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- BEFORE THE o
NEW MEXICO OIL CONSERVATION COMMISSION
Santa Fe, New Mexico
April 25, 197k
) EXAMINER HEARING
___________________ )
IN THE MATTER OF: % ¥
. s - o \ ’) —
- Application of Black River ; S ‘
Corporation for an unorthodox ) _CASE~NO. :
gas well.location?and.a non- 5221 :
standard proration unit, Eddy ) ¥
County, New Mexico. Ty :
)
BEFORE: Daniel S. Nutter,»ﬁxaminer %
TRANSCRIPT OF HEARING =~ - ;
APPEARANGES i
For the New Mexico Oil ~ william Carr, Esd. §
Conservation Commission: Legal Counsel for the :
o ‘ Commi'ssion _ :
State Land Office Building H
Santa Fe, New Mexico S ;
For the“Applicant:’*v e ‘PéullEgton,{Esq. ; %
: . - Hinkle, Boridurant, Cox and .
= Eaton ’ R ) e
Hinkle Building S D T S
Roswell, New Mexico . ; e e
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R TR | CASE 5221
CR R ‘ PHIPPS-DIRECT T pave. 3 ’
. j . age.‘,. L
I MR. NUTTER: Case 5221.
MR. CARR: . Case No. 5221, Application of Black
River Corporation for an unorthodox gas well location and
a non-standard proration unit, Eddy Cdunty, New Mexico.
MR. EATON: Paul Eaton with the firm of Hinkle, '
Bondurant, Cox and Eaton;/;epresenting~the Applicant. Wé
. . N
i have one witness. -
TOMMY PHIPPS o o :
lcalled as & witness, having ‘been first duly sworn, was %
examined and testified as follows: :
o | S DIRECT EXAMINATION 3
BY MR. EATON: :
e Q Would you please state your name and residence? §
i A Tommy Phipps, P-H-I-P=F-S, Midland; Texas. ?
& Q By whom -are you employed, Mr. Phipps?
"~ A I am Executive Vice President &f Black River 3
) ;‘? SR Corﬁapation.
”i; . ' : ‘ Q- Have you testified before the New Mexico 0il ’
f Conservatioh Commission in'the past?
i ‘ | A No, sir. .
Q ‘Where did you go to school, Mr. Phipps?
;‘ A I have a Bachelér's degree in economics from
T - || Scuthwestern State College, Oklahoma.
LTy
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e

[ : Q When did you obtain that degree?
A 1959, |
Q Since that time what has been &our working
ekpefience?A'
| A I became a C.P.A. in 1960 and worked as a
partner in a C.P.A. firm in Midland until 1967. In 1967
I_bécame operatiohslmahager for an‘independént 0il
operator irn Midiadd;
Q@ Who was that?
A william B, Blakemore, II.

Q@ Have you continued to be operati®ns manager

for Mr. Blakeinore?

O

- " . . - A Yeés, sir, until this time. We work primarily

in-0il and gas operations, ranching operations, real estate

investments. I am an officer and:director in several

corporaticns covering manufacturing, research and develop-

’ s ment réal estate,'fahching, oil and gas operations.
During the past five years I have been associated with
Black -River Cbrporatibh, Natural Gas Exploration Corporation

and Hydrocarbon Expidration Corvoration in executive

S S

capacities, primarily opeérating in Eddy and Culberson
Counties., Eddy County,tNew Mexico and Culberson County,

*i;’f'j S Texas.
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Q Are you in charge of all activities bf all of
the firms?

A Yes, sir. I directly supervise the administra-
tion and the consultants we hire for field operations. |

Q What does Black River Corporation seek by its
/Appiication to this Cémmission?

A Q?We'seeﬁhapprovai of an unorthodox location
for B.R. 4 Federal No. 3 Well located l9§6 feet from
the nprth“line and 330 feet frém the east line of Section k,

Township 26 South, Range 24 East, Eddy County,Néw Mexico,

~and‘also, we are requesting approval of non-standard gas

"proration uni§ covering or comprising the northeast -quarter

of said Section L totalling 201.23A4 acres.

Q Mr. ?hipps; in ybur testiﬁbny,‘ﬁould you bé
;éferring to an exhjbit which has been marked’ for identi-
fication as ExHibit No. 17

A Yes, sir."Exhibit No. 1 is a land ownéfship
map covering the 1easeholdings in the immediate aééa:of
the discovery well. Abﬁachedwto it is a surveyorfs |
piétﬁéhowing the location ofkthe weil and also a surveyorfé
plat which is a combination of work by the General Land
Office and John W. West Engineering Company.

