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HELLMAN--DIRECT CASE 5270

MR. NUTTER: W= will call Case Number 5270.

MR. DERRYBERRY: Case 5270, application of Texaco,
Inc. for compulsory pooling, Eddy County, New Mexico.

MR. BATEMAN: Mr. Examiner, I am Ken Bateman of
White, Koch, Kelly and McCarthy appearing for the applicant.
I have witness and I ask that he he sworn.

(Whereupon, the witness was sworn.)

B. E. HELLMAN

called as a witness, having been first duly sworn, was

examined and testified as follows:

DIRECT EXAMINATION

BY MR. BATEMAN:

Q Would you state your full name, address and your
occupation?
A My name is B. E. Hellman, Midland, Texas, and I

am employed by Texaco, Inc. as Chief Contract Man.
0 Are you familiar with the area which is the subjec

of Texaco's application?

A I am,

Q Have you prévinusly testified before the.Commissior

A I have.

Q Have you made your qualifications a matter of
recoxrd?
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HELLMAN-DIRECT CASE 5270
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A Yes.

MR. BATEMAN: Are the witness's qualifications
acceptable?

MR. NUTTER: Yes, they are.
BY MR. BATEMAN:

Q Mr. Hellman, would you refer to what has been
marked Exhibit 1 and state what Texaco is seeking by its
application?

A Exhibit 1 identifies, in the red outline, all of
Section 33, Township 24 South, Range 26 East, Eddy County
in which Texaco is seeking a compulsory pooling, and this
compulsory pooling wculd cover the Morrow formation gas
rights only, and the section is owned by tﬁe U. S. Govern-
ment and the fee owners. The fee owners have 280 acres
which is shown in blue hach mark, and none of the fee
royalty owners have ratified our pocling agreement, and the
U. S. Geological Survey on kchalf cf the U. S. Government
has approved the pooling agreement.

Q To what extent have the working interest owners
ratified the agreement?

A Texaco is the operator and the owner of a majority
of the working interest; and Gulf 0il Corporation is the

only remaining working interest owner, and all working
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HELLMAN-DIRECT CASE 5270
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- interest owners have signed the pooling agreement and opera-

ting agreement.

Q Have Texaco's overriding interest owners ratified?
A That is correct. All of the overriding interest

owners of the Federal leases have ratified.

Q Has there been a well completed in this area?
A That is correct, in Unit F of Section 33.
Q Would you describe the status and the potential

of that well?

A This well was completed in the Morrow formation
on December 13th, 1973, and since that date has been shut
in.

0 What is the potential of that well?

A It had a calculated open flow of 4.3 million

feet per day.

Q It is completed in the Morrow, is that correct?
A Yes, that is correct.
V) Is that well indicated on Exhibit 1?
A It is, Unit F, Scction 23.
? Q What percentage of the total interest, outstanding

interest is calculated to be?
A The outstanding non-participating royalty interesty
—Jl which are uncommitted to the unit comprises 20 percent of
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HELLMAN-DIRECT CASE 5270
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N 280 acres for a total of 56 acres in the 640-acre unit for

a percentage, total percentage of 8.75 percent of the 640~
acre Morrow gas unit.

Q What attempts have been made to obtain the consent
of the non-consenting royalty interest owners?

A Gulf Oil Corporation initially contacted the
royalty owners on August the 30th, 1973, furnishing copies
of the pooling agreement and the ratification instrument,
and, again, in the same manner on September the 21st, 1973,
and were unsuccessful.

Q Identify for the record the names of the outstanding
royalty interest owners.

2 The outstanding royalty interest owners who own

an egqual interest under the 280 acres are Mr. and Mrs.
Wayne Moore, 403 North Marienfeld, Midland, Texas; and Mr,
and Mrs. Wilson M. Smith, 607 North Rio, Fort Stockton,

TexAas.

Q All right. Continue with what has been marked
Exhibit Number 2 and describe generally the terms and condi-

tions of the proposed unit agreement?

A This is a standard-type communitization agreement

recommended by the U. $. Geological Survey, covering gas

| rights only in the Morrow formation underlying Seclion 33
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HELLMAN -DIRECT CASE 5270
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™ in question; and providing that all communitized substances

will be allocated to owners wititin the unit on the basis of

acre interest and that operations anywhere on the unit will
be considered as operalions on each particular tract and

on all lands within the unit for a two year term and so

long thereafter as producing or capable of prodﬁcing and 60-
day continuous operations are conducted and other provisions
that are recommended by the U. S. Geological Survey.

Q Attest to the unit agreement's Exhibit A, would
you briefly describe what that -

A (Interrupting) Exhibit A describes all lands
within the unit by tracts, three tracts in this unit, two
of which are separate Federal leases and the third tract is
the one fee lease which contains 280 acres and also contains
the interests who have not ratified the unit.

Q All right. Would you identify what has been
marked as Exhibit Number 3?

A Exhibit Number 3 is a cextificate signed by the
Acting 0Oil and Gas Supervisor, U. S. Geological Survey
indicating nis approval to the communitization agreement
on September 25th, 1973.

0 Mr. Hellman, in your opinion if the Commission

—I approves the application of Texaco will it prevent waste and
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HELLMAN DIRECT CASE 5270
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S protect correlative rights?

A That is correct.

Q Were Exhibits Numbers 1 and 2 prepared by you or
undexr your direction?

A They were.

0 Exhibit Number 3 you mentioned was given in re-

sponse from the U.S.G.S.?
A That 1is correct.

MR. BATEMAN: I offer Exhibits 1 through 3 at

this time.

MR. NUTTER: Texaco's Exhibits 1 through 3 will be ;

admitted into evidence.

(Whereupon, Texaco's Exhibits 1 through 3

were admitted into evidence.)
MR. BATEMAN: No further direct.

CROSS_EXAMINATION

- BY MR. NUTTER:
Q Mr. Hellman, I notice here on this Exhibit A to
the communitization agreement, Tract 3 which is the Gulf

acreage, it is noted here that the lessors are Mr. and Mrs.

Crawford. Now, how does Mr. and Mrs. Moore and Mr. and Mrs.

Smith get into this?

A They are successors in title to Mr. and Mrs.

o .
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HELLMAN-CROSS CASE 5270
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Crawford.

Q Then the notation here that the royalty owners
are ratifying the communitization agreement, but as successor
to Mr. and Mrs. Crawford, Mr. and Mrs. Moore and Mr. and Mrs.
Smith didn't ratify the unitization agreement?

A That is correct. At the time this instrument was
prepared Gulf 0il Corporation advised us that Mr. and Mrs.
Smith had signed the ratification and furnished it to Mr.
and Mrs. Moore, and that Mr. and Mrs. Moore had indicated
they would sign and furnish it in turn back to Gulf, but |
the subsegquent instrument contained stipulations that were
added by these perties which GuLf was unwilling to accept
and they in turn furnished again another ratification and
pooling agreement to which no reply was received from either
party.

Q Now, inasmuch as these DNOn-committed interests are
100 percent royalty interests we don't have to have any
accounting as far as drilling costs, operating costs or risk
factor, or anything like this?

A That is correct. They are non-cost bearing
royalty interests.

MR. NUTTER: Okay. Are there any further questions
of Mr. Hellman?
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CASE 5270

MR. MORRIS: Yes, if I mav.

MR. NUTTER: Yes, sir.

MR. MORRIS: I am Wayne Morris, the party referred
to there, Midland, Texas.

I think the testimony is in error in one area and that
is that I indicated that I would sign a communitization
agreement; I never indicated tha%. I did recieve, as you
noted there, we are successors, Mr. Smith and myself to
the Crawfords. We bought all their right title and interest
in this area. That is a 20 percent lease below a depth of
5500, which Gulf has. The ratification included in that,
to me there was no mention made of our 20 percent royalty
interest there; it would be a little difficult to ratify a
disclaimer. The stipulation that I included in the two
replies was that we receive an average of no less than the
three highest prices paid in the area for gas. However, it
has developed since that time on examination of the title
that we seriously question the validity of Gulf's ownership
of these leases.

MR. NUTTER: Thank yéu, Mr. Moore.
Do you have anything further, Mr. Bateman?
MR. BATEMAN: Nothing further.

MR. NUTTER: Does anyone have anything further
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TN they wish to offexr?
We will take Case Number 5270 under advisement.
|
|
§
Lot
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CASE 5270

STATE OF NEW MEXICO )
) SsS.

