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'request'forfcontinﬁitioh”of this case until February 27th,

CASE 5173

Page......... .

HR. STAMETS: Call the next case, Case 5173.
MR. CARR: Case 5173. Application of Mobil 0il
Corporation: for compuléory rooling, EQdy County, New Mexico.

M. STAMETS: The Commission hes received a writtef

‘and it willibe so continued.’
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STATE OF NEW MEXICO )

)ss.
COUNTY OF SANTA FE ) -

‘I, RICHARD L. NYE, Cesi‘ir*:t* Repo‘rt‘er, do
that the foregoing and attached Transcrlpt

the New*MeXfco 0il Conservatlon Commi-~ 31on

| me, and the same is a true. and correct record of the said

proceedlngs, to the best of my knowledge, sk111 and ab 1ty.*'

Page......... SN JEp _

hereby certify
of Hearlng before

was reported by

[ do nersby Sertify that the Iorege!t' 1

a conplete record
the Examiner heering
heard by me on

THE NYE REPORTING SERVICE
STATE-WIDE OEPOSITION NOTARIES
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SANTA FE, NEW HEXiCO 87301

TEL. (S05) 992-0386

'E, ‘CoWrt Reporter
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of the Proceedings ig
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... .BEFORE THE .
NEW MEXICO OIL CﬂiSEl!&IIOI COMMISSION
Santa Fe, Mew Mexico
February 27, 1974

, ) .
IN THE HA‘I‘TER OF: )
Application of Mobil Oil COrporation )  Case KFo.
for compulsory pooling, Eddy County, ) 5173
New Mexico. )
)
BEFORE: Richaid L. Stamets, Examiner
TRANSCR® "1‘ ‘OF mtnmc
Azzzesegszgf
For New Mexico Oil Conservation Thonns Derryberry, Esq. :
Commission: Legal Counsel for thgTZAA‘ B
‘ - . . co_i s‘m - - o TEEE R Y

State Land Office lldg.
Santa Fe, New ‘Mexico

For the Applicant: . James E. Sperling, Esq.
o MODRALL, SPERLING, ROEHL,
BAII!S ‘& SISK
8th- Floor

Public Service Building
Albugquerque, New Mexico
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snm-nlmcr <  Page... . 3.

' MR, STAMETS: The Hearing will come to order, please. |

The first case is Case 5173,
MR. DERRYBERRY: Case 5173, Application of Mobil 011
Couporation for compulsory pooling, Eddy County, llew Mexico.
MR, SPERLING: James E. Sperling of Medrall, Sperling,
'Roehl Harria and Siak of Albuquerque uppearing for the
Applicsnt Mobil 011 Co;gggytion. I hnve one witnecs.
MR. STAMETS: If he'11 atand and be sworn, pleaae.
(Witness swprn.)
called as a uitness, having been first duly aworn; was
exanined and teatified as follovt
HR SIAHETS The Exhibits should be cortected to

reflect Examiner standarda in this first case,

MR, SPERLING: Yes, we used the stamp on the table.

MR, STAMETS: ALl right, we'll correct them as we go.

'MR. SPERLING: Shall we proceed?

MR, STAMETS: Please.

DIRECT EXAMINATION
BY MR, SPERLING: h
Q Would you please state your name, your place of
residence, your employer and the position in which you

axe employed?

THE NYE REPORTING SERVICE
STATE-WIDE DEPOSITION NOTARIES
225 JOHNSON STREET
SANTA FE, NEW MEXICO 87501
TEL. (808) 982-0386
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CASE 5173

A John Seerey, employed as Associate ﬁngineet uith
the Midland area office of Mobil 011’Corpor¢tion;

Q Have you, ‘Mr. Seerey, on any previous occasion
testified before the Commission so that your qualification;
are a matter of recoid?

A Yes I have.

MR, SPERLING: Are the wimess qualificatiens

‘acceptable? ”f

MR; STAEETS: - They are.
BY MR, SPERLING:

Q  If you are familiar with the Aﬁpiiediién filéa’ ‘
by Mobile in this case,: aould you please explain briefly
‘uhat the nature of the Application is’

A Mobil 01l COrporation requesta the COnnilsion to
Véﬁfﬁofizé the pooling of all mineral intetesta in the o
Pennsylvanian Formation underlying the HYZ of Sec. 3, T-23-S
R- 7~E, South Catlsbad Field, Eddy County, New Hexlco, to
form a 320-acre gas spacing and p;oration unit to be dedi-
cated to the Maude Rickman Com Well No; 1, located in Unit
L. 839.7 feet from the West line and 2203.7 feet from the’
south line of said Sec. 3. Mobil proposes to be operator
of this well, | |

Q why has Mobil found it necessary to rcquest

THE NYE REPORTING SERVICE
STATE-WIDE DEPOZITION NOTARIES
225 JOHNSON STREET
SANTA FE, NEW MEXICO 87301
TE". (305) 982-038¢




e

Tt

“involuntary pooiing of this particuiar umit, Mr. Seerey?

known heira. nbbil has contacted some of the reasiuing

iﬂixteen heirs in- efforta to secure leaaes ‘but the reiponae

gent to them, they may elect to participate in the drilling

| CASE 5173
SEEREY'DIRECT ’ Page........5. ...

A In the proposed 320-acre proration unit there is
a certain one-acre tract, of which a 1ﬁ/16 interest was
‘originclly owned by fhe late Romolo Goiez;‘ Of his eigﬁt
heirs, six'childten are afill iiviﬁg andFaII have signed
letaeaﬁwith Mbbil Of the ‘two children of Romiolo Gomez: that‘

have died, we have the names and addreases of sixteen ;@ﬁ T

has not been favorable. /

‘Q Hhat percentage of the proposed- unit haa been
leased by Mobil?

A We believe that beil has signed leases on
99, 99118 percent of the 320 acre proration unit, Thic
leaves an unaigned .0488 percent of the 320 acre pronation
unit subject to compulsory pooling,

Q Has Mobil made an effort to iﬁform the unsigned
owners that they may parficipate in the drilling cf the
well as working-interest owners?

A Yes; Exhibit #1 is a copy of the lettei fhat
Mobil sent to each of the unsigned-mineral-interest owners‘

pointing out that if they choose not to sign the leaser

THE NYE REPORTING SERVICE
STATE-WIDE DEPOSITION NOTARIES
225 JOHNSON STREET
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CASE 5173

i 7 v S Pagc ‘
of the well as ﬁorking-interest owners. A copy of the

estimated cost of dtil}ing and completing the well was fur-

,ﬁished{:o”them. Tb"agtegwygbll‘ﬁne not received any res-

ponse from the uneignad-ninerel interest owners.

Q Is Mbbil seeking ‘afiy other - relief by way of this

.Application?

A ch Hobil requestu authorizatian to collect a-
$177 per—nonth charge for aupervision after ‘the we11 is
couplete !obil further requeste authorization to- colxect

a $1470-per-month charge for supervision uhile the wcll is

| drilling. Mobil also requeetu “that “any non-consenting

ibtking-interest‘ownet"not paying his share of the'reasdn-

;&ble well costs ehall heve"ﬁithheldifrom prodhctiontﬁi.

share of these costs plus an additional 200 percent thereof

as a charge for the risk involved in drilling the well

Q Now, would you please tefer to uhat s been
markcd for identification as Exhibit #2 in this matter and
explain what that Exhibit consists of and what it sho~

A Exhibit # is &n cwnership map showing ‘the area
of the South Carisbed Field, The existing completions in

the Wolfcamp, Cisco, Canyon, Strawn, Atoka and Morrow for-

atrdrne
mETilns

are shown by the color-coded cixcles, The legend
at the bottom of the map describes the color code used on

THE.NYE REPORTING SLRVICE
SYATE-WIDE DEPOSITION NOTARIES
225 JOKNSON STREET
_ SANTA FE, NEW MEXICO 87501
TEL. (505) 982-0386




| this map.
p:egcsed ‘1ocations ¢ or drilling wells, as reported to ue.
The propoaed 320—acre proration untt—;o:—”,_il'a Maude -
Ricknan con Well # 1 is shO¥™ outlined with the hatched-
o :er boundary 1n ‘gection 3. |
" the upper-

,_right-hand pottion o

gxhibit n
A Eshibit $3 is a detailed plat of the W
“Section 3 shouing the various 1eaaea an d tracts: that we
unit fot

CASE 5173
o 7
AR

_red circles shown represent the

The unit as shown on the »ap is in

£ the Exhibit,

Q
jg that cozfgctz‘

A Yea, si:.
u refer now O

,Q : 'Would yo! ﬁgit“hﬁé been pnfkgd as

and’ explain 1ts purpose._

in. gteeu is »
oluntary pooli

t is describe
/h. sw/&, Nﬂlh OI s gab-

wmain Csnal,

,conpletely secured v
mineral inteteits; This trac

at part of the SW

88 follcus
ast of the B.S.R;S.

3, T-ZS-S R-27-E, 1ying e
cre, more “or less.

containing one 2
ybu have

Q As to the ar

ea that 18 marked in green,

obtained som leases from unidivided-intereat owriers but

—\ not all, jg that correct?

THE NYE: REPO RTING SERVICE
STATE- vnoF. DEPOSITION NOT ARIES
NSON STREET

SANTA FE. P \EW MEXICO 8750

T EL. (505) 982-0386
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 SEEREY-DIRECT

iowners -who heve executed leaaes nnd the uneolored or un- f‘

shaded 1nterests representing outstanding unleased i.nterea*s 1

“addresses of the unaigned-mineral mterest ownere in the
4one-acte tract previocusly deic ‘idéd“‘f‘i“ !u seffori:h on

"Exhibit #3 ’l‘hese names end addresses ‘ave from the public

Page....coo o
A Yes, sir. In an effort to explain thie, although
it is not offered as a‘n exb.ibit '—‘this may hele the Exuiner
to follow this one-acre schematic. ﬁ
Q That sinply illustrates the outatanding interests |
or the Undivided interest mmerahip :ln the one-acre trect

with the yellow shad:l.ng 1ndicat1ng the undivided-interest

A  That 13 ‘correct.,
Q In that r-onnection would you - refer to EXbLbit
#4 and explain what it is? -

A Exhibit #4 13 a tabulation of'the nanea and

records, and to the best of our knowledge represent the
unsigned-mineral ownership in '10/16 of the one-acre tract.
As shown in the little sketéh, 3/16 mineral interest in the
gsubject one-acre tract is reported to belong to Mary R.
Daugherty and has been leased by Mobil. ‘A 3/16 mineral
interest in the one-acre tract is reported to belong to

C.D. Rickman and it has been leased by Mobil. The remaining

10/16 mineral interest in the one-acre trace is reported to

THE NYE REPORT[NG SERVICE
STATE-WIDE DEPOSITION NOTARIES
225 JOHNSON STREET
SANTA FE, NEW MEXICO 87501
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SEEREY-DIRECT
belong to the heirs

“interest

unsigned-mineral inte

—' s  Exhibit #

THE NYE REPOBTING SERVICE
STATE-WIDE O
225 JOHNSON STREET
SANTA FE, NEW MEXICO 875014
TEL. (505) $82-0306

and 15/32 of thie

of Romclo GomeZ;

has been leaged by Mobil. This leavea the 5/32-

rest renaining in the ©
r to “gxhibit #5 /pleaae, and

ne-acre tract.

(8 Would you now refe

explain it? .
A “xhibit #5 is a dia
e Rickman Com well !o 1.

grau-ntlc sketch of the”weilé_

This sketch

bore of the Haud

‘cement, and & total depth of

ghows the proposed caaing,
wilil

The ptoposed Hprrou-perforated interval

12.500 feet.

be seleéted later.
hivits which have been warked

Q@  There are iﬁ@ ex
for 1dent1£ication as Exhibits #GA and #6B. would you
fer to thoae please, and explain uhat thgy“iﬁdicate?

A Exhibit #6A 1s & coat estxmate “to'd 4filii, tes
complete, eéuip and put into producticn a single Morrow
comélétioﬁ in*the Maude Rickman Com Wel
rs on the second page is

total estimate as appea

thg
$418,000.
gxhibit #6B is 2 cost’estimate to drill; test,
" and plug the Maude Rickman Com Well No. i; in the event of
re is §311,000.

a dry hole. As shown, the dry hole egstima

Q Would you now refer to Exhibit #7, please?

7 is a structure map contoured on the

EPOQSITION NOTARIES

i ey AR e g G PR R

11 No. 1. As shoun,‘
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. CASE 5173
SEEREY-DIRECT Page... . S

top of the Lower Morrow iu the South Carlsbad Field This
feature is shown to be a North»South trending saddled
anticline. Most of the existing'gas~production from the
South Carlobad ﬁbfrbﬁ Gas Pool is preQénci§ being produced
from the Upper ﬁbrrow Sands above this Lower Morrow map-
ping datum. P!ot}il"s‘ primary objective in the Maude Rickman
Com Well No. 1 is the Lower Horrow“sedds becouée we'expeor}
that more of- the erratically-developed Upper Horrau SOnds
may be water-bearing at this downdip location The pro-
posed ‘Maude Rickman Com Well No 1 is estilated to be

- 187! low to the recently completed Hooil Hisaouri anc

VNew~Mexico Laf 500 “#1 in Section 4 beil considets

this proposed well to be a high-risk well aince it is 185'
‘downdip of the nearest Morrow producer, and considerably
'downdip from any ‘other Morrow producer. The riak of the
‘Lower norrow being water bearing at r;is location -ast alsoé
be considered. ‘ | o
The‘ubrrOW"Sand was tight andrnéoiproductive in
the Mesa Reddy éom Well #1 in Section 8. four miles to
" the northeast in Section 30, which does not appear on the
structure but does appear on Exhibit #2 map, Section_30;
T-22-8, R-28-E,kin the upper-right~hahd corner; the Pan

American Harroun #1 dry hole, which had a oub~sea datum of

THE NYE REPORTING SERVICE
©  STATE-WIDE DEPOSITION NOTARIES
225 JOHNSON STREET
SANTA FE, NEW MEXICO 87501
TEL. (505) 982- 0386




. CASE. 51713 |

of §124', or abopf 210’ low to the proposed Hnud; Rickman
Com #1, tested Qﬁtet in the Lower Morrow Sands Qud'f;und
tﬁeiﬁpper Morrow tight. 'fhié’indiciies to us that the Lower
Hbr?&n Sands are wuferébearidg at sbﬁe:péiht bétw.in the
I Mobil Hisso‘uri and New Mexico l:.md Co.- Vcll #1 1in Seetion
4 near the Phn Anerican dry hole in Section 30

_Q~f} Rov would you refer to Exhibit #8 'Hr Seerey;‘
and explain 1its purpose
| A E.xhibit #8 1s a copy of the COPAS 1968
Accounting Procedure which Hobil proposes to follqw 1n
the-administration of charges in'the:drillxng qndvoperenﬂ
tion of the Mnude Rickman Con #1 A |

Q ‘ Would you: explain Hr.,Seerey, what Hubil pro-

l

R R 7 R T R 2 1 P S S A R

poaes to oo, 1nsofhr as fevenues recexveu*xrom,p:ouue;;ou~¥€¢{fvz

if the well is p?oductive“is concgrned, aﬁffibﬁtlble’tO'-
the uuéignéd-i@%é&egts that yﬁu have alreédf té:fified
about? B

A It would be Mobil's intention, as érdbably 80
directed by the Commission; to set up an esérOW~accoﬁnt’1n
the county where the well is dfilled to set aside thesé
funds, ”

Q And T understand, then, that Exhibit #8 is a

more or less standard form of accounting procedure

THE NYE REPORTING SERVICE
STATE-WIDE DEPOSITION NOTARIES
225 SOHNKSON STREET:

SANTA FE, NEW MEXICO §7501
TEL. (505) 982- 0386




~ CASE 5173
SEEREY-DIRECT Page....... 1 .2_. ..............

Y appropriate for joint Operations and that Mobil would pro-
pose to-follow the procedure outlined in that form insofar
as well charges and operating costs are concerned?

| A Thit is c"o'r'rec'tu \

Q  Now, in summary, Mr. Seerey, would you state (
what relief Hobil seeks here? if/{

TA ?1.- Mobil requests theaaonnission to sutho&ize

q che pooling of sll mineral interests in the P&unsylvqpinn .
Formation underlying the W/2 of Section 3; T-23 S R-27-E
Eddy County, New Mexico, for 2 320-scre-prorstioa uait to
be dedicsted to beil s Hnude Rick-sn Con Hbli !o 1 ¥ 

g' - ) ’2.' nooiL requesfs author1zation to collect a

$177-per-nonth charge for supervision sfter the uell is kleiﬁéf

completed and a $1470-per-month chsrge for supervision _f

4 during the";dznurg: ..f h'a -.:.'ell o

e — arirt v
B s NN

ev3. ‘Mobil requests the approval of a 200-v
percent-risk factot ‘in the drilliug of the well

Q I might ask you, Mr, Seerey, how long is it

e et e o )

estimated that it will take to drill the well?
A It has been estimated to take 65 days to drill

and complete the well.
Q Do you have anything fucther?
’—" A Yes. We believe that approval of this request

E 2 ‘ THE NYE REPORTING SERVICE
o : : STATE-WIDE DEPOSITION NOTARIES
225 JOHNSON STREET
1 : SANTA FE, NEW MEXICO 87501
TEL. (508) 982-0386
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«gz 5173

SEEREY-DIRECT ~-CROSS - Page...... 13

will prevent waste, prevent drilling of unnecessary wells,
will protect the correlative rights by allowingk each owner

of the separate tracts the 'opportuhity to produce -his just

’and equitable ahare of the gas‘, without waste.

Q Is that all you have at “his time?
A Yes. ,
‘ MR. SPERLING: We éffer'af this time, HrExaniﬂer, ,
Bxhibit& marked #1° through #8, e | ; -
) MR, STAHETS Mr. Sperl:lng, there was one addit

item. That was primari:lly for _informatiot;x‘x-gu:pos_gs, vas 1tf

not? o

MR, SPERI.ING‘ It \ﬁi not offered: as an exhi.bit It
‘was just a visual mdication of signed and unsigned
intereats. ‘

HR STAHETS° Without objection, Applicant s Bxhibits

#1 through #8 ﬁill be admitted into evidence Does t:hat

complete your direct testimony"
MR. S_PERLING: Yes, sir.
CROSS EXAMINATION

BY MR, STAMETS:

Q Mr. Seerey, are you familiar with the stardard
type of pooling orders the Commissions hearing with the

various time limits and the requirements on operators?

THE NYE REPORTING SERVICE
STATE-WIDE DEPOSITION NOTARIES
225 JOHNSON STREET
SANTA FE, NEW MEXICO 87501
TE' (508) 982-0306
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CASE 5173 E
SEEREY-CROSS page. Lo

A No, sir. I have reviewed some of the orders
that have come out; I note that some have a 120-day limit
set forth.

Q Generally, it's 90 days to start a wgll and 120
.vda'ys thereafter to complete the well, Would t‘i{ia give ‘
Mobil sny problems? |
| A 1 dOn't”Béliévé»éd. That's from tﬁe.éate:Of‘the
order? o |
| Q Yes. iﬁbw;gddeis thé_wéii in tﬁéjﬁw7§:§i7*':l
Section 4 of 23277 ’ PR

A Is Mobil Missour@yin‘the New Mexico land?

Q .Yes.

L

A That well was completed in the Lover Morrow
sands for a calculatéd‘Open-f16w~6f~5;000,000 cqbi&
feet of gas pef?day and 18 feet of net pay.

© Q. Kind of a medium weil? :

A Yes, sir. vam'Sorryfébdut that,

qQ I'm looking at;EihiBif #7. 1In Section 1 of
23-27, in the Eest half, I notice the Salador Yates wells
is that well completed in Morrow?

A Unless we have taken it incorrectly from the

gcout cards, we have it shown as a strong well,

Q Okay, you're absolutely right. Do you know why

THE NYE REPORTING ‘3ERVICE
STATE-WIDE OEPOSITION NOTARIES
225 JOHNSON SYREET
SANTA FE, NEW MEXICO 87501
TEL. (508) 542-0386
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L | CASE 5173
) 12 SNl AN

~that well is not completed in'theyubrrow?

