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BEFORE THE
NEW MEXICO OIL CONSERVATION COMMISSION
Santa Fe, New Mexico -
May 8, 1974

"EXAMINER HEARING

e Wt et e S i Srmt s et GBS e AOE et g SwmS Sy Gfen M oW o e

IN THE MATTER OF: - Y
» o | o )
Application of Atlantic Richfield for ) Case No.
a non-standard gas proration unit, ) 5234
Lea County, New Mexico. )
)
_______________________ 2
BEFORE: Richard L. Starets, Examiner
| TRANSCRiPT’Oﬁ_HEARI&é\
éEEEéBé§§§§
For the New Mexico 0il Thoﬁas Derfyberry,;ésq.
Conservation Commission: Legal Counsel for the
a \ Commission

. State Land Office Bldg,
. Santa Fe, New Mexico

For the Applicant: | ,Clarencefﬂinkle, Esq.
, v HINKLE, BONDURANT, COX
& EATON,Y‘

Hinkle Bldg.
Roswell, New Mexico

THE NYE REPORTING SERVICE
STATE-WIDE DEPOSITION NOTARIES
225 JOHNSON STREET
SAKTA FE, NEW MEXICO 87501
TEL. (505) 982-0386
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CASE 5234

ROBERTSON-DIRECT
Page........- 3

Welll call next Case §234._

MR, STAMETS: -

MR. DERRYBERRY: Case 5234. Application of

proration unit,

Atlantic Richfield for a non-standard gas

© s s R

- Lea County, New Mexico.

MR. HINKLE: Clareunde Hinkle of Hinkle, Bondurant,

Cox & Eaton appearing on behalf of Atlantic~Richfield._

We ane the same witness and we would like him to be-

gworn again.

vsnm e st

MR, STAMETS: Would the record please show that

“this wifness has previously been swOrn.

(Witness previously sworn. )

NELSON ROBERTSON

L > _. called as a witness, hé&ing been first duly swoﬁn, was

d testified as folldws:

“.f'(‘- . PR ] ’
: _ ’ examined an

MR, HINKLE: Next welﬁogld like for the record

to show that the qualifications of this Witness are suf-

ficient.
MR. STAMETS: The xecord will so show.

R R SR _ DIRECT EXAMINATION

By MR. HINKLE:

Q wWhat is Atlantic Richfield seeking in conneéti&h

with Application 52347

A They're seeking a aon-standard 320—écre\proratiaﬁf

e Cs . R
THE NYE REPORTI_NG SERVICE
STATE-WIDE DEPOSIT {ON NOTARIES
225 JOHNSOR STREET
SANTA FE, NEW MEXICO 875014

TEL. (505) 982~ 0386
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'"¢6ﬁéi§£iﬁgf{ﬁffﬁé“soﬁfﬁ°ha1f‘bf Section 14, deédicated to

_ o : ,
“our McDonald State Well No. 1, located in Unit L. This

~
{o:
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-
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ROBERTSON-DIRECT o CASE 5234

unit consisting of the south half of Section 14, Township

22 South, Range 36 East; Lea County, New Mexico,and a
éimultaneous dedication of this allowable to our McDonald
Séafg Well No. 1 1oc5téd in Unit L and McDonald State No.
27 lécatéa in Unit 0, for the allowable to be produced from
either well in an& proportion,

Q . Have you prepared or has there been prepared
under your directioﬁ‘exhibifs which'have been marked

Exhibits 1 and 27

A . Yes, sir. =z
A
Q  Refer to Exhibit 1 and explain what this shows.
A It shows the off-set Jalmatvgas wells to our

s

requested non-standard proration unit and their operators.

Currently we have a non-standard 320-acre proration unit

Qe114ié mérginal; we plan ‘to drill fhe'No. 27, /and we are
”reqﬁesting a non-standard 320%acre proration unit consisting
in the south half of’Sepﬁibn 14‘to bé’simditaneouély‘dedif
cated to McDonald State welk;No. 1 and 27, and for the
allowable to be preduced inu%ny proportion ftom.eitnér
well. |

Q Refer to Exhibit 2 and explain this.

“THE NYE REPORTING SERVICE
STATE-WIDE DEPOSITION NOTARIES
225 JOHNSON STREET
SANTA FE, NEW MEXICO 87501
TEL. (505) 982-0386
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* ROBERTSON-DIRECT o . CASE 5234

™~ A

- Q

A
Q
A

Q

A

Q

plat for our McDonald State Well No. 27, showing the
~location of Well No. 27 being 2310 feet from the east"
1ine, 660 feet from the south line. It also shows the

location of McDonald State Well No. 1 being 650 feet from

‘the north haif of the Unit and onr Well No. 1 is mafginal
and we beliéVe‘we>can drill Well No. 27 and get it to a

top-allowable.

any‘quaﬁtitiés to the south half of the section?
tion be in the interests of conservation and prevention

of waste and protect correlative rights?

A

and 2.f

Page......... ..... R |

This is a well location and acreage dedication

the west line and 1980 feet :from the south line. , ‘ /

What is your reason for this unorthodox location?
This is not an unorthodox location,
Well, for non-standaxd? ’ ' [T

We already have proration units dedicating in

And you want to dedicate both wells produced in
Yes, sir.

In your‘opinion, will épproval of this Applica-’

Yes, sir. ‘

_ MR, HINKLE: We would like to offér Exhibits 1

MR, STAMETS: Without objection Exhibits 1 and

THE NYE REPORTING SERVICE
STATE-WIDE DEPOSITION NOTARIES
225 JGRNSON STREET
SANTA fE, NEW MEXICO 27501

/T1EL. (505) 982-0386




‘...
k
A
) ]
. :
vieo b
*
.
. .

T e

- ‘ CASE.- 5234

Page......... ...... T

2 will be admitted into evidence.

“7TNOS.

MR,
Witness?
MR,

MR,

nothing further. Case 5234 will be taken under advisement.

