BY MR, HINKLE:

State your name and your residence?
Bill Probandt, Midland, Texas. |
MR. NUTTER: How do you spell your last
name?
A P-R-0-B-A-N-D-T, Probandt.
MR. NUTTER: And your first name is Bill?
A Bill, initials W. T.
Q (By Mr. Hinkle) Are you associated with
Roger Hanks?
A I am.
Q And in what way?
A I am a partner with Mr. Hanks, és well as
being a geologiﬁst.‘
Q Have you previously testified before the
Commission?
A I have not.
Q State briefly your educational backgrdungl

and your experience as & geologist?
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A I have a BS Degree in geology from the
University of Texas. I have an MS Degree in gecology
from Texas Tech.” I have approximately ten yenrs!
experience in petroleum and related fields, mostly
in New Mexico and West Texas.

Q Are you familiar with the development
of this -- that Roger Hanks has engaged in in
Southeastern New Mexico?

A Yes, sir.

Q Are you familiar with the application of
Roger Hanks in this case? |

A Yes, I am.

Q Have yoﬁ made a study of the partiéUZar
area that's involved in this applidatioﬂ?

A Yes, I have.

’Q With all the wells that have been drilled?

A Yes. h

Q Have you also made a study of the Bough "¢"
producing areas in Southeast New Mexico?

A Yes, sir.

Q What is Roger Hanks seeking to accomplish

N

by this application?

A Seeking the promulgation of special pool




”vrules for the North Mescalero-Cisco Pool, including

the temporary spacing of a hundred and sixty acre
well,‘and ecighty-acre allowable.

Q Have you prepared, or has thére been
prepared under your direction, certain exhibits
for introduction in this case? '

A Yes, sir.

Q Refer to Exhibit Number One, and explain
what this is and what it shows?

A Exhibit Number One is an index map with
colored dots affixed to c¢ritical wells within a
two-mile radius of the affected area. The iegénd
is in the left upper center of the map. Browrn,
San Andres; blue, Cisco; green,'Pennsyivénian, ang
orange Devonian. There aré arTrows further&keying
the Hanks wélls.

Q What is the yellow acreage?

A The yellow acreage indicates Hanks'
holdings, or the acreagé directly affected in this
area.

Q That's oil and gas lease holdings?

That's correct.

Q There's one area there which is the south




half southeast of 10 which is not solid yellow.
What does that-indicate?

A This 1s an eighty-acre tract held hy
Mobil 01l Corporation which would be included in
the temporary hgndred and sixty acre spacing if
so ordered by the Commission for dedication to
: the Fina State Well, the southernmost well indi-
cated.

Q Now, refer to Exhibit Two and explain
that?

A Exhibit Two is a sub-surface map on
the top of the Cisco line, is contoured on fifty-
foot intervals. It traces the Cisco development
‘through the critical deep wells in the immediéfe
area.

Q What does this structure indicaﬁe?

A It indicates to me the northwest trace
of the main Mescalero structure, énd indicates
that -- as shown bj blue shading, that the Cisco
is present where shown, mainly over the crest of
the structure.

Q Do you have any further comments with

respect to Exhibit Two?
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A No, sir.

Q Exhibit Three has been placed on the wali
here. Will you refer to it an. explain it?

A As so stated by Mr., Hanks, this 18 a
link cross section running through the well that
penetrates the Cisco cone within the immediate
area of interest, and the cross section has been
ran so as to include all wells that are traced on
the sub-surface map, and the area of interest that
extends to the cross sections has been constructed
using electric log copy.

The first correlative structure marker
is in the Wolf Camp. The interval is between this
structural marker and the marker bed below the |
Cisco, and further, we have color red and blue showing
the Cisco zone itself with porousity. There's
further --

Q What does the red indicate and the blue
indicate?

A The blue is indicative of the lime or
carbonate buildup in the Cisco, the gross extent
of sand, whereas the red indicates the net’.extent

of the porousity within the main Cisco zone.




Completion attempts have been made in
four wells in here. The completion attempts on
the wells here were unsuccessful. Section‘8 -

Q Which wells were successful and which
were unsuccessful?

A A1l right, the first two as shown here
were unsuccessful,

Q  What is that, what well is it?

A Cities Service Number 1-BL.

Q That's the first well shown on Exhibit
Three?

A That is correct, sir, The second one
is the Cabine Exploration White State 1l-A, the
second well. ‘Compiétion attempts were not successful
in either one of these.

Q All right; what about the third well?

A The third well is the Roger C. Hanks
Fina State Number One, the third well in progression
from "A." This well was completed as a Cisco
produéer. The fourth well, Roger C. Hanks Zapata
State, the fourth well in succession, was also
completed from the same correlative interval in

the Cisco as a producer. The fifth well, Cabine
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State A-1, did not attempt a completion.

Q Why stn't it -- why didn't they attempt
to complete 1t7?

A I don't know, sir.

Q Al)l right; and it was plugged and
abandoned?

A Yes, sir; I believe its been converted to
a cement well.

Q All right.

A We have three additional wells, two Fina
and one Texaco. These are off the main structure,
but still deep enough to have cut the zone, so are
indicated here. There was no completion attempt.

I would surmise vhat there was not sufficient showing
of 0il porousity to lead them to believe a commercial
producer could be made,

Q What does this Exhibit Three indicate
as a whole, show?

A It indicates the presence »f the Cisco
zone and the character of it, as well as tracing
the massive porousity, the buildup present where
the Cisco is developed to its optimum extent. It

further shows that the zone is not present, and




ve would suppose commercial, by tracing the

positiorn of the zone off structure where it tends
to change. &

Q Do you have any further comments with
respect to Exhibit Three?

A No, sir.

MR. NUTTER: Mr. Probandt, before you

leave the exhibit, would you explain what the |
green is on the last four wells, and the brown on

three of them?

A; Yes, I will. As you leave the main,
shall we say the most obvious and optimum area of
development where the Cisco has gross lime, gross
porodsity, you are passing through a zone where
the -- you are passir'\gyinto a zone where the zone
tends t6 assume a differenﬁ character, a different
identity, therefore you are getting into another
realm of deposition, and these cther beds come in
as markers.

I have attempted to carry my correlation.
effectively away from the definite area here by
1llﬁstrating some marker beds and adding these
brown, green and y2llow colors so that they'll some-

what stand out and give us other 2ones that may be
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correlated hack into this and further tie our
Cisco correlations,

MR. NUTTER: They arc simply some
additional marker beds on those --

A That's right. )

MR. NUPTER: -~ four wells there that
don't occur on the other wells?

A They occur, but I would say that we are
passing from one sequence of deposition into another,
ﬁith the transition zone being here, and whereas
this one may be developed here;,'Maybe there's an
additional zone, as there are here, here or here,
and to the best of my ability, I would say that
the marker beds are traced as definitely correlated --

MR. NUTTER: The transition zone that
you indicated you have, your fransitional zone
would be in that Cabine State K Number 1°?

A Yes, sir. Please notice the double
circles around the first five wells here. This
indicates that the zone was present that had -- should
have o0il in the first one there and completed in the
second two. It was not tried, though, remember, in the

fifth well.

MR. NUTTER: Now, this well that your log




‘refers to as the Cabine State K Number 1 is the
fifth well on the cross section?

A Yes, sir.

MR. NUTTER: 1Is that the well that's
identified as the Number 2 Well in the northeast
quartexr of the southwest quarter of Section 1172

A Yes, sir. If you would notice on the
lease map, there are several leaseholds indicated,
Ray, Cabine, Wellmack. However, the Wolf Camp
or Cisco test came under this, too. 1It's the
most recent log on it, most legible and recent
" log. ‘ |

MR. NUTTER: So while it's identified
as Number Two on the plat, it's the Cabine State K
Number 1 that's indicated on the log?

A Yes, sir.

| MR. HINKLE: That's all. Wait, Just sit
down. They may want td ask you some questions. That's
all the direct of this wiiness.

CROSS EXAMINATION

BY MR. NUTTER:

Q Now, Mr. Probandt, on yodur Exhibit Number

One, you have the two Cisco wells identified in blue
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and then down at the south end of the pool you've
got the two Peﬁnsy]vanian wells. Where are those
wells producing from?

A They are producing from zonas that
are distinct from another occurrence to the north
or south. They would be under the Mescalero
Canyon, and possibly there's a strong buildup.
The structure is higher there. We are getting

another zone bﬁildup.

Q That has nothing to do with this Cisco -~

A That's correct.

Q -~ formation?

A Yes.

Q It's a completely different zone in the
Pennsylvanian?

A Yes, sir.

Q | Was any attempt made to complete in the
Cisco zone in this Cabine State K 17

A No, sir.

