CASE 5260: Motion of 0CC to permit
“R & G Drlg. Co. to show cause why

Order N&.' DC-1026 should not be

rescinded.
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, BEFORE THE
NEW MEXICO OIL CONSERVATION COMMISSION
“Santa Fe, New Mexico
June 19,

EXANINER HEARING

— — — s v e G et WD e ewe e ey

IN THE MATTER OF:

The hearing called by the 0il Conser-
vation Commission oun its own motion

~ to permit R & G Drilling Company and
all other interested parxtiés to appear
“and show cause why Order No. DC-1026,
whic¢h authorized dual completion in
the Blanco-Mesaverde and Basin-Dakota
Pools, should not be rescinded and the
Haminond Well No. 47 located in Unit K,

" Section 35, Townshlp 27 North, Range 8
West, San Juan County, New Mexico, be
recompleted as a single zone well.
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BEFORE: Richard L. Stamets, Examiner,

TRANSCRIPT OF HEARING

APPEARANCES

—— - — —

“ For the Commission:

- v e e et T

Thomas Derryberry, Esq.
Legal Counsel for the

- - Commission

State Land Office Bldg
Santa Fe, New Mexico

William F. Caxry; Esq.

Legal Counsel for the’
Commission

State Land Office Bldg.

Santa Fe, New Mexico

THE ‘NYE REPORTING SERVICE
STATE-WIDE DEPOSITION NOTARIES
’ 225 JOHNSON STREET
SANTA FE, NEW MEXICO 87501
TEL. (505) 982-0386
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ARNOLD-DIRECT ,CAS.E 5260
PO

MR, STAMETS: We'll take the next case, Case 5260,

MR. DERRYBERRY: Casev5260. In the matter of
the hearing called by the 0il Conservafion Coﬁmission on
hits own motion to permit R & G Drilling Company and all
other interested pﬂrties‘to appedar and show cause why_Ordei
No. DC-1026,’which.authorized dual éomplefibh'ih the -
Blanco-Mesaverdé,and Basin-ﬁakota Pools, éhoUld not be -
rescinded and the Hammond Well No. 47 located in Uait K;
Section” 35, Townsﬁip 27 North, Range 8 West, San Juan
County, New Mexico, be recompleted as a single zone well.

MR. CARR: Mr. Exaﬁiner, I'm William F. Carr
appeafing’for the Commission. I have one“withcss to be
~sworn.t |

MR? STAMETS: Are there any other appearances
in this Caéeé ‘The Witness will stand and be sworn, please.

(Witness sworn.)

.EMORY ARNOLD
called as a witness, having been first duly sworn, was

examined and testified as follows:

DIRECT EXAMINATION
BY MR, CARR:
Q Would you state your name for the record, please?

A Emory Arxnold.

THE NYE REPORTING SERVICE
STATE-WIDE DEPOSITION HOTARIES
225 JOHNSON STREET
SANTA FE, NEW MEXICO 87501
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ARNOLD-DIRECT CASE 5260

Q Mr. Arnold, by whom are you employed and in what

position?

A I am employed as Supervisor of District 3 in the

‘New Mexico 0il Conservation Commissiom.

Q@ - Does Distriet 3 include the part of San Juan

. County involved in this Case?

A Yes, it does.
Q Are you familia¥ with the subject matter of

Case No. 52607

A Yes. - I
Q  wWhat is the purpose of this Case?
A The purpose of this Case is to have R & G

Drilling Company and all other interested parties to
appear and show cause why Order No. DC-1026, which author-
ized dual completion in the'Blanco;Mesavérda anid Basin-

Dakota Gas Pools for the Hammond No.’h?fWéii;”should'nbt

be rescinded and the Well be rnquired to be recompleted

as single zone weil.

Q  Mr. Arnold, are you familiar with the Hammond
w§11 No. 477 | |

A Yes.

Q = Have jou rev%gwed’the reports filed wifh the
0il Conservation Commission concerning this Well?

THE NYE REPCRTING SERXVICE
o STATE-WIDE DEPOSITION NOTARIES
s 225 JOHNSON STREET
i SANTA FE, NEW MEXICO 87501
TEL. (505) 982-0386
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~ ARNOLD-DIRECT . CASE 5260

A Yes, I have,

Q | Mr. Arnold, will you refer to what has been
marked as Oil‘Cénservation“¢ommission Exhibit 1 and explain
this for the Ekaminer, please?

A Yeé: ‘This is Order No. DC-1026 which éufﬁorized:
&dltipie cpmple%ion of the R & G Driilihg Coﬁpany.No. 47
Hammond Well in the BlancO—MeSﬁverde and‘Basin—ngdta
Gas Pools. This Order provides that/thé‘Applicant‘éhail

complete, operate, produce said Well in accordance with:

Vproyisidns of Section 5, Rulé ilZ;A;Wﬁhi;gM;;bvides that
zones'iﬁAa multiply completed well will not be éiloWed'to
‘communicate with each other.,

Q- All right. Mr. Arnéld, will you refer té‘what
has been marked as Exhibié’Z:and 3 and summarize what these

are for the Examiner?

- A Yes, these are letters which are copies of

4'ébrréspondence which we have had with ‘the R & G Drilling’

Fa
7

Companyléoncernfhg theirvfsiiuggltq filerackgr-leakagg/
tests for the Well in 1971 and also lettegg*which we wrote
to 1ﬁi and'Géé'iTaﬁEporEmsshutting'in the Blanco-Mesaverde
por;ion of thisﬂdﬁal;'}This_éhut—in letter was dated Mazch
22, 1973.

