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a witness, having been first-duly sworn

. MR. UTZ: Call Case 50;;.
MR. CARR: Case 5013, application of Phillips
Potroleunm Company for a waterflood projéct, Lea County,
tew Mexico.

MR, KELLAHIN: If the Examiner please, Jason

-

s

{ellahin, Kellahin & Fox, Santa Fe, appearing for the

»,
[t

applicanet in association with Mr. Joe V. Peacock, a
memnber of the Texas Bar., We have one witness we'd like
to have uworn.

DALE J. FISHER,

his oath, testified as follows:

DIRECT EXAMINATION

BY MR. KELLANIN:

Q

A

Would you state your nama, pleasa?

Dale J. Fisher. |

By whom are you amployed and in what position?
Phillips, Associate Reservoir Ehgineer.

HHave you ever testified before the Qll Conservation
Conmission or one of its Examinexs?

No, sir.

For the benefit of the Examiner, would you hriefly

outline your education and experience as a geologist and

engineer?

Yes, sir, I have a BS Degree in geological engineering

according to law, upon

58
e
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-Yes, sir.

Yes, sir.

from Texas A & M Unlversity. I wérkéd“fi yéafu fur
Phillips Petroleum Company, the last four of which have
bazn és an Assoclate Regorvolr Engincer.

Where have you worked for Ph@llips?

In thg Odessa area for the 1a§t four years, and prior to
that Boswell, Oklahoma; Buck-eye, WNew Maxico; and Borden,
Texas., :

pid you say Buck-eye, New Maxico?

In connection with your work with Phillips, does the
areévinvolved in the application before the Examinef at

this time come under vour jurisdiction?

MR. KELLAHIN: Are the witﬁess'.qualificationa
acceptable?

MR UTZ: Yes, they are.
(By Mr. Re}lahin) Mr. Fisher, arae-you familiar with the
application éf Phillips Petroleum Company in Case 50137
Yes, sir.
Briefly, vhat does the applicant propose in this case?
Phillips seeks permission tc institute a waterflood
project in the Vacuum Grayburg~San Andres Pool by the
injecfion of water into the Grayburg-3an Andres‘to;mation.

Phillips proposes to convart to water injection its lLea

Wells Number 4 in Unit I and Number 6 in Unit O, both in
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Seation 22, Township 17 South, Range 24 Fast, N.M.P,M.,
oa County, Hew Mexico. And, also-requests that
alministrativé pro¢edure§ be authorized whereby said
project can be expahded to include 1and§ and injection
volls in the arca of the said project as may be
necessary in order to complate an efficient injection
pattern; that said administrative procedure should
provide for adéinistrative approval for conversion to
watexr injectibn in exception to the well response
réquirements of Rule 701 E~2 of the Commission Rules and
Regulations,

Now, referring to what has been marked as the Applicant’s
Exhibit Number 1, which is.a multiple page exhibit .;ith
some attachments, would you discuss the information that
is shown on this exhibit?

Yes, sir, on Page 2, shown is our intention to inject

in the Grayburg and San Andras interval between
approximately 4,400 to 4,800 feet. We would like to
inject fresh water in volumes of approximately 400
barrels of fresh water per day per well, and the source
of the injected fluid is to be from Texaco Incofpdrated,
and they obtained this water from the Ogallala Formation,
and it is fresh water.

Dc.you know what pressures will be involved in injecting

into this formation?
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S .

e pressures are not Lo exezed 2,500 pounds.,
Now, ﬁurning to Pdges 3 and 4 of the exhibit, would you
Giscuss the information shown on those?

Yeg, sir., These two payges are diagramatic sketches of
the proposed downhole well equipment. It represents a
sténﬂard injection well completion. The injection
vater flow would be down the tubing under a Baker "AD'
rension Packer, which would be set at approximately
4,350 feet in the Phillips Lea Number 4. The sketches
also show the perforation interval to be injected into;
where the casing is set, which is 4 1/2-inch casing,
set at 4,769 in Number 4, and the same size casing set
at 4,797 in Number 6.

The two weils both have 8 5/8-inch casing’set at

326 in Number 4 and 352 in Number 6, both being cemented
back to the surface. Also not shown on here is how fhe
annulus would be treated. In this case we would fill the
casing tubing annulus with an inert f£fluid and have a
pressure gauge set at the surface.

And you will use plastic—lined tubing, is that correct?
Yes, sir. |

The top of the cement on the production-string on both
wells is also shown on the exhibit, is it not?

