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CASE 5148

MR. STAMETS: We will call Case 5148.

MR. DARRYBSRRY: Case 5148. Application of Coquing
0il Corporation for an unorthodox gas well location, Eddy
Cecunty, New Mexico.

MR. STAMETS: Call for appearances in this case.

MR. KELLAHIN: Thomas Kellahin, Kellahin and Fox,
Santa Fe, New Mexico, appearing on behalf of the Applicant,
Coquina 0il Coryporation. I have onc witness to be sworn.

MR. HINKLE: Clarence Hinkle, Hinkle, Bondurant,

Cox and Eaton, appearing on vehalf c¢f Monsanto. One

MR. STAMETS: All the witnesses stand and be sworn,
please.

(Witnesses sworn.)

JAMES L. HARBEN

called as a witness, having been first duly sworn, was
examined and testified as follows:
DIRECT EXAMINATION
BY MR. KELLAHIN:
Q Pleasz state your name, by whom you are employed
and in what capecity?
A James L. Harben, H-a-r-b-e-n. I'm emploved by

Coquina Oil Corporation in Midland, Texas, as a petroleum
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CASE 5148

geologist.,
Q Mr. Harben, have you previously testified before

this Commission?

A llo, 1 have not.
(Whereupon, a discussion was
held off the record.)
Q Mr. Harben, will you state briefly your educational
background?
A I graduated from Texas Christian University in

Ft. Worth, Texas with a BA degree in geology in 1955.

Q What has been your employment eXxperience since
graduation?
A Immediately upon graduation I was employed by

Stan lone which is Amoco now, in the Ft. Worth office and

sent to Midland, Texas, where I have been ever since. 1 was
with Amoco about six years and the same with Amano Corporation
and am presently with Coquina. I have been there about 10

months with Coquina.

Q In what capacity do you work for Coquina 0il Corp-
oration?

A As a petroleum geologist.

] Are you familiar with the Boyd-Morrow Gas Pool,

Eddy County, New Mexico?
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A Yes, I am.

@ Are you familiar with the facts surrounding this
particular Application?

A Yes, I am.

MR. KELLAHIN: If the Examiner vplease, are the
witness'! qualifications as an expert acceptable?

MR. STAMETS: Yes, they are.
BY MR. KELLAHIN:

Q Mr. Harben, would you state briefly what Coquina
is seeking by this Application?

A Well, we desire to drill a test to adequately test
the Morrow in an unorthodox location 990 feet from the north
and the east line. This would be to the depth of approxi-
mately 9,300 feet.

Q Would you please refer to what has been marked
Applicant's Exhibit 1 and identify it.

A This is a land plat and on the plat submitted the
solid yellow ifr 7 ,.ina acreage. That which is outlined is
that which Coquina has partial interest. We have farmed out
from Midwest the north half of 16é.

Q Would you please refer to whaht has been marked as
Exhibit No. 27

A Exhibit No 2 is the letter directed to Yates

THE NYE REPORTING SERVICE
STATE-WIDE DEPOSITION NOTARIES
225 JOHNSON STREET
SANTA FE, NEW MEXICO 8750
TEL. {505) 982-0386




CASE 5148

HARBEN-DIRECT Page. .. O

Petroleum Corporation.

Q Would you please refer to that?

A Yes, that letter states that they waive any objec-
tions to our unorthodox location.

Q Exhibit No. 3, would you please refer to that?
That's the letter to Midwest Oil Corporation?

A That is another letter which waives any objections
to our unorthodox location.

Q Please refer to Exhibit No. 4, that's the letter
from Whitacker and Brooks.

A Exhibit No. 4 is a letter from Mr. Brooks repre-
senting Faskens and it, too, waives any objection to our
unorthodox location.

Q Mr. Harben, then, in considering all the consents
to the unorthodox location, what, 1if any, acreage is not

consented to this location?

A Monsanto has not consented to that location there.
Q What interest does Monsanto own and where?
A They have the 8U acres which is the east half of

the northeast quarter of Section 16 and they have additional
acreage in the south part of Section 16.

I’ YaT 2 1 7 . -~ o ~ s 3
Q will you please refer to what has been marked as

Exhibit No. 5 and identify it?
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A This is a combination map. 1t is a map on 20-
foot contour intervals on top of the middle mark and over-
lining on that isopach with clean sand middle Morrow section
The wells.colored in red are those that produce from the mid
Morrow. The uncolored wells which are gas wells, Jjust one
in the east half of section 15 is Lower Morrow Gas Well.

0il wells up to the north of Section 3 and 4 are
Canvon 0il Wells

Now, our proposed location is depicted primarily
on the thick=-access isopach map there. We believe that
access line aligns itself in the northwest-southeast direc-
tion and to penetrate the maximum thickness of the Middle
Morrow sand, we feel like we should at that unorthodox
location.

Q Is there a standard location within this area, in
which you could drill z well that would be in similar advan-
tageous position as your unorthodox location?

A "Not according to our interpretation. I don't
think so

Q In summary, Mr. Harben, the proposed unorthodox

location would be the best location for drilling a well in

this particular half section?

A Yes, that is our idea. I might add something else
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c2

to this, that we have to refer to this next --

Q (Interrupting) All right. Let's go %o the next
Exhibit, Mr. Harben, that's Exhibit No. 6. Would you please
refer to that and identify that?

A Exhibit No. 6 is a cross section that is indicated
on Exhibit No. 5, running from the well in the southeast
quarter of Section 10 to the well in the southwest quarter
of Section 9 and to the south, which would be 8, to the
well in the northwest quarter of Section 16.