Farinh SRCRE UV P JENEE P
-,
.'; - ~
s T . .
- v
IS
R o .
t. ,
)
.

{(Whefeupon,'Applicant's Exhibits

i

1 and 2 were admitted into evidence.)

STAMETS: Are there any questions of this

That's all “a have.

»STEMETS: He may be excused. If there is

HINKLE:

.

YT

8
THE NYE REPORTING SERVICE
STATE-WIDE DEPOSITION NOTARIES "
' 225 JOHNSON STREET .
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STATE OF NEW MEXICO

COUNTY OF SANTA FE

I, RICHARD L, NYE, Court Reporter, do hereby certify

that the foregoihg ahd_attached rranscript of Hearing be-

fore the New Mexico 0il Conservation Commission was reportec
by me, and the same is a true and correct record of the
said proceedings, to the best of my knowledge, skill

and ability.

i

{ do hereby certify that the foregping is
a complete recoyd of ¢ vroceedings in

the Examiner hearing &7 Sase “o"'ﬁf‘f
- -

THE NYE REPORTING SE,RVICE
STATE-WIDE DEPOSITION NOTARIES
225 JOHNSON STREET
SANTA FE, NEW MEXICO 87501
TEL. (505) 982-0386
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~ 1. R TRUJILLO

OIL CONSERVATION COMMISSION CHAIRMAN
’ LAND COMMISSIONER
__ STATEOF NEWMEXICO - HLER ). ARMDO
- P.0. BOX 20?5( - SANTA FE Ea e
‘ 1 STATE GEOLOGIST
A. L. PORTER, JR.
- SECRETARY - DIRECTOR

‘Re: CASE NO. 5234
‘Mr, Clarence Hinkle Py '
‘Hinkle. Bondurant,, Cox & Eaton ., ORDER so, - _ :
~Attorneys .at Law - : o
Post Office Box 10 : _ Applicant:

Roswell, New Mexico 88201

Atlantic Richfield Co.

DearuSifx .
Enclosed herewith are two copies of the above-referenced
- Commission order recently entered in the subject case.
“Very truly yours,
(L. Z%Dm
A. L. PORTER, Jr.
Secretary~Director
ALP/ir .
C0p§ of order also sent to:
Hobbs OCC x o _ [
Artesia OCC . N 7
Aztec OCC -
Other :
= { LA a® -
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BEFORE THE OIL CONSERVATION COMMISSIONV
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING -
CALLED BY THE OXL CONSERVATION

COMMISSION OF NEW MEXICG FOR

THE PURPOSE OF CONSIDERING:

CASE NO. 5234
Order No. R-4795

APPLICATION OF 'ATLANTIC RICHFIELD :
COMPANY FOR A NON-~STANDARD GAS PRORATION

_UNXIT AND SIMULTANEOUS DEDICATION, -

LEA COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSION:

: This cause came on for hearing at 9 a.m. on May 8, 1974,
at Santa Fe, New Mexico, before Examiner, Richard L. Stamets.

“ NOW, on this 28th day of May, 197%, the- Commission,
quorum being present, having considered the testimony, the
racord, and the recommendations of the Eyaminer, and being
fully advised in the premises,

FINDS:

(1) That due public notice having been given as required
by law, the Commission has jurisdiction of this cause and the
subject matter thereof,

(2) That the applicant, Atlantic Richfield Company, seeks

approval of a 320-acre non-standard gas proration unit comprising

the 8/2 of Section 14, Township 22 South, Range 36 East, NMPM,
Jalmat Gas Pool, Lea cOunty, New Mexico, to be simultaneously -
dedicated to its McDonald WN.State Wells Nos. 1 and 27 located

‘in Units L and O, respectively, of said Section 14, with unit
production‘to be taken from said wells in any proportion.

(3) That the proposed non-standard gas proration unit can
be efficiently and economically drained and developed by the
subject wells.

(4) That the entire S8/2 of said Section 14 may reasonably
be presumed productive of gas from the Jalmat Gas Pool. -

(5) That approval of the subject application will afford
the applicant the opportunity to produce its just and equitable
share of the gas in the Jalmat Gas Pool and will otherwise
prevent waste and protect correlative rights,

el b e 8 St 4 % 4 b b e A1 40
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- proration unit shall be based on the unit size of 320 acres and

-
Case No. 5234
Order No. R-4795

IT IS THEREFORE ORDERED:

(1) That effective at 7:00 a.m. June 1, 1974, the applicant,
Atlantic Richfield Company, is hereby authortzed ‘to simultaneously
dedicate its non-standard 320-acre gas proration unit coniprising
the S/2 of Section 14, Township 22 South, Range 36 East, NMPM,
Jalmat Gas Pool, Lea COunty, New Mexico, to its McDhonald WN.
State Wells Nos. 1 and 27, logated in Units L ‘and O, respectively,
of said Section 14 with unit production to be taken from said
wells in any. proportion.

(2) That the allowable assiéned to the above-described gas

that ithe operator may produce the allowable asaigned to the unit
from the subject wells in any proportion.

(3) That. jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem neces-
sary.

- DONE at Santa Fe, New Mexico, on the day and year herein-
abova designated.

STATE OF NEW MEXICO
- OIL CONSERVATION COMMISSION

.&’%

L. PORTER, Jr., Member g

SEAL
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g | ‘ _ . Dockets Ne»:> 12-74 and 13-74

L~

. iy 5 DOCKET: EXAMINER HEARING - WEDNESDAY - MAY 8, 1974 i

STATE LAND OFFICE BUILDING - SANTA FE, NEW MEXICO

1 9 AM. - OIL CONSFRVATION COMMISSION CONFERENCE ROOM,
i

The following cases wtll be heéard before Richard L. Stamets, Examiner, or Damniel S,
Nutter, Alternate Examiner.

