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MR, HATCH: Case 4249, Application of Tenneco 0Oil -
Company for amendment of Order No., R~3822 ahd.off~1ease
storage, San Juan County, New Mexico.’

MR. COOLEY: William J, Cooley, with the firm of
Burr and Cooley, Farmington, New Mexico, appeafinq on behalf
of the applicant. We have two witnesses we would like to
have sworn.

(Witnesses sworn)
(Whereupon, Applicant's
Fxhibits 1, 2 and 3 werxe
marked fox identificaticn}

MR, UTZ: This is one of the few §ffshdfe driiling
cases,

MR, COOLEY: Briefly, by way of introductory
remarks, I would like to review for the Examiner what has
previously taken place with respect to the selection of the
drill site for the north half of Section 11, Township 29
North, Range 13 West, San Juan County, New Mexico with
respect to a Dakota Well,

The vast majority of the acreage in the north
half of Séction 11 is within the City limits of the City of
Farmington and highly developed either by residential

properties, or by business sites, highways and railroad

right—of-ways.




The extreme southeastern corner of the proratioﬁ
unit, ig outside the City limits,and 8 intersected by the
Animas River., The applicantsinitially proposed that the
unit well be located 2250 feet from the north line and
6C0 feet>from the east line in a very narrow strip between
the railroad right-of-way and the north bank of the Animas
River. And in Order R-3822 this location was approved
at the time of issuance of that order. No objection had heen
made to that location by any party.

Almost immediately after igssuance of the order,
the City of Farmington advised that even though the well site
was three feet outside the City limits, it was nevertheless
nearer than 200 feet to a building located within the
City limits, and they weren't sure of their legal grounds,
but fhey were going to use every avenue inciuding the
filinq‘of a lawsuit for an injunction against the applicant
in drilling of this well unless we consented to moving it.
Likewise, the surface owner, C. R. Irwin objected t6 the
location because he felt it adversely affected the value of
his property.

And we have thus applied to the Commission for an
alterﬁative unorthodox location, being 2390 feet from the

north line and 275 feet from tﬁe east line of Section 1l1.




With that introduction I will proceed with this
witness.

MR, UTZ:- Any’othér appearances in this Ease?
You may proceed.

GERALD B. MURRELL,

called as a witness, having been first duly sworn, was
examined and testified as follows:

DIRECT EXAMINATION

BY MR. COOLLY:

Q Will you state your full name, please?

A Gerald B. Murrell.

0 By whom are you employed?
A Tenneco 0il Company.

Q And where do yoL reside?
A In Denver, Colorado.

MR, UTZ: how do you spell that last name?
THE WITNESS: M-u-r~r-e-l-1l.
Q (By Mr. Cooley) 1In what capacity are you employed

by Tenneco?

A As Petroleum Engineer.
Q How long have you been engaged in that type of
activity?

A Five years.




MR, COOLEY: Will the Examiner accept this
gentleman's qualifications as an expert in the field of
petroleum engineering?

‘MR, ‘UTZ: Yes,

o (By Mr. Cooley) Mr. Murrell, would you.briefly
explain to the Examiner, Mr., Irwin's objection tc the
original unorthodox location that was approved by the
Commissgion?

A Yes, sir. In Exhibit 1, marked 1 here, this is
the original location glat showing the original location
as unorthodox 1ocation és aﬁprovad by the Commission.

This map is a little out of scale. The location
itself, the distance calls -Q thirtychree feet from the
bank of the Animas River and fifteen feet from the Farmington
City limits is not quite correct. The right-of-way as
shown here for the Denver-Rio Grande Railroad, is actually
a hundred feet in width, being fifty feet inside the center
line of the railroad. |

Mr. Irwin's objections were that it had been
previously announced, publicly, that the Denver-Rio Grande
Railroad would abandon its right-of-way. He felt, as
an adjacent land owner, that this property would come back to

him and that by our drilling this close to the right-of-way,




that this would -- h«a would suffer damages, approximating
$40,000 fror "oss of value since the right-of-way fronts on
U. S. Highway 550,

He has approximately‘fifteen hundred feet of
frontage there or would have, and a depth of, roughly, a
hundred and fifty feet between the edge of the highway and
-the bank of the Animas River.

Therefore, he was extremely upset that the
possibility of this frontage, well being drilled on his
frontage, which would devalue same,

Q Does Mr. Trwin also own the island in the Animas
River shown on the plat marked Exhibit 2? |

A Yes, sir, he does.

Q And does he approve of that location?

A Yes, éiryhe has approved of that location, as
has the City éf Farmington.

Q Does the plat marked Exhibit 2, also show the
proposed off-lease storage that is requested in this
application in the event the unorthodox location is appxoved?

A Yes, sir. 1In the lower center part of Exhibit 2
of the plat this is a proposed tank battery site off-lease

facility for this particular well.

Q Would it be necessary for truck3<ca:rying away




liquid produced from the well, to cross the Animas River

on each tfip, in order to remove those fluids, if the tank

RS

battery w !?immediately adjacent to the well?
A Yes, sir, it would.
Q Is th%g the purpose for your qff-lease?
A Yes, éir, that's correct, It's more readily

accessible to existing roads.

0 And would not require crossing the river?
A Yes, s8ir.
Q And does Mr. Irwin also own the surface and

minerals with respect to the south half of Sectioﬁ'll;»
where the proposed tank battery will be?
A Yes, sir, he does,
Q Has he approved of the location of the tank
* battery at that site? o
A Right. He has.
MR. COOLEY: I have no further questions of this

witness.

CROSS~EXAMINATION

BY MR. UTZ:
KQ Now, what about flooding ~f this island, ié that
a danger?
A This has been considared, ves, sir, and I think

steps(will probably be taken. I think Mr. Jones may be able




to answer that a little better than I,
MR. COOLEY: Our next witness, Mr, Examiner, will
testify concerning the surface elevation or the liklihood

of flooding and what will be done, and so forth.

MR, UTZ: Any other questions of the witness?
Witness may be excused,
} MR. COOLEY: Mr. Jones, please.

CARL S. JONES,

t  called as a witness, having been first duly sworn, was

examined and testified as follows:

DIRECT EXAMINATION

BY MR. COOLEY:

Q wWill you state your name, please?
A Carl £. Jones,

Q By whom are you employed?

A Tenneco Oil Company.

Q Where do you reside?

A ‘Denver, Colorado.

Q In wh;t capacity are you employed by Tenneco Drilling
Company?

A Drilling Engineer:

Q Would it be your responsibility to supervise the

drilling of the proposed well?




A Yes, sir, it will.

0 Have you considered the aspects of flooding of the
island on which the wéll will be locatedf;‘

A Yes, sir, it will,

Q Have you considered the aspects of flooding of the
island on which the well will he located?