Yes, sir.

Now, turning to the mategial in the package in the back of




k

Y, meier & mc cormic

dearnle

209 SIMMS BLDG.eP.O. BOX 10020 PHONZ 243-06910 ALBUQUERQUE, NEW MEXICO 871023

1216 FIRST NATIONAL BANK BLDG. EAST sALBUQUERQUE, NEW MEXICO 87108

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

PAGE ; ’

tha exhibit, would you discusa that information?

ng, ois. Af vou would look at the well location furthe:x,

tea Mambar 4, it's a Miuclear T.ag, and the 2-inch scale,

von will nota that; the formation tops have been marked
Tor the entire interwval; and then on the 5~inch scale,
thr.z'battom of the log, tha Grayburg top has boen marked
At 4,246, as well as the San Andres top at 4,642; and
th2 perforated intervals are marked on the log. The

same is frue for tha log of thé Lea”r;lumbex 6. It also

is a Gamma ray Neutron Log and it, too, has the fotmat:ﬁ,on
tops marked on the small scale, on the 2—-inch scale,

and on the 5-inch scale the Grayburg top is marked at
4,190, and the San Andres top at 4,575, with the perféfatqd
intervals being shown on the log.

Now, turning to the plat that is also included in the
exhibit, would you discuss the information shown on it?

The Phillips Lea area takes in the wells in Section 29,

A
7

30, and one well that is shown as tie Phillips Lea Number
3 in Section 3)l. The arrows rﬁar}; the wells Number 4 and
Number 6 that we propose to convert to injection.: I
might mention that of the wells in Number 29, all of them
are preducing at the present time with the exception of |
Number 21, which 1is shut down. _/ In Secti;n 30, Numbe;:" 12,

19, 20, and 18 are all shut down, with the Phillips Lea

Number 3 in Section 31 producing. Each one of these we114 .
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éhat ﬁra prSducing are prodncing at a rate by well test
of 1leas +than 4 barrcls or less pexr day of oil.

ould vou consider this at an advanced stage of
deplation, than?

Yag, sir.

unw, 3s this a cooperating floed, Mr. ?isherf

Yes, 8ir, we have antered into an agreement with the
tlngt Vacuum Units which Texaco operates in return for
purchasing water £rom them to use for injection, to
convert this Well Number 4; and they have agreed to
convert the well shown on the plat in Section 28 in thé
southwest corner: that is, BTA Numbex 1. They have
agreed to convert this well to injection, and they have
also agreed to the provision for gupplying us water Ior
one additional well which we have chosen to be the
Number 6. ;

Now, Texaco also operates the araa to the south, does it
not?

Yag, sir, to the south.

Tmmediately south of your injection well?

Of this Well Number 5 and 6. -

And they voiced no objection to injaction of water into
that Qéll, have they?

No, sir.

~ e e T S -‘—-.-.‘-j—]

ne yon have any cumulative productionfigures on the

33
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'Is this application, in your opinion, in the interest of

— s = . o

wﬁlls in this unit?

VYag, sir, astarting with Well Number 3, fits cumulative
nroduection as of 11773 is 51,665 barrels; Well Humber 4
hag a cumulative figure of 33,345 barrels; Number 5,
24,755; Number 6, 22,303; Number 11, 16,949; Number 13,
12,694; Number id has 12,850; Number 21 has 36,661;
Nmbey 12 has 3,228; Number 18 has 56,856; Number 19,
37.844: and Numbey 20, 4),583.

A11 of these wells are past the period of primary
produciion, are they not? .

Of course; they are still in primary production at a
very marainal rate.

Do you anticlpate that‘by injecting water into the
formation, you will recover 0il that would otherwise not
be recovered?

Yes, sir.

conservation and prevention of waste?

Yea, sir.

Will the correlative rights of any offset éperator be
interfored with?

No, sir.

Was the material contained in Exhibit Number 1 prepared

by you or under;your supervision?

U

Yes, sir. -

S it e L e e e e L e
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MR, KELLAHIN: At this time, I'd like to offer in

ts attachmentsg.

" 3 P taa-ty dy.d [ ALY SRR < PR
cvidonesss Fxhitis ooy 1 and

. MR. UTZ:  Without objection, Exhibit Number 1 wili
Lo entered into the recocd of this case.

M., KELLAHIN: fhat concludaes the testimony,kMr.
Cla. |

MR, UT%: fArc there questions of the witness?

(No rasponse.)

