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b . pooling, Eddy County, New Mexico.

. BEFORE THE - )
NEW MEXICO OIL CONSERVATION COMMISSION ‘
Santa Fe, New Mexico L
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“william F. Carr, Esq.
Legal Counsel for the
Commission

For the New Mexico Vil
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- Santa Fe, New Mexico

“For the Applicant: Jason Kellahin, Esq.
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CASE 5476

. MR. NUTTER: Case 5L76.

MR. CARR: Case 5476. Application of Cities
Service Oil Company for compulsory poollng, Eddy County,
New Mexico. |

MR. KELLAHIN{ If the Examiner please, Jason

Tﬁis'cése was heard on May 1hth, but has be readvertlsed
because of an ‘error in the descrlptlon and ‘some other
problemsa “Mr. Motter‘is present and can testify, but I

don't really think any addvtlonal testlmony is necessary,

‘the Examlner taking notice of the preV1ous hearing in the

—u:sameicase.

_ The well Wlll be. de51gnated as the Ives A No. 1,
and the well will be located 1980 feet from the south 11ne
and 12190 feet from the east llne which is an orthodox

1ocation and complies viith the advertising, and the Appli-~

éent%does ask 90 days from the'a’ e of tne

time in whlch to commence drllllng, but would also request

for addltlonal time in the event 1t becomes necessary. .

As the Examiner knows,
of the City of Cariébad and ‘we eometimes enco

ILhat are not foreseen in the ordlnary caSe.

i
THE NYE REPORTING SERV[CE
STATE~W|DE OEPOSITION NOTARIES
- 225 JOHNSGN STREET ..
SAHTA FE, NEW NEXICO 07!01
TEL (808) 982- 0386
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" CASE 5476

MR. NUTTER: At the time we heard the case,

Mr. Kellahin, I realize that it was advertlsed as an

orthodox location, but there was a certain suffaoe location
that was discussed at the time of the hearing. Is this
1ocation that you 'gave us the same surface locat10n9

-MR. KELLAHIN: It is nGt. We were unable to
}ooate the well at the 1ocat10n proposed in the previous
‘hearing.

MR. NUTTER- So the record will now show thét
,the location is 1980 from thﬂ«south line and 2190 from
fthe east 11ne°

MR. KELLAHIN- That is correct.

MR, NUTTER: Of Séction 30, Township 21 South,

27 Basw?
R KELLAKIN: That's right. |
MR;‘NUTTER- Does anyone have anythlng they wish
to offer in Case No. 5h769

5 _; MR. KELLAHIN' I have been corrected. It is not

- <&

1n the Clty 11m1ts. It is- Just out51de.
MR. NUTTER. Just outside‘tng City limits. If
there is nothing ‘further in Caoe‘No,h5h76, we will take

this case:under advlsement.

iy T

~THE NYE RErORTlNG SERVICE
i STATE-WIDE DEPOSITION NOTARIES
225 JOHNSON STREET
sanTa FE, NEW MEXICO 87501
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"STATE OF NEW MEXICO ) i
) | .

-
skill and abl;lty,

CASE 5476

Page........ I-l'

SS.
COUNTY OF SANTA FE )

I;VRICHARD L. NYE, Court Reporter,‘do,hereby certify
that the foregoing and attached Transcript of Hearlng -
before the New Mex1co 011 Conservatlon Commissxon was

reported by me, and the same is a true and correct record'

of the sald proceedlngs, to the best of my knowledge,

{5

FURT REPORTER

) i « . ; .
: 1 do hereby .certify that th
e forego
a complete record of the proceedig mfn“

l-\s o
ths nAa.uJ.utu' liearing oryCase No. z &/
deard by : e 19?;"

exioo 011 Conservntion Commission

et B aminef .
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CASE 5476
Page......... .. T

BEFORE THE
NEW MEXICO OIL CONSERVATION COHMISSION
Santa Fe, New Mexico
' 14 May 1975

EXAMINER HEARING

N THE MATTER OF:

Application of Ci€§es Service 011’ bompany

for compulsory pooling, Eddy. County, New

Mexico. Applicant, in the above-styled ) "
‘esuse, seeks an order pooling all mineral ) NO,. 5476
interests in the Wolfcamp formation- under- ) - ' ‘
~ 1ying the NE/4 of 'Seetion-30, Township 22

Southy Ranﬂe 27 East, and in the Pennsyl-

-vanian formation: uncerlving the F/2 of

sald Seetion 30, to be dedicabed to a pro-

~posed pas well to be drilled at-an ortno-

dox location for both formations._ Also

to be considered will be the cost of

drilliny and completing said well andthe

allocation ‘of such costs as well as

‘actual operating costs and charges for "

supervision. Also: to be conSidered will

‘be. the designation ‘Gf the applicant as

, operator of the well and a charge for :
' tne rlsx 1nVOLch' ~drilling =sald well..~7

BEFORE:* Daniel S. Nutter,_Examiner.

For the New Mexico o1l William ¥. Carr, Esq.
Conservation Commission: Legal Counsel for the Com-
- - e ~ mission
State Land Offlce Buildiny
Santa Fe, New Mexico 87501

THE NYE RBPORTING SERVICE
STATE-WIDE OEPOSITION NOTARIES .
225 JOHNSON STREET
SANTA FE; NEW MEXICO 87501
TEL. (508) 982-0388
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CASE 5476
Page...
For" the ‘Applicant, Tom Kellahin, Fsq. .
Cities Service 011 _KELLAHIN & FOX
Company: ; 500 Don Caspar
Santa Fe, New Mexico ‘87501
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o i . '
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THE NYE REPORTING SERVICE '
© STATE-WIDE DEPO3ITION NOTARIES
226 JOHNSON STREET :
N SANTA FE, NEW MEXICO 87501 '~ .
.TEL. {505) 982-2306 ‘

D nainanit s Oy 3

T e £ R T TN St A R T g et e B R R S R 7 S b i AL B AR s B D A
: ! SR 2 e E s N :




Testimony of Tom Heller | A v _ '
- Direct Examination-by Mr. Kellahin s b T
Questions by Mr, Nutter ‘ ‘ -8 |
Téétim‘ény of E. F. (Gene) Motter i
Divect’ Examinatien by Mr. Kellahin =~ 9 . G
‘Questions b} Mr. Nutter B : 15 |
& .
EXHIBITS
)ExhiBi—ts One through bi’:.ﬁe - 15
! - Y T ' ; ‘
v i ﬁ ».,':
” . . O : . W&

: : “THE NYE REPORTING SERVICE
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2 - MR, NUTTER: Case SH476. » -
el MR, _CARR: . Cage 5476, Ap plication of Citles Service
0i1 Comanv for compulsory pooliep, Eddy \ounty, New
Mexico. =~ | A

