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SNYDER-DIRECT ‘ | CASE 5186

_ " Page....coFee.
R , MR, STAMETS: We call the next case, 5186,

MR, CARR: Case 5186, Application of Amerada Hess

Corporation for an unorthodox oil well location and two

non~standard-oii~ proration units, Lea County, New Mexico,
MR, STAMETS: Call for appearances? ’
MR, KELLAHIN: Tom Kellahin, Kellahin & Fox, appeir-

ing on behalf of the Applicant and I have one witness to. bq |

msworn. \ |
(Witness sworn.) j
|

ANDREW E, SNYDER

calded as a witness, having been first duly sworn, was

examined and testified as follows:

|
.
DIRECT EXAMINATION ‘ j#

RN .
nd BY MR, KELLAHIN:

Q Will you state your name, by whom you are em- i

:ployed and in what capacity? |
A My name is Andrew E. Snyder, I'm emploved by Amer+

ada ﬁess Corporation in Seminole, Texas, as the Region

Manager |

- . ‘Q " Mr. Snyder, have you previously testified before

this Commission?

A Yes, sir,

Q  Are you familiar with the facts surrounding this

particular Application?
A Yes.,

MR, KELLAHIN: If the Examiner please, are the
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Page......... SO SO

Witness' qualifications as an expert acéeptable?V
'MR._STAMETSE_ I believe 50, yes. If there is
any change in my mind I will let &ou know at the time,
BY MR, KELLAKIN: |
Q What i§ Amerada Hésé Corporatioh'seeking in
this Application; Mr, Snyder?
A Basically we are looking at an old field, the

Bagley Silufo-De%oﬂian Field, Their proration units haﬁe

been set up on 80-acre-spacing with the standard location

being in the northwest and the southeast quarter of each

section, We are asking that they be gfanted an exception
to this location provision by moving a location into the
southwest of the southeast quarter, and drilling a new
well at that point,

Q Has a similar request been made and'appr0ved
by anyone else in this area? |

A Yes, sir. |

Q What kind of request was that?

A Texas Pacific 0il Company,‘in‘December of 1972,
filed an application for a similar request, and Commission
Order No., R-4460 was issued as a result of that hearing
granting their exception to the location provision,

Q Please refer to what has been marked as Exhibit
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1, identify it, and explain what information it contains.

A Exhibit 1 is a plat, well location plat of

Bagley Field; it shows all the wells in the Field of record, ‘
4%5?1“ '¥>j" . The Pennsylvanian wells have dots, Pénﬁsylvaﬁianfproduced
from a number-of zones from about 8800 feet down to
around 10,000 feet. The D;voniahfwéLls are shown with'é
dot, circled and colored in red, and this is from a depth
of about 11,000 feet. The out}iné-in green shows tﬁe
Texas‘P;éific reaiiggmenc of unic%; the outline inkréd‘Show%;
the proposed alignment of units for Amerada's Applicatioh
at this time, The proposed drilling well in the -south-
'"j | : west southgast of Section>35, Township 11  South, Range
33 East, Lea County, New Mexico.

Q What is the current status of the well located
in the northwest of the southeast quarter?

A This well is producing. It is producing about

65 barrels of oil and 330 barrels of water a day. The
T Devonian Teservoir is a very high water driver thus far

and all of the wells in the Field now do produce water,

Q 4nd what acreage do you propose to dedicate to
that well?
A Just the 40 acres 8urrounding the well,
T Q Please refer now to the well in the southeast of
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‘the southwest quarter. What is the current status of

that well?

A That is also a producing well from the Devonian

Formﬁcion’and it makes about 32 barrels of oil and 1000

‘barrels of water a day.

Q I note immediately adjacent to ‘your unor thodox

well location thére_is what appeifS'to be an abandoned'

well, 1Is that correct?

A Yes, sir, This is an old Pennsylvanian well

that had depleted in all the'?ennsylvaﬁian Zone and has

been plugged and abandoned, It was at a standard 40 acre

location in the center of the 40,

Q How do you propose to allccate the produccidn
in your unit here between the existihg producing well and
your new pfoposed unorthodox well?

A The existing producingiwell in the unit, since

it does produce so much water, would be shut in to conserve

reservoir energy and the new well would be given the full

80 acre allowable,
Q Please refer to what has been marked as Exhibit

No. 2, identify it,and explain what information it con-

tains?
A Exhibit No. 2 is a structure map on the top of
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the Silurc-Devonian Zone in the Bagley Field, It shows
the proposed location at the structural high, Since the
Field does have a strong water drive, this would be recov-
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other well,

Q why have you chosen this particular unorthodox

location?
‘A As best we can determine, this would be the best
location remaining in the Field to actually ébﬁplete the

development of the Field for effective drainage of all

the reserﬁes~in place.