Q My, Afnold, I hand you what has been marked as

THE NYE REPORTING SERVICE
STATE-WIDE DEPOSITION NOTARIES
225 JOHNSON STREET .
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ARNOLD-DIRECT o CASE 5260

Page. oo e O
, -:? 0il Conservation”ComMissiOn Exhibit 4. Will you explain )
| what this data provides?. )
A” This ié a summary of the pgdduction from this

well for-1971, 2 and 3. You will note that the 1971
productlon 4indicates that the Mesaverde zone is capable --
well, the highest”productlon during '71 was 3475 mcf
;‘}t%?ﬁiv : during_the{mbnth ;ffSeptemBerj the Dakota zone, on the othey ~
o ” - hand, had a high month produétion in February 1971 of 1503

and ﬁost of the months averaged less than 1000 mcf per

R ~month, - In.1972 _in Maxch, wefissqeévam§hut¥in order on
the Blanco -Mesaverde zone and three months later, in June,
_ };,i:} ‘ o the Exhibit judicates that the production had suddenly

increased from 1539 mcf to 4443 mecf and it has contlnued

Aproducing 3-to 4 thousand mcf per month, and I think

¢hat this Exhibit pretty well proves beyond that that
there is communication between the zones in this Well.
Q T Mr rnold baséd on thlS 1ncrease 1n productlon

from the Dakota follow1ng the shut in ofmthe Mesaverde,

based on this informatlon you are recommending that the 2

. Lo f, oL . ‘ . h
A NE i . T L T
o s, L indd : U R S
- . et S
. . .

. | Hammond No, 47 Well be recompleted as a single zone well

" is that cOrrect?> |
A ~fés, sirt,

- ' ) Q And that is. your recommendation to the Commission]

THE NYE REPOR I‘ING SERVICF ’
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ARNOLD-DIRECT ‘ ) CASE 5260
Page......... 7 .
A That is my recommendation, yes.

Q Mr. Arnold, to the best of your knowledge, are

Exhibits 1 thféugb 4 true and corrxect coples of data which'

has been filed with the 0il ConServation Commission?

A Yes, they”éré;
MR.;CARR: Mr. Examiner, I offer 0il Conservation
Commission's Exhibits 1 through 4.

MR, STAMETS: These Exhibits will be admitted

into the record.

(Whér;;é§n,‘éommiésiﬁﬁiswﬁéﬁisiférwh
1 through & were admitted into evidence.)
MR. CARR: 1 have nqthing.further at this fime.
MR. STAMETS: Are there ahy questions of this
”Witﬁesé? aIf not, he may be excused. “Anythiﬁg fuftﬁér

in this Case? We will take the Case under advisement.

THE NYE REPORTING SERVICE
STATE-WIOE DEPOSITION NOTARIES
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CASE 5260
Page......... B

STATE OF NEW MEXICO )

SS.

COUNTY OF SANTA FE )

1, RICHARD L. NYE court Reporter, do hereby certify

fhat the foregoing and atLached Transcript of Hearing bé—

fore the New Mexico Oil Conservation Commission was

reported by te, a

and the same is a true and correct record

of the said proceedings, to the best of my”knowlédge, skill

and ability.

( 3\///4 h/ 9\\// 4

ﬁXCHARﬁ NYE, Cont Reportex

certify that t‘ne Loregsive s ]

1 do hereby edi s 4n
a conplete record of the proce n’§266

iner hearing of Case Ho: ) Ao &
Exam oo 10 27.”

B 47

.........................

THE NYE REPORTING SERVICE
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New York, New York. 10019

O1L CONSERVATION COMMISS]ON

STATE OF NEW MEXICO
P.O.BOX 2088 - -SANTA FE
87501

July 9, 1974

[

I. R. TRUJILLO
CHAIRMAN

LAND COMMISSIONER

ALEX ). ARMIO

MEMBER

STATE GEOLOGIST
A.L.PORTER, JR.
SECRETARY - DIRECTOR

» Re: CASE NO. 5260

Mr. William C. Russell ORDER NO. R-4820
R & G Drilling ‘Company’ - "

1775 Broadway Applirsant:

R & G Drilling Company

Dear Sir:

Enclosed herew1th are two copies of the above—-referenced

A. L. PORTER, Jr.
Secretary-Director

. Commission order recently entered in the subject case. v ‘ '

ALP/ir
L ¢
Copy of order also sent to:
Hobbs ocC X
‘Artesia OCC
Aztec OCC . X
Other

sy kS 4 R 44
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"IN THE MATTER OF THE HEARING CALLED BY

"COMPLETION IN THE BLANCO~MESAVERDE AND BASIH-

'35, TOWNSHIP 27 NORTH, RANGE 8 WEST, NMPM, SAN
“JUAN"COUNTY, -NEW - MEYION. DR _RBEOOMDPLETED AS A

‘No. 47, located in the NE/4 SW/4 of Section 35, Township 27

BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE NO. 5260
Order No. R-4820

THE OIL CONSERVATION COMMISSION TO PERMIT
R & G-DRILLING COMPANY AND ALIL OTHER INTER-
ESTED PARTIES TO APPEAR AND SHOW CAUSE WHY
ORDER NO. DC-1026, WHICH AUTHORIZED DUAL

DAKOTA POOLS, SHOULD NOT BE RESCINDED AND THE
HAMMOND WELL NO. 47, LOCATED IN UNIT K, SECTION

U U RN \aUU“&&, TANAIVY TAAAIAN M Ne e §

SINGLE ZONE WELL.