A Yes, sir. We feel at this time of the year, the
flooding possibility is very minimum and we will take
precautions in the event that the well is completed as a
producer that it will protect thé wellhead. The water
in ceftain yvears has come up, I believé, two foot. Just
looking at the island, about two foot high on the island.
The movement of the water is slow through this area, so
it's not going to be -- it's not a rapid movemant of water,
but we wiil take precautions.

Q Do you propose to build dikes or dams tha“'t will
divert the water away from the wellhead?

A We would probably build some sort of a dike,

maybe put a dam around it to protect it.

Q | Mr. Jones, I hand you what has been marked as
Exhibit 3 and ask you to please explain the significance

of this exﬁibit.

A This is an exhibit showing the approximate distance
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from the proposed location to the nearest Dakota wells and
also to the City limits of Farmington.

Q The -proposed location is uncrthodox with respect
to the fact that it moves nearer to the southeast corner
of Section 11, of the north half of Section 11, then would
be permitted by the general rules,

Does this move bring the weil within a closer
distance to offsetting wells, than would be permitted by
general ponol rules?

A Yes. I believe it does bring the well closer.
But there is no geologicai reasbn-that:we are'doiﬁg this.
We ére dbiﬁq this simply because of the closeness o the
City limits of farmington and to protéct"the surface rights
of Mr. Irwin. It is the only reason we are moving this
location. There is no geological reason for this.

Q In your opinion, you do not gain any geological

advantage by this movement?

A That is true.

Q Are all the wells shown in this plat, of approximate

equalnproductivity?

A I believe this is correct.

Q What is the nearest well being crowded by the
proposed location?

A It should be the Pioneer-Farmington Calm No. 1 in




the southeast‘quarter of Séction 11;

0 And what is that distance?

A 2410 feet.

Q What is the next nearest well?

A It looks like the Pan-Am Burham,  Buxnam Calm No, 1.

0 And what is that distance?

A 2575 feet.

Q Whét is the closest permissible distance for
two orthodox gas wells in the Basin Dakota Gas Pools?
Theoretically, hypothetically, how close can two wells bhe
legally located with respect to each other in the'pool?

A I'm not too sure of that.

0 I will ask the Commission to take administrative
notice of the fact that it isypermissible to drill within
‘iéo feet of the line and, hypothetically, two wells in this»

nol ¢gould be within 1580 feet, is that correct, of each

other?
A Yes, sir.
Q In your opinion, Mr. Jones, will the proposed

well effectively and economically drain the north half of

Section 11?2

A Yes, sir. It is my opinion that it will effectively

drain the north haif of Section 11.
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MR, COOLEY: I have no further questions of this

witness,
' CROSS~EXAMINATION
BY MR, UTZ:
4] Mr, Jones, the Animas River does have plenty of
floods, does it not?
A Yes, sir, this is my understanding.
Q There is no dams between there and Colorado to

restrict the flow of flash floods, is there?

A None to my knowledge.

Q Now, you will have this in mind when you prdtéct
the wellheads?

A Yes, sir, that's correct.

Q I think tﬁis point is valid in that I don't think
the Commissioher would want to appréve a location‘and end
up having the oil headkknocked off in the middle of a
.flooding river and'you will bﬁild dams high enough to take

care of this?

A Yes, sir, we will,
Q Particular reference to the sort of trash going --
A Yes, barricades, dams to protect the well, There is

a lot of vegetation on this island and it doesn't look like

the water has come across this island at any rapid pace.
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The water level lo6ks£o me, like the highesﬁ it's 5één is
apbout two feet ané this is just looking at the trees and
talking to the people that live there and these farme:s
say that's about what it has been,

:MR. UTZ: B2Any other questions of the witness? You

may be excused. Any other statements?

MR. COOLEY: Mr. Examiner, ét this time I offerx
Exhibits 1, 2 and 3 in this case.

MR. UTZ: Without objection, 1, 2 and 3 will be
‘entered into this case.

(Whereupon, Applicant's Exhibits

R 1, 2 and 3 were admnitted into
i evidence.)

MR, COOLEY: I would call to the Examiner's

-attention that Order R-3822 which approved the previous

unorthodox location at a point 2250 feet from the north

line and 600 feet from the east line of Section 11, also
force-pooled the north half of Section 1l. And the force
pooling portion of that Order, reference was made to the
previous unorthodox iocation; And in the event this
application is approyed, it would be our request that the
preVious order be amended by the new order to the extent that
the well referred in the forced-pooling portion 6f that

~order, would be properly situated.
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MR. UTZ: Now, the off-lease storage portion of
that was not mentioned in the‘3822, was it?

THE WITNESS: Not the off-lease storage.

MR. COOLEY: It can all be done in one order.

THE. WITNESS: We feel we have prééented good cause
under Rule»309 for off-lease storage, and have made the
proper arrangements with respect to the ownership of that
ground to situate our storage there. 'And, of course, ﬁhe cause
of the complaint, the reason for it is'simply that it would be
necessary for a cruée 0il hauler to cross the river every
time he came to empty the tanks, if the battery is located
adjacent to the well,

Whereas, if it's located at the proposed location,
the adjacent road wil’ permit the déiver to go directly
to the well without crossing the river.

MR. UTZ: Mr. Jones, how high abd;;ifhe normal
water level is this island?

THE WITNESS: Roughly, five feet at this time,
right no&, I would say.

MR. UTZ: And it's your intention to fun the
combined streams from the wellhead to the tank battery,

and separate at that point?

THE WITNESS: Yes, sir,
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MR, UTZ: In effect then, it would follow that

the combined stream would be moved off-lease without being

metered?

THE WITNESS: Yes,

MR, UTZ: Would that line be buried?

THE WITNESS: Yes, sir, we plan ¢o bury that
line,.

MR, UTZ: Any other questions? Witness imay
be excused, Anvy statements? Case will be taken under

advisement.
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' IN THE MATTER OF THR HEARING

! CALLRD BY THE OIL CONSBERVATION
- COMMISSION OF NEW MEXICO FOR ~
. THE PURPOSE OF CONSIDERING:

i
i
L
i

!

i APPLYCATION OF TENNECO OIL COMPANY
!l FOR AMENDMENT OF ORDER NO. R-3822

,all mineral interxests, whatever they may be, in the Basin-Dakota

BEFORE THE OIL CONSERVATION COMMIESION ]
OF THE STATE OF NEW MEXICO

CASE No. 4249
Order No. R-3822-A

AND QPF~T.R3832 S8TORACGE, SAN JUAN
COUNTY, NEW MEXICO.

ORDE; C ION

T OMMI ON 3

This cause came on for hearing at 9 a.m. on November 5, 1969,
at Santa Fe, New Mexico, before Examiner Elvis A. Utz.