COUNTY OF SANTA FE )

I, RICHARD L. NYE, Court Reporter, do hereby certify
that the foregoing and attached Transcript of Hearing before
the New Mexico Oil Conservation Commission was reported by
me, and the same is a true and correct record of the said

proceedings, to the best of my knowledge, skill and ability.

the foregolng it
proceedings im

RO A L2
oo 102

{ do nereby certify that
a complete record of the

the Examiner hearing of Case No
heard by me on........
o ..., Examiner
ﬁ;;'uexioo 041 Consarvation Cosnissiom
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I. R. TRUJILLO

OIL CONSERVATION COMMISSION CHAIRMAN
STATE OF NEW MEXICO LAND COMMISSIONER
ALEX ). ARMIJO
P. 0. BOX 2088 - SANTA FE MEMBER
87501 STATE GEOLOGIST
A. L. PORTER, JR,
July 30, 1974 SECRETARY - DIRECTOR
Re: CASE NO. 32170
Mr. Ken Bateman ORDER NO. R-4832
White, Koch, Kelly & McCarthy
Attorneys at Law Applicant:

Post Office Box 787

Santa Fe, New Mexico Texaco Inc.

Dear Sir:

Enclosed herewith are two copies of the above-referenced
Commission order recently entered in the subject case.

Very truly yours,

‘ A _
Al T (i, )

&
A. L. PORTER, Jr.
Secretary~Director

ALP/ix
Copy of order al3o sent to:
Hobbs OCC X

Axrtesia OCC X
Aztec OCC

Mr. & Mrs. Wayne Moore - Midland, Texas
Mr. & Mrs. Wilson Smith, Fort Stockton, Texas

Other




BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION

' COMMISSION OF NEW MEXICO FOR

THE PURPOSE OF CONSIDERING:

CASE NO. 5270
Order No. R-4832

APPLICATION OF TEXACO INC. FOR

\ COMPULSORY POOLING, EDDY COUNTY,
! NEW MEXICO,

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 a.m. on July 10, 1974,
at Santa Fe, New Mexico, before Examiner Daniel S. Nutter.

NOW, on this 30th dJday of July, 1974, the Commission,
a quorum being present, having considered the testimony, the
record and the recommendations of the Examiner, and being
fully advised in the premises,

FINDS:

(1) That due public notice having been given as required
by law, the Commission has jurisdiction of this cause and the

subject matter thereof.

(2) That the applicant, Texaco Inc., sseks an order
pooling all mineral interests in the Morrow formation under-
lying all of Section 33, Township 24 South, Range 26 East,
NMP?, White City-Pennsylvanian Gas Pool, Eddy County, New
Mexico. :

(3) That the applicant proposes to dedicate the above-
described area to its White City Com Well No. 1 in Unit F of
said Section 33.

(4) That there are royalty interest owners in the proposed
proration unit who have not agreed to pool their interests.

(5) That to avoid the drilling of unnecessary wells, to
protect correlative rights, and to afford to the owner of each
interest in said unit the opportunity toc recover or receive
without unnecessary expense his just and fair share of the gas
in said pool, the subject application should be approved by
pooling all mineral interests, whatever they may Le, within said

unit.

(6) That the applicant should be designated the operator
of the subject well and unit.
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. Case Neo. 5270
- Order No. R-4832

| wall which are not disbursed for any reason should be placed
i in escrow to he paid to the true owner thereof upon demand and

1 proof of ownership.

(7) That all proceeds from production from the subject

IT IS THEREFORE ORDERED:

(1) That all mineral interests, whatever they may be,

! in the Morrow formation underlying all of Section 33, Township

24 South, Range 26 East, NMPM, White City-Pennsylvanian Gas Pocl, |
Eddy County, New Mexico, are hereby pooled to form a standard |
640-acre gas spacing and proration unit to be dedicated to

applicant's White City Com Well No. 1 in Unit F of said Section

33.

(2) That Texaco Inc. is hereby designated the operator of
the subject well and unit.

(3) That all proceeds from production from the subject
well which are not disbursed for any reason shall be placed in
escrow in Eddy County, New Mexico, to be paid to the true owner
thereof upon demand and proof of ownership; that the operator
shall notify the Commission of the name and address of said
escrow agent within 90 days from the date of this order.

(4) That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year hereinabove
designated.

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

MW\—_{
I/ R, TRUJILLO, Chairman

[f/}?X J ARM;%O, Memberx (\
At 8 (it

A. L. PORTER, Jr., Member"s Secretary

dx/




Docket No. 19-74

Dockets Nos. 2I'-74 and 22-74 are tentatively set for hearing on July 24 and
August 7. Applications for hearing must be filed at least 22 days in advance
! of hearing date.

v S

DOCKET: EXAMINER HEARING - WEDNESDAY - JULY 10, 1974

9 A.M. - OIL CONSERVATION COMMISSSION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING - SANTA FE, NEW MEXICO

The following cases will be heard before Daniel S. Nutter, Examiner, or Richard L.
Stamets, Alternate Examiner:

ALLOWABLE: (1) Consideration of the allowable production of gas from
seventeen prorated pools in Lea, Eddy, Roosevelt, and Chaves
Counties, New Mexico, for August, 1974;

(2) Consideration of the allowable production of gas from five
prorated pools in San Juan, Rio Arriba, and Sandoval Counties,
New Mexico, for August, 1974.

CASE 3608: (Reopened) (Continued from the June 19th Examiner Hearing)

In the matter of Case No. 3608 being reopened pursuant to the provisions
of Order No. R-3282, which order established temporary rules for the
Carlsbad Permo-Penn Gas Pool; Eddy County, New Mexico, including a
provision for 640-acre spacing. A:l interested parties may appear

and show cause why said pool should not be developed on 320-acre

spacing units. ‘

CASE 5265: Application of David Fasken for an unorthodox location and a non-
standard proration unit, Eddy County, New Mexico. Applicant, in the
above-styled cause, seeks approval for the unorthodox gas well loca-~
tion of a well to be drilled to the Morrow formation at a point 1664
feet from the North line and 660 feet from the East line of Section 1,
Township 21 South, Range 26 East, Eddy County, New Mexico. Applicant
further seeks approval for a 281.3-acre non-standard proration unit
for saild well comprising all of Lots 1 through 8 of said Section 1.

CASE 5266: Application of bDavid Fasken for an unorthodox location, Eddy County,
New Mexico. Applicant, in the above-styled cause, seeks approval for
an unorthodox gas well location for a well to be drilled to the
Morrow formation at a point 1300 feet from the South and West lines
of Section 29, Township 20 South, Range 25 East, Cemetary-Morrow
Gas Pool, Eddy County, New Mexico, the S/2 of said Section 29 to
be dedicated to the well.

i CASE 5267: Application of Mark Production Company for compulsory pooling, Eddy
County, New Mexico. Applicant, in the above-styled cause, seeks an
; order pooling all mineral interests in the Pennsylvanian formation
i underlying the E/2 of Section 1, Township 18 South, Range 26 East,

! Atoka~Pennsylvanian Pool, Eddy County, New Mexico, to be dedicated
; to a well to be drilled at an orthodox lucation 990 feet from the

' South and East lines of said Section 1. Also to be considered will
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(Case 5267 continued from Page 1)

CASE_5268:

CASE 5269

-

CASE 5270

3
\

CASE 5271:

be the cost of drilling and completing said well and the allocation
of such costs, as well as actual operating costs and charges for
supervision. Also to be considered is the designation of applicant
as operator of the well and a charge for risk involved in drilling

+ gald well.

Application of Anadarko Production Company, General American 0il
Company of Texas and Shenandoah 0il Corporation for four waterflood
projects, Eddy County, New Mexico. Applicants, in the above-styled
cause, seek authority to institute four cooperative waterflood projects
by the injection of water into the Grayburg-San Andres formation in
Township 17 South, Range 30 East, Grayburg~Jackson Pool, Eddy County,
New Mexico as follows:

Project No. 1: Anadarko's Loco Hills "A" Federal lease by the
conversion of four wells in Sections 10 and 15 to water injection;

Project No. 2: Anadarko's Loco Hills "B" Federal lease by ihe
conversion of three wells in Section 9;

Project No. 3: General American Parke 'F'" lease by the conversion
of one well in Section 19;

Project No. 4: Shenandoah’s Parke 'B" lease by the conversion
of two wells in Section 15.