CROSS~LXMIINATION

BY MR, UT2: -
Q On the first page of Exhibit Humber 1 is stéted in
detail all of the provisions that you would like to have

in the order?

A Yes, sir.

MR. UTZ: The witness may be excused. Are the:e
- statements in the case?
{No response.)

MR. UT%: The case will be taken under advisement.
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proceadings o the bast GF omy kuovloedge, skill
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WITNESS
DALE J. FISHER
Direct Examination by Mr. Kellahin

cross~-Examination by Mr. Utz

EXHIBITSE

OFFZRED

10

ADMITTED

Exhibit Number 1 10

10




GOVERNOR

BRUCE KING
O11, CONSERVATION COMMISSION CHAIRMAN
STATE OF NEW MEXICO - LARD CONMISSIONE
P. 0. BOX 2033 - SANTA FE Awﬁgg‘:&“” 0

87501
STATE GEOLOGIST

A1 PNORTER IR

July 16, 1973 SECRETARY - DIRECT(

Res Case No. 5013
Mr, Jason lellahin order No. R-4591
Kellahin & fox
Applicant:

Attorneys at Law
Post Office Box 1769

Santa Fe, New Mexico Phillips Petroleum Co.

Dear Sir:

Enclosed herewith are two copies of the above-referenced
commission order recently entered in the subject case.

Very truly youxs,

% ,ff/;’;&* <

A. L. PORTER, Jr. N
Secretary-Director 477

ALP/ir
Copy of orderxr also sent to: N

Hokbhs OCC X
Artesia OCC

Aztec OCC

other Stat.e Engineer Office
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;CALLED BY THE OII, CONSERVATION
 COMMISSION OF NEW MEXICO FOR THE

3

BEFORE THE OII, CONSERVATION COMMISSTION
OF THE STATE OF NEW MEXICO

:?IN THE MATTER OF THE HEARING

: PURPOSE OF CONSIDERING:

CASE HNO. 5013
Order No. R-4591

P

i APPLICATTION OF PHILLIPS PETROLEUM
| COMPANY FOR A WATERFLOOD PROJECT,
LEA COUNTY, MNEW MEXICO.

ORDER OF THE COMMISSION

{

BY THE COMMISSION:

This cause came on for hearing at 9 a.m. on June 27, 1973,
at Santa Fe, New Mexico, before Examiner Elvis A, Utz.

NOW, on this day of , 1973, the Commission,
a quorum being present, having consiﬁered the testimony, the .
record, and the recommendations of the Examiner, and being
fully advised in the premises,

FINDS:

i

i (1) That due public notice having been given as required
by law, the Commission has jurisdiction of this cause and the
subject matter thereof.

{2} That the applicant, Phillips Petroleum Company, seeks
authority to institute a waterflood project on its Lea Lease,
Vacuum Grayburg-San Andres Pool, by the injection of water into
the Grayburg-San Andres formation through its Lea Wells Nos. 4
and 6 located in Units I and O, respectively, of Section 29,
Township 17 South, Range 34 East, NMPM, Lea County, New Mexico.

" (3) ™hat applicant proposes the injection of water through
internally plastic~coated tubing set in a packer with the annulus
filled with an inert fluid and a pressure gauge at the surface.

? (4) ~That the wells in the project area are in an advanced
~state of depletion and should properly be classified as "stripper"
‘wells. -

(5) That the proposed wateriiood project should xesult in
the recovery of otherwise unrecoverable oil, thereby preventing
waste. o
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- Case No. 5013 f
- Order No, R-4591

: (6) That the subject application should be approved and
' the project should be governed by the provisions of Rules 701,
1702, and 703 of the Commission Rules and Regulations.

E (7) That the applicant further seeks the estaplishment of

- an administrative procedure whereby additional producing and
‘;injection wells could be drilled at orthodox and unorthodox

. locations within the boundaries of the Lea Cooperative Waterflood
i Project in Section 29, Township 17 South, Range 34 East, NMPM,

' without notice and hearing.