ORDER OF THE COMMISSION‘

BY THE COMMISSION:

This cause came on for haarirg at 9 a.m. on June 19, 1974,
at Santa I'a, New Mexico, before Examiner Richard L. Stamcts.

NOW, on this 9th day of July, 1974 the Commission, a

quorum being present, having considered the testimony, the record,x :
"and the recommendations of the Examiner, and being fully advigsed

in the premises,
FINDS:

(1) 'Thaésdue.public notice having been given as cejuired
by law, the Commission has jurisdiction of this cause and the
subject matter thereof.

{2) That by Administrative Order No. Dc;lozs,'déted
Dacember 5, 1960, the Commission authorized the applicant,
R &G Drilling Company to dually complete its Hammond Well

North, Range 8 West, NMPM, San Juan County, New Mexicéd, to
produce gas from the Mesaverde formation adjacent to the
Blanco-Mesaverde Pool and gas from the Basin-Dakota Pool
through the casing—tubing annulus and the tubing, respectively.

(3) That the applicant has failad to conduct packer-leak-
age tests prescribed by Order No. DC-1026.

4) That evidence adduced at the hearing of this case
establishes that downhole communication is taking place between
the two producing zonea in the wellbore of the subject well.
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CASE NO. 5260
Ordexr No. R-4820

(5) That such downhole communication is in violation of
Rule 112 of the Commission Rules and Regulations and wmay result
in undexrground waste as defined in said Rules and Regulations.

(6) That the appiicant has failed to take prcoper remedial
action to” isolate said producing zones.

(7) That to prevent waste, Oxder No. DC~1026 should be
‘rescindéd and the applicant should bé required te recomplete
the subject well as a single zone completion within 90 days
after the date of this order.

IT IS THEREFORE ORDERED:

(1) That Commission Administrative Order No. DC-1026 dated
December 5, 1960, is hereby rescinded.

(2) That the applicant, R & G Drilling Company shall with-
in 90 days recomplete as a single completion s Hammond Well "
No. 47, located in the NE/4 SW/4 of Section 35, Township 27
North, Range 8 West, NMPM, San Juan County, New Mexico.

-~ (3) That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem necessary.

.DONE at Santa Fe, New M¢ ico, on the day and year herein:-
above designated.
- STATE “OF NEW MEXICO
OIL CONSERVATION CQMMISSION
ar
. "“4."‘-—"—“
I/ R. TRUJILLO. Chairman

SEAL o

32/

ke 5 At are ok W s B S T AT e e S 4 4IRS e

A. L. PORTER, JR., r & SecretFy'i




Docket No. 17-74

Dockets Nos. 19-74 and 20~-74 are tentatively set for hearing on July 16 and

July

‘24.

Applications for hearing must be filed at least 22 days in advance

of hearing date:

DQCKET: EXAMINER HEARING - WEDNESDAY - JUNE 19, 1974

9 A.M., - OIL CONSERVATION CONMISSION'CONFERENCE ROOM,

STATE LAND OFFICE BUILDING - SANTA FE, NEW MEXICO

The fqllowing«casES will be heard before Richard L. Stamets, Examiner, oY paniel S.
Nutter, Alternate Examiner: T

- CASE 5256:
CASE 5257:
CASE 5258:
CASE 3608:

Application oﬁ-Monsanté‘Company for directional drilling, Eddy County,
New Mexlico. Applicant, in the above-styled cause, seeks authority to
plug back its Arco Federal Well No. 2 located 990 feet from the North
1ine and 2310 feet from the East line of Section 13, Township 21
South, Range 26 East, Burton Flats Field, Eddy County, New Mexico,

to a depth of 9314 feet and to set a whipstock and directionally
drill said well in such a manner as to bottom it in the Morrow
formation within a 50-foot radius of a point 660 feet from the North
1ine and 1980 feet from the East 1line of sald Section 13

Applicationrof Mobil Oilycarporation for-an uhorthodék jocation, Eddy

- County, New Mexico.?#ﬁf“ljcant, in the above-styled cauge; seeks

s

’ apprbval for,thé'unOtgandx jocation of its Federal 12 Com Well No. 1

to be drilled to the Morrow formation at a point 1300 feet from the

‘South line"and 660 feet from the East line of Section 12, Township 21

South, Range 26 East, “Eddy County, New Mexico, the Ef2 of said Section
12 to be dedicated to the well. w -

Appxication of Texas Pacific 01l Company for two waterflood projects
and dpwnhQ1e commingling or dual completions, Lea County, New Mexico.
Applicant, in the above-gtyled cause, geeks authority to dually

complete jts State "A'" Act. 1 Well No. 42 located in Unit A of

Section 4, Township 23 South, Range 36 East, Lea County, New Mexico,
for the purpose ofginjecting-Water into the’ Upper SeVén-Riversuﬁorma—
tion~6f - the Jalmat Pool and the Lower Seven-~Rivers formation of the

_ Langlie-Mattix Pool’ for the purpose 6f secondary recovery. . Applicant

further geeks approval for ‘the downhole commingling in the wWellbore

" of Jalmat and Langlie-Mattix produEtion in the off4séttiﬁg'we118 Nos.