MR.'KELLAHIN: Tom Kellahin, Kellahin ‘and Fox,

' Santa Fe, New Mexico, appearing on behalf of the appli-

feaht, Cities Service 0il Companv and I have two wit- _ -

-

‘:;“f" ﬂe° - . 1 nesses;

| (Witﬁeesesbsworn ) > | ‘
h - _ | l.MR;‘KELLAHIN: If the Examiner p please, we have a

‘ ‘_M.%;eorrection to make 1n the advertisement, The‘descriﬁﬁion
1reads Section 30 éewnship 22 South and it ‘should be'
7Toﬁhsh1p 21 South.

ig"_"iiiﬁd £Mﬁ;,NU?TER§: Mr;wKellahin,‘fhie QOQIdEBe é;fatel'

" error and the case will have to be re-advertised., Are

ybu'prdp0sihgeat this time to go ahead and present your

>ca8e'and'the Cbmﬁission withhdldfény order until the case

has been re~advertised with the correct location and re- %; RN

i N :
Y

3‘ca11ed°

MR. KELLAHIN° Yes, sir, that is correct. That‘s
’our desire.

MR. NUTTER: A1l pight, proceed.

- . g THE NYE REPORTING SERVICE . . e
B | SR A STATE-WIDE DEPOSITION NOTARIES b . : T
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{ h CASE 5476
‘ Page........ .. 2
§:> ) TOM HELLER,
: o o . : . : being called as a witness and being duly sworn
;i niff - upon his oath, testi%ied as follows, to-wit:
u : ' DIRECT EXAMINATION. . | o o
BY MR.'KEQLAHINE | - N e f o “ -
9 1; ﬁould you piease»state your naime, by>whom | o
yﬁﬁipé émployed and iﬁ what’¢apacify? A -
. A My name is Tbm Hel}qg,  I'm employed wiﬁh‘ (
- Clties Serbiée"OII'Compaﬁy:as é;Land_Man,>Midiaﬁd,ﬁTexas.f v N : i
e i | 8 Mr.’Héiler, in connection,with your dﬁﬁIQQfgs - i |
o viigﬁiand'mén,'WhatAhaVe you'déné';ithfiégé;ég%go‘this_a§+ ) :
,ﬁiicafibﬁ'bf‘éiéiéé Sér?iﬁé? | . ;L
’i ‘A_‘  I'hav¢ léased»tﬁe'ma3691ty Af"the:écregge‘with-“ \ i
“1 ihthat unit and have sent out réqﬁéséé tozjoinfwitﬁfﬁé? :
,fih‘tﬁe'drilliéé of,pdf'prﬁpqsed tésﬁw;gﬂéil;tﬁéfWOfkiﬁg R Kt . ‘.
interest pérﬁieé'witﬁin the unit. S : B ’
f Q{‘  ?leése,refer £6 what has b;éﬁ mafkéd as'Eihifitf ;
PR fdhé]énd’{deﬁ%ify'if‘aié'exblaiﬁ-ﬁfiefly“hat 01t1cs Ser— Sy
';1cejiéfse;k£né. ;; _
) i ;A“ This is a plat of our«pgopdsed uﬁit covering | 7
1? ;Q i.,_'} "‘tgg east half ofssectioﬁ 30, Ve pfopése toidrill a Weii
: in tﬁis’proration unitf This plat élso‘ieflecté the in-- .
 ¢Y im ":;&;_; ;tefést of the parties‘invblved. : 2
THE NYE VREI;QR,HNG _‘s"ERVflcé | R |
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CASE 5476 »
Paze.‘.. I B

) ) O Of those parties involved ip'this unit, what

1f any, of the interests have not been committed to 1t?- - ' -

A Mr, Michael P. Grace has not committed to it.
- 0 “And what percentage of his interest 1s re- !

nresented 1n the whole un1t°

O A' Mr. Grace has ten acres, appruximately, in the
Q Would you please refer to what has been marked o .

as Exhibit Two and 1dentifv it, please.
A This 1s my first letter to’ the working 1nterests :
'"owners of March 3rd 1975, requestinv ‘them to 1oin with

“us 4 in the drilling of this well.

:Q ‘:vAnd did you‘obtain a return réceipt from

| Michael P, Grace?

A I certainly did. L ,j . B - T"v_ ;-

indicating receiot ‘of that letter9
zf : P L

.or hiS"agent

A Yes, I did..

. : : -

.6  And what, 1if anj; respconse did you in turn

receive?

A None,’

-Please refer to what has been marked as Exhibit

9

“Three and identify 1t.

A This 1s'my‘Second‘ietter to Mr, Graee, dated

THE-NYE REPORTING SERVICE
STATE-WIDE DEPOSITION NOTARIES
225 JOHNSON STREET
SANTA FE, NEW MEXICO 87501
TEL. (505) 982-0386
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CASE 5476

Page...cco. wooern! s O

- I do have “the

March 21st, again reauestinv him to

returh receipt and I have -not had a response from this

letter.

0 Please refer to what 1s marked as Fxhibit Four

iand identifv it.

A This is- mv 1etter of May 9th to the working

‘inﬁerest owners withiﬁ the unit forwarding to them our

operatinp agrement covering this well.

Q Please idenﬁifv Exhibit ‘Five.

A This is a certified letter of Mav 8th to Mr.

*Michael P.VGrace informiny him of the incorrect adver~-

-

jﬁi§iﬂg'of this hearing.

‘And Exhibit Six?‘

Thi« is a Western Union teleqram again to Mr,.

Q.

»A

Grace informing him of the incorrect advertising.

Q And dispite your efforts,

),

communication or. responses from Mr. Grace°

st

A Hone whatsoever.

'»\'\

MR, That concludes my examination of

KELLAﬁiN:
thiq witness.

MR, NUTTFR."

(No response.).

E NYE REPORTING SERVICE
sufa.moe DEPOSITION NOTARIES
225 JOHNSON STREET
SANTA FE, NEW MEXICO 87501
TEL. (503) 982-0386
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CASE 5476

Page. ... vl

P
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foin with us in the test, ¢

PRy

OUESTIONS BY MR. NUTTER:

n Mr. Heller, on your Exhjbit Number One and also

Exhibit Number Two, you list five working interest -owners,

~

.four that are nameqd and five being uleased., Is that un-

lealied a group of more than one?

A - The unleased interest in thére? according to

Y i

'the plat is your reference to? Well, -~

0 Looking at the Fxhibit Number Two there.

- . . £

A Oh,‘excuse me,“yés. My ‘first letter here of

s

- March 3rd, I was wofking’oh these’interests;and I have

?

sinceiigased'them‘or they have given their consent to

0 So now your Exhibit Number One refmééés5the

:curqent status of ownership in here?

