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1[‘ : P, urr: . Cace AL00,
2 MY, HASCH: Case ACHD, poplication of Bl Paso
3 Natural Cas Companv for a non-standaré agas nroration unit,

4| tddy Countyv, New lexico,

5 ML, MOBRPRIS: My, Dxaminar, T am Dick Morris of
n : 6 | Montgomery, wederici, Andrews, Hannahs and Morris, Santa Fe,
‘_ 7{and T have with me Mr. Dave Burleson.
as
as 8 ¥r. Burleson and I are apwnecaring for the avplicant,
B = ‘
o ] . ‘
= 9 |1l Paso Natural Gas Company. We have one witness, Mr. Rob
-~ 10 | Manning, and I ask that he be sworn at an anpropriate time,
=3 .
i1 : (Witness sworn)
12 MR. UT%: Are there other appearances? If there are

13 | none, vou may proceed.
14 ‘ EUGENFE R. MANNING

15 | having been first dulv sworn, according to law, upon‘, his oath

16 | testified. as follows:

17 DIRECT EXAMIMNATION

18 | BY MR, BURLESON: \

190 Mr., Mann’ing, will vou please state your full name, where
20 vou reside, by whom vou are employed and the capacity in
21 which employed? |

2|2 My’name is Eugens R. Manning, I reside in El Paso, Texas.
23 I am emploved hy E1 Paso Natural Gas Company as an

24 adrpinistrat;ive assistahﬁ in the gas mproration operations

’

25 department.
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0N Have vou teasgtified vrevionsly bafore this Commission and
ware vour gualifications acaevtnd b the Ceommiasion?
A Yes, T have testificd previously, and my qualif{catinns
iarm acaentable,
MR, BURLFCON:4 My, Rxﬁminer, are the witness'

[yl

oualifications accentable?

MR, UTZ: Yes, Sjr. He has qualified nreviously.

0 (Mr. Purleson continuing) r. Manning, I would like to
hand the renorter a little nlat of the area in the
vicinity of the Grayhurg-Morrow pool which I will hand to
vou which will be given to vou and we would like for you
to exrlain just what Pl Paso is proposing in this
proceeding, and vou might explain the developments ox
the drilling activity that has occurred which is relevant
to this case.

" Yes, sirx. This is a plat showing the area surrounding
El Paso Natural Gas Company's Leonard State "Com” No. 1
in the Gravhurg-'‘orrow field of Fddy County, New Mexico.

It doesn't have all of the wells that are in the
area on it, but it has all of the deposit tests in that
areé, plus some Abo tests in the southern part of it that
I am aware of in that area.

This well is located in Section E or in Unit E of

Section 22, Townshin 17 South, Ranae 29 Fast, and El

Pzso is recuesting that the northwest guarter, the north
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Al ol the sonthoest onarter and the southrroast ovarter of
the fii){xf"‘ﬁxu(wr:{: cuartey and he portheest cuarteor of the
nofﬁhﬁagt nArtor ip Gortion 22, vikich 18 4 total of 320
arres he dedicated to Fhia weld,

Mov, we believe that this acroange that’wo are
reavesting here to he dedicated to this well has bheen
nroven nroductive, énd can he efficiently Arained by the
T.eonard State No. 1.

I will take it in a clockvise manner around ouf well,
and hrireflyv descrihe some of the dry holes. To the east
in Section 23, T, P, drilled a well £o 12,260 feet, and
thev revrorted the top of the Devonian at 11,936 feet, which
is deepeéer than the Morrow nav.

In Section 15 Sunrav drilled a well to ll,é42 feet,
and thev reported the tor of the Chester, which is
Mississivpian, at 11,106 feet.

In Section 16 to the west of Section 15 there, El
Paso Natural Gas drilled a well to 10,566 feet, which is
aprroximately 300 feet below the top of the Morrow.

In Section 21 to the south of them, Xl Paso Natural
Gas drilled another well to 12,196 féet, which is well
below the top of the Morrow vay in the cffset well.

The Leonard State No. 1, now, all the wells -- excuse

me. I have one more well herec now.

Verv recentlv Moran Drilling Comnany in Section 22-
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in ¥he goutheant smarter Arillod a well to 10,280 feoot,
and thew yenortsd tho Lon of the Atoka or Morvow, i vou
please, at 10,240 foot,

How, A1l of the =) ls thar T have previously
nentionad, with the excoontion of 11 Paso ?‘Iat-nr'al Gas,
Leonard Stater "Con” Ma, 17 are dry holes,

That is a t-tal of five drv holes surrounding this
wvell. Yow, fairlv recently anni Resources drilled a
well in the southwest or --—- heg vour rnardon. Southeast
aguarter of Scction 21, and this well was drilled to
10,835 feet, and Manna Rezources reported the top of the
Atoka at 10,220 feet, and top of the nay at 19,748.

Now, the --

MR, UTZ: FExcuse me. What was the top of the Morrow?

THE WITNESS: I do not know. I did not pick it, did

not see the loqg.

MR, UTZ: %hat was the ﬁdp of the pay?
THE WITNESS: Tov of the pay at 10,748 feet.
MR, UTZ: Okay.
fow, the wells that are on that little plat on south of

there only went to the Abo Reef formation, approximately

6900 feet, more or less deep.

(Mr. Burleson continuinyg) Does that conclude your
answer?

Yes.
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Mr. Yanning, @ould vou tell us the vear in which the
ILeonard State wvell vas comdleted, 121 Paso's Leonard State

well was corpleted, and generally the time which it went

~on nroduction?