NOW, on this__10th gay of November, 1969, the Commission, a
quorum being present, having considered the testimony, the record,
and the recommendations of the Examjiner, and being fully advised
in the premises,

INDS 3

(1) That due public notice having been given as required by
law, the Commission has jurisdiction of this cause and the subject
matter thereof.

(2} That Order No. R-3822, dated September 4, 1969, pooled

Gas Pool underlying the N/2 of Section 11, Township 29 North,
Range 13 vest, NMPM, San Juan County, New Mexico, to form a 320-
acre gas proration unit to be dedicated to a well to be drilled
at an unorthodox gas well location 2250 feet from the North line
angd 600 feet from the East line of said'SQCtion 11. : :

(3) That eaid Order No. R-3822 designated Tonnoco 011 Company
as the operator of said well and unit. _

' (4) That the applicant, Tenneco Oil Company, now seeks
amendment of said Order No. R-3822 to permit the drilling of the




GOVRANOR
DAVID P. GARGO
T GHAINMAN

O1L CONSERVATION COMMISSION \
: . LAND COMMISGIONERA
STATE OF NEW MEXICO ~ ALEX J. ARMIJO
HEMBRR
P. O, HOX 2088 - BANTA PE
STATK GROLOUIST

o780 A. L. PORTER. JR.
QECRATARY . DIRRZTOR

November 10, 1969

-Mr. Jack Cooley Ret Case No. 4249
Burr & Cooley Order No.  p.3822-a .
Attorneys at Law - Applicant:

152 Petroleum Center Building

Farmington, New Mexico 87401 Tenneco 0il Company

Dear Sir:

Enclosed herewith are two copies of the above-referenced Conmis-~
sion order recently entered in the subject case,.

Vefy truly yours,

A G 5

A. L. PORTER, Jr.
Secretary-Director

ALP/ir
Copy of order also sent to:

Hobbs OCC___ X
Artesia OCC
Aztec OCC x

Other




T
. CASE No. 4249
. Order No. R-3822-A

above~described well at a point 2390 feet from the North line
and 275 feet from the Bast line of maid Section 1l.

(5) That the applicant further seeks authority to transport,

prior to wmeasurement, to another lease for storage the liquid
- hydrocarbons produced by the subject well,

(6) That csriain intersstad persons have objected to the
surface location authorized by sald Order No. R-3822 ae being.
too close to certain buildings.

(7) That the proposed new location was chogen in order
to provide the maximum feasibla distance from homes, buildings,
highways, and railroad, and should be approved in orderxr to
prevent waste and protect correlative rights.

(8) That the proposed new location is situated upon an
island in the Animas River and in order to ease transporxtation
probleus, the applicant should be authorized to transporxt, prior
to measurement, to another lease for storage the liquid hydro-
carbona produced by the subject well.

T I8 ORB B 3

(1} That Order (1) of Order No. R~3822 is hereby amended to
read in its entirety as follows:

*{1) That all mineral interests, whatever they may be, in
the Basin-Dakota Gas Pool underlying the N/2 of Section 11, Town-
ehip 29 North, Range 13 Weat, NMPM, San Juan County, New Mexico,
are hereby pooled to form a 320-acre gas proration unit to be
dedicated to a well to be drilled at an unorthodox gas well
location 2390 feet from the North line and 275 feet from the

Past line of said Section 1l).

"That the applicant is hereby authorized to transport
for off-lease storage and prior to measurement, the liqguid hydro-
carbons produced by the above-described well to a tank battery
to be located 1500 feet from the South line and 820 feet from -
the East line of the aforesaid Section 11, provided that there
shall ba no intercommunication of the handling, separating,
treating, or storage facilities of the liquid hydrocarbons
from the subject well with those of any other well."
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' CASE No. 4249
| Order No. R-3822-A

I (2) That jurisdiction of this cause is retained for the
jentry of such further oxders as the Commission may deem neces-

| BaAry.

DONE at Santa Fe, New Maxico, on the day and year hereinabove
designated,

STATE OF NEW MEXICO

| CSﬁ ATION COMMISSION
; DAVID F. C‘ARGO; airman
¢ 4

mber & Secretary

esr/
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE ETATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIX, CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE No. 4186
Order No. R-3822

APPLICATION OF TENNECO OIL COMPANY
FOR COMPULSORY POOLING AND AN UNOR~-
THODOX GAS WELL LOCATION, SAN JUAN
CouMTY, NEW MEXICO.

ORDER OF THE COMMISSION

BY ‘THE COMMISSION:

Thie cause camé on for hearing at 9 a.m. on August 27, 1969,
at Santa Fe, New Mexico, before Examinex Elvig A, Utz.

NO#, on this__ 4th _day of Beptember, 1969, the Commission, a
quorum being present, having considered the testimony, the record,
and the recommendations of the Examiner, and being fully advised
in the premises, .

FINDS ¢

(1) That due public notice having been given as reqﬁired by
law, the Commission has jurisdiction of this cause and the subject
matter thereof.

(2) That the appllﬁant, Tenneco Oil Company, seeks an order
pooling all mineral interests in the Basin-Dakota Gas Pool under-
lying the N/2 of Section 11, Township 29 North, Range 13 West,
NMPM, San Juan County, New Mexicoc, said acreage to be dedicated
to a well to be drilled at an unorthodox gas well location
2250 feet from the North line and 600 feet from the East line
of said Section 1ll.

(3) That the applicant has the right to drill and proposes
to drill a well at said location in the N/2 of said Sectxon 11
to the Basin-Dakota Gas Pool. :

(4) That there are interest owners in the proposed proration
unit who have not agraed to pool their intcrenta. '
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CASE No. 4186».
Ordar No., R-3822

(5) That the proposed location is within the city limits
of the City of Farmington, has been chosen because it provides
the maximum distance from homes, bulldings, highways, and rail-
roads, and should ba approved to prevent waste and protect

corxelative rights.

(6) That to avoid the drilling of unnecegsary walls, to
protect correlative rights, and to afford to the owner of cach
interest in said unit the opportunity to recover or receive with-
out unnacessaxy expense hig just and fair share of the gas in saild
posl, all mineral interests, whatever they may bae, in the Basin-
Dakota Gas Pool underlying the N/2 of said Section 11, Township
29 North, Range 13 West, NMPHM, San Juan County, New Mexico,
should be pooled to form a 320-acxe gas proration unit to be
dedicated to a woll to be drilled at an unorthodox gas well
location 2250 feet from the North line and 600 feet from the
Eagt line of said Section 11, ;

(7} . That the applicant should be designated the operatorx
of the subject well and unit,

(8) That any non-consenting working interest owner should
be afforded the opportunity to pay his share of estimated wall
costs to the oparator in lisu of paying his share of reascnable
wall costs out of production.

