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BAYLESS : CASE 5413

MR, NUTTER: We call the next case, 5419,
'MR. DERRYBERRY: Case 5419. Application of J,

Gregory Merrion & Robert L, Bayless for downhole commingling,

MR, BAYLESS: I am Robert L. Bayless of Merrion
& Bayless, Farmington, New Mexico.
(Witness sworn.)

ROBERT L, BAYLESS

called as a witness, having been first duly sworn, was
examined and testified as follows: | , o

| MR, BAYLESS:” I have a letter to the Commission
dated January 28, 1975, in which I set forth the history
of this well and the request we've made to commingle the
Mesaverde and the Pictured Cliffs Formations within the
wellboée, and rather than flowing the wells, as the
prﬁqtice is now, to mechanically, artificially lift the
liquids being produced and produée a gas from both zones
off the casing annulus. This is quite an old well; it was
drilled fn 1958 by Humble Oil Company; we acquired it in
abéut 1964; it had reached its economic limit for Humble
at that time; I have decline curves showing the gzas produc-
tion, which I will submit to you, along with another cepy

of the letter of January 28th. Also, I will submit a
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€-102 ghowing the acreage dedicated, which is 160 acres

to the Pictured Cliff and 320 acres to the Mesaverde
Formation. There actually are three federal leases involved;
no sigfe or no fee lands., These three federal leases aie
commvnitized on buih zones; we are the owners of 100
 percent of the working interest of all three leases and
consequently both zones, |

I also will submit a completion card of the
original comp]:e;io‘n back in 1957.

I also will submit a schematic drawing showing
the casing in the Qell, the perforated'intervals, and how
we propose to run a single atring;hf tubing in the well.
At ﬁtesent there #fe two strings of tubing_with a
packer conseqﬁently separating the two zones, The well,
each zone -- incidentally the Pictured Cliff is in the
Gavilan-Pictured Cliffs area and the Mesaverde is Blanco-
Mesaverde -- each zone makes approximately 30 mcf per day.
It produces just enough liquid hydrocarbons and just enough
water that through the history of the life of the well we
cannct keep the well flowing. It tends to log off. Over
the ten years that we have had it»we've tried varioﬁs
techniques of shutting~in the well for periods of tine,

intermittently flowing it, and all of these things have
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worked to some degree, as you will be able to tell f¥om
these decline curves, however, we have just --

MR, NﬁTTEkf (Iﬁterrﬁpting) Would you mind
letting us :cee those things while ydu'te'diééﬁkéihgwéhé;;ﬂww
Mr. Bayi;ss? | |

MR, BAYLESS: Sure.

MR, NUITERﬁ Thank yoy. Go ahead.

MR, BAYLESé: (Continuing) However, we have
pretty well exhausted the ability of the well to produce
by these»various’techniquéé. We feel that by commihgling
and using the artificial 1ift to remove the liquids from
the wgllbore we’will reduce the back pressure against
fhe~producihg férmétiohs sufficiently that it will increase
production, and that is our pronogal and that ie oux
request.

Nobil Oil Company is the producer to the west
of us and south; There is no pxoduction to the nortp'or
to the east; this is on the very fringe of the
producing‘area in the San Juan Basin. We've advised
Mobil and have had no objections krom them; we also
sent the 1etter”that you have to the USGS for their
comments and wehhave a letter back from them as to

how we should file a sundry notice once we have obtainea
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’your permission on this, if we do so.

1 ‘believe that is all I can say, unless perhaps

you have some questions

NUTTER' “What types "of means have you used’

tb try to keep these liquids unloaded from the well

.except intermittent flow"

HR.,BAYLESS' We used a piston at one time and

h

we were noi 8uccessi "1 wirh the piston 1nsta11ation there.
We do use piston;installat1ons at otner p ace in thé*
Basin; offhand 1'd say that 75 percent of the time they
workéd_and the other 25 percent for various reasons,
usﬁally which we don't understand, they don't seem to
work.
. NUTTER: 1t appeais that there are just

too much liquids for the pressure that is available to
1ift the piston here?

MR. BAYLESS: This is a fairly deep well for

the zone. The Pictured Cliffs isn't the deepest part

" of the Basin. The pictured Cliffs is perforated from

3778 down to 3842. Ordinarily the Basin pictured Cliffs
is much shallower. The same thing, the Mesaverde is
almost as deep going down to 6086 as the Dakota is in

much of the Basin.
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MR. NUTTER: Well, now, at the present time are
there two strings of tubing, one to each zone?

That's correct.

... _MR._BAYLESS:

Mﬁ. NUTTER: And they both flowed up?

MR. BAYLESS: They both flowed up. The well,
surprisingly enough -- and we've checked carefully our
pressures in the past because it seemed rather strange --
esch zone gakes almost identical amourits of gas.
that each zénevwould‘load upkwith liquids. What is the
compogition of liquids from each? |
| MR, BAYLESS: We're probably getting a b#rrel a
da&‘outvof the two zones together. Our liquids go ingo a
common storage; we're p:ebably'getting that much w@;er.
It‘doegn't seem like a lot of liquids, but we have done
some wﬁrk that indicate that we're staying well 1ogggd
off. All we're doing is percotating gas through tﬁe}
fluids.

MR, NUTTER: Are there any hydrocarbon liquids
"here or' is it all water?

MR, BAYLESS: No, sir. About a barxel a day is
liquid hydrocarbons.

MR, NUTTER: And about a barrel of water?

| R: How about liquids now; you mentioned

S
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T MR, BAYLESS: And about a barrel of water.

MR, NUTTER: Now, it is your proposal ‘then to
run one stringW;fwfhbing and it would be set down into
the bottom of the hole, is that correct7'

MR. BAYLESS: There are two strings of tubing

now, one is strang into a packer and one hanging free.

Ve would withdraw both ‘strings of tubing, go in and

drill out the packer and go back in with one string of

tubing and cement ‘and so forth~a11 the way to the bottom,

and then run gucker rods and a beam pump on the top and

beam pump the liquids from the bottom,hoping that we

will get fairly good separation wifhin the wellbore,
flow the gas from both zones out the annulus.

MR. NUTTER: 1 see. I presume your proposed
allocatioﬁ would be 50, 50 for each of the two zones?

Mm; BAYLESS: That's really what 1 propose and
we have decline curves =< well, you have them -- going
back a good ﬁany years, and I think it is an equitable
thing., We own 100 percent of each zone and the royalty,
UsGSs, is {dentical. The only rcom for any kind of |
discrepency is that there is a slight difference in over-
riding royalty on the leases. However, most of the people

have common overriding royalty and we have obtained
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permission from 5 of the 6 overriding royslty owners, and

I will submit this also . These are the letters showing

the schedule and their approval, 5 of the56; this is the

original the way it is now, these people ahd their percent

by zone; tliis is what we propose how to éllocate aqdpﬁéw
did it "just on the matter of the dollars; working back-
wards in the dollars' income in '73, Evgiybody has

agreed, excsept these pe?ble, who have & %enths‘bf a percent
in one side -- - |

MR, NUTTER: (Interrupting) ﬁow,.for the sake

- of the record, we will identify them as being Benson, and

Arlene>&§jtschu1er, is that correct?
MR, BAYLESS: That's corréct.
°" MR, NUTTER: All the other overriding royalty
owners have agreed to your allocation gystem?

MR. BAYLESS: That is corredt, and I have copies
cf their letters in here that I am suﬁmitting. The people
you have referred to on the Pictured Cliffs side have .4
percent overrjiding royalty, on the Me?averde side they
have .25 percent overfiding royalty, and we propose to
do one of two. things -~ I believe wefcan accomplish it
either way: To use this combined royalty rate -- ove¥riding

royalty rate -« oxr to arbitrarily split the production
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between the two zones 50, 30, and continue to pay the

overriding royalty on those splits.

mMu . NUTTER: I see.
MR, BAYLESS: This is rather marginal Pfope;fy‘

and we felt that by doing this femediﬁl work we can

prolong the economic life of the property and recover

that are otherwise going to be lost; there

some reserves
:1d oo in and drill a new well

is no way that somebody cOuil 3

for this type of reserve.
MR, NUTTER: Well, now, these other overriding

royalties have agreed to the first system you were talking

T about.