Q Well, do you think that there's porousity
in that well that would --

A T see some porousity in =-- on this particular
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log. T bvelieve it's a radioactivity or gamma-~

nu%ra log.

Q That's the red i+ ications --
A Yes, sir.
Q -~ red marks on there that you have

indicated no completion attempt?
A That's right, sir. Now, I refer you
to this red shading on the right hand side of the
log. This does carry over into this zone. It's
a ~- somewhat thinner, but that's about all I could
say . |
i Were you going Lo testify, or will
Mr. Hanks testify as to what you feel is the gross
pay here and the net pay and what your net feet
of porousity would be in this --
A I would like to defer to Mr. Hanks.
MR. NUTTER: 1 see; are there any further
questions of Mr. Probandt?
MR. HINKLE: No.
MR. NUTTER: You may be excused.

(Witness excused. )
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ROGER HANKS

called as a witness, h‘aving been first duly sworn, was
‘ examine& 'ahd testified as folliows:

DIRECT EXAMINATION

BY MR. HINKLE:

State your name and your residence?

Q

A Roger Hanks, Midland, Texas.

Q You are the applicant in this case?
A

That'!s right.

Q Have you previousiy testified before
the 0il Conservation Commission?

A I have. A

Q ?our qualifications as a‘- petroleum
geologist are a ina.tter of record with the Cofnmission?

A That's correct.

Q  You heard the testimony of Bill Probandt.
Do you agree with his testimony? '

A - I do.
Q He's indicated that two wells have been

drilled by you in Section 10. Will you give briefly

_the history of the Number 1 and Number 2 wells?
A The Zapata State well to the northeast

northeast of 10 was a re-entry of a well that war




previously drilled in 19%7 by Zapata offshore -~

Q How deep was thaf well?

A The well was bottomed in the top of the
Devonian and I went in, reamed the well and cemented,
strung five and a half casing at nine thousand and
sixty-six, T believe and misplaced the hole and --

Q When did you 70 into the hole, approximate
date? |

A May of 1968, and completed the well,
perforéted approximately twenty feet using the olid
Zapata log, which was an electric log, and it's not
exceptionally good information. However, we had a
fairly good stem test in the Zapata and had to decide
whether to run casing in the hole or not, because |
they tested it and got gas to surface and three
thousand feet of oil, six thousand feet of water,

I believe, and tweﬁty;nine hundred sixty pounds of
bottomhole pressure, and re-tested after they run
their log and decided to -- elected not to sink
pipe, and the well ﬁas abandoned and the lease was
picked by the Ralph Lowe estate, and I believe
there was even an application to re-enter this

hole for the San Andres, and by Jack McClelland,
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1 believe, of hoswell, and he went into the hole
and drilled out the plugs and never did do any
work on this thing, sb we washed to bottom, washed
it to nine thousand, and -- |

Q You got a farmout from the Ralph Lowe
estate? .

A Yes, I made a farmout from Ralph Lowe.
We completed the well on downhole by hydraulics,
installing a cold pump and a -- various operations
along that line, and --

Q When was it completed?

A The well was compiéted in June of 1968,
and I've forgotten the potential class.

Q  What was the potential for 1t?

A I've forgotten. Seems like it's a hundred
and twenty-five barrels of oil and eight hundred
barrels of water, but I -- it escapes me. The
well was -~ acted like it had fairly good reservior
energy, and over a period of four hundred days now,
which is a year and a month, it has produced twenty-
eight thdusand.barrels of oil and approximately'two

hundred fifty-seven thousand barrels of water.

MR, NUTTER: What were those figures>again,




piease?

A Twenty-eight thousand oil, two hundred
fifty-seven thousand water,

MR. NUTTER: Thank you.

Q (By Mr. Hinkle) Did you take the pressure
at the time you completed the well, bottomhole pressure?

A No sir, I did not.b My -- I used my
information that Zapgta had. The well had not been
produced, the zone had not been produced anywhere up
to there, so we didn't see that it was necessary to ‘
take a test; buildup test until later. and then in
November of 'G8 T contacted American Petrofina and
negotiated a farmout in the southeast quarter of
Section 10 -~

Q That's the north halfkbf the southeast
quarter?

A Yes sir, northeast southeast of Section 10,
We then drilled a well from the grassroots to approxi-
métely nine thousand, eighty feet, and during the course
of drilling this well we encountered the Zapata zone
as shown by the log and ran a drill stem test over this
zone. However, when we gof our drill stem test out,

we found out that -- that we had actually covered two
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zones of porousity, sof‘wé had gas to surface there
in five minutes and about n'ine hundréd feet of
oil and ahout three thousand feet of water and
twenty-six hundred -- twenty-—-’six hundred twenty-
two pounds of boi;tomhole pressure, so the bottom-
hole pressure, we tended to discount it because

it was not a true bottomhole pressure of the
Zapata zone, since it was covering another above,
slightly above it. |

Q You mean as related to the original
‘pressures tha.ti were taken in the Number One?

A Yes, sir. I would tend to say that it
was really of no value, other than the fact that
fhere was pressure somewhere, k’but we cou‘ldn't tell
you exactly where. So we ran casing on the well
and completed in the zone below the Zapata; a zone
in the Zapata zone and one abbve it, and over a
short interval there, and potentialed the well for
a hundred thirty-two barrels of oil, and I gave --

Q Three --

A Three hundred forty-nine barrels of
water. And_th;t well has, since we completed it

in March, its produced sixty-nine hundred barrels




of 0il and sixty-three thousand barrels of water.

Q Have you since mgde bottomhole pressure
tests of these wells?

A Yes sir, I have. I have made a recent --
June the 23rd, I believe. That's in the Exhibit
Number Five.

Q Now, have you made a study of what might
be the reservoir pressure of abandonment of these
two wells?

A Well, I'm not an engineer, and I hired
the firm of Bailéy, Sipes, Williamson and Runyan,
who have represented me before, and to make a study
of this pressure data that was granted -- given to
them, and Mr. Sipes, I'm sorry to say, is in
Houston today and could not appear and to explain --

Q  Refer to Exhibit Four.

A -~ his formula. What Mr. Sipes has shown
here --

Q That's on Exhibit Four?

A Yes sir, is that with the original bottom-
hole pressure and the current bottomhole pressure
that was run June 23rd, which is Exhibit{ Number Five,

he's showing that -- the relatively abandonment
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conditions on a hundred sixty-acre spacing versus
eighty-acre spacing. In effect, he's saythg that
abandonment conditions, that due to the economical
rate, at seventeen barrels of oil and a hundred
%‘ nineteen water and the fluid viscosity and the
formation capacity and the wellbore pressure, that
this is the absolute economical 1limit cf these
wells.
He -~ he is showing that based on a
hundred sixty acre spacing that we will abandon

this well at an optimum condition of five hundred

five PSI. Based on eighty-acre spacing, we will

abandon the same wells at four hundred eighty-twe

PSI.

Q Does this indicate that you would recoVer
substantially the same amount of oil off one well
drilling on a hundred sixty acres as you would on
drilling eighties?

A Yes sir, it does.

Q Now, Exhibit Number Five refers to that,
is that the ~-

A This is a copy of the bottomhole pressure

chart that I hired Coleman Engineering of Hobbs,
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‘New Mexico, to run on June the 21st when the
Zapats well was off. T pulled the tubing and ran
a forty-four horr btuildup test on it, and we got
twelve hundred seventy-one pounds of bottomholé:
pressure., |

Q How much drop does this indicate from
the original pressure that was taken when the well
was drilled? |

A Twenty~nine sixty to seventeen hundred
pounds in just about exactly one year.

Q What does that drop indicate?

A It indicates, with the amount of water
that it's producing, ﬁhat it's -~ it's a high
water cut reservoir and very little oil, at those
ratios.

Q It's going down rather rapidly?

A Yes, sir. I would tend to discredit the
twenty-six hundred pounds that we got on the Fina
in February, because that would give us a tremendous
drop. That's why I said that I think the twenty-
six hundred pounds fepresenté that -- sbme other
zone, and is not a true indication of this

particular -- the massive zone, It looks like to




me that with that effective porousity, there's

approximately twenty feet of zone throughout, that
that's consistent, that 1t could be considered to
be the productive interval, that this line is the
most massive. This is thicker here, but it looks
like to me this 'is the most effective, and you
wouldn't get over twenty feet.

Q From this information, have you formed
any opinion as to whether the well would effectively
and efficiently drain any-more than a hundred and
sixty acres?

A Yes sir, I think it will effectively
drain --

Q Have you made ‘a study of the economics
of drilling in this area on a hundred sixty and eighty
acres?

A Yes sir, I have. I have -~ under my
direction, Mr. Sipes prepared for me a -- using his
engineering methods, a calculation of the stock tank,
barrels of oil in place -~

Q Are you referring to Exhibit Number Six?