Well, +he well was comrleted in December of 1957, and it

first delivered December 26, 1957.
Okav. TWould yvou descrihe the svacing rattern that

prevailed at the time El Paso drilled its Leonard State

"No., 1 well and what the current anplicable pattern is?

At the time FEl1 Paso drilled the Leonard State Ne. 1, the

spacing pattern in southeast New Mexico was 160 acres.
New, subseguently this has been changed, and it is

now 320 acres.

Would vou describe the commgnitization agrecement which

El Paso has circulated and has had executed by various

owners within the unit we are here proposing?

Well, F1 Paso circulated a communitization agreement to

the State T.and Office and to the‘other mineral inferests

or lease holders or interested owners in the acreage that

I had previously described, and it was approved on June ---—

around June 1 of this vear. 1Is this what you had in mind?

Yes.: That is June 2, 197172

June 2. It was June 2, 1971 was when this communitization




-Maiel

——
(-]
==
—
<
ad
-

10
11
12
13
14
15
16 |/
17 |

18

e,

nuronmnnﬁ was apnrovoerd,

At the *!mn that 1 Pasce was forming thie rowmnnitizgd
unit, “r. o Mannineg, was thore anv partiecular reason CANY
a standard svacineg vattoern was not observed?

That ie, why was not the communitized unit all of
the west half or all of the north half, for instance, of
that Section 227
At the time we were working this un and proposing this
cormmuni tization agreement Moran Drilling Companvy was
drilling the well in the southeast cvarter of Section 22
and the person calling the shots on that was a gentleman
by the name of HMr, C. W. Trainer, and T qgot a hold of r.
Trainer by the phone and talked to him concerning any
ohjections £hat he might have to us expanding this from

-

160 acre cdedication to 320 acres dedication, and he advised

me that he had no objections to this.

And he intimated to me or he told me that the southeast
auarter of the southwest cuarter was committed td the w@ll
that was presently being drilled, and in effect, he would
have a mirror image to anv of our dedicaticns there, o
any dedications théé we were ~- that we would vropose to
for it, and therefore, he had no objection to jt.

So far as i was concexned on it, the acreage wasjﬁ

/

ohbligated, and we couldn't very well propose on some |

obligated acreage like that.
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My, Mannineg, von have said that all the interestod ounoers

exocuted tho eoppunitization agreerent. You mioht refor

tey the vlér and give us some indication of what the
ovmaershin in of the individual tracts that were within
cuyr corpunitized uanit and the unit which we are here
reaouesting.

Yes, sir. Well, all of the land in which we nronose to
dedicate to this well is state owned with the exception
of the northwest one-quarter of the northwest one-cuarter,
and this is fee land.

Now, our communitization aagreement that has been
executed and signed is such that all of these owners have
agreed to share in the production from this well.

My records indicate that the southeast quarter of the
southwest canarter has now reverted to Sun 0il Comvany and
is federal land.

My . Manning, do you have any opinion as to whether all of
the acreage nroposed for inclusicn in this proceeding is
productive and could he efficientlv drained by the one
well which is located on that unit?

Yes, sir. In my opinion, all of the acreage that we have
proposed to he dedicated to this well is productive and
can be efficiently drained by this well, and T am basing

this on the dry holes that are surrounding that well and

the trend that has heen established by the ﬁénna Resource a




5

°y-meier

dearnl

10
1
12
13
14
15
16
17
18

19

21
22

23

24

25

PAGE Q

wall in the southeasnt ounarter of Section 21,

Adirect supervision?

A Yes, it was.,

0 Mr. Manning, was Exhibit 1 prepared Lv vou  nr ander vour

MR, BURLESON: My, Examiner, at this time T move the

introduction of Nl Paso's Exhihit No. 1 into evidence.

MR, UTZ: Without objection, Bxhibit -~ T helieve you

marked it A,

MR, BURLESON: Uxhibhit A, ves, sir.

MR, UTZ: You asked for it to be marked A. We will
call it Exhibit A. It will be entered into the record of this
case.

MR, BURLESOﬁ: That concludes our examination. We
turn the witness ovér for cross-examination.

MR. UTZ: Are there guestions of the witness?

MR, KELLAHIN: Mr. Utz, I am Jason Kellahin,
Kellahin and Fox, Santa Fe. I am appearing here on behalf of

Sun 0il Companv. I would like to ask a couple of questions,

if I may,.

CPOSS-EXAMINATION

BY MR. KELLAHIN:
8] Mr. Manning, you testified that at the time this well was
drilled your spacing was 160 acres, but it was now 320.

you kncw when that occurred?

A Yes, sir. I have it here‘in'my records. The effective

:Do




-meier -

oy
a9
==
T
[~}
a2
by —J

10

11

12

13

14

15

16

17

18

19

21

22

23

24

25

PAGET )

date of the order was the siwth dav of Mav, 1971, and that
is Nrder R4AL137.

Anad when did vou -

O
MR, UTZ%: What was that vear? +PExcuse me. Vhat was
the vear?
THE WITHESS: 1971,

0 (Mr. Xellahin continuing) When did vou start circulating
vour communitizati6n aéreement?

A I have. a copvy of ~- I mrobably, 'Mr. Kellahin -~ I can't
tell vou when it started circulating. I can tell you when
it was sidgned.

0 Well, vou have testified it was June 2, 1971.

A Well, I believe I will stand corrected on that. I believe
it was signéd on Jvne 1.