Q Is it, then, your opinion, that the @nit acteagg
* dedicated to tﬁis particular well can economically and B
efficiently be drained by a‘well in thisblocaﬁib&?
A Yes, sir,.

Q Will‘this impair the correlative rights of'anyr

‘A No, sir,

Q Will it be in the best interests of conservation
"and the prevention of waste?

A Yeé, we feel it willf

Q pid you give us the total depth of the proposed

well, I don't recall?
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A The total dépth would be about 1,800 feet,

. Q I note in the advertising for this Case 5186

‘there is a small error with tegard'tb the identity of

this particular well, Will you explain that for us?
A Yes, sir. The well is advertised as State BTD

Well No. 1; Actually it's a twin to the old well No. 1

on the State BTD Lease so 1t ‘would be actually a unit wéi;)'

"composed of the State BTD 40 a‘res and 40 acres from the

State BTC Lease. So, it should be State BTD Unit Well
No. 1. “

Q Have any ofstetting operators or interest hol-
ders‘notified ybu of their objection to your pféposed
ibéﬁtioﬁ? |

A Nd, sir. The only other operator in the Field
is Texas Pacific, We gave them a copy of the Application
at the time it was filed and we have had a telephone
congervation with them and they have nd Oppogttion.

Q Weré Exhibits Nos, 1 and 2 prepared by you?

A Yes, sir,

MR, KELLAHIN: We move for introduction of
Exhibits Nos. 1 and 2,
MR, STAMETS: Exhibits Nos., 1 and 2 will be

admitted into evidence,

THE NYE REPORTING SERVICE
STATE-WIDE DEPOSITION NOTARIES
225 JOHNSON STREET
SANTA FE, NEW MEXICO 87501
TEL. 505) 982-0386




SNYDER-CROSS 4 CASE 5186

Pdgeu“n”.mnugm"wnu
(Whereupon Applichnf’stxhibité Nos.
1 and 2 were admitted intoke§iden¢e;)
MR, KELLAHIN: That concludes our direct
examination,

CROSS EXAMINATION

BY MR, STAMETS: |
Q Mr. 8nyder, is everjthing'in Section 35Aidenti-‘~
fied as the State BT the same basically, with the same

overrides, or is there a diffeérence between the 'C" and

”the p designation?

A There is a differenge in the overrides between
those two, yes, sir.

Q I see, What is currently dedicated to Well

No. 1 in the southeast of the southwest of 357

A I believe the 80 acres being the eagt*half of
the southwest quarter of Section 35,

Q If this Applicationiis granted, the northeast
of theksouthwest,-or the north 40 in this unit, will no
longer be dedicated to any well in this pool?

A That's right, yes. We have filed with the State
Land Office a communitization agreement between these two
State leases and we have not received approval; it's in

the process of being approved by the State Land Office.
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~ the northeast of the southwest of Section 35, have they

 approval on this type of unit.

~doint this they would be participating in production

SNYDER~CROSS CASE 5186
Page........ A0

Q Mr. Snyder, to your knowledge, are the royalty-

interest owners, overriding-royalty-interest owners, in

been notified of this Application?

A Yes, the royalty owners are being asked for their

Q They are being?

A Yes.
~—Q- - But _they have not ~- ~ '
A (Interruping) We have not received approval

yef.

Q Dbes‘that include the overriding-royalty-intereét
owners as well?. |

A Yes, sir.

Q Could a royalty interest or overriding-rojalty
interest in the northeast of the southwest of Secfién‘BS ’
suffer from the approval of this'ApplicationZ

A I don't believe they could because-the well in
the southeast of the southwest is feally feady to be

abandoned; it's right at the non-commercial limit, By

of which some of it may be on their land that. we would be

recovering from the up-structure well; so really I think
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SNYDER-CROSS | CASE 5186
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they would benefit, if anything,
Q In other words; the entire east half of Ehe
southwest quarter has the same royélty‘intetests?

A Yes.

Q  And in aéfuaiiC§ they would benefit bj“e$tendidg‘
thelifé of their éug?;er quarter section?
A Yés. . ' .
MR. STAMETS: Are chere any other q;:eét~ions of

this'witneis?

MR, KELLAHIN: No, sir.,

MR, STAMETS:.:He may be excuﬁed. ’Anyfhing fur-
ther in this Case? |
MR, KELLAHIN: Nothing further.
MR, STAMETS: Oh, I'm sorry, I would like to
check one thing further with Mr. Snyder. |
BY MR, STAMETS:
Q Mr. Snyder, afe you aware of the Commission

Memorandum -2-65 which concerns the naming and numbering

of wells?
A No, sir.