Application of Union 0il Company of California for a unit agreement,
Lea County, New Mexico. Applicant, in the above~-styled cause, seeks
approval of the Estacado Unit Area comprising 1280 acres, more or less,
of State and fee lands in Township 14 South, Range 35 East, Lea County,

New Mexico.

Application of Texaco Inc. for compulsory pooling, Eddy County, New
Mexico. Applicant, in the above-styled cause, seeks an or.der pooling
all mineral interests in the Morrow formation underlying all of
Section 33, Township 24 South, Range 26 East, White City~Puonnsylvanian
Gas Pool, Eddy County, New Mexico, to be dedicated to applicant's
White City Com. Well No. 1 in Unit F of said Section 33.

Application of Merrion & Bayless for compulsory pooling, Rio Arriba
County, New Mexico. Applicant, in the above-styled cause, seeks an
order pooling all mineral interests in the Dakota formation underlying
the W/2 of Section 13, Township 24 Nerth, Range 6 West, Rio Arriba
County, New Mexico, to be dedicated to a well to be drilled at a
standard location for said unit in Unit F of said Section 13. Also
to be considered will be the cost of drilling and completing said
well and the allocation of such costs, as well as actual operating
costs and charges for supervision. Also to be considered 1s the
designation of applicant as operator of the well and a charge for
risk involved in drilling said well.
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CASE 5272: 1In the natter of the hearing called by the 0il Conservation Commission
on its own motion to permit Censolidated 0il and Gas, Inc., United
States Fidelity -& Guaranty Company and all other interested parties
to appear and show cause why the Consolidated 011 and Gas, Inc.,
Price Well No. 1 located in Unit N, Section 15, Township 31 North,
Range 13 West, San Juan County, New Mexico, should not be reccmpleted
ag a single-zone well or be plugged and abandoned in accordance with

a Commission-approved plugging program.

CASE 5273: 1In the matter of the hearing called by the 0il Conservation Commission
on 1ts own motion to permit Eastern Petroleum Corporation, United
States Fidelity and Guaranty Company and all other interested partiles
to appear and show cause why the following wells should not be
abandoned 1n accordance with a Commission-approved plugging program:

Castillo #1 located in Unit P, Sectiorn 35, Township 20
North, Range 7 West, McKinley County, New Mexico;

Chopup #1 located in Unit N, Section 30, Township 19
North, Range 6 West, McKinley County, New Mexico;

Chacra Mesa ff1 located in Unit B, Section 14, Township 19
North, Range 7 West, McKinley County, New Mexico;

Blackjack #1 located in Unit P, Section 12, Township 21
North, Range 9 West, San Juan County, New Mexico;

i Pornada #1 located in Unit H, Section 27, Township 18
{ North, Range 7 West, McKinley County, New Mexico.

CASE 4749: (Reopened)

In the matter of Case No. 4749 being reopenred pursuant to the provisions
of Order No. R-4338-A, which order continued special rules for the
Humble City-Strawn Pool, Lea County, New Mexico. All interested

parties may appear and show cause why said pool should not be

developed on 40-~acre spacing.

CASE 4946: (Reopened)

In the matter of Case No. 4946 being reopened pursuant to the provisions
of Order No. R-4581, which order established temporary rules for the
Crosby-Fusselman Assoclated Pool, Lea County, New Mexico. All
interested parties may appear and show cause why said rules should

not be rescinded.

CASE 5110: (Continued from Janua:y 16, 1974)

! In the matter of the hearing called by the 0il fcnservation Comm’.ssion
i on 1ts own motion to consider the institutio'sr of gas prorationing in
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(Case 5110 continued from Page 3) J

the Washington Ranch-Morrow Gas Pool, Eddy County, New Mexico, to

provide for fixing the total allowable natural gas production from :
sald pool to an amount equal to reasonable market demand and to
the capacity of the gas transportation facilities. Also to be
considered will be the adoption of special rules and regulations
for saild pool Including a provision for allocating the allowable
production among the wells in the pool. NOTE: This case will be
continued to the first Examiner Hearing in January, 1975.

CASE 5274: Southeastern nomenclature case calling for the creation, abolishment,
and extension of certain pools in Lea, Eddy, and Chaves Counties,

New Mexico.

i (a) Create a new pool in Eddy County, New México, clagsified as a
: gas pool for Wolfcamp production and designated as the Black River-
Wolfcamp Gas Pool. The discovery well is Amoco Production Company
Herren Federal Gas Com Well No. 1 located in Unit K of Section 7,
Township 24 South, Range 27 East, NMPM. Said pool would comprise:

I TOWNSHIP 24 SOUTH, RANGE 27 EAST, NMPM
! Section 7: SW/4 .

(b). Create a new pool in Lea County, New Mexico, classified as a gas
pool for Morrow production and designated as the Cooper-Morrow Gas
Pool. The discovery well 1s the El Paso Natural Gas Company Cooper
Federal Well No. 1 located in Unit F of Section 21, Township 24 South,
Range 36 East, NMPM. Said pool would comprise:

TOWNSHIP 24 SOUTM, RANGE 36 EAST, NMPM
Section 21: N/2

{(c¢) Create a new pool in Eddy County, New Mexico, classified as a gas
pool for Morrow production and designated as the Malaga-Morrow Gas

} Pool. The discovery well 1s Phillips Petroleum Company Malaga A Well
No. 1 located in Unit L of Section 2, Township 24 South, Range 28 East,
NMPM. Said pool would comprise:

TOWNSHIP 24 SOUTH, RANGE 28 FAST, NMPM
Section 2: W/2

(d) Abolish the Bell Lake~Pennsylvanian Gas Pool in Lea County, New
Mexico, described as: .

TOWNSHIP 23 SOUTH, RANGE 33 EAST, NMPM
Section 36: SE/4

TOWNSHIP 23 SOUTH, RANGE 34 EAST, NMPM

Section 30: All
Section 31: All
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TOWNSHIP 24 SOUTH, RANGE 33 EAST, NMPM
Section 1: NE/4

§ TOWNSHIP 24 SOUTH, RANGE 34 EAST, NMPM
: Section 6: NW/4

! (e) Create a new pool in Lea County, New Mexico, classified as a gas
i pool for Atoka production with a provision for 160-acre spacing units
and designated as the Bell Lake-Atocka Gas Pool. The discovery well
is the Continental 01l Company Bell Lake Unit Well No. 2 located in
Unit N of Section 30, Township 23 South, Range 34 East, NMPM. Saild
pool would comprise:

TOWNSHIP 23 SOUTH, RANGE 34 FAST, NMPM
Section 30: SW/4

(f) Create a new pool in Lea County, New Mexico, classif:ed as a gas |
‘ pool for Atoka production and designated as the South Bell Lake~Atoka

! Gas Pool. The discovery well 1s the Continental 0il Company Bell Lake

Unit 1 Well No. 4 located in Unit F of Section 6, Township 24 South,

Range 34 East, NMPM. Said pool would comprise:

| TOWNSHIP 24 SOUTH, RANGE 34 FAST, NMPM
| Section 6: W/2

(g) Create a new pool in Lea County, New Mexico, c¢lassified as a gas
pool for Morrow production with a provision for 160-acre :pacing units
and designated as the South Bell Lake-Morrow Gas Pool. Tie discovery
well is the Continental 01l Company Bell Lake State 3 Well No. 5 located
in Unit G of Section 1, Township 24 South, Range 33 East, NMPM. Said

pool would comprise:

TOWNSHIP 23 SOUTH, RANGE 33 EAST, NMPM
Section 36: SE/4

TOWNSHIP 23 SOUTH, RANGE 34 EAST, NMPM
Section 31: SW/4

- ; TOWNSHIP 24 SOUTH, RANGE 33 EAST, NMPM
: Section 1: NE/4

(h) Extend the North Bagley-Pennsyivanian Pool in Lea County, New
Mexico, to include therein: )

TOWNSHIP 12 SOUTH, RANGE 33 EAST, NMPM

Section 6: NE/4
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(1) Extend the Black River-Pennsylvanian Gas Pool in Eddy County,

New Mexico, to include therein:

TOWNSHIF 24 SOUTH, RANGE 26 EAST, NMPM
Section 12: SW/4

(1) Exterd the Burton Flat-Morrow Gas Pool in Eddy County, New Mexico,
to include therein:

TOWNSHIP 20 SOUTH, RANGE 28 EAST, NMPM
Section 27: N/2

(k) Extend the Cabin Lake~Strawn Pool in Eddy County, New Mexico, to
include therein: .