Now, if vou'll notice, there is a little Morrow
development in the well on the right-hand side of lhe cross
section, which was perforated and tested Morrow gas. Immed-
iately south of there and in Section 15, that well is a
Lower Morrow Gas Well. We further believe, in addition to
finding maximum thickness in the Middle Morrow at our unorthi
odox leccation, that we would have a better opportunity to
pick up the Lower lMorrow as additional pay sand in there,
because if you notice on the cross section, to.the west we
still have remnants of that Lower Morrow. When you come
across to the north, up in Section 9, the Lower Morrow is
effectively going as clean sand. So, 1t is our idea that thd
Lower Morrow lays perhaps on the northeast-scuthwest access

in there. That our unorthodox location would be the optimum

THE NYE REPORTING SERVICE
STATE-WIDE DEPOSITION NOTARIES
225 JOHNSON STREET
SANTA FE, NEW MEXICO 87501
TEL. (505) 982-0336




CASE 5148

HARBEN-DIRECT Page...... Q

spot to encounter voth Morrow sands.

Q Mr. Harben, can your unit acreage economically
and efficiently be drained by wells in this proposed unorth-
odox location?

A Yes, I believe it can.

Q In your opinion, will this impair correlative
rights of others?

A No, I don't think so.

Q As you said, you have the support of the offsettin

T

interest owners except for Monsanto?

A Yes, that is correct.

Q in your opinion, will this result in your recovery
of hydrocarbons that otherwise would not be recovered?

A Yes, I think it would. It gives that maximum
thickness there and it also, I believe, with a unit on the
north haif would give us an opportunity to drill another
unit on the south half of Section 16. There is a good possii
bility that that thick Morrow access can continue into the
south balf of the Section 16.

Q ¥hat acreage do you propose to dedicate to this
flow?

A The north half of 16.

Q In your opinion, will the approval of this Applicat
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be in the best interest of conservation and avoid the
drilling of unnecessary wells?
A Yes, 1t would ve.
Q Were Exhibits 1 through 6 prepared by you or pre-
pared under your direction and supervision?
A Under my direction and supervision.
MR. KELLAHIN: If the Commission, we would like
to introduce Exhibits L through 6.
MR. STAMETS: Applicant's Exhibits 1L through 6,
without objection, will be admitted.
(Whereupon, Applicant's Exhibit
Nos. 1 through 6 for identifi-
ion were admitted in eviden
(Whereupon, a discussion was
held off the record.)
MR. KELLAHIN: This concludes our Direct Examina-
tion.
MR. STAMETS: Are there questions of this witness?

CROSS_EXAMINATION

BY MR. HINKLE:

Q You just stated that you propose to dedicate the
north half of Section 16 to this well, that is, if it pro-

duces. Of course, your Exhibit No. 6 and Exhibit No. 5 both
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show a dry hole in the northwest quarter, is that right?

A Yes, sir, that's correct.

Q Doesn't that dry hole practically condemn in your
geology, too, practically condemn the northwest quarter?

A No, sir, I couldn't say it does, because of the
very nature of the Morrow. We can -- well, for example, if
you look in Section 10, two wells, a well to the north and
a well to the south. Look at the difference in your middle
Morrow section there. I don't -- perhaps you'd driill the

one to the south first. You might never have drilled on

v

to the ncrth.

Q The dry hole went through the whole Morrow Section

did it not?

A Yes, sir.
Q It was dry?
A Yes, sir, but you know about the permeability arouy

the lMorrow Gas Well. That could be a permeability barrier
that comes in from the west..

Q Did you drill this dry hole?

A That was Western States Producing Company.

Q dow long ago was that?

A I don't believe I have the date on that weii. I

would say it was drilled in the last three ysars, probably.
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Q So you personaily do not know anything about the
well, that drilling of it or completion atteumpt or anything?
A Mo, I do have the drill-stem tests which are showh

on the well on the cross section, and as you can see, we hav

[

some, as 1 said betore, remnants of Lower Morrow clean sand.
We pick up some clean Middle Morrow sand. Who knows how far
past that drill bore any perheabiiity may cevelop. So, I
can't believe that that well there would condemn the entire
portion of the acreage through there.

Q But it is very well structurally located in your
Exhibit No. 5, is it not?

A No, sir.

Q Your Exhibit No. 5 would indicate that a large

T

part, at least, of the northwest quarter would not be produc
tive?

A Well, I wouldn't say that, because this structural
nose that comes through here, we can have the permeability
developed and at a good structural position in the north
part of the northwest quarter of that section there.

MR. HINKLE: That's adil.

CROSS EXAMINATION

BY LMR. STAMETS:

Q lir. Haroen, referring to your Exhipit No. 1, the
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proposed location will be crowding acreage in Section 15 and
you have waivers ol objection from the two owners in there,
is that correct?

A Yes, sir, that's correct.

Q That crowding of acreage in Section 10 in the
south half, you have waiver of objection?

A Y4
Lo 1

€s, Sir-.

Q The only one that has not agreed at this stage is
Monsanto, who owns acreage in the proposed prorationing unit?

A That is right, yes, sir.

Q Looking at yvour Exhibit No. 6, there were three
drill-stem tests there and none of those recovered any gas
from the Morrow fermation?

A No.

Q So, this would definitely show that that particulan
well is a dry hole. Is it because of the well's structural
position on this monocline or because of the conditions in
the sand body?

A I would say it is because of permeability within,
the sand in structural position there does not effect that
well.

Q So, there might be some gas there, but it cannot

get to the well bore because of permeability?
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A Yes, sir, that is ay idea of the thing.