A | No, I do not off haﬁd.

Q Are ‘you famili&r with the potential on tﬁe
Morris R. Antweil-uissouri New Mexico Land Company Well
in the SE/& of Section 6 of 23277

A ﬁb;‘I'm-not: » o ‘

QQ What I'm gétting at, Mr. Seerey, 1s to try and g

determine if in fact the location that you ‘have proposed’

here is really significantly riskier than other Morrow

'fiocations. If the‘superior well did‘enCOﬁﬁter a very

tight Morrow formation, that's 98361t1511y ‘in the heart

of the pool and non-productlve° 1f the Morris R

Antweil Well 1a-very low productivity, and it is sur¥T
, il o »
-—a l-’j W AADT T WLLAMIL LT

another well more or less in the hearf“&f‘theifield-wiéh"

poor cépopity,‘fhat'it seems to be that if'doéén't‘realiy

make any difference where you drill in this area; you may
get some Morrow or you may not,

| A> That is true as we determine as to the existence
of the sands or the quality of the sands. Our point in
this Appliéation is that we are proceeding furthef”downdip:

in the direction where water-bearing sands are known to

exist and we think there is much more chance of the proposed

THE NYE REPORTING SERVICE
"STATE-WIDE DEPOSITION NOTARIES
225 JOHNSON STREET
SANTA FE, NEW MEXICO 87501
TEL. (508) 9820386
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‘ CASE 5173
SEEREY-CROSS , » : - Page...... . XB...
- - waude Rickman Cg‘m-'-fell'~baing~=:ter=beariag~tha-.‘aﬁy -
drilled to date.
Q Are all of the interest owners who have signed

t:p, are tﬁey‘ béa'ring fh’e 200 pércent risk penalty?

A Everyone ‘who has signed to date has signed
leases, therefore to date we are the wo:liing-mt;gre_i: >
owner, o " |

| Q I see;. 80 'v?_e"re only. talking about this ftaction
_of 1 percent? E
A That is correct.
MR, STAMETS: Are there a-.g.ymetherquueat:ions f,f this
\_witnesé? He may ’be' excused. Anything further in thia i
| caser e case will be taken under cavisement.
T AT AEROKTG Sanvice
vt s S
TEL. (50%) 992-0388




~
CASE 5173 -
Page........- 17
GTATE OF NEW MEXICO ) e e e
‘ ) ss. ‘

COUNTY OF SANTA FE )

I, RICHARD. 1. .NYE, Coul:t Reporter-,_‘ao her,e,by_c_gttif‘y
that the foregoing. and attached Transcript of n«:m

before . the mv Hexico 011 cOnsarvation co-i.laion un

vré}pbr‘ted.b’y me, and the same ‘15 & ‘true and cor:ect recordf‘_v' '

of the said p»ro,c_e,ed;‘,ngs, to t:he best of my knovledge,

‘ekill and ability.

1 do hereby certify that the foregoing 18
a complete record of the proceed\?s in

the Examiner hearing of Cugp No N4 L0
heard by ge on..... 2/ 22 7‘/'.

.............. . Examiner

New \!exico 011 Conservation uommission

THE NYE REPORTING SERVICE
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P.O. BOX 833
MIDLAND, TEXAS 79701

Mobil Oil Corporation

Mineral Iﬁteteét Oowners il CON&RVAHON CQMH
aAddress List Attached - Senta Fe

, PROPOSED DEVELOPHEN‘I‘ WELL
MAUDE RICKMAN ‘COM. NO. 1
839.7' FWL & 2203.7' FSL
' R - SECTION 3, T-23-5, R-27-E;
: SOUTH CARLSBAD FIELD, EDDY
COUNTY, NEW MEXICO

Ladies and Gentlemen:
Mobil proposes the drilling of the subject well to test the
Morrow formation at a depth of approxlmately 12,500'.

“Accoralng to 'a recent check of the records in Eddy County, New '
Mexico, each of the 1nd1v1duals listed on the attached address
lzst owns an 1nterest in- one acre of land descrlbed as'all of

'Range 27 East, N.M.P.M., lyxng East of the U S. R T.
'contaznlng one acr _more or less. Eddy cOunty, Ne

,Hleasemyour 1nterést .in this one,a“e“of land._ S
to lease your interest to Mobil and share in any‘xncome”from =t
the well as:a Royalty Oowner, you should execute the 0Oil and Gas
Lease and return it to Mr. J. L. Posey in ‘Roswell, New Mexico.

If you prefer to part1c1pate in the cost of drllllng ‘and com-
pleting the well and share in ‘the 1ncome and expenees as. a
Working Interest Owner, you should not exec;te the 0il and Gas
Lease but rather ‘execute the attached AFE No. 3328 in the total
amount of $418,000 and return one copy to this office.

Your consideration and early return of the 0il and Gas Lease or
the AFE would be apprec1ated

Yours very truly,

'/ 3ohn D. Howard
‘Joinl Interest Administrator
Midland Produ01ng Area

ERFrazier/bg
Attachments

cc: New Mexico 0il Conservation Commission
Attn: Mr. R. L. Stamets

S by ngl ,g

P. 0. Box 2088 [T
Santa Fe, New Mexico 87501
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" MINERAL INTEREST ownnns
MAUDE RICKMAN COM. NO. 1
EDDY COUNTY, NiEW ﬁzxxcu

Antonia Aguilar -
152 E. Mosley
Artesia, New Mexico 88210

ﬂEdurugen Carrasco
305 Mongclalr
Carlsbad, NM 88220

‘Elxa Ca'taneda
-152 E. Randell St., :
Rialto, Callfornla 92376

Erminia Martinez

‘115 Castillo I

San Antonlo, Texas 78210
'

'Elflda Munoz

'P. 0. Box 655

Avondale, Arlzona 85239

Emma Nav«rrete
'612 Sanders, NE
Albuquerque, New Mexico 87130

Elva Ramirez

1935 Madera, NE
Albuquerque, New Mexico

Armando Vasquez

Carlsbid, New Mexico 88220

Geofge Vasquez. Jr.
11739 ‘Nova ‘St.

Santa Fe ‘Springs, ‘california 906

Joe E. Vasquez
2001 Monticello
qu Spring, Texas 79720

ey ol

87116_,'
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€0-2%6 EP (2-73
SHEET 1

AUTHORIZATION FOR EXPENDITURE
EXPLORATION. AND PRODUCING

vivision . Midland ' moeiL’s inTerest 99.95117% . oatre 2/19/74

.m’srmcl' Lovington Foreman orerator MoObil Oil Corp. ~ ar.e.no. 3328 o

PROJECT TITLE & iocn'ucu T m——— = == e e G £ C T HUNBER ﬁ
Maude Rickman Com. No. 1 A ~ ' o i
839.7° FWL & 2203.7' FSL INTEREST | FUNCTION
Section 3, T23S, R27E . 41 g
South Carlsbad Field ; S : ©.|Locamon . -
‘Eddy County, New nexlco L e . .. 56360

- DHILLING wELLS - A.A.P.G. CLASSIFICATION OR REMARKS:

'f'o‘énj‘é“;éﬁfivE: E:!'pu. D GAS Dso“m ’
FROJECT DESCRIPTION/JUSTIFICATION

;Dfi"r]i.‘l. contplete, and equlp ‘a s_ngle Morrow gas well.’

— __ESTIMATE ; . A
B ORIGINAL supm.eusm
—— S , , _ESTIMATE | "NO,
1. TOTAL ,Jecf coST-cR()ss e L - . 418 000
2 ;rg*ny. Arnov.gn. COST - MoBIL ~_ ; ) }418_.009 ]
o _EATEGORY TITLE . 'c_;r_gcog'v CODE_ S i
" BUDGET Dey__eA)pment Drllllng_ ______ 12 { 392,000 { o
S CosT - tie;alt:ed Lease Egm.pment 12 24,000 —
3. TOTAL BUDGET COST ~ MOBIL T ] 416eM : -
: ' ‘ MEMO . N
NON- %_E"PE’LSE___ - e o - ) - e — -
BUDGET |ySED MATERIALS | (PLANT TRANSFERS) 29 {2,000 ( (. -~
ITEMS PRODUCTION PAYMENTS - ~ ‘ . *_ ;1
. __ENDORSEMENTS AND ADPPROVALS -
SIGNATURE o DATE - : _SIGNATURE__ ] __DATE

o |Za20:7¢] THIS COPY FOR YOUR -—
mte e INFORMATION & FILE —

G FEs S I . T TR S— ———
o 1$ CONSTRUCTION OVERKEAD D

NON-OPERATOR'SPORTION __ ... % ___ TO BE CHARGED? YES NO
e e s v . VIS E) e Lot p—
NAME : . DATE )

NON- Q ‘ .
OPERATOR'S Foos oy "o m e e e —
APPROVAL | COMPANY TITLE




T L T AV IMVILA U ruie t:.\;;l:lflwlul\“- L viemm s
s ' SUPPORTING DATA -<EXPLORATION & PRODUCING - o f

R : »
‘Rickinan No. 1 o - . T | Ar.E. bo. V'3_128 :

UETAIL OF PROFOSED EXPENDITURE IN WHOLE DOLLARS °s

'EQUIPMENT cosT

DEYAIL : -~
CAPITALITED EXPENSED

Hing Valve ébhttollet & Pilots S kS %00 | T . 900

Line Heater & IOOO:Tpsi‘g.;:" ‘Separator ) - 7,c00 | o R 7,000
125 paig Vertical Separator, Class B | - S B a0 | . eoo
>We1,181te Labor - Instsllation | | ' ; 7.'060 R \r . 7,000

-

Contingencies. 3800 L} 3800

Pipe, ?él\;‘eé, Fittings, Meter Dum | 5,000 4 S 5.090

- ek
* ’ ‘ ‘.‘ - - - : H . ; . \: ’ SRR
1. VOTAL PROJECT COST 2‘45060 i 1 2000 26,000
2. TOTAL APPROVAL COST < MOBIL 2. ‘ 0c0’
3. TOTAL BUDGET COST -~ MOBIL
SUPPLEMENTAL DATA ,
. : ORIGINAL  SUPPLEMENT REVISED
. » ESTIMATE NO., TOTAL

1. TOTAL PROJECT COSTY : —

2. TOTAL AFPPROYAL COST - MOBIL - —

3. TOTAL BUDGET COST - MOBIL ‘ 1 -
- axzan R TICNNY L . -
LNH '

h-—___'—\ » ‘.




AUTHORIZATION FOR EXPENDITURE

UIVISION Midland

marmer_Lovington Foreman |

CO-238 EP (2.7
SHEET 1

EXPLORATION AND PRODUCING

99.95117% oate 2/19/74

MOBIL'S INTEREST

A.F.E. NO. - 3328

oPeraTor Mobil 0il Corp.

PROJECT TITLE Ca —:r}é:‘nv..' R e - I PROJECT NUMBER
Maude Rickman Com. No. 1 s
839.7' FWL & 2203.7' F3L R
‘Section 3, T235, R27E &
south carlsbad Field rocamion o -
Eddy County, New Mexico , ~ 56360
DRILLING WELLS A.A.F.G. CLASSIFICATION OR‘R‘EMARKS:
ossective: [dow oas Ueom
‘PROJECT DES’CRIPTIONIJUS"'T_"IFI'CATION : N
Drill, complete, and equip a single Morrow gas well.
. ? ESTIMATE R
o ORIGINAL SUPPLEMENT REVISED
e 4 C ESTMATE | No. | ToTa
__l_:_m'r‘A‘Li JE’c‘r co"sr"-cnoss" . 418,000 ‘ o
_»2._:__‘”___'r_onL APPROVAL cosr 'uoa|L o o _ . :
. T & P P e R Ll
BUDGET Dggg}gpme t Drllllng, o 12 392,000
cosT Related Lease Equlpment 12 . ] 24,000
3. TOTAL YBUDGETICOST __uoau.' 416M
k . MEMO
: NON« g EXPE}“SE i ,A;_W_v,___________,___________ i R
BUBGET _ |useo MATémALs APLANT TRANSFERS) 29 R 2,000 S
u_____‘lTEM‘S - PRODUCTION PAYMENTS N
e o ENDORSEMENTS AND APPROVALS
o SIGNATURE o v DATE . SIGNATURE i DATE :
: Z-206-; - '
om0 APPROVE & RETURN —————
70: Joint Interest Administrator
T MOBIL OIL CORPORATION
——— s e P. 0. Box 633
NON-OPERATOR'S PORTION % Midland, Texas TST01l ]
: NAME OATE
. NON.

OPEPATOR'S

APFROVAL | COMPANY

TITLE




pe} -

s P.0. 80X 63

Mobil Oil Corporation ~
: | SIL CONSERVATION COMM  wioLawo, rexas romon
| Santa Fe
, April 3, 1974
' (iaezra? R

i

Mineral Interest Owners
Address List Attached

 PROPOSED DEVELOPMENT WELL |
MAUDE RICKMAN COM. NO. 1 q
839.7' FWL & 2203.7' PSL L
SEGTION 3, T-23-8, R-27-E, 4
SOUTH CARLSBAD FIELD, EDDY j
. COUNTY, NEW MEXICO o
LT e . .

' Ladies and Gent lemen:

Please refer to Mobil's letter with above subject dated March 22,

1974. The purpose of this letter is to clarify the estimated

cost for each of the Mineral Interest Owners to participate as a

Working  Interest Owner in the drilling and completion of the sub- |
ject well. 4 %

Accordlng to our. records, each of the “ineral Intereat Owners. -
on the attached list own:.5/640 of on® acre in the 320-acre unit. ;
This would give each Owner a working interest of .00244% in the
unit. This interest multiplied by the estimated well cost of ;
$418, 000 gives a cost to each Owner of approximately $10.20. 1

We truct that this will be of benefit to you and that you will
now be in a ‘nositicn to ATta:\G'a ues..sn.n.uu 1o sither execuie an R &
0il and ' Gas Lease covering your ‘interest to participate as a
Royalty Owner in the expcctod proceeds from the well or execute
the AFE: covering the drilling and completion of the well to

participate as a Working Interest Owner,

Your con51deraticn and early return of the ¢il and Gas Lease or
the PFE would be appreciated.

Yours very truly,

L2 Py - O
John D. Howard
Joint Interest Administrator
Midland Producing Area

ERFrazier/bg
Attachment

cc: New Mexico 0il Conservation Commission
Attn: Mr. R. L., Stamets
Santa Fe, New Mexico 87501
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MINERAL INTEREST OWNERS !
MAUDE RICKMAN COM. NO. 1 = CON$ERVAI!QN cowm

BDDY COUNTY, NEW MEXICO Santa Fe 1

Antonia Aguilar
152 E. Mosley
Artesia, New Mexxco 882

Edurugen Carrasco
305 Montclair
‘Carlsbad, NM 88220

Elia Castaneda
152 E. Randell Sst.
Rzalto. Californxa 92376

Erminia;ngrtlnez
115 castillo
San Antonio, Texas 78210

Elfida Munoz
P. O. Box 655
. Avondale, Arizonl 85239

Emma Navarrete
6312 Sanders, NE
Albuquerque, New Mexico 87130

‘Elva Ramirez

1235 Madera, NE
Albuquerque, New Mexico 87110

Armando" Vasquez
604 N. 5th
Carlsbad, New Mexico 88220

' George Vasquez, Jr.

11739 Nova st.

~Santa Pe Springs, California 50670

Joe E: Vasquez
2001 Monticello
Big SPring, Texas 79720
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. ( BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED,BY THE OIL CONSERVATION

R e e e PAPARARE T LT AART - AT YT, TSV NNLNTD o e et e e et e -
A WLU UL s “D.LUL\ e L\S:x“ Lu.-A.L\.'U Lo, ST

THE 'PURPOSE OF CONSIDERING.

CASE NO. 5173
Orde: No. R-4739

'APPLICATION OF MOBIL OIL

CORPORATION ‘FOR COMPULSORY

‘POOLING, EDDY COUNTY, NEW
. MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSION:

, This cause came on for hLearing at 9 a.m. on February 27,O
1974, at Santa Fe, New Mexico, before Examiner Richard L. Stamets.

Qagiqf March, 1974, thr Comm1851on,'

NOW, on thls 6th )
a quorum belng ‘Prese: ; g con51dered ‘the testlmony, ‘the -
record; and -the recommendatlons of the Examiner, and ‘being

fuliy advised in the premisecs,

,FINDS'

o (1) That ‘due’ publlc notlce hav1ng been " 61ven as requlred
by law, the Commission ‘has jurlsdlctlon of ‘this cause and the
’subject matter thereof :

; (2). That the appllcant, Mobll 0il Corporatlon, seeks an
T order: poollng all mineral ‘interasts ‘in the. Pennsylvanlan forma--
tion underlylng the W/2 of Section 3, Townshlp 23 South, Range 27
East, NMPM, South carlsbad Field, Eddy County, New Mexico.
(3) That the appllcant has the rlght to drlll and proposes
to drill a well in Unlt L of said Section 3.

(4) That there are interest owners in the proposed proratlon
unit who have not agreed to pool their interests. :

~(5) That to av01d the drllllng of unnecessary wells, to
protect correlative rights, and to afford to the owner of each
interest in said unit the opportunlty to recover or receive
without unnecessary expense his just and fair share of the gas
in said pool, the subject application should be approved by
pooling all mlneral interests, whatever they may be, within
said unit.

(6) That the applicant should be designated the operator
of the sSubject well and unit.




TN

WMOPerator should “be authorl

-2~ - .
Case No. 5173 v
Order No. R-4739 i

(7) That any non—consentlng worklng interest owner should
be afforded the opportunlty to pay his share of estimated well

-gcosts. o the operator in lieu of pav1ng ‘his share of reasonable

well costs out of productlon.

(8) That any non—consenting working interest owner that
does not pay his share of estimated well costs should have
withh&ld from production his share of the reasonable well costs
Plus an additional 140 percent thereof as a reasonable charge
for the risk involved in the drilling of the well.

(9) xhat any non—consentlng interest owner should ba.

afforded the ‘opportunity to object to the actual well costs
but - that actial well costs should be adopted as the reasonable,
well costs ln the absence of such objectlon.f

(10) That followxng determlnatlon of reasonable well costs,
any non-consenting working interest owner that has paid his
share .of estimated costs should pay to the operator any amount
‘that reasonable well costs exceed estlmated well costs and :
should réceive from the operator any - amount that paid estlmated
well costs exceed ‘reasonable well costs.

(]l) That $177.00 per month should ‘be flxed as a reason—
able charge £for ‘Supervision (comblned fixed rates),»that the
zed to w1thhold from productlon tbe

the proportlonate share of actual expendltures requlred For

C'operating the subjsct well, ~not-in.excess of what are reasonable,{

attrlbutable to each non~consent1ng worklng 1nterest.

’12) That all proceeds from productlon from the subject
well which arxe mnot “disbufsed for any reason should be placed
in escrow tc be pald to the true owner thereof upon demand and.
proof of ownership.

(13) That upon the failure of the operator of said pooled
unit to commence drilling of the well to which said unit is
dedicated on or before June 15, 1974, the order pooling said
unit should become null and void and of no effect whatsoever.

IT IS THEREFORE ORDERED:

- (1) rThat all mineral interests, whatever they may be,
in the Pennsylvanian formation underlying the W/2 of Seciion 3,
Township 23 South, Range 27 East, NMPM, South Carlsbad Field,
Eddy County, New Mexico, are hereby pooled to form a standard
320 acre gas spacing and proration unit. to be dedicated to a
well to be drilled at a standard location for the above forma-
tion in Unit L of said Section 3.

- |
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Case No. 5173
Order No. R-"739

s

PROVIDED HOWEVER, that the operator pf said unit shall
commence the drilling of said well on or before the 15th day
of June, 1974, and shall thereafter continue the drilling of
said well with due diligence to a depth sufficient to test
the Pennsylvanian formaticn;

PROVIDED FURTHER, that in the event said operator does not
U commence the drilling of said well on or before the 15th day '
of June, 1974, Order (1) of this order shall be null and’ v01d
and of no ezfect whatsoever,

PROVIDED FURTHER, that should-said well not be drllled to
completion, or abandonment, w1th1n 120 days after commencement
thereof, said operator shall appear before the Commission and
show cause why Order (1) of this order should not be rescinded.