CASE 4790: (Zeopened) (Continued from April 10, 1974, EXaminer Hearing)
; _ o In the matter of Case No. 4790 being reopened pursuant to the provisions
y : of Order No:! R-4370, which order 2stablished temporary rules for the
Dublin—Ellenburger Gas P6ol, Lea County, New -Mexico, ircluding 4 pfovi-
“sion for 640-acre spacing. All .interested parties may appear and show
cause why said pool should not be developed on 320-acre spacing units.

CASE 5220: (Continued From the April 25, 1974, Examiner Hearing)

Application of Atlantic Richfield Company for .an unorthodox gas wall =
location ‘and non~standard proration unit, Lea County, New' Mexico. :
Applicant, in the ahove-styled cause, seeks approval for the unorthodox
location of 1its McDonald State WN Well No. 24 located 1780 feet from

the North line and 660 feet from the West line of Section 25, Township 22
South Range 36 East, Jalmat Gas Pool Lea County, Néw Mexico, ‘to be
vdedicated to a 320-acre non—standard gas proration unit comprising the
‘”N/Z of said Section 25. .

CASE' 5229: 'Application of Texas International Petroleum Corporation ‘for a dual
’ completion, Eddy Coupty, New Mexico. Applicant, in the above—styled
R j,cause. seeks approval for the dual completion (conventional) of its Lowe-

Range 30 East, Golden Lane' Field Eddy County, New Hexico, in “such a manner
“as to produce Strawn and Morrow gas through parallel strings of tubinﬁ.»

CASE 5230: 'Application of Gulf Oil Corporation for the amendment of Order No. R—4019
o " Lea Cotnt¥; Mew Mexico.  Applicant, in the above-styled caige, seeks the ;
o 5 ametidment of ‘Ofder No. R-4079 which authorized the commingling of Hobbs !
B o Grayburg-San Andres aid lMobbs-Blinebry production from-its W. D. Crimes "A"
. R ‘ - and "B" leases in Sections 32 and 33, Township 18 30uth, Range 3 East,
v , Lea C0unty, New Moxico, to include in said commingling authority Bowers-— :
: 'Seven Rivers production. !

EEVP R

<

_ New Mexico. Applicant, in the above-styied cause, seeks approval of. the’

A ’ Nash’ Unit Area comprising 5, 124 acres, more or 1ess, of’ State, ‘Federal - i
and fee lands in Township 23 SOuth Ranges 29 and 30 East ‘' Eddy County, ;
New Mexico. :

CASE 5231: . Application of Mesa Petroleum Company for a unit agreement,’EdHy"County, <y

CASE 5232: 'Application of Texas Pac1fic 011 Company, Inc. for a unit agreement, Eddy
County, New Mexico. Applicant, in the above-styled cause, ‘seeks approval
of the Phantom Draw Unit Area comprising 8,465 acres, more or less, of

! Federal, State and fee lands in Township 26 South, Range 31 East, Eddy

? ! County, MNew Mexico.
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Examiner Hearing e.Wednesday - May 8, 1974 Dockets Nos. 12-74 ‘and 13-74
-9

CASE 5233: Application of Burleson & Huf[ for compulsory pooling, Lea County,
New. Mexico. Applicant, in the above-styled causé, seeks an order
pooling all mineral interests down to and including the Queen formation
¢ ~ underlying the SW/4 of Section 29, Township 25 South, Range 37 East,
| " Langlie~Mattix Pool, 'Lea Coulity, New Mexico, tc be dedicated to its
Jenkins Well No. 3 located 760 feet from the South line and 1980 feet
from the West line of said Section 29. Also to be considered will be the
cest of recompleting and equipping said well and the allocation of such
. costs; as well as.actual operating costs and charges for supervision.
; ~ " Also to be considered 3s the designation of applicant as operator of ‘the
R . " 'well and a charge for risk involved ir vecompleting and equipping said
s ‘ : - ‘Y"well. ' : . : '

.

s

(; CASE 5234 'AﬁplicALion'of<Atlantic Richfield for a non-standard gas proration unit,
‘ Lea County, New Mexico. Applicant, in the above-styled cause, seeks

: : PR approval fora 330-4dre" ‘hon-standard -gds proration unit comprising the
S e . ) S/2“of Sectign. 14, Township 22 South, Range 36 East, Jalmat Gas Pool,

sae " Lea County, New Mexico, €0 be simultaneously dedicated ‘to 1its-McDonald
‘WN State Wells ‘Nos. 1 awnd 27 located in Units L and Q, respectively, of
said Section 14 A : A

pAéE 5235: Application of Atlantic Richfield Company for compulsory pooling, Eddy

L R "pooling a1l mineral intetests in ‘the Pernaylvanian fornation underlying )

) the'N/2 of Section 9, Townehip 21 South, Range 26 East, Eddy County, New
. Mexico, to form a standard 320-acre unit to be dedicated to'a wellto be
N ‘ed at a standard location for said unit, and pooling all mineral

. R _be dril}ed:at a: standard 1ocation for said unit, if it is determined that
EE ’ |, 'said Sectv'n 9 should be developed on. 320»acre spacing.< Applicant fur ther
; " seeks a provision in " 8aid ordér that would pool all- mineral interests in _
.. the_ Pennsylvanian formation underlying all of said Section 9 to forti a ... ¢
';standard 6&0-acre unit. to be dedicated to a well to be drilled at a standard
lvlocation ror said unit 1f it is determined that sald Section 9 should be
ldeveloped on, 640 -acre spacing.. Also -to be considered will be the cost of
drilling and completing said well, or wells, and the allocation of such
'costs, as well as actual operating costs and charges for supervision.
"Also to beé considered is the deaignation of applicant as operator of the
well,. or wellé, and a charge for risk involved in drilling said well,.
or wells. _ , - )

L

o R AT R A R K

<t

- CASE 5236: Application of Atlantic Richfield Company for five unorthodox oil well
C ©  locations’ and an administrative procedure, San Juan County, New Mexico.
Applicant in the above-styled cause, seeks approval for the unorthodox
location of five o0il wells in the Horseshoe-Gallup 0il Pool in Township 31
North, Range 16 West, San Juan County, New Mexico, to be drilled at the
":following points )

v

A8 AR 1 o 1 e e L A e AN b e e e




‘i~;?’ : Exéminer Hearing - Wedneaday - May 8, 1974 Dockets Nos., 12- 74 and 13—74
4 . -7~