(8) That approval of such an administrative procedure will
i not cause waste nor impair correlative rights provided no unoxtho-
‘dox location nearer than 330 feet to the cuter boundary of the
“unit area is approved without notice and hearing. 1

g IT IS THEREFORE ORDERED:

(1) That the applicant, Phillips Petroleum C~mpany, is
hereby authorized to institute a waterflood project on its
i: Lea Lease, Vacuum Grayburg-San Andres Pool, by the injection of
'watex into the Grayburg-San Andres formation through the following-
described wells in Section 29, Township 17 South, Range 34 East,
NMPM, Lea County, New Mexico:

i Lea Well No. 4, Unit X
i Lea Well No. 6, Unit O

‘ (2) That in each well water shall be injected through
internally plastic-coated tubing; the annulus shall be filled

with inert fluid and a pressure gauge shall be installed at the

surface. ;

! i
"{3) That the subject waterflood project is hereby designated

the Lea Cooperative Waterflood Project and shall be governed

{ by the provisions of Rules 701, 702, and 703 of the Commission

i Rules and Regulations.

A A et Ao s 3

(4) That monthly progress reports of the waterflood project
herein authorized shall be submitted to the Commission in accord-
ance with Rules 704 and 1120 of the Commission Rules and Regula-~

tions,

(5) That the Secretary-Director of the Commission may
i’appro\re such additional producing and injection wells at orthodox
and uhorthodox locations within the Lea cOoperatlve Waterflood
Project in Section 22, Township 17 South, Range 34 East, NMPM,

as may be necessary to complete an efficient production and
iinjection pattern, provided said weils are drilled no closer than
1330 feet to the outer boundary of the Lea Lease nor closer than

§
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Casa No. 5013
“ order No. R-4591

l'ten feet to any quarter~quarter gection or subdivision inner
I’ boundary, and provided that the application therefor has been
filed in accordance with the provisions of Rule 701-B of the

. Commissior Rules and Regulations.

; (6) That jurisdiction of this cause is retained for the
" entry of such further ordexrs as the Commission may deem neces-
. sary.

' DONE at Santa Fe, New Mexico, on the day and year hereinabove
, designated.

STATE OF NEW MEXICO :
OTL CO/\I'SERVATIO';Q COMMISSION |

5?;L?4E21y22~.-w4rL@A,w,

I.” R. TRUJILLO, Chairman

K o

§
‘
§
{

..

/

A. L. PORTER, Jr., MemDer & Secretary

SEAL

dr/




Docket No. 17-73

DOCKET: EXAMINER HEARING ~ WEDNESDAY - JUNE 27, 1973

9 A.M. - OIL CONSERVATION COMMAISSION CONFERENGE ROOM,
STATE LAND OPFICE BUILDING ~ SANTA FE, NEW MEXICO

The following cases will be heard before Elvis A. Utz, Examiner, or Daniel S.
Nutter, Altrernate Examiner:

CASE 4981%: {Continued from the June 6, 1973, Examiner Hearing)

Application of Gulf 01l Corporation rfor simultaneous well dedication
and non-standard locations, Lea County, New Mexico. Agplicant, in
the above-styled cause, seeks approval for tne simultaneous dedica-
tion of two wells to a standard 640-~acre gas proration unit com-
prising all of Section 35, Township 21 South, Range 36 East,

Eumont Gas Pool, Lea County, New Mexiro, said wells being the

V. A. Ramsay (NCT-A) Wells Nos. 20 and 7 at non-standard locations
in tha center of Units B and N, respectively, of sald Section 35.

CASE 4966: (Continued from the June 6, 1973, Examiner Hearing)

Application of Read & Stevens, Inc. for compulsory pooling, Chaves
County, New Mexico. Applicant, in the above-styled cause, seeks an
order pooling all mineral interests underlying the N/2 of Sec~
tion 36, Township 12 South, Range 30 East, Chaves County, New
Mexico, to be dedicated to a well to be drilled to the Queen

- formation in Unit B of said Section 36, in the Southeast Chaves
Queen Gas Area. Also to be considered will be the cost of
drilling and completing said well and the allocation of such
costs as well as actual operating costs and charges for super-
vision. Also to be considered is the designation of applicant
as operator of the well and a 200 percent charge for risk involved

in dri1ling saild well.

CASE 5008: Application of Hondo Drilling Company for salt water disposal,

- Lea County, New Mexico. Applicant, in the above-styled csuse, seeks
authority to dispose of produced salt water into the Delaware
formation in the perforated interval from 5034 feet to 5038 feet,
or in the alternative, from 5128 feet to 5134 feet in its Gulf
"NW'" State Well No. 2 located in Lot 6 of Section 6, Township 24
South, Range 33 East, Triple "X" Delaware Pool, Lea County, New
Mexico.