Q If there were a problem with that Memorandum
and tﬁe proposed name and number for this well, would

you be willing to adopt the standard name and number that
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the Commissibn would reﬁuire?
A Yes, we would, We E@d no particular reason for

calling it this except to call it sometiiing so that we

~could identify it from the other No. 1 Well,

MR, STAMETS: If there is nothing further I will

take this Case under.idéisement.b
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STATE OF NEW MEXICO )
SS.

St S

COUNTY OF SANTA FE

I> RICHARD L. NYE Court Reporter, do- hereby certify
that the foregoing and attached Transcript of Hedring be-
fore the New:MexicO‘Oil Conservation Commission was
reported by me, and: the same 18 a true and correct record
of the said proceedings, to the best of my knowledge,

skill and'ability.

L. NYE,“Court Reporter

I do hereby certify that the foregoing is
a complete record of the proceedings’ in

the Examiner hearing of Case No. sz ...... N

New Mexico 011 Conservation CommiSS*dh
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OI1L CONSERVATION COMMISSION

STATE OF NEW MEXICO
P. D. BOX 2088 - SANTA FE
87501

Maxrch 26, 1974

L R TRUJILLO
CHAIRMAN

LAND COMMISSIONER
ALEX }. ARMUIO -
MEMBER
STATE GEOLOGIST
A.L.PORTER, JR.
SECRETARY - DIRECTOR

Re: CASE NO. 5186
Mr. Tom Keliahin . ORDER NO. _R-4757
Kellahin & Fox T
Attorneys at Law pplicant:

Santa Fe, New Mexico

Dear Sir:

Enclosed herewith are two copies of the above-referenced

Commission order recently entered in the subject

Very truly yours,

case.

A. L. PORTER, Jr.
Secretary-Director

ALP/ir
Copy of order also sent to:

Hobbs OCC X
Artesia OCC

Aztec OCC

Other




BEFORE THE OIL CéNSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSTON ‘OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE NO. 5186
Ordexr No. R-4757

APPLICATION OF AMERADA HESS
CORPORATION FOR AN UNORTHODOX OIL
WELL LOCATION AND TWO NON—STANDARD
OIL PRORATION UNITS, LEA COUNTY,
NEW MEXICO.

ORDER GF’TBE COMMISSION

-

BY THE COHHISSION.

This cause came on for hearing at 9 a.m. on March 13, 1974.
at Santa Pe, New Mexico, bafore Examiner, Richard L. Stanets.

NOW, on this 26th day of March, 1974, the Commission,
a quorum being present, having considered the testimony, the
record, and the recommendations of the Examiner, and being
fully advised in the premises,

-

FINDS:

(1) That due public'nc%ice having been given as required by
law, the Commission has Jurisdiction of this cause and the.
subject matter thereof. s

(2) That the applicanti Amerada Hess Corporation, seeks, as

an exception to the Bagley Siluro-Devonian Pool Rules, the
formation of two non-standard proration units in Section 35,
Township 11 South, Range 33] East, NMPM, Lea County, New Mexico,
the first being a 40-=acre unit comprising the NW/4 SE/4 of
said Section 35, to be dedi~ated to applicant's State BTD

Well No. 2 located on said 40-acre tract, and the second being
an 80-acre unit comprising the SE/4 SW/4 and the SW/4 SE/4 of
sald Section 35 to be dedicited to a new well proposed to be
drilled at an unorthodox location for said pool 660 feet from
t?e South line and 1900 feeE from the East line of said Sec-
tion 35. :

(3) That a well drilled at the proposed unorthodox location
should encounter the pay vone higher on the structure and should
recover more oil than would a well drilled at a standard loca~
tion. :




I DA Lt )
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| case No. 5186
3 Order No. R~4757

"(4) That approval of the subject application will prevent
the drilling of unnecessary wells, will afford the applicant
the opportunity to produce his just and equitable share of the
oil in the Siluro-Devonian formation, and will otherwise prevent
waste and protect correlative rights.

IT IS THEREPORE ORDERED:

(1) That the applicant, Amerada Hess Corporation, is hereby
granted approval of an 40-acre non-standard oil proration unit
comprising the NW/4 SE/4 of Section 35 to be dedicated to
applicant's State BTD Well No. 2 located on said 40-acre tract
and :an 80-acre non-standard oil proration unit comprising the
SE/4 SW/4 and the SW/4 SE/4 of Section 35 to be dedicated to

‘a new well proposed to be drilled at an unorthodox location

660 feet from the South line and 1900 feet from the East line

of Section 35, said Section 35 being in Township 11 South, Range
33 East, NMPM, Bagley siluro—Devonian Pool, Lea County, New
Mexico.

(2) Applicant is further author;zud to drill a new well
in the Bagley-Siluro-Devonian Pool at an unorthodox location
660 feet from the South line and 1900 feet frcm the East line
of said section 35.

