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CASE 5194
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NUTTER: We'll call case‘51§4f'

CARR: Case 5194. Application of Keiséy &

waterflood project, Eddy County, New Mexico.
(Whexreupon, a discuésion.éas held

the record.) |

NUTTER: Would you state your name, please?»

KERSEY: Harold Kerséy.

NUTTER: Mr. Kersey,:are you the Operator

of Kersey & Company, the Applicantiin;this Case?

MR,
MR,
own case?
MR,
that's right.

MR.

'KERSEY: I am the Operator and Owner.

NUTTER: And you propose to present your
KERSEY: Yes, I wish to present my own, case,

NUTTER: ' Be sworn, piease.

(Witness sworn.)

called as a witness, having been first duly sworn, was

examined and testified as follcows:’

MR.

CARR: Would you state your name for the

record, please?

MR,
MR,

MR,

KERSEY: Harold Kersey.
CARR: Your occupation?

KERSEY: 011 Operator.
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CASE 5194

MR; CARR} Mr. Kersey, exactly what is it you
seek By the Applicétion filed in this Case?

MR, KERS%Y: To inject water into a producing
oil well in'SeétiO§ 23, 18-30. ‘It's a one-well fléod 80
“that there's onlyf%hree producing wells in the area and

the production has%declined to where the primary ii qf
not SUfficiéht impértéhce to continue so we've hadiig
undexr thought for éeVeral years to flood to seevwhétﬁgr we
_could get éﬁme ﬁroéuct&on oﬁt‘of the area.

I have téree exhibits. The first is Exhibit A
which shows the préposed injection well and wells sur-
rounding'ité |

BY MR, NbTTER: Now; Mr. Kersey, the prdbpsed
injection well wouid‘be -- is that your Creek Lease?

MR, KERS%Y:. It's the Creek Lease, that's right.

MR, mn%k: And that would be Well No. 1, is
that correct? j |

MR. KERSEEY: Well No. 1; it's 330 from the
north line and it'§'1650 from the west line in Section 23,

MR. NUTT%R: 330 north and 1650 west, 6kéy.

MR, KERS%Y: It is in the upper section of the
Grayburg c0mparab1é to the Loco Hills Morrow.

MR, NUTTER: Then there is another producing

23
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CASE 5194
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well on that Lease?f
MR, KERSE%: There is another producing well,
the No. 2-X which wéuld bé 1320 feet south in the next
MR, NUTTE%!: ‘And then --

‘ MR, KERSE%: (Iﬁ?errupting) Then the other well
in the area is Knox%Well wﬂich is in Section 14 in the
southeast of‘ghe soéthwesg(quarter.

MR, NUTfﬁigiThéh those three wells are the
only wélls in that immediate area that are producing?

MR, KERSE%: That is right, that's the only
three wells in the érea.

MR, NUTTE%: And;they are all producing from this
upper section of thé Grayburg?

MR, KERSE%: iThat is right, all from the uéper
section of the Grayéurg. 'And they':e old wells; we .
drilled the No. 1 ié 1939;%which is 35 years ago.

MR, NUTTE%: Okay,Awould you proceed to your
next exhibif? | |

MR. KERSE%; ~0ka§; the next is Exhibit B which
shows how we proposé to complete the well. The well is
presently cased wité 7 incﬁ casing to 3240 feet, and it

was cemented with 1@0 sacks of cement and 100 sacks of

i ; =
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~ (Continuing) | Since this proposed flood is in a potash

such;time‘as‘buvél quit producing potash from the area so

of the Duval Corporation to go ahead and proceed with

CASE 5194

Page....... ... 6 .......... Lo

mud preCeding?it. Injection will be into an open-hole

zone at 3265 to 3279. We propose to set a 7 inch tension
packer at appioximately 3200 feet injecting through 2-3/8th4
cement line t?bing and annulus betweeh the tﬁbing and
casing will b?‘filled with inhibited water.

MR,%NUTTER: What volume of water do you expect
to inject?