A Excuse me, yes sir, Exhibit Number Six,

showing the economics of the Mescalero Cisco. He's
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giving the vltimate recovery of stock tank barrels
of o1l with the information that he has at this time,
seventy three thousand barrels of oil, two wells |

in the field, thirty-six thousand, five hundred

‘barrels per well, He's given the oil at three

gsixteen. Gross revenue, economical life of two
years., Operating cost of fifteen hundred dollars a
month, and these are hydraulic operations.

Q Is that a realistic figure, the fifteen
hundred dollars per month?

A I'm sorry to say it is, yes. The salt
watexr disposal and the prorated 1ifting cost of
pulling these fixed casing pumps is exactly -- this
figure is out of my books. The development cost
is -~ included in this development cost is the
well's prorata part of salt water disposal, which

is running ~in any case right- at twenty thousand

"dollars a well, so we have seventeen miles of dis-

posal line over in the northeast northeast of 1ll.
Q That's where you are disposing of the

water for both of these wells at the present time?
A There'!s a PVC line that connects those

two wells and goes -- gravities over to the new -~




no-pit pee, and we dispose of the water there,
The development cost in this case would be only
for the Fina, because the cost on the Zapata was
considerably less because it was a re-entry. I
don't exactly have those figures with me, but
it's less than a hundred thousand dollars, some-
where less than that.

Q This would 1indicate a net loss of a
hundred forty-four thousand, six hundred forty.
Is this on both wells or just the one well?

A No sir, this is on both wells, because
he gave a total barrels on the wells, so it would
be a net loss for both wells, assuming both wells
were drilled, so the loss will be less than that
if his reserve flgures are correct.

Q  If you had had these figures at the time
you completed the number one well, would you have
drilled the number two well?

A No, I would not, no. These are things
we don't know. We drill for them.

Q Now, what are your recommendations to
the Commission with the -- with respect to the

adoption of the speciél pool rules for this area?




A T was aSking, that the Commission grant
a temporaxry spacirg of a hundred sixty acres to
these wells, spacing being -~ or the acreage being
the governmental quarter section, a well in the
center of any forty, with a hundred and fifty foot
tours,

We are asking this for a year to
determine -~ I intend to make some more pressure
studies on my Fina when it is down, when the pump
goes out on it, and see if we can contemplate in
some way --

Q Aﬁd justify the drilling of any additional
wells? ‘ |

A Yes, sir. The purpose here is that I
think at this time we really don’t have enough
information on the production history of the Fina,
that it has been long enough, and I have experimented
with various punmps and ‘cAhokes and what not, but I
think that we will conclusively know 1n a year.

Q You feel at the end of the year you will
know conclusively -- .

A Yes, sir.

Q -- because of the production history and




additional inform#tion which would -- may be
accumulated on possible other drilliing?

A Yes, sir. |

Q As to whether one well would effectively
and efficiently drain one hundred sixt&.acres? |

A Yes, sir.

Q Have you contacted or had any contact
with the offset owners with respect to this appli-
cation?

A I have. I have contacted seventeen of
the offset operators in this area, and we have --

Q Have you had any response from them?

A As of thisvﬁofning, T have had eight
responses, eight for ahd -

Q@ Is it nine total?

A Nine total. Eight for the application,
and Fina's objecting. They have eighty acres.

Q Did Fina give any reason why they
objected?

A I don't think so, they just object. I
- don't have the letter, do you have it? This létter

was received in my office on the --

Q Are you referring to the letter from --
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A This is from --

@  -- Pina?

A - American‘Petrofina. The letter was
received on July the _1st; 1969. "Dear:ﬁMr. Hanks:
Reference is made to your letter of -~ dated
June 18th whereby you requested American pPetrofina's
permission to communitize the subject lease with the
south half of the soufheast quarter of Section 10,
10,30, 2, Lea County, New Mexico, previously owned
by Mobil 0il Corporation. This will serve to advise
that American Petrofina does not consent to the
communitization of these two leases under the terms
you requested, andkthérefore we intend to proceed
in preparing an assignment under the basic terms
and obligations as éet forth in cur format agreement
dated November 8, 1968."

Q And that's the format agreement ﬁnder
which the Number 2 well was drilled?

A Yes, sir.

Q Ndw, does Petrofina own any other acreage
in this area except that 807

A No sir, that's allwthe& have.

Q Who are the ones that you obtained waivers




from or communication from indicating approval of
the applicatioﬂ?

A Mobil 01l Corporation, an offset cperator;
Hilario Oil and Gas, offset operator; Getty 011, off-
set; Del Lee, Incorporated, offset; Southern Royalty,
Reading and Bates, offset operators; Chafles B. Read,
off'set operator; Ralph Lowe estate, offset operator,

% and --

’MR. HINKLE: We would like to have these
1e£ters Tiled. T don't think it's necessary to -- do
you want them all as one exhibit, or -~ |

MR. NUTTER: They can just be a matter
of record, without being an actual exhibit.
MR. HINKLE: All right.

Q (By Mr. Hinkle) Now, Mr. Hanks, in your
opinion, will the adoption of>specia1 pool rules along
the lines that you have recommended be in the interests
of conservation and prevention of waste?

A Yes, I think it will.

Q In your opinion, will this prevent the dfilling of
unnecessary wells and tend to protect correlative rights?

A Yes, sir.

Q Do you have any further information you'd like
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to give to the Commission with respect to this
i application?
i .
g A No sir, not at this time.
| ‘ MR. HINKLE: We would like to offer into
evidence Exhibits One through 5ix.
| MR. NUTTER: Applicant's Exhibits One
through Six will be admitted in evidence.
(Whereupon, Applicant's
Exhibits 1 through 6 were
offered and admitted in
evidence. )

MR. HINKLE: That's all the direct.
CROSS EXAMINATION

BY MR. NUTTER:

Q Mr. Hanks, you were referring to the
pressure drawn on this reservoir?

A Yes, sir.

Q What were the original pressures in the

Zapata well and how were they determined?

A By dfill stem tests, twenty-nine sixty.
Q 2960 on drill stem tests?

A Yes; sir.

Q@ - That's on the Zapata --

A Yes, sir. They ran a test and then

re-tested. In both tests, the bottomhole pressures




were the same, and they were flat and falled to

indicate --

Q Do you know the 1nt0r9a1 that was drilled

-~ drill stem tested when they got that twenty-nine sixty

pounds?

A It's -~ do you have it with you? Bill has
it. I'11l give it to you in just a second, Dan, he has
it. The first test was from 8367 to 89&&, which was
a 77~-foot interval, Then they came back and re-tested
from 8876 to 8920, isolating the zone, with 44 feet in
that interval.

\ Q And ycur porousity in the well is evidently
from abbut -~ well, you tell me where the .porousity
is.

A Okay, just a minute. From 8915 to 40.

Q And your perforated interval then is --

A  Wait a minute, I'm looking on the 2as |
detector form there. 8900 tu 8925, that's approxi-
mate. | ‘

Q So the drill stem tests covered a -- subs-
tantially the area of porousity?

A Yes sir, both of them, and they re-tested.

Q Where are you perforating in that well,
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Mr. Hanks?

A From 8900 to 8922, two shots perforated.

Q - Now, has any other pressure ever been run
on the well except the pressvure that you ran, that
you had Coleman Engineering run? »

A No, sir. That was Jjust only last month.

Q So your forty-~four hour buildub pressure
then was twelve hundred seventy-one pounds on that
well?

A Yes sir, and we have two tests to go by
in 1957, that twenty-nine sixty, and that's all we
have. | |

Q Now, there aren!t any other wélls in the
area that have produced from this zone and aren't
producing now, are there?

A No, sir.

Q So the drawcdown from twenty-nine sixﬁy
to twelve hundred seventy-one pounds has been the
result of thirty—four thousand, nine hundred barrels
of production?

A Yes sir, thé.t»'sA the cumulative of the two,

plus- the three hundred something barrels of water.

Q Right; you are making approximately ten to




one barrels of water to o0il?

A Yes siyx, about that ratio, yes sir.
Volumetrically, I don't think you can put that much
fluid under either one of those wells as far as

the calculation on the fluid that has aiready

(Q produced, They have been draining --
Q Now, you mentioned that you didn't think

that the drill stem test pressure on your Fina

State Number 1 was indicative of the reservoir
conditions because the drill stem tests covered
too wide an area and produced from another zone¥

A Yes, sir.

Q What was the inter;él, what’was the DST
on that one? » |

A The dirill stem test of the Fina State was
from 8856 to 8925,

Q And your-shutin pressure on that one again?