(3) That the allowable for the above—described 40~acre
non-standard oil proration unit shall bear the same ratio to
a standard allowable as 40 bears to 80.

(4) That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem neces-

sary.

DONE at Santa Pe, New Mexico, on the day and year herein~
above designated. :

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

I{ R. TRUJILLO, Chairman

(P, (.

L. PORTER, Jr., Memberfs& Secretary
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DOCKET' EXAHINER HEARING WEDNESDAY ~ MARCH 13,° ‘1974

9 A.M. - OIL CONSERVATION COMHISSION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING SANTA FE, NEW MEXICO :

The following cases will he heard before Richard L. Stamets, Examiner, or Daniel S.
Nutter, Alternate Examinét:

April, 1974, from seventeen prorated pools-in’ Lea,
Eddy, Roosevelt and Chaves Counties, New Mexico~’ ,,,,,,,, -

(2) fConsideration’bf the allowable production of -gas’ ftom '
five prorated pools in San Juan,” Rio Arriba, and ‘
- Sandoval Counties, New Mexico, for April, 1974.

CASE 5179: Application of HNG 0il Company for aunit agreement, Les County,
New Mexico.- Applicant« in'the above~sty1ed cause, seeks apprcval
for the Dogie‘Dtaw Unit Area comprising 5 122 acres, more or ‘less
‘of" State, ‘Federal; and fee ‘lands in’ Township 26 South Range 36
Eagt), Lea County, New Mexico. ‘

CASE 5180: Application of Amé o Production Company for a unit’ agreement - Lea
- County, New Mexico. Applicant, in the above-styled cause, seeks
approval ‘of ‘the ‘Rock’Lake Unit Area ‘comprising 5760 ‘dcres, more
or less, of ‘State and ‘fee ‘lands in Townehip 22 South, Range 35
‘East, Lea County, New Mexico.

CASE 5181: Application of Amoco’ Production Company for a unit agreement, Eddy
’ : County, New Mexico.- Applicant, in the above—styled cause, ‘seeks
approval of the Trail Canyon Uuit Area ‘comprising 5758 ‘a¢res, more
or less, of State,- ‘Federal and fee lands in Township 24 South,
Range 23 East, Eddy County, New Mexico.

CASE 5182: nApplication ‘of Perry R. Bass for compulsory pooling, Eddy County,
New Mexico, Applicant, in the above-styled cause, secks an order
pooling" all mineral interests in the Pennsylvanian formation under-
lying the W/2 of Section 15, Township 21 South, Range 27 East,
adjacent to the Burton Flats Field, Eddy uounty, ‘New Mexico, to be
‘dedicated to a well to be drilled at a standard location in the W/2
of said Section 15. Also to be considered will be the cost of
drilling and completing said well and the allocation of such costs,
as well as actual operating costs and charges for supervisici.

Also to be considered is the designation of applicant as operator
of the well and a charge for risk involved in drilling said well.

ALLONABLE: W Consideration of the allowable production of gas for e
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Exsaminer Hearing - Wednesday - March 13, 1974

CASE 5183: Application of Amini 011 Company for an unorthodox oil well

location, Lea Couiity, New Mexico. ~Applicant, 1n the above-
styled cause, seeks, as an exception to the North Vacuum Abo
Pool rules,- authority to drill its Pennzoil -State :Well :No. 2
~at an unorthodox location for said pool’ 1780 féét from the

- South line.and 460 feet from the West line of Section 36,
Towmship 16 South, Range 34 East, Lea County, New;M&xicp.

CASE 5184: Application of Mountain States Petroleum Corporation for an
unotthpdpx _well'location, Chaves County, ‘New Mexico.
Applicanﬁ‘ | 3, ause,Aseeks, .as ‘an excepcion
to the Buff lo Valle_ Pennsylvanian Pool rules, approval ‘for an -
unorthodox gas well location for a well to be drilled at a
point 990 feet from the South and West. lines of Section 36,

Township 14 South,.Range 27 East, Chaves County, New Mexico.

CASE 5185: Application of Rice. Engineering & Operating, Inc. for salt
water disposal,,Lea County, New Hexico. Applicant, -in .the
above—styled cause,: seeks authority to- dispose of produced
~salt water into: the Abo format;on:h the .open-hole .and perforated
interval from 8442 feet to 9150 feet In- its Abo. SWD Well No..2
located in Unit C of Section°2, Township 17 South, "Range 36
Eaat, Lovington Abo Pool, Lea County, New Mexico. o n

CASE 5186: Application of Amerada Heas Corporation for an unorthodox oi1
well location and two non-standatd oil. proration units, Lea County,
New Mexico. Appiicant, in the above~stvled cause,rseeks, as an
exception to the. Bagley Siluro-Devonian Pool rules, the formation
- of .two non-standard proration units in Section 35, Township 11
South, Range 33 East, Lea County, New Mexico, the first. being a 40-
acre unit comprising the NW/& SEI4 to be dedicated to applicant s

prising the SE/4 SW/4 and_ the SW/4 SE/4 to be dedicated to applicant 8
State BTD Well No. 1, proposed to be drilled at an unorthodox
"location for said pool 660 feet from the South line and 1900 feet

from the East line of said Section 35.