Q The lands covered in the yellow are what lands,
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A It covers the proposed proration unit which is thg

rtheasb guarter of sald 3ection L. The well’in questinn

is designated by a red arrow with an asterisk, and the
asterisk referring to the bottom of the exhibit which
describes the main loCépion‘of the well.

Q Would‘YOu give the Commisslon the history on
this well in qﬁegtion? ’ h

’A'i The well was spudded as a wildcat oil well,
2/28/73 and it was drilled to a total depthof 15Lk feet.
It was Origfhally completed April 1st of *73 with

pgrfbratiohs at l}hO to hl<feet, two oerforatlons per

foot. It ‘was treated with- )OO gallons of acid, 2000

“gallons of Delaware 0il and 3000 ooundn of sand. "It was

tested for several weeks théreafter. It flowed batk some
of the treating 011 and then it-started flowing water t
and gas w1th the gas increasing but not to a p01nt vhere
we felt comfortable with it. So we suspended’ testlnd
frem that p01nt in time for a re- evaluatlon of the
project. After re- —evaluating the progect we recompleted
the well up-hole at -- well, first, we set 2 brldge plug
at 1338 feet above the lower perforations.: we perforated

1331 Lo l,35 feet., We treated once again with 500 gallons

of a01d and we flushed it with 116 barrels of Delaware
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CASE 5221
PHIPPS-DIRECT : Page....... T,
water. We then fraced it on 9/k/73 with another 500
gallons of acid and 10,000 gallons of Délawére oil and
9600 pounds of sand. We commenced testing once again
and Qe tested‘itffor’many weeks., We recgyered some of
the frac oii back. The gas‘star£ed increasing. We did
préduceséome water. The water decreased. The gas continued
to'increase to the point where we thought we ﬁad-a viable‘
gés well. | | |
‘The well was worked with for severalkmore
weeks and ménthé tryihg to clean\ib_up. We flushed frac
sdﬁd'out’cf.it twiée“andffihally gOp'itvcleaned up in
early l97h'andffour~point féSted it Mafch'lep, 197L
with a calculaged absolute open fiéﬁ ofjl,O67,000*§ubic
feet per déyf o o |
Q The dfilling of this well, was that your
initial attémpt_to obtain Delaware oii? o
‘A °  No, sir. it was our third Delaware éil test.
The other”tﬁo‘ﬁesté Qﬁich were in'LO~éEré‘Spacihé-pniﬁs
directly to the east of the.squécﬁ 1ocation, ﬁhoSé twWo
wells also were incoficlusive. After.we-dfilled a Morrow _
well qut to Yhe west of this'location, the logs indicated
that we had a much better(chancé of a completion at this

location.
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" PHIPPS-DIRECT - - o Page..... &
B 'i"” - Q As a Delaware --
| A (Interrupting) As a Deiaware oil well., --We
tested it, of course, and were not able to complete it_
asﬁan 0il well, but we were able to complete it as a gas
well, |

Q - About how much&moﬁey was spent on this well?

A We've got approximately $50,000 invested in
this well. |

Q  If your Applicaﬁion’were not ap@roﬁed and it
became necessary to drill a Delaware gas well at a standard
orthodox location, about what would be the cosﬁ»df that wells
'i) - _;.‘ | A We could ﬁgdfill_it tthugh»phe wéll head for
et : appro"ximatelir"&o,ooo or $15,000,

. Q Who are the off-set owners to these lands,

Mr:“Phipps? - R

A The off—éét owners primarily are -- well, the

‘off-set owners ié Section 3 to the west —-

;f?i; | ' _' T -Q - (Interrupting) DOiyoulmgan to thé east?

| A To the éast; Excuse me. ¢Ci§y Service 0il
Company owns 50 percent ﬁﬁfking interest. " Black River
Cofporation 25 percent ahd’ArapahoehGas‘Limited whom
we reprééent as agent owns 25 percent. The same holds

true for Section 3L to.the northeast and directly to the

THE NYE REPORTING SERVICE
STATE-WIDE DEPOSITION NOTARIES
225 SOHNSON STREET
SANTA FE, NEW MEXICO 87501
TEL. (505) 982-0386

e e 8 Lk e S E A e et b A e e v AR e e G a8 e et e Rt e . e . e e NEen L ay.
-"’f#«.ﬁ;‘.-}.q, JEAk o S i gy ke E ¢ * g st
A - o T B B N

r Rt
ff ,/(' o et

A
r -./‘-\;

oy

S



T,

| “oemeo - GASE 5221
PHIPPS-DIRECT Page...... ... 0. AL

north in Section 33, the next Township.
Q But there are no 6ff-set owners other than
City Sptvice or Arapahoe or Black River, are there?