MR.?KERSEY:« Apprcximately 300 barrels per day.

area and hereiofore the potash has been produced by

Duval Company' and we held up this flood proposal until
Exhibit C is a letter showing that we have the approvai

the flood. - Of‘courée we wilil leave the dnnulds»open“on
the iﬁjection?so that if ‘there will ever be a packer:
leak or anyth?ng the water would show immediately at the
surface and wé could take preventive means to correct it,
MR.?NUTTER: What's the present production from
these wells;'ﬁf. Kersey?
MR.kaRSEY: About a barrel and a half a day.
MR.;NUTTER: From all three of them?

MR. KERSEY: Each well is making about a barrel
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CASE 5194

and a half. Now, I'm ﬁot gxaétiy sure about the Knox Well
because they don't produce it regulafly, but we are pro-
ducing our’twp welis continuously and they make about a
barrel and a half each.

MR. NUTTER: Have any engineering studies been
conducted to give an estimate of what you can expect from
injection of water? |

MR, KERSEY; Yes. We calculate, or our engineer-
1;g studiesswpflmary proauéfioh'is;aboﬁt 150;000N§§rreis
and we calculated that we could expect to obtain about
75,000 barrels by the conducting of this flood, which
would make it ecoﬁOmic. _

MR. NUTTER: I see. Do you have anything further]

MR, KERSEY: That's all I have. If there is
anything else you would like to know I would be happy to
try to fill you in,

MR. NUTTER: Now, that is Federal; you have
contacted the GS? |

MR, KERSEY: Yes, I have contacted the USGS and
they told me they would have somebody up here today but
apparently they didn't.

MR. NUTTER: 1 see,
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CASE 5194
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£ ; MR. NUTTER: Does anyone have any questions
L | i ikhey wish to inquire of Hr. Kersey?
:é;_ | | % 1 prééume you are offering Exhibits A, B and C?

MR. KERSEY: That's right, A,B and C.

MR. NUTTER: Exhibits A, B and C will ‘be admitted

into evidence.

i f (Wheieupon Applicant's Exhibits

A, B and C were admitted into evidence.)

MR, NUTTER: The Witness may be excused.

é Does anybné'ﬁavé anything they wishkto’offer'ingcéseESIQA?
; We will take the Gase under advisement.
;
e
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STATE OF NEW MEXICO )
) SS.
COUNTY OF SANTA FE )
50 1, RICHARD L. NYE, Court Reporter, do hereby certify
‘:‘ff.;{f. that the foregoing and attached Transcript of Hearing be-
fore the New Mexico 0il Conservation Commigsion was
- reported by me, and the spme is a true and correct record
of the said proceedings, to the best of my knowledge,
g gkill and ability.
3
T3
i
C P
i
RICHA ‘ &t Reporter
{ do hereby cervify that the foregding 1e
a complete record of the proceedi-ngW’
the Examiner nearing. of Case NO«.NS/LL-/
heard by me Ph...... b . 19791
- Cor e . apiner
New MHoxic ‘011 Gonservatlon Conmissidh
e
THE NYE REPORTING SERVICE
STATE-WIDE DEPOSITION NOTARIES
225 JOHNSON STREET
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' o | L R TRUJILLO
OIL CONSERVATION COMMISSION CHAIRMAN

% L LAND COMMISSIONER
STATE OF NEW MEXICO ALEX 5. ARMUO
: P. 0. BOX 2088 - SANTA FE MEMBER
87501 STATE GEOLOGIST
A.L.PORTER, JR.
April 16, 1974 ‘ SECRETARY - DIRECTOR
Re: CASE NO. 5194
Mr. Harold Kersey " ORDER No.___R-4761
Kersey & Company s —
Attorneys at Law , Applicant:
Post Office Box 316

Artesia, New Mexico 88210 ‘ Kersey & Company

" Dear Siri

Enclosed herewith are two copies of tlie above—referenced
Commission order recently entered in the subject case.

LTenith S A

Very truly yours, =

. 2k, ,y

A. L. PORTER, Jr.
Secretary-Director

{
(
R
N
O
4]

Hobbs 0OCC- X
Arxrtesia OCC X
Aztec OCC '

Other State Engineer Office




BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

|
UIN THE MATTER OF THE HEARING
hCALLED BY THE OIL CONSERVATION

! COMMISSION OF NEW MEXICO FOR

5THE PURPOSE OF CONSIDERING:

i
i
! e CASE NO. 5194

) Order No. R-4761

APPLICATION OF KERSZY & COMPANY
FOR A WATERFLOOD PROJECT, EDDY
COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSION:

“7This cause came on for hearing at 9=a;m, on March 27, 1974,
at Santa Fe, New Mexico, before Examiner Daniel S. Nutter.