MR, BAYLESS: They have agreed to the first

system and obviously they would have no objection if we

so I can go either

make the split on the 50;150 basis,

way with them. T have my hands tied a l1ittle bit with

the _Altschulexs.

MR, NUTTER: What has been the reaction of these

Aultschulers? Have they refused to agree to it or you

just haven't heard from them?

‘MR, BAYLESS: Yes, and yes. After three letters

to them 1 was finally able to locate them by phone, they

1ive in the New yYork area, they have this interest back for
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many years, théir interest pays $3.00 a month, I believe,

on the average, and so I called them and talked to them

at length and egplﬁihéd to thém, and they seem to have a
ba#ic distrust of some people that got them in the oil
bugsiness many years ago on‘éverriding royalties, and they
took the position they we;en't going'totsign anything, and
{ said -- I made them an offer, if you wish me to intro-
duce it, I have an offer thhtgi'ﬁadewﬁq them on the basis
of 72 monthg, or six years, at no decfiné, at no di;ébunt,
at their $3Q06 a month, which I thought was -- just to
get them out of our hair, and he said, “No, I think I
am worth more as a nuisance to you then that," and 1
said, 'weil, you'ze 5ow cfféﬁdiﬂg my sense of principle
and I think that is all I will do," so here I am.

MR. NUTTER: Your telephone call cost more than
that. ’

MR, BAYLESS: Well, I felt that I made every --
and if you want this letter in the file I will be glad
Ato introduce it, or I can send you a dopy.,

MR. NUTTER: I don't think a copy of that is
necessary . Mr. Bayless, we've identified these Exhibits
you have offered us ‘or the record. The plat is Exhibit

No. 1, the decline curve on the Mesaverde is Exhibit No. 2,
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the decline curve on the Pictured Cliffs is ExhibitmNo,‘3,
the diagrammatic sketch is No. 4, complétion report is No. 5;
and the package of agteemeﬁts by your overriding royaity
interests is No. 6. I presume you want to offer these as
Exhibits? : |

MR, BAYLESS: Please, sir.

MR, NUTTER: They will be admitted for Exhibits
in Case No. 5419. :

(Whereupon, Exhibits 1 through
6 were admitted into evidence.)

MR, NUTTER: Do you have anything further?

MR, BAYLESS: I don't believe so.

MR, NUTTER: Does anyone have any gquestions of
Mr. Bayless? He may be excused, Does anyone have anything
they wish to offer in Case 54197 We will take thé’C#se

under advigement.

P
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STATE OF NEW MEXICO ) ,' L
COUNTY OF SANTA FE ; 55

I; RICHARD L., NYE, Coui‘t Reporter, do hereby certify
that the foregcuing and attached Tramscript of Hearing be-
fore the New Mexico Oi.l Conéervation ’Comﬁlissidn was
reported by'me; and the same is a true and correct record
of thé,sat§ proceedinés; to:the b;;t of my knowledge,

skill and ability.

7t

S s
7 5

o .. 5 "’; S ¢
Lt ST
- RICHARD L, N}’E,’CQu‘r‘t Reporter

I do hereby certify that the foregoing Im
a complets record of ths proceedln'ge in

the Exariner hearig'g/of Case Ho?g"z....
heard by me on.. 4 w 1929 .

s = on.

TR, G ctmerey BXRD1DME
Nee Moxioo 01l Conservation Commisslon

......
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1. R. TRUJILLO

OIL CONSERVATION COMMISSION F*’A'BS*r\N |
LAND COMMISSIONER

STATE OF NEW MEXICO PHIL R. LUCERO
p. 0. BOX 2088 - SANTA FE MEMBER
87501 o
- ISR - STA'TE GEOLOGIST
e ~_A.L.PORTER, JR.
February 25, 1975 SECRETARY = DIRECTOR — oo
5419

) o1 Ré: CASE NO.
Mr. Robert L. Bayless
petroleum Club Plaza puilding ORDER NO.
post Office BoOX 1541

Parnington. New Mexico 87401 Applicant:
' J. Gregory Merrion & Robert

I,. Bayles#

R-4967

Dear Sir:

Encloséd herewith are two copies of the above—referenced
Commission order recently entered in the subject case.

Ve truly yours,

) Cate, Y-

A. L. PORTER, Jr. e
Secretary-Director

ALP/ir

copy of order also sent to:

Hobbs 0OCC .

Artesia OCC ____ o ———
Aztec 0CC

Other
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 BEFORE THE OTL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO -

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR

THE PURPOSE OF CONSIDERING: ... .. b e

CASE NO. 5419

Order No. R-4967
APPLICATION OF J. GREGORY MERRION -
AND ROBERT L. BAYLESS FOR DOWNHOLE
COMMINGLING, RYO ARRIBA COUNTY, -

 NEW MEXICO.

ORDER OF THE COMMISSION

' 'BY THE COMMISSION

This cause came on for hearing at 9 a.m. on February 19,

© 1975, at Santa Fe, New Mexico, before Examiner Daniel S. Nutter,

4 U S, R :
e - NOW, OV Chis 255? day of February, 1975, the Commission,

a quorum being present, having considered the testimony, the
record, and the recommendations of the Examiner, and being

- fully advised in the premises,

FINDS:

(1) That due putk™ic notice having bean given as réquired

by law, the Commission has jurisdiction of this cause and the

subject matter thereof.

(2) That the applicants, J. Gregory Merrion and Robert

‘L. Bayless, are the owners and operators of the North Lindrith

Unit Com Well No. 1, located in Unit M of Section20, Town=-
ship 26 North, Range 2 West, NMPM, Rio Arriba County, New

"Mexico.

(3) That the applicants seek authority to commingle

‘Gavilan-Pictured Cliffs and Blanco Mesaverde production

within the wellbore of the above-described well.

(4) That from the Gavilan-Pictured Cliffs Pool, the
subject well is capable of low marginal production only.

(5) That fror the Blanco Mesaverde Pool, the subject
well 1is capable of low marginal preduction only.

(6} That the proposed commingling may result in the
recovery of additional hydrocarbons from wzach of the subject
pools, thereby preventing waste, and will not violate
correlative rights,
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(N That the reservoir characteristics of each of the

“subject zones &ars- suoh that underground waste would not be
caused by

the proposed commingling provided that the wais
is not shut-in for an extended period. )

(8) That to afford the Commission the opportunity to’
assess the potential for waste and to expeditiously order
appropriate remedial action, the operators should notify
the Aztec district office of the commission any time the
subject well is shut-in for 7 consecutive days.

(9) That in order to allocate the commingled production
to vach of the commingled zones in the subject well, 50%
of the,cOmmingled_production should be allocated goi;he

Gavilan-Pictured Cliffs Pool, and 50% of the commingled
production to the Blanco uasaverde Pool.

1T IS THEREFORE ORDERED1

(1) That the applicants, J. Gregory Merrion and Robert
L. Bayless, are hereby authorized to commingle Gavilan-—
pictured Cliffs &nd Blanco Mesaverde production within the
wellbore of the North Lindrith Unit Com Well No. 1, located
in Unit M of Section 20, Township 26 North, Range 2 West,
NMPM, Rio Arriba County, New Mexico. :

(2) That 50 percent of the commingled production shall
be allocated to the Gavilan-Pictured cliffs Pool and 50
pexrcent Sf +ha comminglied production shall be allocated to

the Blanco Mesaverde Pool.

(3) That the operator of the subject well shall
jmmediately notify the Aztec district office of the Commis-
sion any time the well has been shut=in for 7 consecutive
days and shall concurrently present, to the Commission,

a plan for remedial action.