0 On June 17? ~

A The first day of June, ves, sir.

MR. BURLESON: That was the déte it was approved?
‘‘HY WITNESS: It may have been approved.

A WYell, here is one where it is approved on the nineteenth
day of Mavy, so I would estimate thai this thing was
rrobahly circuléting somewhere in April of 1971,

0 Prior to the adoption of the pool rules?

A No, sir, I don't think so. It may -- we may have had our
hearing on it, but it may have been after that.

0 You say vyou started circulating'it in April?
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Probahlvy,

Tex1l me, when Aid von eembact ', Tradiner, . 0%, Trainey,

{ holicve vy saia?

Bould dnst Lhe month b close enoudh, Mr, Hellahin?

Uell, T would lile to have it closcer if vou can.,

T Adn't -~ it was by vhone, sir, and T do not rememboer the
aoxact dav on it,

Tf vou could avnrorimate it.

Just one sccond here. Let me find - let's see, this one

will) he it. T have here that T talked to Mr. Trainer on

March 7, 1971.
And at that time the spacing was 160 acres?
Yes, sir.
Put vou were nronosing 329 acre units?
Ve were asking him if he objected to the 320 acre unit),
Now, Aid I understénd that he had a farm-out from Sun?
Yes, sir. That 15 _—
Do you know what acreage he covered?
No, sir. I have —-- he did not go into that with me, no,
sir, He just intimated to me or he said to me -- hec said
"Well, that will) be fine."

e said, "I have this acreage committed to this well,
and we can have a mirror image.f

Did vou ever contact Sun in connection with that?

Mo, sir. No, sir.

s v
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Have vou contartad them since the "oran well) was drilled,

)

Aand as vou qﬁntc-d that the acrrcacn reverted o Sun?

I Mo, siy. 1 have not contactad Suan,

0 When Mas that. Moran well commlated or ahandoned, 1 should
asavy?

A Oh, ™March 7 it was at 6500 feet, and T ‘reallv -~ T can't
answery that, Mr. Kellahin.

O Well, Qould i{ have heen in April, Mav, or do you have’
any idea?

A T would quess it was in May.

0 Would have heen in May?

A Now, that i3 a guess.

0 You don't know when?

A Mo, sir, I do not know,

0 But vou made no effort to make any arrangement with Sun at
anv fime?

A No, I didn't, Mr. Kellahin, but you haQe got to bhear in
mind it is not my -- this is kind of out of my bailiwick,
is dealing with Sun.

0 Well, vou are the witness, and do vou know ﬁhether your
company contacted Sun or made any effort to?

A No, ne, I do not know whether the company did or not.

0 You can't testify that thev did?

A No, sir, and I can't testify that thev didn't.

0 But as far as vou know --
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T know of nnthfm; in anv contact with Sun.

And the only contacé that was made to vour knowledge i
the one with Trainer?

Yes, sir, Mr. Trainer.

And hé works for “Moran?

Siy, T diédn't understand the comnlication of that thing.
Well, that was my next acuestion. Who does Mr. Trainerx
vwork for?

I do not know.

Do vou know who was drilling the well?

Yes, sir. Moxan Drilling Company was drilling the well.,

But vou don't know who they wvere drilling it for?

No, sir, I do not know who thevy were drilling it for. I
know who was callina the shots on it.

So vou don't know who had a farm-out or what the
arrangements were?

No, sir.

Not at all?

No.

So you don't know whether you were coatacting the right
person at that voint to determine whether they had any
knowledye 6r not? ‘

I feel reasonably sure, hecause the application to drill

was filed in the name of C. W. Trainer, and Jerry Gross or

Mr. Gross.
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%ar;ig”d;onq? The ﬁriqinnl application gg‘é;ili Was
> filed o that name?
Yes, sir,
Now, Mr., Manning, vou are provosina to dedicate the
northwest aquarter of the northeast cuarter to vour
Leonard Stateyﬂo. 1?7 I assume that acreaqge is offset on
three sides by drvy holes, is it not?

You have a well to the north, a well to the east, and
a well to the south, all dry holes in the Morrow. Is
thaﬁ‘corrnct?
Well, there is a well to the north, a well to the east,
and a well to the south that are dry holes in there.
And you have no control to the south of Section 22 in the
Morrow; is that correct?
Yes, I do, Mr. Kellahin. The *anna Resource well exercises
a certain amount of control in there.
And it is a producing well?
Yes, sir., It is a nroducinq well, and it is establiéhing
to me a trend in that afea.
I see,

MR, KELLAHIN: That's all the cuestions I have.
This is -- |
Go aheéd.
fhis is the hase of mv recommendation is the trend.

MR. KELLAHIN: That's all the ouestions I have. Thank




-meier

dearnley

10

11

12
13
14
18
16
17
18
19
20
21
22
23
24

25

one

. v

L, P Free there other cuestions?

R, MPAVETICY s My, Buyaminer, [ would like to ask

aguestien., T am Car) travwick, U.5.6G.5., Roswell.

CROSS ~EXNTINATTON

NY MR, TRAYWICI:

0

Q

My, Mannina, if T could ask vou, what is the anproximate
current nroduction on vour Leonarxd State "Com" well, anA
the nrice of the aas inveolvead?

Yell, 1 am aoing to answeor veur last cuestion first., T do

‘not know the nrice of the cas. I am dgoing to have to sav,

Qr. Travieick, I do not ¥now the current production, either.
Now, let me eynlain. 1 am not avoiding your question.

