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/ 'CASE 5223:.Appli. of comj:;wnmx. R
e - FOR TWO WELL NSP & REINSTATEMENT
- » OF CANCEI{LED UNDERAGE. ‘ !
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BEFORE THE . h
COMMISSION

- ' ‘ NEW MEXICO OIL CONSERVATION
' Santa Fe, New Mexico

April- 25, 197k

EXAMINER HEARING

.-..—-...—..---—.--.—-_.

IN THE MATTER OF:

CASE NO.

)
nental 0il Company ;
) 5223 . ;
) ‘
)
)

tandard .gas proration
edication of acreage,
celled under
New Mexico.

g e ppplication of Conti
AN ) co ) ~ for a 320-acre non-s
‘ S 4 wnit, simultaneous d
and reinstatement of can
production, Lea County,

—_.—.—-.——--—..-_—-

BEFORE:; Daniel 5. Nutver, Examiner - . :

ol “TRANSCRIPT OF HEARTNG ;
SE . APPEARANCES i
o ‘ For .the New Mexico 0il William Gdrr, Esd. i
S Conservation Commission: Legal Counsel for the ;
n . : ~ Commission . o . %
S State Land ‘Office Building e
O Santa Fe, New.Mexicd .
',QLE N -For the Applicant:? W. Thomas Kellahin, EsG. _
R R ' KELLAHIN & FOX ;
el 500 Don Gaspar ot
RS 3anta Fe, New Mexico L
s :1‘2:\ 3:
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THE NYE REPORTING SERVICE
STATE-WIDE DEPOSITION NOTARIES
225 SOHNSON STREET
SANTA FE, NEW MEXICO 87501
TEL. (505) 982-0386
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VICTOR T. LYON
Direct Examination by Mr. Tom Kellahln
Cross Examination by Mr. Nutter

EXHIBIZTS

CASE 5223

Offered &

~Marked Admitted

B o

:Applicént‘s Exhibits Nos. 1, 2 &3

9 -9

THE NYE {{EPORTING SERVICE

STATE-‘“IDE DEPOSITION NOTARIES
225 JOHNSON STREET
SANTA FE, NEW MEXICO 87501
TEL. (505} 982-0386
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) » CASE 5223
LYON-DIRECT » Page......... 3
MR. NUTTER: Case 5223. -

'MRﬁ;QARR: Case 5223. Appllcatlon oi ConhlnLnta‘
0il-Company for a 320-acre non- -standard gas proratlon unlt

simultaneous dedication of acreage and reinstatement of

‘cé‘"'éll“ -underproduction; Lea Count.y, New Mexico.
- | MR. TOM KELLAHIN: Tom Kellahin, of Kkllahin

Aand Fox, Santa Feo New Mex1co, appearlng on behalf of

the Applicant, Continental 0ii Company, and I have-one

witness to be sworn.

VICTOR T. LYON

“called as a witness, having been first duly sworn, eas

'examlned and testlfled as follows:

DIRECT EXAMINATION

BY MR. TOM KELLAHIN:

Q ~Weuld you pleése state your-name, by whom jou

‘are employed ano in what cap301ty°

A I am Vlctor T. Lyon, employed by Contlnental
dil Company as con§eryation'c00rdinator of the division
office located in Hobbs, New Mexico. N

Q Have you previously testified before this

Commission and had your qualifications as an expert

“accepted and made a matter of record?

A Yes, I have.

THE NYE REPORT!NG ‘SERVICE
STATE-WIDE DEPOSITION NOTARIES
225 JOHNSON STREET
SANTA FE, NEW MEXICO 87501
TEL. (505) 982-0386
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- CASYE 5223

LYON-DIRECT - - - Page..oee. L

Q Have you made a study of and are you familiar
with the facts sﬁrrdunding this particular Application by
Continéﬁtal 0il Company?

A Yes, I have. -

MR TOM KELLAHINY 18"

L Y

(4

the wiéhess' qualifications accepted?
MR. NUTTER: Yes, they are.
BY MR. TOM KELLAHIN:
Q Mr. Lyon, would yéuAplease identify what has
been marked as Appliéant's Ekhi%itaNo.»l; identifybit
and explain briefly what the Application is ééeking?

A Yes. Case No. 5223 is Continental Oil Company's.

application for a non-standard 320-acre gas proration
~unit in Jalmat“Poql to be allocated jQinﬁiy in WellstQS.
3 and 4 in Section 17, Township 24 South, Range 37 East,

‘Lea County, New Mexico.

Exhibit No. 1 is a plat showing the proposed
non-standard gas proration wnit ouflined in red consisting
of the nortp“half.of SéétiOn 17, 2&, 37 and the two
wells, 3 and 4, circled in rgg?,=No. 3 is located 990
feet from the north and east iines 9f»the section. No. 4

is located 990 feet from the north line, 1980 feet from

the“west line of the section. It also shows the location

THE-NYE REPORTING SERVICE
STATE-WIDE DEPOSITION NOTARIES
225 JOHNSON STREET
SANTA FE, NEW MEXICO 87501
TEL. (505) 962- 0386
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CASE 5223
LJYO'EJ"-DiRE(fT _
of SurrOunding4ga$‘wells and the ownership to the best of
our knowledge in both.,

The proratlon unit has been allocated since 1957

tto Well No. 3 under the. ororatlon order No. R-962 The

well had managedptO‘make its allowable assigned tO it
uhtil‘l972 when it began ﬁo fali‘behihd slightly. 1t
accunulated additional under—production ‘during 1973.
During the_last'yéar.of two thererhas beeﬁ considerable
relaxation in The‘épproved prices under FPC rulings and
it has made in- ~field wells more attractive to darill,

therefore, it began to appear that in-field wells could

.féceive‘a highér gas prlce and that we could- afford to

go in and drill addltlonal wells.