NOW, on this 16th day of April, 1974, the Commission, a
quorum being present, having considered the testimony, the
record, and the recommendations of the Examiner, and being -
fully advised in the premises, .

FINDS:

(1) That due public notice having been given as required by
law, the Commission has jurisdiction of this cause and the subject
matter thereof.

(2) That the applicant, Kersey & Company, seeks authority
to institute a waterflood project in the Leo Pool, by the injec-
tion of water into the Grayburg formation through one injection
well in Section 23, Township 18 South, Range 30 East, NMPM, Eddy
County, New Mexico.

~ {3) That the wells in the project area are in an édvanced
state of depletion and should properly be classified as "stripper®
wells.

(4) That the proposed waterflood project should result in
the recovery of otherwise unrecoverable oil, thereby preventing
waste.

{5) That the operator should take all steps necessary to
jensure that the injected water enters only the proposed injection
tinterval and is not permitted to escape to other formations or
jonto the surface from injection, production. or plugged and
gabandoned wells.

| (6) That the subject application shogld be approved and
‘the project should be governed by the provisions of Rules 701,
702, and 703 of the Commission Rules and Regulations.




...2.. » i
- Case No. 5194 {
Order No. R~4761 . ,

IT IS THEREFORE ORDERED:

(1) That the applicant, Kersey & Company, is hereby-
sauthorized ‘to institute a waterflood project in the Leo:Pool,
iby the injection of water into the Grayburg formation through
'the following-described well in Section 23, Township 18
‘'south, Range 30 East, lNMPM, Eddy County, New Mexico:

.l

i WELL NAME : _WELL NO. LOCATION
i Kersey &>COmpany Creek '1 "330' FNL & 1650' FWL

i (2) That injection into said well shall be through plastic
ior cement-lined tubing, set in a packer which shall be located
?as near as possible to the casing-shoe and that ‘the casing~tubing
iannulus shall be filled with an inert fluid and equipped with a
| pressure gauge or left open at the surface in order to determine
zrleakage in the casing, tubing or ‘packer.
i
f (3) That the operator shall immediately notify the super-
|visor of the Commission's Artesia*distr{b’ﬁoffice of the failure
of the tubing or packer in said-injectici welil, ithe leakage of
lany water or oil from around any producing well ‘or the leakage

of water or oil from any plugged and abandoned ‘well within the
iproject area and shall take such timely steps as may be necessary
%or required to correct such failure or leakage.

i

= (4) That the subject waterflood project is hereby designated
the Kersey & Company Creek-Leo Waterfiood Proiect -and shall be
governed by the provisions of Rules 701. 762, and 703 of the
:Commission Rules and Regulations. ‘

; (5) That monthly progress reports of the waterflood project
iherein authorized shall be submitted to the Commission in accord-
ance with Rules 704 and 1120 of the Commission Rules and Regula-
Jtions.
|

| (6) That jurisdiction of this céuse is retained for the
‘entry of such further orders as the Commission may deem necessary.

% DONE at Santa Fe, New Mexico, on the day and year herein-
above designated. ’ ,

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

ORTER, Jr., Member g¢ ecretary

SEAL
tdr/
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Docket No. 8-74

"DOCKET: EXAMINER HEARING - WEDNESDAY - MARCH 27, 1974

9 AM. - OIL CONSERVATION COMMISSION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING = SANTA FE, NEW MEXICO

The‘following cases will be heard before Daniel S. Nutter, Examiner, or Richard L.
Stamets, Alternate Examiner:

CASE 5188:

- (Continued from the March 13, 1974, Examiner Hearing)

-

N

CASE 5195:

CASE 5196:

CASE 5197:

Application of Continental 0il Company for downhole commlngling,

Lea County, New Mexico. Applicant, in the above-styled cause, seeks
authority to commingle Drinkard and Blinebry production in the well—
bore of 1ts Leckhart B-1 Well No. 8 located in Unit H of Sdction 1,
Township 22 South, Range 36 East, Lea County, New Mexico.