‘K\K_ No, sir. Michael P. Grace owhs the northwest

quarter of Section 4.

- Q Are City $erice and Arapahoe aware of your
Application?
A Yes, sir. I .contacted Gene Motter with City

-

Service and he said they hadﬂ;okobjections.
' Q Now, the non-standard unit is approximately
how many acres more tﬁan 160 acres?

A Approximétely‘hl.Bu acres. This is caused

primarily by the ToWnShié being one of the southernmost

{Townships in the State of New Mexico and: through supveyors'

expediéncy a group of the sectibns;ﬁurﬁéd out to be
oversizéd,lﬁhisubeiﬁg one of them, |

Q. At this pdiht in li;é anqj%%séd on what informa-
ﬁidn”yop do have,;isbit the opinion éflyour Compény that
this will effectively and efficiently drain that 201 acres?
ﬁ | A Yés, sir, *

MR, EATON: I have no furthér»queétions.

' MR. NUTTER: Mr. Phipps, how much oil did the

lwell make when it was completed as an 0il well or tested

THE NYE REPORTING SERVICE
STATE-WIDE DEPOSITION NOTARIES
225 JOHNSON STREET
SANTA FE, NEW MEXICO 87501
TEL. (505) 902-0326




‘gbpatxwe know of, sir.
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as an oil well?
THE WITNESS: As I recall, Mrf Nut£er, we dis-
covered appro;imately 140 barrels.
MR, NUTTER: That's all the:oil it ever made?
THE WITNESS:v Yes, sir. 1 don't think we
recovered any neﬁ oil. ,
R MR. NUTTER: I mean as an oil well; not as a
gas well? f
THE WITNESS: We did hot‘recovér ainy new oil
i%;; MR. NUTTER: Okay.
‘THE WITNESS: There:was an -erroneous report’
fufhed iﬁ'by one of our consultants indiéating that we
had récopvered oil, butfhhat was’ffgc,bil.
 MR. NUTTER: Are there any othér questions
of &r{'Phipps?:'Io&‘héy‘be exéused. “
' (Withess dismiSsed;)

FTR
Cy

MR. EATON: We offer Applicéhts Exhibits into

eV1den§ﬁ}

MR. NUTTER Black River's'Exhibits;Nos. 1
*hrough 3 will be admltted in ev1dence.y |

(Whereupon, Applicant's Exhlblts Nos. 1, 2

and 3 were marked for 1dent1f1ca”10n and

admitted into evidence.)
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else they wish to offer in Case No. 52217

CASE 5221

MR. NUTTER: Does anyone else have anything

We will take the basé‘under advisement.,
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skill and ability.

CASE 5221

STATE OF NEW MEXICO )

) SS.

COUNTY OF SANTA FE )

I, RICHARD L. NYE, Court- Reporter, do . hereby cer't.i'fy'
that the féregoing and attached Transcript of Hearing
before the New Mexico 0il Coqéérvation_CQmmission wasy:
répbrted byrme, and the same is a true and correch record

of the'séid-proceédings, to the best of myvknOW1edge,

0 ¥ sv certify that th ;'fo’regoins'ib
4o Nereby certify that the gaing
E czmplete recor§ of the prooeedings in .

< " the Examiner hearing O ’:;fgj,liov‘?y.
heard ‘ O f fie :..M‘.;" 19..,, e ®

..., Exanines

“Now Noxioo 011 Conservation Comaission
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April 30, 1974

Mr. Paul Eaton )

Hinkle, Bondurant, Cox & Eaton
Attorneys at Law |

Post Office Box 10

Roswell, New Mexico 88201 .

Dear Sir:

O1L CONSERVATION COMMISSION

I. R TRUJILLO

CHAIRMAN
: ~ LAND COMMISSIONER
/ STATE OF NEW MEXICO ALEX J. ARMUJO
P. 0. BOX 2088 - S@NTA FE MEMBER
87501 STATE GEOLOGIST

A. L. PORTER, JR.
SECRETARY & DIRECTOR

CASE NO. 5221

ORDER NO. R=4776

Apﬁlica‘nt :
Black River Corporation

Encloéed>herewith ate"tﬁo copies of the above-referenced
Commission order recently entered in the subject case. .

