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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR

“““THEfFUR?béﬁ'b?“éﬁﬁ§fﬁsnxnd:

: CASE No. 5251
o ~ CASE NO. _ 5277 .

Order No. R- 4560-A
A
;gﬂ /&é » é‘c‘j&-_u" Abornn.

-

)

APPLICATION OF PIERCE & DEHLINGER
. FOR THE AMENDMENT OF ORDER NO. R-4560,
LEA COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION ‘ —‘:7
BY THE COMMISSION:
This cause came on for hearing at 9 a.m. on _July 24 , 1974 5 -
_at santa Fe, New Mexico, before Examiner Richard I.. Stamets_ . ... . - i. .

, },NOW, on this fday of .  August ., 19 74, the Commission,
a quorum being present, having cdnsf%erea the testimony, the record,
and the recommendations of the Examiner, and being fully advised
in the prenmises, ' .
 FINDS:
(1) That due public notice having been given as required by

law, the Commission has jurisdiction of this cause and the subject
matter thereof. . 14 ,
' 7%

" (2) That Order No. R-4560, dated June 25, #9794, compulsorily

pooled all mineral interests in the Vada-Pennsylvanian Pool under-
1‘ying three standard l160-acre spacing and proration units consisting
of the NE/4 of Section 13, the SE/4 of Section 13, and the NE/4
of Section 24, all in Township 9 South, Range 33 East, NMPM, Vese-
W, Lea Courity, New Mexico, _and set forth a

LorVhe dedling of wells ou Vo posteel «niVs and
schedule meghis et ity==ts ] AlQlGgmitisldte deadlines for

‘the subrission of estimated well costs to the Commission and to

e

working interest owners in the respective units
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'R-4560, to be drilled in the NE/4 of Section 24.

10

ll
“necessity of notice and hearing. o

i3

' 14t 44 [
.&pportunlty to contribute thelrﬁshare of epre—senery 8“‘«4:007’3.

19 “has been prevented from complylng by reasonsof its 1nab111ty to

22

o3

2> That 'Hm/lalar);can*, Pievce 4/'D<h“n¢,¢9r' in Case Né
$251 ond Case Na 5277, conselidated,

2
CASEs NOS, 5287 awd S277
Order No. R~4560-A

seeks an extensiod

of time of 120 days from the date of thls order in which fo
&ommence the drilling of the third well covered by Order No.
Sert o
(4) That the appllcant has further requested an administratigg
procedure provided whereby additional extensions.of--time beyond -

the 120-day period hereiﬁ reqﬁestéd,may be grantéd without the

(5) That the applicant has further‘requested the amendment
‘ v o : o B :
of Order No. R-4560 to ;Lu-gu the method whereby working interest
owners are informed of estimated well costs and given the
Yie opera¥or of Vha mested ual
(6) That the appllcant has made a good faith effort to comply

with the drllling schedule set forth in Order No. R~4bbu, put

obtain well casing and the services of a @rilling rlg.

| ,!7) That in view of the past and probable future difficulty
of the aéplicant in this regard,<itsrrequest for an exténsionn
of time should be approved; that a prodedugte should be establishef
whereby additional extenSLOns of time Zor the dr1111ng of the
thlrd well beyond the exteénsion herein granted eeuig be approved
without the necessity for notice and hearlnq, and that Order

No. R-4560 shouid be amended to change the method whereby ﬁorking
interest owners ‘are inforﬁed of estimated well costs and given

the opportunity to contribute their share of the same.
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' CASEsNos 525"1 aw-d S22
Order No. R~ 4560—A

T IT IS THEREFORE ORDEREDT " e

(1) That the'applicant, Pierce & Dehlinger is hereby granted
. an éktensipn of/time to Deeembef 1, 1974 to commence drilling
ﬁ;the third well specified in:Order‘&o.?R~4560, which well is to
be driiiéd’in fhe NE/4 of Section 24, Township 9 Soﬁth;iRange
33 East, NMPM Vada- Pennsylvanlan Pool Lea County, New Mexico.-

» sb“
(2) ?hat'the Secretary-Director may grant agggg:g;a&-exten-

sions of time for

' qood ‘cause shownqaud apon proof of notification of the request

and
tc all known worklng 1ntereet owners concerngs if no objection to

“ the rgquest is receivedgwithin 15 days of receipt of the request,

(ﬁy the'Commissionlk The 15-day waiting‘period may be waived by

the Secretary~Dlrector if waivers of objectlon to the exﬁinalon
are given by all known worklng 1nterest 6wners in thqﬁunlt |
(3) That Order (4) on Page 4 of Order No. R-4560 is hereby'
amended to read as follows: »
'(4) That the oberator sﬁéll:furnish to ‘the
Commission and to each known working interest
owner in each separate urit an itemized schedule
of estimaied welllcosts at least 30 but no more
than 120 days prior to commencing said well on

F 7 B

sald unit.

w ,.,97 ém’w 4’0 K466 15 }‘cnl aomended Yo resed o,
(5 T at within 30 dags from the date che—date ¢€;7
the schedule of estimated well costs is furnished ﬁy

to him, any-ndn-consenting WOrking interest owner
shall notify the 6perator whether or not he elects
to pay his share of estimated well costs to the

o operator in lieu’of @aying his sharé of reasonable
“well costé but of production, and that any such

owner who so elects shall remain liable for operating

it b n R A 405
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costs but shall not be liable fer risk cherges;
that such working interest owmer who elects to

. pay his pro rata shere of well costs shall pay
the same to the operator no more than 14 days
after such worklng 1nterest owner is notified
by the operator that the operator has a drilling

rlg'avallable and intends to commence drilling

r{‘v'PROVIDED HOWEVER, that the operator shall commence.
’ drllllng operations no later than 90 days after
the termlnatlon of the 30-day period in which the
worklng lnterest owner must elect whether or not

to pay hlS share of estlmated well costs,

__"PROVIDED FURTHER, that fallure of a working interest

owner to nehify the operator of his eLection to pay“his
share of reasonable wéll costs within the period herein

prescribed, or his failure to pay hls share of

estlmated well cost"

period for paymen;
. deemedvan”election by that working interest owner
to pay his share of‘reasenablé well costs, . together
with the riek charge specified herein{.out of production.’
(4) That jurisdiction of thdsecauses is retained for the
entry of shch further orders as the Commission may deem necessary.
DONE at Sahta Fe, New Mexico, on the day and year hereinabo&e

designated.