Q I have also taken your bxhibit No. 5 and roughly
sketched or there the gquarter-quarter secticn and drawn a
standard location €60 from the north line and 1980 feet from
the east line. You might wish to do that on your copy.

A All right.

Q And tell me if the sand vody -- IMiddle Morrow sand
body that you emcounter there would be significantly different
from the proposed locaticn?

A No, I couldn't say it would be significantly dif-
ferent, bué in draining this area, T would say the well at
the unorthodox locatibn with the thick sand body there within
the Middle Morroﬁ,'that then we have a location to look for-
ward to in the south half of Section 16, figuring on east-
west drainage for both wells.

Q I'm not sure that I understand how the location
in the nerth half would have ‘a bearing on the drilling of
the well in the south half there.

- A Well, if it turns out as we would anticipate, then
we could project further access to this Morrow sand to the
south half of 16. I think it would be a more prudent opera-
tion to drill in that unorthodox location to set up lccation

in the south half, figuring the drainzge pattern from west td
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east toward the well bore. In that casce any gas, say, north
of the dry holc in the west half of 16 could migrate {rom
west to east toward the well bore. If it cane down and
drilled here in the south half of 16, you could see the same
type of integration from west to east to the well bore.

Q Do you know what the productive capacity of
the two wells in Section 10 are?

A The one on the northeast quarter in September last

year was 85,000,000 cubic feet. Initial potential was

20,500,000.

The well in the southeast quarter -- 1 believe iths
shut in now -- it's original potential was 3,700,000 cubic
feet.

Q Were those completed in Middle Morrow?
A Yes, sir, in Middle Morrow and the one in the

southeast quarter also had been perforated in Lower Morrow
Seétion.
MR. STAMETS: Are there any other questions of the
witness? You may be excused.
(Witness excused.)
MR. STAMETS: Do you have anything further, Mr.
Kellahin?

MR. KELLAHIN: Nothing further.
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called as a witness, having becen previously sworn, was
exammined and testified as follows:
DIRECT EXAMINAITON
BY MR. HINKLE:
Q State your name and residence and by whom you

are employed?
A My name is Ed Scholl. I reside at Midland, Texas.

I am employed by Monsantc Company as District Engineer.

Q Have you previously testificd before the Conmnmissioy
A Yes, sir, I have.
Q Your qualifications as a petroleum engineer are g

matter of record with the Commission?
A Yes, sir, they are.
MR. HINKLE: Are the qualifications acceptable?
MR. STAMETS: They are.
BY MR. HINKLE:
Q What interest does Monsanto own in Section 16, in
the north half of Section 16, Township 19 South, Range 25
East?
A Monsanto owns half interest in the east half of
the northeast quarter with Yates Petroleum. We also own --

Q (Interrupting) What do you own in the southeast
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quarter?
A We own the west half of the southeast quarter of

the southeast quarter of the southeast quarter, 4O acres in
the 80 in there, so, we own a substantial interest in the
east half of Section 16. Further we own 40 acres in the
west half, which would be the northwest quarter of the south
west quarter of Section 16. We own all of this acreage

undivided with Yates.

Q Unidivided one-half interest?

A Yes.

Q Yates one-half and Monsanto?

A Yes.

Q Has Coquina approached you with respect to partic-

ipating in the driliing of the well at the proposed location
in the northeast quarter of Section 167

A Coquina nas approached Monsanto and we have
approached CoqQuina to drill a well in the east half dedicatir
the logical east half location to this well and we hgven't
reached agreement.

Q So, you have not agreed to the -- participate in
drilliing of this well at this time?

A That's right, but we are interested in drilling a

well, but this thing that is in question that we think the
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logical proration unit --
Q What is your objection to this uncrthodox location?
A Well, going back, we dedicated our acreage to the
Western States Well, that's a dry hole in the west half.
In other words, if they would have gotten production, they
would have earned our acreage, so, we in effect, participate?
in that well, thinking that the west half was dedicated. Al
that next logical drilling unit would be the east haif of
the section 16.
Q If you dedicated the east half of Section 16 to
a well, would you need an unorthodox location?

A No, sir, you wouldn't. We would recommend that

1)

1980 trcm the north and 660 from the east. As a matter of
fact, we would like to drill the well ourselves at that
location.

There is also, if I may, the west half standing up
would take care of the dry hole. We could drill this well
on the east half and Coquina could also drill their well on
the west half of 15 and, then, alsc there is a well on the
east half of 15 and that would make an orderly drilling and
development pattern for the Sections 16 and 15 without any
unorthodox locations.

Q In your opinion, Mr. Scholl, that would save the
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drilling of the unnecessary well in the east half of Section
167

A Yes, sir.

Q Because of the dry hole in the northwest quarter
and geological information you have, in your opinion, is
the northwest quarter productive of the Morrow formation?

A No, sir, it 1s not.

Q Refer to Applicant's Exhibit No. 6. Would you
like to make a comment with respect to this cross section?
A I would like to agree with the Coquina. The
Western States Well is definitely dry. There was no gas to
surface on any of the tests. That's about the only comment

I would like to make.at this time.

Q Do you have anything further that you would like
to submit?

A No, except that I would like to point out that we
do want to join in the well. We do want to join in the well
in the east half. We feel that a regular location is there
and productive, don't see how --

Q {Interrupting) If you join in a well located in
the east half, what would Monsanto's percentage be?

A Monsanto's percentage would be about approximately

31.25 percent.
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Q Monsanto would be willing to pay their proportiona
part on that basis?

A Yes.

Q What would be your percentage 1f the well were
drilled at the proposed location and the north half of 16
were dedicated to that well?

A Approximately 12 and one-half percent.