A The shutin pressure was.;-- excuse me, in
the initial was 2647; the final was 2622,

Q 2647 was the initial, and the final SIP -~

A Yes sir, and it's 2622,

Q And what did that drill stem test yield?
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A Gas to surface in s$ix minutes, loaded at
the rate of two hundreélﬁwenty thousand cﬁbic feet
of gas per day, decrease on test of -~ too small
to measure. Recovered seventedn hundred feet of
Fluid, a hundred fifty feet of drilling mud, six
hundred ninety feet of U8.6 gravity oil, eight hundred
sixty feét of salﬁ water, ’

Q Now, back to that test that Zapata had --

A Yes, sir.

Q What were the recoveries on those two -~
on those two drill stem tests?

A Yes sir, 1'11igive it to you right now.
Drill stem test Number 4, 8667 to 8944.

Q@ A1l right.

A In the tube, two hours; shut-in thirty
minutes, very strong blow immediately; gas in four
minutes at the rate of 675 MCF; blow decreased
gradually throughout test; recovered 2200 feet of
free oil, 4400 feet of salt water.

Q Do you have that other drill stem test
from 8876 to 89207 |

A Yes, sir; you want the pressures on that?

0 T've got the pressures. Well, the 2960,




the final shut-in was on which one of the tests?

A On the 2815, Dan, is where it is. This
1s on the first test. Now, the second test --

this is from 8876 to 8920; tool on that, two
hours and thirty mimites; strong blow of ailr
immediately, decreasing throughout the test; gas
to surface in thirty minutes; gas volume measured,
too small; recovered 300 feet of oil and gas, cut
drilling fluid, and 5800 feet .of oil and gas, cub
salt water, with the 2960 pounds bottomhoie pressure.

Q That's the one then on the 29607

A Yes, s1y'; now, the interval of the Zapata
drili stem test as shown on this log, we can see
it right here on the Fina -- |

Q ‘This is the Fina well?

A Fina.

Q This is kthe,Fina, and this is yours, on
the Zapata. »

A The interval of that drill stem test
covered the porousity -- the porouéitief‘a on up here.
The zone of this drill stem test on the Fina was
from 8856 to 8925. That one just barely got into

1t and it covered tne porousity rign which
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gave up some oil on the test.

Q  What is the perforated interval in the
Fina well? |

A Here, right here and right here.

MR. HINKLE: A little louder, so the
reporter can hecar you.

Q (By Mr. Nutter) Do you have those?

A Yes sir, I do. 8970 to 80, two shots
preferred; 8917 to 35, two shots preferred.‘ I don't
see the other zone there. 8890 to 8901, that's
‘the upper zone. That was in the government teét.

Q So you actually have two sets of
perforations on that well which are below the area
of the drill stem test and ohe set of perfornations
that is in thé area of the drill stem tests?

A Right., I selectively completed those
zones Wwith a bridge plug to isolate them and ran
production tests on each zone and then co-mingled
thém as the Cisco, which it is a part of that
same common source. However, the Zapata is not
completed in any of those. \

Q The reason I was being careful to get

this pressure information and these perforated

T o g S
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intervals 1n here, Mr. iHanks, ic because your one
zone hasbdepleted down to - your one wcli has
depleted down to thirteen hundred pounds reservoir
pressure, isn't that what your drill stem tests
show?

A From virgin pressurec.

Q All right, from virgin pressures, right?

A Right.

Q And it's either one or the other, you don't
ha&e pressure in one or it's a failure to communicate
across the reservoir?

A Yes, sir. I have suffered from that same
problem in trying to determine which one it's
coming from. However, we will draw a bottomhole
pressure when this well 1s off again, but you see,

I might -- I won't really know if that is a true
bottomhole preséure from the middle, lower or upper
-zone as compared with the Zapata.

Q. Perforated intervals are not really
equivalent, anyway.

A No sir, they aie not.

Q Not completely equivalent?

A We have to correlate the logs to see the




interval,
MR, NUTTER: Are there any further questions
of Mr. Hanks? _

Q (By Mr. Nutter) Mr., Hanks, this new law
that the legislature recently passed and went into
effect on July the 1lst related to spacing or pro-
ration units with divided mineral interests provides
that the -- that any commission order that increases
the size of a standard spaqing or proration unit
for a pool or extends the boundary of such a pool
shall require dedication of acreage to existing
wells in the pool in accordance with the acreage
dedication requirements for said pool.

| ‘We haven't made any determination as to
Just how this thing should be applied, but what is
your suggestion as to the dedicated acreage for \
these two wells that are in the pool at the>present
time?

A I would -- my recommendation is that
we -- as I requested in my order, that we dedicate
the northeast quarter of Section 10 and the southeast
to the -- excuse me, the northeast quarter of Section 10

to the Zapata and the southeast quarter of Section 10
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to the kina State.

Q Your intention then is to communitize
1£ to the 80 in that southeast quarter to form a
standard unit?

A Yes, sir. I have permission from Mobil
to communitize in the event the Commission grants
this request.

MR. NUMER: 1T see, thank you. Are there
any further guestions? » |

MR. HINKLE: That's all I have.

MR. NUTTER: That witness may be excused.

(Witness excused.)

MR. NUTTER: You have nothing further in
this case, Mr. Hinkle? | |

MR. HINKLE: That's all.

MR. NUTTER: Does anyone have anything

to offer in Cause Number 41612

We'll take the case under advisement.
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STATE OF NEW MEXICO
COUNTY OF BERNALILLO

I, JERRY MARTINEZ, Notary Public in and for the
County of McKinley, State of New Mexico, do he;eby
certify that the foregoing and attached Transcript
of Hearing before the New Mexico 0il Conservation
Commission was reported by me and that the same is a

true and correct record of the said proceedings, to

the best of my knowledge, skill and ability.

My Commission Expires:

January 24, 1970.

lim:tmranro’rtﬂn'thst‘uunfmﬂuptnst\
« coaplote reoord of $8e .




GOVERNOR

RRTI ‘ ‘ DAVID F. CARGO
2 . ) ‘ . HATRHA
4 2 O15L CONSITERVATION COMMISSION CHAIRHAN
4 _ LAND COMMIBRIONER
, : : STATE OF NEW MEXICO ALEX J. ARMLIO
- AR P. O. BOX 2088 - SANTA FE o
AR ,t."‘ . S8TAYE GEOLOCGIBY
e ; : 87801 A. L. PORTER. Jn.
BYCRETAAY . DIRKCTIOR
July 16, 1969
Mx. Clarence Hinkle Re: Case No. LAalel —
Hinkle, Bondurant & Christy Order No.__ R-3798
Attorneys at Law Applicant:

Post Office Box 10

RO C.
Roswell, New Mexico 88201 ger C. Hanks

Dear Sir:

Enclosed herewith are two copies of the above-referenced Commis-
sion order recently entered in the subject case.

Very truly yours,

A Gt 5,

A, L. PORTER, Jr.
Secretary-Director

ALP/ir
Copy Of order also sent to:

Hobbs OCC X
Artesia OCC
Aztec 0CC

ERS

ther




BEFORE, THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTIR OF THE HEARING - ‘
CALLED BY THE OIl CONSERVATION |
COMHIZSICN OF NEW MEXICO FOR

. PYE PURPOSE OF CONSIDERING: ‘

CASE No. 4161 FR
Oxder No. R~3793

., APPLICATION OF ROGER C. HANKS
' FOR SPECIAL POOL RULES, LEA COUHTY,
/| NEW MEXICO.

ORDER OF THE COMMISSION

. BY THE COMMISSION:

g | Thie cause came on for hearing at 9 a.m. on July 9, 1969,
: - at Santa PFe, New Mexico, before Examiner Daniel &, Nuttqr.

f"' f NOW, on this__15th day of July, 1969, the Commission, a {
' guorum being present, having considexed the testimony, the reco:d.l
and the recommendations of the Examiner, and being fully advised

in the premises,

INDS:

- (1) That due public notice having been given as required by

. law, the Commission has jurisdiction of this cause and the subject
. matter thexeof. : , ;
I {(2) That the applicant, Roger C. Hanks, seeks the promulga-
. tion of special rules and regulations forxr the North Mescalero- '
; Cisco Pool, Lea County, New Mexico, including 2 proviaion for

! 160-acre spacing and proration units and the assignment of 80
| acre al..wables,.

¢

(3) That the applicant has not establishcd that the wells in
the North Mescalero~Cisco Pool ¢an efficlently and economically |
drain and develop 160 acres or that the establishment of special
- rules and regulations, even on a tempozary basis, would prevent.
¢ the eccnomic loss caused by tha drilling of unnecessary wells,
| avolid the augmentation of risk arising from the drilling of an
! excessive number of wells, prevent reduced zecovery which might
result from the drilling to too few wells, or otherwise prevent
waste or protect correlative rights.

9
H
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CASE No, 4161
Oxrdex No. R-37948

(6) That the subject application should be denied.