%i h (w) Extend the Winchébtét~ﬂo1fcamp Gas Pool in Eddy County, New
S o Mexico, to include therein:

o TOWNSRIP 19 SOUTH, RANGE 28 EAST, NMPM
: ) . Section 35: §/2

CASE 5208: (Continued from the April 25, 1974, Examiner Hearing)

" Application of S. P. Yatee for an exception to Order No. R—3221, as ' d
amended, Eddy County, New Mexico. Applicant, in the above-styled : .
cause,(a-eks, as an exception to Order No. R-3221, as amended,
authori*y to dispose of produced salt water in ail unlined surface
pit on fi¢s Federal LC 065598 lease in the SW/4 SW/4 of Section 4,
and the NE/4 of Section 5, Township 17 South, Range 30 East, Square
Lake Pool, Eddy County, New Mexico. .

Docket No. 13-74

DOCKET: _ EXAMINER HEARING - WEDNESDAY - MAY 15, 1974

9 AM, oIL CONSERVATION_COMMISSION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING - SANTA FE, NEW MEXICO

The following cases will be heard before Daniel S. Nutter, Examiner or Richard L.
Stamets, Alternate Examiner:

ALLOWABLE : (1) Covsideration of the allowable production of gae from geventeen . . ¥
prohated pools in Lea, Eddy, Roosevelt. aad ‘Chaves Counties. -
'Pe;JMexico, for June, 1974; ‘

-(2) “Cbnsideratiqn of the allowable production of ‘gas from five
prorated pools in San Juan, Rio Arriba, and Sandoval Counties,
New Mexico, for June, 1974..




£ Examiner
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Hearing - Wednesday - May 8, 1974 Dockets Nos., 12-74 and 13-74 -
. =5-

(8) Extend the (ahin Lake-Morrow Gas Pool in Eddy County, New Mexico,
to !nclude therein: )

IOWNS"“' 22 'ﬁ()UI“ RANGE 30 EAST, NMPM .
Section 11: N/2 . ' -

(h) thend the Crossroads-Pénnsylvanian Pool in'Leé‘County, New Mexico,
to include therein: )

TOWNSHIP 9 SOUTH, RANGE 36 EASTz NMP
Sectio 26 NE 4

(1) -Extend the Drinkard Pool in Lea County, New MéxiCo,'to include
therein: v -

TOMNSHIP 22 SOUTH, RANGE 37 FAST, NMPM-
Section 6: SE/4

(3) Extend the Fowler-DéVbnian Pool in:Léa'COUnty; New Mexico, to
include therein.

CrouNGITE 24 SOUTH RANGE 37 E&ér, NMPM
Section 10 VE/

(k) Extend the Indian Basin—Morrow GaQ Pool in Eddy Counity, New Mexico. =

to include therein'

TOWNSHIP 30 SouTH, RANGE'zleAST;fNMPM?
Section 31: A1l - : " :
Section 32.,!A11

1) Extend the Penasco Draw Saanndres-Yeso Pool in Eddy County, New

I'\

. Mexico, to- include therein: -

TOWNSHIP 19 SOUTH, RANGE 24_EAST, NMPM .
Section 12: NW[Q SERIRE » ﬂ:'i wo »‘ - . N

(m) Fxcend the Quail Ridge-Morrow Gas Pool in Lea County, New Mexico,
.to 1include; rherein'<f T o

TOWNSHIP 19 SOUTH, RANGE 34 EAST, NMPM
Section 17: E/2_ e o

:(n) Extend the Rocky Arroyo~Wolfuamp Gas Pool in Eddy»County,>New Mexico,
to include therein. S o :

TOWNSHIP 22 SGUTH, RANGE 22 EAST NMPM
Section 7:s‘E/2
' Section 8: ‘SW/4

r 9 e bt
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' Examiner Hearing - Wednesday ~ May 8, 1974
: . —6- , -

(o) Extend the Sand Dunes-Cherry Canyon Pool in Eddy County, New Mexico,
to 1nc1ude therein" : .

TOWNSHIP 23 SOUTH, RANGE 31 EAST NMPM
Section 26: Nw7b SE/4

(p) Extend the North Vacuum—Abo Pool™ in Lea County, New Mexico, to
include therein: ,

TOWNSHIP 17 SOUTH, RANGE 34 EAST, NMPM
/Sectién 1l: NE/4. - L

(q) Fxtend ‘the Vada—Pennsylvanian Pool 1n Lea County, New Mexico, to
“include therein: :

TOWNSHIP 9 SOUTHL RANGE 33 EAST NMPM ,
* Section 13: NE/4. . SR SR
I N
(r) Extend the Wantz—Granite Wash Pool in Lea County, New Mexico, to
include therein: = - = : o

TOWNSHIP 22 SOUTH, RANGE 37 uAST NMPM : ’ R <.
-+ 8ection 26: NR/4 : Vs

(8) ‘Extend the Washington Ranch—Mbrrow Gas Pool in Eddy County, New
WMexico, to include therein: ;
TOWNSRIP 26 SOUTH RANGE 24 EAST NMPH
Gection 12 N[ﬁ

T
H

(t) Extend the White City—Pennsylvanian Gas Pool in Eddy County, New
Mexico, to 1nc1ude therein"

TOWNSHIP 24 SOUTH, RANGE 26 EAST NMPM
Section' -k All

- [, C s
2 ¥ ;

‘iﬁ} Extend the Wilson—Pennsylvanian Gas Pool in Lea County, New Mexico,
to 1nc1ude therein

TOWNSHIP 21 SOUTH, RANGE 34 EAST, NMPM

Section 13: E/2

¢

(v) EXtend the Winchester—-Strawn Gas Pool in'Eddy County, New Mexico,; o
to include therein: ‘