A Yes, it does, the current status, and the un-

0

colored portions are the approximate locations of Mr,

A

érace'S»interesg in that uiit.

@  And Delco and Echols and Haynes have all signed?

A 'The& have not signed;ithey>have‘351dvthey will

join, 3 L “”
’ - - fs
Q - And you have sent them a copy of the opera ing

agreement?

A May 8th, X
"THE NYE REPORTING bnRViCE‘
ATE-WIDE DEPOSITION NOYARIES
225 JOHNSON STREET = .
SANTA FE, NEW.MEXICO 87501
" TEL. (505) 902-0386
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N . 0
| but so far
A

Q

A

e A

‘MR.

. . 3 i

(o

MR.

Q

"_f dities

i T
=8

And they've indicated to

only-person who W

‘order would be Mr.

NUTTER;7

MR.

veing called as arwit

upon

are employed, an

;ﬁ 

iy gAY AR

——

v

CASE_SH?G

you they'will sign it

you haven‘t‘got;it pack vet?

Correct.

So welre. talking now;.as far as you know, the

ould be pooled under this‘prospectivé>

I

Grace?
Exactly.
with 10. 2058 acres.

Co?réétw_

Are there any fupther questions o

Heller?

A Mr.

restnSe.) ’ ' , . o

NUTTER: Then he mav be etcused.

KELLAHIN: Call’ Mp, Gene Motter.
E. F. (GFNE) MOTTFR,

ness: and being duly sworn

his oath, iﬁesﬁified as follows, tq-wit:*

DIRFCT EXAMINATION

BY MR. KELLAHIN' g e ? ) L
sme; by whom you

y0ﬁr7hame;

’x‘v

Would you please state

4 1n what capacity°

My name 15 E. F. Motter. I'm employed by

Texas.

Service 0il Company in Midland,

THE NYE REPOR’I‘ING SERVICE
STATE-WIDE DEPOSITION. NOTARIES .
‘. 22510HHSONSTREET )
SANTA FE, NEW MEXICO 87501
. TEL. (505) 982-0386
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et 38 - i ‘Engineerinv Mana?er-

Q In that capacity and as part of your employment

ave you made a study of the facts sur-

o

1ication?

for Cities Service h
ounding “he particular app

A Yes, 1 have.

Q Have you previously testified pefore this Cor~

hiééion-and'had your qualifications as an expert witness

ter of record?

N

;accepted and made a mat

A Yes, numerous times.

MR.-KE%LKHIN# Mrs: Examinerg apelthe witness' qual-

‘ifications acceptable?
’ MR. NUTTER: Yes, they are.
Mr. Motter; wodldiyou'niéaSe

Qo (BY Mr. Kéiléﬁiﬁ)

IR ‘refer to what has been marked as Exhibit Number Seven,
S e 'identify it, and stnte briefly what 1t contains?
red arrow

NN | b' A . A1l right. This is a plat with a
The pro—

indicating the 1ocation of the proposed well.

ration unit, will consist of the ea ast half of Section 30.

‘The well will be drilled in an orthodox 1ocation.' T SRR I

"may, 1 would 1ike to proceed to the next couple of ex~

hibits and then come back ©o this.; I think that will

~

~

-speed things up a 1ittle.,

9 A1 ripht. If you'11 refer to Exhibit Number

THE NYE ‘REPORTING a....“.’!CE

STATE-VIIDE DEPOSITION NOT ARIES
' 225 JOHNSOR STREEY
SANTA FE, NEW MEXLCO 07501
TEL. (805) 9.2 0386
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L / CASE 5476
5 .:‘. : B . ) i roe ’ Page ............ A S

Ty || Fiedt ana tgentity 1t.

e | A A riahé; Fxhibit Number Fight is a detatlea | ~—

: i‘fff’iff? o well estimate for this well and we have called this MecCord -

"A": however, due to.some recent land transactions out
’ ’ )

there, there may be anothér name ‘applied to thisj; however,

1t st111 would be drilled in an orthodox location. I'd o oA
like t0*poiht Out that this is a single’completion for

1567 057 as a producer, ahd again I would explain later on

~

why we have two detailed well estimates here._ I I may-
’go right on to Exhibit Number Nine, this is a detailed
Well estimate ‘and you'll notice up there»at the top where o

1t'saxs under estimate producer, i1t says dual. That is

Hfof'dual completion, We would hope for a completiohgini

;bothithe wdifcamp‘and the Morrow, and in the application

as Piled ‘we are setting out the noftheQSt quarter of

"Section(30 for the WOlfcamp and the east half of Section

i
S
i
{

i 30 for ‘the Morrow., I mi?ht also while I'm at it, just.

o right ahead ‘and say that aftgr‘the_fifétﬁof the year | = 1.
there were ad1ustments due to the cost of . living that we |+ L. ff]gg

off”4 " - all have seen affect the overhead and drilling wells, and k s

Cities current rate is $1793 per month for supervision | :

‘of ‘the. drilling well; $252 per month”ror supervision over-»

AT ' head.. This includes all supervision down to the producticn’
e I | ) v -
: N . THENYE REPORTING SERVICE =~ I
STATE-WIDE DEPOSITION NOTARIES
225 JOHNSON STREET

SANTA FE, NEW MEXICO 87501
TEL. (505) 982-0386
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: CASE 5476
e | » PSS 1 —
ﬁti fi) ) ' foreman and 1nc1udtny the oroduction foreman.
| Q It will be your recommendacion that that cost
‘ of supervlsion’be charged againqﬁwthe nonconsenting owners?
A Right. | N
';?i‘ | A MR, NUTTER: What were those numbers apgain, Mr.
“‘:;j %' | ) Motter? o » , E: o ,;\
g” E?H‘EU | o : °'k4 A $1793 per month for ariliing; $252 per month i '\ -
n ;% for overhead. | | E
R g' As you can see here, T ﬁhink it~was'te$tified » %
i é?i .g previOUSly, in the'two pro"ation units since Mr, Gface ' . .
A '131_ ‘V‘ owns some intefest in both, there mav be a 1ittle bit of
i T . | .
§§( Ai%;,€>f ' diffefenceiin ownershio in. these wells should be get a
. ”:;?' _,' i j‘-TWolfcamp completion or a Morrow completion. 1% would
: ) | be our plan to handle this accounting by probably testing
% k the WOlfcamp if 1t's ghere, and this will be charged o }
,g that interest grouo. 1€ 1t's nonproducbive we would _;
@_ poal o f  :1f o «i} sroceed with the sinqlé detéiled well estimate and . | éﬁ
££10 : R 3 : _ N
IE : Lifﬁit.dccs nrove oroductivc we will submit the second :é
M :detaiiéd well estimate for thE‘dual completion. At that ’”?i
< . ) \ B
! ‘E time we would charpe the people in the WOlfcamp for one- ‘%‘ e
é% _n;éf; i_f o ‘ half'ofythe cost of drilling down to the WOlfcamp ‘and §
it ,4‘ /‘i‘.,' | plus the cost of como]etion of that zone, and all-rémainder}' %
jlﬁfgf_ fi“ = costs will be charged to those owners in the Morrow zone , ‘
S S Rt | T“ﬁfii‘.‘i.&%‘é?é‘;ﬂ'.'éf..%Ei‘!.éfﬁ
‘ x SO SAN:zAsFJEOH:::NMi;Tg:TBHN
: - TEL. (505) 982~ 03.5




tw:ﬁ-w&a&zqw“,

We, I may be Jumping

CASE 5476
Page.....cor - 13 ...