IT_ IS THEREFORE ORDERED:

(1) That the subject application is hereby denied.

(2) That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem neces-
sary.

DONE af Santa ¥Fe, New Mexico, on the lay 2nd vear hersinabova§

daaignated .

STATE OF NEW MEXICO
'J)ION COMMISSION

- - g

APG" on ,.z:man
L

[4 M g
A. L. PORTER, Jr., Me ¥ & Secretary

!
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AMERICAN Prrrorina Lxerorarion Conpany

, - by » SO
GULF COASY RDIVIGION wuL 2 L.\,J
1606 FIksT CivyY NATIONAL BANK BUILDING 713 2256673

HOUGTON, TEXAG 77002 . IHOLAND CFFiLE

sn e () EGEIVE

L juL 7 1969

NORTH MESCALERO HEARING
‘ HINKLE, BONRURANT & CHRISTY
RGSWELL, NEW MEXICO

| Mr. Roger C, Hanks
: 606 Wall Towers West
Midland, Texas 79701

g » RE: North Mescalero Area

i ‘ St.Lse., K~117

'L : Lease No. NM-2400

N/2 SE/4 Section 10

10S8~32E, JLea County, New Mex.

Dear Mr. Hanks:

Reference is made to your letter dated June 18, 1969 where-
by you requested American Petrofina's permission to cocmmunitize
~the subject lease with the $/2 of the SE/4 of. Section 10, 10S-32E
Lea County, New Mexico, previously owned by Mobil 0il Corporationm.

This will serve to advise that American Petrofina Exploration
‘ Company does not consent to the communitization of these two
i leases under the terms you requested and therefore we intend to
i proceed in preparing the assignment under the basic terms and ob-
ligations as set forth in our Farmout Agreement dated November 8,
1968. -

Very truly yours,

. AMERICAN PETROFINA EXPLORATION
S | ~\COMPANY

a -
‘.: AN ‘/ . /
IR Eeaes

J. R. Ghaney
District Landman

JRC:el
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ROGER C. HANKS

GO0 WALL TOWERS WEST
MIDLAND, TEXAS 79701

July 2, 1969

al

Ralph lLowse Estate
P, 0, Box 832
Midland, Texas 79701

Re: Application of Roger C. Hanks
for Special Pool Rules for the
North-Mescalerc~Cisco Pool, Lea
County, New Mexico, including
provision for 160-acre spacing
and proration units and 80-~acre
allowables

Gentlemen:

The undersigdéd ruespectfully requests your support in the
above described hearing scheduled as Cass 4161 on the Ex-
aminer's docke{ Wednesday, July 9, 1969.

The purpose of the hearing is to show svidence to the Gil
Conservation Caommission that the North flescalero-Cisco Pool
warrants {60-acre spacing bscause of areal continuity and
identity of the producing zone; we maintain that one well
will effectively and efficiently drain 160 acres or more

and that it is not economically feasible to drill wells

on either 40 acres. or 80 acre units. Our belief is that the
establishment of special pool rules as herein outlined will
be in the interest of conservation and the prsvention of
waste and will tend to protect correlative rights.

Again, we respectfully request your support concerning this
application. Please indicate your approval or disapproval
of this application by signing and returning one copy of
the enclossed letter.




North Moescaslero-Cisco Pool Rules
July 2, 1969 :

Page -~ 2 =

flay we further remind you that time is of the essence and
ask ‘'your immediate attention to this request,

Very truly yours,
ROGER C. HANKS

J s N /\_ S éQ,LMA
(0. T. Probandt)

WTe:kw

) 4
COMPANY ?%p/r Z' wE L5 riz 7€
oYy L Y Larediro

o
DATE 7= 7~6 7

APPROVED & DISAPPROVED

s ek e < g e s G i




HIC 918 682.3764

ROGER C. HANKS

606 WALL TOWERS WEST
MIDLAND, TEXAS 79701

July 2, 1969

C. B. Read
P. 0. Box 2126
Hoswell, Hew filexico B8201

Re: Application of Roger €. Hanks
for Spscial Pool Rules for the
North:-Mescalero~Cisco Pool, lLea
County, New Mexica, including
provision for 160-acre spacing
and ororation units and B80-acre
allowablas

Gentlemen:

The undefsigned'respectfully—gequests youf support in ths
above ‘described hearing scheduled as Case 4161 on the Ex-~
aminer's docket Wednesday, July 9, 1969.

-The purpose of the hearing is tc show evidence te the Oil
Conservation Commission that the North Mescalero-Cisco Pool
warrants 160-acre spacing because of areal continuity and
identity of the producing zonse; we maintain that ons well
will effectively and efficiently drain: 160 acres or more

and that it is not economically feasible to - drill wells

on either 40 acres or 80 acre units. Our belief is that the
establishment of special pool rules as herein outlined will
be in the interest of conservation and the presvention of
waste and will tend to protect correlative rights.

Again, we respectfully request your support concerning this
application. Please indicate your approval or disapproval
of this application by signing and'returning one copy of
the enclosed letter.
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North Mescalero—Cisco Pool Rules
July 2, 1969 '

Page - 2 -

flay we further remind you that time is of the essence and
ask your immediate attention to this request.

Very truly yours,

ROGER CJ:/HANKS

//’/O&/g;—»(\_,u~_.£),/’\
(U, T. Probandt)

UTP:kw

COMPANY___Charles B. Read

BY

DATE___ July 3, 1969

APPROVED X SAPPROVED
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ROGER C. HANKS

606 WALL TOWERS WEST
MIDLAND, TEXAS 7970}

July 2, 1969

Reading & Bates, Inc.
Balck Bldg.
Odessa, fexas 79760

el Re: Application of Roger C. Hanks

. for Special Pool Rules for the
North-Mescalero~Cisco Pool, Lea
County, New Mexico, including
provision for 160-acre spacing
and proration units and 80-acre
allowables

Gentlamen;

The underSignéd respectfully reqdests your support in the
above descrlbed hearing scheduled as Case 4161 on the Ex=-
aminer's docket Wednesday, July 9, 1969.

The purpose of the" hearlng is to show evidence to the 0il
Conservation Commission that the North Mescalero-Cisco Pool
warrants 160-acre spacing because of areal continuity and
identity of the producing zone; we maintain that one well
will effectively and efficiently drain 160 acres or more
and that it is not economically feasible to drill wells

on either 40 acres or 80 acre units. Our belief is that the
establishment of special pool rules as herein outlined will
be in the interest of conservation and the prevention of
waste and will tend to protect correlative rights.

Again, we respectfully request your support concerning this
application. Please indicate your approval or disapproval
of this application by signing and'returning one copy of
the enclosed lettesr.




North Mescalesro—~Cisco Pool Rules
July 2, 1969
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flay we further remind you that time is of the essence and
ask your immediate attention to this .request,

Very truly yours,

ROGER C. HANKS

WTP:kw

COMPANY Reading & Bates, Inc.
J
8y A(/M‘/ < O)ow’#-”fééé/
f Za sk (/ 7
DATE 72— 3 — & F

ar -~

APPROVED e DISAPPROVED
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ROGER C, HANKS

800 WALL TOWERS WEST
- MIDLAND, TEXAS 70701

July 2, 1969

Southland Royalty Company
1405 Wilco B8ldaq.
‘Midland, Texas 79701

Re: Application of Roger C. Hanks
for Special Pool Rules for the
North-Mescalero-Cisco Pool, Lea
County, New Mexico, including
provision for 160~acre spacing
and proration units and 80-acre
allowables

Gentlemen:

The undsrsigned respectfully,requests your’supbdrt'in‘the
above described hearing scheduled as Case 4161 on ths Ex-
aminer's docket Wednesday, July S, 1969.

The purpose of the hearing is to show svidence to the 0il
Conservation Commission that the North fMescalero-Cisco Pool
warrants 160-acre spacing because of areal continuity and
identity of the producing zone; we maintain that one well
wil)l effectively and efficiently drain 160 acres or more

and that it is not sconomically feasible to drill wells

on either 40 acres or B0 acre units. Our belief is that thse
establishment of special pool rules as hgrein outlined will
be in the interest ot conservation and the prevention of
waste and will tend to protect correlative rights.

Again, we respectfully request your support concerning this
application. Plsase indicate your approval or disapproval
of this application by signing and' returning one copy of
the snclosed letter,
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North Mescaleroc—LCisco Pool Rules
July 2, 1909

Page ~ 2 -

flay we furtner remind you that time is of the essence and
ask your immediate attention to this request.