S - Very truly yours,

A. L. PORTER, Jr.
Secretary-Director

ALP/ir

“Copy of order . also sent to:

Hobbs 0CC x

Artesia OCC %
Aztec OCC ‘

Other
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BBFORE THE OIL- CONSERVATION CGMMISSION
OF THE STATE OF NEW MEXICO

IN TIE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE NO. 5221
Oxder No. R-~4776

APPLICATION OF BLACK RIVER
CORPORATION FOR AN UNORTHODOX
GAS WELL LOCATION AND NON- .
STANDARD PRORATION UNIT,

EDDY COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSION: , . v

This cause:came on for hearing at'9 a.m. on April‘zs,,1954,
at Santa Fe, New Mexico, before Examiner Daniel S. Nutter.

NOW, on this 30th day of April, 1974, the Commission, a
quorum being present, having considered the testimony, the racord,
and the recommendations of the Examiner, and being fully advised -
in the premises,

VA

FINDS:

(1) That due public notice having been given as required by
law, the Commission has jurisdiction of this cause and the subject
matter thereof. ’

(2) That the applicant, Black River Corporation, seeks
approval of an unorthodox gas well location for its BR 4 Federal
Well No. 3 located 1986 feet from the North line and 330 feet
from the East iine of Section 4, Township 26 South, Range 24
East, NMPM, in an undesignated Delaware gas pool, Eddy County,
New Mexico. )

(3) That the applicant further seeks to dedicate the" above-
desoribed well to a 201.34-acre non-standard gas proration unit
comprising the NE/4 of said Section 4. ,

(4) That the entire NE/4 of aaid Section 4 may reasonably
be presumed productive of gas from the Delaware formation.

(5) That said well was projected and originally completed
as a Delaware oil well at an orthodox location for such a well.

yan
O

} (6) That no offset cperator objected to the proposad
unorthodox location. :

(7) That approval of the subject application ﬁiil afford
the applicant the opportunity to produce its just and equitable
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CASE NO. 5221
OrQer No. R-4776

share of the gas in the subject pool, will prevent the economic
loss caused by the drilling of unnecessary wells, avoid the
augmentation of risk arising from the drilling of an excessive
number of waells, and will otherwise prevent waste and protact
correlative righta.

IT IS THEREFORE ORDERED:

(1) That an unorthodox gas well location for the Dekuare'
formation is hereby approved for applicant's BR 4 Federal Well
No. 3 located 1986 feet from the North line and 330 feet from
the East line of Section 4, Township 26 South, Range 24 East,
NMPM, undesignated Delaware gas pool, Eddy County, New Mexlco. ..

{2) That the above~described well shall be dedicated to
a 201.34-acre non-standard gas proration unit comprising the
NE/4 of said Section 4.

(3) That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem necessary.

. DONE at Santa Fe, New Mexico, on the day and year herein-
above designated.

STATE OF NEW MEXICO »
‘0IL CONSERVATION COMMISSION

1/ R, TRUJFILLO, Chairman

A. L. PORTER, JR., M

S8 EAL

yx/

B L LIy VALY DS

ix J. ARMIJO, Member ’
eéﬁé;'& Secretary

v




520 BDMMERE'AL BANK TOWER
MIDLAND, TEXAB 79701 ppeT

March 26, 1974

BLACK RIVER CDRF’URATIFIN',W.. o
‘\ "’\'i;jv“i’

918 682-7354

OIL CONSERVATION COMM
Santa Fe
ST 2y
Mr. Dan Nutter, Chief Engineer
New México 0il Conservation Commission
P.0. Box 2088 i
Santd Fe, New Mexico . 87501
- Re: Black River Corporation N\

BR 4 Federal Well No. 3 T
Section 4: T-26-S, R-24-E,
Eddy County, New Mexico

Dear Mr Nutter: oo

. "The above referenced well was- prOJected as an oil well and i
spaced 1986' from qiorth line and 330 from east line in Section
4; T-26-S, R-24-E, Eddy County, New Mexico. This weil did not

prove oiit as an oil well and was therefore recompleted as a gas
well, :

As this location does 1ot “conform -to the standard for gas
wells, we respectfully request a hearing before the confission: in
order that approval for the non-standard location may be obtalned

If addltlonal information is needed, please adv1se.