ahead of you ‘here, put in the interest

going to ask for one hundred percent risk

of time, we're
n-again ask you to turn

factor on this, and now if-I-ca

T'q 1like to point out why

pback to Exhibit Number Seveny
If you'll follow me, immediately east

we are doing this.

of Section 30 in %ection 29, Citles Service has the
"Simpgqn wgt Number 1, and tnat well was dry in Morrow,
was combléted*in the WOlfcamp, put after a few.monthg

uction is not a very good well. Immediatelv south of

Zﬁrod
'11 note the Cities Service "C“

n Section 32 vou

there 1
Numpber 1. What well was completed-last weeky it was a
hink about “one of the first wgllé in Eday

‘drv*hole and I &
“County that casing was not run on’ the Morrow.

MR. NUTTER: = Which one was. that°

A Pard&ﬁ?
“MR. 'NUTTER: .Which‘well was that?
A It was & Tracy not Number . It«was in Sectien

Down in the next section south

32 1nmediate1y below 29,
. & .meh{n; 15 the T

—l to go:

"of there, and 1t would be in anonnc1 tounshl T
It would be in L

eum Number 1 John Joyce

_Belléo'Petr01
That well was dry.}

the west half of Section 5¢ - We 2o,
! to:f{nd any produétion arouhd the pgpposed well you need
aboub two miles north toithé Mob1l Nu

THE NYE REPORTING SERVICE ST
STATE-WIDE DEPOSITION HOTARIES I L
22% JOHNSON STREET v

SANTA FE, NEW MEXICO 87501 -
L. {sos) 082 0388 .

mber 2 Federal 0(

e R a L

4
" v

s g e e R AT




shut in because of contract.

CASE 5476

o about two mi 1 s sast to the Cities Service in

8, ﬁ%e Flizondo Federalj; that well is currently

or we go

Section 2
capable of producing!well over two million a day. It is

The Elizondo Number 1 in

vto the north-'that's Number 2.

—_— have

wa_nravions well is in Section 21

. m
T AN T A

Section - paruou Mc e
: The Elizondo Number 1l is

in Section 28, It no lonper will buck the pres&sure of”

the gather up there, so it 1is shut 1n atipresent. To the
’south of that well in Section-é87ié"our Calley. I don't --
" yes, there it is, there's a Callev, andftﬁat well is

will produce a 11tt1e over a million a day

currently,
And

but it is also shut in for contractual problems.

';down in Section 33, that is a 11tt1e ‘misnomer: there.

That should ‘be our Tracy Number 1,‘and that well is capable

y"bdt it currently

~.ofﬁproducirg about five million a da
Because of the

-also i shut in for contraetual reasons.

FTfact bhat oroduction in the Morrow is about two miles
d;from this proposed 1ocat‘6 ,'we‘re'askingrror'a'risv

ﬁactor here of one hundred percent.

‘“Qﬁ Is this well within the. city Samt

A . No, sir, it's 1mmediate1y north of the city‘

It's been subdivided and recent 1and transactions

1imits.
1nd1cated to us that it will be further Subdivided,

THE NYE REPORTING SERVICE
 STATE-WIDE DEPOSITION NHOTARIES - '
225 JOKNSON STREET i
SANTA FE, NEW MEXICO 87501 o )
TEL. (§05) N82-0386 )
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M

A Yes, they were, -

#lwill be admitted in evjdence.

dlately 1if approved by this Commission.

Q Mr, Motter, were Exhibits Seven, Eipght, and Nine

prepared by vou directlv or under your direction and

supervision° : . -

Cities‘ServiCe desires to be designated the
operator?

k'A't Yes, that"is’cortect.

Q@ TIn your opiﬁién, Mr. Motter, will the granting

of this application be in the best 1nteresus of conserva-

tion the preVention of waste and the protection of

correlative rights
A Yes, 1t will.

. MR, KELLAHTN: Ir the Examiner please, We move the

introduction of Exhibits One throuyh Nine.

‘Y MR, KELLAYIN: That concludes our direct examination.

QUESTIONS BY MR, NUTTFR:}

o Mr. Motter, what 1s the status of the-Stagner

AW 1ocation in Seetion 299

i /:/'

THE NYE REPORTIN(‘ SERVICE
STATEoWlDE DEPOSITION NOTARIES
225 JOHNSON sraceT
SANTA FE, NEwW MEXICO 87501
TEL 1505) 992-0386

svm—imﬂwﬁﬁwu Sttt i s i

rvmewiy

T N g gt o e e =

MR, NUTTER' Applicants' Exhibits One through Nine . | . .




CAS“ 5“76

A That 18 a proposed 1ocation and also the same
thing_appiies,falso if you 11 notice down in 32, we have
a location for Tracy ug" Number 2. This is in a drilling

‘Tﬁﬁfﬁ}””fﬁ“fﬁ”ﬁGﬁ"ﬁi?ked4cn~this@plwtubut_ifuyou'll,notice

7.

my larger, see the green outline is driliing unit. ’Ouf
'parﬁﬁeré have not agreed to drilling this weil until we
éee a 1itt1ezﬁore; in fact, thHey're walting for. us to
'driii éhe,brbpoSed well before they'li_ééprove any -

- Q I imagine the outcome 6f drilling Trécy *C“
‘Number i there in Section 32 might affect the drilling of

Tracy Number 2, right°

‘A Very much .

q  Woy, this well that you mentioned that Bellco
had’ drilled 1n Section 5 was a- dry hole, when was that
: Well completed°

,A,\ That well was‘complétedjprobably some time last

fa11° ‘114 say October op Séptember; October; it might bes

the well waS‘dry.

ey And ydﬁrfwell that you were recently drilling

in ﬁection 18 of Township -

A ,Right; that's down 1n Section 183 that‘s.gﬁf j

:Traéyf"B"'Number 1, whlch was dri;led in the citv 11m1ts.u_

o] . That Wég the one that was direéﬁionally drilled?