TOWNSHIP 22 SOUTH, RANGE 30 EAST, NMPM
Section 11: W/2 NE/4

(1) Extend the Cemetary-Morrow Gas Pool in Eddy County, New Mexico,
to include therein:

TOWNSHIP 20 SOUTH, RANGE 25 FAST, NMPM
Section 8: All

(m) Extend the North Dagger Draw-Upper Pennsylvanian Pool in Eddy
County, New Mexico, to include therein:

TOWNSHIP 19 SOUTH, RANGE 25 EAST, NMPM
Section 17: N/Z

(n) Extend the Eagle Creek-San Andres Pool in Eddy County, New Mexico,
to include therein:

TOWNSHIP 17 SQUTH, RANGE 25 EAST, NMPM
Section 13: W/2 sW/4

Section 28: SW/4

Se:tion 29: 8/2

(o) Extand the Hat Mesa-Morrow Gas Pool in les County, New Mexico, to
include therein:

TOWNSHIP 21 SOUTH, RANGE 32 EAST, NMPM
Section 10: E/2 .
Section 11: W/2

(p) Extend the Loco Hills Queen-Grayburg-San Andreé Pool in Eddy
County, New Mexico, to include therein:

TOWNSHIP 18 SOUTH, RANGE 29 EAST, NMPM
Section 23: NE/4 NE/4
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(q) Extend the Red Lake~Pennsylvanian Gas Pool in Eddy County, New
Mexico, to include therein:

TOWNSHIP 18 SOUTH, RANGE 27 EAST, NMPM
Section 18: N/2

{r) Extend the Rocky Arroyo-Canyon Gas Pool in Eddy County, New Mexico,
to, include therein:

TOWNSHIP 22 SOUTH, RANGE 22 FEAST, NMPM
Section 4: 3/2
Section 5: S/2

(s) Extend the Townsend-Strawn Pool in Lea County, New Mexico, to
include therein:

TOWNSHIP 16 SOUTH, RANGE 35 EAST, NMPM
Section 9: N/2 and SEf4

(t) Extend the Twin Lakes-San Andres Pool in Chaves County, New Mexico,
to include therein:

TOWNSHIP 8 SOUTH, RANGE 28 EAST, NMPM
Section 36: SW/4 SE/4

(u) Extend the North Vacuum-Abo Pool in Lea County, New Mexico, to
include therein:

TOWNSHIP 1.7 SOUTH, RANGE 34 EAST, NMPM
Section 16: SE/4

(v) Extend the Vada-Pennsylvanian Pool in Lea County, New Mexico, to
include therein:

TOWNSHIP 9 SOUTH, RANGE 33 EAST, NMPM

Section 11: NW/4
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WHERPAQ the pariies heroto dosire Lo ecommunitize:and ‘.,'?:N
pool their resgpec tive mineral interes:s in lands sublect to this® * .= =/}
agreement for the purpose or developing and pioducing communi- . 71N
tized substarces ir accordance with the terms and condltions of anﬁ’]uy
'this‘agreement:l . i o .-=' SRR
' o o NOW, TIE B O ¥, in considerstion of the premises and R R o

- the mutual advan- Aares $o the parties rereto, it i& mutually -'V=%Q 14
covenanted and gLIt“d by and betwecn the- partles Iereto as follows-b‘fi
: Nt ¢

- ferred to as conmun1L1 ea area') are described as follows:

_containing 640 acres, more or less, and thls ngreemeht,shali“°;“':
“extend to and include only the Morrow formetion underlying said
lands and the dry gas anc¢ associated ligquid hydrocarbons here-'

~agreement, A successor operator may be designated by the owners:

- filed with the Regional Oil and Gas Supervisor.,

COMMUV ITIZATION AGREEMENT

o o i o o S e e

THIS ACEIMETT on.ered nto as of the lst day of
September, 1973, Y. nnc tetween the perties subseribing, rati--
fying or consentin; nnnnto, °u<h partics being hereinafter
referred to as "partice rercto,’

- i THNESSETH
m{rRms, the act of Februar: 25, 1970, 41 Stat, 437,’
as amended, authorizes communitizatior or drilling apreements
communitizing or ponlin: o iederal oil and gas lease or any ,
portions thereoi with oihor lands, whather or not owned by the
United States, when soparate tracts under such Federal lease
cannot be independent!: developed and operated in conformity
with an established well-spacing program for the field or area
and such communitizaticn or pOOllnﬁ is determined to be 1n theﬂ

public interest; and

WHEREAS, the parties bereto own working,- royalty, or
other leasehold zrtexnsfs. nr operatirg rights under the oil-
and gas leases and lands Ltheﬂt to titls agreement which. cannot
be independently devc;ope and opervatnad in confornity with the: ‘ :
well-spacing progra:= cs:aoclished for the field or area in which ' .-
said lands are loca:ed; and : ' ‘ R

B The land covered by thl° agroemeni (herelrafter re—:  fi'fh'f

“Township ’U'ooa'h, Range 26 Faut N, M P, M
uddy County, llew Mexico
Section 23; All

inafter referred to es "cormunitized substance s," producible = -
from such formation. . : '

2. Attached hexeto and made a part of this agrcement for -
all purpose$, is ixhivit A designhating the operator of: the com-~
munitized area and showing, the acreage, percentage and ownership .
of oil and gas interests in all lands within the communitized’
area, aond the authorization, if'anys; for communitizing or pooling
any patented or fee lands within the communitized area. SR

3. All matters of operation shall be governed Ly the
Operator under and pursuant to the terms and provisions of this

of the working interest in the communitlized area and four (4)
executed coples of a designation of successor operator shall be

~

e ¥
BEFORE E /\MINEP NUTTL“
AL C L)NSL»P\/&TECN Cr ‘
L ARSI NO, ’-— | I

LR T S

CASE MO, 5392 ‘ f
»--~—---;::::::T*N """"" =
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4, Operator shall furnish the “ecretary of the Interior,
or his authorize: rvepresentative, a log and nistory of any well
drilled on the communitized ares, monthly reports of operations
statements of cormrunitized substances sales and royalties, and
such other reports as are deemed necessary to compute monthly
the royalty due the United States, as specified in the applicable

oll and gas operating regilations,

5. Nondiscrinination: In connection with the performance
of work under this agreement., the opecator agrees to comply with
all of the provisions ot gection 202(1L)} to (7) inclusive, of
Executive -Crder 11246 (30 F.R. 12319), which are hereby incorpo-
rated by reference in this agreement, ,

6. The communitized area shall be developed and operated
as an entirety witn the understanding and agreement between the -
parties hereto thai all communitized cubstances produced there-
from shall be allccated among the leaseholds comprising said o
area in the proportion that the acreage interest of each lease-’
hold bears to the entire acreage interest conmitted {0 this

agreement.

7. The rorvalties pavable on communitized substances allo—
cated to the individual leases comprising the communitized area .
and the rentals provided for in said leases shall be determined

and paid on the basis prescribed in each of the individual leases., -

Payment of rentals unider the terms of leases subject to this '
agreement shall no:t be affected by this agreement except as pro~-
vided for under the terms and provisions of said leases or as .
may herein be otherwire prov1jed Except as herein modified and
changed, the 01l and gas leases subject to this agreement shall
remain in full force and efrfect as originally made and issued.

- 8. There shall be no obligation on the lessees to offset
any well or wells compiecled in the formation covered by tals
agreement on sepcrste camronent tracts into which the communitized
area is now or may hejeaitcr be divided, nor shall any lessee be

‘required to measure separately conmunltlzed substances by reasonjwi»ﬂ”

of the diverse ownersnip thereof, but the lessees' shall not be
released from their otligation Lo protect the communitized area’
from drainage of comnunitized substances by a well or wells v i
drilled offsetting said area. . .

: 9. The comaencerenrt, completior, continued operationor .
‘production of a well or wells for communitized substances on the .
communitized area shall be construed and considered as the com-

mencement, completion, continued operation or production on each - "

and all of the lands witnin and comprising said-communitized
area, and’ operationa or production pursuant to this agreement
shall be deemed to oe operations or production as to each lease
committed hereto. . .