{9) That any non-consenting working interost ownor that
‘does not pay his share of estimated wall costs should have with-
held from production his share of the reasonable well ccsts plus
an additional 25% therasof as a reasonable charge for the risk
involved in the drilling of the well.

(10) That any non-consenting interest owner should be
‘afforded the opportunity to object to the actual well costs
but that said actual well costs should be adopted as the
reasonable well costs in the absence of such objaction.

(11) That following determination of reasonable well costs,
any non-consenting working interest owner that has paid his share
of estimated costs should pay to the operator any amount that
reasonable well costs exceed estimated well costs and should
receive from the operator any amount that paid estimated well
cogis exceaed reasonable well costs. :

(12) That $50.00 per month should be fixed as’ a reason-
able charge for supervision for the subject well; that the operato:

3
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CASE No. 4186
Ordor No, R-3822

should be authorized to withhold from production the proporticnate
share of such supervision charxge attributable to each non-concantiy
working interest, and in addition theraeto, the operator is hareby
authorized to withhold from production the proportionate shara of
actual oxpanditures required for operating the subject well, not
in excoess of what are reasonable, attributable to each non-
consenting working interest.

(13) That all proceeds from production from the subject
well which are not disbursed fox any reason should ba placed in
escrov to be paid to the true owner thexeof upon demand and proof

of ownership.

IT XS THEREFORE ORDERED ;

(1) That all wineral intexests, whatever they may be, in
the Basin-Dakota Gas Pool underlying the N/2 of Section 11, Town-
ship 29 North, Range 13 West, NMPM, San Juan County, New Mexico,
are hercby pooled to form a 320-acre gas proration unit to be
dedicated to a well to be drilled at an unorthodox gas well
; ‘ntion 2250 feet from the Noxth line and 600 feet fxom the
j ~ast line of said Section 11,

(2) 'I’hat Tenneco Oil Company is hereby designated the
operator of the subject well and unit.

(3) That the operator shall furnish the Commission and each
known working interest owner in the subject unit an itemized
schedule of estimated wall costs within 30 days following the
date of this orxder.

(4) Thzt within 30 days from the date the schadule of
estimated well costs is furnished to him, any non~consenting
working interest owner shall have the right to pay his share
of estimated well costs to the operator in lieu of paying his
sharae of reasonable wall costs out of production, and that any
such owner who pays his share of estimated well costs aa provided
above shall remain liable for operating costs but shall not be
liable for risk chaxges.

~ (5) That the operator shall furnish the Commigsion and each
known working interest owner in the subject unit an itemized
schedule of actual well costs within 30 days following completion
of the waell; that if no objection to the actual well costs is
raceivad by the cammiuion, and the Commission has not cbjected
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CASE No. 4186
Order No, R-3822

within 60 days follewing completion of the well, the actual well
costs ghall bha the rxreasonable well costs; provided howaver, that
if therxae is an objection to actual well costs within said 60-~day
poriod, the Commission will detexrmine reasonable well costs aftor
public notice and hearing.

(6) That within 30 days following determination of reason-
able woll costs, any non-consenting working intexost owner that ha
paid his share of estimated costs in advance as provided above
shall pay to the operator his prc rata share of the amount that
reasonable well coats exceed estimated well costs and shall .
rocaive from the operator his pro rata share of the amount that
estimatad well costs exceed reusonable well costs.

(7) That the operator is heraby authorized to withhold the
following costs and chazrges from production:

(A) The pro rata share of reasonable well costs
attributable to sach non-consenting working
interest ownaxr who has not paid his share of
estimated well costs within 30 days fxrom the
date the schedule of estimated wall costs is
furnighed to him.

(B) As a charge for the risk involved in the drill-
ing of the wall, 25% of the pro rata share
of reasonablae well costs attributable to each
non-consenting working interest owner who has
not paid his share of estimated well costs
“within 30 days from the date the schedule of
estimated wall costs is furnished to him.

(8) That the opefator shall distribute said costs and
charges withheld from production to the parties who advanced
the well costs.

(9) That $50 00 per month ig hereby fixed as a reasonable
charge for supervision for the subject well; that the operatorxr
is hereby authorized to withhold from production the proportionate

share of such supervision charge attributable to each non-consentipng

working interest, and in addition thereto, the operatox is hereby
authorized to withhold from production the proportionate share of
actual expenditures required for operating the subject well, not
in excess of what are reasonable, attributable to each non-
consenting working interest. :
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CAGE No. 4186
Oxrdex No. R-3822

"(10) That any unsaverxed mineral intereot shall be considored
a sevon-eighths (7/8) woxking interest and a one~aighth (1/8) roy-
alty interest for the purpose of allocating costs and chargesg unde
the terms of this order.

{11) That any well costs or charges which are to be paid out
of production shall be withheld only from the working intexests'
share of production, and no costao orxr charges shall be withheld
from preoduction attributable to xoyalty interests.

{12) That all proceeds from productiocn from the subjcct well
which are not disbursed for any reagon shall be placed in escxow
in San Juan County, New Mexico, to be paid to the true owner
thoreof upon demand and prooi of ownaershipy that the operator
shall notify the Comuission of the name and address of sald
escrow agant within 90 days from the date of this ordar.

(13) That jurisdiction of this cause is retained for the
entry of such furtheyr orders as the Commission may deom neces-

sary.

DONE at Santa FPa, New Mexico, on the day and year hereinabove
designated.,

STATE OF NEW MEXICO
///IOIL CONSERVATION COMMISSION

e
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Vv f-»-w,s\a-.‘ Lt
DAVID F. RGO, spairman

-

. u‘~(6ﬂ72’
0t

(. ALEX J. ARMIJO) Member

A B

A, L. PORTER, Jr., ¥ & Secretary
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DOCKET: : EXAMINER HEARING - WEDNEDE - NTEMbER 5. 967

9 AM. - OIL CONSERVATINN COMMISSION CONIEREY "
STATE LAND OFFICE BUITDING - SANTA B, NEW Mex.[

—— WA FUN-ARAA A

The following casges will be hoes2d b:iflar Flvie A, 4a, BEvumines, oc
i . Daniel S§. Nutter, Alternate Exsminar:

CASE 4243: Applicaticn of Mobil OilL Cowportisn for downhels: cummingiing,
Lea County, New Mexi :0. App.iz:nt, in itho -bovs. oyl o3

cause, seeks authority to wimnirgl: produsticer from th . V:-uaum-

Upper Pennsyivanian Pcol .nd th: Micuum-Middi- Poerneyivoni.n

Pool in the wellbore cri it Bridges State Wall No, 221 lacataed

in Unit L of Sectiicn 13, Tavwnship 17 Scuth, Rungs 34 Bai,

Lea County, New Mexico.