THE NYE REPORTING SERVICE
STATE-WIDE DEFOSITION NOTARIES
225 JUHNSON STREET
SANTA FE, NEW MEXICO 87501
TEL. {505) 9820386
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CASE 5476
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O G T I Directionally drilled in the city limits
~?{ﬁ Qt* A and that well has been completed. We have an open flow 6n o -

1t of 6.236 million per day.

. .

Q "6.236.

A Now 5Bu'may be aware that our succeeding ap— -

plication 1s for an offset for this well, ayain 1n the

eity 11ﬁ1ts. By the'way, it was slipposedly, hopefully a ) _f  {

dual in the Strawn; it was dry in the Strawn; we did get
Morrow completion.

Q ; Now vou mentioned that your WOlfcamp well in \

: ,ijf = L Section 29 Was not too‘good any more. Wbag's that well

A

Q"Q;D ~ || capable of making? o : : o YA
K At the present time that well is capable of

; | making about 400 M a day and about 90 barrels of distillate,

PENSUESNRW PN S

',‘To show you how disappointing it Was; the well was pro-

> 3:‘ ’ v ’dubed for about six y days and 1n that neriod of time it
o ;gJ, : , k ‘produced about 21U million ¢udbie foot of gas and about
75\;14 000 barrels of 011 and the bottom hole pressure dropped

‘approximatelv 3000 pounds, ‘”L

‘Q I see, SO apparently it must be a 1limited re-
gservoir?
A" Very much, we're thinking.

_— "~ MR, NUTTER: Are there any further questions of M.

THE NYE REPORTING SERVICE
STATE-WIDE DEPOSITION NOTARIES
225 JOHNSON STREET
SANTA FE, NEW MEXICG 87501
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CASE 5476 ,
. ' -18“ -,

Motter?

{No response,)

MR. NUTTER: He may be excused, Do vou have anything

further, Mr. Kellahin?

-MB. KELLAﬁiN: mﬂ;;fsi;; not in thié<ca§§}“
MR. NUTTER: Does anjone haQe'énytﬂing they wish to
offer in Case Numbér,éu76?' :

(No response.) ’

MR, NUTTER: We'1l take the case under advisement.:

. (HMearing concluded.)

. .
- e I
1
- :
¢ z
N THE NYE REPORTING SERVICE
) , STATE-WIDE DEPOSITION NOTARIES .

S 225 JOHNSON STREET
' SANTA 7FE, NEW MEXICO 87501
’ : " TEL. {505) 982-0386
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J

) ss REPORTFR‘S CFRTIFICATE
COUNTY OF SANTA FE ~)

I, Sally Walton Boyd, Notary Public and General

“fCOurfTRéporsef] Saﬁta“Fé;mNéW*Méxiboj”DO HEREBY- CE

‘and correct; that I reported the captioned vroceedings;

that the foregoing“18 pages, nnmbered 1 ﬁhrouéh 18, in-

My Commissioﬁ'eXpirgs:

10 Séptember 1975

RTIRY - —

that the facts as stated in the caption hereto are true

clusiVe, 1s a’ full true, ‘and’ correct tran°cripn of
my notes: taken during the course of the hearing.
WITNESS my hand this 23rd day of May, 3975, at

Santa Fe, New Mexieo.

Boud
“Sally alton Boyd - A
Notary Public and ngeral Court

Reporter”\

8

1 do_hereby certify that the foregoing is
‘a ‘complete record of the prooeedigga

ﬁz

<. P

19&9

N S ] ~1x._—_;..&_, N

the Examiner hearing of}t No.&2
g _,\_5'?97 .
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1. R. TRUJILLO

OIL CONSERVATION COMMISSION CHAIRMAN

STATE OF NEW MEXICO LA O
P. 0. BOX 2088 - SANTA FE NARE :

MEMBER
87501

STATE GEOLOGIST

June 17, 1975 . ' A. L. PORTER, JR.

"ME. Jason -Kelleghin

SECRETARY.— DIRECTOR

Re: CASE NO. 5476

. Kellehin & Fox

" Attorneys at Law-
Post Office Box 1769
S'nta Fe, New Mexico

Dear Slr.

. ORDER NO._ R-5052

Applicant:

Cities ‘farvice 0il Co.

Enclosed herewith are two CopleS of the above referenced
Commission order recently entered in the subject case.

JDR/£d

COpy of order also sent to:
Hobbs OCC x
Artesia OCC X
Aztec 0OCC

~Other.

'urs very truly,

ctor
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BEFORE THE OIL CONSERVATION COMMISSION
; OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

" -CASE-NO. 5476 .
‘Order No. R~5052

APPLICATION OF CITIES SERVICE

OIL COMPANY FOR COMPULSORY.
POOLING, EDDY. COUNTY, NEW MEXICO.

. ORDER OF “nz coumxssxon

BY THE COMMISSION:

This cause came on for hearing at 9 a.m. on June 10, 1975,
at santa Fe, New Mexico, ‘before Examiner Daniel 8. Nutter.

~ NOW, on this 17th day of June, 1975, the Coimission,
a quorum being present, having considered the testimony, the

. record, and the recommendations of the Examiner, and baing
.fully adviged in the premises, .

FINDS.

{1) That due public notice having been given as required |

by law, the Commission has jurisdiction of this cause and the‘

~subj"‘t mabbar i-hnranf-

_ (2) That the’ applicant, Cities Service 0Oil Company,
seeks an order pooling all mineral interests in the Wolfcamp
formation underlying the SE/4 of Section 30, Township 21
South, Range 27 East, and in the Pennsyivanian formation
underlying the 3/2 of said Section 30, Eddy COunty, New

- Mexico.

~ (3) That the applicant has‘%he right to drill and
proposes to drill a well at an orthodox location for both
tormations.

; . (4) That there are interest’ owners in the proposed
prorafion unit who have not agreed to pool their intereats°

{5) That to avoid the drilling of unnecessary wells, to
proteut correlative rights, and to afford to the owner of each

~interest in said unit the opportunity to recover or receive

without-unnecaasary expense his just and fair share of the

gas in said pool, the subject application should be approved
by pooling all mineral interests, whatever they may be, wlthin
said unit.

/4
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Order No. R-5052

(6) That the applicant should be designated the operator
of the subject well and unit.

(7) That any no“-consenting working interxest owner should,_ﬂu

ba-afforded the opportunity to pay liis Snare of estimated well"
costs to the operator in lieu of paying his share of reasonable'
well cnats out of production.

(8) That any non-consenting working interest owner that
does not pay his share of estimated well costs should have
withheld from production his share of the reasonable well
costs plus an additional 100% thereof as a reasonable charge

- for the risk involved 4in the drilling of the well.