TOWNSHIP 19 SOUTH RANGE 28 EAST NMPM
Section 35: S/2

-« L]

Dockets Nos. 12- 74 ‘and 13*;4 B




oW _ Examiner Nearing -- wednzaday - Mzy 5, 1374 Leckses Nos. 12-74 and 13-74 o 'j
“ f* - 3. -

. (Case 5236 continuet fvow Pagz 3)

1975 feer from the North line and 890 feet feom tvhe West
1 line >f 3e2ctlon 28; 150 feet from the North lire and 1375
L : . - feet frm the East 1ine of 3ection 33; 25%0 feet trom the

i : , South Jine and 295 feet from the West line of Section 35;
| , 2F05 feet from the North line and 2580 feet Yiom- the East
line of Sextion 32; and 2549 fcet from the South line and
2570 feet frem the East line of Section 30.

4
R

v e AT CART fiirther seeks an adminlstrative procedure ror the approval
without nutice snd hearing of aitditional uuorthodox locations for intrill
~wells-to te drilled within the Atxantic Horseshoe-Gallup Unit Area.

DU SO EP PR

Cegg;éggli Application of General American oi1 Company of Texas for sixteen
T ,unorthcdéx 611 well ;ocations and an administrative procedure, Eddy
‘Cotnty, Néew Mexico. Applicant, in the above- styled cause,  seeks approval
for the uncrthodox location &f sixteen oil wells in the Grayburg ~Jackson
_ Pool, Eddy County, New Mexico, to be drilled at the following points:
U o : 1295 feet from the South Iine and 1345 feet from ‘the East line of Sec- C
S tion 13; 1345 feet from the North llne and 25 feet from the East line,
Foo0 1295 feetfrom the North  line and 2615 feet from the East line, 1295
L ‘ . feet from the North and East iines, 1295 feet from the South line ‘and
2615 rfeet from the West line, 1345 feet from the South ‘4ine and 25 feet
from the East line, and 2615 feet from ‘the South 1ine and 1345 .feet from :
the East line of Section 23; 1345 feet " from the- North and West 1ines, :
2615 feet from the South line and 25 feet from the West line, 2615 feet :
frqg the South line and 1295 feet from. tbe Wes: ine,_2615 feet from
the South and West“lines, 1345 feet from the South iine and 2615 feet ! -
,from the East line, and 1295 feet from tke South line and 1345 feet from ‘ e
rthe West line 6f Section 24; and 25 feet from the North 1ine and 2615
‘feet from the East 1ine of Section 26, all in’ ‘Township 17 South, Range 29
East, and 1295 feet fro& .the Noxth line and- 2665 feet from the East- line
and 25 feet from the North lins-2nd 2615/ faet from ‘the East line of
Section 30, Township 17 South, Pange 30 FEaat.,

A AaRpa e e b r wrm

,Applicant further seeke the adopfion of an adminisrrative procedure -
whereby additional infill wells at unorthoddkx locations could be drilled £
on its 1eases in this area w1thout notice and hearing - -

CASE 5238: Application of Yates Petroleum Corporation for salt water disposal, o
‘ Eddy County, ‘New Mexico. Applicant, in’the above-styled cause, seeks i " -
authdrity to dispose of produced salt water into the San Andres forma- '
tion through the indicated ‘perforated interval of the following wells
in Township 17 South, Range 25 East, Eagle Creek—San Andres Pool, Eddy
bl County, New Mexico: from 1286 feet to 1456 feet “in its Federal BZ Well
i ‘ No. 6 located in Unit N of Section 21; from 1270 feet to 1440 feet in
i " ‘its Tngram Jackson BV Well No. 2 located in Unit D of Section 26; and’
from 1295 feet to 1372 feet 1n its Gissler AV Well No. 1 located in
Unit C of Section 23, Applicant fuarther seeks an adninistrative procedure
for approval of additional salt water disposal into the San Andres formation |
in the subject pool without notice and hearing. ;

2
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B . ’ .
“f Examiner Héaring - Wednesday - May 8, 1974 Dockets Nos. 12-74 &nd 13-74
; 4=
) § CASE 5239: Southeastern nomenclature case calling for the creation and-extension
: f of certain pools in Lea and Eddnyouuties,ANew Mexico,
: (a) Create a new pool in Lea County, New Hexico,.classified as a gas
; pool for‘Mqrrow production and designated as the 0jo Chigo-Morrow Gas
i Pool.:L_hevdiscovery well is the Brunson & ngﬁighg,rinc.{OJO Chiso
i Unit Well No. 1 locatedwin7Unit~Ewof’Sééfibﬂ“2§;»Tothhip‘ZZ South,
: - - Range 34 East, NMPHm, Said pool would comprige: ’
§ ’ . ZOWNSHIP 22 SOUTH, RANGE 34 FAST. NvpM
j “Section 23: W/2 ' '
\ | (b) Create a ney pocl in Eddy,Cbhdty;'Néw Mexico, classified as a gas

SR
e

rrm S s

‘Délaware Gas' Pool.

pool fOr,Delaware produgtipn and desigﬁa;eq_as thg

 BR 4 Federal Well No. 3 located in Unit § of Section 4, Township 26

i “Mexico, to includé thétein:

South, Range 24 East, NMPM. Said P061‘w0u1ducompriéé:

TOWﬁSHIP'26'SOan; RANGE 24 EAST, NMPM
Section 4: NE/4

<

*(é)»'Ekfehd>%He West Atoka-Morfow Gas Pool iﬁ)Eddy County, New Mexico,
. to 1nclgdg_;herein: _ LT o v

. TOWNSHIP 18 south, RANGE -25 EAST, NMiM v

" ‘Section 1: AIL L

Se¢tion 2: E/2
Section 12: A1l

jfﬁ),“s&téﬁa tﬁjfAfoké%PééﬁbylVahibh:éab“?001’ih Eddy Coﬁnty;'Néw

* TOMNSHIP 18 $oUTil, RaNcE 26 EAST, NP
Section 12: w/2 ' B
(e) 'Exgénd'the Burton Flat-Morrow Gas Pool in Eddy County, New Mexico,
to:inClpdgﬂ;here;n: | : : .

