CASE 5101: APPLI. OF SOUTHERN ,
UNION PROD. CO. FOR AN UNORTHO- |

I | DOX GAS WELL LOCATION.
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BEFORE THE
NEW MEXICO OIL CONSERVATION COMMISSION
OIL CONSERVATION COMMISSION CONFERENCE ROOM
STATE LAND OFFICE BUILDING
SANTA FE, NEW MEXICO
Wednesday, November 14, 1973

IN THE MATTER OF:

Application of Southern Union
Production Company for an
unorthodox gas well location,
Eddy County, New Mexico.

Case No. 5101

BEFORE : DANIEL S. NUTTER
Examiner

TRANSCRIPT OF EXAMINER HEARING
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MR. NUTTER: Call Case 5101.

MR. DEﬁRYBERRY: Case 5101, application of Southern
Union Production Company for an unorthodox gas well
location, Eddy County, New.Mexico.

' MR. NUTTER: Case Number 5101 will be dismissed
processed

inasmuch as it is being protested administratively.

We will take a fifteen-minute recess.

* % * % %
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CERTIFICATE
I, JANET RUSSELL, a Court Reporter, in and for the
County of Bernalillo, State of New Mexico, do hereby certify
that the foreyoving and attached Transcript of Hearing »nefore
the New Mexico 0Oil Conservation Commission was reported by me;

and that the same is a true and correct record of the said

proceedinygs Lo the best of my knowledge, skill and ability.




L R TRUJILLO

OI1L CONSERVATION COMMISSION CHAIRMAN
LAND COMMISSIONER
STATE OF NEW MEXICO ALEX J. ARMUJO
P. O. BOX 2088 - SANTA FE MEMBER
srsol STATE GEOLOGIST

A.L.PORTER, JR.

) ETARY - DIRECTOR
Jscember 3, 1973 SECR

Re: CASE NO. 5101
Mr. Richard H. McPike, Attorriey ORDER NO. R-4681
Southern Union Production Company .
Suite 1700, Campbell Centre Applicant:

t Expresswa
giigagorgzx::n7§;gs Y Southern Union Production Company
L)

Dear Sir:

Enclosed herewith are two copies of the above-referenced
Commission order recently entered in the subject case.

Very truly yours,

A. L. PORTER, Jr.
Secretary-Director

ALP/irx

Copy of order also sent to:

Hobbs OCC b4
Artesia OCC X
Aztec OCC

Other




PEFORE B OL CONGERVATION COMMISSIONM
OF THESTATE OF URW MEXTICO

IN THE MATTER OF "H:E HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEw MEXICO FCOR
THE PURPOSE OF CONSIDERING:

CASE NO. 5101
Ordar No. R-4581

APPLICATION OF SOUTHERN UNION
PRODUCTION COMPANY FOR RAM
UNORTHODOX GAS WELL LOCATION,
EDDY COUNTY, NEW MEXICO.

ORDER QF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at $ a.m. on November 14, 1573, at
Santa Fe, New Mexicn, vefore Examiner Danial 8. Natter.

NOW, on this _ 30th day of Yovember, 1973, the Commission; a
quorum being present, having considerad the record and the recommen-
dations of the Exaniner, and being fully advised in the premises,

FINDS:

Case No. 5121 should bs diswirsed inasrich as the application has
been approved administrativaly.

IT IS THEREFORE ORDERED:

That Case No. 5171 is hereby d.smissed.

DONE at Santa Feo, New texiso, on the diay and ysdar hereinabove
designated.

STR T OF HE HEXT
O5f, COUSERVATTCE COXISRIOs
N4




Docket No. 32-73

DOCKET: EXAMINER HEARING - WEDNESDAY - NOVEMBER 14, 1973

9 AM. - OIL CONSERVATION COMMISSION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING - SANTA FE, NEW MEXICO

The following cases will be heard before Daniel S. Nutter, Examiner, or Richard L.
Stamets, Alternate Examiner:

CASE 5044:

(Continued from the October 3, 1973, Examiner Hearing)

CASE 5098:

CASE 4849:

In the matter of the hearing called by the 0il Conservation Commission
on its own motion to permit Sycor Newton, Peru Milling Company, R. E.
Deming and Aetna Life and Casualty Company and all other interested
parties to appear and show cause why the State L 6350 Well No. 1
located in Unit M of Section 10, Township 23 South, Range 11 West,
Luna County, New Mexico, should not be plugged and abandoned in
accordance with a Commission-approved plugging program.