(4) That jurisdiction of this cause is retained for
the entry of such further orders as the Commission may deem
necessary.
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Order No., R=4967

DONE at Santa Fe, New Mexico,

above designated.

SEAL

dr/

on the day and year herein-

STATE OF NEW MEXICO

OIL CONSERVATION COMMISSION

T. R. TRUJILLO, Chairman

H/%é/// e

e &

A. L. PORTER, Jley ey & Secratary

///}3 z;£7UC Mamber
V4 )4):,—




NEW MEXICO OIL CONSERVATION COMMISSION Rrm C-102
Supersedes C-128

WELL LOCATION AND ACREAGE DEDICATION PLAT Effeciive 1-1-65
. Ali'ditlances must be irom the outer bounderies of ihe Seciion.
Operalor Lcqse Well No.
Merrion % Beyless trerth Lindrith Unit
Unit Letter Sectlon - “Township Runge Counly
°f ' 20 25% r Fio Arriba
Actual Footaje Locatlon ol Well:
990 feet from the South line and 990 feet fom the - we.St line
| Gicund Live: Cievi — - 7] Pioducing Foimation — . —31,1‘ co Mamavavda. . ... | Dedicated Acreage: . . __
7,380 ‘esaverde 2 Pi ctured Chf‘ [ Gavilen Pictured Cifer 320 eres

1. Outline the acreage dedicated to the subject well by colored pencil or hachure marks on the plat below.

2. if morc. than one lease is dedlca!ed to the well, outline each and identify the ownership thereof (both as to working
interest and royalty).

If more than one lease of different ownérship is dedicated to the well, have the interests of .all owners been consoli-
dated b)' commumuzahon, unitizatien, force-poo!mg ete?. » .

b

’ E] Yes : |:] No If answer is ‘‘yes)’ type of consolidation

I answer is *‘no)’ list the owners and tract descnphons which have actual[y been consolidated. (Use reverse side of
l‘uc fnr'n ‘f aecessgrv‘ -

eres

No allowable will be assigned to the well until all interests have been consolidated (by communitization, unitization, '
f°“¢ed-9001lng. or otherwise) or until a non-Standal‘d unit, eliminating such interests, has been approved by the Commis-
sion. . :

" CERTIFICATION

I
. ( :
. i I hereby certify thot the Information con-
\ |;SF/0W8A ! taoined herein Is true and complete to the .
d [ .

. . best of my knowfedge and belief.

_/ ! Neme
7 aem, -‘—-—'— ——-——-_...l__.———- — —— —

Pobert I,, Berless

. ! Position
Ca=Ouner

\BEFORE EXAM!NER INL Pompany

|0t consErvATION C terrion & Bayless
EXHIBIT NO. / Necemper 11, 107k

I hereby certify that the well location
shown on this plet was plotted from field

notes of actual surveys made by me or

Is true ond correct to the best of my

§
L
|
A1 . ’ l ’ vnder my supervision, end thot the some
!
: knowledoe and belief.

Date Survaeyed

] i Regtaterad Professional Englneer .
/ I and/or L.and Surveyor
|
cortificate No.
Y y _'—' ¥ ) 4 " I ¢ ; (—
[} 330 68 90 1320 1650 1980 2310 2640 2000 1300 000 80Q o
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MERRION & BAYLESS

COMMINGIED PICTURED CLIFF AND
MESA VERDE FORMATIONS

NORTH LINDRITH URIT 41

S - 7-5/8" OD Casing 1 . ,
S 2" EUE Tubing Strings \ _ | 3
s ) 3 o 2962 Top Of Cement
S REEE Q R - .
= T : 4 :
o ; : 7 4l ,

s R e

Pictured Cliffs _..',\..'.. —’4*- 3806
Formation \ 4 “, )

tal, o12 3961 Top of Liner

9]¢ 6;4 LOO7 Casing Seat

4637 Top-of Cement

_ h-1/2‘_‘ OD Liner

gg%g Four Intervals

589% Six Intervals

Mesaverde Formation
>

6086
6150 Total Depth
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3 rocky wounTAIN
OIL INFORMATION

RIO ARRIBA COUN'| r Y
TBLANCO (D)

Twp 26n-2w

Sceiion 20 i
Sme.sWL.SWL L R B

(090 n/s 990 efw) i

1 North Lindrith Umt,

OPR:  Humble Oil & Refining WELL #:
FLEY: 7399 DF. DSTS. & CORES:
*TOPS: Leog-Spxskex Crd 3710-36, réc sd &

sh,some coal streaks.
Crd 3736-58, rec 17 sd
Pic Cliffs 3764 & sh, Crd 3?58 -3509,
Lewis 3370 rec 51 sd & sh w/sli gas
Chacra 4745 odor, Crd 3803-61,rec
Chlf Housc 5485 52 sd & sh w /fair ‘gas
Menefee 5622 odor.

Pt Lookout 5S69
Mancos 60386

Kirtland 3615

Coatr: Durham

SPUD:  12-4-57 COMPL: 2-10-58
TD: 6150 PB: 6110
CSG: 10-3/4"@ 321 w/315.

PERF:  .5093_5G20 w744, 5988-96 w/16,
6000-43 w/9, 80:9 S8 w/16,
6064-T72 w/16,6076-86 w/ 20~
sd wiz fract. Petf 5i36-5514, ) t
5554-5606,5610-23, 5635- 7:)
sd wir fract Petf 37?8 3808,

PROD. ZONE: 3828-42; sd wir fract.

INIT. PROD: IPE (Pic Clil§) 1024 MCFGPD,
3/4"ck,SITP 1050%.: .
IPF (Mesaverde) 2697 MCFGPI, 4
3/4"ck, SITP 1665%.

-

(DUA L COMPLETION)

“Te« Electric Logs on Rocky Mounlsin Welli—Artk Us? N-NM20—85’]__12
. [BEFORE EXAMINER NUTTER 3
g | OlL CONSERVATION COMMISSION
CL B EXHIBIT NG, S
- CASE NO.SY/L -~ :
. ‘. ‘ . é
-' :

[P,




C ~ Robert L. Bayless
PETROLEUM CLUB PLAZA BUILDING

P. O, BOX 1541
EARMIN GYON, NEW MEXICO 87401

| REFORE
| | ot CONSERVATIR =
gt exwen S

EXAMINER NUTTER

Noverber 5, 197h

ON CoMMiggibN"" -

| A A
T0: Overriding Poyelty Owmers CASE NO__.‘-_-:.! L

Te: lorth Lindrith Unit #1
Pio Arriba County, liew llexico

We ere the operestors of the zbove described well which is dually completed
with 2 160 acres dedicated to the Pictured Cliff ani 320 acres dedicated %o
the !fesa Verde formation. This acresse dedication is determined by State of
Hew lexico regulations. Both of these formations are clessified as flowing
gas wells, Hovever, they neke some oil and because of the-low gas volumes
they ere capzble of producing, the o0il tends to log off the gas and further
decrease the gas volure. Ve have studied and ohserved this’ prcbler over a
considerzole tire and feel the optirum solution is to commingle the twro for-
nations in the well bore end instell e convertional puszping unit to 1lift the
o0il through the tubing eand flow the ges from the annulus., To do this, we
will need to arpeer before 2 heering of the Hew Mexico 0il Conservation Corme

mission and reguest the cormingling order,

The royalty interest and working interest in the two formations is identical
but there is 2 slight difference in the overriding roysliy owmership, Tnere-

_ fore, we are requesting that you acknovledge this letter by executing znd re~

turning one copy to us, thereby agreeing to the revised overriding royalty

percentages which will enable us to corringle the production from the two for-
mations: You will note that the total overriding royalty in dollars will be

the same based on 1973 produciion. In.other words, although vour percentage
s I (S

changes, it will be figured on the total well production of bath zones, rather

than individual zones.