Very truly yours;
ROGER C. HANKS

/?iykwif'”/é;&/@LAL*N“EJ,\\

(w. T. Probandt)

WTP:kw

mpANv_gL-IMawi K, ¢ z/

;(/

DATL Yl
APPROVED ‘ﬂ””” DISAPPROVED
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ROGER C. HANKS

608 WALL TOWERS WEST
MIDLAND, TEXAS 79701

July 2, 1969

Qel-Lea, Inc.
P. 0. Box 1889
Hobbs, New Maexico 88240

Re: Application of Roger C. Hanks

‘ for Special Pool Rules for the
North-Mescalero~Cisco Pool, Lea
County, New Mexico, including
provision for 160-acre spacing
and-ororatiaos units and BN-acre
allowables

Gentlemen:

The undersigned respectfully requests your support in the
above described hsaring scheduled as Case 4161 on the Ex-
aminer's docket Wednesday, July 9, 1969.

The purpose of the hearing is to show evidéence to the 0il
Conservation Commission that the North Mescalero-Ciscao Pool
warrants 160—~acre spacing because of areal continuity and
identity of the producing zons; we mzintain that one well
will effectively and efficiently drain 160 acres or more
and that it is not economically feasible to drill wslls

on aither 40 acres or 80 acre units. QOur belief is that the
establishment of special pool rules as herein outlined will
be in the interest of censervation and the prevention of
waste and will tend to protect correlative rights.

Again, we respectfully rsquest your support concserning this
application. Plsase indicate your approval or disapproval
of this application by signing and returning one copy of
the enclosed letter.
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July 2, 1969 '
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flay we further remind you that time is of the essence and .
ask your immediate attention to this request.

Very truly yours,
ROGERAC>,HANKS

(¢, T. Probandt)

WTP:i1kw

APPROVED_SZZ) PR DISAPPROVED
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ROGER C. HANKS

606 WALL TOWERS WEST
MIDLAND, TEXAS 79701

July 2, 1969

Getty 0il Company
P. 0. Box 1231
Midland, Texas 79701

Re: Application of Roger C. Hanks
for Special Pool Rules for the
North-fMescalero~Cisco Pool, Lea
County, New Mexico, including
provision for 160~acre spacing
and proration units and 80~acre
allowables

Gentlemen:

The thersighed*:eSpectfully requests your suppnrt in the
above described hearing scheduled as Case 4167 on the Ex-
aminer's docket Wednesdzy,:July 9, 1969.

The purpose of the hearing is to show svidaence to the Dil
Conservation Commission that the North Mescalero~Cisco Pool
warrants 160-acre spacing because of areal continuity and
identity of the producing zone; we maintain that one well
will efFectlvely and efficiently drain 160 acres or more
and that it is not sconomically feasible to drill wells

on either 40 acres or 80 acre units. Our belief is that the
establishment of special pool rules as herein outlined will
be in the intersest of conservation and the prevention of
waste and will tend to protect correlative rights.

Again, we respectfully request your support concserning this
application. Please indicate your approval or disapproval
of this application by 81gning and' returning ane copy of
the enclossd letter,




North MGscalébo«Ciscu Paol Rules
July 2, 1969

Pageg ~ 2 =~

‘May we further remind you that time is of the vassence and
ask your immediate attention to this request.

Very truly yours,

ANKS

ROGER C. .
] i/

Vs ,
\ // C/(‘,/qu,a/‘\
(W, T. Probandt)

WTPR:kw

COnPANY__fre f g 2./ oy

o f‘gEfpi’ e Ter ‘
kDAf%/Ki;7»;f-faéfe;? ist.Prod.Manager

APPROVED Y DISAPPROVED

i}
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ROGER C. HANKS

6C6 WALL TOWERS WEST
MIDLAND, TEXAS V9701

July 2, 1969

Lafio 011 & Gas Campany
P, 0O, Box 155.
Midland, Texas 79701 -

Re: Application of Roger C. Hanks
for Special Pool Rules for the
North-Mlescalero~Cisco Pool, Lea
County, New flexico, including
 : provision for 160~acre spacing
= : ~ and proration units and B80-acre
: allowables

Gentlemen:

The undersigned respectfully requests your support in the
above described hearing scheduled as Case 4161 on the Ex~-
aminer's docket Wednesday, July 9, 1969.

The purpose of-the hearing is to show evidence to the 0il
Conservation Commission that the North ffescalero~Cisco Pool
‘warrants 160-acre spacing because of areal continuity and
identity of the producing zons; we maintain that one well
will effectively and efficiently drain 160 acres or more
~and that it is not sconomically feasible to drill wells
on either 40 acres or 80 acre units. Our belief is that the
establishment of special pcol rules as hersin outlined will
be. in the interest of conservation and the prevention of
waste and will tend to protect correlative rights.

Again, we respectfully request your support concerning this
application. Pleasse indicate your approval or disapproval
of this application by signing and' returning one copy of
thes snclossd letter.




North Mescalero--Cisco Puol Rules
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Page =~ 2 =

lay we further remind you that time is of the essance and
ask your immediate attention to this request.

Very truly yours,
ROGER C. -HANKS

AV SOREYEN
(4, T. Probandt)

Wfp:kw
d s . .
sononsy a7 55 £
L
BY /4ff}éf;2 4%22{£§L¢£9y/

DATE?%&/{/ ‘57[ /7/:(/,

DISAPPROVED

APPROVE '}{
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ROGER C. HANKS
606 WALL TOWERS WEST
MIDLAND, TEXAS 79701

July 2, 1969

Mabil 0il Corporation
Midland, Texas

Re: Application of Roger C. Hanks
for Special Pcol Rules for thae
Horih-Mescalero~Cisco Pool, Lea
"County, New Mexico, including
provision for 160~acrs spacing
and proration units and 80-acre
allowablses

Gentlemen:

The undersigned respectfully requests your support in the
above described hearing scheduled as Case 4161 on the tx~

~aminer's docket Wednesday, July S, 1969.

The purpose of the hearing is to show evidence to the 0il
Conservation Commission that the North fMescalerc~Cisco Pool
warrants 160-acre spacing because of areal continuity and
identity of the producing zone; we maintain that one well
will effectlvely and efflclently drain 160 acres or more

and that it is‘'not economically feéasible to drill wells

on either 40 ac¢res or 80 acre units. Our belief is that the
establishment of special pool rules as herein outlined will
be in the interest of conservation and the prsvention of
waste and will tend to protect correlative rights,

Again, we respectfully request your support concerning this
application. Please indicate your approval or disapproval
of this application by signing and returning one copy of
the enclosed letter.




North meséélero~Cisco‘pool Rules
July 2, 1969
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May we furthsr remind you that time is of tiho ussanco and
ask your immsdiate attesntion to this reqguest,

Very truly yours,
ROGER C. HANKS

A
4}& j\ Vol Bl £

(¢, T. Probandt)

WTPskw

COMPANY /7'W ﬂ(/ 4&19
BY :

DATE '7/87/4?
APPROVED Yz ' D15APPROVED

d




SOLAR OIL COMPANY

MIDLAND, TEXAS 70701 . | MAX E. CURRY
2101 W. TEXAS AVE. E , ‘ DAROYL R CUARY
P. O, HOX 8114 AC 818 602.2031 , - WILLIAM 8TAPLER
i SRR AL SRR
MAbH i Eih e

July 10, 1969

9 Ju 1 Pl

%
@&-

M Roger C Hanks
606\Wall Towers East
Midla{y, Texas

Re: Your letter of 8 July 69 relating to
proration in the S. Prairie {Cisco)
Pool, Roosevelt County, New Mexico

Dear Sir:

Upon consideration of the well capabilities in the area surrounding our Louise
No.1, (located in Unit I, Section 21, T-8-S, R-36-E, Roosevelt County, New
‘Mexico), we feel that the needs of conservation cannot be met by the use of
160 acre spacing. This lease offsets what we believe to be your leases in the
S. Prairie Cisco Pool. We feel that spacing greater than 80 acres wil) un-
doubtedly result in the failure to recover substantial oil reserves.

Therefore, we fcel that we must oppose your application to re-define the fimits
of the S. Prairie Cisco Pool according to your letter, copy attached.

Yours very truly,
SOLAR OIL COMPANY

(Stgned) DAROYL R. GURRY

Daroyl R. Curry
Attachment

cc: New Mexico 0il Conservation Commission
Santa Fe, ‘New Mexico
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AJG 918 682.3704

‘ROGER C. HANKS

/ : : : 608 WALL TOWERS WESY

/ MIDLAND, TEXAS 79701

July 8, 1969

WAL it n

Solar 01l Company
2101 West Texas
Midland, Texas 79701

Re: Application of Roger C.
Hanks to re-define the
South Prairie Cisco Pool
é@ . and the Middle Allison
ﬁ Pennsylvanian Pool in
‘ 497 Roosevelt and Lea Counties,
- New Mexico, for 1l60-acre
spacing and 80-acre
allowables :

Centlemen:

Reference is made to my letter of June 30, 1969, requesting
your support in the above hearing scheduled by the New Mexico
0il Conservation Commission on July 9, 1969, and re-scheduled
for hearing on July 23, 1969. ' :

I would like to apologize to the operators of the South Prairie
Ciscc Pool in that my letter to each of you was too broad in
‘scope and I should have more specifically stated the exact.
acreage I am requesting to be deleted from the South Prairie
Cisco and added to the Middle Allison Pennsylvanian.