(9) That any non-consenting interest owner should be
afforded the oppor.unit to object to ‘the actual well costs
but that actual weil costs should be adopted as the reasonable
well costs in the absence of such objection.

(10) That following determination of reasonable well costs,
any non-consenting working interest owner that has paid his
share of estimated costs should pay to the operator any amount

. that reasonable well costs exceed estimated well costs and

should receive from the operator any amount that paid estimated
well costs exceed reasonable well costs.

(11) That $1793.00 per month should be fixed as a

" vensonable charge for supervision {combined:-fixed rates)

while drilling, and that $252.00 per month should be fixed
as a reasonable charge for supervision (combined fixed rates);
that this charge should be adjusted annually based upon the
percentage increase or decrease in the average weekly earnings

of crude petroleum and gas production workers; that the - =+ |

operator should be authorized to withhold from production-

the proportionate share of such supervision charge attributable
to each non-consenting working interest, and in addition-
thereto, the operator should be authorized to withihold from
production the proportionate share-of actual expenditures
required for operating the subject well, not in excess of

what are reasonable, attributable to each ‘non-consenting

working interest.

(12) That all proceeds from production from the subject
well which are ‘not disbursed for any reason should be placed
in escrow to be paid to thé true owner thereof upon demand

. and proof of ownership.

(13) That upon the failure of the operator of said

pooled unit to commence drilling of the well to which said

unit is dedicated on or before September 15, 1975, the order
pooling said unit should become null and void and of no effect
wvhatsoever.

e e i e A 0 i A
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-1-Case No. 5476

order No. R-§052

IT I8 THEREFORE ORDERED:

(1) That all mineral interests, whatever they may be,
in the Wolfcamp formation underlying the S8E/4 of Section 30,
Township 21 South, Range 27 Eest. and in the Pennsylvanian

formation underiying the E/Z of said Section 30, Eddy County, . |

-New Mexico, are hereby pooled to form a standard lé60-acrxe
Wolfcamp gas spacing and proration unit and a standard 320-
acre Pennsylvanian gas spacing and proration unit to be
dedicated to a well to -be drilled at an orthodox location
for both formations. i

PROVIDED HOWEVER, that the operator of said unit shall
' commence the drilling of said well on or before the 15th day
of September, 1975, and shall thereafter continue the

" drilling of -said well with due diligence to a depth sufficient

to test the Wblfoamp»and Pennsylvanian formations;

PROVIDED FURmHﬂR, that in the event said operator does
not commence the arilling of said well on or before the 15th
day of September, 1975, Order (1) of this order shall be null

~and void and of no effect whatsoever; -

~ PROVIDED FURTHER, that should said well not be drilled
“to completion, or abandonment, within 120 days after commence-~
ment theraof, said. operator shall appear before the Commission
and ghow cause why Order (1) of this order should not be
resc nded. ,

{2) That Cities Service 041 Company is hereby designated
the operator of the subject well and unit.

S (3) That after the effective date of this order and
within 30 days prior to commencing said well, the operator
shall furnish the Commission and sach known working interest
owner in the subject unit an itemized schedule of estimated
well costs. ,

: (4) That within 30 daya from the date the schedule of
estimated well costs is furnished to him, any non~consenting
‘working interest owner shall have the right to pay his share
of estimated well costs to the operator in lieu of paying his
share of reasonable well costs out of production, and that any
such owner who pays his share of estimated well costs as pro-
vided above shall remain liable for operating costs but shall
not" be liable for risk charges.

(5) That the operator shall furnish the Commission and
each known working intarest owner an itemized schedule of
actual well costs “within 90 days following completion of the
well; that if no objaection to the actual well costs is

1 received by the Commission and the Commission has not objected

within 45 days following receipt of saild schedule, the actual

well costs shall be the reasonable well costs. provided however,




i
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s = : v Case No. 5476 -
‘ - Order No. R-5052.

that if there is an objection to actual well costs within
sald 45-day period the Commission will determine reasonable
well costs after public notice and hearinq.l_ , S

(6) That within 60 days following ‘determination of
reasonable well costs, any non-~consenting working interest
owner that has pald his share of estimated costs in advance
‘as provided above shall pay to the operator his pro rata share
of the amount that reasonable well costs exceed estimated well
costs and shall receive from the operator his pro rata share
¢f the amount that estimated well costs exceed reasonable
well costs.

{7) That the operator is hereby authorized to withﬁold,
the following costs and charges from production:

(A) The pro rata share of reasonable well costs
~attributable to each’ non-consenting working
intexest owner who has not paid his.share of
- estimated well costs within 30 days from the
date the schedule of estimated well costs is
furnished to him

e

A

»(B)«JAs a charge for the risk involved in the
drilling of the well, 100% of the pro rata
~share of reasonable. well coscs attributable S
to each nori-consenting working interest ,
owner who has not paid his share of estimated
well costs within 30 days from the date the ‘
,sohei:le of estimated well costs is furnished ,
to h ‘ :

CUTT(8)  That the ooérator shall distribute said costs and
charges withheld from production to the parties who advanced
the well costs. )

(9) That $1793.00 per month is hereby fixed as a
‘reasonable charge for supervision (combined fixed rates)
while drilling, and that $252.00 per month is hereby fixed
as a reasonable charge for supervision-— {combined fixed rates),
provided that this rate shall be adjusted on the first day
of April of each year following the effective date of this
order; that the adjustment shall be computed by multiplying
the rate currently in use by the percentage increase or
decrease in the average weekly earnings of Crude. Petroleum
and Gas Production Workers for the last calendar year s :
compaxed to the preceding calendar year as shown by "The
Index of Average Weekly Earnings of Crude Petroleum and Gas
Production Workers"” as published by the United States
Department of Labor, Bureau of Labor Statistics; and the
‘adjusted rate shall be the rates currently in use, plus or
minus the computed adjustment; that the operator is hereby
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¥ - authorized to withhold from produotion the proportionate

- share of such’ supervision charge attributable to each

non-congenting working interxest, and in addition thereto,

the operator is hereby authorized to withhold from produc-

- tion the proportionate share of actual expenditures required :

AT for operating such well, not in excese of what ara. reasonable, I
a attributable to each non-consenting working interest. »

considered a seven-eighths (7/8) working interest and a
one-eidghth (1/8) royalty interest for the purpose of alloscating
costs and charges under the terms of this corder.

i

| |

(10) That any unsevered mineral interest shall be ]
i

]

1

'

: (11) That ‘any well costs. or. oharqes which are to be.

: paid out of production shall be withheld only from- the

working interests share of production, and no costs or charges
shall be withheld from production attributable to royalty

interests.