10, Production of communitized substances and disposal :
thereof shall be in conformity with allocation, allotments and
quotas made or fixed by any duly authorized person or regulatory
body under “applicable Pederal or State statutes, This sgreement .
shall be subject to all applicable Federal and State laws or '
executive orders, rules and regulations, and no party hereto _
shall suffer a forfeiture or he liable in damages Tor failure to
comply with any of the provisions of this agreemen®t if such com- '
pliance is prevenued by, or il such failure results from, com-
pliance with any such laws, orders, rules and regulations.

11, This agrcement shall be effective as of the date hereof
upon execution by the necessary parties, notw1th tanding the
date of execution, and upon approval Ly the Secretary of the
Iaterior, or his duly authorized representative, and shall remain
in force and effect for a period of two (2) years and so long
thereafter as communitized substances are or can be produced from

Ay
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_parts; no cne of «ptcen neeis ta bheexecutad by oall partios, or

' specifically refprrxn harato, and shall be binding upon all par-.
.ties who have execut px ‘such a counterpart, ratification or consent.

the same document.

.

" APPROVED AS T0: TEXACO inc. . o+ o '
. Terms* ) o . L C AR EIRNE ¥
‘Form /AsR =~ T T T
Date: 3 _ o
‘ Its  Attorney-in-Falt
: B : Address: F., 0. Box 3109 -
L n : : _ ¢ Midland, Texas 79701
L : OPERATOR AND WORKING INTERFST R
~ L OUNER

‘this agreement 'as of th» dey and year first avove written and have

the communitized ar:a i taying quantities; provided, that prior
to production In pa 1. gquantaties from tine comracitized area and
upon fulrillment of za' i requarements @i the Scecretary of the
Interior, or his du ., autneorized repreosentative, with respect to
any dry hole or abzndonesi weXl, this agreement may be terminated
at any time by mutual sgreement of the parties hereto, This
agreement shall not terminate upon cessalicon of production if,
within sixty (60; days trerea ifter, reworking or drilling opera-
tions on the communitised area dFL comenced and are thereafter
conducted with reasorablie iiligence during the period of non-
production. -

12. It is sgroed »v tre porties hereto that the Secretary’

of the Interiosr; or his *wiv authorized representative, shall
have the right of ¢ .per-irien over all O'PPO(lono within the com-

munitized area to the crne coxtent and degree as provided in the
0oil and gas leascs uncer which the United Stales of America is
lessor and in the avp:icatle cil and gas operating regulations

of the Department o t“he Intericor.

13. The covenantis herein shall be con-trutd to be covenants
running with the lend with respect to the commuritized interests
of the parties hereteo and their succescors in interest until’ this B
egreement terminates; and any grant, transfer or conveyance of .-
any such land or interes: subject nercto, whether voluntary or "
not, shall be anc rercpy is conditioned upon-the assumption of
all obllgatlors Lereuncer by the grantee, Lranstferee, or other-

successor in interest. =2xd 2s to Federal land shall be subJect 10
approval by the Secretary of’ the ‘Inter:ior,

24, This agreemerit shail be binding upon fhe‘parties hereto -

and shall extend teo and b‘ binding upcn thelr resppctive heirs,.m~
executors, administrators; successors and assigns. '’ L

-15. .This agreomen*® may bhe executed in any number of counter~,

may be ratifieéd c¢r consentad to by separate instrusent, in wrltlnp,
hereto with the same f[orce and effect as if alil pa”ti s had 51gned

IN WITNESS UP KEQF, the parties hereto have'éxncutéd“'

set opposite their respect_.ve names the date of execution._jx.

GULF OIi. CORPORATTION .

..__—‘u_.-‘.,_.- N e

3 t':ht SCf‘ oty Ry k\\)\: A\f')& (‘\M .
_.- '-. ‘ . - - ...__.A,_:.\. \r_ 1Y

ﬁf
s Its _Atto rngg:-x_l—}?‘act
Address: P. O, Drawer 1i50 = - -

Midland, 7exas 79701

WORKING INTEFREST OWNVER
“APPRGVE A .\~
-3 - YO FOun oLy

S oAte 0.9 7}%

o W,
, AT'C\.\ . 4 .

_:'ﬂ'!"“' ‘f"‘”“""‘“”f’*Pﬁz?"7“'"'11ﬂ1ﬁ;Am‘i

N x-"\'-‘h 1 e




0 0

- STATE OF TEXAS }

: COUNTY OF MIDLAND %

3 . The forogom instrument was acknowledged before me this:

/-7 day of ... ‘. > 1973, by ‘ s

| Attorney-in- Fccﬁ Fo TTTNACO inc., a Delaware corporatiorn, on

| behalf of said corporation. :

. :.u,,rl ) . /—."_1' "2 N :,-t . T o /"" <. ) T !
_-.g-\;f',‘-;,‘ . Notary Public in and for : i
B Midland County, Texas '
. EBU;Commission Expires

\‘ _"\_.Z 5 Lo T

STATE OF syisten . |
COUNTY OF =R §

.. . The foregoing instrument was acknowledged bef‘ore me T
this " day of ' , 1973, vy 4 PR

TT CORPORATION, 8 _Pan C,
:zld corporation. _ o ;

Attorney~1n-Fact for GJI
corporation, on behalf of

aaaaa

mrJ

e
Notary Poltc 1In and for

-‘ :K).a::ﬁ@m:hﬂ. County, 1‘.:#:’-4.4_

"W'_Commi's'sion Expires:

R [



Exhibit "A" to Communitizeation Agreement
dated Sceptember 1, 1973, LMabracing all of
Section 33, T-20-$, R-206-k, N,M,P,M,, Eddy
County, New Mexico,

4 Operator of Communitized Area: TEXACO Inc.
b P, 0. Box 3109

y ' Midland, Texas 79701
& Description of Leases Coummitted
¥ ~ TRACT NO, 1
£ Lessor: United States of America :
it Iessee of Record: TEXACO Inc., ‘
i N Serial No. o! Leas NM-0539977-A
1 o DTate of lLease: Ihzy l 150h '
;r Description of Lands "nmm-tted~ S/2 NE/I and SE/U NW/! of Sec-
Q tion 33, T-24-35, R-20-%Y, N.M.P.M., kddy County, NMNew.Mexico.
‘ PO Number of Acres: 120 o
v h Viorking Interest and Percentage: TEXACO Inc. 100%
: O.R.R,I. and Percentage: J. R. Griffeth and wife, . .
Mary K. Griffeth 5%
621 Meadows Building

Dallas, Texas 75200 -

1 TRACT NO. 2

§q R Lessor: Unilted Stétes of America A. 3 :’.1 - J Jfffﬂ’
L.essee of Record: TEXACQO Inc. ’ - : : [
Serial No. of Lease: NM-0OLH1951-A

I
% ﬁ? - Date of lLease: October 1, 1963 :
ﬁ G Description of Lands Committed: SW/4 and W/2 NW/H of Section 33,
i N9y T-2-5, R-20-E, N,M,P M., Eddy County, New Merlco. _ . » ﬂy;rag
§ & Number of Acres: 240 ~'“'f” Lo N
] M Working Interest and Percentage: TEXACO Inc, 100% _ Lo LG
- O.R.R.IL. and Percentage: oJ. H., Leib and wife, R
‘ - Kathryn J. Leib 3% unt11 $1U40 000 1is paid. Ll
14 Wall Street PR R
New York, New York 10000 ' e 'ﬁf;f,*f
: N . : ‘ S BRI 4
TRACT NO, 3 : | ‘ Ty
Lessor: A, J. Crawford and wife, Minnie May Crawford SR Lo

Lessee of Record: (ulf 0Oil Corporation

Serial No, of Lease: Fee Lease-Recorded in Book 82, Page 317, e

01l and Gas Records, Eddy County, New Mexico -* | el

Date of Lease: February 13, 1957 ™ AP

Description of Lands Committed: NE/4 NW/4 N/2 NF/A, and SE/M of -~ %
Section 33, T-28.-S, R-20-F, N.M.P.M., Eddy County, New Mexico L

Number of Acres: 280

Working Interest and Percentdge: Gulf 0il Corporation 100%

: O0.R.R.I.and Percentage: None .

i Provision of Fee Lcasc Authorizing Pooling: None (Royalty owners

are ratifying communitization agreement) : o r
| Recapitulation }
Tract No. ' No. of Acres - Percentage of Interest
Committed - in Communitized Area .

| 1 120 18.75% | SR
: ‘ 3 | 280 : 43 75% ' R
U . | 6110 , 100. 00% o
? 'v ‘ ‘ﬂ' ) ‘ ‘ STATE O NEW MIXNICO, County of Fuldy, 85, 1 hereby cedtify tiat
) ' . ’ ' ) s instrianent was filed far reeand on the I'Bﬂr day of. )MU