(2) That Mobil 011 Corporatlon is hereby de51gnated the

operator of the subject well and unit. =
NG

- (3) That aftrr the effectlve ‘date of this order ana\wlth; .
30 days prior to commenc1ng sa1d well, the operator shall ifurnish ™
the Commission and each known working interest owner in thic
subject unit an 1temlzed schedule of estlmated well costs.
/}
That w1th12 30 days from the date the schedule of
estimat

worklndgm@%er

of estima:ed well costs to the operator in lleu of paylng h1s~ j
share of reasonable well costs out of production, and that any = ]}
such owner who pays his share of estimated well costs as pro-
vided above shall remain liable for operatlng ‘costs but shall
not be liable for risk charges.

- (5) That the o erator shall furnlsh the Comm1331on and
__each know’n wor]’1'nr tavroots f\tannf an: ‘1l—om1 qaR cﬂheﬁhﬂe nF L
actual well costs w1th1n 90 days follow1ng completlon of the 3
well; that if no objectlon to the actual well costs is received :
by the Commission and the Commission has not ob“ected ‘within 45
days follow1ng receipt of said schedule, the actual well costs :
shall be the reasonable well costs; provided ‘however, that if
there is an objectlon ‘to actual well costs within said 45-day
period the Commission will determine reasonable well costs

after public nolice and hearing.

_ (6) That within 60 days following determination of reason-
l able well costs, any‘non—conSenting working interest owner that
has paid his share of estimated costs in advance as provided
above shall pay to the operator his pro rata share of the amount
that reasonable well costs exceed estimated well costs and shall
receive from the operator his pro rata share of the amount that
estimated well costs exceed reasonable well costs.
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: :charge for’  supervision (comblned flxedfrates),_
~share of such

~is hereby authorized. to. G C
“share of actual expendltures requlred for operatlng such well

- - : R
Case No. 5173 : |
Order No. R-4739' ' ¢ e

(7) That the operator is hereby authorized to withhold
the following costs and charges from productlon. :
() The pro rata share of reasonable well costS“
attributable to each non-consentlng working
interest owner who has not paid -his share of"
estimated well costs within 30 days from the
‘date the §chedule of estlmated well costs' is®
furnlshed to hlm.

(B as a charge*for’the risk 1nvolved in the

interest owne ‘ pa

of estimated well costs within 30 days from
the date the schedule cof estimated well costs
is furnished to him. : :

(8)'\That the operator shall dlstrlbute said costs and |
charges”withheld’ from- productlon to the parties who advanced’

‘the well costs.

(9) That $177. 00 per month ‘is hereby flxed as a- reasonable
that thetoperator
uctlon‘the P portlonate o

is hereéby. authorlzed to w1th, »
superv15103 chargf
consentlng w Iklng interest,

A

not in excess- of ‘what are reasonabee, attrlbutable to each non—
consentlng WOrkllg interest.

(10) That any unsevered mlneral 1ncerest shall be consi dered
a seven-elghths (7/8) worklng 1nterest and’ a. one—elghth (1/8)
royalty interest for the purpose of allocating costs and '
charges under the terms of this oxrder.

(11) That any well costs or charxges which are to be’ pald

“out of- productlon shall be Wlthheld only from the working

interests ‘share of productlon, and no costs or charges shall
be withheld from production attributable to royalty interests.

(12) That all proceeds from production from the subject
well which are not disbursed f¢. any reason shall be placed in
escrow in Eddy County, New Mexico, 'to be paid to the true owner
thereof upon demand and proof of ownership; that the operator
shall notify the Cormmission of the name and address of said
escrow agent within 90 days from the date of this order,
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Case No. 5173
Order No. R-4739

(13) That jurisdiction c¢f this cause is retained for
the entry of such further orders as the_Commission

-necessary.

may deem

DONE at Santa Fe, New Mexico, on the aéy and year herein-

-above designated.

dr/

STATE OF NEW MEXICO .
OIL CONSERVATION COMMISSICN

A,

L. PORTER, Jr., Membdr &

e

s
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o LATRULLO
UIL CONSERVATION COMMISSION CHAIRMAN
LAND COMMISSIONER
mmormwmsico  MRSRES
' MEMSER
nso STATE GEOLOGIST
' ’ ‘ A. L. PORTER, JR.
March 6, 1974 ’ SECRETARY - DIRECTOR
. Re: CASENO.___ ‘5173
‘Mr. James E. Sperlirg - ORDER NO. R-4739 3
‘noarull. Spoxling. Roshl, Harris S T ) N ;
& Sisk o Applicant: '~ [T
'Aghttoxn‘y. at L:w ' o : j N R L
Post Office Box 2168 MOBIL OIL CORPORATION
Albuquerque, ¥sw Mexico 87103 ‘
Dear'girz 3

Enclosed herewith are two copies of the above-rererenced
Commission order recently entered in the subject cale.

Very truly yours;

ot Z. M/ 7 % . .
A. L. PORTER Jr. o ' ;
Secretary-Director : : 3

ALP/ir

‘Copy of order also sent to:

Hobbs OCC X

Artesia 0OCC x

Aztec OCC

oOther Mr. & Mrs. Pedro Fierro, Lovington, New Mexico

Senon Gomez, Route 1, Box 221, Carlsbad, New Mexico




fully advised in the premises,

protect correlative rights, and to afford to the owner of each

" pooling all mineral 1nterests, whatever they may be, within

BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING

CALLED BY TBE OilL CUNSERVATION T ST e
COMMISSION OF NEW MEXICO FOR :
THE PURPOSE OF CONSIDERING:

CASE NO. 5173
Order No. R-4739

APPLICATION OF MOBIL OIL
CORPORATION FOR COMPULSORY
POOLING. EDDY COUN'I‘Y. NEW
MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSION:

o 'rhis cause came on for hearing nt ‘9 a.m. on Pebruary 27, »
1974, at Santa Fe, Ncw Mexico, befors Examiner Richard L. su-.u.

now, on thi; 6th . day’ nt Ma:ch, 1974. t.ht c_ilu.on, ,
a quorum being present, aving considered the testimony, the
record, and the recommendations of the Examiner, and bcinq

?INDS

‘(1) That due public notice havinq beon ‘given as roquitod
by law, the Coimission has jurisdiction of this cause and the

suhject matter thereof.

- (2) That the applicant, Mobil 0il COrpotation, seekl an.
‘order pooling all mineral interests in the Pem:sylvanian forma-
tion underlying the W/2 of Section 3, Township 23 South, Range 27
East, NMPM, South Carlsbad Field, Eddy County, New chj.eo. .

W ey TV

(3) " That a.ne appxxcaxu; nas the ;.av,un- S will' and r.vgvvm St

té dr:l.ll a well in Unit L of said Sact.ton 3.

%

(4) That there are interest owners in the proposed proratio x?.'“
unit who have not agreed to pool their interests. -

(5) That to avoid the drilling of unnecessary walls, to
interest in said unit the opportunity to recover or receive
without unnecessary expense his just and fair share of the gas
in said pooi, the subject application should be approved by

said unit.

(6) That the applicant should be designated(:he operator |
of the subject well and unit.




‘Order No. R-4739‘
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Case No. 5173

(7) That any non-consenting uorking intereet owner should
be afforded the opportunity to pay his shire of estimated well
costs to the operator in lieu of paying his share of reasonable
well costs out of production.

(8) That any non-consenting working interest ownar that
does not pay his share of estimated well costs should have
withheld from preduction his ehare of the reasonablé well costs
plus an additional 140 percent: thereof as a reasonable charge
for the risk involved in the drilling of the well.

(9) That any non—consenting interest owner should be
afforded the opportunity to objuct to the actual well costs
but that actual well costs should be adopted as the reasoneble
well costs in the absence of - such objection.

*€10) That following deterninaiion of" reasoneble well costs,

v*any non-consenting working interest owner that has paid his

share of estimated costs should pay tO the operator any amount

that reasonable well costs exceed estimated well costs and

should receive from the operator any amount that paid estimated
well costs exceed reasonable well costs.

{11) That $177.00 per month should be fixed as a rsason-
able charge for supervision (cembined fixed ir:ates); that the
operator should be authorized to withhold from production the

proportionate share of such. aupervision charge attributabie to

each non-consenting working interest, and in addition thereto,
the operator should be authnrized to withhold from production

“the proportionate share of actunal expenditures required for

operating the subject well, not in excese of what are reasonable,
attributable to each non-consenting working interest.

{12} mhat a1l p*cce,_-‘from p*ednﬂt*o" from the gubiect.

well which are not disbursed for any reason should be placed

in escrow to be paid to the. true owner thereof upon demand and
proof of ownership.

{13) That upon the failure of the operator of said pooled
unit to commence drilling of the wall to which said unit is
dedicated on or before June 15, 1974, the order pooling said
unit should become null and void and of no effect whatsoever.

IT IS THEREFORE ORDERED:

(1) That all mineral intereats. whatever they may be,
in the Pennsylvanian formation underlying the W/2 of Section 3,
Township 23 South, Range 27 Eest, NMPM, South Carlsbad Flald,
Eddy County, New Mexico, are hereby pooled to form a standard
320 acre gas spacing and proration unit to be dedicated to a
well to be drilled 2zt a standard location for the above forma-
tion in Unit L of said Section 3.

TR
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PROVIDED HOWEVER, that the operator of said unit shill

: _ commence_the. a'EIIIIng of said well on_or before the 15th day

of June, 1974, and shall thereafter continue the drilling of
said well with due diligence to a depth sufficient to test
the Ponnsylvanian formation;

PROVIDED FURTHER, that in the event said operntor does not
commence the EIIIIng of said well on or before the 15th day
of June, 1974, Order (1) of this order shall be null and void
and of no effect whatsoever;

 PROVIDED ?UM'HER, that should said well not be drilled to
corpletion, or abaﬁﬁmeut. within 120 days after commencement
thereof, 8~11A~=rstor shall appear before the Commission and
show cause why Order (1) of this order should not be rucindod

: (2} That !%obil 0il Corporation is heroby donignat:od t-.he
operabor of the lmbjoct well and unit. ,

- (3) That after the effoctive date of this order and within

30 days prior to coemencing said well, the operatct shall furnish -

the Commission and each known working interest owner in the
subject unit an iteuized schedule of estimated well costs‘

(4) That within 30 days from the date the schecule of
estimated well costs is furnished to him, any non-consenting
working interest owner shall have the right to pay his. share
of estimated well costs %o the operator in lieu of paying his
share of reasonable well costs out of p:oduct.ton, and that any
such owner who pays his share of estimated well costa as pro-
vided above shall remain liable for operating costs but shall
not be liable for risk charges.

. (5) That the operator shall furnish the Commission and
each known working ‘interest owner an itemized schedule of
actual well costs within 90 days following completion of the
ml1 o-hnt 4f no c.bjection o tha antual. s-a‘ll‘McO-q ie v--cni"‘&
by the Conmission and the Commission has not objectcd within 45
days following receipt of said schedule, the actual ‘well costs
shall be the reascnable well costs; provided however, that if
there is an objection to actual well costs within said 45-day
period the Commiassion will determine reasonable well costs
after public notice and hearing.

(6) That within 60 days fol]owing determination of reason-
able well costs, any non-consenting working interest owner that
has paid his share of estimated costs in advance as provided
above shall pay to the operator his pro rata share of the amount
that reasonable well costs exceed estimated well costs and shall
receive from the operator his pro rata share of the amount that
estimated well costs exceed reasonable well costs.
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(7). Thet the operator is hersby authorized to withhold
the following costes and charges from production:

" “(A) The pro rata share of reasonable well costs

- attributable to each non-consenting working

interest owner who has not paid hLis share of

estimated well costs within 30 days from the

date the schedule of estimated well costs is
furnished to him."

(B) As a charge for the risk involved in the

érilling of the well, 140 percent of the
pro rata share ¢f reasonable well costs

* attributable to each non-consenting \lotkinq
-interes: owner who has not paid his share

- pf "estimated wall costs within 30 days from )

“.the ‘date the achedule of estimated well costs’
13 £utn.tshed to h:l.n

(8) That the operator shall distribute -said costs and

. -

the well costs.

' charges | withheld from product.j.on to the parties who advanced

(9) That $177.00 per month is hereby fixed as a reasonable
charge :for supervision (combined fixed rates); that the operator
is hereby authorized to withhold fram production the proportiona
share of such supervision charge attributable to each non-~

_consenting working interest, and in addition therato, the operato

is hereby authorized to withhold from production the proportiona
share of actual expenditures required for operating such well,
not in excess of what are raasonabl e, attribucable to each non-
cousenting working interest.

(10) That any unsevered mineral interest shall be conside:od '

a seven-e.tghths (7/8) working interest and a one-eighth (1/8)

‘royaity interest fox the purpose of alliocating cosis and

chaxges under the terms of this order.

(11) That any well costs or charges which are to be paid
out of {production shall be withheld only from the working .
interests share of production, and nc costs or charges shall
be withheld from production attributable to royalty interests.

{12) That all proceeds from production from tlie subject
wall which are not disbursed for any reason shall be placed in
escrow in Eddy County, New Mexico, to be paid to the true owner
thexreof upon demand and proof of ownership; that the operator
shall not:lf i the 'Commission of the name and address of said
Q8cCrow agent within 90 days from the date of this order.

i
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(13) That juriadiction °~£ this cause is retained for ‘
the entry of such fuxthe: orders as the Commission may du-
necessary.

DONE at Santa Fe, New Mexico, on the day and year herein-
alove designated.

STATE OF NEW MEXICO
OIL COMSERVATION COMMISSION

» .
A. L. PORTER, Jr., ‘& Secretaxy
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Mobil Oil Corporation *LFEB S5 iomoobl
oL consmvme*: CoMin
Senta Feo

February 4, 1974

New Mexico' 0i1 Conservation Commission (3)
P. 0. Box 2088
Santa Fe, New Mexico 87501

Attention: Mr. D. S. Nutter

“APPLIpAnmiF_OR OMPUL.SOF
AINERAL “INTERESTS ti‘"

EDDY comrv NEu MEXICO

Gent] emen: .

- At the ‘request of Mobil, the subject conpulsory pooHng of nnnera'l interests

to form a unit to be ded1cated to the proposed Maude Rmkman Com Well No. 1
was p'laced on the February 13, 1974 hear'lng docket. ,

Due to a change in the schedul'ln ‘of avaﬂab'fe rigs, we f1nd that there will

be a delay in the drillin “l‘:h'ls well. Mobil, therefore, respectfully re-
quests ‘that the subject application in Case 5173 be continued until the February
27,1974 examiner hearing do . “The -continuance of- this app ion~may:

,provide add1tiona‘l ‘time to 1ocate'the unsignad parties to: th'is pooling matter,

so that it'inay be resolved vo‘untarﬂy.

JHSeerey/cs
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. DOCKET: EXAMINER HEARING - WEDNESDAY - FEBRUARY 27, 1974

9 A.M. - OIL CONSERVATION COMMISSION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING - SANTA FE, NEW MEXICO

The folloving ceees will ‘be heard before Daniel S. Nutter, Examiner, or Richard L.

CASE 5128:

CASE 5174:

‘Unit Waterflood Project in Township 21 South, Range 37 East, Lea

ts, Alternate Examiner:

CASE 5173: (Continued from the I :bruary 13, 1974, Examiner ueaning)

Applicetion of“be" Oll Corporation forlcompulsoryfpooling, Eddy

Hhude Ricknen Con Well
Algo’ to’be considered et
said well and the allocation of such’ costs, as‘well as actual
opereting costs and charges for supervision. Also to be considered
is the designation of applicant-as operator of the well and a charge
for risk involved in drilling said well. ~

(COntinued fron the January 30, 197417Examiner aeariog)

Application of Gulf 011 Corporation f a non-&tandard gas proration
unit ‘and simultaneous dedication, Lea County, Rev ‘Mexico. - Applicant,
in- ‘the above—atyled cause, seeks approval for a 166-acre non~standard
gas proration unit comptising the NE/4. SH/4 and W/2 SE/4 of Sectiom 28
and. the NW/4 NEI4 of Section 33, both. in Township 21 South, ‘Range 37"
East Blinebry Gas " Pool, Lea County, New Hexico,,to be simultaneously
'dedicated to"its J. N. Carson Wells Nos. 4 and 9 located in Units O and ‘
Ky respectivelv, of Section 28 e

Application of Gulf 011 Corporetion for thtee dual co-pletions and
for the: amendment of Order No. R-2909, Lea County, New Mexico.
Applicant, in the above-stylcd cause, seeks . authority to dually
complete’ three ‘wells for water. 1njection into its Central Drinkard

County, New Mexico, and for production as follows

H. T. Mattern Well No. 8, Unit I, Section 304 Blinebry 0il Pool;

W. T. McCormack Well No. 13, Unit A, Section 32.~ Tubb Gas Pool;
J. N. Carson Well No. 4, Unit 0, Section 28: Bliﬁebfy’Gas Pool;

Applicant further seeks the amendment of Order No. R-2909, which
authorized sald waterflood project, to provide for administrative
approval of additional dual injection-production wells in said unit
area.




CASE 5055:

Ixaminer Hearing - Wednesday - February 27, 1974 Docket No. 5-74

-2-

(Reopened)

" CASE 5175

CASE 5176:

CASE '5177:

CASE 5178:

‘Eddy Coun. , New u.e)s“ €

~ seeks the ai‘zendnent of 0;-

In the matter of Case No. 5055 being reopened pursuant to the provi-
sions of Order No. R-4651 to permit the applicant, Merrion and Bayless,
to appear and present evidence as to ‘the method for allocating oil
production to the Devils Fork-Gallup 01l Pool and to an undesignated
Greéenhorn 01l Pool, and gas to the Basin-Dakota Pool in its Canada
Mesa Well No. 3 located in Unit A of Section 14; Township 24 North,
Range 6 West, Rio Arriba County, New Hexico, said production having

been conmingled in the wellbore under authority of said Order No. R-4651.

Application of Flag—erfern 0i1 Conpany f5r an unorthodox oil well

location, Lea County, New Mexico. Applicant, in the above-styled cause,‘“

seeks, as an exception to_the West Sewyer-San -Andres sgpecial’ pool rules,
authority to drill: 11 ‘4t an dnorthod “location 1980 feet from the

\,South 1ine and 660 ieet fron the Eaat 1ine: of Section 23, Township 9

South, Range 37 East, Lea County, New Mexico.

Application of R. Q. Silverthorne for salt water disposal, Eddy County,
New Mexico. Applicant, 'in the above—styled cause, seeks authority to
digpose ‘of produced salt wrZer into the Yates formation in the perforated

-interval from 2485 ‘feet to 2506 feet in his Kemwood Well No. 4 located

in Unit K- f2Section ' Township 18 South, Range 31 East, Shugart Pool,

‘\

Applicaticn of Atlantic hichfield Company for the amendment of Order No.
R-4549, Edcv County, New Mexico,‘,Applicant. in the_above-styled cause,

3 Y’ 4
Hexico, to raise the maximum project allowable from the present 40, 192

barrela per day to 40 555 barrels” per day because of additional lands
““committeu €6 the “unit, and to provide for administrative approVal “For

vater injection wells in said project, and for inclusion of a reservoir
voidage replacement credit for water injected into ‘the "Abo - reservoir,
applicant further secks the amendment,of Order No. Rr4549 to proyide
that the maximum project allowable of 40 55" barrels per day would be
achieved upon’ injection of "all ‘gvailable residue gas" rather than "70%
of - the: produced ‘gas", as now provided ‘in ‘the project rules. Applicant
further seeks the establishment of a gas injection credit "bank",
against which injection credit could be drawn in order to maintain full
allowables during such times as injection plant shut—downs, ete.

Application of El Paso Natural Gas Company for the amendment of Order No.
R-1670 and Order No. R-333-F-1, San Juan Baein, New Mexico. Applicant,
in the above-atyled cause, seeks the amendment of Rules 8(C)3 and

10(B)2 and 3 of the Northwest New Mexico Gas Proration Rules as pre-
acribed by Order No. R-1670, as amended, and Section 1 B of Chapter I

of the Gas Well Testing Rules for Northwest New Mexico as prescribed

by Order No. R~333-F—1 as amended, to provide for a 90-ddy period
within which to conduct deliverasbility tests on newly completed wells.
Applicant further seeks the amendment of the gas well testing rules to

provide a production penalty for delinquency in testing non-prorated wells

in the same manner as such penslty is currently applicd to delinquency
in testing prorated wells, Applicant further seeks clarification for
the classification of exempt-marginal status for wells upon which tests
are not required.