~(12) That all proceeds from ptoduction from the subject
wall which are not disbursed for any reason shall ba placed
‘|l in escrow in Eddy County, New Mexico, to be paid to the true
owner thereof upon demand and proof of ownership; that the
operator shall notify the Commission of the name and address
of said escrow agent within 90 days from the date of this‘l

.order.

. (13$ That jurisdiction of this cause is retained for
the entry of such further ordexs as the Commission may deem

necessary.

’ " DONE at Santa Fe, New Mexico, on the day and year hereinabove
designated. v : :

e R T T A Y LT S —_—

8 E OF NEW MBRICS e e b
OIL CONSERVATION COMMISSION P S

te

oA
I/ R. TRUJILLO, Chairman

2 a

' PHIL R. LUCERO,

+ Membey/ & Secratary
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FER 17 1976 )| |

| - e A
CITIES SERVICE OIL COMPANY . Box 1919 CONSERVATION COMA.
Midlond, Texas FYYOIFe
Telephone (915) 684-7131

R | February 12, 1976
| . A
gte Cans. 5776

e b A Py YRR & ST

NEW ?ﬁ_‘film' OIL CONSERVAT TON, COMISSION __/:"imvi:;nm
~ p. 0. Box 2088 , ' S
Santa Fe, New Mexico 87501 W

Attention of Mr. Joe D. Ramey

Re: MWMOCC Order R-5052 -
Gentléne‘n : _ -

As requested by NMOCC Order R-5052; pooling all mineral interest in the
pennsylvanian formation wderlying the B/2 Section 30, T-21-S, R- 27-E,
Eddy County, New Mexico, and designating Cities Service 0il Company as
operator, an jtemized schedule of actual well costs is attached. -

" A1l known working interes% ovners are being fgrhished ‘a copy of this

[y

letter and schedule of well costs.

If there is any fufther consideration on this matter, please advise.

o Very trulyyyurs,

.. i
E.‘:Fq-,MO"ttér; . &
Engineering Manager

o Southwest Region

: E-§ P Division

EFMpk
cc: Mr. Michael P. Grace
* 'p. 0. Box 1418

o Carlsb’ad, New Mexico 88220

¢

"
Fe
-
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s2an 1070 | CITIES SERVICE OIL COMPARY: -
‘ DETAILED WELL ESTIMATE i {c/ ‘L‘ .o
' LEASE-WELL NO. Ives "A" No 1 !‘i T.;wq)t-:x 2875
LOCATION 1080' FSL, 1980' FEL f} 2LiN PROP.DEPTH o .
CERVATION CGi ..f.‘..
s 30 v21S r_27E county Eddy STATE Ne‘P%%(QEFE ;\92‘ o
DESCRIPTION GRADE| $126 | quan, | w | ESTIMATE | EsTiMATE | REVISED - ACTUAL
TANGIBLES Single
Casing - .- B _
Surface 13-3/8" 484 H-40 STE§C A 40 _. 7,776 7,776 5,466
___9-5/8u-324-H-48-5THE- A ;418 -365273] 165273
... 9-5/8Y-36#-K-55-ST§€E- A : 456 55648 5:648
_9-5/8" 408 K<55 LT&C "1»':\:"?'_(5315' 332201 22 7401 22,140 32,018
5-1/2" 17# N-80 LTE&C A(1D600) 9,654 79,990 - I 67,163
5-1/2" 20# N-80 LT§C A (1051} 2,000 19,060 - 7,795
| Well head connections (BA - : 7,500{ 1,500 12,800
Tubing 2-7/8" # N- 1A 11,10 39,550 ~ 37,820
Sucker rods :
Bottom hsle pump
| Engine or motor 3
Pumping unit
Electrical equip. incl. Lobor & Trans. :
Line pipe, KxtingsiaicbatoackxXamxx A 2,000 - N
acker § Tbg, Accessories, A 2,000 - 1,161
TANK BATTERY t7ihy .. - e
‘Stock tanks 1 AT1500{(2) 8,000 - 7,564
Separator, heater treater, dehydrator (BA = (1) 22 500 - 14 .0D90
Meter run and housing ' . :
Labor & franspértation 3,000 - 6,215 1.
(Total Producer Tangibles = 232,431) = ‘
INTANGIBLES , : o : !
Contract doidtbag fabor {footape) MIRU- D £-MOR 16,000} 16,000 gf :
Rotary day work 45 Days @ $2750,rDay 123,750 123,750] 155,240
Service rig work :
Sobsurface casing equipment A 3,500f - 1,500 3,980
D. S. T., electric, rodloochvny logs, etc, 20,000] 20, ODO i 19,09
A(:ldlung, frocmg 8.500 1.51
Ferforaiing T e e _5,000 - 2,154
Misc. company ond contract Iubor 7,500y 5,000 - 14,603
Road building, location 15,0600] . 15,000] 9,747{ +
Cement and cementing service 9.0001" 4 000 22,615 !
Cement squeeze jobs o RET . 3 .
Drilling mud, chemicals 25,00 ZS.Gbﬂ 3 41,699;
Diarmond calnLoml/ses, bits, reamers 30,000 _ 30,000] -0- .14 :
Mud logging unit 35,2501 . 5, 250 2,970 ‘
‘Rental of miscellaneous equip. 10,000¢ - 8,000 12,81
Contract hauling 5,000 3,0001 3,676
Water, fuel 5,000 5,000 8,274
Miscellaneoys incidentals 5,000 4,000 6,122
Completion Unit 14 Days 7,700 - 3,402
' Contengencies 30,4201 26,550
Total estimated cost - 100% - 567L057 }45,387 500,000 !
Total estimate C. S. - % T - - — ;‘5
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v, , fici " PROPOSED McCORD "A" #1
2 ,_,4 AR i E/2 Section 30, 21S-27E

Eddy County, New Mexico

. ”;ﬂ.ﬂ.'cto" ) . .

Vi o f 1 k . Cities 305.3489 Acres

= okde " Belco 1.4512 "

Gulf ‘_ 4 S."P:a:iz:'c,t . h’. P. Grace . . . 10.2058 n -—"”Z——-
c W. R. Echole 1.7064 "

Dr. J. F. Haynes .8054 "
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C: 7L es EXHIBIT NO.
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Box 1919
, . - - © Midland, Texes 79701
e ) ’ = Telephone: 915 684-7131

|  CITIES SERVICE Ol COMPANY

"ADDRESSEES : '
(See attached 1ist)

-Proposed McCord "AM #1
~11,650' Morrow Test

E/2 Section 30, T-21-S. R-27- E : T .
Eddy County, kew Mexlco . ' U 3

GENTLEMEN :

~ We propose to dr111 in the veiy near future, an-11 650' Moxrrow test :

1980' 'FNL and 1650' FEL of Section 30, T-21-, R-27-E, Eddy County, Nelr -

Mexico. The estimated cost to 'drill and complete this .well is $530 246, - o ~,igf
A dry hole is estlmated tocost $320,837. , e Tl

- The estimated ownershlp

in the proposed proration unit covering the E/2 of E
~ Section 30 is as follows

Percentage

‘Net Acres‘

Cities v

we request you join Cities in the drilling of this test.