1.1.-[3 at . QO(\ ok l Aot dule reestaad W faok __1 ?
pags .éa_?.., of the Reconds of Z)QAAC—MLZLYM’} y /- P

Gl LDENF MAMAN &Y, Coonty r'm.'c_‘.. x" ,"
: e & S e
TN . By L. ;.’}7,&{._. Deputy o
// -, Z AR L3 A
7 ) | . .
l E'w w. " e - 4
:! ; ;! i : R A ‘)” RIGRPIAY ! ) E-'I"s""‘""' -, 1 "'
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AP e SONTUON-DITERY, SACTON
Pursuant to the Autinr ity veneod iy thoe écvrctnry ol tihe Intorior
under Section 17(j) of o Maneral Leasing et oy 1920, 6s amended
(74 Stac. 786; 30 u,s.C. 20001, ond delegated to the Area 011 and

Gas Supervisors of the Ceoloyical Swrvey, 1 do hereby;
A, Aporove the wttacied Cotcinitizat.on agrecuent covering

S-.J..J.::.‘:z.(’ ..].':. : J._'..'.LL\LLPLL\.‘LA_-—-.._..___.

xha ail of soetion 3, v 04

e SR R SR

e . ‘v New Mox
Addy County, Neyw Mexdico ’

——— e ¢ 7 o W vt m s s B vt 8 e,

as to (dry ga: and masociated liquid hydrocarbons)
. NﬁﬁxxﬁﬁxxdﬁﬁﬁlihiﬁﬁxhyﬂrnhhﬁxbnhﬁxprodJciblc from the
.ﬂgﬁiﬂi“‘w“w“mwkﬁw*ﬂ_“«“~“_ formation,
B, Deternine ih.ar tue Pederal lease or ledscs as to the
Lands commitied &y the attacihed agrecinont cannoi be indcpcﬁdently
developed and operatea in conformity with the wcll—spécing program
established for the tield or-area in which said lands are located,.
and that consuniacion ang approval of the agreenent will be
in the public intevest,
C. Certify and detevniine that the driiling, producing,_rental,
miniqum royailty aa. YOGty vequirements of the Federal lease
or leases committed to said agreement are hereby established,»
altered, chianged or revoked to conform with the terms and conditions
of the agreement, 4 _' s L
e It '
Dated; et . “n /5?%;?52%(: ({(7,52:ﬂ2?h

aciting Area 0il and Gas Supepvigor
U. S. Geological Surve

Contract No, Com, Apv. -cw. 776 ‘ S PR

BEFORE EXAMINER NUTTER|
CIL CONSERVATIGN CLamSSIoN S
W] EXHIGIT No.___,i___,_ T
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Santa fo
BEFORE THE OIL CCNSERVATION COMMISSION
OF THE STATE OF NEW MEXICO
IN THE MATTER OF THE APPLICATION -
OF TEXACO INC. FOR COMPULSORY No. o 6;?;Z57

POOLING, WHITE CITY-PENNSYLVANIAN
GAS POOL, EDDY COUNTY, NEW MEXICO.

APPLICATION

COMES NOW TEXACO INC. by its attorneys, and in support
hereof respectfully states:

1. Applicant is the owner of the entire working
interest in lands embraced in two federal leases covering the
SwW/4, NW/4 NW/4, S/2 NW/4, S/2 NE/4 of Section 33, Township 24
South, Range 26 East, N.M.P.M., Eddy County, New Mexico.

2. Gulf 0il Corporation is the owner of the entire
working interest of the balance of Section 33, Township 24 South,
Range 26 East, N.M.P.M., Eddy County, New Mexico, comprised of
the SE/4, N/2 NE/4, and NE/4 NW/4.

3. Applicant drilled and completed on December 13,
1973, a Morrow Gas Well completed to a depth of 11,488 feet which
well is currently shut-in. Texaco's well, designated White Clty

Com. Well # 1, is located 1,650 feet from the North and l 650

'f\__,‘-' "'*-,‘ st
feet from the West boundaries of said Section 33, Township 24

South, Range 26 East, N.M.P.M. Exieting pool rules promulgated
by the New Mexico 0il Conservation Commission for the White

City - Pennsylvanian gas pool requires the dedication of 640
acres to the proration unit for the well. Accordingly, applicant
has prepared a communitization agreement, a copy of which is

[ Rt LA,

attached hereto as Exhlblt "A" whlch agreement has been executed

both by appllcant and Gulf 0il Corporation, compr151ng one hundred
percent (100%) of the working 1nterest in Section 33, T 24S,
UuLhtlfﬂAﬂED

Dot é-- 27-7¢

/ ” D i

/ i

D I B
o/




R 26E, N.M.P.M. In addition, the communitization agreement has

been reviewed and approved by the United States Geological Survey.

4. A copy of Exhibit "A" has been approved by the over-

riding royalty interest owners of Applicant's federal leases.

5. A copy of Exhibit "A" has been forwarded to the

rozg;;y_gyners of the lease held by Gulf 0il Corporation, namely

/
Mr. and Mrs. Wayne Moore, 403 North Marienfeld, Midland. Texas

e v

and Mr. and Mrs. Wilson Smith, 607 North Rio, Fort Stockton,

Bte & 27 ¢,

POCKET mangp

Texas, however said royalty owners have not responded as of the
date of the filing of this application.

6. To avoid the drilling of unnecessary wells, to
protect correlative rights and to afford the owner of each
mineral interest in foresaid Section 33, T 24S, R 26E, N.M.P.M.,
the opportunity to recover or receive their just and fair share
of the gas in said Morrow formation underlying said proration

unit, all mineral, royalty and working interest whatever they

may be, from the surface through the Pennsylvanian formation

underlying the above described gas proration unit should be

| ,
; ' dedicated to the applicant's well.

7. Applicant desires that it be designated the operaton

of the unit as provided for in Exhibit "A".

A AW S

WHEREFORE, applicant prays:

A. That this application be set for hearing

PPV ST e—

before an examiner and that notice of said hearing be given as

required by law.
B. That upon hearing, the Commission enter its

order pooling all mineral, royalty and working interest, what-

T T R AN SRR A M

é ever they may be, from the surface through the Pennsylvanian

: formation underlying Section 33, T 24S, R 26E, N.M.P.M., Eddy

County, New Mexico, to form a stahdard gas proration unit to be




dedicated to the Applicant's White City Com. Well # 1.

C. That upcn hearing, the Applicant be designated

as the operator of the newly formed unit.

D. For such other and further relief as there may

be just in the premises.

TEXACO INC.

By:
WHITE, KOCH, XELLY & McCARTHY

P. 0. Box 787
Santa Fe, New Mexico 87501

v

Attorneys for Applicant

e
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COMUDR ITIZATION AGREEMENT

THIS AGEZIE T on.ered nto as of the lst day of
September, 1973, h. o2ne btotween the pasrties subscribing, rati-
fying or consenting heireto, such parties beiny heveinafter
referred to as "partier hereto,"

- WITHNESSETT:

WHEREAZ, the act of Februar- 25, 1920, 41 Stat. h37,
as amended, suthorizeg communitizatior or drilling agreements
communitizing or vonlivg o Federal oil! and sas lease or any
portions thereorf with oihor lands, whather or not owned by the
United States, when §oparate tracts under such Federal lease
cannot be independentiy developed ena operated in conformity
with an established well-spacing program for the field or area
and such communitizaticn or pooling is deterrnined to be in the
public interest; and ' ‘ ' R

» WHEREAS, the parties hereto own working, royalty, or
other leasehold interests. nr operatirg rights under the oil
and gas leases and landc subject to this agreement which cannot
be independently devecl.opec and operated in conformnity with the

well-spacing programn os:avlisked for the field or ares in which

said lands are locazed; aad

WHEREAS, the pariies hereto desire to communitize and
pool their resre:tive mineral interests in lands subiect to this
agreement for the purpoese ot developing. and producing communi-

tized substapces in accordance with tne terms and conditions of

this agrecment:. : C o

... . NOW, TiE:nIOk,, in considéreation of tne premises and
the mutual advan .ages to the parties hereto, it i& mutually

covenanted and aireed by and Letween Lthe: paltles rereto as follows',

I The lands cnuﬂred by thle agzeement (herelrafter reg'ffi

ferred to as copmunltl ed area) are described as follows"'

Township 24 South, Range 26 Fast, N. M P.M,- -
ddy County, llew Mexico '
Section 23: ALl

L.
i

containing 640 acres, more or less, ard this agreement shall

"extend to and include only the Morrow formation underlying said
lands and the dry gas and associated liquid hivdrocarbons here-
inafter referred to as "communitized substances," producible
from such formation. : : ‘ o

2. Attached hereto, and made 2 part of this agreement for

all purpose8, is rxiibit A designating the operator of the com-
munitized area and showing the acreage, percentage and ownershlp
of oil and gas Interests in all lands- within the communitized

area, end the authorization, if'any, for communitizini or pooling .

any patented or fee lands within the communitized area.