In order to av01d cancellatlon of allowable:
Cbntiﬁéﬁtal performed remeu{al work on Well No. 3 on
December i2, 1573 and‘ihcreaséd the dgliverability;bf the
wéll'from approximately 300 MCF per day to about 1400 |
MCF per dav. No. i, was drilled durlng February and
March in order to prov1de additiondl produc1ng capagity
for the proration unit., The well was drilled in such
manaer as to minimize damage to fdfmations gnd the well
was completed as a very good well.

Q Would you please refer-to what has been marked

THE NYE REPORTING SERVICE
STATE.WIDE DEPOSITION NOTARIES
225 JOHNSON STREET
SANTA FE, NEW MEXICO 87501

TEL. (505) 982-0386 ‘
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LYON-DTRECT

1no. 3 beglnnlng January 1s

CASE 5223
Page......... S YT

as Applicant's Exhibit No. 2, idedtify it and explain

what 1nformat10n it contains?

A EXhlblt No. .2 is a copy of the Form C- 122

shOW1ng the four-p01nt back pressure test conducted on

Well No. 4. The well was tested March 13th l97h

the final flow rate the well producéd 1233 MCF per day

at a back pressure of 276 pounds on the tubing, 310>pdunds

on’thekca31ng:, The shut-in pressure ‘of the well was 357

pounds measured at ske surface of the casing. The absolute
open flouqutential of the well is calculated to be 5131

MCFAper day.

Q Would you please refer to what has been marked

as Exhibit 3 and identify it?

A Exhibit No. 3 is a tabulation chowing the

re]aflonshlo of allowable and p;oductlon for Jack B 17

t, 1973 and continuing through -

March of 197&. You will note that the well entered the

proratibn period, January 1st, with an unuer production

of 152 62a MCF. Now, it had completed the previocus

balancing period with an under produciuion of about 72,000.
At the end of that balancing period, redistribution of

allowable gave 1t approximately 80,000 MCF. The well

accunulated addltlonal under production each month., It

THE NYE REPORTING SERVICE
STATE-WIiDE DEPOSITION NOTARIES
“ " 225 JOHNSON STREET
SANTA FE, NEW MEXICD 01501
TEL. (505) slz -0388
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Mivdid notymaKé'its average allowable during any of the

V’jj;fgﬂmMCFwﬁhich was higher than the quarterly éverage

‘»yéarly average of 3?,790 MCF. Now, I have noted on there

‘that the well has shoﬁn'that it is eligible for non-}

did produce over its average allowable, its quarterly

allowable, annﬁal allowable for 1973 and the first quarter_'

LYON-DIRECT _ \ o Page T

failed to make its allowable each month during 1973 and

continuing also into 1974 it has failed to make its allowable]

first 9 months of 1973. When the well was worked on in

December of lQ73,‘You;will note that its pfoduction was

allowable of 32,94, MCF. It was also higher than the

'by'the asterisk those months in which the“weil was - :
classified ‘as marginal. It was reclassified on November
1st, 1973 as a marginal well, and the figures shown on | :

ﬁhe allowable there are those which were assigned to a
ndn:marginal well in Jalmat Pool during thésevmonths.
& During the’%ifsb éuartér"of I??h; thé aVerége
allowable was L0, 298 and*ibétJanuary production of h0,4L6

was in excess of that average. Consequéntly, I believe

marginal classification by virtue of the fact that i%

of 1974. L ‘ | ,
Q What is the amount of allowable subject to
cancellation?

THE NYE REPORTING SERVICE
STATE-WIDE DEPOSITION NOTARIES
225 JOHNSON STREET
SANTA FE, NEW MEXICO 87501
TEL. (S05) 962-0386
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CASE 5223 -

,
[V, PRSP

S 'LYON-DIRECT ~~ Page.o B

I ‘ A The amount of allowable that was unproduced at

the beginning of the balancing period, 152,62, according

to - my understanding of the balancing rules are subject

to cancellation and should be cancelled on April ‘1st of

'197h.7 This leaves a remainder of 195,212 MCF which we

feel:should be.restored to.thé nell since it has shown

and has produced, in effect, as a nanmarginal'wella Bt 3
Q In you¥ opinion, Mr. Lyon, will approval of
:ﬂ;’ » - this Application be in the best interest of'éOnsefvatiOn,

»preventlon of waste and - protectlon of corzelatlve r1gnts°

i mamrin b e

A We feel that the grantlng of this appllcatlon

and restoration of the allowable 1S'essent1al to the

_prbtection of our correlative rights and we do not believe

£N'>'> L i f that the correlatlve rights of any other party will be

1mpa1red by the restoratlon of the allowable.

Q- How Will’apbroval of this Application be in
: ,V!ﬁ e ' the best 1nterest of prevention of waste?

A,>k Well, we believe that the drilling of the second

e

'well here will improve the ultlmate recovery of gas from
£ ‘fﬁ*a:f’ ‘ - # this lease, and ‘that the granting of this Application
A ot ,, will encourage-other in-field drilling which should improve

i S | the recovery of gas thrqhghdut the pool.

Q " Were Exhibits 1, 2 and 3 prepared by you or

THE NYE REPORTING SERVICE
. - STATEWIDE DEPOSITION NOTARIES
o T " 225 JOHNSON STREET
‘ ' : SANTA FE, NEW MEXICO 87501
TEL. (505) 982-0386
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will be admitted into the record.

CASE 5223
LYON-DIRECT

under your direction and supervision?