Very truly yours,
BLACK RIVER CORPORATION

Rovne

Ronnie Sowders
Treasuréi
RS/am

: | DOCKET MAILED

Date ‘§’~//—??/

e . . B R ,v,v(m,‘;,,,-..k, s

£y f
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Examiner llearing - Thuraday - April 25; 1974 " NDocket No. 1l1-74
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(Laao 5221 tontinued from Page 1)

CASE 5222:

 CASE 5223:

CASE_5224:

* Ak 5225:

" CASE 5226;

sald well having been projected as an oil ‘well at a stundard location

for Delaware oil wells. Applicant further seeks approval of a 201.34-
acre non-standard gas proration unit for sald well comprising the NE/4
of sald Section 4,

Application of Amoco Production Company for a unit agreement, Eddy County,
New Mexico. Applicant, in the abové“styled cause, seeks approval of the

‘Pavo Mesa Unit Area comprising 2,560 acres, more or less, of State and

Federal lands in Township 16 South, Range 28 East, Eddy County, New

»Mexico.

.Application of Continental 011 Company for a 320-acre non-standard gas

proration unit, .simultaneous dedication of acreage, and reinstatement of
cancelled underproduction,'Lea County, New Mexico. Applicant, in the
above-gtyled cause, seeks approval for a 320-acre non—standard ges
proration unit comprising the N/2-of Section 17,<Township 24 South;

Range 37 East, Jalmat Gas Pool, Lea County, New Mexico, to be simultaneously
dedicated to 1its Jack B-17 Wells Nos. 3:and 4 located 990 feet from the - -
North and East lines end 990 feet from thc North line and 1980 feet from
the West line, respectively, of said -Section-17. Applicant further seeks
the reinstatement of the underproduction whi¢h was cancelled ‘November 1,
1973, when the aforesaid proration unit was reclassified to marginal status.

K_Application of Phillips Petroleum Company “for a“'dual completion, Eddy
_County, New Mexico. Applicant, in:the above-styled:cause, ‘seeks approval

for the dual _completion (conventional) of 1its ‘James "E" Well No. 1 located

in Unit G of Sectien 11, Township 22 South, ‘Range 30 East, Cabin Lake
.Field Eddy County, New Mexice, 1in such a manner as to produce gas from
_the Strawn and Morrow formationa through parallel strings of tubing.

g?Application'of Fluid Power Pump Company, Petro Lewis Lorporation, and

Partnership Propertiea Company for compulsory pooling, Sandoval County,
New Mexico. Applicants, in the ahove-styled cause, -stek an order o '

. pooling all mineral interests in the Media- Intrada 041’ Pool underlying
“the NW/4 of Section.22, Township 19 Morth;- ‘Range-3 West; bﬂndoval County,

New Mexico, to” be dedicated to the Fluid Power Pump Company Well No. 5
1ocated in Unit 'C of said Section 22,

i,Application of Inexco 011 Company for pool creation ‘and’ special pool
. rules, Eddy County, New Mexico. Applicant in the abave-styled cause,

seeks the ‘creation of a new Morrow gas pool ‘for- its Fasken El Paso.
Federal Well No. 1 located in the SW/4 NW/4 of Section 3, Township 21
South, Range 26 East, Eddy County, llew Mexico, and the’ promulgation of
special pool rules therefor, including a provision’ ‘for 640-acre spacing
units for Sections 7 through 12, Township 21 South, Range 26 East, and
the adoption of -480-acre non-standard spacing units- ‘comprising either
the N/2 or S/2 of Sections 1 thrcugh 6, Township 21 South, Range 26 °
East, and Section 7, Township 21 South, Range 27 East. - .

JJJJJ




- Examiner Hearing - Thursday - April 25, 1974 Docket No. 11-74

CASE 5207:

" CASE 5208:

CASE 5228:

-3

Application of Morris R. Antwell for compulsory pooling, Eddy (ounly,
New Mexico. Applicant, {n the above-styled cause, sccks an order

pooling all mineral.interests In the Penngylvanian formatlon under-
lying lLots 9 through 16 of Section 4, Townshlp 21 South, Range 26 East,
Eddy County, New Mexico, to form a standard 320-acre gas proration unit
to be dedicated to a well to be drilled at a standard location for said
unit. Also to be considered will be the cost of drilling and completing
~sald well and the allocatlon of such costs, as well as actual operating
costs and charges for supervision. Also to be considered is the desig- -
nation of applicant as operator of the well and a charge for risk
involved in drilling said well : -

Application of David Fasken for the creation of two pools and a dual

- completion, Eddy County, New Mexico. Applicant, in the above-styled

cause, geeks the creation of a Strawn gas pool and a Morrow gas pool for
his El Paso 3 Federal’ Well ‘No. 1 located 2724 feet from the North line

and 2870 feet from the East line of Section 3, Township 21 South, Range 26
East, Eddy County, New ‘Mexico. Applicant further seeks approval for the
dudl completion of said well to produce gas from the Strawn and Morrow
formations through parallel strings of tubing.