3. All matters of operutlon shall be governad bty the
Operator under and pursuant to the terms and provisions of this-
sgreement, A successor operator nay bope de31gnated by the owners
of the working interest in the communitized area and four (4)
executed copies of a designaticon of successor operator shall be
filed with the Regional 0il and Gas Supervisor,

~
'

;b"\

’\Hmmm-ﬂ*w—wm——'ﬂ- "-'"-"'?-' m"""”‘"m qmm
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‘“drilled off'setting said area.

E o | m

L, Operator shnli furnish the Secretary of the Interior,
or his authorizei rvepresentative, a log and alistory of any well
drilled on the communitized area, monthly reports of operations,
statements of comrunitized substances sales and royalties, and
such other reports as are deemed necessary to compute monthly
the royalty due tne United States, as specified in the applicable
0il and gas opevating reglat ons,

5. Nondiscrinination: In connaction with the performance
of work under this arrcemvnq, the opecator agrees to comply with
a2ll of the provisions ot vection 202(i) to (7) anlunlve, of
Executive Crder 11746 {30 F.R. 12319), which are hereby incorpo-
rated by reference in this agreement.

6. The communitized area shall be developed and cperated
as an entirety with the understanding and agreement between the
parties hereto thzt all communitized substances produced there-
from shall be allcceted among the leaceholds comprising said ’
area in the proporiion that the acreage interest of each lease-
hold bears to the entire acreage interest conmitted {o this
agreement,

7. The rovalties payvable on communitized substances allo—‘

cated to the individual leases comprising the communitized area
and the rentals provided 'or in said leases shall be determined

and paid on the basis prescribed in esch of the individual leases.
Payment of rentals under the terms of leases subject to this _
agreement shall noit be arfected by this agreement except as pro-
vided for under tne terms and provisions of said leases or as .
may herein be otherwise proviled. Except as herein modified and
changed, the 0il and gas leases subject to this agreement shall
remain in full force and efrect as originally made and issued. - .

8. There shall be no obligation on the lessees to offset _ ,
any well or wells compielted in the formation covered by this foo ol
‘agreement on sepirste cormronent tracts into which the communitized .o -
area is now or may herecai ter be divided, nor shall any lessee be
regquired to measure separately communltlzed substances by reason
of the diverse owvnership thereof, bul the lesseecs' shall not be D
released from their otligation to protect the communitized area = ¢
from drainage of communitized substances by a well or wells G e

9. The ‘commencenert, completior., continued operation or .= .
production of a well or wells for communitized substances on the
communitized area shall be construed and considered as the com-
mencement, completion, continued operation or production on each
and all of the laads within and comprising said.-conmmunitized
area, and operations or production pursuant to this agreement
shall be deemed to be operations or production as to each lease : .
committed hereto. i T

10. Production of communitized substances and disposal
thereof shall be in conformity with allocation, allotments and
quotas made or fixed by any duly authorized person or regulatory . -
body under appllcaole Federal or State statutes,  This agreement . .
shall be subject to all applicable Federal and State laws or
executive orders, rules and regulations, and no party hereto :
shall suffer a forfeiture or he lieble in damages {for failure to
comply with any o! the provisions of this agreement if such com-~
pliance is prevenuied by, or if such failure resuvlts from, com-
pllance with any such laws, orders, rules and regulations.

11. This agreement shall be effective as of the date hereor
upon execution by the necessary parties, notwithstanding the Cout
date of execution, and upon approval bty the Secretary of the o
Interior, or his duly authorized representative, and shall remain
in force and effect for a period of two (2) years and so long
thereafter as comnunitized substances are or can be procuced (vom




_' e e s e i

the communitized =ara iu ;wyﬁn* aquantities, provrided, Lhat prior
to production In pasial goant: Li\n from tne coneacitized area and
upon fulrilliment of ar. ..1umrnm~u Lhe Secretary of the
Interior, or hisc du’;, autnorized 1(pr sentative, with respect to
any dry hole or asbandoens i well, this agrnoment may be terminated
"at any time by mutual agreement of the parties kereto. This
agreement shall not terminate wron cersabtion of production if,
within sixty (60, dayvs tnerezfter; rewnrking or drilling opera-
17 tions on the comrnuniticed area are comnmenced and are thereafter
1 conducted with reasorai:le iiligence during the period of non-

production.

. T
FFENSETRGC N
( .~
.
.

o -

12, It is sgroed by tre narties hereto that the Secretary
of the Interior, or hic duiy authorized represetitative, shall
have the right of &.peririen over all operalions within the com-
munitized area to tiw reme eoxtent and degree as provided in the
0oil and gas leascas intcer which the United States of America 1s
Jessor and in the aup:icaltle cil and gas operating regulations

o

of the Department o ~he Iaterior,.

oy

A T
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herein shall te construed to be covenants
respect to the commuritized interests

of the parties hereto end their successors in interesht until’ this s
agreement terminates; and any grant, transfér or conveyance of s
any such land or interes: subj2ct hercto, whether voluntary or

not, shall be anc rFa2reiy is conditioned vpon the assumption of

_ all obligatiors tereurn ey by tne grantee, transferee, or other

} successor in interest. ard 2s to Federal laund cshall be qubject to

approval by the Seccrerary of the Inter:ior.

;1 13. The covenants
i running with the lend with

AN

® l 14, ‘This agreement shalil be bindtn{ upori the parties heretoc
2 . = A Lt . b
and shall extend t¢o and be binding upcn thelr respective helrs, : SN

ST

% executors, admlnistraiozu, suceessors and assigns. o EEEE
. . - ) »i‘ :

exccuted in any number of counter— e
; parts, no cne of «pweo oecls TO be executad by all parties, or SRR
i may be ratifiéd cr consentod to by separate irstrwaent, in writing, :
. : specifically referring heoreto, and shall be binding upon all par-. -~ ¢
14 tles who have execuied such a counterpart, ratification or consent. .

1 A hereto with the same force and effect as if all parties had signed -

) the same document, : T

iN WITNESS WHEHE O‘> the rarties herbto have exocuted
this agreement ‘as cof rhi» day and year irst avbove written and have
set opposite their respecl_ve names the date of expcucion.._, o

“+

-15., This agreomen* may bhe

‘e

IR

APPROVED AS T0O: TEXACO Inc. . 3

Terms* ) X A _ P
" By el T s

Date; A . - . -
Its Atiorney-in-Fabt

- Address: F. 0. Box 3109 RN
' ° ‘ . Midland, Texas 79701

M IRV, A, 6

AR : OPERATOR AND WORKING INTEREST
| L OWNER '

P it

.

‘.

<

€

3
€

+

~

D ?—‘?*’ GULF OT:. COPPORATION

By | \3_\‘ ‘\* \&W

S Its chnmgyfghFact

o
-
K..
- -
-~
b,
X Cer o
A

;5 Address: P. O. Drawer 1150
3 - Midland, Texas 79701
WORKING IWTEREST QWNER PR Dt
. APPROVEO A o
-Y0 FOiiry QLY

r[ R - © Dare f.‘.L.?.r?f.‘ﬂ‘

Gl Mg,y
i .‘\_'n - .
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STATE OF TEXAS )
COUNTY OF MIDLAND %

4 The forngotnr instrument was acknowledged before me this
/17 day of . . s 1973, by ‘ R
Attorney-in- Foct EXRCC inc., a Delavare corporation, on

behalf of said CO‘pnratloﬂ. :

+ -

e, T e e L. / ..
SRR o Notary Public in and for
e uaiﬁf@ Midland County, Texas

,‘hW'Comm1331on Expires:

-
[ S 7 I e )
R TR -

STATE OF _syilern ]
COUNTY OF P—ud Qe

The foregoing instrument was acknouledged before. me'
this day of s 1973, by s

Attorney-In-Fact for T CORPORATION] 2 P oo a0
1id corporation. _ ’

QT
corporation, on behalf o sa

PR Notary POblic in ana for

5 T, : ' W County, ;M

My Commission Expires: _ » ) :1; é{;
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to Communitizet ion Agreenent
1, 1975, imbracing ail of
R-20-F, H.M.PM,, Fddy

!I["|
optenbor
35, L-rhe8,
Now Mexico,

Fxhibit
datoed
Seetion
County,

o
[y

TENXACO 1Inc.
P, 0. Box 3109
Midland, Texas

Operator of Communitized Areo:
79701

Peseription o” Leasce Commitied

TRACT NO, 1-*

Lessor: Unlted States of Amcrica

Lessce of Record: TEXACO Inc.