CASE 5009: Application of Wendell C. Welch for an oil treating plant permit,

'~ Eddy County, New Mexico. Applicant, in the above-styled cause,
seeks authority for the construction and operation of an oil
treating plant for the purpose of treating and reclaiming sediment
oil at a site in the SE/4 of Section 35, Township 17 South, Range 27
Bast, Eddy County, New Mexico.
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CASE 5010:

CASE_5011:

CASE 5012:

CASE 5014:

Docket No. 17--71
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Application of Yates Petroleusn Corporation for compulsory pooling,
Iiddy County, New Mexico. Applicant, in the above-styled cause,
seeks an order pooling all mineral! interests down to and including
the Pennsylvanian formation underlying the N/2 of Scction 18, Town-
ship 18 South, Range 26 East adjacent to the West Atoka Morrow Gas
Pool, Eddy County, New Mexicd, to be dedicated ta a well to be
drilled 1650 feet from the North line and 660 feet from the West
line of said Section 18, the unorthodox location of which was
previously approved by Commlssion Order No. k-4508. Also to be
considered will be the cost of drilling and completing said well
and the allocation of such counts as well as actual operating costs
and charges for supervision. Also to be considered is the designa-
tion of applicant as operator of the well and up to 200 percent
charge~for risk involved in drilling said well,.

®

Application of El Paso Natural Gas Company for extension of Order

No. R-4342, San Juan County, New Mexico. Applicant, in the above-~
styled cause, seeks the extension of the provisions of Order No. R-4342,
which order authorized the applicant to produce certain non-marginal
wells in the San Juan 32-9 Unit Area, Blanco Mesaverde Pool, San

Juan County, New Mexico, at full capacity while conducting tests, *
making up saild overproduction by underproducing othcr non-marginal
wells within the participating area.

Application of Gandy Construction for amn oil treating plant permit,
l.ea County, New Mexico, Applicant, In the above-styled cause, seeks

" authérity for ‘the construction and operation of an oil treating

plant for the purpose of treating and reclaiming sediment oil at
a site in the SEf/4 of Section 11, or the SW/4 of Section 12, Town-
ship 10 South, Range 35 East, Lea County, New Mexico.

Application of Phillips Petroleum Company for a waterflood project,
Lea County, New Mexico. Applicant, in the above-styled cause, seeks
authority to institute a waterflood project by the injection of
water into the Gtayburg-San Andres formation through its Lea Wells
Nog. 4 and 6 located in Units I and O, respectively, of Section 29,
Township 17 Soutn, Range 34 East, Vacuum Grayburg-San Andres Pool,
l.ea County, New Mexico.

+

Applicant further seeks an administrative procedure for the drillfng
of additicnal injection and producing wells at orthodox and unorthodox
locations without further notice and hearing.

Application of Cities Service 011 Company for compulsory pooling,

Eddy County, New Mexico. Applicant, in the above-styled cause,

seeks an order pooling all mineral interests underlying the W/2 of
Section 26, Township 25 South, Range 24 East, adjacent to the

Washington Ranch-Morrow Gas Pool, Eddy County, New Mexico, to be
dedicated to a well to be drilled at an orthodox location for said unit.
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(Casi: 5014 continued fromﬁpage 2)

Also to be c¢onsidered will be the cost of drilling and completing
said well and the allocation of such costs as well as actual
operating costs and charges for supervision. Also to be considered
18 the designation of applicant as operator of the well and up to
200 percent charge for risk involved in drilling said well.

Application of Michael P. Grace 11 and Corinne Grace for compulsory
pooling, Eddy County, New Mexico. Applicants, in tire above~-styled
cause, seek an order pooling all mineral interests down to and
fncluding the Morrow formation underlying the S/2 of Section 16,
Township 24 South, Range 26 East, adjacent to the White City-
Penunsylvanian Gas Pool, Eddy County, New Mexico, to bhe dedicated

to 2 well to be drilled at an orthodox location for said unit.
Algo to be considered will be the cost of drilling and completing
said well and the allocation of such costs as well as actual overating
cogsts and charges for supervision. Also to be considered is the
designation of applicant as operator of the well and up to 200 per-
cent charge for risk involved in drilling said well.

Application of Texaco Inc. for down-hole commingling, Lea County, New
Mexico. Applicant, in the above~styled cauge, seeks authority to
commingle production from the Blinebry, Tubb, and Drinkard 0il

Pools 1in the wellbore of its A. H. Blinebry Well No. 28 located in
Unit A of Section 29, Township 22 South, Range 38 East, Lea County,

Application of Atlantic Richfield Company for a unit agreement, Lea

CASE_5015:

CASE 4988: (Continued and.Readvettisgg)
New Mexico.