No.

This well is delivered to Southern Union.

Yes. ‘ .

And Scouthern Union swings on this well, and --

Singles?

Yes, =ir. TIn the winter as thev need gas this well is just

cranked open to feed their system, and as’they need less

gas, thev pinch this well back, so we would nave to look

at something else to really get -~-—

Well,‘what I was fishing for, just for the record, is the

approximate value of the rovalty iﬁtereét or lease-hold

interest, which -- ’
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n ('m not -~ T not -~ T don't Fnow 11?1;;}:, tg¥1;;k cunG on of
the value of the rovaltwy i.nf:err*sts.

¢ Okave, ©ell, thani vou,

A Yes, aoir.,

MR, UTZ2: DMAre there other cuestions?  Witness mav
be excused.,

(Witness excused)

MR.UTZ:  We had no apnearances as far as other
testimonvy is concerned, did we? We will call for statecments.

MR, KELLAHIN: If the Examiner vlease, on behalf of
Sun 0il Company I want to enter an objection to the application
which was bren filed in this case bv ®Y. Paso Natutal Gas
Company.

There are several reasons for this, I think in the
first place they are attemvting to dedicate a non-standard unit
which crosses the ocuarter-section line of the half-section line
to make a reaular unit, dedicating their two acreages which is
offset on three sides hv dry holes and will he of dubious
aquality.

Of course there is no testimony in the gecord other
than the existence of the drv holes to show what acreage is
productive.

I think more significant, however, is the witness'

testimony that no effort whatever was ever made to>pool this

acreage with Sun Gil Companv's acreage, and Sun does own or hold
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the wiaghts under & faderal lease in the nouthoanL of theo
southuest cuarter.

"o feel that that acreadgn should be dedicated to the
Leonard State Mo, L in order to form a standared m'mf;n;irm unit.

Mow, as the witness testified, this arca was
criginallv under 160 acre svacino, and which Ordex R4137
entercd on “av 6 reverts it to 320 acres.

Now, thev started circulating a communitization
agreement, according to the withess' testimonv, some time in
April, which was prior to the effective date of 320 acre order.

They didn't contact Sun. They weren't sure whether
they contacted the right person insofar as the Moran well was
cencerned, 3nd the acreage apparently reverted to Sun sometime
in March of 1970.

Now, on that basis I think it was incumbent upon the
orerator to at least make an effort to pool_to form a standard
unit, and I would like to refer to Chapter 271 of the laws of
1969 whichbwas adopted to provide a new section to our proratioq
status, Section 653-14.5, and I will call in particular your
attention‘to this language:

"Anvy Commission order that increases the size of a
standard present spacing or proration unit for a pool orx
extends the boundaries of such a pool shall reauire dedication

of acreage to existing wells in the pool in accordance with the

acreage dedication requirement for said pool, and all interest
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in the spacing of proration unite that are dediecatoed to the

affected vells shall share in vroduetion from the effeetive

v

date of said ordey.”

Now, the offective date of thr order in this case
was May 6 of 1271, and tha‘ﬂun arrcage should have shared in
prohiction from that Adate, Ther& WAs heen no effort to form

a standard unit as recmired hv that section of the statute,

submit that it is reoanired, that that acreage bhe

,..
<a

dedicated ta that well undor the nrovision of the statute or
a good valid reason be given for not so dedicating the acreage.

Sun does ohject to the approval of the non-standard
unit.

»MR. UTZ2: Mr. Traywick?

MR. TRAYWICK: I would like to make a statement if
I am nermitted.

MR, UTZ: You may at this time.

MR. TRAYWICK: Thank you. I am Carl Traywick,
U.S.G.é., Roswell., We are involved here because the portion
of Séction 22 shown in white on El Paso's Fxhibhit A is all
federal land under one lease.

We do not concur with the El Paso application bheing
considered here in . Case 4600 in view of the fact that standard
spacing governing this eprlication involves federal acfeage;
irresnective of whether it is faced north half or west half -

of Section 22, 17 South, 29 East.
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e recent Comeission aordor srovides for yogular
3?20 acre ﬂﬁacinm for the CSravbhnanyo--MMoaryrew n&q], The fact thnat
the 901l has alreacy drilied dong nob actear to nresent any
legal justification for aiteration of standarad soacinag as
estabhlished by Commission rules and reanlations.

The nrenosed non-standard unit han no hasis other
than lease ownership. Our studies of thin area indicate that
the federal acreaage in the southeast auartrr, southwest auarter
of Section 22 is better qgeologically located and more likely
to be contributant to the nroduction,of~§he El Paso Leonard
State "Com" Mo. 1 than thé nroposed northwtrest quarter, northeast
quarter of Section 22 which is located between two dry holes.

The approval of Fl Paso's application will deny the
leasee and the leaser of the southeast auarter, southwest
dquarter of Section 22 their just and ecuitabhle sharec of the
0il and gas produced from the Graybufq«Morrow pool and would he
contraryv to the correlative rights fundamental of space and
objectf&eé.

Section.6543—14 of the New Mexico statutes fécommends
or recoqgnizes correlative rights aé a fundamental to be
considered when one owner who has the right to drill has drilled
or pfoposes to drill a well on a drilli;g unit established by
the Commission‘and authorizes the Commission to pool the

interests involved and the spacing of proration unit as a unit

to avoid the drilling unnecessary wells to protect correlative
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—
rightyg or to nrevent waste,

-

e halievn the Commission should cnnsidér deferring
its decision on Case 4600 and roonire the working interest
owners involved to abtempl to neagotiate narticipation on the
bas{ﬂ of either the west half or the north half of Section 22,
17 South, 29 Tast, the standard spacing units for the 71 Paso
Leonarad State "com" No. 1 well as reruired bv Order No. 2707.