Applicaction of R. J. Zonne for special pool rules, Lea County, New
Mexico. Applicani, in the above-styled cause, seeks the creation of
a Morrow gas pool for his Federal Well No. 1 located in Unit G

of Section 206, Towmehir 22 South, Range 32 East, Lea County,

New Mexico, and the promulgation of special rules therefor, including
a provision for 640-acre spacing.

(Reopened)

CASE 5099:

CASE 5100:

In the matter of Case No. 4849 being reopened pursuant to the provisions
of Order No. R~4436 which order established temporary special rules for
rhe Humbls City-Ai0Ka Fool, Lea County, New Mexico, including a provi-
ston for 80-acre spacing. All interested parties may appear and show
cause why said pool rules should remain in effect.

Application of Pennzoll Companvy for g pool creation, special pool
rules and an unorthodox gas well location, Eddy County, New Mexico.
Applicant, in the above-gtyled cause, seeks the creation of a Wolfcamp
gas pool for its Moore Com Well No. 1 located at an unorthodox Wolfcamp
location 2310 feet from the South line and 660 feet from the East line
of Section 23, Township 22 South, Range 26 East, Eddy County, New Mexico,
and the promulgation of special pool rules therefor, including a provi-
sion for 320-acre spacing.

Application of Estill Production Corporation for compuisory pooling,

Lea County, New Mexico. Applicant, in the above-styled cause, seeks

an order pooling all mineral interests underlying the W/2 of Section 21,
Township 18 South, Range 33 Fast, South Corbin-Morrow Gas Pool, Lea
County, New Mexico, to be dedicated to a well to be drilled at a standard
location for said unit. Alsoc to be considered will be the cost of
drilling and comnleting said well and the allocation of such costs, as
well as actual operating costs and charges for supervision. Also tc be
considered 1s the designation of applicant as operator of the well and

a charge for risk involved in drilling said well.




Fzaminer Hearing - Wedneadey - November 14, 1973 Docket No. 32-77

CASE 5101:

CASE 5102:

CASE 5103:

CASE 5104:

CASE 5105:

CASE 5106:

-2-

Application of Sonthern Union Production Company for an unorthodox
gas well location, Eddy County, New Mexico. Applicant, in the above-
styled cause, seeks approval for an unorthodox gas well location for
its McKittrick-Federal Well No. 1 at a point 2390 feet from the North
line and 830 feet from the East line of Section 14, Township 22 South,
Renge 24 East, Eddy County, New Mexico, the E/2 of said Section 14 to
be dedicated to the well.

Application of Anne Burnett Tandy dba Windfohr Oil Company for two
waterflood projects, Eddy County, New Mexico. Applicant, in the
above-styled cause, seeks authority to institute two waterflood
projects by the injection of water into the Grayburg and San Andres
formations through 6 wells on its Jackson "B" Lease and through 3

wells on its Gisgler '"B" Lease, located in Sections 1 and 11, respec-
tively, Township 17 South, Range 30 East, Square Lake Pool, Eddy County,
New Mexico.

Application of David Tasken for an ungrthodox gas well location, Eddy
County, New Mexico. Applicant, in the above-styled cause, seeks
approval for an unorthodox gas well location at a point 1000 feet from
the North and West 2lines of Section 32, Township 20 Scuth, Raunge 25
Bast, Indian Hills-Morrow Gas Pool, Eddy County, New Mexico.

Application of El1 Paso Natural Gas Company for a dual completion, Eddy
County, New Mexico. Applicant, in the above-styled cause, seeks approval
for the dual completion of its Rocky Arroyo ''C" Well No. 1 located in
Unit F of Section 8, Township 22 Scuth, Range 22 East, Rocky Arroyo
Field, Eddy County, New Mexico, in such a manner as to produce gas

from the Canyon formation and gas from the Morrow formation through

the casing-tubing annulus and through the tubing, respectively.