Application of Kersey & Company for a waterflood project, Eddy.County,
New Mexicc. -Applicant, in the above-styled cause, seeks authority to
1nstjtute a waterflood project by the 1njection of water into the
Queen-crayburg formation through one well on its Creek Lease in
Section 23, Township 18 South, Range 30 East, Leo Pool, Eddy County,

New Mexico.

Application of J. M. Huber Corporation for compulsory pooling, Lea
County, New Mexico. Applicant, in the above—styled cause, seeks an -
order pooling all mineral Anterests, including those of Harry V. Allen
or his devisees, underlying the E/2 of the SE/4 of Section 21, Town-
ship 12 South, Range 37 East, Soutkwest Gladicla-Devonian Pool, Lea
County, New Mexico. Also to be considered will be the cost of drilling
and completing said well and the allocation of such costs, as well as
actual operating costs and charges for supervision. Also to be: con-
sidered is the designation of applicant as ‘operator of the well and

a charge for risk 1nvolved in drilling said well.

Application of Kimbell Qil Company for downhole commingling, Rio Arriba
County, New Mexico. Applicant, in the above-styled cause, seeks
approval for‘the downhole commingling in the wellbore of Blanco-Mesa-
verde and Babln—Dakota gas nroduction in its Warren Federal Well No. 3
located 1in Unit P of Section 26 and in its Salazar Federal Well No. 3
located in ‘Unit H of ﬁection 27, and Otero-Gallup 0il and Basin-Dak.ota
gas production in its Warren-Salazar Well No. 2 located in Unit M of

Section 26, all in Township 25 North,»Range 6 West, Rio Arriba County,
New Mexico.

‘Application of Skelly 0il Company for a waterflood project and .a dual

completion, Lea Counfy, New Mexico. Applicant, in the above-styled
cause, seeks authority to institute a waterflood project by the”
injection of water into the Seven Rivers-Queen formation in its J. C.
Johnson Well No. 4 located in Unit D of Section 20, Township 23 South,
Range 37 East, Langlie-Mattix Pool, Lea County, New Mexico. Applicant
further seeks authority to dually complete said well for water injec~-
tion and for the production of gas from the Jalmat Gas Pool. Applicant
also seeks an administrative procedure for said project for approval

of additional injectici. wells without notice and hearing.
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Examiner llearing - Wednesday - March 27, 1974 Docket No. 8-74

CASE 5198:

CASE 5199:

CASE_5200:

-2~

Application of Texaco Inc. for salt water disposal, Lea Coupty, New
Mexico. Applicant, in the above-styled cause, -Beeks authority to-
dispose of produced salt water into the Grayburg formation in the
perforated interval from 3815 feet to 4068 f&et 1h Lts VI M. Henderson'
Well No. 3 located in Unit H of Section 30, Township 21 South Range
37 ‘East, Penrose Skelly Pool, Lea County, New Mexico.

Appltcation ‘of Wm. G. Ross for an unorthodox gas well location, Eddy
County, New Mexico. Applicant, in the above—styled ‘cause, seeks, as
an exception to the Atoka-Pennsylvanian Gas Pool Rules, authority to
drill a gas well 1650 feet from the South line and 660 feet from the
East line of Section 10, Townshlp 18 South, Range 26 East, Atoka-
Pennsylvanian Gas Pool, Eddy Coufity, New Mexico, the E/2 of said
Section 10 to be dedicated to the well.