Thank vou, Mr. Examiner.

MR, UTZ: Mr, Travwick, may I ask you a question?

MR, TRAYWICK: Yes, Sir.

MP. UTZ%: Why would vou nrefer the north half instead
of the east half or the west half, or do you have a‘preference?

MR. TRAYWICK: The 2707 gives the operatof the.
option. WYe have no handle on which way. It is just vossible
to go either wav under reqular spacing, so that was the only

reason we mentioned that.

MR. UTZ: Well, now, you are talking about productive
acreage, Wouldn't the west half he more --

MR. TRAYWICK: The west half would be more equally
p%oductive, ves,

MR, UTZ: Are there other statements?

MR, MORRIS: A very brief statement.

MR. UTZ: I guess we are ready for vou.

MR, MORRIS: Mr; Examiner, I just wang to touch on a

couple of points. I don't want to belabor the situation which
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T think is clear.

My, Lellahin, hv hie cross-examination and statement
inainuwated that whoen M, "m\nninr’r talked to My, PTrainer thot f’»w»‘
might rot have been talking fto the right party, but T want to
émhhnsizé that Mr, "anninea's testimony was that he helieved
thét he was talking to the right varty and he believed that
Mr. Trainer had a farm-out on the Sun acreaqge in the southwest
aguarter -- ekcuse me.  The southeast auarter of the southwest
auarter.

Sun has not seen fit to nresent a witness in the
hearing, and if thev had in some wav established that there was
not a farm-out there, well, then the record would be clear, but
they really haven't done that, and it is our hest information
as presented here hv Mr. Manning that he was talking to the
right man when he talked to Mr. Trainer, and that MMr. Trainer
had indicated to him that the well, his weli was successful,
the Sun acreade would be included in a mirror image 320 acre
spaéing unit.

So the point being here today that the Sun acreaqge
was ready to participate in that well if it had been a producing
wall, and it is somewhat ironic now that Sun wants to shift

off of that preswesnt and try to get into -~ and participate in

the.ﬁl Paso well.

We would ;suggest that Sun had made its farm-out, had

taken its rnosition, and it is fust too had that the Trainer well
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Juet one other voini that T wanted ko male, and that
oo owith reference to o statute that My, Yellahin citerd,
5-3-14,7%,

Mr, XKellahin cea?? a vnortion of *that stat:tn, bub dico
not read all of it,  Sub-naragravh € of thet same statute
snacifically rafers fo non-standard anacinag uanits beinca
estahlished,

It does not reouire that ¢ standard snacing wit he
established when the sbacinq ‘in a rool is exnanded as in this
case from 160 to 320, sub-paragraph O specifically BAYS
non-standard shdcinqvor Drarafion units may be estabhlished by
the Coﬁmissidn and all mineral and lease-hold interests in such
non--standard unit shall share in production from that unit from
the date of the order establishing £he said non-standard unit.

50 we certainlv think that the Commission has expresse
statutory anthority to establish a non-standard unit in this
circumstance.

Thank vou, Mr. Examiner.

MR. TRAYWICK: Mr. Examiner, may I offer one comment
which concerns onlv record information which may be of some
interest to the Commission?

MR, UTZ:

Yes, sir.

MR, TRAYWICK: Our acreadqe, our notice to driil on

the Moran well, a cony of which is in the Commission's files,

»
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theo Cormmission dedication nlat attached to the notice to dri3£
wvhich we anoyoved on ﬂnrcﬁ’)ﬂ doﬁﬁhﬁhﬂﬂ affinially the
southeast guartoeor of ﬁoétinn 22 to tho Moran well.,

The notice tn the location of this in] was staked
on March 19, 7Tt was srudded on March 21, comrnleted as a dry .
hole Anril 28, but the official dedication was {the southeast.
aquarter of Section 22,

MR, UrZ: Along with the northwest ocuarter?

MR, TRAYWICK: Mo, sir. It was 160 acre dedication.

MR, RPURLESOM: Hould vou cave to look at the -—-

MR, UTZ: Yosm, I would.

MR, BURLESON: Yeu might noint out at this time the
Commission had not estahlished,rZO acre spacing so it was
apparent that 160 acre dedication wonuld be shown. “That was the
applicable snacing pattern at that time although moves were
underway to establish or it was clegar that Tl Paso was making
efforts to establish 320 acre spacing nattern.

MR, UTZ: Well, in view of these statements I think
I have one more question which I think I will have to recall
My, Manning and that is what was vour purpose in calling C. Y.
Trainer and talking to him?

MR, MZNNING: My nurpose in callihq My. Trainer was to
see if he had anv objections to us expanding that to a 320 acre

svacing unit out there.

v MR, UTZ: I see vou didn't.
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U0 acras bhecause at the fime, My, Examiner, we firmlv helivvnd
el Yrainery was aoing to aeot a well where ve was Adri}lina,

MR, P Yas, S0 it had no reference to whether e
wanted to doin vour unit or -

MRl MAMNING: N(;“, sir, 1t had no rnference on that.
Mow, let ma sfav one other thinc,

J helieve T said on March 17 he was at 6500 feet, L
would like to correect that to Anril. It was the fourth, the
seventh of '71 that the Moran well was at 6500 feet,

MR. UTZ: Mr., Hatch, do vou have another cuestion?