Application of Stallworth Oil and Gas for am unorthodox oil well loca-
tion, Lea County, New Mexico. Applicant, In the above-styled cause,
seeks approval for an unorthodox oil well location at a point 760 feet
from the North line and 860 feet from the West line of Section 11,
Township 9 South, Range 33 East, Vada-Pennsyivanian Pool, Lea County,
New Mexico, as an exception to the provisions of Rule 4 of Order No.
R~3179-A.

Application of Read & Stevens, Inc. for an uncrthodox gas well location,
Chaves County, New Mexico. Applicant, in the above-styled cause, seeks
approval for an unorthodox gas well location for its Harris Federal Well
No. 2 at a polnt 990 feet from the North line and 2310 feet from the
West line of Section 24, Township 15 Scuth, Range 27 East, Buffalo
Valley-Pennsylvanian Gas Pool, Chaves County, New Mexico, as an excep-
rion to Rule 2 of Order No. R-1670-H, the N/2 of said Section 24 to be
dedicated to said well.
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Examiner Hearing ~ Wednesday - November 14, 1973 Docket No. 32-73

CASE 5107:

-3-
Southeastern nomenclature case calling for the extension of certain
pools in Lea County, New Mexico.

(a) Extend the Antelope Ridge-Atoka Gas Pocl in Lea County, New Mexico,
to include therein:

TOWNSHIP 24 SOUTH, RANGE 34 EAST, NMPM
Section 2: §/2

(b) Extend the Blinebry 0il Pool in Lea County, New Mexico, to
include therein:

TOWNSHIP 22 SQUTH, RANGE 36 EAST, NMPM

O ol 1. or /7,
2L LAV P [ YCY A

Section 12: NE/4

(¢) Extend the Blinebry Gas Pool in Lea County, New Mexico, to include
therein:

TOWNSHIP 22 SOUTH. RANGE 36 EAST, NMPM
Section 1: SE/4
Section 12: NE/4

{d) Extend the Drinkard Pool in Lea County, New Mexico, to incluae
therein:

TOWNSHIP 21 SOUTH, RANGE 37 EAST, NMPM
Section 12: SW/4

(e) Extend the South Eunice-San Andres Pool 1in Lea County, New Mexico,
to include therein:

TOWNSHIP 22 SOUTH, RANGE 37 EAST, NMPM
Section 2: SE/4

(f) Extend the Flying '"M"-San Andres Pool in Lea County, New Mexico,
to include therein:

TOWNSHIP 9 SOUTH, RANGE 33 EAST, NMPM
Section 7: SR/4

Section 8: SW/4

Section 17: N/2 NW/4

(g) Extend the West Garrett-Devonian Pool in Lea County, New Mexico,
to include therein:

TOWNSHIP 16 SOUTH, RANGE 38 EAST, NMPM

Section 31: SE/4




Fxaminer Hearing - Wednesday - November 14, 1973

CASE 5114:

Docket No. 32-73
.

(h) Extend the High Plains-Pennsylvanian Pool in Lea County, New
Mexico, to include therein:

TOWNSHIP 14 SOUTH, RANGE 34 EAST, NMPM
Section 26: NW/4

Application of Texaco Inc. and Perry R. Bass for compulsory pooling
and an urorthodox location, Lea County, New Mexico. Applicants, in
th2 above-styled cause, seek an order pooling all mineral interests
underlying the W/2 of Section 32, Township 20 South, Range 33 East,
South Salt Lake-Morrow Gas Pool, Lea County, New Mexico, to be dedi-
cated to the well currently being drilled by Amini 0il Company at an
unorthodox location for said 320-acre unit at a point 990 feet from
the South line and 1980 feet from the West line of said Section 32.