CASE 5187: Application of Inexco 0il Company for compulsory pooling, Eddy
County, ‘New Mexico. Applicant, :in the. above-styled cause, seéks an
order pocling all mineral interests in the Pennsylvanian formation
underlying Section 17, Township 21 South, Range 26 East, Eddy County,
New Mexico, adjacent to the Catclaw Draw-Morrow Gas Pool, to be
dedicated to a well to be drilled at a standard location for said
.pool. Also to be considered will be the cost of drilling and
completing said well and the allocation of such costs, as well as
actual operating costs and chavges for supervision. Also to be con-
sidered 1s the designation of applicant as operator of the well and
a charge for risk involved in drilling said well.
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Examiner Hearing - Wednésday - March 13, 1974 -3-
CASE 5188: Application of Continental 011 Company for downhole commingling,

CASE 5189:

CASE 5190:

CASE 5192:

CASE 5124:

Lea County, New México. Applicant, in the above- -styled cause,

gseeks authority to commingle Drinkard aund Blinebry production in
the wellhore of fts lLockhart B-1 Well No. 8 located in Unit H of
Section 1, Township 22 South, Rarnge 36 East, lea Lounty, New Mexico.

Application of Craig Folson for an unorthodox ofl well location,
Chaves County, New'Mexiro. Applicant, in the above-styled cause,
seeks approval for the unorthodox location of a well proposed to
be drilled at a point 1340 feet from the South line and 1300 feet
from the East line of Section 12, Township 13 South, Range.3l. East,
Caprock-Queen Pool, Chaves County, New Mexico.

Application of Union 011 Company of Ca}ifornia for pool creation and
‘cause;: seeks the: creat10n of a new"Morrow. gas pool for, its Pipeline
Deep Unit Well No.:1 located in Unit J of Section 17, Township 19 -
South, Range 34 East, Lea County,‘New Mexico, and for the promulgation
of special rules therefor including a- prov131on ‘for 640-acre spacing.

Application of Murphy Minerals Corporation for a waterflood pronject,
Eddy County, New Mexico. Applicant, in ' the above-styled cause, seeks
authority to institute .a waterflood project by the 1njection of water
through:two wells 4into: the Grayburg-San, Andres formation on its Gissler
"B" lease in Sections 11 and 12, Township 17 South, Range 30 East,
Square Lake Pool,; Eddy County, New Mexico.

In the matter of : the application of the 0il Conservation Commission
of New Mexico ipon its own motion for the extension of the follow—
ing pools in Lea County.

: Antelope Ridge-Morrow Gas Pool
EK -Yates-Seven Rivers=Queen Pool
House-San Andres Pool
Humble City-Atoka Pool
North Shoe Bar-Wblfcamp Pool
Trés Papalotes-Pennsylvanian Pool
~ Wantz-Granite Wash Pool

(Continued from the February 13, 1974 Examiner Hearing)

Application of Belco Petroleum Corporation for compulsory pooling and
an unorthodox gas well location, Lea County, New Mexico. Applicant,

in the above—styled cause, seeks an order pooling 2all mineral interests
underlying the S/2 of Section 30, Township 20 South, Range 33 East,
South Salt lake-Morrow Gas Pool, Lea County, New Mexico, to be

dedicated to a well to be drilled at an unorthodox location 660 feet
from the South line and 1300 feet from the East line of said Section
30. Also to be considered will be the cost of drilling and completing
said well and the allocation of such costs, as well as actual operating

_costs and charges for supervision. Also to be considered is the desig-

nation of applicant as operator of the well and a charge for risk
involved in drilling said well.

]
i

s e —
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(Continued from the Februiry 13, 1974, Examiner Hearing)

CASE 4956:

Application of Pierce & Dehlinger for compulsory pooling, Vada-
Pennsylvanian Pool, Lea County, New Mexlico. Applicant, in the
above—styled cause, seeks an order pooling all mineral interests
in the Vada-Pennsyivanian Pool underlying ‘the NW/& of Sectisn

24, Township 9 South; Range 33 East, Lea County,’ New Mexico, to

be dedicated to the King Resources Sheridan Well No. 1-A located

in Unit C of said Section 24. Also to be considered is designation
of the applicant as operator of the NW/4 of said Section 24 and

the well located thereon, provision for allocation of actual -
operating costs ahd chargés for supervision, and allocation of costs
for reworking said well includinn_a«ZOOZ charge attributable to any
non—consenting working interest owner's pro rata share of said

: workover cests, for the risk 1nvolved in said workover.