A Yes, they were.
_MR. TOM KELLAHIN: We move the introduction
ofExhibits 1, 2 and 3. .. . . e

NUTTER: Continental Exhibits 1, 2-and 3

(Whereupon, Applicant'é Exhibits Nos. 1, 2 &
3 were'markéd‘for‘idenbificatiOn»ahd admitted
into evideﬁce.)- | |

MR. TOM KELLAHIN: That concludes our direct
examination. |

CROSS EXAMINATION

BY MR. NUTTER:

ﬁ;Q Mr. Lyon, do. you agree that the 152,000 which
the well entered the 1973 period/with’Should;pe cancelled?

A Yes. Ve would like to have’the,right to

produce it, but under the Rﬁle, I don't believe —-

Q (Interrupting) So what you are doing,'ybu’

are taking the 152,000 and‘subtracting it from the current

}under~produéed status that you have calculated here?

A Yes, sir.
Q  And that is where this 195,000 came from?

A Yes. We feel also that the well should receive

THE NYE REPORTING SERVICE
STATE-WIDE DEPOSITION NOTARIES
225 JOHNSON STREET
SANTA FE, NEW MEXICO 87501
- TEL. (805) 902- 0386
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LYON-DIRECT .

its share of any redistribution of allowable at the end
of the ﬁalgnce period. ,

_Mﬁ. NUTTER: Are there any other questions of
Mr. E&on? deﬁmmay be excused.

| - (Withess dismisse@.)

MR. NUTTER: Do you have anything further,

Mr. Kellahin?
B MR, TOM~KEhLAHfN: ‘No, sir.

MR.,NUTTER:‘ Doés;ényone have anything to offer

in Case No. 52232 |

We will take the case under advisement.

THE NYE ,R‘EPORTING SERVICE
STATE-WIDE DEPOSITION NOTARIES
225 SOHNSON STREET
SANTA FE, NEW MIEXICO 87508
TEL. (505) $02-0386
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CASE 5223

Page o W

STATE OF NEW MEXICO )
) sS.
COUNTY OF SANTA FE )

I, RICHARD L. NYE, Court Reporter, do hereby certify

that the foérego

ing and attached Transcript of Hearing

before the New Mex1co 0il Conserwatlon Comm

igésicn was

"

reported by me, and the same is a true and correct record

of the said proceedings, to the best of my knowledge,

‘akill and ability.

€

. § do, hereby oert{fy that the foregoTng I!
8 complete retord of- the procee

%he Examiner hearing 0 Case No N2 ¥
hea 8 ON,..cmericfe "Z$ST:,(\ ..... :uu

A S S ; Aoeeorerey” ExaDiTOD
New Mexico 011 Conservation Compission

“THE NYE REPORTING SERV!CE
STATE-WiDE DEPOSITION NOT ARIES
225 JOHNSON $TREET
SANTA FE, NEW MEXICO 87501 .

TEL. 505) 982-0386
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b ’ ) - ' CITGO
B o\\.QﬂN
R ) CITIES SERVICE OIL COMPANY ganta Fo  Box 1919
‘ | ' : . o Midland, Toxas 79701
/ Telephone: 915 684-7131 ‘

Mﬁ ~ch _.0 1Q7§

~

New Mex1co ‘0il Conservation Conmlssmn' B
P. G. Box 2088
Santa Fe, New Mexico 87501

Re: N. M 0.C.Ci Order R-4885
‘ ) Compulsory Pcolmg of Mineral Interests
ennsylvaman Formation
- Ef2 Section 32, T-21-S, R-27- -E,
NMPM, Eddy Count v, New "Mexico

Génileﬁen
'I‘he Detalled Well Estimate attached to our letter of March 12, 1975 ‘was
prepared in Apnl 1974 and later ‘revised. _