Q Anything further?

A No, nothing further.

MR. HINKLE: I believe that's all.
MR. STAMETS: Are there questions of the witness?

CROSS EXAMINATION

BY MR. KELLAHIN:

Q Mr. Schoil, let me clarify a few things in my own
mind. Monsanto’s real objection to this particular problem
primarily is the configuration of the unit, whether it runs
up and down or whether it runs east and west, that is the
first consideration, is it not?

That coupled with geology.

A
Q Let me get to that geology in just a second.
A All right.

Q

You would prefer the east half of this section be

1

dedicated to the well?
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A Yes, that's right.

Q As opposed to the north end?

A That's right.

Q Primary consideration in that position is based
upon the fact that if the east half is dedicated, your inter-
est is 31.25 percent as opposed vo the north half dedication
where your interest is reduced to 12.5 percent?

A That's right.

Q With regard to an unorthodox lccation proposed by
the Applicant, it's not your position here, is it, that this
well should be penalized because of its location?

A What do you mean penalized?

Q Well, let's assume an offsetting operator had not
consented to the unorthodox location because of the advantage
gained by the Applicant in his particular location, it might
be appropriate to penalize the well a percentage in order
to keep him from getting an unfair advantage to correlative
rights of others. That's certainly not your position here,
is it?

A No. The position is basically a one well ou the
east side. I think I could sum it up that way.

Q You have looked at Mr. Harben's geology and I belie

5aid you were in agreement as to his Exhibit No. 5, were
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you not?

A No, sir. His statemen: was made that it is a
dry hole and 1 wanted to agree that it is a dry hole. I

didn't say anything about Exhibit 5 which I have a little
trouble with the 20, 30 or 40U feet, of clean pay on the thing
I think here we must talk about net pay, which I object to
Exhibit No. 5 as it may be clean, but it's certainly not
net, as I see it.

Q You have no Exhibits or other data here today to
indicate that a standard location would be preferable
geological location?

A No, sir, I don't. The Qay the -- we were -- we
thought maybe this would be presented as a forced pooling,
not Jjust unorthodox location. The whole thing is we didn't
object -- we object to the north half being there.

Q I understand. For your information, Mr. Scholl,
forced pooling applicaticn has been filed on behalf of the
Applicant. 1t tentatively should be heard on the 13th of
February. It would certainliy be our position here at this
Heafing, that if possible, we would like to contiﬂue the
determination of the acreage to be dedicated to the well.
In other words, whether the north half or the east half.

Ty

Let that issue be determined at the subsequent Hearing.
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MR. HINKLE: I think it ought to be continued as
to the whole Application, because it makes a difference on
yourvlocation there, whether you dedicate the east half or
the north half.

MR. STAMETS: Would it be appropriate for Monsanto
to stake a locaiion on the cast half and file a suit then?

MR. KELLAHIN: Well, I have difficulty understandil
why the configuration of the proposed unit would have any’
effect by our particular location.

MR. HINKLE: In location, the normal location,

would be a difference because you're -- it's north and south

"

and west. 1,980 from the north line and 660 from

-
[oe]
w
ct

and ca
the east line,

MR. STAMETS: As Mr. Kellahin indicated, Applica-
tion for this pooling has been filed and that was forced
pooling for what acreage?

MR. KELLAHIN: The north half.

MR. STAMETS: That pretty well takes care of that.
That locks in. We are speaking only of the north half at
this time, in this location as it relates to the north nalf.

MR. KELLAHIN: Exactly right.

BY MR. KELLAHIN:

Q Mr. Scholl, you mentioned that the northwest sectiqgn
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was non-productive. Why, i'rom structural position or trom
porosity or permeability?

A From permeability and in the proving of that well,
the Kincaid Well, Western States Kincaid.

Q In your opinion, Mr. Scholl, any gas under the

southwest quarter of Section 167%

A I can't answer that.

Q You don't have an cpinion as to whether there is?

A No, sir.

Q Does Monsanto, as an alternative, propose a standapd

location in the south half of Section 167

L
—

0, 5ir. A standard location would e 1,980 from
the north and 660 from the east and on the east half. That
would be a normal location tor the east half drilling unit.
(Whereupon, a discussicon was
held off the record.)
Q Mr. Scholl, if you drill a location in the north

half of 16 as you propose, how will we evser develop the south

half of 167

A Well, we will drain the south half -- I mean the
east half -- the east half will be drained.

Q What about the west half then, Mr. Scholl?

A We already got the dry hole.
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SCHOLL-CROSS Page........ . 25
Q Does that dry hole condemn the whole west half?
A I don't know.

CROSS EXAMINATION
BY MR. STAMETS:

Q Mr. Scholl, will Monsanto voluntarily agree to the
drilling of the proposed weli as a non-standard location in
the north half of Section 167

A We would, but coupled with that is the north half.
If we divorce the two and dedicate the east half, we would
certainly oppnose 1it, Uecause we feel that there is a location

Q Would you agree to a drilling of the well at the
non-standard Jocation if the east half were dedicated?

A If the east half?

Q Yes.
A Yes.
Q S0, you're not objecting to the location, only

the dedication?

A Let's put it this way: We feel it is a location,
1,980 from the north and 660 from the east. If somebody
wanted to drill from the north, I think it would also drain
the east half.

Q I'm confused. You have talked about drilling a wel

at a standard location in the east half?
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A Yes, sir.

Q Okay. But if the Apflication today was for a non-

standard location, exactly where the well 18 jocated, with
dedication to the east half, you would have nc objection to
that?

MR. HINKLE: 1 think they would waive their present

objection if the east half were going to be dedicated to the

€

well.