CASE 5016:

CASE 5017:

CASE_5018:

County, New Mexico. Applicant, in the above-styled cause, seeks
approval of the Seven Rivers-Gueen Unit Area. comprising 2262 acres,
more or less, of State and Fee lands in Townshipz 22 and 23 South,
Range 36 East, Lea County, New Mexico.

Application of Atlantic Richfield Company for a waterflood project, -
Lea County, New Mexico. Applicant, in the above-styled cause, seeks
authority to institute a waterflood project in its Seven Rivers-
Queen Unit Area by the Injection of water into the Seven Rivers and
Queen formations through 28 wells located in Sections 27, 34, and 35,
Township 22 South, Range 36 East, and Sections 2 and 3, Township 23
South, Range 36 East, Lea County, New Mexico.

Southeastern nomenclature case calling for an order for the creation,
extensicn and contraction of certain pools, and the assignment of
an oil discovery allowable, lLea and Roosevelt Counties, New Mexico.

(a) Create a new pool in Lea County, New Mexico, classified as an
oil pool for Wolfcamp production and designated as the Humble City-
Wolfcamp Pocl. The discovery well is the Pubco Petroleum Corporation
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~(Case_5018 continued from page 3)

Shipp No. 4 located in Unit 1. of Section 11, Township 17 South,
Range 37 East, NMPM. Said pool would comprise:

TOWNSHIP 17 SQUTH PRANGE 137 FAST  NMPM
fon 11: 8W/4

Also the assignment of an oll discovery allowable of approximately
47,970 barrels of oil to the aforesaid Shipp Well No. 4.

(b) Create a new pool 1n Lea County, New Mexico, classified as an oil
pool for Queen production and designated as the Shimnery-Queen Pool.
The didcovery well i3 the Burleson & Huff Cinco de Mayo Federal No. 1
located in Unit C of Section 24, Township 18 South, Range 32 East,
NMPM. Said pool would comprise:

TOWNSHIP 18 SOUTH, RANGE 32 FEAST, NMPM
Section 24: NW/4

(c) Contract the Bagiey-Pennsylvanian Pool in Lea County, New Mexice,

by the deletion of the following described area:

N

TOWNSHIP 11 SOUTH, RANGE 33 EAST, NMPM
Section 34: §/2 NE/4

(d) Extend the North Bagley—Pehnsyivanian Pool. in Lea County, New
Mexico, to include therein: '

TOWNSHIP 11 SOUTH, RANGE 33 EAST, NMPM
- Seetion 34: S/2 NE/4.

(e) Contract the South Prairie-Cisco Pool in Roosevelt County, New
Mexico, by the deletion of the following described area:

TOWNSHIP 8 SOUTH, RANGE 3¢ EAST, NMPM
Section 28: NW/4

(f) Extend the East Brunson-Granite Wash Pool in Lea County, New
Mexico, to include therein: ‘

TOWNSHIP 22 SOUTH, RANGE 37 FEAST, NMPM
Section 13: NW/4

(g) Extend the Drinkard Pool in Lea County, New Mexico, to include
therein:

TOWNSHIP 22 SOUTH, RANGE 36 EAST, NMPM
Section 1: NE/4

TOWNSHIP 22 SOUTH. RANGE 37 EAST, NMPM 5
Section 6: N/2

(h) Extend. the Flying '"M"-San Andres Pool in Lea County, New Mexico,

to include therein:

TOWNSHIP 9 SOUTH, RANGE 33 EAST, NMPM

Section 7: NE/4 .
(1) Extend the Justis Tubb-Drinkard Pool in Lea County, New Mexico,
to include therein:

TOWNSHIP 25 SOUTH, RANGE 37 EAST, NMPM
Section 12: NW/4
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HILLIPS PETROLEG: CONPALY

Epplicant secks permadssion-to institute a waterflood project in
the Vacuum Crayourg ~ 3an Andres Pool, by the injeclion of water
into the Grayburg - San Andres formation.

Applicant proposes to convert to vater injection its Lea Viells
Mo, 4 (Unit I) and lNo. 6 (Unit 0), both in Section 29, Towmship
17 South, Range 3/ Fast, N,M.P.1,, Lea County, New lMexico.

Appficéﬁt represents that the wells in the project area are in
an advanced stage of depletion.