BEFORE THE SECRETARY-DIHREITOR @/‘LKMLO a@ oY

NEW MEAICO OIL CONSERVATION COMMISRIO 80 Aj(/m/l
C &4
' ¢
Ol %Mv /

%—M ~ .
REPLACEMENT FOR 5
CAST NO. 5101 %/W 1
570/

APPLICATION 710 'A

COMES NOW Southern Union Production Company, by its attorneys, and in

APPLICATION OF SOUTEERN UNICH
PRODUCTION COMPANY FOR ADMINISTRATIVE
APPROVAL OF Al ULCRTHODOX GAS WELL
LOCATION IH THZ MORROW FORMATION,
EDDY COUNTY, NEW MEXICO

e Nt e N et

accordance with Rule No. 104F of Section I of the State of New Mexico 0il
Conservaticn Commission Rules and Regulaﬁions reguests administrative
approval of an unorthodox gas well location in the Morrow formation, Eddy
County, New Mexico, and in support of its Application hereby states:
1. Southern Union Production Company is the orerator of the East half
of Section 1L, Township 22 Scuth, Range 2L East, Zddy County, New Mexico.
2. Southern Union Production Company seeks administrative approval of

an unorthodox gas well locatiom for <dits No. 1 McKittrick Federal well 2390

feet trom the Worih aud 330 £oot From the Rast lines of Section 14, Town-

ship 22 South, Range 24 East, Eddy County, New Mexico. The Eastern half
cf Section 1h4 would be dedicated as a unit to the well.

3. Southern Union Production Company bases this Application for
administrative approval upon topographical conditions. This Applicaticn
is accompanied by a plat showing and describing the existing topographnical
conditions.

L. This Application is accompanied by a plat showing the ownership

of a1l leases cffsetting the proration or spacing unit for which the

—~

unorthodox location is sought and also all wells completed thereon.

P

5. Southern Union Production Corpany has notified by registered or ;
certified mail all operators of proration or spacins units offsetting the é
unit of this Application and inforred such operators the reason for which
this unorthodox location is sought.

6. This Application for administrative appraval of unorthodox location

is filed in triplicate.




om

WHEREFORE, Southern Union Production Company requests that this
Applicatior be set before the Secretary-Director of the New Mexico 0il
Conservation Commission for administrative approval and that he enter

his order approving this Application.

SOUTHERN UNION PRODUCTION COMPANY

o RLNH MLE

Richard H. McPike
Attorney
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—_ ! i
EXHIBIT °
STATE OF NZ\Y MEXICO
OlL CONESERVATION CORLISSION
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October 19, 1973

Mr. Dan Nutter T U (!
lNew XMexico 0il Conservation Cozmission . '

P. O. Box 20¢&8

Santa Fe, lew Mcoxico

Re: Southern Union Production
MeKittrick-Federal lio. 1
- cated Seec 14, T~225, R-24%
Eddy County, New Ne:ico

Deoar Sir:

Fe arc plarning to drill this location on what we believed was an
orthodox 320 acre (vertical drilliag unit - wildcat ges).

If the leocation is in fact unorthodoix, we respectfully reguest an
vxception to tio Spacing rule so that we ray drill the well as
Iindicated. : :

Yours very truly,

.

Neil W. wWeldon, Manager
Drilling and Production
Ninioe
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DRILLING & PRODUCTION DEPT. N \

Sovriuery Uxiox PropuoerioN (COMPANY
SulTe 1700, CAMPBELL CENTRE
8350 NORTH CENTRAL EXPRESSWAY
Da1ras, TEXAs 75206

CABLE ADDPRESS

NEIL W. WELDON October 19, 1973 . supPcQ
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Mr. Dan Nutter
New Mexico 0Oil Conservation Commission
P. 0. Box 2088
Santa Fe, New Mexico
Re: Scuthcrn Union Prodnetion Co.

McKittrick-Federal No. 1

SE/4 NE/4 of Sec 14, T-22S, R-24F

Eddy nounty, New Mexico

Dear Sir:

We are planniny iov driil iiiis location on what we bolicved was an
orthodox 320 acre (vertical) drilling unit - (wildcat gas).

If the location 1s in fact unorthodox, we respectfully raquest an

indicated.

Yours very truly,
/ N ( ')) /} (/ (\
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NEW MEXICO OlIL. CONSERVATION COMMISSION

WELL LOCATION AND ACREAGE DEDICATION PLAT

All distances must be from the outer boundaties of the Sectiun.

Form C-102
Supersedes C-128
Effective |-|-£%

Operator Lease Well No.