TOWNSHIP 20 SOUTH. RANGE 28 EAST, NuMPM
.Section 27: 572 IR
“Section 35: /2 _ .

. TOWNSHIP 21 SOUTH, RANGE 27 _EAST, NMPM
. ‘Section 7: All '“
 Section 11: A1l

)" Exténdlthé'ﬁuttéh Flat-$trawn Gas Pool in Eddy Codnty,vNew”Mexico,

to’ incTude therein:

“TOWNSHIP 20 SOUTH, RANGE'28 EAST, NMPM
Section 35: /2 ; -
TOWNSHIP 21 SOUTH, RANGE 27 FAST, NMPM
Section 11: A1l




1 o NEW MEXICO Oil. CONSERVATION COMMISSION Porm C-102
§ - 'WELL LOCATION AND ACREAGE DEDICATION PLAT N
« ] - : ’ - . 4 :
Al distances must e from the ouler boundaties of the Sectlon. :
. . Operator - Lease vlell No. : ‘
S Atlantic Richfield Company McDonald State WN 27 :
‘- Unit Lelter | 'Seetion== =~ Township . e Ranqe_" County :
o 0 14 . 22-5 ’ 3-E | 7 Lea - - S
Acluo) Footoge Locolion of Well: ‘ : ) : T . - f
G60 feet {romn the . South* line and 2310 leél {from the East line =
Ground Lgvel Elev: Produc_lng Formation ’ Pool ) Dedicaled Acreoge: 1,
’ Yates i : Jalmat Gas 320 Actes i
1. Outiine the acreage dedicated to the subject well by colored pencil or hachure marks on the plat below,
2. It more than one leasc is ded:caled to the “ell outline each and ldenhfy the ownership thereof (both as to working : , A
_intéfest and royalt;) g :
3. If more than one lease of different ownetshxp is dedicated to the well, have the interests of all owners been consoli- 3
dated b) commumtuatmn, unitization, force-pooling. etc? i
. 3 Yes [ No H answer is “yesf’ type of conseclidation ?
answer i1s - 1st (nc owners an tract escn tions whir a\'e actua een consolidate se reverse side o
If i " 1 nd d P hich h Hy-b ol d d. (U ide of
this form if necesqary ) -
No. aliowable will be assngned to'the well untli all interests have been" consolidated {by communitization, unitization, : .
ouc -pooling, or ot erwise) or unti u ‘non-standar unit, ¢ lmmalm such interests, has been approve the Commis- 3 R
foreéd-pooling h ) 1 dard Ii g such has b pproved by the C
‘sion, ) ‘ R 35 E
{ ‘ < f' ) CERTIFICATION
. . l
‘ W | ,4 .
P l ratmine et i) St . | { hereby certify thot the information cen- -
_ l ) BE{ORF EXAMINER ‘:TAMETS i toined he:ein Is frue ond complete to the
CIlL ()DNSFP \/t"\‘l ION C( DMMISSION [ best of my knowledge and belief. :
X 2 ]! 5@
)‘ EXHIBIT No| a2 ] } | (/ & ﬁy 7~
- A__c;/\*‘q\xo 5234 | R — R
; ‘ L C. Leggobt Jr, H
' ! Submitted by Biwdio kafuouﬂCo. i Posstion _ E
. i Heamtg Date Mw &, U7 § a SenlorJixxeer
L y. 1 [T company "
| : B .__Atlantic Richfield Co. -
l . ' , o Date X
-| i B : : April 9, 1974 - ] ,
22 ,(WW/}A@WWWW{//W 72 |
S \ . i § A hen-b)- certify that lhe well location
\ 650 [ { s l § shown on this plot wos plollcd fromfie.! M e
f\ - A l 3\\ notes of dctvol surveys made by ae or
% N t \ under my supervision, and thot the some o
I\\\‘v I ; \ is trve ond coritcl “to the best of my '
‘§ I | ‘% | knowledge and belief. R
S
N\ N | N L
§ § | P \ Date Surveyed
B - 2310 L N 4
| ! Q flegisteted Professtonol Englneer i
] ‘ N § : cn'Vor Land Surveyor ;
AN A/ I IMM / WM ZJMM f:ﬂm l\ H
N Fu;q"'wmuu.::.:;.uuc EEESS e ""‘*“"F’-ZEIII Cestiltcdto No. i
l 230 660 150 V320 1€30 19an 231 2640 . 2000 1800 1000 00 ~ _ /7
} ; K
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AtlanticRichfleldCompany  Legal Dlvision
- Post Office Box 2819
Dallas, Texas 75221
-Telephone 214 651 4873

Duncan W. Holi, Jdr.

Attorney
April 11, 1974 OIL CONSERVATION Ceos :
_ A Sunta Feo » . R
) Oil Conservation Commission CQX, 5 R }/ L
P. O. Box 1088 : . o o

Santa Fe, New Mexico 87501 -

Re: Application of Atlantic Richfield Comparny
for a Non-Standard Gas Proration Unit and
Slmultaneous Dedication of Acreage,

J almat Pool, Lea County - New Mexico

Gentlemen:

Enclosea in. tr1p11cate is apphcatlon‘ of Atlantic Richfield - oo
Company in the above matter and request that it be set :
for hearing before an examiner at Santa Fe. We would
appreciate the hearmg being set on the May '8, 1974
docket

The offset operators ‘are Contmental Oil’ Company,

P. O. Box 460, ‘Hobbs, New Mexico 88240, Marathon
~ Oil Company, Midland, Texas 79701 -and Sun’ 011

Company, P..O. Box 1861, Midland, Téxas 79701.