Actuelly, we envision that the purping unit instz2llation will materially in-
creese the preduction from the well and will therefore increase your incere

propoftionaxely. Ve estimate the installation cost to be approxirately 517,909,

which will be borne solely by us,
of us

‘We feel this will rutually benefit all parties and loox forward to hearing

from you.
Yours truly,

MERRION & BAYLESS

ar .

"7 TEAERT L. BAYIZGS

fecepted and egreed to by:
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~ Benson M, & Arlene Y, Altshuler
M. A, ¥ilinovich
Kenneth ¥, 1dlliXen & Sylvia I, Blair
Meurice Pincus
John Guy Fidel & Jo £nn S, Fidel
P; ‘E. McKenzie, Jr. & Agatha

‘ORIGIHAL OVERRIDING ROYTALTY &

“. PICTUPED CLIFF FORMATION

Benson M, & Arlene H, Altshuler
M. &, Milinovieh .
Kenneth K. Filliken
Maurice Pincus

& Sylviae !, Blezir

MESA VERDE FORVATION

Benson ¥, & Arlene H. Altshuler

John Guy Fidel & Jo Ann 3. Fidel

R, I, HcKenzie Jr. & Agatha

M, A, Milinovich

Kenreth K. Milliken & Sylvie !}, Blair
lHeurice Pincus

1973 Pictured Cliff Incore
1973 llesa Verde Incone
Totel:

i PROPOSED" HORTIl LINDRITH UNIT #1
| _ . OVEBRIDING ROYALTY SCHEDUIE _
S S COMBINED FRO'M PICTURED CLIFF & !ZSA VERDE FORMATIONS

.32985¢
824517
.32985¢%
526495

+35011%
3.3ﬁ931§

R
N O B
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-
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$ 6,213.88
5. 067,10

$11,601.02




: | Robert L. Bayless

™ PETROLEUM CLUD PLAZA BUILDING
‘ P. 0. BOX 1541
FARMINGTON, NTW MEXICO §7401

Novermber 5, 197k

ng Poyvalty Cwners
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RPe: North Lindritn Unit #1
Pio Arriba County, iew lexico

Ve ere the operetors of the 2bove deseribed well which is duelly corpleted
with 2 160 acres dedicated to the Pictured Cliff and 320 acres dedicated to
the llesa Verde formaticn, This acreage dedication is determined by State of
Hew liexico regulations. Both of these formations ere classified as flowving.
gas wells. However, they meke some oil and because of the lovw gas volures.
they ere capedble of proauc:mg, the oil tends to log off the ges and further
decrease the gas volure. Ve have studied and ohserved this probler over a
considerevle tine and feel the ootlrum sclution is to corsringle the two for-
pations in the well bore snd install a coaventional puzping unit to lift the ;
oil threugh the tubv.ng end flow th e ges from the annulus, To do this, we ‘
will need to aprpear tefore =z bez‘.rlnrr of the Hew iMexico 0il Conservation Com~
nission and recuest the cormingling order. ‘

The royalty irterest and working interest in the two formetions is identical
but there is 2 slight difference in the overriding royzlty owmership. ThHere-
fore, we are .requesting that you acknovledge this letter by executing and re-
turning one copy to us, thereby egreeing to the revised overriding royaltiy
percentages which will enable us to cormingle the productlon from the two for-
metions, You will note thet the total overriding rorvalty in éollars will be
the same based on 1973 production. In other words, although vour percentage
changes, it will be Ffigurcd on the fotal well production of both’ zones, rather
than individuzl zones, S

Actuelly, we envicion that the pumping wnit installation will materially in-
crease the precduction from the well and will t..ere;ore increase your :mccrre
proportionately. We estimate the installation cost 1o be approximately $17,000,
vhich will be borne solely by us,.

We feel this will mutually benefit all perties and looXx forward to hearing
from you.

Yours truly,

MERRIQH & BAYLESS
. . :

By W

{ FO22P% L. BAYLSSS

fccepted and egreed to by:

W
M. A. Filinovich l-2-T¥
M. A. MILINOVICH, C. P_ A.
101 N. WOODLAND AVENUE
WAYNESBURG, PA.

RLB /su




PROPOSED UHORTHl LINDRITH uUni® /1
_ : , OVERRIDING ROYALTY SCHEDULE
“ COIBILED FRO' PICTURED CLIFX & 'ESA VERDE FORMATION

" Benson M, & Arlene H., Altshuler

R, E, cKenzie, Jr. & Agatha -

ORIGINAL OVERRIDING ROYALTY ¢

T 329855
M. A, Yilinovich 824515
Kenneth K, !'"illiken & Sylvia !{, Blair .98850%
Maurice Pincus .32085%
T "John Guy Fidel & Jo fnn S. Fidel .526L9%

.3%011ﬁ
3.349315

. PICTUFED CLIFF FORMATION
Benson ., & frlene H, Altshuler I st
M, A. Milinovich 1.0%
Kenneth X, Filliken % Sylvia !, Blair 1.2%
Maurice Pincus - g
37
VESA VERDE FORVATION
Benson ¥. & Arlene li. Altshuler .255
John Guy Fidel & Jo Ann 3, Fidel 1.125%5
R, B. lMcKenzie Jr., & Agatha 155
M, A. Milinovich .625%
Kenneth XK. Milliken & Sylvie !4, Blair .75%
lMaurice Pincus .25%
3-75:"
1973 Pictured Cliff Incore ¢ 6,213.88
1973 llesa Verde Incone 5, h67,10
Total: 511,331.02




S

- Robert L. Bayless

PETROLEUM CLUB PLAZA BUILDING
P. 0. BOX 1541
FARMINGTON, NEW MEXICO 87401

Novenmber S, o/t

TO: Overriding PRoyalty Cwmers

‘Fe: North Lindrith Unit # »
Rio Arriba Count;,'?ew l'exico

We ere the operators of the zbove described -well which is naallj comwleted
with & 160 acres dedicated to the Pictured Cliff and 320 acres dedicated to
the lesa Verde formaticn. This acrecre dedication is determined by State ‘of
Tiew lexico rspfulations, 3oth of these ;ornatlons are clessified a2s flowing .
gas wells, Houever, +an nake sore ¢il and because of the low ges volures
they are capable of proauclnb, the o0il tends tc log off the gas end further
decrease the gas volure. ¥e have studied and ohserved this provler over a
considereble time and. feel the optirum sclution is to commingle the tio for-
rations in the well bore znd instell a coaventional vuzping unit to 1ift the
oil througn the tubing and flov the gas from the annulus. To do this, we
will need to zypeear tefore 2 heering of the iHew lMexico 0il Conservation Com~
nission and recuest the corringiing order. '

The royalty interest and wor king interest in the two formetions is identical
but there is a slight difference irn the overriding royslty ownership. Tnere-
fore, we are requesting that you acknowledge tzis letier by executing end re-
turning one copy to us, tder°b" agreeing to the revised overriding royalty
percentages which will .enable us to comminrgle the ﬂrofnﬂ+1nn from the tws f
mations. You will note that the total overriding rovalt n édollars will be
the same based on 1973 rroduction. In other WOrds ,- ultqougq your percentage

changes, it will be figured on the total well production of both vones, rather

o~
LY Nl
©o

~than individual zonea. s

Actually, ve envision tnat the purping unit installation will materially in-
crease the preduction from the well and will therefore increase your inceme

proportionately, Ve eetﬁrate the 1nsta11at10n cost to be aﬁnroxlwbtel) 317,000,
which will be borne solely by us,

We feel this will mutually henefit all parties end look forward to hearing
from you.