It should be replaced with the attached Detailed Well Estimate bear ing
‘the date 7/30/74. ‘This is the estimated cost of drilling the Tracy- -C ;
‘No. 1 which was presented to. the New Mexico 0il Conservation Commission - i
in Case 5232 heard on September 18, 1974. : R
L 4523 Very truly yqurs, B
E. F.Motter
Engineering Manager
Southwest Region : , . .
E § P Division : ‘ _ e
EFhi:ﬁ;fg
cc: Working Interest Owriers
) . ;"""\E' ' T e
. ~... . Ty, /’/ /’»-" ] e
B“c' B o ) //// - ,-‘//)/%{ //’//{:.//
. T T ‘
S ’ / 7/ )
o
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B o o ] ’ ) X T x{nvzon‘u‘-‘x;a"\;: SIANL vANL il
‘ : oP & : DETAILED WELL ESTIMATE
- 1 Tracy C
I WELL NUMBER : — LEASE — —
s S CONTRACTOR LocaTion 1980  FKL 660° FEL —
DATE 7/30/74 %~ SECTION _..32-T218-2]E .
- 3.0, no0. oeprr__ 217000 copnry __Eddy v state _New Mexico
( " i ',_
DESCRIPTION orAoE[ $12E | QuAN. | W | FRODUGER | DAY HOLE | ESTIMATE ity : ~
TANGIBLES - ' ‘ -
S Cazsing : : :
N 13-378" 40,57 =40 ST&C A 3057 ~ 6075 6075
9=578" 32, 3% 40 LT6C. 7550" 28050 28050
9-5/8" 36i#t H~-40 LT&C. ... - 1 T 520 5850 5850
5-172" 17% N80 LT&C 10250" 92250 =
5-1/2" 307 N-80 LT&C ' 1500 15000 | = .
| Well head connections  ~ A 10500 [ 2500 , :
Tubing 7-7/8" 6.4} N-80 A 11300 | 24395 | - - :
Sucker rods - 3
Bottom hele pump
Engine or motor :
Pumping unit: :
~E|ecmbco| e’quipy.’mc. Labor & Trans.
Line pipe, fittings inc. Lubor & Trans. : ‘ 1000 -
Packer Al i 1 1500 - -
TARK BATTERY A I A N
: ( 1 Stock tanks. .« » A 1310 1 3500 -
. 1 G, B., settler, free water K. 0 tank . , ’
Separator, heater treater, etc. A - 22640 | - ‘ } R,
‘Cost to install T.B. . . . “ o N ‘ o
Labor & Transportation ' 3000 |- = ‘ - '
Cao o INTANGIBLES ) ’ B
-Contract Drlg, labor (footage) @ $12,25/Ft., 143325 143325
Rotory day wotk 6 Days @ $2200 Day 13280 (13200
Cable tool work. ‘ , e |
-Subsurface casing eql.iihmeni ‘ - © 3500 2000 .
D, $.7T., clectric’logs, ete. 17000- | 17000
Service rig work 7 Days @ $600/Day : 4200 -
Acidizing, frocing ' 4000 - ‘
Pesforating ~ 2500 -
*Mise. company ond coniract labor e _ 3000 .. | 2000
Road building, locotion , ' _ 10000 110000
Cement & cementing service 12000 | 10000 . ] :
Cement squecze jobs ] .
S Drilling mud, chemicals : R ' 12000 112000
L } Drilling bits, coreheads, reamers .
b Mud logging unit 1500 1500 . P
o Rental of miscellancous equip. 3500 3500»
R ‘ %
(__/ Compony, contract hauling ’ » 3000 | 2000
¥ Yioter, fuel o 6000 6000 H
; i Miscellancous incidentals: 5000 - { 3000
Total cstimatod cost - 10035 457485 67000
: Total estimate C, S. ] % N N R I R T T R
. ”‘ “ " -
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s 'L R TRUJILLO
O1L CONSERVATION COMMISSION CHAIRNAN
STATE OF NEW MEXICO _ L;"&?;‘:::;f;gk
~ P.0.BOX 2088 - SANTA FE MEMBER
N | ‘
R e STATE GEQLOGIST
‘ s L A.L.PORTER,JR
June 4, 1974 SECRETARY - DIRECTOR )
| Re: CASE NO. ' 5223 b
Mr. Tom Kellahin ~ ORDER NO. R-4779-2 = _,
Kellahin & Fox ) ~ - . .
Attorneys at Law o - Applicant: |
Post Office Box 1769 . oy ‘ - o
Santa Fe, New Mexico - : ___Continental 0il Company ‘ |
il { e
,f“ Dear Sir:
o ) Enclosed herewith are two ccpies of the above-referenced : T
" - Commission order recently entered in the subject case.

Very\truli youré, R %

| A. L. PORTER, Jr. ., o S
' : Secretary-Director

.
)
ALP/ir §
Copy of order also sent to:
Hobbs CCC % "
Artesia OCC
Aztec OCC
Otﬁér g
A
T i L Lol e g E ST T e gy - )
, -
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BEFORE THE OII, CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

CASE NO. 5223
Order No. R-4779-A

APPLICATION OF CONTINENTAL OIL COMPANY
FOR A 320-ACRE NON-STANDARD GAS PRORATION
UNIT, SIMULTANEOUS DEDICATION OF ACREAGE
AND REINSTATMENT OF CANCELLED UNDER-
PRODUCTION, LEA COUNTY, NEW MEXICO.

- T o

i s - -

- NUNC PRO TUNC’

BY THE COMMISSION:

- It appearing to the Comnission that due to clerical error
and inadvertence, Order No. R-4779, dated May 21, 1974, does
not correctly state the intended order of the Commission.

Ir ISJTHEREFORE ORDERED :

(1) That Paragraph (1) on Page 2 of Order No. R-4779,
be and the same is hereby corrected to read in its. entirety
as follows:: v

"(1) That the applicant, COntinental 011 Company,

is hexreby authorized to simultaneously dedicate a non-

standard gas proration unit comprising the N/2 of Section.

“17, Township.24 South,:Range 37 East, NMPM, Jalmat Gas '
, Pool, Lea County, New Mexico, to its Jack B-17 Wells Nos.
3 and 4, 1ocated 990 feat from the North line and 990

feet from the East line and 990 feet from the North line

and 1980 feet from:-the West.line, respectively, of said

Section 17."

{2) That this order shall be effective nunc pro tunc
as of May 21, 1974. .

DONE at Santa Fe, New Mexico, this 4th _day>of June.

1974.

STATE ,OF NEW MEXICO

ﬁav ION COMMISSION
; “
M st W’

. R, TRUJILLO, Chairman

B

Iy L]

SEAL
jr/:

‘QZ’L. PORTER, JR., MerBer & Secretay

VPRV



P _ . I R ‘TRUJILLO
) , OIL CONSERVATION COMMISSION CHAIRMAN
’ LAND COMMISSIONER
STATE OF NEW MEXICO ALEX J. ARMIJO
?.0. BOX 2088 - SANTA FE MEMBER
87501 STATE GEOLOGIST
. A.L.PORTER, JR.
h SECRETARY ~ DIRECTOR
May 21, 1974
Re: CASE NO. 5223
. . ) R-4775.
Mr. Tom Kellahin o : e R —
‘Kellahin & Fox . S . .
Attorneys at Law  hppiicant:
- Post Office Box 1769 Continental Oil Company
Santa Fe, New Mexico =
Dear Sit:
Enclosed ‘herewith are two copies of the above-referenced
Commission order recently entered in the subject case. .
"Ve{iryﬂtxfdiy yours, ;
l-‘~'::~\ v : ' / ’
A. L. PORTER, Jr.
Secretary-Director
. ALP/ir
Copy of oxder also sent to:
Hobbs 0CE X
Artesia OCC a
Agztec OCC "
‘Other
[ - - g b S e ;,5;1:»(1:;;*‘,_'-“;;%‘“""‘""" o ’ - oo >
. ¥ ‘ e
BN - % . N

S

L

L)

AL IR SRR g ]




s

P ° '
s
or R

7

BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

nar et

. IN THE MATTER OF THE HEARING

IR o CALLED BY THE OIL CONSERVATION - - ‘
S s COMMISSION OF NEW MEXICO FOR ' e
- - - THE PURPOSE OF CONSIDERING: :

CASE NO. 5222 i
Order No. R-4779 § ' N

APPLICATION OF CONTINENTAL OIL
COMPANY FOR A 320-ACRE NON-
STANDARD GAS PRORATION UNIT, - b
SIMULTANEOUS DEDICATION OF ' - ;
ACREAGE AND REINSTATMENT OF :

'CANCELLED UNDERPRODUCTION,
LEA COUNTY, NEW MEXICO.