Applicant represents that the proposed vaterflood will result in
the recovery of otherwise unrccoverable oil, thereby preventing
waste and will not impair the correlative rights of others.

Applicant requests that administrative procedures be authorlzed
whereby said project could be expanded to include additional lands

and 1anctlon wells in the area of the said progect as may be. nec-

essary in order to complete an efficient injection pattern; that
said administrative procedure should provide for administrative
approval for conversion to water injection in exception to the

well response requirements of Rule 701 E~2 of the Commission Rules .

and Regulations.

7 BEFORE EXAMIMER UTZ
- OIL CONSERVATION COMMISSION

ﬁ__lu});.qf! SGRIBIT NO._ !

CASE NO. 5ol

Submitied by___ D aly :lwwlk\
Hearing Date__ £ - 27 -3 3
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3.

Phillips Pelroleum Company

Vacuuwn Crayburg-San_Andres Pool

Lea Countv, Mew Mexico

Injection Zone: Grayburg~San Andres interval betwezen

approximately L400-4800°'. jf
Kind of Injection Fluid: Fresh water, . , 4" o
. 7/ ™ ;

Injection Volumes: 400 BFW/D/well.

Source of Injection Fluid: Purchased from Texaco Inc.--
qater rights in the Opallala
formation, «
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011 Conservation Commission
State of New Mexico

P. O. Box 2088

Santa Fe, New Mexico 87501

ATTENTION: Mrs. Ida Rodriguez
Re: Phillips Petroleum Comapny
Waterflood Project Application

Vacuum Grayburg-San Andres Pool
Lea County, New Mexico

Dear Mrs. Rodriguez:
Please find enclosed an original and two
coples of Phillips Petroleum Company's applica~
tion 1in the above referenced matter.
I request that the application be published
so0 that it may be heard before the examiner's
hearing to he conducted on June 20, 1973. :
Very tvuly yours, |

W. Thomas Kellahin

WTK : ks
Enclosure

ce:  Mr. Joe Peacock

RGCKET MAILED
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B FORE THE

0Ll CONSEKVATION COMMISSION OF HiW MEXTCO
) -:«;« m..:)'r; - u.v.u‘.:i—.‘r..ypjzr,.,' favRS "
Pel M)

IN THE MATTER OF THE APPLICATION A e A
OF PHILLIPS FETROLEUM COMP,.iY FOR Ol BONSIRVALION Corm
AUTHORITY TO INSTALL AND OPERATE fibte o
A WATERFLOOD PROJECT IN THE
VACUUN GRAYBURG-SAN ANDRES POOL,
LEA COUNTY, WEW iEXICO. . o

’ (_/,‘//Zu/: 2Cr < Z 47

APPLICATIOR

COMES NOW PHILLIPS PETROLEUM COMPANY and applies
to the 011 Conservation Commission of New lexico for
authority to install and operate a waterflood project

in the Vacuum Grayburg-San Andres Pool, Lea County, New

s

Mexico by the conversion of two wells to water injection,
and for approval of administrative precedures for expan-
sion cf said waterflood project, and in support thereof

would show:

1. Applicant seeks permission to institute a water-

flood project in the Vacuum Grayburg-San Andres Pool, by

o

the injection of water into the anyburg—San Andres formation.
2. Applicant proposes to convert to water injection

its Lea Wells No. 4 (Unit I) and No. 6 (Unit 0) both in

Section 29, Township 17 South, Range 34 East, H.M.P.M.,

AN S

LLea County, New Mexico.

5. That the weils in the project area are in an ad-
vanced stage of depletion.

by, That the proposed waterflpqd project wiil“resplt
in the recoyvery of otherwise?unreégVerable oil, théreby

preventing waste and will not impair the correlative rights

of others.




5. Appllcont Curther reguests that admipistrative
procedures be authorized whereby modification or zxpansion
of the unit-includ1ng the drilling of additional injection
wells and/or produc¢ing wells, and the conversion of ecxist-
ing wellé to injection at vbotn orthodox and unorﬁhodox loca-

tions may be approved without furthe: notlce and hearing.

WHEREFORE, Applicant respectfully requests this matter
be set for hearing before the Commisslon's duly appointed
ezaminer and that after notice and hearing as rcquired by
law, the Commission enter 1ts order approving the application

as prayed for.