Application of ‘Monsanto Company for a triple completion, Eddy County,

‘New Mexico. Applicant, in the above-styled cause, seeks approval for

the triple completion (conventional) of its Wilderspin Well No. 1

‘located in Unit F of Section 11, Township 21 South;~ nnugc 27‘Bast,'“

Burton Flats Field, “Eddy ‘County, New Mexico, In such“a manner ‘as

_to produce gas from the WOlfcamp, Strawn, and Morrow formations
] through three parallel strings of tubing.
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KERSEY & COMPANY 4 “5‘3?"'\"
7 ol PRODUCTION ? -
k¥ Phene T46:3¢71 ¢ P. 0. Box 316 ¢ 808 W, Grand Sl R b
- . _.f\ * .ARTESIA, NEW MEXICO 88210 T
¢ February 14, 1974 WAR =5 o -
—VATION COMM. é
Re: Water Flood Projecé?“f‘is, 197

Creek Lease

state 6f New Mexico

“0il Conservation Commission
p. 0. Box 2088 27 )
Santa Fe, New Mexico 87501 O M

~,
e

~—Affention: Secretary Director, Mr. A, L. Porter, Jr.

Dear Sir:

i
i
H
1
H
H
b
i
;
5

o It is respectfully requested in order to promote”cdnsefvatiOn
.and;ﬁtéggggngaéte that we be given approval for a water flood project

for injection of watev “inte one well namely:

o

Kersey & Company; Créekq#\, located in the NE/b NW/L
of Section 23, T18s, R30E, Eddy County, New Mexicc.
S, .’vwg,——'—“‘“

o SN, ™

ot

Exhibit vAl shows the flood area and wells within a
two mile radius. '

Exhibit '8! shows how the injection well is to be completed.

Exhibit ''C'* is a copY of a letter showing that the Duval
Company which has a Potash mine under the area, has no
objection to this project since they are no longer active
in this particular area.

 The adjacent operator "Knox Extate'' is joining us in this
project on a participatibn basis.

Copies of this application will be sent to all offset operétors
as listed below and to the U.5.6.S. office.

, This,operafof will uponfqpprova\ of the flood and its instal-
Jation notify the New Mexico-0il Cbnservation‘Commissiod of injection
operation and abide by the rules and regulations as set out in the order
and will also file and maintain accurate records as required by the New
-Mexico 0l Conservation Commission.

Yours very truly,

KERSEY & COMPANY

Harold Kersey
HK:cg .
cc: U.S.G.S. . DOCKET MAILER
i Knox Estate ‘

R. J. Jones : p
' Ekﬂe-_féi;fgiilézg/

Yates Petroleum Corporation
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CREEK NO. 4

NE NW 23-18-30
EJJJ C-ouw'ty, N.Mex .
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KERSEY & COMPANY

OIL PRODUCTION
Phene 746-3¢71 3 2. O. Bex 316 & 308 W. Grand
ARTESIA, NEW MEXICO 88210 -

May 21, 1973

T

Duval Sulbhur & Potash Company
P. 0. Box 816
Carlsbad, New Mexico 88220

Attention: Mr. Karl Elers
Gentlemen:
‘With reference to telephone conversation with you
today, the exact: locatlo'*of the well (Creek #1) proposed
for water ‘injection is 330" S. of N. Line and 1650' E. of .

1939 and still prodUC|ng Only the one water injection well
is contemplated.

We wrll appreciate your approving our proposa! to
inject water into this well.

This letter is in dupiicate and we will appreciate
your :signing and returning one copy. ’

Yours very truly,

KERSEY & COMPANY

M

Harold Kersey

A2 0"1' Fort

. : ‘ Approved by Buval Su4phar &- Po%ash‘ﬁompany

7
H By: /){l/ /du

l /

Dated: ¢-15-723

Exhbit "C”

P Y T T

County line of Section 23~ 18-30 Th|5 is-a well drllled in
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%) BEFORE THE OTL CONSERVATION COMMISSION
OF THE STATE OF NEW MEX'CO

' IN THE MATTER OF THE HEARING

% CALLED BY THE OIL CONSERVATION

g COMMISSION OF NEW MEXTCO FOR

% THE PURPOSE OF CONSTDERING:

5 1 = e

E CASE No. _ 5194

g Order No. R- "/Zé 7/

é Appf~CATIoN OF KERSEY & COMPANY ‘ i N
_________ 4 FOR A WATERFLOOD ‘PROJECT, EDDY COUNTY, :

4 »NEw MEXICO.