Each has been furmshed a copy of the apphcatlon

By apphcatmn dated March 18, 1974, Ahantlc DRI SRR

non-standard-Jalinat Gas. proratmn unit comprlsmg

the N /2 of Section 25-223-36E, Lea County, to be
‘dedicated to the proposed:McDonald State NW No, 24,
Such apphcatlon has been docketed for hearing on April , ‘
25, 1974, It is respectfully requésted that such hearing : R
be continued until May 8.in order that it may be heard , : T
on the same day as the apphcatlon now. bemg filed.

Very trulyyours, - | B S

DuncanW Holt, Jr.

. DWHiin
E_)n‘cl‘osu‘_res k - | / : : o

¢: Mr. Clarence E. Hinkle

vz DOCKET M ILED
| 4/ *‘r)?9$j~';

~

ey g a b AT s s e it \ PRSI NPT [ S e 3 N
; "-g»-- B " U N S G U LRTAN TR, Wt (/-.v L S e e e o X . s B SV W SE e it
R PR
Fi ‘m*"" L
L E

- < LT N . e, Y
e L . s R s
ST Y3




T : PV S - - i
= /
PR BEFORE THE OIL CONSERVATIGN COMMISSION
: | STATE OF NEW MEXICO
1
APPLICATION OF ATLAN TIC RICHFIELD COMPANY
FOR A NON-STANDARD GAS' PRORATION UNIT AND
SIMULTANEOUS DEDICATION OF ACREAGE, - Yo
JALMAT POOL LEA COUNTY, NEW MEXICO CASE NO (j = g/
7 Atlar}%ic Richfield Company hereby makes application-to the |
Corhmission for an order“a.mending existing rules or orders of t}.ieVCom- -
A mis_éion‘ pertainiﬁg to certain gas Nproratin.)n"uni’tsv to permit'a néliv-standar‘(‘i
;féas proration ur}it,a‘ihd‘ the simulfcaneous dedication of the acreage to
certain wells thereon and in support thereof would show: l
o
% Atlé;gi;ié Richfield Company is the operator of the aic’:r"eage
“ hereinafter deécribed and the wells located ther“éovn’ and erereihéf’c:ér‘
3 I “"ment.;i%ned which are completed in the Jalmat Gas Pool and that certain_
\) 1 . of said wells are ﬁﬁafg-ihal as»rwi‘ll be shown upOn" hearing hereor.
; Applicant hereby sgéks an order to permit a non-standard
; ; 320-acre J alr’n"at‘ gas proration umt, ébfnprisiﬁg the S/2 of Sectio;i 14,
- ; ToWnship 22 South, Rénge 36 East, Lea County, New Mexico, to be
5 A s1mu1taneously dedlcated to the McDonald WN Wells No. 27 and No. -
§ ﬂ | 1, with the allowable to be produced from either wéll in any
‘ proportion. |
¢ ‘ Attached is.a map of the proposed proration unit.
E % That_ the subject gas proration unit can be efficiently
E ' - | iand eéondmiqally drained and developed from the\"respect;ive wells &
: . “located thereon. N
5 i .
E |
. . ;
=




4,
That because of the marginal status of certain of the wells
on the proposed proration umt, approval of this application will afford.
the appﬁcant the oppértunity to 'produce its jusf and equitable-share of the
gas in the Jalmat Gas del and will otherwise pi‘event waste and\-protéct
_correlatlve rights. | |
. WHEREFORL Apphcant prays that notlce be 1bsued on
~ this application as required by law; that the apphcatlon bc set for
hearmg before an examiner at Santa Fe, New Mexico at the earliest

;.convement date and after hearmg, a spec1a1 order be entered approving

this apphcatlon for said proposed gas proratlon unit,

P P.O. Box 2819 Dall s, Texas 75221

Clarence E. Hinkle
Hinkle, Bondurant, ‘Cox & Eaton
P.O: Box 10, Roswell, New Mex1co 88201

ATTORNEYS FOR APPLICANT e
ATLANTIC RICHFIELD COMPANY

...-.m..‘......«..,...-._.‘.w..,pm,..w‘_.v.,A..

R




NEW MEXICO OIL. CONSERVATION COMMISSION " Porm C-102

WELL LOCATION AND ACREAGE DEDICATION PLAT ’ P A

All distances must be from the outer boundaries of the Sectlon. 5

Opetator Lease B Well No.

Atlantic Richfield Company . ~ McDonald State WN 1
Unit Letter Section I Township ) Range ’ Counly

L ' 14 22-8 36-E : Lea
Actual Footage Location of Well: 7
660 . feet }!‘iom tha West line and 1980 feet from the South line

Ground Level Elev: Producing Formatfon Pool o Dedicated Acreage:
3543' D.F, Yates - Jalmat Gas 320 Actes

. Outline the Aacreage 'de’:)i'é'aied to the sﬁbjeét well by coi;red pencil oiv'.hachure matks on-the plat be]ow. -

If more than one lease is dedxcated to the well, outlme each and identify the ownershxp thereof (both as to workmg
‘interest and royalty) .

3. I more. than one lease of different owners!np is dedicated to the well, have the interests of all owners been consoli-
‘dated by communitization, unitization, force-pooling. ete? A

-

[:I Yes [:] No If answer is ‘‘yes!’ type of consolidation

If answer is “nol® list the owners and tract descnptlons which have actually been consolldated (Use reverse side of
this form if necessary.) .

No eliowable will be assiéne'd to the well"unt‘il ali interests have been consolidated (by communitization, unitization,
forced-poolmg, or otherwise)or unhl a‘non-standard unit, eliminating such interests, has been approved by lhe Commis-

i RIGE

BN

] i : CERTIFICATION
1 < 4 . g
| i )/ |
I | - V- 1 hereby certify thot the information cone
: _ | . - X _tained hercin Is frue and \omp!eie 1o the -
“ ' B . - . ’ t T . bast of iy l'now’.dn- and l--“.l
oo Z : A V.
o < ) -

C. R. Leggott Jr.

; ’ | ' Position
) Senior Engineer

[ Company
Atlantic Richfield Ca.