’f(Rédpened) ‘(Continued: from ‘the" February 13 1974 Examiner Heariqg_

W—

Application of Plerce & Dehlinger’for a determination of well costs,
Lea County, New Mexico. Applicant, as operator of the Sheridan -
Well No. 1 located in Unit M of Sectlon 13, Township 9 South, Range
33 Rast, Lea County, New Mexico,  to ‘which well is dedicated ‘the SW/4
of said® ‘Section 13, all mineral interests:in the Vada-Pennsylvanian
Pool thereunder ‘having been pooled by Commission ‘Order? Nb.;R-4560
seeks the determination of reasonable well costs attributable to

’applicant and  to King Resources, including, but:not limited to, the:

costs of reworking ‘and placing said ‘Sheridan:Well No. 1 back on
production and attorneys fees in connection therewith. Applicant
further seeks an order assessing, as a. charge for the risk. involved
in the reworking of-the well, 120%Z of tlie pro rata share of the
reasonable well costs attributable to the working interest of King
Resources. :
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE'MATTER OF THE HEARING

CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR ..

THE PURPOSE OF CONSIDERING: ; -

- o : - 4 CASE NO. 4877

- : Order No. R-4460 -
APPLICATION OF TEXAS PACIFIC oIL '
COMPANY, INC. FOR TWO NON-STANDARD
OIL PRORATION UNITS AND A NON-
STANDARD LOCATION, LEA COUNTY,
_ NEW MEXICO.

ORDER OF THE COMMISSIONM

BY THE COMMISSION:

’ This cause came on for hearing at 9 a.m. on Decembéf 19,
1972, at Santa Fe, New Mexico, before Examiner Elvis A, Utz.

NOW, on this 5th day of January, 1973, the Commission,
a quorum being presént, having considered the testimony; the
record, and the recommendations of the Examlner, and belng
fully advised in the premises,

) 'FINDS:

(l) That due public notxce havxng been- glven as requxred
by law, the Commission has Jurlsdlctlon of thls cause and the
sub)ect matter thereof. .

(2) That the appllcant, ‘Texas Pacific 0il Company, Inc
seeks approval of an 80-acre non=standard proration unit’ comprlslng
the :NE/4 NW/4 and NW/4 NE/4 of Section 2 to be dedicated to its
State "C" Well No. 1 located in Unit B, and a 40—acre non-standard
proratlon unit comprising the SE/4 NW/4 of" Sectlon 2 to be dedi-
cated to its State "C" Wéll No. 2 located in Unit F, and an 80-
acre standard proration unit comprising the E/2 NE/4 of Secticn 2
to be dedicated to its State "D" Well No. 1 at an unorthodox
location in Unit A, Township 12 South, Range 33 East, Bagley
Siluro-Devonian Pool, Lea County, New Mexico.

- (3) , That approval of the subject application will prevent
the drilling of unnecessary wells, will afford the applicant the
opportunity to produce its just and equitable share of the oil in
the Siluro-Devenian formation, and will otherwise prevent waste
and protect correlative rights.

IT JS THEREFORE ORDERED:

(1) That the applicant, Texas Pacific Oil Company, Incl,
is hereby guthorized approval of an 80-acre non~standard proration
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Case No. 4877
Order No. R-=4460

unit comprlsxng the NE/4 NW/4 and NwW/4 NE/4 of Sectzon 2 to be
dedicated to its State "C" Well No, 1 located in Unit B, and a
40-acre non-standard proratlon unit comprising- the SE/4 NW/4 of
"Section 2 to be dedicated to its State "C" Well No. 2 located
in Unit F, and an 80-acre standard proratlon unit comprlsxng
the E/2 NE/4 of Section 2 to be dedicated to its State "D" Well
No. 1 at-an uhorthodox location in Unit A, Township 12 South,
Range 33 East, Bagley Siluro-Devonian Pool, Lea County, New
Mex1qg:wr _ - :

-{2) That the allowable for the aboVéédescrxbed 40-acre
non-standard oil proration unit shall bear the same ratlo to a
standard allowable as 40 bears to 80.

(3) - That jurlsdlctlon of this cause is retalned for the o

entry of such further orders as the Commission may deem necessary.

DONE at Santa Fe. New Mex1co, on the day and year herein-

~above designated.