44, 45, -and 87, located in Units B, H, and G, respectively, of said
Section 43 in the qlgernative applicant gsecks approval for the dual

. completion of the uforesaid three wells to produce oil from saild pools

through parallel atrings of tubing.’

(Reopened)

In the mAtter of Case No. 3608 being reopened pursuant to the provisions

:of order No. R-3282, which order established temporary rules for the .
Carlsbad Permo—PennHGas Pool, Eddy County, New Mexico, including 2

provision for 640-acre spacing. All interested parties may appear and

show cause why gaid pool should not be developed on 320-acre spacing
units.
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txaminer llearlng - Wednesday - June 19, 1974 Docket No. 17-74
-2

) CASE 5259: Application of Read & Stevens, Inc. for an unorthedox gas well

P location, Eddy County, New Mexico. Applicant, in the above-styled
cause, seeks approval for an unorthodox gas well location for a well
proposed to be drilled 660 feet from the South line and 990 feet from
_the East line of Section 30, Township 20 South, Range 25 East, Eddy
County, New Mexico, in exception to the pcol rules for the Indian
Basin-Morrow Gas Pool or the Cemetary-Morrow Gas Pool, whichever is
applicable.

In the matter of the hearing called by the Oil Conservation Commission
on its own motion to permit R & G Drilling Company“and all other
interested parties to appear and show cause why Order No. DC-~1026,
which authorized dual completion in the Blanco-Mesaverde and Basin—
Dakota Pools, should not be rescinded and the Hammond Well No. 47
located in Unit K; ‘Section 35, Township 27 North, Range 8 West, San
Juan County, New Mexico, be recompleted as a single zone well.

o Application of Amerada Heas Corporation for salt water disposal, ‘Lea D .

SRS e Countv.MNew Mexico.‘ Applicant, in the above-styled cause, seeks. ; )

: ' : authoritv to dispose of pryduced salt water into the Devonian forma—'w“‘ ;

; tion through the openhole “interval fidm 11,160 feet to 11,230 feet i

S : of its H. C. Posey "A" Well No. 1 located in Unit O of Section 11, . T

' » : Township 12 South, Range 32 East, East Caprock-Devonian Pool, Lea §
County, New Mexico.

CASE- 5262: Application of Petro-Lewis Corporation for pool contraction, creation,
and special pool rules, Sandoval County, New Mexico. Applicant, in
the above-styled cause, seeks the contraction of the Media~Entrada
011“Pool by the deletion of the NW/4 of Section 22, Township 19 North,
Range 3 West, Sandoval County, New Mexico, and the creation of a new . _
pool for: Entrada production comprising sald lands. - Applicant furtner g "
seeks ‘the promulgation of -special rules for said pool, including ‘a P

P - provision for 160-acre proration units-and the establishment of a
special depth bracket allowable for said pool of up to 750 harrels per
day.

-gas well location, Eddy County, New Mexico. Applicant in the ‘above-
~$ty1ed cause, seeks approval for an unorthodox gas well location for

‘t; wéll proposed to be drilled at a point 660 feet from the South and
West lines of Section 8, Township 18 South, Range 26 East, Eddy Coumnty,
New Mexico, the S/2 of- said Section 8 to be dedicated to the well.

CASE 5251:¢ (Continued from the June 5, 1974, Examiner Hearing)

Application of Pierce & Dehlinger for the Amendment of Order No. R-4560,
. Lea County, New Mexico. Applicant in the above-styled cause, seeks
Bl : the amendment of Order No. R-4560 to provide for an extension of ~time

drilling and' completion . of - the third well covered by said order, to
be located in the NE/4 of Section 24, Township 9 South Range 33 East,
Vada—Pennsylvanian Pool, Lea County, New Mexico.
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L R TRUJLLO

) O1L CONSERVATION COMMISSION CHAIRMAN
’ STATE OF NEW MEXICO A ) A RMIO
. 1000 RIO BRAZOS ROAD - AZTEC MEMBER
: 87410 STATE GEOLOGIST
E . A.L.PORTER,JR.
ﬁ 23. 1974 o SECRETARY - DIRECTOR
- a 0 oy .
‘ L 723, 174 e, SR E O
Mr. wllham Carr .
New Mexico 0il Conservation Commission
Santa Fe ,' New Mexico i
SRR : Re:' R & G-2F ng Company i
R ' o ‘ Hammond #1}7 ’
o . K=35=2]N-OW )
= , pear Bill:
Please, set an early case to allow R £ G Drllllng Company |
2 _and all other interested partles to appear and show why their :
z ~ Hammond #47 well, located in Unit K, Section 35, Townshlp 27 . ;
North, Range 8 west, should not be recompleted as a single-zone.
i well. , :
5 oo This well was authoruzed as a dual .-5ompiefi‘5ﬁ'“b‘y' DC 1026.
S Communications apparertly deve]oped in 197\ ;
‘The operator has refused to’ flle a packerilLeakage Test “Report. i
g since 1971 - s
;, : J 7 If “there are-quistions, p '
Yours very tr >
: A. R. )
o Engmeer, DlStr'ICt #3 ’
% LRSS )
g <o ARK:inc
cc: Mr. William C. Russell y
g 3 i R & G,brilling Co.
E itk 43 1775 Broadway
e New York New York 10019 o \\.E? o |
£ . B ’ ) é
5
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| OIL CONSERVATION CONMMISSION
' P. O. BOX 2088
SANTA FE, NEW MEXICO 87501