Yours truly,

MERRION & BAYLES

By

{ YOZZRT L. BAYLESS

RLB/su

s et o

—

.unurlce Pincus




PROPOGED HORMI LINDRITH UNIT #1

OVERRIDING ROYALTY SCHEDULE

COIBINED FRO'{ PICTURND CLIFF % 'ESA VERDZ FORIATIONS

Benson !f, & Arlene H, Altshuler

M. A, MHlinovich ‘ ’ ’
Kenneth K, !"illiken & Sylvia 11, Blair
Meurice Pincus

John Guy Figdel & Jo fnn S, Fidel

R. B, HdcKenzie, Jr. & Agatha

ORIGINAL, OVERRIDING ROVALTY %

. PICTUFED CLIFF FORMATION

Benson !. & Arlere H, Altshuler

M. A, Milinovich i e
Kenneth X, Filliken % Sylvia Y, Blair
Maurice Pincus ’

MESA VERDE FORIATION

Benson ¥, & Arlené H. Altshuler

John Guy Fidel & Jo fnn 3, Fidel

R. B, ¥cKenzie Jr. & Agatha

M. A, Hilinovica

Kennrneth K. Milliken & Sylvie M, Blair
MKaurice Pincus

1973 Pictured CLiff Income‘
1973 ltlesa Verde Incore
Totel:

" .32085%
.82451%
.98850%
329855
.526494

.35011%
3.3f931§

% 6,213.88
5. 4C7,1h

$11,601.02




' Robert L. Bayless

PETROLLUM CLUB PLAZA BUILDING
P. D. BOX 1541
FARMINGTON, NEW MEXICO 87401

Noverber 5, 197h - e

T0: Overriding Poyalty Owmers

Te: lorth Lindrith Unit #1
Pio Arriba County, IHew |

’

‘exico

“We are the operestors of the zbove described well whieh is dually’ éompleted
with 2 160 acres dedicated Lo the Pictured Cliff and 329 acres ‘uedicated to
the ilesa Verde formation, This acrezge deGication is determined by State of
Hew Mexico reculations. 3Both of these forrmations are clessified as flowing
gas vells, However, they nake some oil and because of the low gas Volures
they are capable of producing, the oil tends to log off the gas and further
decrease the gas vVolure, We have studied and observed this prcobler over a
considerable time and feel the optirum sclution is to commingle the two for-
pations ir the well beore and instell e conventional rwiping unit {o 1ift the
0il through the tubing and flov the gas fron the annulus, To do this, we
will need to arpear before 2 heering of the Iew lfexico 0il Conservation Com-
nission and recuest the corxingling order.

The roydlty interest eand working interest in the two formations is identical
but there is 2 slirht difference in the overriding royslty ovmership. There-
fore, we are requesting that you acknovledge this letter by executing znd re-
turning one copy to us, thereby agreeing to the revised overriding royalty
percentages which will enz2ble us to commingle the production from the two for-
metions., You will note that the total overriding royzlty in dollers will de
the same based on 1973 production. In other words, azlthough your percentege
changes, it will he figured on the total well production of both zones, rather

than individual zones. .

Actually, ve envision that the purping unit installation will materially in-

crease the proﬂuction from the well and will therefore increase your inccre

proportionately. We estimete the installation cost to be epproximately $17,009,
~which will be borne solely by us.

We feel this will rputually benefit all parties end look forward to hearing
from you.

Yours truly,

MERRIOH & BAYLESS

B7_/ '//"/Z/ / Fe

A
X 1Tyt T A‘\./' "'r_,‘;n- /
[ BSZ2T L. BAYLESS

fccepted end cgpreed to by:

RB/su | | ('7%. /DMM

Lf&ohn Guy Fighl

o Ann 8, Fidel

e




~ ‘fgurice Pincus
¢ Jo fnn S. Fidel

§ Agatha - .3%611%
i 3-3 931)

ol LUIDPITH U1t #1

PROPOSED 310
ROYALTY SCHEDULE

OVERRIDING

-~ COVBINED FROY PICTURLD CLIFF & v=g A YERDE FORMATIONS
Benson M. & Arlene l. Altshuler .32985%
1. A, Milinovich ’ 824515
Kennetn I. 1111iken & Sylvia 1%, Blair ,98850%
. .329850%

526495

John Guy Fidel
R. E. ucKenzie, 9T

~

ORIGINAL OVERRIDINC ROYALTY

PICTUPED CLIFE TORMATION
Benson . & frlene He Altshuler 45
v, A, Milinoviel ‘ 1,05
¥Kenneth X. yilliken & Sylvia ¥, Bleir 1.2%
Maurice Pincus Jig
. 3%
: vESA VERDE_FORUATION
Benson Y. & Arlene K. Altshuler .25%
Jonn Guy ¥idel & Jo Ann 5. Fidel 1.125%
R, B. verenzie Jr. B Agatha 155
1. A. lilinovich 6255
Kenneth K. Milliken % Sylvie 1f. Blair .755
.25%
3-15ﬂ

1zaurice Pincus

1973 Pictured cliff Incore
1973 llesa yerde Incone
Totel:

2 6,213.88
5 W€ 1L

TT1,0051.02

<




- jlev vexico reculations. poth of these formetions ere classified as flowing

, | Robert L. Bayless

PETROLEUM cLus PLAZA gUILDING e CRE

o p. 0. BOX 1541
FARMiNG‘:eM. NEW MEXICO g7401

‘.;oyember 5 167h

TO: overriding P.oyaltyr(r)'me'fs‘ ‘ I

re: lorth 1Lingritn Unit #1
Pio Lrriva County s sjew lexico

We ere the operators of the gbove describe:l well which 3g Guelly ccx:pleted

with 2 160 acres declicated Lo the picturea cliff and 390" acres dedicated to

the lless Yerde rormations Tais acrease dedicaticn is deterr:"_:"'ed by state of

N

gas wells, HoweveYX, they nexe some oil and because of the 109 gas volures
they ere capable of prcfmcinr, the oil yends to 206 of € the ges and if_‘.xrther
gecrease the ges volure. We have studied and observed‘t‘nis srovler: over 2
‘%}m}éider:-:ole tire and. feel the optirmm solution 1% to commingle the tvo TOr-
w2 Jions in the well bore and jnstell & co:wantlonal pw::.:ing unit to 11 f% the
oil througd the tubing end flov tne ges fror the annuluse. o do this, ¥°
wiil need to erpesy vwefore & heering of the Hew Hexico 0il Conservation coxs—
pission and recuest the conrin,r_',ling, order.

put there is & g1irnht aifference in the overricing roralty owmers‘:\ip.
fore, W€ exe requestin'g tnat you acimcwledge this 1etter oY exccuting end re-
turning on€ cony to uS» theredy sgreeing to the revised overriding royalty
percentages which will engble us to commingle the proc‘.uction rrom the w0 for-
metions. You will note that the total overriding royalty jn dollers will pe
the sa=ne pased on 1973 productio . In otheY wOras;, _'aj.[t’aous'n your percentage
changes, it will »e sigured o0 the totel well broéuct.iowof both' 20Nes, rather
{hen jpaividuel zoness ' ' . :

" The royalty jnterest and working jnterest in tne t¥o formations is j@entical

There~

Actuslly, ¥€ envision taet the purping unit installation will materially in-
crease tae prcc‘m_ction fror the well and will gherefore jncrease srour inccre
pro‘;)ortiohe.tel:;. e estinete the installation cost to be a;-proxi:mtely 417,999,
yhich will pe borne solely by use

ye feel this will rutually benefit all perties gnd LoOL sorward to nearing
from YOu. :

Yours trulys

WERRICH & BAYLESS




OVERRIDING ROYALTY SCHEDULE

poo Benson M, & Arlene H, Altshuler
R M. A, Milinovich
s Kenneth K, ltilliXen & Sylvia I, Blair
SRR Meurice Pincus
R John Guy Fidel & Jo Ann S, Fidel

R. E, HcKenzie, Jr, & Agatha -

ORIGIAL OVESRRIDING ROYALTY <

- PICTUPED CLITF FORMATION

Benson M, & Arlene H, Altshuler

M. &, Milinovich

Kenneth X, Milliken & Sylvia M, Blair
Maurice Pincus

»