CASE 4244: Application of Gulf 0il Corpozaticr for an amandmant to Srder
No. R-1084, Lea County, New Mexi:, Appliasnt, ia the abave-
styled cause, seeks the smendmz=nt of Order Nc. R-1084 ‘o
permit the simultanaous dedication «~f the 480-azzs non-standaxd
gas proration unit &ztablished by #zid order to its H, T,
Mattern (NCT-E} Wells No. 10 and L1 lroraotad, respsstively, 660
feet from the South line and 1980 fiset: from th2 West line of
Section 1 and 1980 fest frem the Bast line and 660 feet from
R . the North line <f Sexticn l¢, both in Township 22 South,
Lo Range 36 East, Eumont Gas Pcol, Lea County, New Mexi:o.
. _Applicant further secks autherity to produs: the allowable
assigned to said unit from either of the aforeazzid wells in
any proporticn.

CASE 3889: 1In the matter of Case No. 3889 being racpanzad pursuant to ths
provicgione of Order No. R-3585, which crder egtablished
160-acre spa<ing units and 1€0-zmzre proporticnal fastors of
4.77 for the Middle Allison-Parnsylvznian Pool, [2s znd
Roosevelt Countieg, New M=xino, [For a period ¢f cne ya2ir.
All interested partios muy =ppear snd chow eause why taid

~ pool should not ba developad on lese than 160-acrs spaiirg
‘and why the 160-aare proportionz] factor of 4,77 should e
should not be retained,

CASE 4245: Application of Texas Pacifiz Cil Company, In¢., for sevaersil
non-standard gas proratison urnits, Lea County, New Mexico,
Applicant; in the abcvs-stylad cruse, seeks the dadiczticon
and rededication of cartuxin azseige and the zstablivhment of
the following non-standard gus prowation units in Townships
22 and 23 South, Range 36 Ezst, Jalmat Gas Pcoi, Lez County,
New Mexico:

b
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November 5,

CASE 4246:

1969, Examiner Henaring

Pozk-t. No. 30-69

A 160-acre unit. comprising th= W/2 SE/4 =nd the
E/2 SW/4 of Section 8, Tuwnship 22 South, Range
36 East, to be dedicatod to the State "A" s/1-2
Well No. 56 lo-=zatad in Unit 7 off said S3ction 8:

. A 200~acre unit. comprising the MW/4 and the NW/4

SW/4 of Section 11, Townehip 2 South, Range 36
East, to be dedicated to the State "A" a/c-2 Well
No. 42 leocated in Unit B of said Seztion 11

A 280-acre unit comprising the SE/4, s/2 SW/4,
and the NE/4 SW/4 of Section 11, Township 22 South,
Range 36 East, to be dedicated tc the State"A" a/c-2

Well No. 36 located in Unit M «f =aid Section 1l1l;

(A 200-acre unit comprising the N/2 NE/4, the SE/4
"NE/4, and the NE/4 NW/4 of Section 15 and the SE/4

SW/4 of Section 10, Township 23 South, Range 36
East, to be dedicated to the State "A“ a/c-1 Well
No. 31 located in Unit H of said Section 15;

A 1l60-acre unit compriging the S/2 NW/4, SW/4 NE/4
and the NW/4 NW/4 of Section 15, Township 23 South,
Range 36 East, to be dedicated to the State "A"
a/c-1 Well No.33 loczted in Unit F of said Section
15; ‘

A 240-acre unit comprising the SW/4 of Section 3
arid the N/2 NW/4 of Secticn 10, Township 23 South,
Range 36 East, to be dediazted to the State "A-
a/c-1 Well Nc. 35 located in Unit I of said Section
3; ’

A l60-acre unit comprising the S/2 NW/4 and N/2 SW/4

. of Section 10, Township 23 South, Range 36 East, to
be dedicated to the State "A" a/c-1 Well No. 37 located

in Unit P of said Section 10,

Application of Humble 0Oil % Refining Company for salt water
disposal, Lea County, New Mexico. Applicant, in the above-
styled cause, ceeks zuthority to dispose of prcduced salt ,
water into the San Andres formuation in the perforated interval
from 3860 feet to 4020 feet in its New Mexico "S" State Well

-

No. 26 located in Unit L of Section Z, Township 22 South,
Range 37 Eact, South EBuniaz=-83an Andres Pool, Liea County,

New Mexico.




November 5,
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CASE_3928:

CASE 4247:

CASE 4248:

CASE 4249:

CASE 3455:

1969, Examiner HHearing - Donket No. 30-69

{(Reopened)
In thé‘matter of Case N« , 3928 b=a2ing reopened pursuaht to the
provisions of Order No. R-3586, which order established 80-

“acre spacing units feor Lhe Eist Shoe Bar-Devonian, Lea County,

New Mexico, for a perind o' cne yewr. All interested partiecs
may appear and show caur<e vhy ©a1id poel should not be.dzveloped
on 40-acre spacing unit:,

Application of J. J. Travis for a unit agreement, Eddy County,
New Mexico. Applicant, in the above-styled cause, seeks
approval ‘of the North Stugart Queen Unit Area comprising 520
acres, more or less, of federal lands in Sections 20, 21, and

28, Township 18 South, Range 31 East, Shugact (Yates-Seven

Rivers-Queen-Grayburg) Pocl, Eddy Ccunty, New Mexico,

Application of J, J. Travis for 2z waterflood project, Eddy
County, New Mexico. Applicant, in the above-styled cause,
seeks autharicy to institute a waterflood project in his
North Shugart Queen Unit Ar=a by the injection of water into
the Queen formation through nine wells at orthodox and un-
orthodox locatijons in Sections 20 and 21, Township 18 South,
Range 31 East, Shugart (Yates-Seven Rivers-Queen-Grayburg)
Pool, Eddy County, New Mexico. Applicant further seeks a
procedure whereby additicnal injection wells at orthodox and
unorthdox locations may be approved administratively,

Application of Tennecc Oil Cempany for amendment of Order No.
R-3822 and off-lease storage, San Juan County, New Mexico.
Applicant, in the above-styled cause, segks amendment of
Order No. R-3822, which orxdsr pooled all mineral interests

in the Basin-Dakota Gzs Pool underlying the N/2 of Section 11,
Township 29 North, Range 13 West, San Juan County, New Mexico,
to form a 320-acre gas proraticon unit dedicated to a well to
be drilled at an unorthcdox location 2250 feet from the North
line and 600 feet from the East line of gaid Section 1l.