(Cbntinued from the April 10, 1974, Examiner Hearing)

Application of Craig Folson for a non- -gtandard proration unit and -
~compulsory ‘pooling, Chaves County, New Mexico. Applicant, in the above-
styled cause, seeksian order pooling all mineral interests underlying

a non-standard oil’ proration unit comprising ‘the SW/4 -NE/4 SE/4;-.

NW/4 SE/4 SE/4, NE/4 SW/4 SE/4, and the SE/4 NW/4- SE/4 of Section 12,

Townshiip 13 South, Range 31 East, Laprocx—qaeea~Pegl, -.Chaves’ County,

New Mexico, to be dedicated to a well to be drilled at amn unorthodox = T

location 1340 feet from the South line and 1300 feet from the East™
“1ine of said Section 12, said location having been previously been
approved by Order No. R-4750. Also to be considered will be the cost
of drilling and completing said well and the allccation of such costs,
“as well as actual operating costs and charges for supervision. Also '
to he considered is the designation of applicant as operator of the
well and a charge for risk involved in drilling said well.

(Continuedffrom the April 10 1974, Examiner Hearing)

. s
oA AR e TS

Application of S .P. Yates for an exception to Order No. R—3221 as
- amended, “Eddy County, New Mexico. Applicant, in the above-styled
cause, seeks, as an exception to Order No. R-3221, as amended,
“authority to dispose of produced salt water in an unlined surface
pit on 1its Federal LC 065598 lease in the SW/4 SW/4 of Section 4, and
the NE/4 of Section 5, Township 17 South, Range 30 East, Square Lake
Pool, Eddy County, New Mexico.ﬁ
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t ’ . . - A
_ ! FIELD - Undesignated COUNTY - Eddy ST —Yiow Hexico
B e ———IBEFORE EXAM
\ . 3 % BLACK RIVER CORPORATIO“] !NER NUTTER
g , _; : BR 4 Federal Mo.: 3 OlL CONSERVATION COMMlSSION b

e . .- 3986' FHL 330'- FEL section 4: T-26-S, R-24-F, T
G T e , " Eddy County New Meklco 4 ’ ______._....EXHIBIT NO.
L CASE NO. 5’&& /
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: NEW MEXICO OiL CONSERVATION COMMISSION : Form Goroe

.. WELL LOCATION AND ACREAGE DEDICATION PLAT it e
N ‘ All distances must be [rom the culer bounderies of the Section
- : Cput omr - . Lease ]T-Tf M.
h ‘ BLACK RIVER CORPORATION BR 4 FEDpDERAL . 3
reat Lettur Sezuon Towriship Tarvye |} Counmry - ’ - s
H .4 26 Sourm T 24 EAsT Eppy

= Aol Footle Locaticn ot Well:

N . :
- ) - 330 feet frem the EAsTY hire an i 1986 {ect {tom the NORTH. L
Ground Level Elev. e duting Farmatien , I Gediciated Acteage
¥ i )
| L | | 1034 ...
".'.f N 1. Qutline the acreage dedicated to the subject well by calored pencil of hachure marks an the plat lwlqw,

2 If more than one lease is dedlcated to the well, outlitie cach and identify the ownership thereof {both as to \\uerg
_interest and rovalty). :

b N oy

-3. [( tmore lhan one leasé of dlfferent our.ercl\lp is Gedlculcd to, the"well, have the mlcrm(s of all ownees been \‘uusuh.
: dated by communilization, unitization, force-pooling. cte?