. HATCH: No. Mr. Morris :aentioned Section C of
this statute, 65314, and I would like his oninion on whether
that contemnlates # non-standard nroration unit of less than a
standard one, anqd within what would be in this case 300 and --
or ir the half-section.

MR. MORPIS: Yell, mv obinidn is that the intent of
sub~section C was simplv to allow the Comnmission latitudc to
consider non-standard units. I don't see anything in that
languace that talks about non-standard unit of less or more than
the standard size, whatever it micght be.

I"Fhiﬁk the thing behind this statute was simply to
preserve to the Commission its traditional flexihilitv in a

proper case to establish a non-standard unit rather #fhan heing

locked in hy statute to nothing but the standard unit as
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VO, OHAOND D vnn e YiYe tooacl e Yeliahis §f e
has ans crarmme et ey fhink,

T, BRI AT, e, Uateh, 7 oreluet sty el have PO
agroe to somn extent, o laast, oith ) erris for the reason
thatt at the tirn $his Hill was introduced into the legislature
T'm sure vou were familiar it is introduced for the nurnnse of
nrotectinag thase within a atandard snacing unit whnse acreacoe
was not dedicatad to 2 well or was dedicated to a well without
anv pooling agreement.

If vou read Sections A and B it vervy clearly
estahblishes that those reonle are goina to shafe in the
production from that well. Now, the hill caused some concern
over here to the Commission, and T think that was the reason
that maragrarh C was added to nreserve to £he Commission the
right to form a non-standard nroration unit, but if vou read
the thina as a whole, it would seem to indicate thevy are talkiﬁg
about a unit of less than a standard size, because they covered
a standard unit in Sections A and B, so I woulﬁ like Eo see the
flexibhilitv of the Commission nreserved, frankly.

1 think it would be a had thing perhaps‘if we say
you can't form anvythina but a non-standard unit of less than a
standard s1ze. "

You have done it freauéntly over and over and over

again, seldom over the objection of one wvheo was within the
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STAPE O HEW MRYTCeO )
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ComEY OF NEPIALTLIO )
T, LINDR VALONE, Court Panorter, Ao herehy cortifv that
tha foreagoina and attached Transcerint of Hearing hefore the
Mew Mayico 011 Conservation Commission was renorted hy me;

that the csame is a tyue and correct record of the said

nrocerdings, to the bhest of mv Fnowledge, skill and ability.

e
LGRS ) o

- Court Reporter -
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"GOVERNOR

_ s L BRUCE KING
O1L. CONSERVATION COMMISSION CHATRMAN
STATE OF NEW MEXICO LAND COMMISSIONFR

ALEX ). ARMIIO
MEMHBER

STATE GEOLOGIST
) A.L.PORTER, JR.
October 15, 1971 SECRETARY -- DIRECTOR

P. 0. BOX 2088 - SANTA FE
- 8150i

Re: Case No. 4600
Order No. R-4208

Mr. Richard S. Morris
. Montgomery, Federici, Andrews, -

Hannahs & Morris - .Applicant:
Attorneys at Law
Post Office Box 2307 El Paso Natural Gas Company

Santa Fe, New Mexico

Dear Sir:

Enclosed herewith are two copies of the above-referenced
Commission order recently entered in the subject case.

Very truly yours,

J( “X( (’/)/50—"/‘ </Z

.
‘A. L. PORTER, Jr. i
Secretary-Director 7/

ALP/ir

Copy of order also sent to:

Hobbs OCC p 14
Arteaia OCC

X
Aztec OCC

Other Mr. Jason Kellahin

=7




BEFORE THE OXL CONSERVATION COMMISSION |
OF THE STATE OF MEW MEXICO

IN THE MATTER OF THE HEARING

CALLED BY THE OIL CONSIRVATION

COMMISSION OF NEW MEXXCO FOR

THE PURFOSE OF CONSIDERING: !

3 B CASE NO. 4600
Oxdexr No., R-4208

APPLICATION OF EL PASO NATURAL
GAS COMPANY FOR A NON-STANDARD
GAS PRORATION UNIT, EDDY COUNTY,
NEW MEXICO.,

ORDER CQF C ISS8ION

BY THE COMMISSION: -

This cause came on for hearing at 9 a,m. on Septembex 29,
1971, at Santa Fe, New Mexico, before Examiner Elvis A, Utz.

NOW, on this 15th day of oOctober, 1971, the Commission, a
quorum being present, having considered the testimony, the
record, and the recommendations of the Examiner, and being fully
advised in the premises,

FINDS ¢

(1) That due public notice having besn given as required
by law, the Commission has jurisdiction of this cause and the

subject matter thereof.

(2) That the applicant, El Paso Natural Gas Company, seeks
approval for a 32(0-acre non-standard gas proration unit com-
prising the NW/4, N/2 sSw/4, sw/4 sw/4, and NW/4 RE/4 of Sec-

" tien 22, Township 17 South, Range 29 East, NMPM, Grayburg-Morrow
Gas Pool, Eddy County, New Mexico, to be dedicated to its
Leonard State “Com"” Well No. 1 located in the 8W/4 NW/4 of
said Section 22,

(3) That the entire non-standard gas proration unit rcqu.ctTd
by the applicant may reasonably be presumed to be productive ot

gas from the Grayburg-Morrow Gas Pcol and can be efficiently
and economically drained and developed by the aforesaid well.