N .
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The following cases will be heard before Richard L. Stamets, Examiner, or Daniel S.

Nutter, Alternate Examiner:

ALLOWABLE,; .

oasE 5130+

A(Continued from»the Janua

(1) Consideration of the allowable production of gas for March,
1974, from fourteen prorated pools in Lea. Eddy, Rooaevelt,

-and Chaves Counties, New Mexico;

4

2) ‘Consideration of the allownble production of gas from nine ‘
n ?‘prorated pools 1h Shh‘Juan, Rio Arriba, and Sandoval Counties,

'New Mexico, for March, 1974.

73, 1974, Examiner Hearin

CasE 5165:

A»A. ‘I’
00

Pttt

CASE 5167:

Application of Hesa Pet leum Compeny for the’amendnent of Order No.
R-4658, Lea County, New Mexico. vApplicant, in the above-styled cause,
seeks the amendment of Order No. R-4658, which ord:r promulgated
special pool rules for *he North Shoe . Bar—Strawn Pool Lea County,
New Mexico. Applicant seeks the amendment of saild rules to provide

i for a spec1al gas—oii ratio limitation of 4000 to one. ;

Ta’ the matter of the hearing ealled by the Oil Conservation Commission
on 1ts own motica to permit Western Statcs Equipment Company, The
Trav lers Tndemnlty Company and all. other interested parties to

. appezr and show cause uhy the Butcherson Com Well No. 1 located in

_ Unit € of Section 27 Township 9 South Range 34 East, Lea County,

New Mexico, should not ‘be plugged and abandoned in accordance with

a Commission—approved plugging program.

Appilcaclon “of bxelly Oi1 Lompany tor an unortnodo flocation, Léa
County, New Mexico. Applicant, in the above—styled cause, seeks
approval for the unorthodox gas well 1location of its South- Salt" ake
Dnit’ Well No. 1 at_ a point 660 feet fron tho North and West “lines of
‘Section ?1 Township 21 South Range 32 East Lea County, New Mexico.
Applioant further seeaks establishment of an administ'ative procedure
for 'thé approval of additional unorthodox locations in said’ South

Salt Lake Unit Area without hearing.

AplecaLion of Fluid Power Pump Company and Petro-Lewis Corporation
for compulsory pooling, Sandoval County, Hew Mexico., Applice”ts,

in the above-styled cause, seek an order poollng all mineral interests
underlying two non-standard proration units in Township 19 Nor“h,
Range 3 West, Media-Entrada 0il Pool, Sandoval County, New Mexico,

described as follows:

Unit No. 1, the S/2 SW/4 of Section 14 and N/2 NW/4
of Saction 23, dedicated to applicarits' Media Well No.
located in Unit M of said Section 14; and

1
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(Pase 5167 continued from Page 1)
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CASE 5168:

| CASE_5169:

CASE 5173:

.the above-styled cause, seeks authority to drill its proposed. Humble-

,‘Application of Atlantic Richfield Coapeny for an unorthodox oil
) New México. Applicant,

‘the South Tine and 1250 feet from the West litie 'of Section 24,
"“Maljamar "Pobl,

~ “the: amendme ; } ; . e
:provide for administrative approval of ‘additional” infill locations

‘Application ‘of Mobil 011 Corporation for - compulsory pooling, Eddy
‘order pooling all mineral 1nterests in ‘the Pennsylvanian for-stion
‘Maude Rickman' Com Well No. 1 1ocated in Unit L of said Section 3.
“Also to be considered will be the cost of drilling and completing

- “said well and- the a]location»of sn_

45 the designation of applicant as operator of the well and a charpe

‘pooling all” mineral interests in the Pennsylvanian ‘formation under-
~lying ‘the E/2 of ‘Section’ 16, Township 19 South, Range 25 East, Eddy
: County, New ‘Mexico, to be dedicated to'a well to be drilled at a

and the allocation of such costs, as well as actual operating costs

’involved in ariliing said well.

Unit No.. 2, the S/2 SE/4 of Section 15 and N/2 NE/4
of Section 22,_to be dedicated to applicunts’' Media
Well No. 2 located in Unit P of said Section 15.

Application of Silver Monument Hinerals, Inc. for an unorthcdox
cil well locaticn, Roosevelt County, New Mexico. Applicant, in

Tucket ‘Well No. S at an unorthodox ‘location- 1315 feet from the South
and West lines of Section 25, Township 7 South, Range 32 East,
Chaveroo-San Andres Pool, Roosevelt County, New HExico‘

well’ location ‘and. the anendment ‘of ‘Order. No. R—3011, Lea County.
in the above-styled cause, seeks - approval

for the unorthodox location'of a well to be drilled 1209 feet fron

Township 17 So

thy Rsnge 32 East. Johns Waterfloodh?roject,
ounty” ‘New Hex fdo." " .

e

of’ Order ‘No~.~ R-3611’

in said’ project.

County, New Mexico. Applicant, in the- above—styled cause, seexs ar

/12" of Section 3, Townshi"23 South Range 27 East,

underlying th
South Carisbad’ Field, Eddy County, New Mexico, to be dedicated to its

costs, as well as actual .
for supe v1sion. Also to be considered

operating costs’ and charg

for risk involved in- drilling sald ‘well., "

New' Mexico. Applicant, in the above-styled cause, seeks an order

standard location in’the NE/4 of sdid Section 16. ‘Also to be
considered will be the cost of drilling and. completing ‘said well

and charges for supervision. ‘Also to be considered 1s the designa-
tion-of -applicant as operator of the well and a charge for risk
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, interests of. Pennsylvanian age‘and older- undﬂrlying the N/2 of

and a charge for risk involved iu drilling said well.
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Application of Coquina 01l Cotrpotration for compulsory poolin
and an unorthodox location, Eddy County, New Mexico. Applicant,
in the above-styled cause, ~seeks an’ order pooling ‘all mineral

Section’16, Township 19 South, Range 25 East, Eddy County, New
Mexico, (to t2 dedicated to a well proposed to be drilled at an :
ugor thodox ‘loéation ‘990 feet” ‘from the North and East line : of said
Section’16. ‘Also to be considered will be the cost of drilling and
icompleting ‘said well and’ the»allo of such costs, as well as
actudl operating ‘costs ‘and ‘¢ ges for supervision. Also to be
considered is the designaiion of applicant as operator of the well -

(Contiuued from the Januarz,lG 1974, Examiner Hearing)

CASE 5140:

CASE 4956:

' styled: cause,. seeks»an

’ S'-"Ctio.l 24 ;

=supervision, and allocation of costs for: reworning said well including

Applicatlon of Pier:e & Dehlinger for compulsory pooling, Vada—
Pennsylvanian Pool, Lea‘County New Mexico. Applicant, in the above-
der.. pooling all. mineral interests in the
Vada—PennsyI"anian Pogl enderlying the Nh)h of Section 24 Township

9 South,’ Rangi‘33 Eas » Lea County, New Mexico, to be dedicated to
the King Resources ‘Sheridan Well No. 1-A‘located in Dnit‘ ‘of: said
.Also to be considered is: designation of ‘the applieant as’
operator’ of the W/4 of said- Section 24 ‘and the well located thereon,
prov1sion for allocation of -actual operating costs and charges for

a 2007 charge attributable to dny" non;consenting working interest’ L
owner's pro'rata share of said workover costs, for the rigk involved
in said workover.

{Reopened) (Continusd frcm;tha'lanuaﬁy 16, 1574, - Examiner uearing)

CASE_5124:

Applicatior of Pierce & Dehlinger for s determination of well’ costs,
Lea County, New Mexico. Applicant, as operator - of - the Sheridan Well
No. 1 located ‘in Unit:M\of' sétion 13, Township 9 South, Range 33 East,
Lea County, New -Mex which well is dedicated the SW/4 of said
Section 13; all mine al erests in the Vada—Pennsylvanian Pool

v e gDy aE oy e B

I

‘thereunder having ‘been pooled by ‘Commission Order No. R-4560, seeks

the determination of reasonable well costs attributable to applicant

and to King Resources, iacluding, but not limited to, the costs of |
reworking and placing said Sheridan Well No. 1 back on production ; 1
and attorneys fees in connection therewith. Applicant further seeks , |
an order assessing, as a charge for the risk involved in the reworking |
of the weéll, 120% of the pro rata share of the reasonable well costs
attributable to the working interest of King Resources.

(Continued from the January 16, 1974, Examiner Hearing)

Application of Belco Petroleum Corporation for compulsory pooling and
an unorthodox gas well lo¢ation, Lea County, New Mexico. Applicant,
in the above-styled cause, seeks an order pooling all mineral interests
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(Case 5124 continued from Page 3)

underlying the S/2 of Section 30, Township 20 South, Range 33 East,
South Salt, Lake-Morrow Gas Pool Lea County, New Mexico, té6'be '
dedicated to a well to be drilled ‘at an.unorthodox locatfon 660 feet
from’ ‘the South line and 1300 feet from the East line of said Section
30. Also to be cons_dered will be the cost of. drilling and completing
sdid vell and the allocation of such costs, as well as actual .operating
cdsts dnd charges for SUPQIViSlOD.; Also .to be considered is the“desig-
»natmn of " apphcant as operator of the well and a charge for risk :
involved in dnlling said well ,

CASE_5172: Southeastern Ne
abolisnment
Eduy, a:

omenclature case calling for ‘the creation,
and exf'ension of certain pools in'Led,
Cuonties, New Mexico.

‘ (a) Créate a new pool in Eddv County, New Mexico, classified as a

gas pool for Upper Pennsylvanian production and designated as. the
Avzlon-Upper’ PennsyLvanian Gas: Pool. The d1scovery well is Atlantic
Richfield ‘Company, State BO Com No. 1 located in Unit G of Section 15,
wa\shlp 21 Sox.th Range 26 Easc NMPM. Sald pool would comprise:

TOWNSHIP '21" SOUTH 'RANGE 26»EAST~ NMPM

Section 15: N/2 = :
(b) Create a new pool in Eddy County, New Mex1co, classified as a
‘gas pool for’ ‘Atoka product:f," wnd . designated as . the Rocky Arroyo— L
Atoka’ C—as Pool._ The* discovery well 1s the ‘El. Paso Natural Gas Company
Patterson ‘No. 1 loéated in Unit H of Section 30, Township 22 South,
Range 22 East, NMPM. Said pool ‘would comprise-

AT T O CTOMNSHIE 2Z° bOUTH RANGE 22 EAST NMPM
Section 30: E/2

(c) Create a new _pool .in. Eddy County, New Mexico, classified as a

gas pool for Canyon produétion ‘and. designated as the Rocky Arroyo- :
Cdnyon Gas- Pool. 'The discoverywwell is  the El1 Pasc Natural Gas: COmpany‘,'
Rocky Arroyo C No.; 1 located in Unit F of Section 8, Township 27 “South,
Range 22 East, NMPM. Said pool would comprise:

TOWNSHIP 22 SOUTH, RANGE 22 EAST, NMEM
Section 8: W/2 ‘

(d)’ Create a new pool in Eddy County, New Mexico, classified as a
gas pool for Strawn production and designated as the Winchester=Strawm
Gas Pool. The discove;y well is the Hillin Production Company JCW
State Com No. 1 located in Unit C of Sectiorn 2, Township 20 South,
Range 28 East, NMPM. Said pool would comprise:

TOWNSHIP 20 SOUTH, RANGE 28 EAST, NMPM
Section 2: N/2
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(e) Create a new pool -in Eddy County, New Mexico, classified as
an oil pool for Delaware production and designated as the Indian
Draw—Delaware Pool, and to consider the assignment of 16 300 barrels
of 01l discovery allowable to the discovery well, the Amoco
_ Production Company 0ld Indian Draw Unit Well No. 1, located in
“Unit J of Section. 18, Township 22 South, Range 28 East, Eddy County.f
New Hexlco. Said pool would comprise.

s

TONNSHIP 22 SOUTB RARGE 28 EAST‘,NHPM i
‘Section 18: SE/4 i

(f) - Aboiish ‘the East Weir-Tubb Pool in Lea County, New Hexico,
deéscribed ds:

nouisHTE 40 S0UTH, RANGE. 37 EAST, M
Section 12: E/2 and S/2 aW/4
Section‘13. “N/2. :

fg) Extend the Mouument-Tubb Pool in Lea County, New Mexico, to
include therein: . .. e .

s
=2

TOWNSH P20 SOUTH, ‘" MNGE 37 EAST;;NHPM
Section L1: E/2 SE/4 :
Section 12: "E/2 and SW/4
Section 13: N/2 o

(h)~ Contract the Wantz-Abo Pool 1n Lea County, New Hexico, by the
deletlon of ‘the following desc;ibed area ;

TOWNSHIF '22 SOUTH, RANGE 37 EAST NMPM
‘Section 1: SE/4'SW/& A o ; A 1
Section 12: NW/4& NE/4 i . :

’(i) bontract ‘the Winchester-WOlfcamp Pool in Eddy County, New Mexico,
by the deletion of the following described area:

TOWNSHIP 19 SOUTH, RANGE 28 EAST, NMPM
Section 35: S/2 SE/4

TOWNSHIP 20 SOUTH, RANGE 28 RAST, NMPM
Section 2: W/2 KE/4

(})  Extend the West Atoka-Cisco Gas Pool in Eddy County, New Mexico,
to include thereia:

TOWNSHIP 18 SOUTH, RANGE 25 EAST, NMPM
Section 11: S§/2
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(k). Extend the West AtOka-Horrow Gas Pool in Fddy County, Rﬂ Haaico,
to iuclude therein‘

TOWSHIP 18 SOUTH RANGE 26 EAST NHPH
Section 18: N/Z

(1) Extend “thé Cabin Lake-Hbrrow Gas Pool’ in Eddy County, “New Hexico,
:to include' thereéin: -

TOHNSHIP 21 SOUTH. RANGE 30 EAST,,NHPH
Section 35: WIZ : -

TOWNSHIP 22 SOUTH: RANGE 30 EAST, NMPM
Sectfon 2@ N/2 R

{m) Extend the Catclaw Drawbuorrow Gas Pool in Eddy COunty. New Hexico,
to’ 1nc1ude therein., SRR :

TOWNSHIP 21 SOUTH .- RANCE ZGiEAST‘dNMPM
Section 20: All

(n) Extend the Cato=San Andtes Pool in Chaves County, New Mexico, to
inc‘ude therein.

'Townsnlr 7 SOUTH;_RANGE 30 EAST - NMPM
" Section 25: W/ 4 i
Section 26.‘ SE/4

TOWNSHIP 20 SOUTB RANGE 30 EAST NMPM
Section: 29 “All

(o) * Extend’ 'the Burton Flats-Morrow Gas Pool in Eddy County, New Hexico,
to include therﬂin' _f‘ : . _

TOWNSHIP 20 SOUTE RANGE 28 EAST NMPM
Secticn'33: °"Ef2 " <
‘Section 34: N/2-

" TOWNSHIP 21 SOUTH, RANGE*27 RAST, NMPM
Section 4: Lots 1,72, 7, &; 9,710, 15 and 16

(p) Extend the Burten Flats-Strawn Gas Pool in Eddy County, New Mexico,
to include therein:

" TOWNSHIP 20 SOUTH RANGE 28 EAST NMPM ’
Section 34: S/Z : )

_TOWNSHIP 21 sourH) RANGE 27 BAST, NMPM
Section 3: Lots 1 through 16

u“mﬁdﬂmg
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(q) “Extend’ the’ South &pire-ﬁorrow Gas Pool 1n Eddy Gounty. New
Mexico, to 1nc1ude therein:

TOWNSHIE.: i : SOUTH, . RANGE 29 EAS‘I NN
Section 31 S/2 »

() Extend the- Fren Pool in Eddy County, New Héxico, ‘to include
thereln: " ; - o

TOWNSHIP 17 SOUTH* : RANGE 30 EAST~ NHPM o
Section 1570 W2 SWe D B j~

(s) Extend the Grayburg—Mbrrow Gas Pool 1n Eddy County, New HExico,
to include therein'

TOWNSHIP 17 SOUTH RANGE 29 EAST NMPM
’ Section 78 5/2.

o "(t) “Extend’ the Golden Lane—Strawn Gas Pool in Eddy County, New Mexico,
to include therein

Townsmpngn SOUTH, RANGE 29 FAST, NMPM

Section 5: Lots 3, 4, 5, 6 11 12 - ‘
13 and 14 = o :

I

(u) Extend the Logan Draw:-Morrow Gas Pool in Eddy County, New Mexico,
to jnclude therein.

TOWNSHIP 17 SOUTH RANGE 27 EAST, NM”M
Sect1on 27 All

‘(v) Extend the Vorth Mbrton—Permo Pennsylvanlan Pool in Lea Courty,
New Mexico, to 1nc1ude therein:

TONNSHIP 14 SOUTB RANGE 34 EAST NMPL '
Section 25: S8/2 .
Section 36; NE/4

(w) Extend the’?enaSco Draw San Andres-Yeso Pool in Eddy County,
New Mexico, to inciude therein:

TOWNSHIP: 18 SOUTH, RANGE 26 EAST, NMPM
! Section 30: N/2

(x) Extend the Quail Ridge-Morrow Gas Pool in Lea County, New Mexico,
to inelude therein:

TOWNSHIP| 19 SOUTH, RANGE 34 EAST, NMPM
Section 17: E/2

i
L]
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.(¥) Extend the Red Lake-Pemnsylvanian Gas Pool ino Eddy County, New
Mexico, to include therein: ,

TOWNSHIP 18. SOUTH' RANGE 27 EAST, NHPH
Section 7: S/2 ; -

Section 8: W/2

(z) Extend the Rocky Artoyo-ubrrow Gas Pool in Eddy County, New ¥ co,
' to include therein: B

TOWNSHIP 31 sourn, nanca 22 RAST, nuru S
Section 33: s/z < : ,,%

'Section 4' ;
Section 5: ,4}1 R
Section §: W/2

(aa) - ixtend the South Salt Lake-Morrow Gas. Pool in Lea CounCy, New
Mexico, to include thereiu.' s

'TOHNSBIP 20 SOUTB RANGE 33 EAST ‘NHPM<
Sectisn'32: S/2°; '
Section 33: W/2

(Bb) Extend the West Sawyer—San Andtes Pool in Lea County, New MExico,
to include therein Coe ; . :

. TOWNSHIP 9. SOUTH RANGE 37 EAST NHPH
Secétion 23: NW/4 R

L fee) o Extend the ‘Scharb-Bone Springs Pool in Lea County, New Mexico,
to include therein: - . .