R 7] Yes | } \q {f answer is ““yes!’ type of consolidation __

" If answer is a0l fist thie owners and tract descrnptmm which have aciually been consolidated. (Fse reverse side ol
X this form if necessary.) :
"No allr)wdble ulll be a-ﬁ;lgncd to the well unnl all interests have heen (‘f)n\ﬂll(}dh d by ¢ némnu«ntlzd!mu. umludhun.
forced-poohng. or otherwise)or until a non~slunddrd uait, ehmmalmg such lnlcrckts has bicen uppm\mi by the Commis- - "
sion. ’ : : . .
[ ' ' CERTIFICATION
] ’ b
. ! ;
l A ! f hereby certify thot the ml’o:mnuon con-
{ & ; toined herein s rrue ond complefe o lhe
N | P i ) i :D ) bes? of my kaowledge aond belief..
2 | o . 8 ‘ .
: & - . i
: ' A ! = i — X :
'-__,»__-_.._“r;'_“:v“—__—._\_- ._’__._—_——._“‘_—."— -
g ' : F : FjA NER-N Ty
. . . -1 . , t , Posmm?r‘ ‘ INLICINUTITER
i LLOCAF1ON 1S 0.,4° HIGHER THAN L NSERVAT[QN pn MMISSION-
. . ' £ - TOITNN
P ] <Bradk RiveEr Corp, BF{ 4 No, 1 o] OO ,
, : g LSBT NO. 2— 1.
LOCATED IN SECTION 4, | C E s _
! >/ ‘E—-&J
1 )
s f - o
t | heraby . cectify lhot. the well location
| shown on this plat was plosted from field
' notes of octuol survéys made by ‘mé or
I under my supervision, and thot the some
l Pk is trve ond comect ro the bes: of my
;-1,::'- . :
| AN knowledge ond belief. :
______ —_—t—— - —— - --.._1/-"\&
! = » :
i Date Surve)e.; N
i FEBRULRY 14, 1973
. ¢ b Registered Freclesslonal Enginger :
} and/or L @id Surtveyor 1
1{
i ;
r !
A H
= !
; O 330 680 90 1320 1880 1980 231 2840
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_ THURSDAY - APRIL 25, 1974

NCTE S

¢

ACREAGE SHOWH ON ABOVE PLAT 15 FROM CURRERT OFFICE DATA ONWY
AND NOT FROM ACTUAL FIELD SURVEY . o .u. RE

I hareby Certify 1hov the Monum@nts shown on the
were plotted From fizld notes w\.,oa.o‘x\eox.‘,.wtinx.
T the sama i3 ¥rae:

. corracy lotha best of my kaowlacge and beliaf.

ma or undar my Sspgrviston and tha

v

CASE' 5221 Gz |
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PLAT SHOWING LOCATION
CFOLLOWING U.5.6.L.0. B

 MONUMENTATION L -

NW. COR., N4 COR., §'W' COR.-SEC. 3
g COR.SEC 4 & SWCOR SEC.3 _

Y4 COR. COMMONT0:SEC. 4 § 3

. NE & -SE COR., N3 COR.., '

T COR.=SECHZ
ALL LYENG WITHIN T 26
EODY COUNTY, NEW MEXI

(.;Fnd. ©.C.

1%}

5B 24 € , NLMLE M.,

PREPARED BY' (OHN W.WEST ENGINEERING co.|
S Mo Mol Meze
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. 5‘, - " ,&;h;;;@‘;ej\.,ﬁw;;lw‘,mw;.,,L,._-‘.-.-_:ﬁ.:r_gg{.~;' P S L e LSRN T T . ) o R o .. ‘
| B 7 T ata\
- BLACK RIVER CORPORATIOND 1 W/ ‘D
. 620 COMMERDIAL BANK TOWER  ° e T WY
3 MIDLAND, TEXAB 79701 R B S J\. )
918 682-7354 ' ' - e - .
‘March 26, 1974 \ : it
: : OWNL U aTiON COMM. |
FRVAT '
; . - Ol CONSﬁanta Te *}
A . t
« Caee 5°22/
55 Mr, Dan S. Nutter, Chief Engineer
New Mexico 0il Conservation Commission
State Land Office Building
Santa Fe, New Mexico 87501
3 e » B - ) e ¢
Re: Black River Corporation's
.. ‘ BR 4 Federal Well No. 3
‘ o ] , .~ Unit H, Sec. 4 T-26-5, R-24-E *
E‘ - - Eddy County, New Mexico
AL . . .0
2 . . ‘
: ‘Dear Mr. Nutter: L
% - I - R L ‘ . 23 - -
Black River ‘Corporation originally drilled the above referericed well .
: as an oil well with a forty (40) actre proration unit & ticipated, bowever, |
: this well: did ‘pat produce as -an '0il well aiia- was then recompleted as a gas
& ‘well, The tg}t?al‘jd'ef“%h of this well:is 1414' and the produetive fermation
is ‘the Delaware. " Section feur (4) that the above referenced well is located f
in"is oversized and zgoxrlt.aiﬁs"805'.“18 acres, more or less, A xerox copy of
.. the acreage plat as prepared by-John West Engineering Company is enclosed ;
' . as a supplement. ) e L )
2 ;Wi%ii?th‘e‘above’ facts as pi"é_sente”d we respectfully request that adminis-
: trative approval be-granted that:the entire NE/4 of Section 4, T-26-5, R-24-E, y
2 Eddy County, New Mexico which includes a total of 201,34 acres, more oOr less, s
be designated as a non-standard gas proration unit. ' ‘ ‘
Your attention to this matter will:be greatly appreciated. 1
. N :!
5 Very truly yours, ‘
5 o : E,
BLACK RIVER CORPORATION ;
i Romnie Sowders - i
; Treasurer T v
enclosure :
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dx, BEFORE THE OIL CONSERVATION COMMISSION.
' OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