MR. STAMETS: Okay .

MR. HINKLE: If they are not going that way, we
intend to file forced pooling for the easb half of the
standard location.

MR. STAMETS: Okay. That clarifies it.

Do you have any additional questions? If there's
nothing more the witness may pe excused.

(Witness excused. )

MR . STAMETS: Anyone have any additional testimony
or statements in this case?

MR. KELLAHIN: I have a brief statement.

MR. STAMETS: Mr. Kellahin?

MR. KELLAHIN: 1t is Coquina's position that the
only testimony presented here was that an unorthodox locatio

was a preferable jocation for the northeast quarter in order
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CASE 5148

to develop this section and that that portion of this
Application should be granted and that Cogquina should be give
an opportunity to go ahead and commence drilling the well

at an unorthodox lo.ation, and that after hearing the
Application for compulsory pooling on the 13th of February,
the acreage to be dedicated to this well can then be deter-
mined, whether to be the north half of Section 16 or whether
to the east half of Section 16. The location as indicated
by Mr. Scholl really wouldn't change.

MR. HINKLE: Would you amend your application to
make an alternatlive and the alternative to be the east halfl
designated?

MR. KELLAHIN: Well, sir, we'll let it remain the
north half.

MR. STAMETS: Do you have any closing statement,
Mr. Hinkle?

MR. HINKLE: I think it's going to be Monsanto's
position that we will file immediately forced pooling action
for a standard location in the northeast quarter of Section
16 to dedicate the east half of 16 to the well.

MR. STAMETS: If there is nething further in this
case -~

MR. DERRYBERRY: (Interrupting) No, I have one
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Page........- ! 2 8 .............
question of Mr. Kellahin, is any time constraints that
require that immediate arilling of this well?

estion.

MR. KELLAHIN: That's a terrible leading Qv

We have nO lease expiration date.

MR. STAMETS:

1f there 18 nothing further, we will

take the case under advisement.
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STATE OF NEW MEXICO )

§5.
COUNTY OF SANTA FE ;

I, RICHARD L. NYE, Court Reporter, do hereby certify
that the foregoing and attached Transcript of Hearing before
the New Mexico 0il Conservation Commission was reported by
me, and the same is a true and correct record of the said

prcceedings, to the best of my knowledge, skill and sbility.

/. —_— ]
RICHA , Lourt Reporter

L5 Bxaniner

New Mexico 0il Conservation Cozmission
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1. R TRUJILLO

OI1L CONSER'\?’AT!Q.‘! _‘QMM]SSION CHAIRMAN
LAND COMMISSIONER
STATE OF NEW MEXICO ALEX ), ARMLIO
a7s0! STATE GEOLOGIST
A. L. PORTER, JR.
February 22, 1974 SECRETARY - DIRECTOR
Re: CASE NO. 5148

ﬁro TW M}.Lun-; 5
Kellahin & Fox
Attorneys at Law

Post Office Box 1769
Santa Fe, New Mexico Coquina 0Oil Corporation

1ahi ORDER NO. R-4728

Applicant:

Dear Sir:

Enclosed herewith are two copies of the above-referenced
Commission order recently entered in the subject case.

Very(truly yours,

A. L. PORTER, Jr.
Secretary-Director

ALP/ir

Copy of order also sent to:

Hobbs OCC X
Artesia 0OCC X
Aztec OCC '

other Mr. Clarence Hinkle




i% BEFORE THE OIL CONSERVATION COMMISSION
i OF THE STATE OF HNEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE NO. 5148
Order No. R-4728

APPLICATION OF COQUINA OIL
CORPORATION FOR AN UNORTHODOX
GAS WELL LOCATION, EDDY COUNTY,
NEW MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 a.m. on Januwary 16, 1974,
at Santa Fe, New Mexico, before Examine” Richard L. Stamets.

NOW, on this 21gi day of February, 1974, the Commission,
a quorum being present, having considered the testimony, the
: racord, and the recommendations of the Examiner, and being fully
§ : advised in the premises,

FINDS:

{1) That due public notice having been given as required by
law, the Commission has jurisdiction of this cause and the subjact
matter thereof.

(2) That the applicant, Coguina 0il Corporation, seeks
» approval of a gas well location 990 fezt from the North line and
P 990 feet from the East line of Section 16, Township 19 South,
Range 25 East, NMPM, to test the Morrow formation, Boyd-Moxrow
Gas Pool, Eddy County, New Mexico.

(3) That the N/2 of said Section 16 i3 to be dedicated to
the well.

{4) That a well at said unorthodox location will better
enable applicant to produce the gas underlying the proration unit.

(5) That no offset operator objected to the proposed
unorthodox location.

{(6) That approval of the subject application will afford
the applicant the opportunity to produce its iust and equitable
share of the gas in the subject pool, will prevent the economic
loss caused by the drilling of unnecessgary wells, avoid the
augmentation of risk arising from the drilling of an excessive
number of wells, and will otherwise prevent waste and protect
correlative rights.
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CASE NO, 5148
Ordexr No. R~4728

IT IS THEREFORE ORDERED:

(1) That an unorthodox gas well location for the Moriow
formation is hereby approved for a well to be located at a
point 990 feet from the North line and 990 feet from the East
line of Section 16, Township 19 South, Range 25 East, NMPM,
Boyd-Morrow Gas Pool, Eddy County, New Mexico.

(2} Thet the N/2 of said Section 16 shall be dedicated to
the above-described well.

{3) That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem necessary.

DONE at Santa Fe, New Mexico, on the day and ya2ar hereinabove
designated.