‘Applicant now seeks amerndment of said order to permit the

drilling of said well at & point 2390 feet from the North 1line
and 275 feet from the East line of said Secticn 11, Applicant
further seeks authority to transport, prior to measurement,

to another lease for storage the liquid hydrocarbons producsd
by the subject well,

{Reopened) :

In the matter of Case No, 3455 being reapened pursuant: to the
provisions of Order No. R-2565-B, which order, among other
things, established 320-acre sp=oing units for the West Puertc
Chlqulto—Mancos 0il Pcel, Rico Arriba County, New Mexico, for
a period of three yrars. All interested parties may appear

-and show cause why said pcod chould not be developed on 40-acre

spacing units.
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CASE 4250:

_CASE 4251:

CASE 4220:

1969, Examiner Hear ing Docketlt. No. 30~69

Application of McCrary & Frunklin for waterflood project,

- Eddy County, New Mexico, Applicunt, in the above-styled

cause, seeks authority to institutse a waterflood project
by the injection of water intc the Grayburg and Lovington
sands through their Shipley Well No. 2 located in Unit K

of Section 3, Township 17 Socuth, Range 29 East, Square Lake
Pool, Eddy County, New Mexico,

Application of Kersey & Company for a waterflcod project,
Eddy County, New Mexico, Applicaint, in the above-styled
cause, seeks authority to institute a waterflood project by
the injection of water into the Queen formation through its
Welch Well No. 2 located in Unit G of Section 4 and its
Welch Well No. 4 located in Unit ¢ of Section 4, both in
PTownship 19 South, Range 31 East, Shugart Pool, Eddy County,
New Mexico.

(Continued from the October 8, 1969, Examiner Hearing)

In the matter of the hearing called by the 0il Conservation
Commisgion on its own motion to permit E., P, Campbell,

and all other interested parties to appear and show cause
why the E. P. Campbell Christmas Well No. 1 located in Unit
C of Section 6, Township 23 South, Range 36 East, Jalmat
Pool, Lea County, New Mexico, should not be plugged and
abandoned in accordance with a Commission-approved plugging
program,
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~— LOCATION.
/" 2280' F/NL & 600 F/EL
SECTION 1, T29N, RI3W,NMPM
SAN JAUN COUNTY, NEW MEXICO

TENNECO OIL COMPAINY

This is to certify that the above plat was prepared from field notes
of actual surveys made by me or under my super¥ydson and that the
same is true and correct to the best of my knowle and belie:.

Robert H, EYhs
N. Mex. PE & LS 2463

Ernst Engineering Co.

Durango, Colorado 5 May 1967
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BURR & CoOLEY p=

AYTORNEYS AND CRDUHNSELORS AT Law
SUTE 152 PETROLEUM DFENTER BUiLOING
FARMINGTON, NEW MEXICQ
azam

Joee B, Buan, Ja. TELEPHDNE 3251702
WM. J. Cooley AREA CGOE 6505
October 3, 1969 : I, V’(
; P .
R . T .,;'2/~ /
¢ i T

OIL, CONSERVATION COMMISSION
STATE OF NEW MEXICO

P. O. Box 2088

Santa Fe, New Mexico

Gentlemen:

Forwarded herewith are original and three copies of Application
of Tenneco O0il Company for an alternative unorthodox gas well

convenience,

The City of PFParmington and the surface owner, C. R. Irvin, are
and the subjeqt Application,

Very truly yours,

BURR & COOLEY

by Hottionl: é*;ﬁ«;

William J. Cooley

WJC: jjh
Enclosures

cc: Mr., C. R. Irvin
2705 E. Main
Farmington, New Mexico

cc: City of Farming‘ton‘
800 Municipal Drive _
Farmington, New Mexico 87401

location, and for authority to construct and use off-lease storage
facilities for liquids produced therefrom., We request that this.
Application be set down for hearing at the Commission's earliest

being notified of this Application by carbon copies of this letter




BEFORE THE OIl. CONSERVATION COMMTSSION

STATE OF NEW MEXICO

IN THE MATTER OF THE APPLICATION
OF TENNECO OIL COMPANY FOR AN ALTERNA- -
TIVE UNORTHODOX GAS WELL LOCATION IN
THE BASIN~-DAKOTA GAS POOL, SAN JUAN
COUNTY, NEW MEXICO, AND FOR AUTHORITY
TO CONSTRUCT AND USE OFF-LEASE STORAGE
FACILITIES FOR LIQUIDS PRODUCED

THEREFROM,

A e
CASE No.-“.w.,:uli;

|

AP B.L IJCATION

COMES NOW the Applicant in the above styled and nunbered
cause; by and through its attorneys, BURR & COOLEY, 152 Petroleum
Center Building, Farmington, New Mexico,, and would show the
Commission as follows:

1. That heretofore, on July 7, 1969, the Applicant made
Application to the 0il Conservation Commission for an unorthodox
gas well location in the Basin-Dakota Gas Pool at a point 2250 feet
from the north line and 600 feet from the east line of Section 11,
Township 29 North, Range 13 Weét, N.M.P.M., San Juan Céunty, New
Mexico, and that in connection with said Application the Applicant
advised the Commission that it proposed to form a drilling and
proration unit in the Basin-Dakota Gas Pool comprising the North
Half of said Section 11, and further that 211 of said proposed
drilling and proration unit was situated within the limits of the
City of Farmington, New Mexico, with tr~ exception of a small :
tract lying south and east of the Denver & Rio Grande Western

Railroad Cén@any right-of-way. The Commission was further informed
with respect to said Application that it was hot feasible to drill

within the limits of the City of Farmington for the reasonable




factAthat said portion of the proposed unit is highly developed for

commercial and résidential uses. It was also pointed out that the
dfiiling location proposed in the previous Application was bouﬁded
closely on the south by the Animas River, thus making the.most -
feasible lo?ation for the proposed well between the south line of
the railroad right-of-way and the north bank of the Animas River.

2. On February 26, 1969, the Appliqant, acting through its
attorneys, notified the City of Farmington that it proposed to drill-
the subject well in that portion of the unit lying scuth and east
of the railroaa right-of-way, without specifying the exact proposed
location of said well,and requested advice as to whether it would
be necessary to obtain permission from the City of Farmington
prior to drilling the proposed well, a copy of which letter is
attached hereto as Exhibit SN

3. On February 27, 1969, Applicant's attorneys received a
response to their letter to the City of Farmington advising that
that portion of the proposed unit which lies south and east of the
railroad right-of-way is outside the corporate limits of the City
of Farmingtdn, and that consequently no location permits would
be required from thé éity of Farmington. A copy of this letter is
attached hereto as Exhibit "B".