6 T ] MR s Ry

ORDER OF THE COMMISSION
By THE_COMMISSION:

_ This cause came on for hearing at 9 a.m. on April 25, 1974, - §
at Santa Fe, New. Mexico, before Examiner Deniel S. Nutter. :

NOW, on this day of May, 1974, the Commission, a :
quorum being present, having considexed the testimony, the record,

—_— ;'and the recommendations of the Examiner, and being fully edvised

: vin the premises,

e AR

FINDS:

ST i el B
.

(1) That due public notice having been given as required by
law, the Commission has jurisdiction of this cause and the
: eubject matter thereof.

(2) That the applicant, cOntinental 011 Company, seeks
approval for a 320-acre non-gtandard gas proration unit compris- !
ing the N/2 of Sectioa 17, Township 24 South, Range 37 East, P-
'NMPM, Jalmat Gas Pool, Lea County, New Mexico, to be simultaneous-
ly dedicated to its Jack B-17 Wells Nos. 3 and 4, located 990
feet from the North line and 990 feet from the East line aad
- ‘99p feet from the North line and 1980 feet from the West line,
el raanantivaly, of g2aid Section 17 with the elloweble to be
- produced from either well in any proportion.

4D e R

T

(3) Applicant further seeks reclassification of the subjeot
e ‘ proration unit to non-marginal status and reinstatment of the

SR underproduction which was cancelled November 1, 1973, when the
e - aforesaid proration unit was-: reclasaified to marginal status.

(4). That applicant requests that said reclassification and
rainstatement be retroactively effective April 1, 1974.

(5) That the proposed non-standard gas proretion unit can
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be efficiently and economically drained and developed by the -
subject wells. - o

(6) That the applicant recompletéd“ifé Jack B=17f#311 No.
3 within the proration period in which it was reclassified as
ma:ginala~ '

. (7) That approval. of ‘the subject application will afford
the applicant the opportunity to produce its just and equitable
ghare of the gas in the Jalmat Gas Pool and will otherwise
prevent waste and protect correlative rights.

iT IS5 THEREFORE ORDEREDY

(1) That the applicant, Atlantic Richfield Company., is
heraby authorized to gimultanecusly dedicate a non—~standarxd gas
proration unit comprising the N/2 of Section 17, Township 24
South, Range 37 East, NMPM, Jalmat Gas Pool, Lea County, New
Mexico, to its Jack B-17 Wells Nos. 3 and 4, located 990 fect
from the North line and 990 feet from the East line and 990
feet from the Noxrth line &nd 1980 feet from the West line,
respectively, of said Section 17. -

{2) That the allowable assigned to said‘hnit”éhall be based
on the unit size of 320-acres and may be produced by the wells to
which said unit is dedicated in -any proportion.

- t2). That the subject unit is hereby reclassified to non-
marginal status effective 7:00 a.m., April 1, 1974 and the under-:
production of said unit accruing since January 1, 1973, being
195,212 MCF, is hereby reinstated as of the same date.

.  14i That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem necessary.

DONE at.Santa Fa, New Mexico, on the day and year herein- '
above designated. ‘

STATE OF NEW MEXICO |
_ OIL COMNSERVATION COMMISSION

I/R. TBHJILLO, Chairman

; X Lo JO, Memq
Ko N

<@
A. L. PORTER, JR.,

er & Secretaxy
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Docket No. 11-74

DOCKET: _EXAMINER HEARING -~ THURSDAY - APRIL 25, 1974

9 A.M. —01L CONSERVATTON COMMISS 10N CONFERENCE ROOM
STATL LAND OFFLCE BUILDING - SANTA FE, NEW MEXICO

The following cases wil) be heard before Daniel S. Nutter; Examiner, or Richard L.

‘Stamets, Alternate Examiner:

CASE 5206:

CASE 5209:

(Continued from the April 10, 1974, Examinmer Hearing)

Application of Continental 01l Company for downhole commingling, Lea
County, New Mexico. Applicant, in the above-styled cause, seeks
authority to commingle West Warren-Blinebry and East Skaggs-—Drlnkard
production in the wellbore of its SEMU Burger Well No. 21 located in
Unit O of Section 19, Township 20 South, Range 38 East, Lea County,
“New Mexico. '

(Continued from the April 10, 1974, Examiner Hearing)

CASE .5219:.

CASE 5220: - Af

CASE 5221:

Applicatiqn of Union 01l Company of California for a unit agreement,
Lea County; New:Mexico. Appiicant, in® the above- styled cause, seeks
approval of :the Estacado Unit Area comprising 1280 acres, more or less,
of State and fee lands in Township 14 South Range 35 East Léa County,
- New. Mexicq.