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

I. R, PRUJILLO, Chairman

(///

Rv O Fi Melnbe X
kkl.‘ & S

A. L. POR&ER, JR.,

SEAL

jx/
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Examiner Hearing - Wednesday - January i06, i974 Docket No. 2-74

CASE 5145:

CASE 4969:

-3

Application of Texas Pacific 0i1 Company for salt water disposal,

Lea County, New Mexfico. Applicant, in the above-styled cause,

seeks authority to dispose of produced salt water into the Devonian
formation in the perforated interval from 10,872 feet to 11,032 feet
in its State "B'" Well No. 2 located in Unit B oi Section 11, Town-
ship 12 South, Range 33 East, Bagley Siluro-Devonian Pool, Lea County,
New Mexico.

{(Reopened)

CASE_5146:

CASE 5147:

-
-

-

CASE 5148:

CASE 5149:

In the matter of Case No. 4969 being reopened pursuant to the
provisions of Order No. R~4557, which order established a temporary
special depth bracket allowable for the Tocito Dome-Pennsylvanian
"D" 0il Pool, San Juan County, New Mexico. All interested parties
may appear and show cause why the special allowable should be made
permanent.

Application of Midwest 011 Corporation for a unit agreement, Eddy
County, New Mexico. Applicant, in the above-styled cause, seeks
approval for the Target Unit Area comprising 5120 acres, more or
less, of State and Federal lands in Townships 25 and 26 South,
Range 25 East, Eddy County, New Mexico.

Application of Hesa Petroleum Corporation for compulsory pooling,
Lea County, New Mexico. Applicant, in the above~styled cause,

seeks an order pooling all mineral interests in the Morrow formation
underlying the $/2 of Section 12, Township 16 South, Range 35 East,
North Shoe Bar Field, Lea County, New Mexico, to be dedicated to a
well to be drilled at a standard location for said unit in Unit O

of said Section 12. Also to be considered will be the cost of
drilliog and completing said well and the allocation of such costs,
as well as actual operating costs and charges for supervision. Also
to be considered is the designation of applicant as operator of the
well and a charge for risk involved in drilling sald well.

Application of Coquina 01l Corporation for an unorthodox gas well
lccation, Eddy County, New Mexico. Applicant, in the above-styled
cause, seeks authority to drill a well at an unorthodox gas well
location 990 feet from the North and East lines of Section 16,
Township 19 South, Range 25 East, Boyd-Morrow Gas Pool, Eddy County,
New Mexico, the N/2 of said Section 16 to be dedicated to sald well.

Application of Cities Service 0il Company for compulsory pooling,
Eddy County, New Mexico. Applicant, in the above-styled cause,
seeks an order pooling all mineral interests in the Pennsylvanian
formation underlying the N/2 of Section 33, Township 21 South.
Range 27 East, Eddy County, New Mexico, to be dedicated to a well to
be drilled at a standard Pennsylvanian gas well location for said
unit. Also to be considered will be the coct of drilling and
completing said well and the allocation of such costs, as well as
actual opecating costs and charges for supervision. Also to be
considered is the designation of applicant as operator of the well
and a charge for risk involved in drilling said well.







Docket No. 2-74

DOCKET: EXAMINER HEARING - WIDNESDAY - JANUARY 16, 1974

9 A.M. - OIL CONSERVATION COMMISSION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING - SANTA FE, NEW MEXICO

The following cases will be heard before Richard L. Stamets, Examiner, or
Daniel S. Nutter, Alternate Examiner:

ALLOWABLE: (1) Consideration of the aliowable production of gas for February,
1974, from fifteen prorated pools in Lea, Eddy, Roosevelt and
Chaves Counties, NRew Mexico;

(2) Considevation of the allowable production of gas from nine
prorated pools in San Juan, Rio Arriba, and Sandoval Counties,
New Mexico, for February, 1974.

CASE 5110: (Continued from the November 15, 1973, Examiner Hearing)

In the matter of the hearing called by the 0il Conservation Commission
on its own motion to consider extending the horizontal limits of the

1 Washington Ranch-Morrow Gas Pool, Eddy County, New Mexico, to include
’ the S/2 of Section 28, Township 25 South, Range 24 East,

Also to be considered will be the institution of gas prorationing ir
sald pool to provide for fixing the total allowable natural gas produc-
tion from said pocl to an amount equal to reasonable market demand and
to the capacity of the gas transportation facilities. Also to be
considered will be the adoption of special rules and regulations for
said pool including a provision for allocating the allowable production
among the wells in the pool.

CASE 5111: (Continued from the November 15, 1973, Examiner Hearing)

In the matter of the hearing called by the 0il Conservation Commission
on 1ts own motion to consider extending the horizontal limits of the
Burton Flats-Morrow Gas Pool, Eddy County, New Mexico, to include the
S/2 of Sectlon 34, Township 20 South, Range 28 East, and the N/2 of
Sections 8 and 9, and all of Section 10, Township 21 South, Range 27
East.

Also to be considered will be the institution of gas prorationing in

- saild pool to provide for fixing the total allowable natural gas produc-
tion from said pool to an amount equal to reasonable market demand and
to the capacity of the gas transportation facilities. Also to be con-
sidered will be the adoption of special rules and regulations for said
pool including a provision for allocating the allowable production
among the wells in the pool.

CASE 5112: (Continued from the November 15, 1973, Examiner Hearing)

In the matter of the hearing called by the 0il Conservation Commission
on Lts own motion to consider extending the horizoutal limits of the
Burton Flats-Strawn Gas Pool, Eddy County, New Mexico, to include all
of Section 10, Township 21 South, Range 27 East.