TOWNSHIP 19 SOUTH RANGE 34 EAST,ANHPH
Sectiori 2: S§/2 S

(dd) Extend the North Shoebar- Strawn Puol in Lea County, New Mexico,
to .include therein:

FOWNSHIP 16 SOUTH, RANGE 35 FAST, NMPM -
Section 13: NE/4

(ee) Extend the Square Lake Pool in Eddy Counfy, New Mexico, to
include therein: *

b < TOWNSHIP 17 SOUTH, RANGE 30 EAST, NMPM
: Section 9: NE/4




\".
 Exsminer Rearing - yednesday - February 13, 1974 “pocket No. &4-T4

...?-

(f§f) Extend the North Vacuim-Abo Pc‘-fol in Lea County, New MeEicO, £O—m

im-lude therein:

. Section 1: WW/h
section 15: N/2 sw/b
(gg) Extend the Va'daﬁrennsﬂvih’mﬁ ool in Lea County, New Mexico,
to include therein: . » »

:(hh) “Extend the washington Ranch-Morrow Gas Pool {n Eddy Cousty, New
‘Mexico, to include therein: - ,

CQWNSHI? 25 SOUTH, RANGE 24 EAST, NMPM
Section 28: s/2

(1i1) Extend the white City-’Pennsflvahian Gas Pool in - Eddy :County,
. New Mexico, to snclude therein:

ROWNSHIT 24 SOUTH, RANCE 26 EAST, NMEM
Section 30: 1 ’ i

e ). Extend the v{inchester-nofréw Gas Pool in gddy County, New Mexico,
. to include thereiu: ‘

TOWNSHLP 10 SOUTH, RANGE 28 EAST, MM
Section 34: V_WIZ

1 e o AR e VIR
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Memo No. 1-74

OIL CONSERVATION COMMISSION
Post Office Box 2088
SANTA FE, NEW MEXICO

87501
February 1, 1974
"MEMORANDUM.
T0: ALL OPERATORS
_ FROM: A. L. PORTER, Jr., SECRETARY-DIRECTOR

SUBJECT: APPLICATIONS FOR»HEARING

Bejinning immediately"Rule 1203 of the Commission Rules
and Regulations will be strictly adhered to in the matter of ini-
" tiating hearings. The rule in its entirety is ‘quoted below: :

"RULE 1203. METHOD OF INITIATING A HEARING

‘ The Commission upon its own motlon, the Atterney General
on behalf of the State, and any operator, producer or any other
person having a property 1nterest may institute pxoceedlngs for a
hearing. If tne hearlng is sought by the. Comm1551on it shall ‘be on
motion of the Comm1551on and if by any other person it skall be’ by
‘application. The app11 sation in TRIPLICATE shall state {1) the name
‘or general descrlptlon of the common. sources of supply affected by
the order sought “unless the same is intended to apply to and affect
the entire state, in which event the application shall so state, (2)
br:efly the general nature of the order, rule or regulatlon sought;
(3) any other matter requlred by a particular rule or rules, and (4)
whether applicant desires a hearing before the Commission or an
Examiner, and, 1f hearlng before an Examiner is desired, the time and
place applicant prefers the hearing to be held may be stated in the
application, and such appl:catlon shall state a list of the names and
addresses of all interested parties known to applicant.

An application‘shall be signed by the person seeking the
hearing or by his attorney. Unless required by specific rule, an
application need not be verified."

Please consider this as offioial notice that no oral appli-
S cations will be accepted. Only written applications will be advertised
3 - , : for hearing.

ALP/ir
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DOCKET: EXAMINER HEARINQ!g'WEDNESDAY - FEBRUARY 13, 1974

9 AM. - OIL CONSERVATION COMMISSION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING > SANTA FE, NEW MEXICO

RO

The following cages will be heard before Richard L. Stamets. Examiner, ox Daniel Se

.hutter, Alternate Examiner.

‘ ,ALLOWABLE:' [¢D) ‘Consideration of the allowable prodiction of gas for March,

1974, from fourteen prorated pools in Lea, Eddy, Roosevelt,
and Chaves Counties, New Mexico;

" (2) Consideration of the allowaole production of gas from nine
.+ iprorated ‘pools in ‘San Juan, Rioc Arriba, and Sandoval Counties,
;New EExico, for: Harch 1974, :

QQSEVSlﬁﬁt (Continued from the January 3, 1974 Examiner Eﬂari g)

Application of Mesa Petfoleum Company for the amendment of Order No.
R-4658, Lea County, New Mexico. Applicant, in the: above—styled cause,
‘Seeks the ‘amendment of Order No. R-4658,° whic1“‘rqer promulgated :
-special pool rules for the North Shoe’ Bar-Stre" PJor,\Lea County,
_New Mexico. Applicant seeks the amendment of‘saiu‘rules
for a speclal gas-=oil ratio limitation of 4000 tn one.

‘CASE,SI65: 1In the matter of the hearing called by the O;l Conservation Commission

on Ltb ‘own’ motion ‘to permit Weéstérn States Equipment Company, ‘The
Travelers Indemnlty Company and all ‘sther - ‘inisrested parties to
appedr” ‘and ‘show cause why the Hutchersoa ‘Com Well No. 1 located in

_ Umit C ‘of Section 27, Township 5 South; Range 34 East, Lea County,
'>\’lavv Mawdan. olu\“‘l;l v\f\.‘ ha n'lunooﬂ_ nnA nknnﬂnnuﬂ in: n(‘t‘grda_qce w‘lfh :

bl A\—"\“—U’ e BANS N -l Py — —_is

'a Commiseion-approved plugging progran.

CASE 5166: Application of Skelly 0il Company “for - :an’ unorthodox locatlon, Lea
County, New Mexico. Applic:wf ‘in the above—styled cause, seeks
approval for the unorthodox ‘Bas uell location of :its. South* Salt Lake

 Unit Well No.,l ata point 660 féeet from the ‘North and West 1ines of
’Section 21, Tovmship' 21 “South; Range 32 East, Lea County, New Mexico.
Applicant further seeks establishment of an administrative procedure
for the approval of additional unorthodox locations in said South
Salt Lake Unit Area without hearing

CASE'5167:'“Aoolication of Fluid Power Pump Company and Petro-lLewis Corporation
- for compulsory pooling, Sandoval ‘County, New Mexico. Applicants,
in the above—styled cause, seek an order pooling all mineral interests
underlying two non-standard proration units in Township 19 North,
Range 3 West, Media-Entrada 0il Pool, Sandoval County, New Mexico,
described as follows:

Unit No. 1, the $/2 SW/4 of Section 14 and N/2 NW/4
of Section 23, dedicated to applicants' Media Well No. 1
located in Unit M of said Section 14; and
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(Cage 5167 continued from Page 1)

CASE 5168:

CASE 5169:

CASE 5170:

[ R L R % V)

kthe South line and 1250 feet from thelWest line of ‘Section 24,

:Maljamar, Pool ‘Lea County, New»Mexico.;hi
.7 the- amendment of Order No. R-30ll which

Unit No. 2, the S/2 SE/4 of Section 15 and N/2 NE/4
of Section 22; to be dedicated to applicants’ Media
Well No. 2 located in Unit P of said Section 15.

Application of Silver Monument Minerals, Inc. for an unorthodox

oil well location, Roosevelt County, New Mexico. . Applicant, in

the above-styled cause, seeks authority to drill ite proposed Humble-
Tucker Well No. 5 at an unorthodox location 1315 feet from the South
and West lines of Section 25, Township 7 South, Range 32 East,
Chaveroo-San Andres Pool, Roosevelt County, New Mexico.

Application of Atlantic Richfield COnpnny for ‘an unorthodox oil

for the unorthodox 1ocation of a well to be drilled 1200 feet £rom

provide for administrative approval of ad»itional infill locations
in said project.

~Application of Mobil Oil Corporaticn “for compulsory pooling, Eddy

County, New Mexico. Applicant in the above-styled cause, seeks an
order pooling all .mineral interests in the Pennsglvanle formation
underlying the’ W/Z ‘of Section 3, Township 23 South “Ra 7-East,
South Carlsbad Field Eddy COunty, New, Mexico, to be dedicated to its

operating costs and e arges for sdperv1

=

éion. Also to be considered

_-1s 'the deslgnation of applicant as operator ‘of the well and a charge
: ~for risk irvolved in drilling said well. S

Application of Monsanto Company for compulsory pooliu;, Eddy County,
New Mexico. Applicant in ehe above-styled cause, seeks an order

’;'New Mexico, to be. dedicated to a well to be drilled at a

'standard location in the NE/4 of -said Section 16, Also to be

considered will be the cost of drilling and completing sald well
and the allocation of such costs, as well as actual operating costs
and charges for supervision. Also to be considered {s the designa-
tion of applicant as operator of the well and a charge for risk
involved in drilling said well.
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Application of Coquina Oil Corpordtion for compulsory pooling

and an unorthodox location, Eddy County, ‘New Mexico. Applicant,
in the above-styled cause, seeks an order pooling all mineral
interests of Pennsylvanian age and older underlying the N/2 of
Section 16, Township 19 South, Range 25 East, Eddy Lounty, New
Mexico, to be dedicated to ‘a well proposed to be drilled at an
unor thodox locatlon 990 feet from the North and East lines of said

’ Sectlon 16. Also to be considéred will be the cost of drilling and

completing said well and the allocation of such costs, as well as
actual” operatinb costs - ‘and charges for supervision. Also to be
considered is the designation of applicant as operator of the well
and a charge for risk 1nvolved in drilllng said well.

(Contlnued from.the Janua:y 16 197417Examiner Hearing)

CASE '5140:

RS

Applicatlon of Pierce & Dehlinger for compulsory pooling, Vada-
Pennsylvanlan‘Pool Lea County, New Mexico.. Applicant, in the above-

vstyled cause, seeks an order pooling all mineral interests in the
" Vada- Pennsylvanian Pool underlying-the NW/4 of Section 24, Township

2 South, Range 33 East, Lea Ccunty, New Mexico, to be dedicated to
the Klng Resources Sheridan Well No. 1-A located in Unit C of said
Section 24. Also . to be considered’ is designation of the applicant as
operator of the NW/4 of said Section 24 and the well located thereon,
provision for allocation of actual operating ¢ésis and charges for

,,supervision, and aIIOﬁation of costs fou reworking said well including
“a 200% charge attributable to any non~consenting working intérest

'owner S pro rata share of said workovet costs, for the risk invoived

‘in. said workover.

(Reg;ened) (Continued from the January 16, 1974, Examiner Heaxiing)

CASE 5124:

Appliéitibn of Pierce & nehiiuger for a determination of well costs,

,Lea County, New Mexico.  Applicant, as operator of the Sheridan Well

1 locgted in Unit M of Section 13, Township 9 South Range 33 East,

n 13, all mineral interests in the Vada~Pennsylvan1an Pool
thereunder having been pooled by Commission Order No. R-4560, seeks
the determination of reasonable well costs attributable to applicant
and to King Resources, 1nc1uding, but not limited to, the costs of
reworking and placing said Sheridan Well No. 1 back on production

and attorneys fees in connection therewith. Applicant further seeks
an order assessing, as a charge for the risk involved in the reworking
of the well, 120% of the pro rata share of the reasonable well costs
attributable to tne working interest of King Resources.

(Continued from the January 16, 1974, Examiner Hearing)

Application of Belco Petroleum Corporation for compulsory pooling and
an unorthodox gas well location, Lea County, New Mexico. Applicant,
in the above-styled cause, oeeks - an order pooling all mineral interests
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=

C#SE 5172:

‘involved in- drllling said well.‘

‘Eddy, and - Chaves Counties, New Hexico.

. Richfield Company, State BO Com No. 1 located in Unit G of Section 15, n
“Township 21 South, ‘Range 26 East NMPM. Said pool would comprise:

underlying the S/2 of Section 30, Township 20 South, Range 33 East,
South Salt Lake-Morrow Gas Pool, Lea County, New Mexico, to be
dedicaced to a-well to be drilled st an unorthodox location 660 feet
from the South liné and 1300 feet" from the East liné of said Section
30. ‘Also to be considered will be the cost of drilling and completing
said well and the allocation of such costs, as well as actual operating
costs and charges’ for Superv181on. Also to be considered is the desig-
nation’ of -applicant as operator of ‘the well and a charge for risk

Southeastérn New Méx1¢o nomenclature case calling for the creation,
abolishment, contraction and extension of certain pools in Lesa,

(a) : Create a new: pool in Eddy County, New MExico, classified as ‘a’
gas pool for Upper’ Pennsylvanian production and. designated as the -

Avalon-Upper Pennsylvanian Gas Pool.. The dxscovery well is Atlintic:

TOWNSHIP 21 SOUTE' RANGE 26 EAST, NMPH
Section*15: ‘N/2 - 3 ’
(b) Create a new pool” 1n Eddy County, New Mexico, classified as. a

- gas pool for Atoka ‘production and designated ds the kocky Arroyo-
- Atoka Gas Pool. 'The ‘discovery well? is the El Paso Natural Gas Company
_Patterson No. 1 loca¥ed 4An Unit H of ‘Séction 30, Township 22 South,

Range 22 East, NMPM. Said pool would comprise.

'TOWNSHIP_22 SOUTH RANGE 22 ‘EAST, NMPM .
Section 30: E/2 e e A o R

(c) .Create a new pool in Eddy County, New Mexico, classified as a -
gas prol for Canyon production and designated as the Rocky Arroyo--

- Canyon Gas Pool. ' The discovery well is the El Paso Natural Gas Company

Rocky Arroyo C No. 1 located in Unit F of Section 8, Township 22 South,
Range 22 Fast, NMPM. Said pool would comprisge:

TOWNSHIP 22 SOUTH, RANGE 22 EAST, NMPM
Section 8: W/2

(d) Create a new pool in Eddy County, New Mexico, classified as a

gas pool for Strawn production and designated as the Winchester-Strawn
Gas Pool. The discovery well is the Hillin Production Company JCW
State Com No. 1 located in Unit C of Section 2, Township 20 South,
Range 28 EBast, NMPM. Said pool would comprise:

TOWNSHIP 20 SOUTH, RANGE 28 EAST, NMPM
Section 2: N/2
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(e) Create a new pool in Eddy County, New Mexico, t¢lassified as

an oil pool for Delaware production and designated as the Indian
Draw-Delaware Pool, and to consider the assignment ¢i 16,300 barrels
of oil discovery allowable to the discovery well, the Amoco
- Prodiction Company 014 Indian Draw Unit Well No. 1, located in
Unit J of Section 18, ‘Towmship 22 SOuth, Range 28 East, Eddy County,
New Mekxico. Said pool would comprise:

TOWNSHIP 22 °SOUTH, RANGE 28 EAST, NMPM
Section 18.~ SE/& ' A

() Abolish the East Weir~Tubb Pool 1n Lea County, New Mexico,
described as:

N L R msnxpzosoummxcn 37 EAST, NMPM
Section 12: E/2 and S/2 SW/4 :
Seétidh’l3: vNIZ

(g) Extend the Monument-Tubb Pool in Lea County, New Mexico, to
inclvde therein .

TOWNSHIP. 20 SOUTH, RANGE 37 EAST, NMPM
-Secticn 11: . B/2 SE/4

.Section-12:" E/Z and 5W/4~h

Section 13: N/2

(h) Contract the Wantz-Abo Pool in Lea County, New Mexico, by the
deletion ¢f the follouing described atea. ,

- TOWNSHIP 22 SOUTH RANGE 37 EAST, NMPM ‘
Section 1: SE/4 SW/4
Section 12: NW/4 NE/4 ..

i) Contfact‘the'Wiﬁéhééter%wdlfcahpjPQOI in Eddy County, New Mexico,
by the deletion of the following described area:

TOWNSHIP 19 SOUTH, RANGE 28 EAST, NMPM
_Section 35: S/2'SE/4 ‘

UNSHIP 20‘souru,‘ NGE 28 EAST, NMPM
Section "2: W/2 NE/4

AD _Extend the West Atoka-Cisco Gas Pool in Eddy County, New Mexico,
to ihclude thereia:

TOWNSHIP-18 SOUTH, RANGE 25 EAST, NMPM
Section 11: §/2
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(k) Extend the West Atoka-Morrow Gas Pool in Eddy County, New Mexico, e
- ““to include thereiu: :
TOWNSHIP 18 soum. RANGE 26 EAST, NMPM 1
‘Section 18: N/2
(1) Extend the Cabin Lake-Morrow Gas Pool in Eddy County, New Hexico,i
“to include therein: :
TOWNSHlP 21 SOUTB, RANGE 30 EASTl NMPM -
Section 35: W/2 T
TOWNSHIP 22 SOUTH, RANGE 30 EAST, NMPM -

Section 2: N/2 , 7 : : o

(m) Extend the Catcelaw Draw-ﬁorrow Gas Pool in Eddy County. New Hexico,'
to 1nc1ude therein. . . N ; i

_TOWNSHIP 21 SOUTH, RANGCE 26 EAs'r, NMPM | RS %
bection 20" All v;‘gvs R ‘ . . - Efﬁ

?':us'.zmnm 7 soum, RANGE 30 EAST NMPM
Section 25: SW/4
Section 26. SE/4

: TOWNSHIP 30 SOUTH, RANG& 30 EASTl NMPM ‘
Section 29: All ’

(o) FExtend the Burton Flats-Morrow Gas Pool in Eddy County, ‘New Hexico, "
to include therein: - » : 4 :

“TOWNSHIP 20 SouTH, RANGI-. 28 EAST, mm: '
_Section 33%7 E/2 . Lo e .. :
Sectlon 34 N/2

‘TOWNSHIP 71 SOUTH, RANGE 27 EAST, NMPM
Section 4: Lots 1, 2, 7, 8, 9, 10, 15 and 16

(p) ~Extend the Burton Flats—Strawn ‘Gas Pool in Eddy County, New Mexico.
to include therein: ;

TOWNSHIP 20 SOUTH RANGE 28 EAST, NMPM
Section 34: §/2

TOWNSHIP 21 SOUTH, RANGE 27 EAST, NMPM
Section 3: Lots 1 through 16
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(Q) Extend the South Empire—uorrow Gas Pool in Eddy County, New
Mexico, to include therein:

TOWNSH;P 17 SOUTH,,RANGE 29 EAST, NMPM
Section 31: §/2

L (f) Extend the Fren. Pool in Eddy County, New Mexico, to include
therein: . ; .

TOWNSHIP 17. SOUTH _RANGE 30 EASTLNMPH
Secrion Asv w6 T T

(s) Extend the Grayburg—uorrow Gas Pool 1n Eddy County, New Mexico,
to include therein: : .

TOWNSHIP 17 SOUTH RANGE 29 EAST;»NMPM
‘Saction. 28 8/2

(t) Extend the Golden Lane—Strawn Gas Prolﬁin Eddy County, New’ Mexico,
to include théerein: e : :

TOWNSHIP' 21 “SOUTH, RANGE 29 -‘EAST«,;WPH' B
Section 5: Lots 3, 4, 5,6, 11; 12,
13 and 14

(ﬁ) Extend the Logan Draw-Morrow Gas Pool 1n Eddy County, New Mexico,
to include therein‘ :

TOWNSHIP 17 SOUTH RANGE 27 KAST, NMPM
Section 27: All

(v) Extend the North Morcon-Permo Pennsylvanlan Pool 1n ‘Lea County,
New Mexico, to include therein. , e e ’

TOWNSHIP 14 SOUTH RANGE 34 EASTL_‘MPM
‘Section 25: 572
Section 56: NE/4-

‘(w) FExtend the Penasco Draw San Andres—Yeéo'qul in Eddy County,
New Mexico, to include therein:

TOWNSHIP 18 SOUTH, RANGE 26 EAST, NMPM
Section 30: N/2

(x} Extend the Quail Ridge-Morrow Gas Pool in lLea County, New Mexico,
to include therein:

TOWNSKIP 19 SOUTH, RANGE 34 EAST, NMPM
Section 17: E/[2
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(y) Extand the Red Lake—Penngylvanian Gas Pool in Eddy County.
- Meéxico, to include therein:

TOWNSHIF 18 souru, RANGE 27 FAST, NMPM
Section - 7: S/2
Section 8: W/2

' (z)  Extend the Rocky Arroyo-Morrow Gis Pool in’ Eddy County, New quico,

to iiiclude’ therein:

Section 33 </2

" TOWNSHIP 22 SOUTH, ‘RANGE 22 msT,‘ NMPM
Section 4: 'N/2
Section 5: All
Sectién -8 'f--“wlz

_(aa) ,xtend the South Salt Lake-Mbrrow Gas Pool in Lea County, New
Mexico; te includé’ thereln: :

TOWNSHIP 20 SOUTH, RANGE 33 ms.ymu
Se..t:[on 32: 5/2 IR . ;.
Sectiow’ 33: W/2 :

2

(bb) Extend the’ West Sawyer-San Andtes Pool in Lea Couaty, New Mexico,

L to anlude therein

TOWNSHIP 9_SOUTH, RANGE 37 F.ASTL NMPM
Section 23 NW/‘. '

{ce) ux-.e;xd the acnatb-Bone Springs "ool in Lea County, New Mexico,
to. 1nc1ude therein.' .

7 TOWNSHIP 19 SOUTH RANGE 34 EAST, NMPH
Section. 2. S/2 s -

o
3

QT IPUPEE

(dd) Extend the Nor*“ Shoebar-Strawn Pool ir Lea County, New Mexico,

to include therein'

TOWNSHIP 16 °0UTH RANGE 35 'EAST, NMPM -
Section 13: NE/4 (

(ee) Extend the Square Lake Pool in Eddy County, New Mexico, to
include therein.'