YESA VERDE FORMASTON

Benson ¥, & Arlene H, Altshuler

John Guy Fidel & Jo Ann 3., Fidel

R. B. YcKenzie Jr. & Apatha

M, A. Milinovich

Kenreth K. Milliken & Sylvie !, Blair
Haurice Pincus

1973 Pictured Cliff Incore
1973 lesa Verde Incone
Totel:

» PROPOSED IORTIl LIUDRITH UMIT #1

CO'BINED FRO'{ PICTUFDD CLIFX & '7ESA VERDE FORMATION

«329859
. 821;51?3 ‘
.98850%
.32085%
.526hod

.33011ﬁ
3.340317%

A4
1.09
1.2“:
b8

255
1.125%
755
6255
257
3.750

$ 6,213.88

5,067.1k
311,001.00




Examiner Hearing - Wednesday - February 19, 1975 Docket No. 5-715

' GASE 5423:

CASE 5424:

CASE 5425:

CASE 5426:

CASE 5427;:

-3-

Application of Cities Setvice Oil Company for compulsory pooling,

Eddy County, New Mexico. Applicant, in the above-styled cause,
seeks an order pooling all minevral interests in formations of
Pennsylvanian age or older underlying the W/2 of Section 29, Town-
ship 21 South, Range 27 East, Eddy County, New Mexico, to be dedi-
cated to a well to-be drilled at an orthodox location within the
spacing urniit. Also to be considered will be the cost of drilling -
and completing said well and the allocation of such costs, as well
as actual operating costs and charges for supervision. Also to be
considered is the designation of the applicant as the operator of
the well and a charge for the risk involved in drilling said well.

Application of Cities Service 0il Company for a unit agreement ,
Eddy County, New Mexico. Applicant; in the above-styled cause,

. seeks approval for the Dark Canyon Unit Area, comprising 2560
" acres, more or less, of State lands in Township 23 South, Range

25 East, Eddy County, New Mexico.

Application of Continental 011 Company for an unorthodox location
and simultaneous dedication, Lea County, New Mexico. " Applicant,

in the above-styled cause, seeks approval for the simultaneous
dedication of a non-standard 480-acre gas proration unit compris-
ing the W/2 of Section 13 and the B/2 E/2 of Section 14, Township
21 South, Range 36 East, Eumont Gas Pool, Lea County, New Mexico,
to its Lockhart B Wells Nos. 4 and 8, located at unorthodox loca-
tions in Units H and P, respectively, of Section 13, and to its
Lockhart B Well No. 7, 4t an unorthodox location in Unit D of said
Section 14. Applicant further seeks approval for the simultaneous
dedication of a 320-acre non-standard gas proration unit comprising
the S/2 of Section 12, Township 19 South, Range 36 East, Eumont
Gas Pool, Lea County, New Mexico, to its State KN-12 Wells Nos. 1
and 2, located at unorthodox locations in Units P and N, respec-
tively, of said Section 12.

Application of Continental 0il ..c¢mpany for an unorthodox gas well
location, Lea County, New Mexico. Applicant, in the above-styled
cause, seeks approval for the unorthodox location of its Bell Lake
Unit Well No. 16 to be drilled 660 feet from the North and East.
lines of Section 7, Township 24 South, Range 34 East, South Bell
Lake-Morrow Gas Pool, Lea County, New Mexico, the N/2 of said
Section 7 to be dedicated to said well.

Application of Penroc 0il Corporation for a dual completion, Eddy
County, New Mexico. Applicant, in the above-styled cause, seeks
approval for the dual completion (conventional) of its Allied B

Com Well No. 1, located in Unit K of Section 27, Township 20 South,
Range 27 East, Eddy County, New Mexico, in such a manner as to pro-
duce oil from the Bone Springs formation through tubing and gas
from the Morrow formation through the casing-tubing annulus by means
of a cross-over assembly.




Examiner Hearing -

 CASE_5428:

Wednesday - February 1%, 1975 Docket No. 5-75 )
. ‘i‘é:

Application of Amax Chemical forporation for the exten
Applicant, in the above-

norash-0il- Area, Eddy County, New Mexico
Porach-0il-Area in Eddy

4L VL

atyled cause, gseeks the extension of- the-Potagh
County, New Mexico, as defined by Order No. R-11-A, as amended,

by the addition of the following described lands.

‘*TOWNSHIP 19 SOUTH, RANGE 29 EAST
Section 13: (9;b1/4

Section 14% - WI' 4 ’
Section 23: N/2 NWIA SE/4 ‘NW/ 4, S/2 NE/4
Section 24: NW/4, Ww/2 NE/&4, NE/&4 NE/4

TOWNSHIP. 19 SOUTH, RANGE 30 EAST
Section l4: W/2 NE/4
Section 18: sw/4

}k‘
sion of the h~\\\\‘\\\\




L

Dockets Nos.

re
March 19, 1975. Applications for hearing must be filed at "least 2

Docket No. 5-75

6-75 and 7-75 are tentatively set for hearing on

o o

advance of hearing date. e

DOCKET: EXAMINER HEARING - WEDNESDAY - FEBRUARY 19, 1975

“ AM. - OIL CONSERVATION COMMISSION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING - SANTA FE, NEW MEXICO

The following cases will be heard before Daniel S. Nutter, Examiner, or
Richard L. Stamets, Alternate Examiner:

ALLOWABLE:

CASE 5402:

(1) Consideration of the allowable pfoductidn of gas for March,
1975, from seventeen prorated pools in Lea, Eddy, Chaves
and Roosevelt Counties, New Mexico.

(2) Consideration of the allowable productionﬁof as for March,
!}\

1975, from five prorated pools in San Juan, &io Arriba, and
Sandoval Counties, New Mexico.

3) Consideration of purchaser's nominations for the one-year
period beginning April 1, 1975, for both of the above area:.

(Continued from the January 22, 1975 Examiner Hearing)

CASE 5415:

CASE 5416:

CASE 5409:

In the matter of the hearing called by the 0il Conservation
Commission on its own motion to permit Tyra & Tyra, Fidelity and
Deposit Company of Maryland and all other interested parties to
appear and show cause why the Tyra & Tyra BTA Lulu Well No. 1
located in Unit C of Section 22, Township 9 South, Range 35 East,
Lea County, New Mexlco, should not be plugged and abandoned in
accordance with a Commission-approved plugging program.

Application of Burk Royalty Co. for a unit agreement, Chaves County,
New Mexico. Applicant, in the above-styled cause, seeks approval
for the Double L Queen Unit Area, comprising 2670 acres, more or
less, of Federal, State, and fee lands in Townships 14 and 15 South,
Ranges 29 and 30 East, Chaves County, New Mexico.

Application of Tesoro Petroleum Corporation for a unit agreement,
San Juan County, New Mexico. Applicant, in the above-styled cause,
seeks approval for the Coal Creek Unit Area comprising 11,225 acres,
more or less, of State and Federal lands in Township 23 North,
Ranges 12 and 13 West, San Juan County, New Mexico.

(Continued from the February 5, 1975, Examiner Hearing)

Applicarion of Atlantic Richfield Company for a non-standard gas
proration unit, an unorthodox gas well location, and simultaneous
dedication, Lea County, New Mexico. Applicant, in the above-styled
cause, seeks approval of a 3i(-acie non-standard gas proration unit
comprising the SE/4 of Section 12 and the NE/4 of Section 13, both
in Township 24 South, Range 36 East, Jalmat Ga< Pool, Lea County,
New Mexico, to be simultaneously dedicated to its George W. Toby

WN Wells Nos. 4, 1, and 1-A, located, respectively, in Units A

and H of said Section 12 and in Unit A of said Section 13,



Examiner Hearing - Wednesday ~ February 19, 1975 Docket No. 5-75
-2~

T L. CASF- 5417 : . Application of Atlantic: Richfield Company for a non—standard gas

proration unit, two unorthodox locations, and simuitaneous dedi=— -
cation, Lea Counry, New Mexico. Applicant, in the above-styled

’ cause, seeks approval for a 640-acre non-standard gas proration
. unit comprising the S/2 of Section 24 and the N/2 of Section 25,
' ' both in Township 22 South, Range 36 East, Jalmat Gas Pool, Lea
County, New México, to be simultaneously dedicated to its McDonald
State WN Wells Nos. 12 and 24, located, respectively, at unortho-
dox locations in Unit M of Section 24, and in Unit E of Section 25.