Fxaminer iieating - Wednenday - January 16, 1974 bDocket No. 2-74

D

{Case 5112 continued from Page 1)

CASE 5113:

Also to be considered will be the institution of gas prorationing inm
said pool to provide for fixing the total allowable natural gas produc-
tion from said pool to an amount equal to reasonable market demand and
to the capacity of the gas tramsportation facilities. Also to be
considered will be the adoption of special rules and regulations for
sald pool including s -vovision for allocating the allowable produc~
tion among thz wells in the poecl.

(Continued from the November 15. 1973, Examiner Hearing)

CASE 5124:

In the matter of the hearing called by the 0il Conservation Commission
on its own motion to consider the institution of gas prorationing in

the Burton Flats-Atoka Gas Pool, Eddy County, New Mexico, and to provide
for fixing the total allowable natural gas production from szid poal to
an amount equal to reasonable market demand and to the capacity of the
gas transportation facilities. Also to be considered will be the
adoption of special rules and regulations for sald pool including a
provision for allocating the allowable production among the wells in

the pool.

(Continued from the November 28, 1973, Examiner Hearing)

CASE 5143:

CASE 5144:

Application of Belco Petroleum Corporation for compulsory pooling and
an unorthodox gas well location, Lea County, New Mexico. Applicant,

in the above-styled cause, seeks an order pooling all mineral interests
underlyirg the S/2 of Section 30, Township 20 South, Range 33 East,
South salt Lake-Morrow Gas Pool, Lea County, New Mexico, to be
dedicated to a well to be drilled at an unorthodox lncation 660 feet
from the South line and 1300 feet from the East line of said Section
30. Also to be considered will be the cost of drilling and completing
gafd well and the allocation of such costs, as well as actual operating
costs and charges for supervision., Also to be considered is the desig-
nation of applicant as operator of the well and a charge for risk
involved in drilling said well.

Applicatior of E1l Paso Natural Gas Company for an unorthodox gas well
location, Eddy County, New Mexico. Applicant, in the above-styled
cause, seeks approval for the unorthodox location of its proposed
Rocky Arroyo "D" Com. Well No. 2 in the center of Unit L of See-

tion 4, Towunship 22 South, Range 22 East, Rocky Arroyo-Morrow Gas
Pool, Eddy County, New Mexico, tihe S/2 of said Section 4 to be dedi-
cated to the well.

Application of Depco, Inc. for two waterflood projects, Eddy County,
New Mexico. Applicant, in the above~styled cause, seeks authority
to institute two waterflood projects by the injection of water

into the Grayburg-San Andres formation through six wells located

on applicant’s State 647 lzase in Sections 31 and 32, Township 17
South, Range 28 East, Artesia Pool, Eddy County, New Mexico, and
through one well on the Kersey and Company Ramapo A" Lease in saild
Secticn 32.
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COQUINA OIL CORPCRATION

BUILDING OF THE SOUTHWEST (AC) 915 683.45601
MIDLAND. TEXAS 78701

December 19, 1973

Re: Boyd Prospect
N/2 Section 16, T-19-S, R-25-E,
Eddy County, New Mex1co

Yates Petroleum Corporation
207 South 4th Street
Artesia, New Mexico 88210
Attention: Mr. Jack McCaw

Gentlemen:

bt e e v sae 4

Pursuant to your recent farmout agreement covering your acreage
in the E/2 NE/4 of the captioned section, Coquina 0il Corporation
herewith requests an extension of the commencement date and also a ¢
waiver of unorthodox location. We have filed for a location 990'
from the east line and 990' from the north 1ine of said Section 16,
which hearing will be heard on January 30, 1974.

It is requested that the commencement under the terms of your
farmout agreement be extended to March 1, 1974.

Sincerely,
COQUINA OIL CORPORATION

J \\;&?4({4 A QW:

F. Ferrell Davis

FFD:1j §

RECEIVLD

January 9, 1974
JAN 1 G 1974

Yates Petroleum Corooratlon has no objection to
- 3 A ro
L s

O
<4
o

Commencement date under terms of subject Farmout
Letter extended to March 1, 1974. All other terms and
provisicns remain the same.

YATES PETROLEUM CORPORATION

/ t4
/
By: //{‘ // ,')(1,1(17,'._ «_—
Land Debarﬁment




IPIWEST (1L GORFORATION

1500 WiLco BUILDING

MiDLAND, TEXAS 79701

January 2, 1974

V- \
Coquira 0il Corporation . w/()

Building of the Southwest Q/ CCD
Midland, Texas 79701 v

Attention: Mr. F. Ferrell Davis

Re: L-14558, State of New Mexico
Farmout Agreement
EDDY COUNTY, NEW MEXICO

Gentlemen:

You have requested an extension of spud date for the first test well to
be drilled under the terms of our Farmout Agreement with you dated
December 6, 1973. This is to advise you that paragraph II of said
agreement is hereby amended to provide that your first test well is to
be commenced on or before March 1, 1974,

You also have requested Midwest's waiver of unorthodox location as to
the test well under the above said Farmout Agreement. Midwest does
hereby grant you such waiver of unorthodex location.

Except as here amended, all the terms and coanditions of said Farmout
Agreement shall remain in full force and effect.

Yours very truly,

MIDWEST OIL CORPORATION

WNewddh e,

David A. Ward
Landman

DAW/pd

T BEFORE EXANMINER STAMETS
| OIL CONSEAVATICN COMMISSION

ISR
Coqurva BRHRITHO. A
CASENO.__S/%%

‘ Submitied by

Hearing Date___¢ %M ? 1




| WHITAKER & BROOKS
: LAWYERS
608 FIRST NATIONAL BANK BLOG.
MIDLAND, TEXAS

79701

ED M, WHITAKER
RICHARD S.BROOKS

TELEPHONE 682-52a5 Jz.nuary 11 1974
AREA CODE 95 ?