June 7, 1974

CERTIFIED - RETURN

'RECEIPT REQUESTED
R & G Drilling Co. . =

1775 Broadway .
New York, New York 10019

-

Attention: Mr. William C. Rusagfl

T o e mire A s
. N ’

v R s

b8 A R G e L1

__Re:  _Order No. DC=1026,_ Dual Complstion
in the Blanco-Mesavaerde and Basin-
Dakota Pools, Hammond Well No. 47,
Unit K, Section 35, Township 27

North, Range 8 West. san Juan County,
New Maxico.

" Gentlemen:

Enclosed is a copy of the docket of the Examiner
Hearing to be held on Wednesday, June 19, 1974, at 9:00

_ a.m. in the 0il Conservation Commission COnference Room, .
State Land Office Building, Santa Pe, New Mexico. Case
No. 5260 concerns the- subject matter.

Very truly yqurs,

WILLIAM F. CARR
General Counsel

WPC/drx
enclosure
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RECEIPT FOR CERTIFIED MAIL—30¢ (plus postage)
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" STREEY AND NO.

SERVICES
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: , : W 1775 Broadway
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New York, New York 10019

RO TR T SR e 7
RETURRA “‘ Sh ;’ d%‘ie\g ?,‘581 }56
CEPT "With detivery to addressee only ...,
RECE(PT. 2. Shows to whom, date and where diliveres ..
. With delivery to address_e_e_ggiy

DELIVER 70 ADDRESSFE ONLY ..o

WEE‘AI‘T(;EIJV‘{RY {axtea fee coqui red) --- -

i
P
¢

POSTMARK :
OR DATE B

Loe T R & ¢ Driliing Co. S T

65¢
35
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i
e P o . L . - o PS5 Form’ MO
S Lo Ee ; - Apr. 1971 3809

INSURANCE CCVERAGE PROVIDED—  (See ofher side)
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BEFORE EXAMINER STAMETS SN of , -
OlL. CONSERVATION COMMISSION P A /

o _ExHBITNO.ERGG [ |
CASENO._S260 T

Submitied by . aed \‘-\'\}\ e ’

. ¢hat all opox atox

Hearing Date %,._,. lﬂ' 1 lf{ \\ '\
” : k)‘

B AvR LIC V1 OJ OF R & G DRILLING
Cu‘ ?3"3 » IRCORPORATED, FOR PLIRMISSION
PO LEFECT DUAL COMPLETDION 07 1vs .
s \:‘3‘103:'51) WELL 130. L7 LCCARTD IN 4B
BB/4 SWi/4 OF SReTIoN 35, "O’u.‘CZ. P 27
FORTE, RANG 8 WEsw, Ladvd, SAN JUAW

ORDIER NO, - DC=1026

COULITY, NIW MEXXCO, IN ubs.ul A HAREES

AS PO PERMIT ‘THE PRODUCTICH OF GAS
PROM TERT JUSSAVE SRDE FOR /If‘a"ICl: ARDGACELRT
O RWEH B),.:ALQCO MUSAVERDE PCGOL AWD TR
PRODUCTION Q GAS FROY TEZ CADIN-DAROZA
POO‘- .

A "‘;‘ 7 t}rfm 'xyﬁ""ru 0‘3 nER e

: : A
L or WnE OX,

ERVATION COMESS! 7O

Uader the provi lo £2«A (c)_;,&. rzlllng

I W ey,

- - % Py ] - 4 . — ==
Company, . Incorporated "ﬁf“-applxcat On Lo thio New Hexico 01l

Conservation Commission on a veaber 16, 1960, for pecnisyion to
Gually complote its Hammond Well Mo. 47 located in the NE/4 SW/4

oL Sect LOﬁ aS, mownahlp 27, Eorqpl hah;ouu'WOJu, aupu, San Juan
Countyy " fow Mexics, i sten

J:w-. T

nAUNCT as to pe-mlt tho produciion

—
of gas from tho Fesaverde Formation adjacent o the Dlanco—écs“vcr
as

Pool and the production of ¢ fXon the Basin-Dakota onl.

. How, oa thic 5Lk day of Docewber, 1960, tho Secxot cacy~
Dicector fLindss o '

7 :
(1) - That application has been Quly filed under the
isiong of Sub-section 'c' of Rulo 112=a of {he Coimiszoion's
Ruios and Regulationo: ”
(2) That satislaoctery infocmation has been provided
SeL Gcreage nave baen oulj wotified; and

n
©
+
0
Ry

. (3) That no objecticns have beer received within he
waiting period as presoribed by said wulo. :

9

Qn

{4) “hat the proposed dual compleuﬁon w;ll not causo
waste nor impalir correlativo xiguts.

(5) “hat the, moc}anic~ of %he proposced dual completion

arc ”ea,iole and conscnant with good concervation practices.