CASE 5418: Application of Joel B. Burr, Jr. and William J. Cooley for permission
S ; to flare casinghead gas, McKinley County, New Mexico. Applicants,
2o e in the above-styled cause, seek an exception to Order No. R-4070,

Lo I I “to:permit the flaring of casinghead gas produced by their Coleman
o Well No. 2, located in Unit C of Section 8, Township 17 North, -
Range 8 West, Lone Pine Dakota D 0il Pool, McKinley County, New Mexico.

i ol s

CASE 5419: Application of J. Gregory Merrion & Robert L. Bayless for downhole
: commingling, Rio Arriba County, New Mexico. Applicants, in the
above-styled cause, seek authority to commingle gavilan-Pictured
Cliffs and Blanco-Mesaverde .production in the wellbore oI their
North Lindrith Unit Com Well No. 1, located in Unit M of Section
20, Township 26 North, Range 2 West, Rio Arriba County, New Mexico.

CASE 5420: Application of Texaco, Inc.; for salt water disposal, Lea County,
New Mexico. Applicant, in the above—styled cause, seeks authority
to convert its New Mexico "DM" State (NCT-1) Well No. 1, located
in Unit N of Section 21, Township 13 South, Range 33 East, Lazy J
Pennsylvanian Pool, Lea County, New Mexico, to dispose of produced

%, salt water into the Pennsylvanian formation through the perforated
'3m$erval from approximately¢9742 to 9792 feet.

CASE 5421: Applica:\yn of Texaco, Inc., for downhole commingling, Lea County,
New Mexice,, Applicant, in the above-~styled cause, seeks authority
to commingiéﬁgustis Tubb-Drinkard and North Justis-Fusselman pro-
ducticn in thé§§e11bore of its G. L. Erwin "B" Federal Well No. 3,
located in Unit I of Section 35, Township 24 South, Range 37 East,
Lea County, New Mexico.

[ CASE 5422: Application of Hilliard 0il and Gas, Inc., for special pocl rules,

! Lea County, New Mexico. Applicant, in the above-styled cause, seeks
the promulgation of temporary special rules for the EK-Bone Springs
Pool, in Township 18 South, Range 34 East, Lea County, New Mexico,
including a provision for SO-acre spacing and proration units.

CASE 5122: (Reopened) (Continued from the January 22, 1975, Examiner Hearing)

In the matter of Case 5122 being reopened pursuant to the provisions
of Order No. R-4693, which order established temporary special pool
rules for the East Lusk-Wolfcamp 0il Pool, Lea County, New Mexico,
including a provision for 160-acre spacing and proration units and a
limiting gas—~oil ratio of 4000 to 1. All interested parties may
appear and show cause why saild pool should not be developed on 40-
acre spacing and proration units with a limiting gas-oill ratio of
2000 to 1.

X |
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* with a 160 acres dedicated to the Pictured Cliff and 320 acres dedicated to
‘the Mesa Verde formation. This acreege dedication is deternined by State of

e nant e

. Robert L. Bayless
PETROLEUM CLUB PLAZA BUILDING . oy oo oo e
P. 0. BOX 1541 ey el

FARMINGTON, NEW MEXICO 87401 prelt o) H

;-‘;i \,‘ i
Wioaan 20 1978 h

Novenber -Sr'l()'!»h-u e e . ‘x,\{\ T o L
. o e o A N N e e o w’j

Gounyn e

Il CONSERVATION €O
< - ','_

T0: Overriding Poyalty Cwners

Pe: North Lindritn Unit #1
Rio Arriba County, lew l‘exico B

We are the operators of the dbove described well which is dually completed

Hew Mexico regulations. Both of these formatioms ée classified as flowing
gas vells, Hovever, Lhey neke some oil and hecause of the low gas volumes
they ere capable of producing, the oil tends to log off the ges and further
decrease the gas volurie. We have studied and observed this proovlerm over a
conaideredole time and feel the optirum solutien is to cormingle the two for-
pations in thne well pore and instezll & conventional puxping anit to lift the
oil through the tubing end flow tae ges fron the annulus. To do this, we
will need to appear vefore & heering of the ilev Mexico 0il Conservation Com~

mission and reguest tpe corringliing order,

The royalty jnterest and working interest in the two formations is identical

but there is 2 siignt difference in the overriding royelty owmership. Tnere-
fore, we are requesting that you acknowledge this letter by executing 2nd re-
turning one copy to us, thereby agreeing to the revised overriding royalty
percentages swhich will enzble us to corrinrgle the production from the two for—
mations., You will note that the total overriding royalty in dollars will be
the same based on 1973 production. In other words, although vyour percentage
changes, it will ne figured on the total well procuction of both zones, rather

than individuel zones.

Actually, Ve envision thst the pumping_ unit installation will materially in-
crease the production fror: the well and will therefore increase your incore
proportiona.tel:,'. We estirate the jnstallation cost to ve epproximately 17,009,
which will be borme solely by us.

We feel this will rutually henefit all perties and look forward to hearing
from you.

MERRION & BAYLESS

yar.

TESEZET L. BAYLIESS

.

fccepted and agreed to by:
RB/su
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PROPOSED HOWTH‘LIHDRITH uNIT #) -
OVERRIDING RQYﬁLmY SCIHEDULE
CO;BINED FRO' PICTURSD CLLFY & g VERDE FORMATIONS

Benson . & frlenc 1. Altshuler .32085%
M. A. ilinovich ) 824515
Kennetn i, lilliXen & sylvia %, Blair .98850%
‘feurice Pincus K . .32085%
John Cuy Fidel & Jo tnn S. Fidel 520495

R, F. tcKenzie, Jr. & pAgathe

.35011%
3.3L9315

ORTGINAL OVEPRIDILG ROLALTY &

SICTUFED CLIFF FORMATION

Benson . & frlene H. Altshuler N5
w. A, Milinovieh 1.05
Kenneth X. lilliken s Sylvia M. Bleir 1,25
uaurice Pincus ‘ RV
.2
ymg A VEPDE FORIATION
Benson M. & Arlene H. Altshuler 255
Jonn Guy Figel & Jo Anu 3, Fidel 1.125%
R, . cienzie Jr., & Agatha 159
M. A. Milinovich : 5255
Keaneth X, iilliken & Sylvie . Blalr 5%
1zaurice Pincus ) .25%
307‘:‘-‘

$ 6,213.68
5, h67,1h
311,601.02

1973 Pictured Clirf Incore
1973 !esa Verde Incone

Total:
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December 11, 19Th

-

Uniﬁed States Geological Survey
Pooi Box 1809

Durango, Coloradc 81301
ATTENTION: Mr. Jerry long

Re: Korth Lindrith Unit #1i
Commingling

Gentlencn:

The above referred to well is a dual Pictured Cliffs and Mese Verde for-
metion gas well located in the W 1/2 of Section 20 264, F2W, Rio Arribe

Countv, New Mexico,

There are three separate USA oil and gas leases incorporated in the 320
acrestract. A copy of lease dedication is enclosed. You will note that.
there are 160 acres dedicated to the Pictured Cliff forwation and 320 acres
dedicated to the Mesa Verde formetion.

" This well hss always made considerable liquid hydrocarbons relative to the

gas production and loggzing off of the tubing has progressively hecome a
greater problenm., We feel the only practicsel way to efficiently produce is
to install a sub-surface purp, sucker rods and beam pump. To do this, we
need to commingle the Pictured Cliff and Mese Verde formations in the well
bore, pump oil through the tubing and produce the gas from the annulus,

We have contacted the Overriding Royalty owners who differ slightly between
formations and have recelved approval from the majority to re-calculate

the production percentage whereby they will nave an equity in the commingled
production. A copy of this letter is attached. We are still trying to
comrunicate with the two parties who have not answered our letters,
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United States Geological Survey
December 11, 19Tb

We sre requesting & tiearing before the Hew Mexico 011 Conservetion Commis-
sion to achieve this comningling and need an expression of your attitude.
We think this proposal will significently i{ncrease “he total production.