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

BRUCE;KING, Chairman
x
&

o ARMIJO, Member

{J
;j
. fL. ORTER JR., Member & Secretary
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C&A)L. AN

- AMERADA HESS CORFORATION

ORAWER 817

518¢

SEMINGLE, TEXAS 79360

February 8, 1974 f 915-758-5805

“New Mexico- 011 Consnrvatlon Comm15510n
‘P, 0. Box 2088
Santa ‘Fe, New Mexico 87501

Re: App]1cat1on of Amerada Hess ‘
Corporat1on for a Hon-Standar

0il Proration Units in the" Baalev
.ﬁ_u_ua_nemnmﬂ.eld Leamﬂ‘fy,
ew Mexico

Gentlemen:

‘Amerada Hess Corporatlon is the owner. .and operator of tbe State 8TD
lease de: 'Cribed“as?thg:SEi4*SEC; 35-TT]S:R33E>ahdﬁtﬁé”Stat BIC lease
containing, among other Tand$, tME SW/& Sec. 35-T11S-R3I3E, all

being in the Bagley S}]uro Devonwan Field, Lea County, New Mexico.

On each of these quarter sections, there are ‘two wells producing
from standard S11uro Devonlan locat1ons in the NW/4 and ‘SE/4 and .

on standard 80 acre oil prorat1on units: conctst1ng ‘of the E/2 and
W/2. 1In order to prevent waste and to protect correlative rights,
Amerada Hess Corporation makes application to do the following:

a) drill a Siluro- Devonian well named the State BTD Unit No. 1
at a non-standard location 6§Q__E§L an
Section 35- =R33E

b) create an "-standard prorat1on un1t for the aljove
well, conjisting of the‘S“?W : ~

SE/4_and dedicated to the State BTD No. 2, a]l be1ng n
section 35-T11S-R33E, Lea County, New Mex1co

X

A plat showing the proposed location and outlining the non-sténdard
proration units is attached.

It is requested that this maﬁter be set for hearing before an
examiner on Wednesday, March'13, 1974.

\ A\‘ | | | DOCKET MAILED
////7 ﬁboL | Date j//~7 é

Nl ) A
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Texas Pac1f1c 0il Company is the only other operator in_ the
Bagley Siluro-Devonian: Field and" they are being furnished a
copy of this application.

Respectfully,

c$74£?ca4:;y“ih4’/
A. E. Snyder
Manager Technical Serv1ces

'AES/ap

attachment

cc: Texas Paci 1c‘011 Company
P. 0. Box 4067
1509 W. Wan
Midland, Texas 79701
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BEFORE THE OIL CONSERVATION o]
: -~ OF THE STATE OF NEW MEXI

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING

CASE NO. __1_5_1_8_§____

N Order No. 7:?
APPLICATION OF AMERADA HMESS = O
CORPORATION FOR AN UNORTHODOX A“y“”“
OIL WELL LOCATION AND TWO * NON— (})/
STANDARD OIL" PRORATION UNITS,
LEA COUNT s NEW MEXICO.
ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 a.m. on _March 13 ; 1974;}
at Santa Fe, Naw Mexico, before Examiner Richard L. Stamets .

NOW, on this day of’ March .+ 1974, the Commission, |

a quorum being present, having considered the testimony, the record,
and the recommendations of the Examiner, and being fully advised
in the premises,

FINDS:

(1) That due public notice having been given as required by

law, the Commission has jurisdiction of this cause and the subject
matter thereof.

(2) That the applicant, Amerada Hess CdrporatiOn,'seeks, as

an exception to the Bagley Siluro-Devonian Pool rules, the formation

of two non-standard proration units in Section 35, Township 11 South,

Range 33 East, NMPM, Lea County, New Mexico, the, first being a
@5@%§@¢H&45!
40-acre unit comprising the NW/4 SE/4nto be dedicated to applicant's
loc »ded sn 3.3 p-acre drecsy
. State BTD Well No. 2A and the second peing an 80-acre unit comprl-_
f ol Gaid Secdion DS
: sing the SE/4 SW/4 and the SW/4. SE/4Afo be dedicated to eppiieantls

0
@ 7 State-RPP—HeltNo—i, proposed to be drilled at an unorthodox

location for said pool 660 feet from the South line and 1900 feet

from the East line of said Section 35.




recover more cil than would a well drilléed at a standard location,

¢
h

designated.

r——

entry of such further orders as the Commission may deem necessary.

-2
CASE NO. 5186
Order No. R-

(3) That a well drilled at the proposed unorthodox location

should encounter the pay zone higher on the structure and should

(4) That approval of the subject application will prevent
the drilling of unnecessary wells, will afford the applicant the
opﬁortunity to produce his j;st and equitable share of the oil in
the Siluto—Devonian formation, and wili otherwise prevent waste
and protect correlative rights.