Southern Union Production Company McKittrick' 1
Unit Letter Sacticn Township Rangze County

H 14 22 South 24 East Eddy
Actucl Foctzge Locaticn of Well:

2390 feet from the North line and 830 feet from the East ltne
Ground Lpvel Elev. Producing Fermaticn . Pcol Dedicaoted Acrexzza;
4025! Morrow Undesignated 320 Acres

1. Outline the acreage dedicated to the subject well by colored pencil or hachure marks on the plat below,

2. If more than one lease is dedicated to the well, outline cach and identify the ownership thereof (both as to working

interest and royalty).

3. If more than one lease of different ownership is dedicated to the well, have the interests of all owness been

dated by communitization, unitization, force-pooling. etc?

(] Yes

If answer is

E’ff{No

this form if necessary.)

No allowable will be assigned to the well until all interests have been consolidated (by communitization, unitization.
forced-pooling, or otherwise) or until a non-standard unit, eliminating such interests, has been approved by the Commis-

If answer is *‘yes]’ type of consolidation

no)’ list the owners and tract descriptions which have actually been consolidated. (Use reverse side of

Township 22 South

CERTIFICATION

| hereby certify that the information con-
toined herein is true and complete to the

best of my knowledge ond belief.
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John west thel Surveyor willl be i
isending you 6] copies of thpe-plat
:showinq the sgaked location.
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Name Neil W. Weldon
_ Position

Mgr.. Drilg & Prod.
Company .
Scuthern Union Producticn Cd.
Date

October 16, 1973

| heraby certify thot the well locoticn
shown on this plot was platted from Ffie'd
notes of actual surveys maode by ms cr
under my supervisicn, and thot the somc
is trve and correct to the best of rmy

knowlcdge and belief.

| Qctoker 18, 1073

Date Surveyr-

Hegtotered oo fecatianal oo

andfor Lz i Surveyor

Crerifte e Do,




NEW MEXICO OlL. CONSERVATION COMMISSION Form C-102
WELL LOCATION AND ACREAGE DEDICATION PLAT Supersedes C-128

Effective 1-1-£¢

All distances must be from the outler boundaries of the Section.

Qperator Lease Wall No.

Southern Union Production Conpany McKittrick 1
Unit Letter Secticn TTownshl;- Range County

H 14 | 22 soutn 24 East Eddy
Actual Foctaze Lacatien of Well:

2399 {eet from the North line and 830 {eet from the Zast line
Ground Level Elev, Producing Fermatien v Peoal Dedicated Acrecs;::
4025’ Morrow Undesignated 320 Acres

1. Outline the acreage dedicated to the subject well by colored pencil or hachure marks on the plat below,

2. If more than one lease is dedicated to the well, outline cach and identify the cwnership thereof (both as to working
interest and rovaity).

3. If more than one lease of different ownership is dedicated to the well, have the interests of all owness been consoli-
dated by communitization, unitization, force-pooling. etc?

Yes No If answer is **yes!’ type of consolidation
4 Yp

If answer is “‘no}’ list the owners and traci descriptions which have actually been consolidated. (Us2 reverse side of
this form if necessary.)

No allowable will be assigaed iv ine weil until all interests have been consolidated (by communitization, unitizatic..
forced-pooling, or otherwise) or uatil a non-standard unit, eliminating such interests, has been approved by the Commis-
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sion. Range 24 FASt.
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DRAFT =
ar/ | '\L\;"' BEFORE THE OIL CONSERVATION COMM:SSION
t OF THE STATE OF NEW MEXTCO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR

THE PURFOSE OF CONSIDERING:
L// CASE No. 5101

order No. R- e

. APPLICATION OF SOUTHERN UNION
/ PRODUCTION COMPANY FOR AN

UNORTHODOX GAS WELL LOCATION,
EDDY COUNTY, NEW MEXICO. /W

ORDER OF THE COMMISSION

BY THE COMMISSION:

November 14 19 73

This cause came on for hearing at 9 a. m. Iﬁ ,
STNuTter———' —

at Santa Fe, New Mexico, before Examiner nie .
NOW, on this day of _ November , 1973 , the Commission,

a quorum being present, having considered the record and the recom-
mendations ©f the Examiner, and being fully advised in the premises,

FINDS:

[‘_“_j‘m a/&l Mﬁ Lo &r»«—c—mﬁ W

IT IS THEREFORE ORDERED:

That Case No, 5101  ig hereby dismissed.

DONE at Santa Fe, New Mexico, on the day and year hereinabove
designated.