Yours truly,

WERRION & BAYLESS

ROBEFT L. BAYLESS

RIB/su

Enclosures: Well Locatlion And Acreage Dedication Plat
Letter to Overriding Royalty Owners dated 11-5-Th




United States Department of the In terior
' G _OLOGICAL SURVEY

Drawer 1857
Roswell, New Mexico 88201

Mr. Robert L. Bayless
P.0. Box 1541
Farmington, New Mexico 87401

_Dear-Mr. Bayless:

Your letter of December 11, 1974, proposes the down-hole commingling
of Pictured Cliffs and Mesaverde production in your presenﬁly dually
completed North Lindrith Unit No. 1 well, located in the SWiSW¥% sec. 20,
T, 26 N., R. 2 Wi, lease NM 02920, Rio Arriba County, New Mexico. -

The Megaverde spacing unit, consisting of-the wk sec. 20, is communitized
under communitization agreement No. 14-08-001-4675 and involves leases

NM 02920, MM 014773, and Santa Fe 079458-A. The pictured Cliffs spacing
unit consists of the swk sec. 20 and jnvolves only lease New Mexico 02920,
After the New Mexico 0il Conservation Commission has approved your applica-
tion for the above commingling, you should submit an application to this
office for our approval. Your application should include copies of the -
concurrence of the overriding royalty owners, and you should show your
proposed method of allocating the production to the two formations.

Sincerely yours,

FREDERICK
0il and Gas Supervisor




PETHROLEUM cLus PLAZA AUNDING
P. 0. BOX 1541
FARMINGTON, NEW MEXICO 87401

P

AN DS 157

Jamary 28, 1975

New Mexico (il Conservation Commission
P.O. Box 2088 .
Santa Fe, New Mexico 87501

Re: North Lindrith Unit Com

Gentlemen: R .
N ”4“‘{‘!"“‘«.“ o

Please cénsider this :equest for either(-ifgea.ring‘_)r the issuance O

-

an administrative order enabling us to well-bore commingle the Mesa

Verde and Pictured CLiff formations in the above rTaferred to well.

enclosed letter of November 5, 197k which was sent to the six overriding

1
W 1/2 Section 20, 26N, RoW
Rio Arriva County, New Mexico

The

royalty owners is generally self-gxplanatory 8as to our plens; we have

approvals back fram five of the six parties.*

This vell was drilled by Humble 0il & Refining in 1958 and acquired by
ourselves in 1965. The well was a dual coapletion in Mesaverde fram 5486-

6086 feet and Pictured Cliff from 3778-3842 feet.

Both zones have experienced problems of ") ogging off" becsause the gas flow
ig insufficient to 1ift the oil and water which is produced. We have pre=

viously used techniques of intermittent flowing but the gas volumes will

no longer effectively remove the liquids from the well bore,

We are ﬁroposing to drill out the packer between the zones and run a string
of 2 3/8" tubing to 6100 feet, install sucker rods with a subesurface pump

and besm-pump the liquids while flowing the gas from the cssing sanulus.

We are the sole owners of the working interest in this well and have &an
expression from the U.S.G.S. that they have no objection to this proposal.

We feel the propcsal will significantly {ncrease the flow rate of gas by

removing the back pressure created by the hydrostatic heed of well bore

1iquids.




January 23,

Page 2. -

New Mexico 0il Conservation Conmission

We are sending a copy of this lefter to the offsetting acreage holders.
Please advise your comments or further requirements. )

Yours truly,

MERRION & BAYIESS

‘ee UQSQG.SQ

Roswell, New Mexico
Mobhil 0Oil Company
Midland, Texss

Enclosure: November 5, 1974 letter to Overriding Royalty Owners

#Th» sixth owner, B. M., and A. H, Altshuler, have declined to appi‘c’»re.
Fortunately, their interest {s in both formations so there should be no

problem of equity.

e Y17
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BEFORE‘THE OIL CONSERVAPTION COMMISSION

POl Y

OF TIE STATE OF NE MEXICO e

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSZRVATION
- o COMMISSION OF NE® MEXICO FOR

: ’ THE PURPOSE OF CONSIDERING:

~CASE XO. 5419

Order No. R- ﬁ ?’é 7

//
: z
. IR APPLICATION OF J: GREGORY MERRION AWD <b/ '
S 4 ROBERT L. BAYLESS FOR DOWNHOLE
COMMINGLING, RIO ARRIBA COUNTY,
NEW MEXICO. '

Voo

ORDER OF THE COMMISSION

BY dE COMMISSION:

This cause came on for hearing at 9 a.m. on February 19 ~, 1975

at Santa Fa, New Maxico, bafore Examiner Daniel S. Nutter v
NOYW, on this ____day of February , 19 75, the Commission,

a quoxum being presant, nsving considaradl the testiwony, the recoxd,
and the recommaadations of the Examiner, and being fully adviged
in the premisess,

FINDS:
(1) That due public notice having beszn given as zaguired by
Y

. law, the Commizsion has jugisdiction of this cause and the subjsct
mattec thereof.

, ‘ AND
(2) That the applicants, J. Gregory Merrion ¥ Robert I.. Bavless,

are the owners and operators of the North Lindrith Unit Com Well No.

1, located in Unit M of Section 20, Township 26 North, Rangé 2 West,

NMPM, Rio Arriba County, New Mexico.
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pictured cliffs and BlancofjMesaverde productiog“within the well-

Order No. R-

(3) . That +he applicants seek authonty to commingle Gavilan-

pore of the above—described well.

(4) That from the Cunsplhen ™ frarmned e Ll L /, the subject

well is capable of 1ow'marginal production only.

(5) That from the 2ok Eéaiké—>¢ubU4mJL/ %ﬁﬁ the subject
well is capable of low marginal productlon only.

Yé) That the proposed commingling may result in the recovery -
of additional hydrocarbons from each of the subjectigpool, thereby
preventing waste, and will not violate correlatlve rlghts.

(7) That ‘the reservoir ¢haracteristics of each of the
subject zones are such that underground waste would not be caused
by the proposed commingling provided that the well is not shut-in
for an extended period. :

(8) That to afford the commission the opportunity to\sssess
the potential for waste and to expeditiously order appropriate
remedial action, the operatom;should notify the Aztec district
office of the commission any time the‘subject well is shut-in
for 7 consecutive days.

»(9)‘ That in order té allocate the commingled production
to each of the commingled zones in the subject well, iﬁ\“z

percent of the commingled P production snould be allocated

to the [é, /, /;)/ /‘&/’/M\IL{(/er f)"()C and S c/; percent of the
productlon to the ;3@2Z¢442%z4404¢4¢t,zzd;.

commingled Py
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_3_
Case No. 5419
Order No. R-—-

IT IS THEREFORE ORDERED:

, : AND
(1) That the applicants, J. Gregory Merrion @ Robert L. Baylesis,

are hereby authorized to commingle Gavilan-Pictured Cliffs and
BlancogMesaverde production within the wellbcreAqf the North

Lindrith Unit Com Well No. 1, located in Unit M of Section 20,

Township 26 North, Range 2 West, NMPM, Rio Arriba County, New Mexilo.

(2) That S percent of the commingled =% production
shall be allocatéd to the Cpplys —(_3,2‘_/@‘ L %‘) /8?@&/4 percent of
the commingled .w#22-production shall be allocated to the
,zf‘é/;ﬁm roos e (ol .

(3) That the operator of the subject well shall immediately
notify the Aztec district office of the Commission any time the
well has been sﬁﬁt—in for 7 consecutive days and shall concurrentlly
present, to the Commission, a plan for remedial action.

{4) That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year herein-

above designated.

.y