IT IS THEREFORE ORDERED'

(1) That the appllcant~ Amerada Hess‘COrporation, is hereby
granted approval of an 40-acre non- -standard oil proratlon un1t
comprising the NW/4 SE/4 of Section 35 to be dedicated to

lgcated on said 4o-acie traef-
applicant's State'BTD Well No. 2A and an 80-acre non-standard oil

proratlon unlt comprlslng the SE/4 SW/4 and the SW/4 SE/4 of Sectid
pew. we/
35 to’ be dedlcated to appéteEnﬁhc-Stabe—BEB-Hett-ﬂe-iq proposed

to be drilled at an unorthodox location 660 feet from the South
1iﬁe and 1900 feet from the East line of Section 3s, said Section
‘:353'bei"ng in Township 11 Sc’jut"hj Range 33 East, NMPM, Bagley Silurc-
Devonian Pool, Lea County, New Mexico. S

e k)*/ol

, a
(2} _Applicant is further authorized to drill ies—S-ate—BED

/'g 4. 5/ “SifuroBeveniin Foe/
Weddtiere—2 ‘2t%an unorthodox location 660 feet from the South line _
and 1900 feet from the East line of said Section 35.

(3) That the ailowable fer the above-described 40-acre non-
standard oil proration unit shall bear the same ratio to a stan-

dard allowable as 40 bears to 80.

(4) That jurisdiction of this cause is retained for the

DONE at Santa Fe, New Mexico, on the day and year hereinabove

n -




4 /, / /Wchf); ()/’ ///, oz etle //M(/ i M/f)d’i/&l'l?h

92 Gpe dineitlader acl Well Lo s etz
ﬂ/—'w( Tewo 210 - e ttapdand 0 C //‘zmﬁ/,éa, |
tencto ,Jle Countly | Maw Mo

MM (3 974 - LS

.‘ ( /) JMW - | 4
(2) Tied 2o d/‘/ﬂW ﬁ’/mdfmxﬁéﬂ— Aeas. (WM{‘/ ..

_‘ /g 4,«/@:0 - Ll prrtas, . ffaa/ /aaéo / mon
/m G oo o~ Srdend Ptseiteer seach {3
A tn. 357, T el ///M/z < F 3L _.zé&
K% Mo /7&'444//0 ﬁ/é /M A Ho-tgone.
M sz/,;, T Nw /¥ SE 5 ﬁA/z/W%
A£D ”//“"/"'% /?[""é B70. &Jd% Mo~ and
: - //g gtiond  Lotiw. bl i SO sirra. W{ kai
| %{W 2 Sf/é‘ St nd Fo SL/IEE o Sy M

a/w/ow/zé,{ 75 %M/ /%/e; BT el M., potes. :ﬁ-‘
/o.mué B il 2 i st tn 4{*#/4«%
o Sicid Pal £ED oot g 2 e i i :j

/7ﬂd/éé//dm ng Fia Cone %M%& BT

(337&/ o weéé M /at z:/ ﬁ/vﬂﬂw{ w?.;;

- DHene %/@z £ ﬂ@ W/Lué/muz wa,( MMM# Seeo —
A Here M%M poaeld a M&Lﬂé/w@

ot & WW Lot or

’ ( (/,‘ //w/ @)},ﬂ/zM Z’/ decd 1/4/ ////L//«m), ,
- | . &%/ %, % Mém% poelly, well
| - afford Lo 2z /%W W/KWW/ S /,,«cM&W; ,;




4 AV & ,égm/dv&( ey / o 474/»@7 e
/ ﬂéwza:;/awfo///ca Cnd ezl 875G e ye
\M,/ loaete nd Profoef Coneletuce gl ~

/ ) 7 //é/ & /.%/4;»/ ,%&74/42,/4/ /m///wz/ 4

Lo /&7@% AW%O/MFV—:[ // 9'0 acrne. Ao =
gt 3 L distieatit WM/M ;
_;w,ﬂ.’_-w;;ZT,o well A0 R, //M/%M BO-Gena o bamdei
5/5/}‘ Sers nid i 5@/%55/44 % dza/m 35T ﬂ .
Z/Wé/ 7 Lanrte” ffote BID. A/@///(/a

i / //27)&%/// 5 V&/ /u/Zk/ A4S L. /4444/7/2/ walor ..
e T /M/Z 414 M/&Zdﬂ "

/7% ézz DW Pefﬁ‘/ ,//g ééa/? /4/%1/ _

| N=3) %/ oint o /m//m MM&L ﬁ Leith it
,;//ﬁfa DTD LaoHho. ! 27 4o tesmorToslos Mm o//0 i
s / bol fom 2o, ol Bie and [0 /é//m 7 W.

Z f(é%/ {/w/ 3.5, .......

| /3) //u‘l/e alloacraftc /o’z //@ /c[qﬁu.e MJ
O Gene 105 ~RFapidind &//ﬁé valhton. Lot oA 2l
lean 2y Grme fakes 7o adirdind allaaridle o
YO Becno £ JO. |

\ o,
ﬂ/ /7/ /:/?.Lz/d&“’ié(é)q

Y=