Respectfully submitted:

PHILLIPS PETROLEUH COMPANY
BY % 'Q\ ! /Q‘S(Q‘-Q.a—-

KELLAAIN & FOX

P. 0. Box 1763

Santa Fe, New Mexico
ATTORNEYS FOR APPLICANT

-2-

\
,.
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H BEFORE THE OTL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

Drawrr |
ae,/ :
3 CASE NO. 5013
’ Order No, R- é/é’c//
'IN THE MATTER OF THE HEARING
|CALLED BY THE OIL CONSERVATION )
sCOMMISSTON OF NEW MRXICO FOR THE (’(' // ‘/?

%PURPOSE OF CONSIDERING:

gAPPLICATION OF PHILLIPS PETROLEUM
!COMPANY FOR A WATERFLOOD PROJECT,
'‘LEA COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION

R, o

BY THE COMMISSION:

This cause came on for hearing at 9 a.m. on June 27, 1973,
at Santa Fe, New Mexico, before Examiner Elvis A. Utz.

NOW, on this day of ggi==,1973, the Commission, a
guorum being present, having considered the testimony, the record,
and the recommendations of the Examiner, and being fully advised

~{jin the premises,

FINDS :

‘ (1} That due public notice having heen given as required by
law, the Commission has jurisdiction of this cause and the subject

matter thereof.

(2) That the applicant, Phillips Petro‘leum Company, seeks

authority to institute a waterflood pro:;ectkt-a—-tehe mﬂ‘;
gj% Biri-b--Reicete, Vacuum Grayburg-San Andres Pool, by the ;
injection of water into ‘the Grayburg-San Andrés formation through

its Lea Wells Nos. 4 and & located i Units I and O, respectively,’

of Section 29, Tewnship 17 South, Range 34 East, NMPM,:Lea County,

ANLIN L g,

A

state of 'depletion and should prop'erlgz be classified as "stripper" i.

wells,

((‘) That the proposed watex;flood’project,should. result in

D S MM Pt




deafl o
iCasc No. 5013
*Order No. R~

h
's
§pr03ect chould be govcrned by the provisions of Rules 701, 702, and

i703 of the Commission Rules and Regulations.

3

(() That the applicant further seeks the establishment of an.

a@ministrative‘procedure whereby additional producing and injection

iwells could be drilled at orthoddx and unorthodox locations within
ithe boundaries 6f the w*gifgg_:j:;gegaiyésL_Waterflood Project in
‘Section 29, Township 17 South, Range 34‘East,.NMPM, without notice
and hearing.

(@) That approval of such an administrative procedure will
not cause waste nor impair correlative rights provided no unorth-
odox location nearer than 330 feet to the outer boundary of the
unitvarea is approved without notice and hearing. ; ;

IT IS THEREFORE ORDERED: é

(1) That the applicant, Phillips Petroleum Company, is ;

‘ L 2
hereby authc—’:ed to institute a waterflood project“in—bhe

s Q.Qk (}2—2&4—& Jpit—axena, Vacuum Grayburg-Sdn Andres Pool';,

by the injection of water into the Grayburg-San Andres formation

Section 29,

through the follOW1ng -described wells 1?‘Townsh1p 17 South Range

34 East, NMPM, Lea County, New Mexico:

"Lea Well No. 4, Unit I

Lea .Well No. 6, Unit ©

L ] 5
Lg%dg&____tﬂaterflood Progect and shall

be governed by the provisions of Rules 701, 702, and 703 of the i

COmmlSSLOn Rules ‘and Regulations. 1 | ¥ ’ i
. N . — i
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dowatt iCase No. 5013
# ‘torder No. R-

. w''ih Rules 704 and 1120 of the Commission Kules and Regulations.
(65 That the Secretary-Director of the Commission may
approved such additional producing and injection wells at orthodox

and urorthodox locations within the

{

Waterflood Project in Section 29, Township 17 South, Range 34 East,
NMPM, as may be necessary to complete an efficient production and
injection pattern, provided said wells are drilled no closer than

¢ d“‘b' /;‘h‘lhr
330 feet to the outer boundary Of siisdebilssimidde@qs NOr closer than

S —— T
ten feet to any quarter-quarter section or subdivision inner
boundary, and provided that the application therefor has been
filed in accordance with the prbvisions of Rule 701-B of the ;

Commission Rules and Regulations.

(6) That jurisdiction of this cause is retained for the

R AR Vg SR £ b At %,

entry of such further orders as the Commission may deem necessary.

i
€
;
£
I3
H

DONE at Santa Fe, New Mexico, on the day and year hereinabove!

designated.

e e s

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

~ac/

M, 158 X e b eyt
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