Serial No., of lease: NM-OG30977~-A

Pate ol Lease: HMey 1, 1o04 ,

Description of Lands fommitted: S/2 NE/U and SE/U NW/U of Sce-
tion 33, T-20-8, R-"0-%, N.M.P.M., Wkddy County, New.Mexlico.

Number of Acres: 120

WorkIng Interest and Percentage: TEXACO Inc. 100%

O.R.R.I. and Percentage: J. R. Griffeth and wife,

dary K. Griffeth

621 Meadows Building

Dallas, Texas 75200

230274

's

5%

2

TRACT NO,

Lessor: United States of aAmerics

Lessee of Record: TEXACQ Inc.

Serial No, of Lease: NM-QUH1951~A

Date of Lease: October 1, 1963 v

Description of Lands Committed: SW/U and W/2 NW/Ih of Section 33,

T-20-5, R-20-EFE, N, M. P M., Fddy County, New Mexico,

Number of Acres: 2UQ

Working Interest and Percentage: TEXACO Inc,

O.R.R. L. and Percentare: 4. H, Leib and wife,
Kathryn J. Lelb 3nuntil$NHO 000 is pald.
14 Wall Street
New York, Now York 10000

100%

lllll

TRACT NO, 3

A. J. Crawford and wife, Minnie May Crawford

Lessee of Record: Gulf 0il Corporation

Serial No, of Lease: Fee Lease-Recorded in Book 82, Page 317,
011 and Gas Records, bBddy County, New Mexico ' AR

Date of Lease: [Pebruary 13, 1957 B B

Péscription of Lands Committed: NE/U Nw/u, N/2 NE/&, and SE/4 or
Section 33, T-20-5, R-2C<T, N.M.P.M,, Lkddy County, New Mexilco

Number of Acres: 280

Working Interest and Percentage:

O.R.R. L and Percenlape;: THNone

Provision of Tee lease Authorizing Pooling:
are ratifying comnunitization agreement)

vaegitulatior

No. of Acres
Comnm it ted

Lessor:

Gulf 0oil Corporafion 100%

~

None (Royalty ownorvg

Percentage of Interest

Tract No.
in Communltized Area

1 120 18.75%
2 2lio P?.SO%
3 289 3. 15%

Gho 100, 00%

cr

BUATE OF NEW NUNICO, County of Sddy, s8, 1oy o

iy that
this tnstroaaignt was Cled o recond o the /5 lday r.r],lmmku

.L.L/é ut Z...QO(I e :ll .[Q?

pag. )._.n.? of Ute Reconds ¢
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llyét[.{lb

Ayoaned Aol reeartd dn Pack o

Nt e 4 1 dlad.
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:»ww :,;

- ...... -./IJ




. R BEFORE THE OIL CONSERVATION COMMIS3ION
dr/ (%}/ OF THE STATZ OF NEW MIXICO
\

. . IN THE MATTER OF THZ HEARING
Lo CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MZEXICO FOR
THE PURPOSE OF CONSIDERING: /
CASE/NO. 5270
Oxder No. R-¥f32
FOR
APPLICATION OF TEXACO INC. , .
COMPULSORY POOLING, EDDY COUNTY, -
: NEW MEXICO. ~
; ORDER OF THE COMMISSION
: BY THE COMMISSION:
ﬁ This cause came on for hearing at 9 a.m. on July 10 1974 3
: at Santa Fa, New Mexico, bafore Examiner Daniel 5. Nutter
i NOW, on this day of  July ; 1974 , the Conmission,
: a quorum being presant, having considered the testimony, the recorx
g and the recommendations of the Examiner, and baing fully advised
] in the premises,
: FINDS
i) . . . .
il (1) That due public noticz having besen given as required by
o law, the Commission has jurisdiction of this cause and the subject
matter thexsof, ~
(2) That the applicant, Texaco Inc. ’
i seeks an order pocoling all minexal interests __ in the
3
: Morrow formation undexrlying ~see all
3 of Section _ 33 , Township 24 South , Range 26 East ,
# N¥PM, White City-Pennsylvanian Gas Ppol  Eddy County, New
Mexico.

5
1

!
b
£
be
£

e e e T T T
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I case MNo. :
N O-dar No. R~ i
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i: (3) & cere e » & q B :
i1 to dedicate aes—Wh&te—ei%y—eemwWe%i—NeT—tn~Hn;t~ _ﬁSee%*ea—Saﬁ
sbdadddosonalkl 710 ¢ v Caty Com (08
Mo, | e U ?g . . :
i (4) That ere arepinterest owners in the proposed proration
i ngnx '
i N . H
i unit who have not agreed to pool theilr interests. :
(5) That to avoid the drilling of unnecessary wells, to 4
} ' : ‘
; i1 protect correlative rights, and tc afford to the owner of each ;
: 3
B interest in said unit the opportunity to recover or receive :
L without unnecessary expense his just end fair share of the gas :
. in said pool, the subject application should be approved by ¢
pooling all mineral interests, whatever the may bhe, within said é
’ i
. i
unit. {
Y
(6) That the applicant should be designated the operator i
- ‘ i
of the subject well and unit. §

| i
¢
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ron pryOdaction h sharb 0f tHhg rexZo
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Case No.
Order No. R

e v i & g

S,

i

interest.

C%gj That all proceeds om production from the subject
wall which are not disbursed for any reason should be placed

in escrow to be paid to the true owner thereof upon demand and

proof Qf ownership.

4$?gymuu’baﬂcomméﬁée d7illing of the well to which said unit is

€

—
s

I

-
H

IT IS THEREFORT ORDERED:
; (1) That all mineral interests, whatever they may be, %
in the Morrow formation underlying kksg all é
of Section 33 , Township 24 South , Range 26 East , NMPM, §
{te City-Pehnsylvanian Gas Pool , Eddy County, New Mexico(' g
:i are hereby pooled to form & standaxd 64{0 - acre ¢gas spacing -g
H
S and proration unit to be dedicated to aeoxicordrecdritiedc 5
%1 applicant's White City Com Well No. 1 in Unlt F of said Sectlo? 33.;
i o
§§ ”PROVIDBD»HOWEvrcrwtdau the operator of said unit shall o ?
'gyﬂgmm?nce ~the-dritling—of—s aid«wellwon~or*baféféifﬁé“:;%ﬁf“““day N.é
oL Aoceadiarne ~o 71978, Tand $hall thereafter coutinue the
3 _drillingef-gaidwel T WItH duia diligenca to a dcprn‘“;ffigz;nt to
" s e S RACETOTCT D

A At e e e o An e sy e Sy A e 2 1o

Fa b W e

4&8&”‘”ﬁ—t upon the failure of the operatcr of said §U6Wed““‘\

1

R I PP S

loios ] F7# ~ -v-the -order - -
4

P?El;ng-sa&d~un1t~shou1dwbecome“ﬁﬁll“ﬁﬁd“void“anﬂwéf“nomeffect~ :

qudlcaf’g on_or-befora” A

7

wonatsoevery T
_i...—a—-»'_

?

L 13 avent«saiﬁ”ﬁﬁE‘*'nv does not
e € drilling o sarwITT omW 3t before the /57 W
of iy OPAEY P fimishtirs—oTAT 5hall be null and

\uqig and of na effegt vhatsoever; '
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P-4
Case NOo.
Ordex MNO. R~

PROVIDE s} ik , .

i ccrolation, ar abamderrmTT, Wiihlin 120 G2YS arter comaencerenc ;
H :
i! . . " g . e r—— :
b thereo sdd-opoerator-SiTall a»pear pefore the Commission and !
H
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