S - ORDER OF THE COMMISSION

BY THE COMMISSION:

, This cause came on for hearing at 9 a.m. on _March: 27 ., 1974,
- at Santa Fe, New Mex1co,dp§f9x§mEK§m1ner} Dan1el S. Nutte* o
R NOW, on this____ -~ ~day of _ April | 1974, the Co@mission, a

guorum being present, having considered the testimony, thé record,
ard the recommendations of the Examlner, and being fully adv15ed
in the préemises,

FINDS:

(1) That due public notice having Deen given as requlred by
law, the Comm1531on has jurisdiction of thls cause and the subject
matter thereof, :

{2) That the applicant, Kersey & Company ‘ § .

seeks authority to institute a waterfloodfproject in the

__—Unit—Apear Leo . : Pool,
- by the injection of water into the _<sweew-Grayburg ?formatLOn
through one injection welle in Section_ _23 : '
: Township 18 _ ¥EEXK, Sonth, Range (30 WX¥K, Past,
& NMPM, Eddy ____ County, New Mexico.
§ {3} That the wells in the project area are in an advanced
§ state of depletion and should properly be classified as "stripper®
g wells.
H ,
f 4} That the proposed waterflood project should result in

the recovery of otherwise unrecoverable oil, thereby prevénting

waste.
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/oQ/Z"”(/{g‘/ 7o e*d"-"ﬂ/’ﬂ 7z (’ﬂé’c, O’L)ﬂ&-/((l)(- o (F}L/a [/;’ Leen é((/ Z//Jzz‘m lar —
/ Gedecn , pPILed e l',((‘ﬂ ¢y /,)J“(? J‘Z‘Q asell ilr ((hu’z(’ Loe e |
-2-
(6) That the subject application should be approved and
the project should be governed by the provisions of Rules 701,
3 702, and 703 of the Commission Rules and Regulations.
IT IS THEREFORE ORDERED:
»i : (1) That the applicant, Kersey & Company __
i is hereby'auﬁhorized to institute a waterflood project in the
|
! } . ‘Uﬂtt—ﬂrea\‘ ~ Leo Pool,
% by the injection of water into the Qweess-Grayburg formation
Seaclion 23, '
through the following-described wellg in,Township_ _'18
NEEKK, South, Range__ég_______;_WKXK, East, NMPM, Eddy
County, New Mexico:
Wew  Nane wewe No, L.oeanon
- 1
Kevseyd Compny Cweex ' 3306 FiL - 165D/ ROL.
} - . e m/%mfm b Gud well 44((_ le. W_y/,zw,/ Mw% 2 fomont-Loned ;ﬁ_& y ¢/ b .
pucdin plysd ahall b fa2aled 2o prede Z 12 Fhe zaa M lawr end--
‘f’[a,{’ 7;0 Wﬁ’fdé&(mf Wu-télw d—/-a[/ lL, / wf/ bt gk / ML 2. za//ﬁuﬂ

lz,'wéa///tazm«p gyl 67 %”f open . ¢ o Rerface L MA@/@#Z’ a’de/bwfme &aﬂ/c f
i TRe Caoirg , F. o /o@wv ,

3 7 Tﬂd’ﬁ&*annQémuﬁékylwwna4&a/%4; o?z%éégiithyuwmdwq,gfzao o

. ,ouz‘/uc! ae 4 Hy W&V 20 4 Y Pt [y aocd MM&M& t
- 7o le %Z%% batere &’”/a,e/ a&%‘% WZZ/:‘{Z ﬂif‘mV
A éM/ﬂ/ éﬁmﬂﬂ;%,m Mmﬁ&,ﬂéﬁ,&dﬂ%vvﬁﬂﬂwﬁ ‘

(55 That the sugg;ct ‘waterflood’ prOJect is hereby designated

- LFO '
the k&gﬁﬁgiotggmg QEE&‘ Waterflood Project and shall

be governed by the provisions of Rules 701, 702, and 703 of the

Commission Rules and Regulations.

Cé) That monthly progress reports of the waterflood project
herein authorized shall be submitted to the Commission in accor-
dance with Rules 704 and 1120 of the Commission Rules and:Regulé—
tions.

b

(4) That jurisdiction of this cause is retained for the

! entry of such further orders as the Commission may deem necessary.

{ DONE at Santa Fe, New Mexico, on the day and year hereinabove
designated.

e