I am requesting that the NE/4 of Section 29 be deleted from the
South Prairie Cisco and be added to the Middle Allison Pennsyl-
vanian. I am also requesting that the NW/4 of Section 28 e
deleted from the South Prairie Cisco and be added to the Middle
Allisor 'Pennsylvanian. In addition to this, I am requesting

that the balance of Section 29, the SE/4 of Section 30, and the
N/2 of Section 32 be included in the Middle Allison Pennsylvanian
Pool. This acreage is not presently spaced in either field.

My apologies to the South Prairie operators for not being more
specific. ‘

Your attention and support regarding this hearing is respect-
fully requested. ' 1

ruly yours,

@ /447;_%%/

e
Rogéz C. Hanks

RCH:rm
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DOCKET NO, 19-692

DOCKET: _EXAMINER HEARING -~ WEDNESDAY - JULY 9, 1969

9 A,M. - OIL CONSERVATION COMMISSION CONPERENCE RCOM,
STATE LAND OFFICE BUILDING - SANTA FE, NEW MEXICO

T
4
o

The following cases will be heard before Daniel S. Nutter, Examiner, or
Elvis A, Utz, Alternate Examiner:

CASE 4160: Application of Roger C. Hanks for pool redelipeation,
Roosevelt County, New Mexico. Applicant, in the above-
styled cause, seeks the redelineation of certain pool
boundaries to include the deletion of the NE/4 of Section
29 from the South Prairie~Cisco Pool and the extension of
the Middle Allison-Pennsylvanian Pool tc¢ include all of
Section 29, the SE/4 of Section 30, and the N/2 of Section
32, all in Township 8 South, Range 36 Xast, Roosevelt
County, New Mexico.

CASE 4161: Application of Roger C. Hanks for special pool rules,
Lea County, New Mexico. Applicant, in the above-styled
cause, seeks the promulgation of special pool rules for
the North Mescalero-Cisco Pool, Lea County, New Mexico,
including a provision for 160-acre spacing and proration
units and the assignment of 80-acre allowables.

CASE 3786: (Reopened)

In the matter of Case No. 3786 being reopened pursuant to
the provisions of Order No. R-3437, which order established
special rules and regulations for the North Paduca-Delaware
Pool, Lea County, New Mexico, including provisions for the
classification of and spacing for oil and gas wells and a
special gas-liquid ratio limitation. All interested parties
may appear and show cause why the special rules and regula-
tions should not: be discontinued.

CASE 4162: Application of Western States Producing Company for a dual
completion and salt water disposal, Roosevelt County, New

~ Mexico, Applicant, in the above-styled cause,. seeks
authority to dually complete its State 30 Well No. 2 located
in Unit M of Section 30, Tcwnship 7 South, Range 33 East,
Roosevelt County, New Mexico, in such a manner as to permlt
the production of oil from the Chaveroo-San Andres Pool and
the disposal of produced salt water through 8 5/8 X 4 1/2 inch
casing-casing annulus into the Yates, Seven Rivers, and Queen
formations in the open-hole interval from approx1mately 1825
feet to 3785 feet. :




Examiner Hearing - July 2, 1269

Page 2

CASE 4163:

CASE 4164:

"CASE 4165:

CASE 4166:

CASE 4167:

Gookaet No., 19-69

Application of Pan Apsri2an Fetrolaun Corporvation for a
non-standard gas proraticn unii, Lea County, New Mexico,
Applicant, in the above-styled cauge, ss2ka approval of
a 18l-acre non-standard gas proratiosn unit for its Pike
Federal Well Ne. 1 located in Unis A ©of Section 6, Town-
ship 23 South, Range 38 East, Tubbk 2asz Feol, Lea County,

- New Mexico, said unit to conpriss the N/2 N/2 of said

Section 6,

Applicataion of Mobil Cil Corxpcration for =n unocrthodox
location, Lea County, MNew Mexioo., Applicant, in the
above~styled cause, seeks authority 5 drill its Fristoe
Well No. 8 at an unorthecdox lceazation 2470 feet from the
North line and 430 feet from the East line of Section 3,
Township 25 South, Range 37 East, Langlie Mattix pool,
Lea County, New Mexico,

Application of Sam Boren for special pool rules, Lea
County, New Mexico. Applicant, in the above-styled cause,
seeks the promulgation of special pool rules for the East
Bagley-Pennsylvanian Pool, Lea County, New Mexico, in-
cluding a provision for 160-acre spacing and proration
units and the assignmernt of 80-~acre allowables.

Application of Sam Beren for a dual completion and salt
water disposal, Lea County, New Mexico. Applicant, in the
above-styled cause, seeks authority to dually complete
his Barbera State "A" Well No. 1 located in Unit P of
Section 6, Township 12 Souvth, Range 34 East, Lea County,
New Mexico, in such a manner as to permit the production
of oil from the East Bagley-Penncyvlanian Pool and the
disposal of produced salt water through the intermediate
casing-production casing annulus into the San Andres and
Glorieta formations in the open-hole interwval from
approximately 4060 feet to 6562 feet.

Application of Charles B. Read for a dual completion and

salt water disposal, Lea County, New Mexico. Applicant, in
the above-styled cause, seeks authority to dually complete
his Hobbs “Y" Well No. 1 loccated in Unit J of Section 29,
Township 12 South, Range 34 East, Lea County, New Mexico,

in such a manner as to permit the production of o0il from the
East Hightower-Pennsylvanian Pool and the disposal of produced
salt water through the intermediate casing-production casing
annulus into the San Andres, Glorieta, Yeso, and Abo forma-
tions in the open-hole interval from a’ppa:oii‘mately 4195 feet

l to 7720 feet.




Examiner Hearing - July 9, 1969

Page 3 Docket No, 19-69

CASE 4168: Application of Charles B, Read for salt water disposal,
Lea County, New Mexico. Applicant, in the above-styled
cause, seeks authority to dispose of produced salt water
into the Seven Rivers Reef formation in the open-hole
interval between 3783 feet and 3797 feet in his Sinclair
State Well No, 1 loccated 2310 feet from the South and
West lines of Section 2, Township 21 &South, Range 33 East,

Lynch Pool, Lea County, New Mexico.

CASE .4169: Application of Mask, Jennings, Keohane and Westall for an
exception to Order No. R-3221, as amended, Eddy County,
New Mexico. Applicants, in the above-styled cause, seek
an exception to Order No., RBR-3221, as amended, which order
prohibits the disposal of water produced in conjunctidén with
the production of o0il on the surface of the ground in Lea,
Eddy, Chaves and Roosevelt Counties, New Mexico, after
Januvary 1, 1969. Said exception would be for applicants'
wells in the E/2 NW/4 and the NE/4 of Section 2, Township
19 South, Range 31 East, Shugart Pool, Eddy County, New
Mexico. Applicants seek authority to dispose of salt water
produced by said wells in an unlined surface pit located
in Unit C of said Section 2,

CASE 4170: Application of H, C. Hood for pool rédelineation, Lea County,
New Mexico. Applicant, in the above-styled cause, seeks the
redelineation of the High Plains~Pennsylvanian Pool by the
deletion of the SW/4 of Section 14 and the SE/4 of Section 15,
Township 14 South, Range 34 East, Lea County, New Mexico,
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CALCULATION OF THEORETICAL RESERVOIR

PRESSURE AT ABANDONMENT

Example Well Roger C. Hanks-Zapata State No. 1 .