~ 3 :
Lo | ("
- ¢ i -, B A
b <
o~ A 1’/

VA 'APPLICATION OF BLACK RIVER CORPORATION
&“ K FOR AN UNORTHODOX GAS WELL LOCATION AND
A\ “NON=-STANDARD /?RORATION UNIT, EDDY COUNTY,
- :3 NEW {MEXICO.

CASE NO. _5221

oraer No. 8- ¥ 776

" ORDER OF THE COMMISSION

BY THE COMMISSION.

This cause came on for hearing at 9 a.m. on _ April 25 ’ 194 '

at Santa Fe, New Mexico, before Examiner _ , .
NOW, on this day of April 194 , the COmmlssion,

a quorum being present, having considered the testimony, the record,
and the.recommendations of the Examiner, and bezng fully advised
“ in"the premises,

FINDS:

{y . (1) That due- public notice havinngeen given as reqﬁired By
b ~ law, the Commission has jurisdiction of this cause and the subject
matter thereof.

(2) That the applicant, Black River Cofporation, seeks
approval of an unorthodox gas well location for its BR 4 . Federal
Well No. 3 located 1986 feet from the Nor'th line and 330 feet

from the East line of Section 4, Township 26 'Soath, Range 24 East,

ndesignated Delaware 3as

?ool, Eddy County, New Mexico.
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) above-described well to a 201.34-acre non—stanaard‘Qas proration

‘correlatlve rlghts.y,

A NMBM, unde51gnated Delaware‘gas ?ool Eddy County, New Mex1co.
ﬁHNE/4 of said Section 4.

necessary.

Ly

-2 ’ | - i
Case 5221 e ’

(3) _That the applicant further seeks to dedicate the

unlt comp

‘ID

MLQ k)?al I»M«v re m'ﬁ?dan&on u'llfi”'- ‘f@M
LQd xm eeatl nw11b~beﬁ

9? wzu iT‘ ox, {ocation #’w

»produGeWﬁhewgaswundertyiﬂthhe~prenataowm

i 1ng the NE/4 of sald Section 4,
2 That
44 wDelaum

enable applicant.-to
S Zush . weil.
o

- (63 That no offset operator objected ‘to the proposed
unorﬁhqdex location. A

(& That approval‘of the subject apglication will afford
the appliCant"the 6pportﬁﬁity to produce its just and equitable
share of the gas in the sub3ect pool, will prevent the economic
loss caused by. the“arllllng of unnecessary wells, av01d the
auqmentatlon of rlsk arising from the drllllng of an exce551ve
number of wells, and will cherwise prevent wastegand protect

. IT_IS THEREFORE ORDERED.‘
(1)

‘ That an’ unorthodox gas well 1ocation for ‘the
’ /(e‘i ~5

Delaware forma+1on is hereby approved for|£:£ BR 4 Federal .Well

No. 3 Ibcatedfl986 feet“from the North line and 330 feet from
the East'line of Section 4, 'Tdesﬁip 26’South Renqe 24 East,
(2) Tha+ ‘the above-descrlbed well shall be dedlcated

to a 201. 34 -acre non-standard gas proratlon unit compr181ng the

o

‘l3)w

That jurisdiction of this cause is retained for

the entry of such further orders as the Commissien may deem

above designated.

DONE at Santa Fe, New Mexico, on the day and year hereint.
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