Application of ‘Midwest 011 Corporation for pool creation discovery

. allowable, ‘and special pool zules, Eddy County, New'Mexico._ Applicant,

in ‘the above—styled cause, sec¢ks the c¢reation of a2 new oil pool for
WOlfcamp production ‘for its South bmpire Deep Unit- Well No. 4 located

~.in Unit Gkof ‘Sectiion 32, «Townéhip 17 South, Range "29° 'East, Eddy County,

New Mexico and for ‘the: promulgation of" special pool rules- therefor,
including’ & provision for 80-acre spacing. -Applicant further seeks the

‘assignment ‘of approximately 42,245 barrels of oil discovpry ‘allowable -
to the aforesaid well. , B : : :

location and: non—standnrd proration unit Lea’ County, New” Mexico.

_Applicant, inithe above-styled cauge, secks approval for the unorthcdox

location ‘of 1ts 'McDoniald ‘State WN Well No. 24 located 1780 feet from
the North line and 660 feet from the West line of Section 25, Township 22

.. South; Range 36 East,: Jalmat Gas Pool, Lea County, New Mexic¢o, to be

dedicated to a 320+acre non-gtandard gas proration unit comprisiiig the

'_NIZ of said Section: 25

1Application of Black River Corporation for an - Gitorthodox gas well

location agd a non-gtandard proration uniciBddy uuuuu;' New Mexico.
Applicant;:in’ the above-styled cause, seeks approval for the unorthodox
location of its BR 4 Federal Well No. 3 located 1986 feet from the North
line and 330 feet from the East line of Section® Y, Township 26 South,
Range 24 East, undesigrated Delaware gas pool, Eddy County, New Mexico,

'\>
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" CASE 5228:

CASE 5207

B VN

Examiner Hearing - Thursday - April 25, 1974  Docket No. 11-74
_ S -3 -
CASY 5227: npplicntlon of Morris R. Antwell for” compul soty puvoling; Eddy County,

-‘New- Mexico. Applicant, in the above-styled cause, sccks an order

pooling all mineral interests Ln ‘the Penndylvanian formation under-
lying lots 9 through 16 of Section 4, Township 21 South, Range 26 East,
Eddy County, New Mexico, to form a standard 320-acre gas proration unit-

to be dedicated to a well to be drilled at a standard location for said

unit. Alsn to be considered will be the cost of drilling ‘and completing

“said well and the allocation of such costs, as well as actual operating

costs and charges for supervision. Also to be considered is the desig-
nation of applicant as operator of the well and a charge feor risk
involved in drilling said well.

Application of David Fasken for the creation of two pools and a dual

‘completion, Eddy County;' New Mexico. Applicant, in the above-styled

cause, seéecks the creation .of a Strawn gas pool ‘and a Morrow gas pool” for
his El/Paso 3 Federal Well No. 1 located 2724 feet from the NS@th.line

~and 2870 feet from the East line of Section 3, Township 21 South Range 26

East, Eddy County, New Mexico. Applicant further seeks approval for the
dual completion of said well to produce gas from the Strawn and Morrow .
formations through parallel strings of tubing. <

(Continued from the April 10, 1974,'Examiner Hearing)

CASE 5208:

Application of Craig Folson for a non—standard proration ‘Unit and

:compulsory pooling, Chaves County, New Mexico. Applicant, in the ebove—
‘styled cause, séeks an order pooling all mineral interests underlying

a nci-standard 6il proration unit comprising the SW/4 NE/4 SE/4

NW/4 SE/4 SE/4, NE/4 SW/4 SE/4, and the "SE/4 NW/4“SE/4 of Section 12,
Township 13 South, Range 31 East; Caprock -Queen Pool, Chaves Cognty, -
Nethaxico, to be dedicated to a well to be drilled at an unorthcdox
location 1340 feet from the South line and 1300 feet from tﬁe East"

line of said Section’ 12, said location having been previouvly been
approved by Order No. R-4750. -Also to be considered will be ‘the cost
of drilling and completing saild well and’ the - allocation of such costs,v

-as well as actual operating costs and charges for supervislon. Also’

to be considered is the designation of applicant as-dperator of ‘the
well and a charge for risk involvéd in drilling said well. :

- (Continued from the April 10, 1974, Examiner Héefing)

Applicetion of S.”P. Yates for an exception to Order No. R=<3221, as
amended, Eddy County, New Mexico. Applicant, ia the above—styled

cause, sceks, ‘as an exception to Order ‘No. R-3221, as _amended ,

authority to dispose of produced ‘salt water in an unlined surface
pit. on 1ts Federal LC 065598 lease in the SW/4 SH/& of Seétion 4, and

~the NE/4 of Section 5, Township 17 South, Range 30 East, Square Lake

Pool, Eddy County, New Mexico.

v
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o . ) : NEW MEXICO OIL CONSERVATION COMMSSION Form Ce122
T MULTIPOINT AND ONE POINT BACK-PRESSURE TEST FOR GAS WELL Rovised 9-1-65
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‘ |
: Jack B-17 No. 3
- Month Allowable S ?fodug;iquww””W”“W”der*Under §
_ 152,624 —
1973 January . 40,986 22,784 170,826
February g 40,979 31,719 180,086 e
 March . 46,987 28,066 - 199,007 -
. .{3-mo. avg. 42,98k) : - p
April 28,220 25,307 201,920
May 35,041 22,216 214,745
- June 33,762 7,687 240,820
(3-mo. avg. 32,341) _ L e
July - 19,851 8,743 « 251,928 -
August - i 25,113 8,245 ° < 268,796
September 23,715 6,269 286,262
~ (3-mo. avg. 22,893) ’ . LT
October ~ 719,508 7,503 298,268
Movember -~ - . 38,731% 10,515 326 ;484
December Lo ,592% 33,784 323,292
(3~mo. avg. 32,94l) " ey :
{yr. éVg-_32,790) o
1974 - January 41,804 40,445 }331,,55’6-? &
: February e L1,101* 33,316 342,435
“‘March, 37,990% - 32,589 - 347,836
(3-mo. avg. 40,298) , < . - .
Aprit 35,567% :
#Allovable to 320-acre HM vell o
o amount subject to cancellation 152,624
amount should'be restored’as of 4-1-74 195,212
BEFORE EXAMINER NUTTER
Ol CONSERVATION €3 42 SION _ -
'_C(Q_/_zq_g_g___ EXHIBIT NO. 3 Exh’jbit Mo. 3
CASE NO.___ S 223 ‘Case 5223
5 - e T o - i - ‘{ff R
¥ , . kT | N.
% A