Mr. F. Ferrell Davis
Cogquina Oil Corporation

200 Building of the Southwest
Midland, Texas 79701

In re: Coquina Oil Corporation -
. Boyd X-1, 990' FN&EL Section 16,
; T-19-5, R-25-E, Eddy County,
. New Mexico
Dear Mr. Davis:

- v

You advise that Coquina Oil Corporation has an application pending before
the New Mexico Oil Conservation Commission for permit to drill a Morrow
Well for oil and gas at the captioned location.

Our client, David Fasken, waives notice of such application and consents
to the granting of such permit for unorthodox location by the New Mexico

Qil Conservation Commission,

Yours truly,

WHITAKER & BROOKS

Coduntitg)

'”L/"

Richard S. Brooks

RSB:mz

e T AT TR
A STAMLIS !

CALSION

l
Subwited v
Hearing Date_ _LL_,&A“\DIJ»* —
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BEFORE THLE

OIL CONSERVATION COMMISSION OF NEW MEXICO

IN THE MATTER OF THE APPLICATION

OF COQUINA CIL CORPORATION FOR AN TR
UNORTHODOX GAS WELL LOCATION,

£DDY COUNTY, NEW MEXICO.

APPLICATION

COMES NOW Coquina 011 Corporation and applies to the
0il Conservation Commission of New Mexiéo for authority
to drill a Morrow gas well at an unorthodox location, G990
feet from the North Line and 990 feet from the East Line
of Section 16, Township 19 South, Range 25 East, N.M.P.M.,
Eddy County, New Mexico,’and in support thereof would show

the Commission:

1. Applicant is the owner of the working interest in
the underlying N/2 of said Section 16 which is to be dedicated

to the well.

2. Applicant proposes to drill a well to test the
Boyd-Morrow Gas Pool at an unorthodox well location 990 feet
from the North and East Lines of Section 16, Township 19

South, Range 25 East, N.M.P.M., Eddy County, New HMexico.

3. Applicant’s requested location will more readily

enable applicant to efficiently and economically drain the N/2

of said Section 16.

L. Approval of this applicatiaon will result in the re-
covery of gas not otherwise recoverable and will prevent waste

and will not impair correlative rignts.

POCKET MAILED

[ PP 3N
mu.--—-.——-___,



ctfully reques s that this

ORE, applicant respe
e Commission‘s duly

or hearing pe fore th
after notice and hearin

order granting

WHEREF
application be set [
d examiner and that

g as

appeointe
required by 1law, the Commission enter its

the relief requested.

Respectfully submitted,

COQUINA OIL CORPORATION

~D. 1
(V& FOX

KELLAHTLI
p. 0. Box 1769

santa Fe, New

By

Mexico 87501

ATTORNEYS FOR APPLICANT
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HKEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEX1CO FOR
THE PURPOSE OF CONSIDERING: ]
Mcase o 3148

APPLICATION OF COQUINA o1l
UNORTHODOX

CORPORATION FOR AN
EDDY CCUNTY,

GAS WELL LOCATION,

NEW MEXICO.
ORDER OF THE COMMISSION

BY THE COMMISSION:

snge came On for hearing at
New Mexico, pefore Txamin

’ 1974 4

-

9 a.m. On January 16
r Richard L. ametS

" <
This

ﬂ.-
at Santa Fe,

(-3

January , 1974, the Commiasion,

NOW, on this_______xiay of_____{a____a__
ving considere The testimony, the recoxd,
advised

a guorum being present,
rions of the Examiner ; and being fully

and the recommenda
in the premises,

FINGS:
(1) That due public notice havind peen given 28 required by
hag jurisdiction of this cause and the subject

jaw, the commission
matter thereof.

(2) Thkat the applicant,

cogquina 0il corporation, seeks

approval of a gas well location g9p feet from the North line
East line of Section 16, Township 19

and 990 feet from the
south, Range 25 East, NMPM, toO test the MOYIrOW formation,
Boyd-Moxrrow Gas Pool, Eddy county. New Mexico.




o’ : _2_
"Case No. 5148
Order No. R-

(3) That the N/2 of said Section 16 is to be dedicated
‘to the well. :

(4) That a well at said unorthodox location will

. |
'enable applicant to produce the gas underlying the proration unit.

1

(5) That no offset operator objected to the proposed

éunorthodox location.
4
i (6) That approval of the subject application will afford
ithe applicant the opportunity to produce its just and eguitable
¥share of the gas in the subject pool, will prevent the economic
i
!

H

loss caused by the drilling of unnecessary wells, aveid the

b
i

tangmentation of risk arising from the drilling of an excessive

i e e

1

i
b
¥

11
3

’ ‘number of wells, and will otherwise prevent waste and protect
3 H

ijcorrelative rights.

i
i
i
.
;

IT IS THEREFORE ORDERED:

(1) 7That an unorthodox gas well location for the Morrow

ﬁformation is hereby approved for a well to be located at a
d

%point 990 feet from the North line and 990 feet from the East

;line of Section 16, Township 19 South, Range 25 East, NMPM,

gBoyd-Morrow Gas Pool, Eddy County, New Mexico.

ot
i
!

Q {(2) That the N/2 of said Section 16 shall be dedicated to

T

i
che above-described well.

" (3) That jurisdiction of this cause is retained for the

1
jentry of such further orders as the Commission may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year hereinabove

fdesignated.