X7 I8 WHERETORE ORDIERLED:

Hormond Well Lo. 47 lecated in the HE/4 S/4 of Saction 33, Town-
ship 27 Ho*“l Range € West, mird, San Juan Coenty, Hew iexico,

i such & manneE fs Lo perait tho production of gas froam the Hoega-

verde Pormation adjacent to tho Slanco-Mesaverde Pool and tho
prod iction of gas from {he Dagsin-Dakota Pool through the casing=-
tubding annulus and the tubing respectively.

PROVIDED HOUBYRER, That applidant &k al completo, o;c;atc,

Phat the applicant ierein, R & € Dzilling Company, Inc.,
» ko land thésane . ds norcby authorized to dually complete its

T TRV 1 5 s
N

)

@

and produco gaid well in acc *’ance with the provisions of Section

R PR
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STATE OF NEW MEXICO
1000 RI(_) BRAZOS ROAD AZTEC

O1L Cowsu.\vm"ov COMMISSION

GOYERNOR
BRUCE RING
CHARRMAN

LAND COMMISSIONER

ALENJ. ARMILIO

87410
B - ' February 25.71972,‘
‘ .. R& G Dritling Co., Inc..

1775 Broadway -
\:ew York, New York 10019

: Gentlemen-

in District /3.

Hamﬁond #47,:K"35~27N-8w
" ‘Schlosser #25, J=27-28N-11W-

Our records reflect that 1671 -Packer-Leakage &
in this offlce for the .ollowung multnp.e compae;ions operated by your company -

[
;

% Hecmng Date Q.u—u.!l ‘q }?1

"v;.-v-.—:.-_ Lo

MEMBER

STATE GEOLOGIST
A, L. PORTER, IR,

. SECRETARY = DIRECTOR

est Reports have not been recelved .

y

BEFORE EXAMINER STAM TS
OIL CONSERVATION CQMMIbSION

CEXHIBIT NO. R
CASE NO. s’,?,bo

Subm't ed- by OC,(‘.».-

.rn—.-q Syve—y

LI

e wells speciflcal!y requure that'i*
subn.t‘ed to the Commussnon for .

issued on any of the above llsted
ve not been- recelved effectlve4}3:’

prior to commencing tests, '

H
i

i
i A

| AL
i 3
i 39
; ’
} B
b i
H

{

H 4

)

R
!
The mult:ple completion orders issuved for thes
communication tests be conduc\ed annually and
- anpraval, N
Please be advised that shut-in orders will be
.wells for which pac«er leakage test ‘reports ha
twenty days rom “this date.
)/Test schedules mus t be filed with this of ice
’ Yours very truly :
- Emery~y/ Araold
Super nsor, Pistrict #3
cCA mec .
cc; 0il Conservatnon Commission -
. s Santa Fe, New Mexcco
; - ¢ "v“:-l. L :3 - _;'1 -
v » s l : 3 sl . :
.. i
. . '
. ’ - ‘ b A ’ bs
ia; i -‘-‘,;x,a%{‘?‘F&,—_*!:iﬂfrn"‘“"‘%’!ﬁf“'"‘_’"‘,‘“““?‘"‘““""‘“'""‘""“""""*vt'“#"\-' NI L rn mAm i e m s s e e e
R o : . e,
s ks %
o gt T ; T ey Fen o T B it
) g [T A
.-'ev ! ¥ ; mm .
: . o

2y ety




GOVERNOR
RUCE KING

. OIL CONSERVATION COMM S ON . CHAIRMAN
) HQTATr.\ OFNEW M pxxco ) . ' LAND COMMISSIONER

ALEX L ARMUO
1000 RIO BRAZOS ROAD . ALT':C MEMBER
< 82400 )

_ : . : S STATE GEOLOGIST
‘ o ' . . /- AL.PORTER,JR, "
March 22, 1972 _ o . . SECRETARY = DIRECTOR |

RE G Dr!llmg Co., Inc,
1775 Broadway ..
New Yorn, New York ]00!9

Gentlemen: .

Enc]oscd is a copy of a letter mau]ed to ¢il and gas transporters
concerning certain,wells operated by your comoany in District 3.
This letter-is being mailed as a consequence of your. .anlure to respond
to our letter of February 25, 1972, requestlng submission of 1971 anaual
pacxp— akage test reports as requ;red oy Commission regulat;ons.,”;

\ . o T -

Yours very tr‘:ly,

. BEFORE EXAMINER STAMETS

OlL. CONSERVATION cowmscno,\;
L EXHIBIT NO: g R
CASE NO. {24?0

Submlt!ed by OC.Q_

¢c: 0i1 Conservatlon Comnission
Santa Fe, New Mexico

Wf;*‘é"&“éc\wuk“hjz"\‘&’ TR X S S iy S A S e Fortkow T TR B e MY et L i

FE ‘1».
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A AL

March 22, 1972

Gentlemen:

fhé New Mexico 0il

" Commission regulat

R &6 DI

.
[}
’
*
.
-
-
2

GOVERNOR :
.- BRUCE KING
CONSERVATION COMMISSION | CHAIAMAN !
- i
e N DT ATENY LAND COMMISSIONER i
5 OF NEW ME : . - !
STATE O “{f “)dcgc Rk ALEX T ARMUO © ¢ . {
1000 R10 BRAZOS ROAD - AZTEC R MEMDER ;
© 87410 C o i
; STATE GEOLOGIST . B
.~ © AJL.PORTER,JR. !
. . . . "SECREYTARY - DIRECTOR : ° {
h
|
. i
Conservation Commission is'brdering the fo11qwing'we1ls -
to be shut ‘in and not produced for failure of the operator to comply with .- -
ions’:. ' } S T .
§—C6€]“iWC:jmﬂémméndiJk?;;Kr35227NT8W,-Q}QQQVjﬂ¢§§09rdé : )3 {

olesse leave thise wells shut -in until further notice from the Comnission, ..
please notify this offlice by letter of your compliance with this request. . -

Thank you.