TOWNSHIP 17 SOUTH, RANGE 30 EAST, NMPM
Section 9: NE/4

S S e T
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(ff) Extend the North Vacuim—Abo Pool in Lea County, . New stico, to
include thetein.

TOWNSEIP 17 SOUTH, RANGB 34 EASTI NMPM -
Section 1: WW/4 -

Section 15: N/2 sw/a

(gg)  Extend the Vada—Pennsylvanian ‘Pool in. Lea County, New Hexico.
T T to include therein: _ . )

" TOWNSHI® 9 SOUTH, RANGE 33 EAST NMPM . St
Sention 2: SW74 ; a o

'(bﬁ) Extend the Washington Ranvh-Morrow Gas “Pool in hddy County,
Mexico, to include therein:

TOWNSH1® 25 SOUTH, RANGE 24 EAST, NMPM
Section 28: S/2

v(ii) Extend the White. City-Pennsylvanian Gas Pool in. Eddy County,
New Mexico, to include therein: :

TOWNSHIP 24 SOUTH, RANGE 26 mst; NMPM
Section 22: All

(}3) Extend the w‘n;hester~¥~zrow Gas Pool im Eddy County, New Mexico, .
to include therein:

TOWNSBIP 19 SOUTH RANGE 28 EAST NMPM
Section 34: W/2
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Mobil Oil Corporation  rsemen

MIDLAND, TEXAS 79701

February 20, 1974

Mineral Interest Owners
Address List Attached

SE

PROPOSED DFVELOPMENT WELL
MAUDE RICKMAN COM. NO.. 1
;839a7{ FWL, & 2203.7' FSL.
SECTION '3, T-23-8, R-27- E,
~ SOUTH CARLSBAD FIELD, EDDY
COUNTY, NEW ME&ICO :

Ladies and Gentlemen:

Mobil proposes the drllllnq of the subject well to test the : ,i
Norrow formatlon at a depth of ‘pproximately 12, 500°*. -

According to a retent check of the records in Eddy Cuunty, New
‘Mexico, each of the 1na1v1dualu llsted on the attached address
llat‘owns an intérest in one acié of land ‘describved as all of
that ‘part of the SW/4 SwW/4! Nw/4 of Sectlon 3, TOWnShlp 23 South,
Range 27 East, N.M.2P.M., lylng East 6f ‘the U.S.R.I. Main canal.
contalnlng one acre, more Or less, Eddy County, New Mexico.
Each of you has prev1ously*rece1ved an offer from Mobil to
lease’ your interest in thls one acre of land.. If vou prefer
to lease your interest to. Mob11 and share in ‘any  incomé from
~_the well as a Roy ty. 'r, you should execute the 011 and Gas
Lease and return it to ;J., Posey in- Roswell, New Mexico.
If you prefer to part1 lp'te in. the cost ‘of drilling and com-
pleting the well and share! in the income and expenses as a
Working Interest Owner, you should nct ;execute the 0il:and Gas
ILease but rather execute the attached AFE No. 3328 in the total

amount of $418,000 and return one copy to this office.

Youxr consideration and early return of the 011 and Gas Lease or
the AFE would be appreclated.

Yours very truly,

| < W
? John D, Howard

§ voint Interest Administrator
’ ' ‘ Mldiand Producing Areajpb”ﬂ(fi

ERFrazier/hg : “ENDR & A AAINTR
AttaChments 3{..5 Oz\‘.- E:Xt"‘xf‘ PvEi I 0y

- o~ | orew un, L
‘:\‘! K }\ : l"‘\g h"\z [

p )

: : _ RS ]
f ‘ - 2 I _}-_"_\gh,.s SrHENT i\‘il‘.”J _______ -

, ; ] cAseno 510D

Ny

L




NM - 3938
Pecos Irrigotion Co.

(100.00 Ac.)
40.00 Ac.

NM - 4021
Elizo Oomez

60.00 Ac.

NM-4041

Elizo Gomez 2.30Ac.

- NM- 4030
> Jose Subdia
3.8 Ac.
~ NM-4042
Morcelino Lopez
10.00 Ac.

NM - 4037 NM-4040
Senon Gomez Vicente Carrosc
.00 Ac. 5.00Ac.

NM - 4043 M- 40
Enrique Gomez Joss Subia
8.004Ac.

NM- 4038

10.00 Ac.

NM -3998
. Pecos Lrrigation
1100.00 Ac.)

40.00 Ac.

a39.7"'

G o i = - o = —— = — - v —

NM - 4020 °
Maude ' Rickmon
{169.004Ac¢.)

120.00 Ac.

AMoude Rickmon Com.
Well No. | )

BEFORE EXAMINER NUTTER
OiL CONSERVATION COMMISSION

Mabl exHiBiT NO. _3
CASE NO. 11>

CARLSBAD, SOUTH FIELD

EODY COUNTY, NEW UEXICO

MAUBE RICHMAN COM - WELL ¥D. 1
Compulsary Poeling

W/2 Sec. 3, 1238, 11

Oote 2-14-74




JECATIPRTTY

e N : ‘ : BEFORE EXAMINER NUTTER
o ' OIL CONSERVATION COMAUBSION

UNSIGNED HEIRS
OF 10/64 uNoIviDED Interest | Mol Exwisit no._4 -
IN ONE-ACRE TRACT CASENO._____ 5 7;")

MAUDE_RICKMAN COM WELL NO.*I

A1l that partiof the SW 1/4 SW 174 NW 1/4 of Section 3, Township 23 South,
Range 27 East; N.M.P.M., lying East of the U.S.R.I. Main Canal, containing
one-acre, more or less, Eddy County, New Mevico. )

UND. 5/64 INT. OWNED BY ‘THE FOLUOWING

“HEIRS OF BENSELARIDA ‘VASQUEZ:

T A Ay rn i

. Enma. Navarrete

612 Sanders, NE =
Albuquerque, N.M. 87130

Elva Ramirez .
1935 Madera, NE

‘A]buquerque, N. M. 87110

'i

Joe.E. Vas
2001 Montlcello
Big Spring, Texas 79720

Antonia AQUi]ér
152 E. Mos]ey
Artesia, N.M. 88210

'Ernﬁnia Mart1nez
715 Castiiio .

San Anton1o, Texas 78210

,  ArmandoiV§§quez
604 N. 5th .
Carlsbad, N. M. 88220

Elia Castaneda
152 E. Randell St.

Rialto; Calif. 92376

E1fida Munoz -
P. 0. Box 655

‘Avandale, Arizona 85239

_Edurugen Carrasco

305 ‘Montclair
Carlsbad, N.M. 88220

f George Vasquez. Jr

11739 °Nova St. o
Santa Fe Spr1ngs, Ca11f 90670

Note:r Father: of children, George Vasquez, lives W1th Erminia Martinez.

UND. 5/64 INT. OWNED BY THE FOLLONING

Helen G. DeAnda
P. 0. Box 235°
Carlsbad, N.M. 88220

Roy Gomez :
Route 1, Box 33
Clovis, N.M. 88101

Lorina Salinas
26701 Gatcher Way
Hayward, Calif. 94544

HEIRS OF FRED GOMEZ:

Henry Gomez
Route 1, Box 215
Carlsbad, N, M, 88220

Mary Salinas
2170 S. 14th
EV Centro, Calif. 92243

Rache! Ramirez

- 1117 Gerard SE #5

Albuquerque, N.M. 87100

Note: 1Ida Gorez, Mother of children Tives with Helen G. DeAnda, P. 0. Box 235

Carlisbad, New Mexico 88220
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WELL COST ESTIMATE

MAUDE RICKMAN COM WELL NO. 1
SOUTH CARLSBAD FIELD -
EDDY COUNTY, NEW MEXICO

SINGLE - COMPLETION-MORROW

DRILLING i:béf:“i&ﬁﬁéiéit - . ESTIMATE
Drmmg
Footage Cost $10/ft to 10,000 ft smo,ooo g
Day; Work Cost . ' 48,000
Other Drilling Cost ) ﬁ © 8,000
| " Total Drilling $156,000
Other |
Location and’ ‘Roads
~Logg1ng and

Mudi and . ‘Chemicals
Genent ‘and Cementing Services
Trucking and Water Transportat’on
~Perfora<,1ng, Acidizing and Frac.
B1ts
Eqmpmnt Renta]
_ M‘:scellaneous

Total Other

TOTAL WELL COST-INTANGIBLE  $298,000

BEFORE EXAM!NER NUTTER|
olL CONQER\/ATION CO/ MSSIC N

_ EXHIZIT NO. & A
CASE NO. ST/




WELL EQUIPMENT-TANGIBLE - - oo

-Casing .
. . 350 ft of 13-3/8"
5,600 ft of 9/5/8"

6,950 ft of 7"

Tubing
12,300 ft of 2-7/8"
é&singlﬂead } .
Chfﬁsimas<T?é¢;éhd Connections

 Other Equipment

RELATED LEASE -EQUIPMENT

Wing Valve Controiler and Pil6ts

Line teater and 1000 psig Separater

lzsvpsig Ve?tica1 Separator

210 bb1 Welded Steel Tank

Wellsite Labor - Installation
, Tfucking

Contingences

Pipe, Valves,‘Fittings,'Meter Run

Total Well Equipnent-Tangible

e
S - z
i
é
w ]
; :
'.fj
-2

B NPT T N T T T

$ 2,000 L
30,000 B
22,000 ‘

$ 20,000

10,000
"7,000
$94,000

TOTAL DRILUINGWELL COST ~ $392,000

$ 900
7,000
_,_._,5561._A>

1,200
7,000
300
3,800
5,000
Total Related Equip. Cost $26,000

TOTAL WELL COST $418,000




WELL COST-INTANGIBLE

Drilling

Other Drﬂ'l

- Other

“$10/Ft to 10,000 ft
) Cost .

BEFORE EXAMINER NUTTER |
OIL CONSERVATION COMMISSION |
Mab |l _ExHiBiT NO._G B

WELL COST ESTIMATE CASE NO. ST 3R

MAUDE RICKMAN COM WELL NO. 1
SOUTH CARLSBAD FIELD
EDDY COUNTY, NEW MEXICO

DRY HOLE CDST

ESTIMATE.

'$1005000f :
2,000 .

Total Drilling ‘$150,009‘ :

Location’ and Roads
- Logging and Testmg
Mud and Chemicals
Cement and Cementing Serwces
.g;‘uckmg and Water Transportation
‘Bits
Equ'cpment Rental
Mi sce'l ‘laneous

| Total Other
TOTAL WELL COST-INTANGIBLE

WELL EQUIPMENT-TANGIBLE

Casmg

350 ft of 13-3/8"
5600 ft of 9-5/8"

Casing Head

Other Equipment

$ 2,000

30,000
3,000
5,000

Total Well Equipment-Tangible

TOTAL -WELL COST

$40,000

. ———————————
 ———— e ————

$311,000

$121,000 R
$271.,000
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1. Definitions
“Joint Account” shall mean the account showing’ the charges and credits accruing because of the Jo "'t‘Operlﬂvm-—l

TULBA, OKLAHOMA 74104 Accountonts Socielies of
. North Americo

e nan
[FR .
[JM HD

EXHIBIT “c¢ ™

" Attached to and made a part of . Mobi1.0i1 Corporation's. application
for..compulsory. pooHng. Maude. Rickman.Com Kell No. 1 o..Eddy...
Lounty, New. Mexico.. . N —

————

ACCOUNTING PROCED

_ JOINT OPERATIONS Ol CONSERVATION Gl s

| LMob | exnigir iy
L GENERAL PROVISIONS CASE NO, e

ST

N

and which are to be shared by the Parties.

“Joint Property” shall mean the real and personal property subject to the agreement to which this Accountmg
Procedure is attached.

“Joint Operations” shall mean al! operations necessary or proper for the development, operahon, protection and-
maintenance of the Joint Property.

“Operator” shall mean the party designated to conduct'the‘_.lfoint 'OperatiOns.

» “No‘u-Op‘e‘r'ators" shall mean the parties to this agreemen, sther than the Operator.
“Pa.ties” shal.l mean Operator and Non-Operators
- “Material” shall mean personal property, equipment or supphes acquxred or held for use on the Joint Property.

“Controllable Matenal” shall be defined as set forth under the subparagraph selected ‘below:

- A. [X] Material which at the timeis so classifiel in the Mateérial Classﬁicatmn Maniial as most recently rec-'

: ommended by the- Councxl ‘of Petroleumn Accountants Societies of North Amenca.

B.[1] Material which is ordmarlly so classified and controlled by Operator in the conduct of its operatlons e

List shall be furnished Non-Operators upon request.

Statements und Bnllings ]

Operator shall bill Non-Operators on or before the last day of each month for their proportxonate share of costs
and expenses for the precedmg month. Sucn bills will be ‘accompanied by statements reflectmg the total charges
ond credits as set forth under the subparagraph selected below:

A [} Q‘.atement in detail oi all”’ ‘charges and credits to the Joint Account

B.[] Statenient of all charges and’ credits to the Joint Account, summarized by appropriate classifications -
indicative of the nature thereof.

C. [X] Statement of all charges -and credits to the Jomt Account summarized by approprlate classxﬁcatxon o

indicative. of the'nature thereof, except that items of Controllable Material and -unusual charges and
credits shall be detaﬂed

Advances and Payments by Non-Op‘.rators

Uniess. otherwxse prowded for in the agreem=nt the Operator may requn'e the ’NOn-ODeratnre o gd‘_mm-a_m,,.-;; IR

share of ‘estimated cash outlay ‘for the succeeding month’s operatlon Operator shall adJust each monthly billing to’
reflect advances received from the Non-Operators. .

Each Non-Operator shall” pay its proportion of all bills within fifteen (15) days after rece1pt If payment is. not -
made within such time, the unpaid balance shall bear interest monthly at the rate of ten per cent (10 %) per annum ‘

or the maximum contract rate permitted by the applicable usury laws in the state in which the Joint Property is
located, whichever is the lesser.

Admstments

Payment of any ‘such bﬂls shall not nre]ud ce the right of any Non-Operator to protest or question the correctness
thereof; provrded however, all bills and statements rendered to Non-Operators by Operator during any calendar
year shall conclusively be presumed to be true and correct after twenty-four® (24) months following the end of
any such caléndar year, unless within the said twenty-four (24) month period a Non-Operator takes written
exception thereto and makes claim on Operator for adJustmcnt No ad;ustment favorable to Operator shall be
made unless it is made within the same prescribed period. The provisions of this paragraph shall not prevent
adjustments resulling from a physical inventory of the Joint Properly as provided for in Section VII.

Audits

A Non-Operator, upon notice in writing to Operator and all other Non-Operators, shall have the right to audit ,

Operator’s accounts and records relating to the accounting hereunder for any calendar year within the twenty-four
(24) month period following the end of such calendar year; provided however, the making of an audit shall not
extend the time for the taking of written exception to and the adjustmients of accolnts as provided for in Paragraph
4 of this Section I. Where there are two or more Non-Operators, the Non-Operators shall make every reasonable
effort to conduct joint or simuliancous audits in a manner which will result in a minimum of inconvenience to the
Opérator. Opcrator shall bear no portion of the Non-Operators’ audit cost incurred under this paragraph unless
agreed to by the Operator.

Approval by Non-Ogeratots

Where an approval or other agrcemcnt ot Non-Operators is expressly required under Paragraphs 5A, 5B 6A and
8 of Scction 1I, Scction 111, Scction ", Section VI, and Pnr:u,mph 4 of Scction VII, of this Accountmg Procedure and
it the agrecmcnt to which this Accounlmg Procedure is attached contains no contrary plovmons in regard thereto,
ihe Operator shall notify all Non-Operators and the agreement or approval of a majority in interest of the Non-
Operators shall be controlliag on all Non-Opm diors,

rr‘l“
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IL DIRECT CHARGES

Operator shall charge the Joint Account with the following items:

l.

2.

7.

.B._.If surnlus’ Ma enal is_ moved to Onerator s warehouse or: other storaze oomt_ no: t'barm: ghg'

Rentals ¢ ad Royallics
Lease rentals and roycities paid by Opcrator for the Joint Operations,
Labor
A, (1) Salarics and wages of Operator's employees directly employed on the Joint Property in the conduct of
' Joint Operations.
(2) Salaries of first-level supervisors in the fielu if such charges are excluded from overhead rates in Option
A of Section III

(3) Salaries and wages of technical émployees temporarily assigned to and directly employed on the Joint
Property if such charges are eéxcluded from overhead rates in Option B of Section III.

(4) Salaries and wages of technical employees either temporarily or permanently assigned to and dxrectly
empleyed in the operation of the Joint Property if such charges are excluded from overhead rates in
Option’ C ‘of Seétion” 111

B. Operator’s cost of holiday, vacation, sickness and disability benefits and other customary allowances pald to
the employees whose salaries and wages are- chargeable to the Joint Account under Paragraph 2A ofthis
Section II and Paragraph 1A of Section III; 2xcept that in the case of thése employees only a pro rata poriion
of whose salaries and wage: are chargeable to the Joint Account under Paragraph 1A of Section III, not more
than the same pro rata portion of the benefits and allowances herein provrdcd for shall be ¢harged to the Joint
Account. Cost under this Paragraph 2B may be charged on a “when’ and-as paid basis” or by “percentage

assessment” on the amount of salaries and wages chargeable to theé Joint Account under Paragraph 2A of tliis
Section 1I and Paragraph 1A of Section III. If percentage asscssment is used, the rate shall be based on the
Operator’s cost experience.

C. Expendrtures or contributions made pursuant to assessments imposed by governmental authority which are
applicable to Operator s labor cost of salaries and wages chargeable to the Joint Account under Paragraphs
2A and 2B of this ‘Section II and” Paragraph 1A of Section III.

D. Reasonable pe ,‘nal ‘éxpenses of those . employes whose salaries and wages are chargeable’ to thé Joint” Ac-
“‘count under Paragraph 2A of this Section I 'and for which" expenses the employees are reimbursed under
Operator’s usual practice,

Employee Benef'ts . e

Operators _current cost- of establrshed plans for: emplo"’ees gro’ iife msurance hospltahzahon, pensmn retu-e-

ment, stock purchase, thrift, ‘bonus; and other benefit plans of a like nature, appheable to Operator’s ‘labor ‘cost

chargéable to the Joint “Account under Paragraphs 2A and 2B of this Section I and Paragraph ‘1A of Section III

shall be chargéable as indicated in the subparagraph selected below:

A. [ ] Operator’s actual cost.

B. [X] Operator’s actual cost not to exceed fxfteen per ceni (15%).

Material

Material purchased or furnished by Operator for use on the Jomt Property as provided under Sect:on IV. So far

as it is reasonably practical and consistent with efficient and economical operation, only sich Material shall be

“for of transferred to the Joint Property as may be required for immediate use; and.the accumulation:of
surplus stocks shall be avoided. .

Transportation

. Transportatior of eiaployees and ‘Material necessary for the Joint Operations but subject to the following hrmla-

hons

A I Matenal “i$ moved to the Jomt, Property from the Operator s warehouse or other properhes, no charge shall
b‘é':n;a',de to; Account a'di

v ,.“,,a,.v i

Joint Account for a drstance greater than the distance to'the ‘nearest reliabie supply store, recogmzed barge
terminal, or railway receiving point unless agreed to by Operators. and Non~0per¢tors No charge shall be made
to the Joint Account for moving Material to other properties belonging to Operator, unless agreed to by Operator
and Non-Operators

C. ' In the application of Subparagraphs A and B above, there shall be no equalization of actual gross trucking
costs of $100 or less.

Services :

A. The cost of contract services and uhhtles procured fro*n outsrde sources other than services covered by Para-
graph 8 of this Section I and Paragraph 1B of Section III. The cost of professional consultant services shall
not be charged to the Joint Account unless agreed to by Operator und Non-Operators.