“2- |
CASE NG. 4600 * '
Order No. R-~4208 i

(4) That approval of the 320~acre non-standard yas pro-
ration unit as requested by the applicant will afford the
3 . applicant the opportunity to produce its just and equitable
i, share of the gae in the Grayburg-Morrow Gas Pool, will prevent
i the ecoromic loss caused by the drilling of unnecessary wells,
i will avoid the augmentation of risk arising from the drilling
of an excessive number of wells, and will otherwise prevent
waste and will not violate correlative rights. ,

IT IS THEREFORE ORDERED:

; (1) That a 320-acre non-standard gas proration unit in

{  the Grayburg-Morrow Gas Pool comprising the NW/4, N/2 sSw/4,
SW/4 sW/4, and NW/4 NE/4 of Section 22, Township 17 South,
Range 29 East, NMPM, Eddy County, New Maxico, is hereby estab-
lished and dedicated to the El Paso Natural Gas Company Leonard
State "Com" Well No. 1 located in the SW/4 NW/4 of said Sec-

tion 22.

(2) That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem neces-

; sary.

DONE at Santa Fe, New Mexico, on the day and year herein-
above designated.

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

A, L, PORTER, Jr.. Menmber & Sccrttlty
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POCKET: |

pocket No, 21-71

BXAMINER HEARING - WEDNESDAY - SEPTEMBER 29, 1971

9 A.M. - OIL CONSERVATION COMMISSTOM CONFERENCE ROOM, STATE
LAND OFFTCE BUILDING - SANTA 1, NEW MEXTCQ

The following cases will be heard before Elvige A, Utz, Examiner,
or Daniel S. Nutter, Alternate Examiner:

CASE 4598:

CASE 4599:

CASE 4604:

7

~

-~ CASE 4600

CASE 4601:

In the matter of the hearing called by the 0il Conserva-
tion Commission upon its own motion to consider the con-
solidation of the Eunice and Monument areas of the Funice
Monument Pool {Grayburg-San Andres), Lea County, New
Mexico, and the ascertainment of a common efficient gas-
0il ratio limitation for th® consolidated area.

Application of Continental 0il Company for an exception
to Order No. R-2408, and for a dual completion, Lea
County, New Mexico. Applicant, in the above-styled cause,
seeks authority to drill its Meyer B~4 Well No. 28 in
Unit R of Section 4, Township 21 South, Range 36 Bast, as
the second well on an 80-acre proration unit in the 0il
Center-Blinebry Pool and to complete said well as a dual
completion (conventional) to produce oil from said 0il -
Center-Blinebry Pool and the Eunice Grayburg-San Andres
Pool through parallel strings of tubing.

Application of Continental 0il Company for a dual comple-

‘tion, Lea County, New Mexico., Applicant, in the above-

styled cause, seeks authority to dually complete its SEMU
Well No. 61 located in Unit P of Section 15, Township 20
South, Range 37 East, as a dual completion to produce gas
from the Weir-Drinkard Pool through tubing and gas from
the Weir-Blinebry Pool through the casing-tubing annulus.

Application of El Paso Natural ¢as Company for a non-
standard gas proration unit, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks approval of

a 320-acre non-standard gas proration unit comprising the
NW/4, N/2 sW/4, SW/4 SW/4, and NW/4 NE/4 of Section 22,
Township 17 South, Range 29 East, Grayburg~Morrow Gas Pool,
Eddy County, New Mexico, to be dedicated to its Leonard
State "Com" Well No. 1 located in Unit E of said section,

Application of Humble 0il & Refining Company for the re-
dedication of acreage, Lea County, New Mexico. Applicant,
in the above—styledvcauaé, seeks the amendment of Order
No. R-3700, to permit the simultaneous dedication of the
standard 640-acre Eumont gas proration unit authorized
therein to its New Mexico "G" State Wells 2 and 6 located
in Units P and M respectively of Section 26, Township 21
South, Range 36 East, Lea County, New Mexico rather than
Wells 2 and 4 as at present,.




Examiner Hearing -~ September 29, 1971 Docket No. 2i-71

-

CASE 4602:

CASE_4603:

Application of Tenneco 01l Company for an unorthodoyr

oil well location, San Juan County, New Moxice., Applicant,

in the above-atyled caudge, gecks as an exception to Rule

104 B 1Y, approval of an unorthodox Pennsylvanian oil well
}ocation for its Pah Well No. 1 located 1500 feet from the
South line and 990 feet from the East line of Section 3,
Township 25 North, Range 11 West, San Juan County, New Mexico,

Application of Tenneco 0il Company for a unit agreement,
Lea County, New Mexico. Applicant, in the above-styled
cause, sceks approval of the Sand Springs Unit Area
comprising Z999 acres, more or -legs, of State lands in
Townships 10 and 11 South, Ranges 34 and 35 East, Lea
County, New Mexico.

Continued from the August 11, 1971 Examiner Hearing

Application of Corinne Grace for special gas-o0il ratio
limitation and pressure maintenance project, Chaves County,
New Mexico. Applicant, in the above-styled cause, seeks
authority to produce her State Well No. 1 located in Unit
A of Section 1, Township 15 South, Range 29 East, Double
L-Queen Pool, Chaves County, New Mexico, with nc gas-oil
ratio limitation, strip the liquids,and institute a
pressure maintenance project by the injection of all said
gas back into the producing formation through her State
Well No. 2 located in Unit B of said Section 1. Applicant
further seeks to transfer an oil allowable from said Well
No. 2 to said Well No. 1.