(conoco)

L.P. Thompson’ ’ N Woestern Femisphere Petroleum Division
Division Managaer Continental Oil Company

‘\' c\l
Production Departmentf o \ .P P.0.460
Hobbs Division L\‘ g i T \?j 1001 North Turrer
Vs

‘ Hobbs, Ne Mexnc088
\f (50b:jf?;141 2// /%FA& /

R e '
. RUATION COMM Y/, t/
, o\ CONJbanm fo D T ‘

March 27, 197k o | 3223

Mev: Mexlco 011 Conservation Commisslon (3)
P. 0. Box 2388

Santa Fe, New l‘.exico 87501

Attgniion‘ﬂr.vA. L. Porter, Jr., Secretary Dlrecigf

Gentlemen:

Continental 0il Company's Appllcatlon For A 320-Acre NSP Unit T Be Allur»t

Jeintly To Jack 3-17 Nos. 3 and’ 4 Section 17, T-24S, R- 37[ Lea County,
Mew HMexico

Cont‘ﬁéntal Dil Company respectfu!ly requests admlnlstrativc approva] undar
the prov:5|on of Rule 5 (b) of tha General Rules and Regulations of Order
No. R-1670 for approval of a 3203-scre non-standard gas proration unit to
be ‘z1lotated jointly to Jack B- 17 Vell Ho. 3-located 930' from the north
and cast lines and No. 4 located 990' from the north and 1980' fro west
ilnes both in Section 17, rownsh|p 24 Sou*n, Range 37 Eabt, Lea County,

" Hew Yexico. -

»Jacij i:” 3 was allocated a 320-acre ‘non-s tandard qas ororainﬁ Unlf
- consizting uf the orth half of Section 17 on March 29, 1957, ‘under the
“ provisions of: Order No. R-962. \is proration unit remained nen-marginal
untii November 1, 1973, when it was reclassnfied to marginal and 286, 262
HCF of non- produced allowidble was cancelled. On December 12; 1373, renedta!
work on the No. 3 well was performéd Increasing its- deniverab!}rty from -
300 MCF-to 1,400 iACF pey day.- :Al thotigh, successful remedial work: was
perforrmed on the unit well and was reported to-your Hobbs office, the
proration unit Is still cia«stfind as marginal.

Jack B~17 Ho. b was drilled in Pebruary ‘and ‘March, 1974, in order to provide
additiona! producing capacity to the unit. A- consndgrable amount of
justiflcation for the well was the underproductlon to be made np. The Ho. &
well was completed and ready to produce on March 13, l97h. A four~pc|nt Lack ¢
pressure test taken on March 13, indicated an absolute open. flow of 5,121
KCF per day. The deliverdaBility of wells 3 and 4 is suffitient to produce

the nonthly allosable and to wake up the underproduction.

¢

Attached is a location plat showing the Jack B-17 Lease, wells 3 and &, and
_offset propérties and wells. The proposed non- 5tandord proration unit is

outlined in red and consist of the north half of Section 17. By copy of

this application, all offset operators of said proposed proration unnt are

being notified. .
DOCKET MAILED
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‘Yours very truly,

;”<6)/;1534;n4f70 §;Z§ZX SR "*; im«w.

RLA:

aAas 25N LA Al R S R .. . . -
e I N N N L “m <

New Mexico 011 Conservation Commission
Page 2 ,
March 27, 1974

In view of the facts set out hereln It Is respectfully requested that the
Commission enter an order approvlng the non-standard gas proration to be

" allocated jointly to Continentat Ol Compaiy's Jack B+17 Well Nos. 3 and

L and to reclassify the proration unit to a non-marginal status retroactive
to November l 1973. .

The location of well No. 3 was approved In Order R=962. Well No. 4 Is on

a standard location for a 320-acre unit. If under: these clrcumstances

this .application is incligible for administrative approval, an “examiner hearing
Is respectfully requested at the earliest available docket.

[

JJS:reh - |
CC+Enc s e o

Hew Mexico Oil Cpnservation CommnSSIOn

P. 0. Box 1980
H_obbs, New Mexico 88240

vﬁfféatié Riéhfleld Company""

P. 0. Box 1610 ¢ .
Midland, Texas 79701 -

,CheVFQDAO'l Company

Box 1660

Midland, Texas 79701

Offset Operators4(Address List Attacﬁed)
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Amoco Production Company
P. 0. Box 3092 _
Houston, Texas 7700}
Amoco Production Company
P. 0. Box 68
Hobbs, New Mexico- 88240
Skeliy ‘
P. 0. Box 1351 A
Midland, Texas 79701

Huﬁble“

Box 3116

Midland, Texas 79701

Citles Service 011 Company.