B. Use and service of equipment and facilities furnished by Operator as provided in Paragraph 5 of Secticn IV.

Damages and Losses to Joint Property

All costs or expenses ‘necessary for the repair or replacement of Joint Property made necessary because of damages :

or losses incurred by fire, flood, storm, theft, acéident, or other cause, except to the extent that the damage or-loss

could have been avoided through the exercise of reasonable diligénce on the part. of Operator. Operator hall
furnish Non-Operators written notice of damages or losses incurred as soon as practicable after a report thereof
has been received by Operator.

Legal Expense

All costs and expenses of handling, investigating, and settling litigation or claims arising by reason of the Joint

Orerations or necessary to protect or recover the Joint Property, including, but not limited to, attorney’s fees,

court costs, cost of investigation or procuring evidence and amounts paid in scltlement or satisfaction of any such

litigation or claims; provided, (a) no charge shall be made for the services of Operator’s legal staff or other reg-

ularly employed personnel (such services being considered to be Administrative Overhead under Scetion II),

unless agreed to by Operator:and Non-Operators, and (b) no charge shall be made for the fees and expenses of

outside attorncys unless the employment of . ach attorneys is agrced to by Operator and Non-Operators,

Taxes

All taxes of every kind and nature 'n»essed or levied upon or in connection with the Joint Property, the operalion

thereof, or the production therefrom, and which taxc° have been paid by the Operator for the benefit of the

Parties. .

—2




10. Insurance

Net premiums pald for insurance required to be carried on the Joint Property for the proteclion of the Partics.

In the cvent Joint Operations are conducted in a state in which Operator may act as self-insurer for Workmen's
Compensction and/or Employers Liability under the respective state’s laws, Opcrator may, at its election, include
the risk under its self-insurance program and in that event, Operator shall include a charge therefor on the follow-
ing basis:

11. Other Expenditures e

Any other expcndxture not covered or dealt wnth in the foregomg provnsxons of th:s Section II or in Scctxon III
and which is incurred by the Operator for the necessary dnd proper conduct of the Joint Operations.

118 mﬁm’x-’:c'r cmuzc.ns

~‘Operator may charge the Joint Account for indirect costs exther by use of an allocatmn of dxstr:ct expense items plus

the rate for administrafive overhead, and plus the warehousing charges, all as provided for in Paragraph 1 of this Sec-
tion III or by combining all three of said items under the rates provxded for in Paragraph 2 or 3 of this Section III,
as indicated next below:
OPERATOR SBALL CHARGE INDIRECT COSTS '1'0 THE JOINT ACCOUNT UNDER THE TERMS OF:
[ ] Paragraph 1. (District Expense, Admlmstratlve Gverhead and Warehousmg)
[X] Paragraph 2. (Combined Rates - Well Basis)
-t ] Paragraph 3. (Combined Rates - Percentage Lusis)

The cost and expernise of services from ‘outside sources in connection with matters of taxatlon trafﬁc. accountmg or
matters. before or” “involvinig - gover! ental- agencnes shall be considered -as included in the overhead rates provided for

in the above selected: Parfgraph of this Section I unless such cost and expense are agreed to by Operator and Non-'

Operators as a direct charge to the Joint Account.

m OVBRHEA“ BATBS PROVIDED FOR IN ANY OF TBE PARAGRAPHS SELECTED ABOVE

A 11 shall- [X] shall not’ include salanes and personal expensh of fu'st-le L sizpervxsors in the fxeld.

B [ shall [ ] ‘shall not include salanes, wages and 'personal expenses of techn'cal employees temporarlly as-
signed to and’ dxrectly employed on the Joint Property ,

C. [}g shall { ] shall not include salaries, wages and personal expenses of technical employees e.;her tempo-
rarily or permanently assigned to and directly employed i in the operation of the Joint
Property. -

1. District Expense, Admmlstratxve Overhead and ‘Warehousing
A Dlstnct Expense

Operator shall charge the Jomt Account w1th a‘pro rata porhon of the .,alanes, ‘wages- and éxpenses. ‘of

Operators produchon supenrtendent and other employees serving the Jomt Property ‘and ‘other properhee

of the Operator in the same operating area, whose time ‘is not 'allocated dlrectly to the ‘properties, and ‘a pro

rata portion of the cost of maintaining and operatmg a preduction ofﬁce lmown as Operators ___.e..c...." ........ -

..o.... Office located at or near ...

oomparable ‘office if Iocatmn changed) ; 1

ience ‘of the’ above~descnbed office, and € :

. lured, uSed in® ¢onnection with the oper tnons of the Jomt g ther . properues in the same

Aopera*ing arra. The expense of, Zéss any’ revenue from, such fac t1es may, at'th {option: of Operator, mclude

'deprec:atxon of investment or a “fair monthly rental in lieu of depreciation. Such charges shall be apportioned
to all properties served on some equitable basis consistent with Operator’s accounting practice.

cludmg housmg_faclht!es “for employees ‘it

B. Adxmmstrat.ve Overhead

3 : Operator ot covered’ by Par ‘graph lA of tlus ‘Section
I, mciudmg salaries, wages and expenses of per nel a351gned to such offlces St charge shall be in add:-
tion' to the saluries; wages and expenses of ‘employves ot Operator authorized to be! charged dlrect as provxded
in Paragraphs 2 and 8 of Section II. Such charge shall be made on the basis indicated below, either (1) well
basis or (2) percentage basis, at the rates shown thereunder.

(1) [ ] Well Basis

RATE PER WELL PER MONTH
DRILLING VYELL RATE ’ PRODUCING VIEI.L RATYE

) {Use Total Depth) (Use Current Producing Depth) .
Well Depth Eech Well First Five Next Five All Wells Over Yen

2) 1] Percentage Basis
PERCENTAGE BASIS

Development: »

............................ Percent ( %) of the cost of development of the Joint Property exclusive of costs pro-
vided under Paragraph 8 of Secction Il and all salvage credits.

Operating:

............................ "Percent ( %) of the cost of operating the Joint Property exclusive of costs provided
under Paragraphs 1 and 8 of Scction II, all salvage eredits, the value of injected substances purchased for
secondary recovery and all taxes and assessments whick are levied, assessed and paid upon the mineral
interest in and to the Joint Properly.

—8

1od necessary sub-offxces (1f any). mamtamed for the ‘conven- -

to the Jomt Account at the followmg rates, which charge shall
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ped e

C. Operator's Warechouse Operating and Maintenance Expense
' [ ] Included in district expense
[ 1 No charge either direct or indirect
{ ] Percentage basis (describe fully) ... s

Combined Rates - Well Basis P

indicated below:
RATE PER: WELL PER MONTI! ]
w R
M:&N‘_G“E&"I;?TE (UP GQL‘GQN\. WELL RATE )
Well Depth Eoch Welt at Eil! Nﬂ!ﬂn ANl Wells Over Tan
9,000°'-13,000° __ §1,470_ 8177 T T

Cembined Rates - Percentagelhsis
Operator shall charge the Joint Account for the services covered by Paragraph 1 of this Section m on the basis
indicated below:

A, Development
- .. Percent ( 9 ) of the cost of development of the Jomt Property exclusivé of costs pro-
vided under Paragraph 8 of Sectxon II and all salvage zredits.

B. Operating:
o Percent (

under Paragraphs 1 and’ 8°of

PERCENTAGE BASIS

%

secondary recovery and all taxes-and-assessments which are levied, assessed and paid upon the mineral
interest in and to the Jomt Property

£ Administrative Overhead or combi'.}_éa'ing“ - Well ‘Basis

japh 2 of thls Section TII.

A. Charges for‘drﬂlmg wells shall begm“on the date each well is spudded and terminate on the date the dnllmg or
completion rig is released, whichever is later, except that no charge shall be made during the suspension of

/- drilling operations for fifteen (15) or more consecutive days.

E. The status of wells shall be as follows: -

Q1) Producmg ‘gas wells .nJectlon wells for recovery operat:ons, ‘water supply wells uuhzed for waterflood—

water dlsposal wells shall be con51dered the same as producmg oxl wells

’ e S ‘ ing plugged or produced durmg any
portxon of the ’month shall be consxdered as a producmg well for the entlre month.

thc chm e hereunder fcr siich mo—xth 1f said - ell; M::tr:""

a: 'm dctemxmr'g

allowable transfer, mclusxon in the unit allowable or other circumstances, but the total shut-in well count
shall be limited to’ the minimum number of shut-in wells necessary to prOVId" the contriobuted allowable
_ actually produced durmg the month. .
(5)- Gas wells shall be’ mcluded in the well schedule it dn'ectly connected to a permanent sales outlp
. tl;ou h porarlly shut in ‘due to overproductlon or failure of purchaser to:take the allowed. produchon
(6) Wells-completed in. m'*lhple korizons, shall be considered "as a producing well for. each separately pro-
ducmg Thorizon, provxdmg each completion is considered a separate well by governimental or other state-
wide regulatory authority.

C. The well rates'for producing wells shall be applied to the individual leases; provided that, whenever Ieases

" covered by this agreement are operated as a unitized project, the well rates shall be applied to the total
number of producmg wells, 1rrespect1ve of 1nd1v1dua1 leases.

D. The well rates shallibe ad;usted as of ‘the first day of April each year followmg the effectwe date of,»the
agréement to which this Accounting Procedure is attached The ad]ustment shall be computed by multiply; ing
the rate currently in usé by the percentage increase or decrease in the average “weekly earnings of Crude

Petroleum and Gas Production Workers for the last calendar year compared to the preceding calendar year
as shown by “The Index of Average Weckly Earnings of Crude Petrolcim and Gas Production Workers"
as published by the United States Department of Labor, Bureau of Labor Statistics, or the equivalent Canadian
Index as published by the Dominion Bureau of Statistics, as applicable. The adjusted rates shall be the
rates currently in use; plus or minus the computed adjustment.

5. Anplication of Administrative Overhead or Combined Rates - Percentage Basis

For the purpose of determining charges on a Percentage Basis under Paragraph 1B (2) or Paragraph 3 of this

Section 111, Development shall include all costs in connection with drilling, redrilling, decpening or any remedial

operations on any-or all wells mvolvmg the use of diilling’ crew and cquipment; also, plehmlmry expenditures

necessary in preparation for drilling and expenditures incurred in abandoning when well is not completed as a

producer; and original cost of construction or installation of fixed assels, the expansion of fixed assets and any

Seection III. All other costs shall be considered as Ope| ating.

6. Major Consiruction Overhead
For the consiruction of compressor plants, water stations, secondavy .ccovery systems, drilling and produchon

platforms, salt water disposal {acilitics, and other such projecets, as distinguished from the more usual driliing

——

i
i
i
!
‘

Operator shall charge the Joint Account for the services covered by Paragraph 1 of this Section III on the basis

£ the cost of operating the Joint Property exclusive -of - costs prov:ded'"
ion*II, all salvage credits, the value of injected eubstances purchased for -

‘actually produced durmg such month from oné or ‘more’ unit ‘wells as a result of -

other project clearly discernible as a fixed ascet, except Major Conslruction as defined in Paragraph 6 of this

D) lys in ‘the apphcatmn of the rata as provxded under

s T T
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and producing operations, Opcrntor in addition to the Administrative Overhead or Combined Rales provndc(l for in
Paragraph 1, 2 or 3 of this Secton IIT shall cither negotiate a rate prior to beginning of construction or shall charge
the Joint Acwunt with an additional overhead charge us follows: l

A. Total cost less than $25,000, no charge.

B. Total cost more than' $25,000, but less than $100,000, .......3..........% of total-cost.
C. Total cost of $100,000 or more, ... 3. ... % of the first $100,000 plus ... 2o, % of all over $100,000
of total cost.

Total cost shall mean the total gross cost of any one project. For the purpose of this paragraph the component parts
of a single project shall not be treated separately and the cost of dnllmg wells shall be excluded.

1. Amendment of Rates v
-—:fPhe sprrific rates provnded for in this Sechon IIT may-be smended-from time to time by mu grccm int-botween - - -
the Parties hereto if, in practice, the rates are found to be insufficient or excessive.

IV. BASI3 OF CHARGES TO JOINT ACCOUNT

Subject to the further provlsionsof this Section IV, Operator will procureall Material and services for the Joint
Property. At the Operator’s option, Non-Operators may supply Material or services for the Joint Property.

1. Purchases :
Material purchased and service procured shall be charged at the price paid by Operator after deductxon of all
.. discounts actually received.
2. Material furnished from Operator’s Warehouse or Other Properties
A. New Material’ (Condltlon “A")

1) Tubular goods ‘except line pipe, shall be prxced on a maximum carload and/or barge load wexght bas:s
regardlas of quantity transferred and equahzed to the ‘Towest prevailing price f.o.b. railway . reoewmg
point . or recogmzed ‘barge ninal nearest the Jomt Property where such Mr.tenal is normally avaxl-
able effectxve at date of trans: er r

(2) Line pipe snall ‘be pnced atthe current replacement ‘cost effechve at date of transfer from a rellab'e

. supply store ‘nearest the .Joint Property where such Maternal ns normally available xf the movement is
D ’ 30,(

Operator is perrrutted to mclude ten cents (10¢) per hundred-welght on all tubular goods furmshed
from his stocks in lieu of l¢ading and unloadmg ‘costs ‘sustained.

(4) Other Material shall be priced at the: current replacement cost of the same kind of Matenal, effective
at date:of movement and f.o.b. the supply store or railway receiving pomt nearest the Joint Propert‘ B
where Materxal of the same kind is normally avallable H ;o

(5) The Jomt Account shall not ®e credited with cash discounts applicable to prices provxded for in this ri

ph 2 of Sectron Iv.

B. Used Material (Condition “B” and *“C*) . . * : ‘ '~ ‘
(1) Material in sound and serviceable condition and smtable for reuse without recondxtromng. shali be :
classlﬁed as Condition “B” and priced at seventy-ﬁve per cent (75%) of the current price of new

(2) Materwl ‘which is not" smtable for its original funcnon until after recondition® .ng shall be. furmshed to
. the Joint Account under: one of the two methods defined “below: ; L

(a) Clasxﬁed as Condmon “B” and priced at’ seventy-ﬁve per. cent (‘75%) of the currenk
‘ or of the :

‘cost of reconditioning “shall be charged to the re ing’ property, provxded “Condition
“C” value, plus cost of reconditioning, does not exceed Condxtxon “B” value.
(3) Obsolete Material or Material ‘which cannot be classified as Condition “B” or Condition “C" shall be

priced at a value commensurate with its use. Material no longer suitable for its original purpose but

usable for soine other purpose, shall pe priced on a’basis comparable with that of items normally used
for such other purpose.

(%) Matenal mvolvmg ‘erection costs shall be charged: at apphcable percentage of the current knocked-down
price of new Material. ‘

3. Premium Prices
Whenever Ma'tenal is not readily obtainable at prices specmed in Paragraphs 1 and 2 of this Section IV because
of national emergencles, strikes or other unusual .causes over which ‘the Opcrator has no control, the Operator
may charge the Joint Account for ‘the required Material at the Operator’s actual cost incurred in procurmg ‘such
Material, in making it suifable for use, and in movmg it to the Joint Property, provided, that nouceim wntmg
is furnished to Non-Operators of the proposed charge prior to billing Non-Operators for such Matena] Each
Non-Operator snall have the right, by so electmg and notifying Operator within 10 days after recelvmg notice
from Operator, to furnish in kind all or part of 1iis’ *O.ace of such Material suitable for use and accentable to
Operator. » :

4, Warranty of Material Furnished by Opcrator : !
Operator does not warrant the Material furnished. In case of defective Material, cred:t shall not:be passed ‘
to the Joint Account until adjustment has been received by Operator from the manufacturers or their agents.

$. Equipment and Facilities Furnished by Operator
“A. Operator shall charge the Joint Account for use of equipment and facilities- at rates commensurate with
cost of ownersmp and operation, Such rates shall include cost of maintenance, repmrs otheri operatmg
expense, insurance, taxes, depreciation, and inlerest 'on investment not to exceed six per cent | a) per
annum, provided such rates shall not exceed those currently prevailing in the immediate area wnlhm which
the Joint Property ‘is located. In licu of rates based on costs of ownership and operation of cqmmpent ‘other
than automotive, Operator ‘may elect to use commercial rates prevailing in the arca of the Jo: nt Property
less 209; for automotive equipment, rates as published by " the Pefroleum Motor Transport Assocmtlon
may be used, Rates for laboratory services shall not excced those currently prevailing if performed by

[N
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outside service laboratories. Rates for trucks, tractors and well service units may include wages and ex-

penses of operator. !
B. Whenever requested, Operator shatl inform Non-Operators in advance of the rates it proposes to charge, .
C. Rates shall be revised and adjusted from time to time when found to be either excessive or insufficient.

V. DISPOSAL OF MATERIAL

The Operator may purchase, but shall be under no obligation to~ purchase, interest of Non-Operators in surplus
Condition “A” or “B” Material. The disposition of" ~ui'plus Controllable Material, not purchased by Operator shall
be :ygreed to by Opecrator and Non- Operators. provided Operator shall dispose of notmal accumulaiions of jun's and

] scrap ‘Material either by transfer or sale from Joint Property. ;

1. Material Purchased by the Operator or Non-Operators. !
Material purchased by either the Operator or Non-Operators shali bé credited by the Operator to the Joint Account
for the north in which the Material is removed by the purchaser.

2, Dlviswn inKind o ‘
Division of Matenal in kmd lf made between Ooerator and Non-Operators. shall be in proportion to the respective
interests in such Material. The Parties will thereupon be charged individually with the value of the Material
received or receivable. Proper credrts shall be made by the Operator to the Joint Account.

3. ‘Sales to Outsiders

Sales to outsidérs of Matenal from the Joint Property shall be crechted by Operator to the Joint Account ‘at the
net amount collected by Onérator from vendee. Any claim by vendee related to suth sale shall be charged back
to the Joint Account if and when paid by Operator.

VL BASlS OF PRICING MATER!AL TRANSI-:'ERRED I"ROM JOlN'l‘ ACCOUNT

Materiai purchased by either Operator or Non-~Operators or dwrded in kmd “tnless agreed to by Operator and Non-
Operators shall be priced on the following basis:
- New Price Def'med :
‘New pr:ce as used in this Sectxon i shall
2. New Matenal L \,
i New Materlal (Co dmon “A") bemg new Matenal procured for the Joint Ptoperty but never used at one
|- hundred per cent (100%) of current new price (plus sales tax if any).
3. Good Used Material
Good used. Matenal (Condition “B") bemg used Material in sound and serviceable condition, suitable for reuse .
- without recondmomng
A At seventy-five per cent (75%) of current new price it Material was charged to Joint Account as new, or

B.. At sxxty-ﬁve per cent: (65%) of current mew ‘price if Material was originally charged to the Joint Account
©. a8 secondhand at seventy-five per cent (75%). of new price.

4. Other Used Material
Used Material (Condxtxon “C”), at fifty per cent’ (50%) of current new price, being used Material which:
A. Is not in sound and ‘serviceable condition but suitable for reuse after recondmomng, or
B. Is servxceable for original function but not suitable for recondztnonmg
s. Bad-Order alerml 5
‘ aterial ( 0] .:mon “D"), no longer suxtable for its. ongmal purpose thhout excessive repair cost- but usable for
,some other purpose at a price comparable with that of items normally used for such other purpose
8. Yunk Mnf»%gl ; N
- Junk Material (Condmon “E”), bemg obsolete and .,crap Materlal at prevaxlmg prices.
1. 'l'emporarlly Used Material Bt

When the ‘use «of Material is temporary and its service to the J(, lt Prooerty does not Justxfy the reducfwn in
_price as provxded for in ‘Paragraph 2B of this Section VI, such Material shali be’ pnced on a basis that will leave
a net charge to the Joint Account consistent with the value cof the service rendered

.

the prxce specified- for new’ Materxal in Secuon 1Iv.