4. The aforementioned Application was assignéd Case No. 4186
by the Commissionh and was presented to and heard by an Examiner for
the commission on Aqust 27, 1969, at which time no objection to
the proéosed Applicé%ion was voiced. |

5. On August 29[ 1969, attorneys for Applicant received a

complaint from C. R. Irvin, 2705 E. Main, Farmington, New Mexico,
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“the surface owner of the property on which the proposed unorthodox

location was situated, to the effect that drilling of the well at
that ldcation would cause surface damage in the amount of appro>x—-
imately $40,000.00 by virtue of t‘ﬁe fact that it would destroy the o
value of the property as a conimercial lot. It was the suggestion
of Mr. Trvin that the proposed well be drilled on waste lands which
are situated on an island in the Aqimas River. Mr. Irvin also
advised that the City of Farmington would object to the drilling of
the well at the approved unorthodox location despite the fact that
it was outside the City Limits for the reason that the _location was
closer than 200 feet to an exist'ing building belkonging to Mr. Irvin
within the City Limits.

6. On September 2, 1969, Applicant's attorneys wrote the City

‘Attorney for the City of Farmington explaining the situation and

requesting verification of f;he City's position with respect to this
matter, a copy of which letter is attached heretoc as Exhibit "c",
7. On September 4, 1969, Applicant's attorneys received a
reply from the City Attorney, which made it clear that although
the well was to be drilled outside the City Limits,‘,_, the City would
not approve of it being drilled within 200 feet of a building located
inside the City Limits, and further that the City "may wish to join
the landowner in seeking to enjoin the drilliﬁg and operation of
the well." A copy of this letter_ is attached heretp és Exhi;bit "p",
8. That in view of £he belatéd opposition voiced by both the
landowner )Jaﬁd the iC::ity of Farmingtoﬁ to the unorthodox locationr
originally proposed by the Applicar-\t and approved by the _ConuniSSion

in Order No. R-3822, Applicant proposed to relocate the proposed




unorthodox well at a pointk2390 feet from the north line and 275
feet from the east line of said Sectlion Ii, which point is on an
island in the An;mas River and is nét objectionakle either to the
sur face owner or to the City of Farmington. That approval of the
alternate unorthodox iocation hereinabove proposed will not cause
waste nor adversely effect the correlative rights of any owner
in the Basin-Dakota Gas Pool.

9, That in the event the above proposed alternative unorthodox

well location is approved, Applicant proposes to construct an off-

—~

-

lease tank battery in which to store all liquid hydrocarbons produced

e

from the subject well at a point LSOO feet from the south line and
‘820 feet from the east line of said Section 11, which location is
on the northwest side of the Animas River, and thus more readily
accessible to existing roads.

10. That a certified plat of the proposed alternate unorthodox
well location and the proposed off-lease tank battery is attached
hereto as Exhibit "E".

WHEREFORE, Applicant prays that the above proposed altérnative
unorthodox gas well location in the Basin-Dakota Gas Pool, San Juan
County, New Mexiéo, énd the off-lease storage for said well be
authorized and approved by the Commission.

Respectfully submitted,

TENNECO OIL COMPAqy “by\ its attorneys,
BURR & GOOLEY ‘

G TR v ey




February 26, 1969

CITY OF FARMINGTON
800 Municipal Drive
Farmington, New Mexico 87101

Attention: NMr., Morxrris Franks

Gentlemen:

our client, Tenneco 01l Company, is preparing to Arill an
exploratory well for oil and gas, which well will Dbe located
in that portion of the SE/1 of the NE/4 of Section 11, Tow-
ship 29 North, Range 13 West, N.M.P.M., which lies south and
east of the Denver & Rio Srande Rallroad right--of-way.

Please advise whether that portion of the SE/4 of the NE/1

of Section 11 which lies south and east of the railroad right-
of-way is located within the city limits of the City of
Farmington, MNew Mexico, and further advise whethexr it is
necessary to obtain permission from the city zoning commission
prior to drilling the proposed well.

Very truly yours,

BURR & COOLEY

By : |
William J. Cooley

WIC: jjh

Exhibit "A"

—
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City Council: BOYD f. SCOTT

WILLIAM A, RALL Mayar

J. 8. RATCLIFF

FRANCIS A. REILLY - .

MARLO WEBB (A <;;/j? 5;/(;¢
(A - /

Qity of FHarmington
Eneigy Capital of the Southwest

P. 0. BOX 900
FARMINGTOM, NEW MEXICO 87401

February 27, 1969 -

Burr & Cooley

Attorneys and {ounselors at Law
Suite 152 )

Petroleum Center Building
Farmington, New Mexico 87401

Gentlemen: i

In answer to your letter of February 26 concerning proposed
drilling by Tenneco in the SEZNEZ, Section 11, Township 29
North, Range 13 West, the area South and East of the Denver
& Rio Grande Western Railroad right of way lies outside the
corporate limits of the City of Farmington. Que to this
location no permits are required from the City.

Very truly yours,

ity Planner

MWF s ew
BEST AVAILABLE COPY |

e o, AT A S 4 W & et b, .

Exhibit "B"
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September 2, 1969 Copy

Mr. Lavor Burnham, Esq.

City Attorney

City Hall, 800 Municipal Drive
Farmington, New Mexlco

‘Deaxr Mr. Burnham:

our fixm represents Tenneco 01 Conpany, which is immediately prepared
to drill an exploratory well for oil and gas 2250 feet from the north
line and 600 feet from the cast Jine of Section 11, Towvnship 29 North,
Range 13 West, N.M.P.M., San Juan County, New Mexico. The above
mentioned well loccation is immediately south and east of the Denver

& Rio Grande Western Railroad right-of-way.

on February 26, 1969, we addressed a letter to lMr. Morris Franks

in the City Engineering Department advising him that our client was
preparing to drill the subject well and inguiring as to whether it
would ‘bz necessary to obtain permission from the City Zoningy Commission
prior to doing so., On February 27, 1969, Mr. Franks replied tc our
letter advising us that the proposed well site 1is outsida the
corporate limits of the City of rarmington and that no location permits
would bz required from the City of Farmington.

As a result of recent telephone conversations with you, I gained the }
impression that you at least had some doubt as to whether the
Farmington ordinances might possibly have soime extra texritorial
application inasmuch ag the proposed wzll location is less than 200
feet from an existing building situated within the limits of the

City of Farmington,

Our client will be spending between $80,000,.00 and $100,000, 00 in
the drilling and completion of the subject well, vhich once arilled
of course cannot be moved, and they certainly vwant to aveid any
possible confllict with the City of rarmington concerning the same,
Accordingly, we would sppreclate a statement of the City's position
with respect to this matter before proceceding further with the
drilling of saigd ‘well.