Continued from the September 1%, 1971 Examiner Hearing
Application of Gulf 0il Corporation for amendment of

order permitting commingling of production, Lea County,

New Mexico, Applicant, in the above-styled cause,

seeks the amendment of Order No. R-4079, which order
authorized the applicant to commingle production from

the Hobbs (Grayburg-San Andres) and Hobbs~Blinebry Pools

on its W. D. Grimes NCT-B Lease and to commingle procduction
from said lease with the Hobhs (Grayburg-San Andres) Pool
on its W. D. Grimes NCT-A lease, located in Sections 32 and
33, Township 18 South, Range 38 East, Lea County, New Mexico.
Applicant seeks to allocate production to each lease and
pool on the basis of by-monthly tests rather than monthly
tests, ,
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IT. 1. Browns, IR,
00 MIpLaNp ToweR
MipraND, TEXAS 70701

'UULGGUOP‘ZO; 1o

Ms. lda Rodriguez

‘New Mexico Oil Conservation Commission
P. 0. Box 2088

Santa Fe, New Mexico 87501

Gear Ms. Rodriguez:

| am returning your franscript of the hearing of case #4600.
you very much for the loan of this transcript. ‘

Yours very truly,

H. L. BROWN, JR.

S Bud

Bill O. Baker
Petroleum Engineer

BDB/sn
Enclosure

Thank
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August 30, 1971

N pmw‘:“mg-

L

New Mexico Qil Conservation Commission
Post Office Box 2088
Santa Fe, New Mexico

s

Attention: Mr. A. L. Porter, Jr.

Gentlemen:

At your earliest convenience, please set for hearing the applica-
“tion of EI Pase Natural Gas Company for a non-standard proration
unit in the Grayburg (Morrow) Field for its Leonard State Com. #1
Well located in the E-22-17S-29E, Eddy County, New Mexico.

The non-standard proration unit will consist of the following des-
cribed acreage:

NW/4, N/2SW/4, SW/4SW/4, NW/4NE/4, a total of 320 acres, all
located in Section 22, Township 17 South, Range 29 East, Eddy County,
New Mexico.

A communitization’agreement covering the above-described acreage
was approved by the Commissioner of Public Lands of the State of
New Mexico on June 2, 1971,

Very truly yours,

Z_L_’r\)» ;

D. H. RAINEY
Assistant Manager
Gas Proration Department

e

DOCKET Mmaszo
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%y BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE Ol1L CONSERVATION

COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING: é;) é{7
4

L CASE No., 4600

y/ Order No. R~ 2&70{

APPLICATION OF EL PASO NATURAL e

GAS CCMPANY FOR A NON-STANDARD ~ ~ ~ . Fl-
GAS PRORATION UNIT, EDDY COUNTY, , ' /
d

NEW MEXICO. /

ORDER QF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 a.m. on September 29  -1971,
at Santa Fe, New Mexico, before Examiner _Elvis A. Utz .

~ NOW, on this day of _October 31971 the Commission, a
guorum being present, having considered the testimony, the record,
and the recommendations of the Examiner, and being fully advised

in the premises,

FINDS:

(1} That due public notice having been ‘given as required by
law, the Commission has jurisdiction of this: cause and the subject

matter thereof,.

Cq That the applicant, El Raso-Natural Gas Company, seeks approval
for a 320-acre non-standard gas proration unit comprising the
“NW/4, N/2 SW/4, SW/4 SW/4, and NW/4 NE/4 of Section 22, Town-

ship 17 South, Range 29 East, NMPM, Grayburg-Morrow Gas'Pool,

' Eddy County, New Mexico )‘ A WJj 06 f&n-‘ﬂo‘t

LEE Lo et Mo, /) LocaZ A L dlSw/c/A/U/,;
744.4? toedor 2 2.




L s S L T S e o

T
CASE NO. 4600
Order HO. R~

-B(ﬁ{ That the entire non-standard gas proration unit reguested]

by the applicant may reasonably be presumed to be productive of
gas from the Grayburg-Morrow Gas Pool and can be efficiently

and economically drained and developed by the aforesaid well.
&/(ﬂﬁ That approval of the 320-acre non-standard gas proration
unit as regquested by the applicant will afford the applicant the
opportunity to produce its just and equitable share of the gas
in the Grayburg-Morrow Gas Pool, will prevent the economic loss
caused by the drilling of urinecessary wells, will avoid the
augmentation of risk arising from the drilling of an

excessive number of wells, and will otherwise prevent waste and
ARG . A

IT IS THEREFORE ORDERED:




-3
' CASE NO. 4600
' Order No. R~

| Grayburg~Morrow Gas Pool comprising the NW/4, N/2 SW/4, SW/4 SW/4,
i and NW/4 NE/4 of Section 22, Township 17 South, Range 29 Fast,

-LNMPMézﬁzpy County, , New Mexico, is hereby established and dedicated
- 2.0 jkﬂ"

itqﬂéta~Leonard State "Com" Well No. 1 located iannétvﬁ of said

(1) That a 320-acre non-standard gas proration unit in the

Yiaternld

o Swly N U/tf

Section 22,
(2) That jurisdiction of this cause is retained for the

entry of such further orders as the Commission may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year hereinabove

designated.
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CASE 4600: Application of EL PASO-
NATURAL FOR A NON-STANDARD GAS
PRORATICN UNIT, EDDY COUNTY.