VII INVENTORIES

The Operator shall maintain detailed records of Controllable Material.
1. Penodlc lnventorles, Notxce and Representatxon

Written nohce of mtenhon to take mventory shall be given by Operator at least thlrty (30) days before any
inventory is to begin so that Non-Operators may be represented when any inventory is tdken. Failure of
Non-Operators to be represented at an inventory shall bind Non-Operators to accept the inventory taken by
Operator.
i 2. Reconciliation and Adjustment of Inventories
i Reconciliation of invertory with the Joint Account shall be made, and a list of overages and shortages shall be
i furnished to the Non-Operators. Inventory adjustments shall be made by Operator with the Joint Account for
B : overages. and shortages, but Operator shall be held accountable to Non-Operators only for shortages due to lack
e : of reasonable diligence.
- ‘ : 3. Special Inventories
Special Inventories. may be taken whenever there is any sale or change of interest in the Joint Property. It shall
' ! be the duty of the party selling to notify all other Parties as quickly as possible after the transfer of interest
i s - i " takes place. In such cases, both the seller and the purchaser shall be' governed by such inventory.
; ’ ! 4. Expense of Conducting Periodic Inveitories
The expense of condueling periodic inventories shall not be charged to the Joint Account unless agreed to by
Operator and Non-Operators.
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Mobil Oll Corporation

Working Interest Owners
Address List Attached

. 'SECTION 3, T-23-8, R-27 E,
s . SOUTH' CARLSBAD FIELD "EDDY
COUNTY, NEW MEXICO

Gentlemen:

AL
Attached for your xnformatlon and in compllance w1th Paragraph 5
of the New Mexico 011 Conservation Commission Order’: :
is an itemized scheﬂule of actual well cost for the’
The itemized cost as shown is as close to the final actual cost
as can be determined at this time. The ultimate final cost wiill
not varvfélgnlflcantly from these numbers.

- The reason’ that the well cost more than was orlglnally estlmated
wasg malnly ‘due to the fact that the well was completed as a

producer in: the Atoka and Morreow zonss whereas the’ ‘Original
estimate was for a szngle producer in the Morrow zone.

Yours very truly,

John D. Howard
Joint Interxrest Administrator
Midland Producing Area

ERFrazier/by
Attachments

cc: New Mexico 0il Conservation Commission
Attn: Mr. R, L. Stamets

P. O. Box 2088

Santa Fe, New Mexico 87501
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PO L N Y ::fﬂi’?ﬁ i
‘ LOFLORATION AND PI\ODUC < Bt :
Cwavizmos Midland Pred. Agg_a_’,_,‘ MOBIL'S INTLALST i]_OQ?' AUG S B:l__ ust 1, 1974
o OH.. (¢} : i
msimcr Lovington Foreman orerATOR _ Mobil Qil Coxp. ¢ Nbg:,x:t’sp C‘h“3328--l\ =
PROJECT TITLL & LOCATION . EED S PROJECT uuﬁec: j
Maude Rickian Com. No. 1 :
1980' FSL & 760' FWL : < IINTEREST runc'nouﬁ
See 3, T23S, R37E - : : ' : 1 ' 41
South Carlsbad Field . - [rocaTion ¥
Eddy county, New Mexico - L L , 56360
DRILLING wELLS A.A.P.G. CLASSIFICATION OR REMARKS: %
08IECTIVE: Mo [-_‘cAé ) eoru Development

PROIECT OF SCRIP 'NON!JUS'NFICAT(ON

Original estimate: Drill, complete and equip a single Morrow gas'wel'l. L, '.

Well was completed as a dual Atoka and Morrow gas well.

e i e e ESTIMATE
‘ ' ORIGINAL SUPPLEMENT |  REVISED
‘ X ESTIMATE NO..______ | _TOTAL
). _TOTAC PROJECT COST - GROSS — S 418,000 | 90,400 | 508,400
N TdTﬁL_!gfgo;_:ny,;:'p;r;f-‘” ; . o 90,400 |- '508".'1309___‘"'
" : SATEGORY COOE S : o ‘
BUDf‘ET N ) De e}_op__‘ent Drilline X2 el 302000 i
cost ; Related Lease hquipmcnt 12 ‘ 24:000 17,300 | 4L3oo
_ a6 M | - 78 M | goaM
MEMO ‘ s '
29 Y NN NS
29 __.2,000 12,000 14,000
S °"°".‘L‘£‘L9:” "53“5‘”5 e s . ; - - - =
o __ENDORSEMENTS AND APPROYVALS . _ o :
SIGNATURE ~_ (N DATE SIGNATURE T DATE
~ , : :
CERE S RIS ame FRRSE I3 SUSTI IO T ST S I T TSI T '-F—m:'_-laa.:.z_‘g-': TR TR T T Rt e o T R R T BT A S T I R T M ® T S TRSE T vl
. - 1S CONSTRUCTION OVERHEAD [g
RONGPERATOR'S PORTION —~— —- % TO BE CHARGED? YES D NO
SEaTE L 3l TTOSRE ;‘;:A—;Av.-éé-:.;;—__;.-.—..—.:.-.:.u e = ’ rYS TS o
NG,
COIPAICR'S Vi = - ~———1 - ————
ATPROVAL | TOMPANY TITLE b

T AR e e il R A AT T e
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B
. I WELL COST ESTIMATE : )
b - ; 28-A
U < Used Copguent
T\T;JLE five A P-Ovy Pt [swovINeL A
tdow.  Xiaas  [Tuore » J Delaware Bas an Com. #1
AAP.GO. "LA WSIFICATIOR OR RD MARKS j ER S e e
Development ‘ i : ) San‘f/,;A T;.!S N Comy
Y VELOIMENT T T Texplonation FIELD
vo__12,300° Jrrom to South (‘arlsbad
PPOPOS!—'D spuo DATE .—_.._ 2-1-74 , TIME SPUD 50 couéLefl'on _B.L-DAYs
{1l e b omowar L suserenent | mevieen. -
z o i ESTIMATE | No._A . TOTAL -
| rooTacE cost j 100} 000", L (14,400) 85,600
o ‘:_?; DAY WORK COST . - : ; 48,000 (11,600). 36, 4%"'
J |otHeR oRiLLING CosT ] ’ ’8:660 24,300 | 32 300
& E .
® 1 toTaLoriime , 156,000 | ,700).| 158,300 _
o] LOCATION AND ROADS - ] ’ 1 . 8,000 - {3,000) | 5,000
-L w num»ug: N.Angms‘ D - . = : : o
04 - CORING LQUIPMENT AND SERVICES : - ] e ) |
05 g LOGGINO AND TESTING , 19,000 (5,500) 15,200
(06 | % FUEL : SRS : . i
LI "“P.:EE.E':&‘““"—’ , 1 45,000 _(19,300) L2003
‘0 | 8| & icruemr ann cEMENTING seAvices , 25,000 . {500) .
12 Y | X |TrucKking AND WATZR THANSROATATION - . . 13000 - - 1,300:° @ 2,300 .
14 g O | PERFORATING, ACIDIZING AND FRAC. ; 10,000 | 41,000 | 51,000 "
5| = fers , - - 13,000 ] (4,000) | . 9,000 °
16 ¢ QuIPMENT. nstAL o o ¥ -5,000 6,000 | 11,000
‘ msarusnrous - o e I ‘16 000 (3,500) | 12,500
__TOTAL OTHER . ) L 142000 ° | .14",'20(), _156,2
- TeTAL v, cosr- mransinnz 208,000 1@5637 315:%80
oG, N SURB, = _' o .
- 350 10-3/4 350 __or_ 13-3/8 -] 2,000 | 2,500 | 4,500
g ,_s 600 7-5/8 5700 o 9-5/8 | 90,000 | 18,200 | 48,200 ]
w | % [6,95075-1]7 " _‘g'!j_?s*k T A ~ 122,000 19,700 | 41,700
< B 12 30@ ?-:_7/_8 11,657 . eF '2-‘1'8 T 20,000 (4,800) 15,200
' g o 1.1__?_19_‘_‘_ or 2=3/8 NB - 13,000 NB. 13,000 NB
291 2 E__.-__._;_-.-_.k-.____-____ e OF ~ i I — V N
o S N i . oF I T ST LT U DU S s
i ' CAsiNG Meap T T 000 43,000
& §"ﬂkrsmas TREE . LND O CONMECTIONS 10,000 5,000 15,000 -
4 LOTHET EQUIBMERT o - 7,000 3,000 15,000 __§
o “Other Equipment = - Cat, 29 0 1,500 | 1,500 A
* i TOTAL WELL EQUIPMENT - TANGIALE 94,000 63,100 ! 157,i00 _ §
'r suc.mmt wWELLCOST . . ,
[ LESS: CONFRIDUTIONS (CRY 4
] t sm_wmc Eompmnr(cr:)ruou BUDGET) Tanqﬂ)le qut. (3,700) (3,109, i j
f. TOTAL ELL COST = GROSS i 392,000 71,900 ] 463,900 N
— _ 2 TOTAL WELLAOST < MOBIL (APPROVAL COST) 392,000 71,900 463,900 __
+
2, TOTAL 3UOCET COST --moBIL l 392,000 _ 61,100 1»53.]’.0!)__‘__\_,
oGy T T k) Total Hon Pudget” Cost S RobiT ™ "7 PR 10,8007 7108007
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COrmt b 3 11 eat ]

. AUTHORIZATION FOR EXPENDITURE , sty
SUPPORTING DATA - EXPLORATION & PRODYE

Lease Maude Rickman Com. No. 1
T Revised "for bual T

. : CASH OUTLAYS USED/IDLE | APPROVAL
DETAIL ' EQUIPNENT |~ coss

Ll GAPITALIZED :.d,_‘,;;em;m .
— e s v

2 - Wing Valve Controllets & Pilots -~ 2,000

2 - 750,0008!!‘1"1'hemopaca 16,000 ‘
2 - 210 Bbl Tanks - Class B [ EE N (A A 1
1 ~'Low Press. Séparator - Class B i E—— 800
Wellsite Labor | ; | 10,000
Trucking o S IR 500
Plpe, Valves, Fittings, Meter e 9,000

Contingencies

). TOTAL PROJECT COST
2. TOTAL APPROVAL COST - MOBIL
2 TOTAL BUDGET COST -mMobL
SUPPLEMENTAL DATA a
:
ORIG*NAL SUPPLEMENT REYISED
. ESTIMATE NO._A - TOTAL
J. ToTaupRosecvcost | 26,000 - 18,500 | 44,500
2 TOTAL APPROVAL COST - MOBIL _.|___ 26,000 | 18,500 | 44,500
' © % ToTAusupseTCOSTowont | 24,000 | 17,300 | 41,300 . _
i 4. Total Hoa-Budget Cost - Mobil ) 2,000 1,200 3,200
.  ¥S-LDB L S
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MINERAL INTEREST OWNERS
MAUDE RICKMAN COM. NO. 1
EDDY COUNTY, NEW KEXICO

Antonia Aguilar 2
152 E. Mosley -
Arte31a. NM . 88210

Elfida Munoz
Po o. Box 655 “an o
Avondale, AZ- 852391

ElVa’RamireZ'
1935 Madera, NE
Albuquerque, ‘M 87110

11733 80va St.
'Sarta Fe aprlngs. cA 90670

Joe E. Vasquéz
2001 ‘Monticello ~
'Blg Sprzng, TX 79720




i N BEFORE THE OIL OONSERVATION COMMISSION
! . OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION

-: COMMISSION OF NEW MEXICO POR

P THE PURPOSE OF CONSIDERING:

CI’SE NO. 5173

Order No. R- 2T

APPLICATION oF MOBYL OIL
| CORPORATION FOR COMPULSORY
’ POOLING,

ORDER OF TEE COMMISSION
BY THE COMMISSION: ° |

This cause came on tor hearing at 9 a.m. on February 27 , 1974 i
at Santa Fe, New Mexi.co, before Examiner panted—S——Nubter .
k IC‘QO‘ e c’ Q.."

NOW, on this day of March | 'y 1974, the cOuu.s'sion, _
‘a quorum being present, Raving consldered The testimony, the record,

3 and the recommendations of the Eminc:, and be:.ng tully advised L
in the preaisol, . - L ,

FINDS:

: (1) That due public notice hav:.ng been given as roqnirod by
law, the Commission has jurisdiction of this cause and the subject
matter thereof. S S

(2) That the applicant, Mobil 0il Corporation, seeks an :

order pooling-all mineral interests in the Pennsylvaniah formation
underlying the W/ﬁ%of Section 3, Township 23 South, Range 27 East,

NMPM, South Carlsbad Fiéld} Eddy County, New Mexico.
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plus an add:.tlonal ‘:iQ Z thereof as a reasonable charge for th

-2=
Case No.
Order No. R-

_(3) That the applicant has the rxght to drill and proposes

to drill a well /'7 ]/a;[/ Z % ,s S;‘ Z/a"-w 3" .” ..; .t

(4) That there are interest owners in the proposed proration i

unit who have not agreed to pool their interests. 7

(5) That to avoid the drilling of unnecessary wells} to
protect correlative rights, and to afford to the owner of each' -
interest in said unit the opportunity to fecover or receive
without unnecessary expense his juSt and fair share of the gaS/{
'in said pool, the subjecf applicatiOn.shoﬁld be aﬁércved'by

ra

pooling all mineral 1nterests, whatever the' may be, wi thin said
unit. | _ v v _
(6) That the applicant should be desihated the operator = .

‘of the subject well and unit.

17) “ffhat any non-consentzng worklng 1ntereat owner should

be afforded the opportunlty to pay hls share of estlmated well

' costs to the operator in 1li&él of paying his shareﬂ@f reasonakle

‘well costs out of proéuction,

(8) That any non~consehting working “interest oﬁher that
does not pay his share of estimated well costs should have
w1thheld from - productlon his share of the reasonable well costs
risk 1nvolved in the drllllng of the well -

(9) - That any nonwconsentlng interest owner should be - _
afforded the opportunlty to object to the actual well costs but: ,
that actual well costs should be adopted as the reasonable wellj
costs in the absence of such dbjection. ”

(10) That following deEermination of reasonable well costs,
any non~consenting working interest -i‘wner that has paid his
share of estimated costs should pay to £he operatofvany amount
that reasonable well costs exceed estimated well costs and
should receive from the cperator any amount that paid estimated

well costs exceed reasonable well costs.
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‘attributable to each non?consenting working interest.

..3..
Case No.
Order No. R

(11) Thatjij;{;noo per month should be fixed as a reason-
able charge for supervision (combined fixed rates); that the
operator should be authorized to withhold from production the
proport;onate share of such’ superv1s;on charge attrzbutable to
each non-consenting working interest, and in addltlon thereto,
the operator should be authorized to withhold from production
the proportienate share of actual expenditures required for

operating the subject well, not in excess of what are reasonable,-

(12) That all proceeds from production from the supjeét

well Whieh:are‘not disBursed for any;rea36n7shoﬁia”be‘§fa¢ed_1

in escrow to be paid to the true owner thereof upon demand andf;°‘

unit to commence drilling of the well to which said unltw;s

in the Penngylvanlan formation underlylrg the '7ﬁ72-'
df Section 3 ', Township 23 South, -Range 27 East.. ", NMPm;
South Carlsbad Field ’ Eddy County, New’ Mex1co,-

“are hereby pooied to form a standard ‘5_2_ ) _acre gas spac1ng

proof - of ownershlp.

(13) “That upon the failure of the operator of sald pooled->

T, ]
’ : PR A

dedicated.oa-or- be‘fore- ¥ [S” (479 . ,,theorder o

pooling said unlt shou¥d become null and void and of no effect
whatsoever. |

IT IS ThEREFORE ORDERED'

(1) That all m1neral 1nterests, whatever they may be,f

Ll

and proratlon unit to be dedicated to a well to be drllled

PROVIDED HOWEVER, that the operator of said unit shall

commence the drilling of said well on or before the /S Q_/z day

of , 1973, and shall thereafter continue the

drilling of said well with due diligence to a depth sufficient to

test the Pennsylvanian ‘formation;

PROVIDED FURTHER, that in the event said operator does not

P b SR s vt

e "?\"‘é "N

commence the drilling of said well on or before the/'ﬁzz day
of @Lumqg , 1973, Order (1) of this order shall be null ang

void and of no effect whatsocever;

»”.
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-4
Case No.
Order No. R-

PROVIDED FURTHER,that should said well not be drilled to

completion, or aba :donment, within 120 days after commencement
thereof, said operator shall appear before the Comm1551on and

show cause why Order (1) of this order should not be rescinded.

(2) That __ﬂ_bi-.l._Q.LLQ_QEEQ__étlon

the operator of the subject well and unit.

AN Y I

30 days prior to commencing said well, ‘the operator shall furn;sh

the Comm1531on and each known worklng 1nterest owner in the subjec.

unlt an itemized schedule of estlmated well costs.

-

(4) That withln 30 days from the date the schedule of
estimated well costs 1s furnished tO'hlm, any non-consentlnq
worklng 1nterest owner shall have the rlght to. pay h1s share :::T>

of ‘estimated well costs to the operator in lieu of paylng h1s

*

~share-¢c£ recascnable well costs cut of productxon{‘and‘tha' ny

_costs within 90 days following completion of the well; that i

such owner ‘who pays his share of estimated well costs as pro- -

- vided above shall remaln llable for operatlng costs but shall

not be llablevfcr risk charges.

(5) That the operator shall furnish the Comm:

known working interest owner an itemized schedvle

1-!.

£
no objection to the actual well costs is,received'hy:the'COm-
nission and the Cormission has not objected w1th1n 45 days
-following recelpt of sald schedule, the actual well costs shall
be the reasonable well costs; prov1ded:however, that if there

is an oblection to actual well costs within said 45-day period

‘the Commission will determine reasonable well costs after public

notice and hearing.
(6) That within 60 days following determination of reason-
able well costs, any non~-consenting working interest owner that

has paid his share of estimated costs in advance as provided

- is hereby’designated

,!.;

(3) That after the effective date of this order and-at-%eest.

ssion and each

of'actualdwell!’i
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Case No.
Order No. R-
above shall pay to thevoperator his pro rata share of the amount
that reasonable well costs exceed estimated well costs and ehall
receive from the operaeor’his pro rata share of the amount that
estimated well costs exceed reasonable well costs.

. (7) That the operator is hereby aﬁtho;ized to withhold
the following cosEs,and charges from production:

(A7) The pro rata share of reasonable well costs
’ettributable tO'each'non-eOnsenting working
interest owner who has not pald his share of
estimated well costs w1th1n 30 days frcm t?e
date the schedule of estimated well costs is
furnished to him. o k, ,gid,f

(B) "As a charge for the rlsk 1nvolved 1n the

‘drllllng of the well,

~.share of reasonable well_casts“éttributable
te each'noh-conSenting~wOriingvintereSt_
owner who has nét'paidihis;share”df<estiﬁ%£ed
_well costs within 30 days from the deteeﬁhe‘
schedule ofeestimated~we11icoetsiis furﬂished;

L

to him.

_KB) That Ehe Operaior shall distfibuté séidfcdsts‘and,,”_;;gjﬂf%

‘charges w1thheld from productlon to the partles who advanced

the well costs.

{9 That 2450Z7 2@ per ‘month is hereby'fixed as a reasonab1
charge for sdéerv131on (combined fixed rates); that the operator |
is hereby . authorized to withheld from production the propoftionate
share of such. supervision charge attributebie-to each non-

consenting working interest, and in addition thereto,_ﬁhe operator

is hereby authorized to withhold from production the proportionate!

share of actual expenditures required for operating such well,
not in excess of what are reasonable, attributable to each non-

consenting working interest.

lU-f.
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Case No.
Order No. R~

(10) That any unsevered mineralninterest shall be considered
a seVen-eighthsk(7/8) working interest and a one-eighth (1/8)
royalty interest for the purpose of allocating costs and charges
" under the terms of this ovrder.

(ll) That aay well costs or charges wﬁich aredto'te“paid>
out of production shall be w1thheld only from the working
_nterests share of production, and no costs or charges shall
be‘withhe'a'ff‘m‘proaﬁction attributaole to royalty interests.

(12) That all prcceeds from productlon from the subject
welL which are not dlsbursed for any reason shall be placed 1n
escrow 1n “,x County, New Mexico, to be pald to the true owﬁer
thereof upon demand and proof cf ownersnlp, that the operator
;qul notlfy the Commission of the name and'address of sa1d
escrow agent wzthln 9" days from the date 'Of thls order.v

-(13) That Jurlsdlctlon of thls sause is retalned for the-
entry of such further orders as the Conmlss on may deem necesearf;

DONE at Santa Fe, New M¢xico, on the day and-year herelnabove

designated.’
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