- Very truly yours,
BURR & COOLEY

William J, Cooley
cc: Mayor Boyd F. Scott ,
cCs C!.ty Manager C. M. !iooabury . Exhibit "¢

~—
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LA VOR W. BURNHKAM
CITY ATTORNEY ANG COUNSELLOR AT LAW
ROOM 101, MUNICIPAL BUILDING

- FARMINGTON, NEVW MEXICO
87401

TELEPHORE 325-198¢ . POST OFFICE BOX 900

September 4, 1969 ) . )
N - 'J_/‘ / -;2 / (/,,
. S - - A 1
Burr and Cooley, L////"'/'{ 7 /
Attorneys at Law,
Suite 152, Petroleum Center Bldg.,
Farmmgton, N. M. 87401,

Attn: Mr, Jack Cooley, Attorney

Gentlemen:

Re: Tenneco Oil Company Drilling Location

In reply to your letter of September 2nd, 1969, I concur with Mr.
Franks' former opinion that since the location of the drilling site is outside of the
corporate limits that no drilling permit is required from the City, nor would any
zoning change be required. I do not contend that either the zomng ordinance or the
drilling ordinance have extra territorial jurisdiction.

There is, however, another problem invnlved in the location. As
I understand it, the drilling location is on the railroad right-of-way but it is outside
of the City. However, it is within 200 feet of a building which is loacted within the
City. Since the drilling will effect property within the City, I believe the City does
have some interest in seeing that the safety provisions contined in the ordinance
are complied with, This is on the basis of the fact that the ordinance is merely a
re-statement of general good drilling practices rather than a matter of extra terri-
torial jurisdiction as might be applied to an interpretation of the ordinance and in
the event that the safety provisions are ignored, the City may wish to join the land-
owner in seeking to €njoin the drilling and operation of the well,

" Such action would be one in the nature of abating a nuisance, rather
than strict enforcement of the ordinance. Whether such action might, or would
'be contemplated on the part of the City, would be a policy decision and could only
'be made by the Mayor and City Council on the recommendation of the City Manager.
This is not strictly a purely legal matter, action on which would he taken solely by
this office.

'Very truly yours,

s

ol
‘ot ¥ M /J/b(/’/vv{/""""

' , LaVor W. Burnham,
LWB:RS , City Attorney.
cc: Mayor, City Manager and City Engmeer '
Mr. C. R. Irvin

" Exhibit "D"
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24 Septemher 1969

Tenneco 0il Company
Suite 1200, Lincoln Tower Buildinag
Denver , "Colorado 80202

WELL AND TANK BATTERY LOCATION:
Section 11, v 29 i1, R 13 ¥W,, H,M.P,.M,, San Juan County, New Mexico

This is to certify that the above plat was preparcd from field
notes of actual surveys made by me or under my supervision:and that

the same are true ang corrcct to the best my knowledge and- belief,

; ' e nen Robert H, Ernst, R.P.E, & L.S.
o Exhibit "E - " New Mexico Reg. ‘No. 2463
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11-7-62 REFORE THE OIL CONSERVATION COMMISSION

OF THE STATE OF NEW MEXI)CO
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IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE No. 4249

"

Order No. R-3822-A

L
APPLICATION OF TENNECO OIL COMPANY é12:§%232{;~—-———-——««~a

FOR AMENDMENT OF ORDER NO. R-3822o —
AND OFF-LEASE STORAGE, SAN JUAN
COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 a.m. on __November 5 1969,
at Santa Fe, New Mexico, before Examiner Elvis A, Utz

NOW, on this day of November | 196:1. the Commission, a

guorum being present, having considered the testimony, the record,
and the recommendations of the Examiner, and being fully advised

in the premises,

FINDS:

(1) That due .public notice haviﬁg been given as reguired by
law, the Commission has jurisdiction of this cause and the subject

matter thereof.
(2) That Order No. R-3822, dated September 4, 1969, pooled

all mineral interests, whatever they may be, in the Basin-Dakota

G&s Pool underlying the N/2 of Section 11, Township 29 North,
Range 13 West, NMPM, San Juan County, New Mexico, tb form a 320-
acre gas proration unit to be dedicated to a well to be]drilled
at an unorthodox gas well location 2250 feet from the North line

and 600 feet feom the”East line of said Section 11l.

(3) That said Order No. R-3822 designated Tenneco Oil Company

1

as the operator of said well and unit.
(4) That the applicant, Tenneco 0il Company, now seeks

amendment of said Order No. R-3822 to permit the drilling of the
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t (6) That certain interested persdns have objected to the

-2

| CASE No. 4249

il ‘ :
; above-described well at ‘a point 2390 feet from the North line

‘“and 275 feet from the East line of said Section 11.
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+
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prior to measurement, to another lease for storage the liquid

H
i

éhydrocarbons produced by the subject well.
surface location authorized by said Order No. R-3822 as being
too close to certain buildings.

(7) That the proposed new location was chosen in order to
provide the maximum feasible distance from homes, buildings,
highways, and railroad, and should be approved in order to
prevent waste and protect correlative rights‘.

(8) That the proposed new location is é;ituated upon an
island in the Animas River and in order to ease transportation
problens, the épplicant should be authorized to transport, prior
to measﬁrement, to another lease for storage f.he 1iquid hy’dro—

carbons produced by the subject well.

IT IS THEREFORE ORDERED:

(1) That vOrder (1) of Order No. R-3822 is hereb’j} amended to
read in its entirety as follows:

"(l) 'l‘hat all mineral interests, whatever they may be, in
the Basin-Dakota Gas Pool underlying the N/2 of Section 11, Town-
ship 29 North, Rénge 13 West, NMPM, ~San Juan Count’y, New Mexico,
are hereby poolé’d to form a 320-acre gés proration unit to be
dedic\‘ated t;o a well to be drilled at an unorthodox gas well
location 2390 feet from the North line and 275 feet from the
;East‘ l_iné of said Section 11.%

((& That the applicaht is hereby aut;horized' to fransport
for off-—,ieﬁﬁse*storage and pripr to measurement, the-liguid |

hydrfocarbons produced by the ‘ébove—'described well to a-tank

(5) That the applicant further seeks authority to transport,}
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i battery to be located 1500 feet from the South line and 820 feet.

i from the East line of the aforesaid Section 11, provided that there
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shall be no intercommunication of the handling, separating, treat~§
ing, or storage faciiities of the liquid hydrocarbons from the
subject well with those of any other well.’}

<fél>(10 That jurisdiction of this cause is retained for the
eﬁtry of Such further orders as the Commission mayideem necessary.

DONE at Santa Fe, New Mexico, on the day and year hereinabove
designated.




Lok 4447: Appli. of TENNECO FOR
AMENDMENT OF ORDER NO., R-3822
AND OFF~LEASE STORACE.