P. 0. Box 4906
Hidland, Téxas 79701
 Résef9e'0fl‘SjﬁaS‘Cbﬁbéhy
301 First Savlrigs Bldg.
Midland,'Tegas 79701

P. 0. Box 670 ,
fiobbs, Hew texico 88240
Gulf .

P. 0. Box 1351

Midland, Texas. . 79701

Amerada-Hess

Drawer 817

- Seminole, Texas 79360‘

Mr{'thn‘quonka'
120-C Central Bldg.
Midland, Texas 7970t

¢
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Offset Operators
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BEFORE THE ©
OF TH

NSERVATION COMMISSION
ATE OF NEW MEXICO

CASE NO. 5223
Order No. R-477

APPLICATION OF CONTINENTAL OIL COMPANY
FOR A 320~-ACRE NON-STANDARD GAS PRORATION
UNIT, SIMULTANEOUS ‘DEDICATION OF ACREAGE
AND REINSTATMENT OF CANCELLED UNDER-

{ PRODUCTION, LEA COUNTY, NEW MEXICO,

NUNC PRO TUNC

BY 'FHE COMMISSION:

. It appearing to the Comm1331on that due to clerical error
and inadvertence, Order No. R- 4779 dated May 21, 1974, does
‘net correctly state the intended order of the Comm1331on.

IT IS THEREFCRE ORDERED:

(1,i That Paragraph {1) on Page 2 of Order No. R—4779,
be and the same is hereby corrected to read in its entlrety
as follows:

(1) That the; appllcant, Contlnental 0il Company,
hereby authorlzed to 31mu1taneously dedicate a non-standard gas _
proration: unit comprising the N/2 of Section 17, Township 24 South
Range 37 East, NMPM, Jalmat Gas Pocl, Lea County, New Mexico, to
its Jack B—l? Vell's Nos. 3 and 4, located 990. feet from the North-
dine andf9,0 feet from the East 'line and 990 feet from the North
lne and 1980 feet fromthe West iine, respegurvery, of said Sectl'“
17.

(2) That thlS order shall be effective nunc pro tunc as of
May 21 1974.

y DONE at Santa Fe, New Mexico, this _ day ofiMay, 1974.

STATE OF NEW MFXICO
OIL CONSERVATION COMMISSION
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" a quorum being present, having conslder=sd the testimony, the record,

el - BEFORE THF OIL CONSERVATION - COMMISSION
: OF THE STATE OF NEW MEXICO

CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

APPLICATON OF CONTINENTAL OIL COMPANY

FOR A 320-ACRE NON-STANDARD GAS PRORATION

UNIT, SIMULTANEOUS DEDICATION OF ACREAGE.

AND REINSTATEMENT OF CANCELLED UNDERPRODUCTION,
LEA COUNTY, NEW MEXICO.

"IN THE MATTER OF THE HEARING {;\

CASE NO. _5223 -

Order No. R-J/ 77?

ORDER CF THE COMMISSION

BY THE COMMISSION:

This ‘cause came on for hearing at 9 a.m. on BEIJE %E 1974 ’
at Santa Fe, New Mexico, before Examxner Danie

"+ 1974, the Commlssion,'

NOW, on this

day of May

and the recommendations of the Examiner; and being fully advised
in the premises,

FINDS: .
(1) That due nublic notice hav1ng been:-given as required by

law, the Commission has jurisdiction of this cause and the subject
matter thereof. ,

(2) That the applicant, Contlnental 0il Company, seeks
éppr0va1 for a 320-acre non- standard gas proration unit com-
prising the N/2 of Sectlon 17 Townshlp 24 South, Range 37 East,

NMPM, Jalmat Gas Pool, Lea County, New Mexico, to be 51multaneously

- - IR - B SN
QEQLCacERr:-Co

"ot
Q
0
(W

and 4, located 990 feet from
the North line ‘and 990 feet from the East line and 990 feet from the
North line and 1980 fegt from the Westkline,-respectively, of said
Section 17 with the ailowable to be produced from either well in

aﬁy proportion.
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éiéE NO. 5223
(3) Applicant further seeks reclassification of the subject
proration unit to nonemarginal statUS‘and reinstatement of th2
underproduction GhiCh wasreaheelled Novembef’l}:19731 when the
aforesaid proration unit'was reclassified to marginal status.
¢ (4) That applicant requests that said reclassificatiéncand
reinstatment be retroactively effective-April 1, 1974.

(5) That the prdppsed non-standard gas:p;oration‘Unit can be

flefficiently and economically drained and developed by the subject

wells. | '

(6) “That the applicant‘recompleted its Jack B-17 Well No. 3
within the proratibn period in Wwhich it was reclassifiedcas margina
(7) That" approval of 'the subject application will afford the

appllcant the opportunlty to produce its just and equltable share
C.

‘ offthe“gas*lnﬂthe Jalmat Gas Pool and will otherwise prevent waste
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iT‘IS'TﬁEREFORE’ORDERED:

(1) %hat the applic&ﬁt{*Atiantic“Richfiéld'compaﬁy,

‘hereby authorlzed to 31multaneously dedlcate a non- standard gas

proration unit comprlslng the N/2 of Sectlon 17, Townshlp 24 South,
Range 37 East, NNPM, Jalmat Gas Pool Lea County, New Mexico, to
i ts Jack B-17 Wells Nos. 3 and 4, located 990 feet from the

aet 11ne and 990 feet “from the-ﬂ%sth line andaisso "feet rrom tne

Mocth ra/nd/ 4%0 Jeel*é?om The west line, fespechively

P

Nest 11ne f said Sectinn 17. .

(2) That the allowable assigned to said unit shall be based
Ln the unit size of 320-acres and may be produced by the wells to
whidh said unit is dedicated in any proportion.

JEERY
\oy

mangihal status effective 7:00 a.m., April 1, 1974 and the under-

'productlon of sald unit accrulng 51nce January 1, 1973, being

195, 212. MCF, is hereby reinstated' as of the same date.
(45 That jurlsdlctlon of this cause is retained for the
entry of such further orders as the Commission may deem necesfary.

‘DONE at Santa Fe, New Mexico, on the day and year hereinabove

‘designated.
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