Date
April 9, 1974

[} herﬂby certify that lhe we” focatfon

shown on this plat wos p!o"ed from-field
~ potes of octus! surveys mcdc by me a¢

under my supervision, and 1hc' the soms

Is true ond correct fo the ‘bast of my
E knowledge and belief. ‘

— g — —— ——

Dcte Sutveyed

Registered Professional Englneer
and/or Land Surveyor

Certificate No.

1310 |650 1980 2310 2640 2000'_ 1800 1000 800 "o
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NEW MEXICO OIL CONSERVATION COMMISSlON

 WELL LOCATION AND ACREAGE DEDICATION PLAT

All distances must be fuom the outer boundaries of the Sectlon.

Form C+102
Eflective 1-2+6%

Supersedes C+128

- Operator ) - l.ease -| Well No, -
< $ Atlantic Richfield Coinpany McDonald State WN 27

o . Unit Letter Seciion Township Range County B
e » () 14 22-8 " 36-E Lea
: Actual Footage Location of Well: L

- 660 feet fram the South line and 2310 feet from the Bast lire

Ground Level Elev. Producing Formation Pool . Dedicated Acteoqe-

1 *  Yates Jalmat Gas - 320 Acres

:D Yes

H answer

sion.

this form'if necessary.)

3 No

If answer is

““yes!’ type of consolidation

1. Outhne the acreage dedicated fo the subject well by colored pencil or hachure marks on the plat below,

2. If more than one lease is dedlcated to the well, outline each and 1dent1fy the owners}np thereof (both as to working
interest and royalL,') . .

3. If more than one leaae of different ownership is dedicated to the well, have the interests of all owners been consoli-
- dated by commumuzalmn, unitization, force-pooling. etc?

is.* no:’ list the owners and tract descupuons which have aclually keen consolidated. (Use reverse side of

R-36-E

No allowable will be assigned to the well until all interests have beer consolidated (by communitization, unitization,
forced-poolmg, or otherwise) or until a non-standard unit,-eliminating such interests, has been approved by the Commis-
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CERTIFICATION

Al hereﬁy certify thot the Information cone

‘tained herein s trve ond complele to the
best of my knowledge and belief.

Ncmegqe k%ff ﬁ%yg//

C. R." Leggott, Jr, -

Position

Senior Engineer:

Company _
“Atlantic Richfield Co; -

Date -

April 9, 1974

[ iwereby certify thot the well location

‘shown on this plat was plé_ﬂed fromfield

. ‘notes of actuol surveys mcde by me or

- under my supervision, and lhavf the some
Is trve ond correct to the Dest of my
knowledge ond belief. '

Date Surveyed

Réqglistered Professtonal Engineer
an‘/o: Land Suiveyer

v W e b p

| /A7 /A /ST AP 7 S 7 /7.
o S L S E e o e L e L e i Certiftcate No.
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e BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE NO. 5234

Order No. R- 2 775/

?APPLICATION OF ATLANTIC RICHFIELD
COMPANY FOR A NON-STANDARD GAS PRORATION
UNIT AND SIMULTANEOUS DEDICATION,
LEA COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION -

BY THE COMMISSION:

This cause came on for_hearing at 9 a.m. on May 8 , 1974,
at Santa Fe, New Mexico, before Examiner Richard L. Stamets .
,NOW, on this day of____May -, 19.74 the Commission,

a quorum being present, having considered the testimony, the record,

and the recommendations of the Examiner, and being fully advised
in the premises,

FINDS:

e

(1) That due public notice having been given as required by
law, the Commission has jurisdiction of this cause and the subject
matter thereof.

(2) That the applicant,~Atlahtic Richfield Company, seeks
approval of a 320-acre non-standard gas prbration:ﬁﬁit éomprising
the S/2 of Section 14, Township 22 South, Range 36 East, NMPM,
Jalmat Gas Pool, LeatCohﬁgy, New Mexico,‘to be simu;taneouély
dedfcated to its McDonald WN StatevWeIls Nos. 1 and 27 located

in Units L and 0, respectively, of said Section 14, with unit

production’ to be taken from said wells in any proportion.

o
’\“"“\4«\
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—2-
CASE NO. 5234
Ordexr No. R-

{3) That the proposed non-standard gas proration unit can

be efficiently and economically drained and developed by the

‘bj ct-wells.

‘(4) That the entire S/2 of eald Section 14 may reasonabyg
be presumed productlve of gas from the Jalmat .Gas Pool.
(5) That approval of the subject appllcatlon will afford the
applicant?the opportunity to produce;its just'and equitable share
of the gas ih the JaIﬁat‘Gas Peol ahd,wiil‘eéﬁerWise>prevent

waste and protect correlative rights.

IT IS THEREFORE ORDERED:

(1) »That'effective at 7:00 a.m. June 11.19%4 theé aéplicant,

o Atlahﬁic?Richfield Compaﬁy, is hereby authorlaed to s¢multaneously

dedlcate its non-standard 320 ~acre gas proratlon unit comprlslng

lthe 8/2 of Section 14, Townshlp 22 Scath Range 36 Eabt, NMPM

;‘Jalméc"a Pool, Lea QoqntyL‘New Mexlco, to its” McDonald WN State

WElls Nos. 1 and 27, located in Units L and 0, respectively, of
.. ¢ -~ . -

in any'propertion.

(2) That the allowable“éséigned to the'abeveLdebéribed gas'
broration unit-ehell be Based on the unit size of 320 acres and
that the opefatdf may pfodﬁce'fhela110wable‘aesigned to the unit
from the subject wellsviﬂ‘anyAprdbértibn. o

(3) That jurisdiction of this cause is retained for the -

DONE at Santa Fe, New Mexice;;on the day and year herein-

Lbove designated.

said Section 14 with unit prbductionatolbe taken from said wells

entry of such further orders as the Commission may deem necessary.-