"Yourslvery truly,

G

Emery
Super
ECA:mC

Arnold
scr, Distri

Santa Fe, New

’é: #3

‘Inland Crude, Inc.

Farmington, New Mex1c0787ﬁ61 '

/]

“cc: 0i1 <Conservation Commission

Mexico

R & 6 0rilling Co., inc, _
1775 8roadway, New vYork, New York 10019
' '.i :ll s
R \

L

R AT

.
A .

: .
.

4 . ’

: i3

: ..

: .
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Gentlemen:

COmmissnon regulations-

. Please leave thése wells shut in unt!]

“Yours very truly,

! GOVERNOR
: BRUCE XING
O‘u CO'\IS““IVA ION CO"V‘\T’SSAO\' CHAIRMAN
N " 'LAND COMMiSSIONER *
S'I‘A‘TEO EW MEXICO T MAle, Anno
IOOOR()BQALOSROAD <ALTEC | . . S MEMBER
L C e v : . STATE GEOLOGIST
. ’ . o ' S A. L.PORTER, IR,
‘ ‘ . ' : v SECRETARY = DIRECTOR
March 22, 1972 , . " . "

El Paso Natural Gas CO.

.gox 990

Farmungton, kew “exlco

The New Vexlco 0i1 Conservation Commission is ordering the fo.]oﬁing wells-
‘to be shut in and not produced for failure of the operator to comply watﬁ .

R. & G Drlll.ng Co., Inc.; Hammond #H7, K=35-27N- &J Blanco “v

R 8 G Drllltng co., Inc., Sch!osser #25 J=27- 28\-11w &utz c':‘unt:!and

urther no~:% from the Commlission, -
Please notify this office by letter of your compliance, wuth this request. -

:

Thank you.

SUpefv\;Pr, DIStrICs #3 A oo : o o
CECAsmc - P
cc: 0il COnservaﬁrén Comnission e : S e T
Santa fe, hew Mexico :

R&G Dr;lllng Co., Inc. ) D _1_ .

1775 Broadway :
New York, 'New \ork .0019

[T DR Ty SIURNSL RS S SR
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" BEFORE EXAMINER STAMETS 'ﬁﬁ’
: OIL CONSERVATION COMMl SSION - :
g o _ EXHIBITNO.__ ;
: o :CNENO NO._ S |
5 o | ‘ Submitted by 0 . -
Heoring’Dote gkgg \9 1994 ‘

- M |

PRODUCT 10N REPORT R : |
. L. CON.. . - ’
©So ’*. T ’

ReG DRILLING CO,, INC.

HAMMOND #k7
K-35-27N-8u

T en T e TG
- Mesaverde < 1972 T
Gas _0il Gagako_g? Hesaverde  DaKota  Mesaverd 1973
. B i1 Gas 0il Gas 0il Gas Vg{'?e ‘G Dakota
il -Gas  0il

Jan. C
Sl Feb, 2 L3 " ‘ ' 3535

s » ,3-9,7 o -1503 2838 - 1060 \ L
‘ - 261k

Mar, 25 . :

: SA 968 26456 1131

Apr. 2950 1118 L s - 1383
“ . . 3066

 May 2635 - Lok 1536 ; |
SoPE w1 - -

.:{u?: | A?u893 | 545 - | L3 799 ; L
| dul. o 319h J06 175 R 3”?8:: - g
)‘ Aug. 2395 882 L ‘ . ’» 3'197 . ' -
O Sep. ‘3h75 . s60 .. o7 3640
Oct. 3372 6 . | 36%» - hosh
?QV' e 795 B L256 '36$9
e, S8 w2 sy T ey _

Anﬁuél

Total 31,34 4 | "
’ B ‘ o ’ 9




A ;\\\! | . : BRUCE KING o}
TENG OIL CONSERVATION COMMISSION CHAIRMAN !
_ , TATE OF NEW VENIC : : LAND COMMISSIONER
A 10?6;110 B'z;.zosnmg.,\zgac R ALEXJ.ARMUO -~ ;
. . it ) e MEMDER S :
87410 S L o L
R STATE GEOLOGIST :
o . %7 AVLPORTERMJR. 1o ¢

- o February 25, 1972 - SECREYARY ~ DIRECTOR -
o . . ReGoriiling ¢5., Inc.- 5»
. .1775 Broadway . . 3

New York, New York 10013

S I

Gentlemen: _
our cecords reflect that 1971 Péckéf;Leakége wrest Reports have
in this offlce for the following multiple complietions operated
in District #3. o .

GOYERNOR " * -

not been rcéeIVed ff-;f e
by your company - - ;'AC;_‘ ‘ | ‘

CASENO. -

P

The multiple completlion orders issued for th
communication tests be conducted annually an

approval.

in orders w

. please be advised that shut~
test reports

‘wells for which packer leaxage
twenty days from this date:

must be filed with this office prior t

S

Test schedules
[ .