Abandonment Conditions:

0il rate, Bbl/D

Water rate, Bbl/D

Fluid viscosity, cp
Formation capacity, Md. ft.
Wellbore pressure, psi

For 160 acre spacing
r_ ,r

Pe -P =Q & 1n el w
W 7.07 kh

P - 0= 145 (0.48) 1n 1491/1)
7.07 (0.142)

Pe = 505 psi

For 80 acre spacing

P, -0 = 145 (0.48) 1n (1054/1)
~ 7.07 (0.142) |

F, = 482 psi

BAILEY, SIPES, WILLIAMSON & RUNYAN, INC.
1100 V & J TOWER  MIDLAND, TEXAS 79701
L. D. SIPES, JR,,P.E./zt  JULY 7, 1969

17
119
0.48
142
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I

’ R Y T L1 I U2 T T R T Y
t Lo ohiond Porbhiig LHh!hLLiUnun)uuszuﬂu

\Y\‘ - ) - PHGHLE ;x.:..;-, 330613 G111 GRIMES PG, DOX 182y HOBBES, NEW MEXICO
N o ; . .
-
POGER C, HANKS, LT0D,
WELL:  ZAPATA STATE, 110, 1 : FIFLD: LOPTH MOSCALERO CISGO

CHRONOLOGICAL PPESSURE DATA

ELAPSED pHp
TIME PRODUCTION SURFACE PPESSURF (-456&']
DAYE STATUS OF WELL TIvE HRS. MIN, 80/D TRG, €S, 8aB1' mc
1969 OPEN-PULLED -
. 6-21 TUBING, KOBE puMP
& ON EOTTOM VW/BOMB
& SHUT IN 11:30 AM - - - 0 Ce T 1242
SHUT IN .12:30 PM 1 00 - 0 - 1242
" 1:30 2 00 - ) - 1242
n 2:30 3 00 - 0 - 1252
i 3:30 4 00 - 0 - 1242
" 4130 5 00 - 0 - 1242
I 5:30 6 60 - 0 - 1242
I 6130 7 00 - 0 -~ 1242
" 7:30 3 00 - 0 - T 1242
g 8:30 9 . 80 - - ) - 1242
" 9:30 10 00 - 6 - 1242
" 10:30 11 00 - 0 - 1242
t 11:30 12 00 - 0 - 1242
n 12:30 AM 13 00 -~ -0 e 1242
" 1:39 14 00 - ) - 1242
w 2:30 15 00 - 0 - 1242
" 3:30 16 60 - 0 - 1242
" 4430 17 00 - e - 1253
H 5:30 18 00 - 0 - 1245
" 6:30 19 00 - 0 - 1246
" 7:30 20 00 T 0 - 1248
i 8:30 21 no - 0 - 1248
" 9:30 22 00 - 0 - 12648
" 10:30 23 00 - 0 - 1251
i 11:30 24 60 - 0 - 1252
" 12:30 PM 25 00 - 0 - 1254
i 1:30 26 00 - 0 - 1255
r 2:30 27 00 - 0 - 1256
" 3:30 28 00 - 0 ~ 1257
" L:30 29 00 - 0 - 1257
" 5:30 - 30 00 = 0 - 1257
i 6130 31 00 - 0 - 1257
n 7330 32 00 - 0 - 1257
1 - 8130 33 . 00 - )} - 1259
" 9:30 34 no - 0 - 1259
" 10:30 35 - 00 - 0 -~ 1259
" 11:30 36 on - 0 - 1259
a 12:30 AM 37 00 - 0 - 1260
- 1:30 38 00 : - 0 - 1262
1" 2:30 39 00 - - U - 1265
Y 3:30 - 40 00 - 0 - 1265
" L:30 . 41 - 00 - 0 = 11266
" 5:30 42 00 .- 0 = 1268
. 6:30 43 00 - 0 - 1269
PULLED BOMB . 7:30 Ly 00" - 0 - 12v1

& RUN STATIC
GRADYENT




WELL, ECONOMICS
NORTH MESCALERO (CISCO) FIELD

Calculation of Gross Income for an Average Well with an §7.5 %
Working Interest ‘ »

Ultimate Field Recovery, STB "73,'060
Number of Wells | 2
Average Ultimate Recovery per Well, STB 36,500
0il Price, $/STB 3.16
Gross Revenue, $ ' 96,360
Economic Life, Years 2
Operating Costs @ $1500/month 36,000:
Total Net Revenue, $ , 60,360
Developmeht‘Coéiiz; $ . 205,000
Net Profit (Losa), $ ‘ (144 ,640)

——

BAILEY, SIPES, WILLIAMSON & RUNYAN, INC,
1100 V & J TOWER  MIDLAND, TEXAS 79701
L. D, SIPES, JR,, P.E./zt JULY 7, 1969
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E LAaw OFFICES L -

CLARENCE E.HINKLE - c_ oAb rexas orrice
W E.BONDURANT, GR. HINKLE, BONDURANT & CHRISTY 7 szl MIDLAND TOWER
8 B CHRISTY v 600 HINKLE BUILDING (eigMty 3-4601
LEWIS C.COX.UR. ~ - ¢ :
PAUL W. EATON, JR.  RoSWELL, NEW MEXICO 88201 - S
CONRAD E.COFFIELD "
HAROLD L HENSLEY, UR. : - P
STUART O.SMANOR _‘;" [

N June 13 - 1969 - Yeveen She {505) 822-6510
C.D.MARTIHM Post DFFicE BOX IO

Caat #7/¢/

0il Conservation Commission

Box 2088
Santa Fe, New Mexico 87501

Gentlemen:

We enclose herewith in triplicate application
of Roger C. Hanks for special pool rules for the
Norih Mescalero-Cisco Pool in Lea County. I gave
Dan Nutter the information with respect to this
application and it is my understanding that he is
going to include the same on the examiner's hearing

for July 9.
Yours sincerely,
HINKLE, BONDURANT & CHRISTY
By &Mg/ym/ &, 7%%&,
éd.
CEH:cs o
Enc.

rom MAILED




BEFORE THE OIL CONSERVATION COMMISSION

SANTA FE, NEW MEXICO

83 Jun 15

APPLICATION OF ROGER C, HANKS

FOR SPECIAL POOL RULES FOR THE

NORTH MESCALERO-CISCO POOL, LEA

COUNTY, NEW MEXICO, INCLUDING A |

PROVISION FOR 160 ACRE SPACING

AND PRORATION UNITS AND THE ASSIGN- %A &7 ¢/
MENT OF 80 ACRE ALLOWABLES,

0il Conservation Commission
Box 2088
Santa Fe, New Mexico

Comes Roger C. Hanks, of Midland, Texas, acting by and
through the undersigned attorneys, and herebj makes application
for the promulgation of special pool rules for the Nortb Mescalero-
Cisco Pool, Lea County, New Mexico, including a provision- for 160
acre spa01ng and proration units and the assignment of 80 acre
allowables, and in support thereof respectfully shows:

1. That applicant has heretofore completed a discovery
well located in the NE%NEY% Section 10, Township 10 South, Range
32 East, N,M.P.M. in the Cisco formation and the 0il Conservation
Commission on December 1, 1968, by Order R-3562, designated the
NE% Section 10, Township 10 South Range 32 East as constltutlng
the "North Mescalero Cisco Pool",

2. That since the completion of the initial test well
applicant has completed a second well within less than one mile
from the North Mescalero-Cisco Pool, which well is located in the
NE%SE% Section 10, Township 10 South, Range 32 East, N,M.P.M.
There is attached hereto, made a part hereof, and for purposes of
identification marked Exhibit "A", a plat showing the location of
the wells referred to above.

3. That from the information available applicant believes
that one well will effectively and efficiently drain 160 acres or
more and that it is not economically feasible to drill wells on




ANAPIE 1.t . b s e et O

either 40 acre or 80 acre units, It will prevent t‘le drilling
of unnecessary wells and be in the interest of the prevention
of economic waste to adopt special pool rules establishing 160
acre spacing and proration units and applicant believes that it
is advisable to provide for 80 acre allowables. .

4, That applicant believes that the establishment of
special pool rules along the lines above indicated for the North
Mescalero-Cisco Pool will be in the interest of conservation and
the prevention of waste and will tend to protect correlative rights.

- 5. Applicant requests that this matter be set down for
hearlng at the examiner's hearing to be held on July 9, 1969.

Respectfully submitted,

HINKLE, BONDURANT & CHRISTY
At:t:orneys for Appllcant

Box 10

Roswell, New Mexico
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING

CALLED BY THE OIL CONSERVATION "RECORDS CENTER
COMMISSION OF NEW MEXICO FOR

THE PURPOSE OF CONSIDERING:

/7 | CASE No. 4161
‘ Order No. R- /5:’ 7(40\0
APPLICATION OF ROGER C, HANKS

FOR SPECIAL POOL RULES, LEA COUNTY,
NEW MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 a.m. on _July 9 , 1969 ,

at Santa Fe, New Mexico, before Examiner _Daniel S. Nutter

NOW, on this day of __ July ., 1969 , the Commission,
guorum being present, having considered the testimony, the record,
and the recommendations of the Examiner, and being fully advised
in the premises,

FINDS :
(1) ‘That due public notice having been given as required by

law, the Commission has jurisdiction of this cause and the subject
matter. thereof.

(2) That the applicant, Roager C. Hanks, seeks the promulga-
tion of special rules and regulations for ‘the North Mescalero-

Cisco Pool, Lea County, New Mexico, including a provision for
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CADEL S4LLDLL ApPPLLCcaLiuig il Avesaias -
C. HAWKS for special rules for
3 the NORTH MES3CALERO~CISCO POOL.
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