. Yours very truly

ceeete) C
[ Arnold :
isor, District i3

ECAsMC - - .
ccs 0il CQnServat'ion‘chrmissi_on-
o Santa Fe, New Mexico

= L anmond #147, K-35-ATNBY '
| ‘Sehtosser.#25, J-27-288-11 BEFORE EXAMINER STAMETS |
R OIL CONSERVATION COMMISSION "}

SubmnedeCQ’Q’ ERCIEFRE

ese wells specifica
d submitted to the

i11 be issued on any .of
tave not been-rece

o commencing tests. e

b

vt s

1y requirg;tﬁat:
Commission for .-

“the above 115ted.. 7
Tved gffecﬁivq,k:;”
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" CASE

In the matter of the hearing ‘called by the 0il Cconsexvation
Commission or'li_'its own motion to permit R & G Prilling Company

and all ot"her‘finte_restjzi’ Farties to: appear and show cause th .
which awthorized dualcompletiors inthe Blanco Mesaerde and Basin

‘Order No. _DC%iﬁ‘QG'é’éhou‘la not be rescinded and the Hammond . Dakets

Poels,

No. 47 well located in Unit K, Section 35, Township 27

North, Range 18'?West,,e San Juan County, New Mexico, be

reconpleted “As a single zone well-
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, éégz/// BEFORE THE OIL CONSERVATION COMMISSION

. ‘ﬁy.‘p;%‘,fl»"""“-".v ke e e ot i, AR e IR s R (B ke L peE e 2 e e e e

OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING

CALLED BY THE OIL CONSERVATION .
COMMISSION OF NEW MEXICO FOR /
THE PURPOSE OF CONSIDERING’

CASE No. _5260_

order No. _/ZXZC’

IN THE MATTuR OF THE HEARING A
CALLED BY THE OIL CONSERVATION
COMMISSION TO PERMIT R & G DRILLING COMPANY

AND ALL OTHER INTERESTED PARTIES TO APPEAR AND

SHOW CAUSE! WHY ORDER NO.)KLDC—IOZG, WHICH AUTHORIZED DURﬁL
COMPLETION IN THE BLANCO—MESAVERDE AND BASIN DAKOTA PODLS,
" SHOULD NOT BE RESCINDED AND THE HAMMOND WELL NO. 47, LOCATED

IN"UNIT XK, £ SECTION 35; TOWNSHIEW27»NORTH. RANGE. 8 WEST ,_ NMDM_ . ‘o

YWEs D 2 el

SAN JUAN COUNTY, NEW MEXICO, BE RECOMPLETED AS' A SINGLE/%ONE WELL.
. ORDER OF THE COMI{ISSION

BY THE COMMISSION:

This cause came on for hearing at 9 a.m. on _June 19 , 197

at Santa Fe, New Mexico, before Examiner Richard L. Stamets . i
NOW, on this - day of =, 1974, the Commission, -

a quorum being present, Eaving cons e the testimony, the record,

and the recommendations of the Examiner, and belng fully advised
in the premises, '

FINDS:

(1) That due public notice having been given as required by
law, the Commission has jurisdiction of this cause and the subject

matter thereof.
. deted j"“""""*}'?éo,
(2) That by Admlnlstratlve Order No.11>1026, the Commission
A

authorized the applicant, R & G Drllllng Company to dually complete
its Hammond Well No. 47, 10cated&jn the NE/4 SW/4 of Section 35,
Township 27’No¥th, Range 8 West, NMPM, San Juan Ceg?ty, New Mexico,
to produce gas from the Mesé‘Vérde formation adjaceﬁéﬁto the
Blanco~Mes&:§erde Pool and gas from the Basin-Dakota Pool through

the casing-tubing annulus and ‘the tublng, respectlvely.

1
b3
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..2._
CASE NO. 5260
Order No. R-

75 pr L«d‘

/9“,4 /{‘r -« fea /f?e,_ %"6

designated.

(1) That Commission Administrative Crder No.

(37 V‘/Pf'ﬂc a/,a/“*# 4%/4// Vﬂ awac/w?"

Péﬂreac.néta/ ?

(60 That evidendé adduced at the hearing of this casé estab-
lishes that downhole communication is taking place between the two

producing zones in the wellbore of'the subject well.

" (&5 That such ‘downhole communlcatlon is in v1olat10n of Rule

112 of the Comm1531on Rules and Regulatlons ‘and may result in

Roless o

underground waste &5 deflned in salqkﬁégulatlons.

>(6) That the applicant has failed to endiGimmhaemmieireuws

(6) ThatAOrder No. DC 1626 should be re501nded and the

appliéant should be required S to recomplete the subject well
g} 20Me Y {4 ' o

as a singlepcompletion within &® days after the date of’ this order.

IT IS THEREFORE ORDERED:

December 5,- 1960, is hereby rescinded. » |

(2) That the applicant, R & G Drilliﬁg Company shall within
’O»dayé”;écompléte as a Siﬁgle»completibn gﬁs Hammdnd_Well No. 47,
Located-in the NW/4 SW/A of Section 35, Township 27 North, Range 8
~Yest, NMPM, San Juan. County, New Mexico.
(3) That jurisdiction of this cause is retalned for the entry
of such further orders as the Commission may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year hereinaBOve

DC-1026 dated

CDrdﬁ&"/Vb
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