Please advise us of your decision in th
80 we may proceed with the _Preparation

review.._

CTEd

Attachment

Yours truly,

Thomas Heller
Landman

o CITIES SERVICE OIL COMP NY

302 1257 94.45%

M. P. Grace 9.1864 _2.87% .
'W. Ray Echols 1. 70@4_.‘ - 0.53%
. Belco Petroleum ° 2.4706 0.77%
" Unleased L 4,3796 o ..1.387
LT e T 319. 8687 100.00%

is mdtter at’ your ‘earliest convenience

of Our Onprat'inrr Aurne‘orlel‘t‘fUL yqu e

CASE NO_S‘?‘ 7‘

BEFORE EXAMINER NUTTER

OlL_CONSERVATION COMMISSION
cifies exumiT NO._ K

L




PROPOSED McCORD "A" #1

Mr. M. P. Grace
P. 0. Box 1418 ‘
Carlsbad, New Mexico 88220

Belco Petrolcum Corp.

204 West Texas :

Midland, Texas 79701 -
Attd,: Mr. Pat Patterson

v

Mr. W. Ray Echols

¢/o ¥r. J.. R. Rowan
217 Mid-America Building
P. 0, Box 162 :
‘Midland, Texas 79701

S
WA
oy

BEFORE EXAMINER NUTTER

OlL CONSERVATION COMMISSION
EXHIBIT NO. ____

CASE NO.

It ;
RETURN . - With delivery to. agore: 3n §5¢
peceirt . P 2 shows to whem, date and whats del 3¢
seavices W 7 With delively ‘5%4’
BELIVER T0_ADDRESSEE L -, 50¢ |

| spEaia DELIVERY (2 pounds o Tess) .
o0 fom 3800 NO INSURANCE COYERAGE PROVIDED—
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Mr. ¥. P. Oraca :
P, O, Box 1418 ] '
Carlebad, New Mexico 88220

RE: Proposed McCord "A" ¢#1
11,650" Morrow Tast
B/2 Section 30, T=2le8, R=27-E
Eddy County, New Mexico

Dear Mx. Gracel |
‘Bader date of March 3, 1975, ve fequested you join Citias in the driliing

of an 11,650' Morrow Test 1980' FNL and 1650* FEL of Section 30, T«21-S,
Re27-E, Rddy County, New Mexico. : . ,

-

ﬁe are most anxfous to céﬁiqatce ‘tl:hia wall in the siear future and vould
-greatly appreciate being advised 1f you wish to join Cities in this
taest. h , : ,

Yours tguly.

CITIES SERVICR OIL COMPANY

mie
'RECEIPT FOR CERTIFIED MAIL—30¢ (pius posiage)

POSTMARK
SENT TO | oroate

Mr. M. P. Grace ‘ _ _
STREET AND HO. ~ ’ L : , e
P. 0. Box 1418 .- | | BEFORE. EXAMINER NUTTER
OIL- CONSERVATION COMMISSION
B OFTIONAL SERVICES FOF ADDITIONAL FEES

F.o.. STATE AND ZIP CODE e 8“8220 3 5 ﬁ ) 75
’ : exico - -2}~ ‘ . _
caﬂSb.ad’, £ o oot - . L/te s EXHIBIT NO. 2
RETURN b i s“"&i}: :ehlgv"e‘r;"t‘o g:?redszle':.;:ry o ’ | C AS E NO. 5— y'? . -

686327

RECEIPT 2. Shows to whom, date and whers deliy

SERVICES s - With delivery to addressee oﬂy e

DELIVER 10 ADORESSEE ONLY. .. e ez
SPECTAL DELIVERY (xtea feo required) —mo s

BE Eome. .o . -o WA INCHBINAE cOVEOARE DONVINEN__ . /Sea ather _u'd.l_,_,w__,__w

4
z
<

.. B5¢

R .7 ]
CLERK'S
(NITIALS

-
. e
<‘:‘.
o

INSURED NO.
~
\
jsted) el <V
L et
' =,
/

N

ESSEE and

i

rid....

X

e o :
« GPO : 1974 O - 527-803

“RETURN TO" space on
L

‘-
N

& 2ddress of delivery.. 35¢

DELIVER ONLY TO ADDR

ate delivered..o.......c 15¢
‘show to whom and date delive:

CERTIFIED NO.

ehenssmsimmsmeseann.

» New dexico 88220

,\
Rec 'y

DATE OF DELIVERY [

PEVETIL.

Add your zddress in the

\¥

-/

2. ARTICLE AODRESSED TO:

et r:c.%\«m:.-‘v}-wk"v- =

DELIVER ONLY TO ADDRESSEE and

show to whom, date, and . address of _

(Always obtain signature of addresses or agent)
have reccived the article described above.

0. Box 1418

delivery

[® Show to whom and d
{3 Show to whom, date,

O
O

Mr. M. P. Grace
Carlsbad
3. ARTICLE DESCRIPTION:

GNATURE

1
Q\
4,

P.

1. The following service is requested (check one).

© SENDER: Completeiterns £and 2.
5. ADDRESS (Complete only if uqux
6. UNABLE TO DELIVER BECAUSE:

REGISTERED NO.

AND CCRIIFIED MAWL

X,

PS Form 3811, Nov. 1973 RETURN ALCLIPT, REGISTLAED, INSURED

g

e



l.\

CIRTIFILD IALL May 9, 1973

RETUBN RECRIFT REQUESTED. . gy
. “‘\_/,\2‘\, N { d -

B E
i
LN
S
74 o
¥, s (_

Y ADDRUSEEES
T .( ¢co sttached 1ist)

LT BUBJECT 'Opcrating LOYLJSQIC doted April 23; 1975 _
_ ' . - covering E/Z of Zection 30, 215-275 ' i
; : — IR Rddy County, ew Leﬂico ' : S
5 oo L (RKe3ES) T

0 cumimmim

'Please Eind atcached two’ copies of the aubject Cgerating Agreement , "
ering our acheduled ticCocd "A“ 0. 1 4ip the le of Sectfon 30. < L8

O

3 ‘ : . ke kindly ruquest one fal’v'caecuted copy be ¥ ctumed to this office.
/ : _ o Ve have scheduled a Compulsoxy Pooling Heoring covering this proxetioit
%} Ce : unit for May 14, 1975 cad youv early coms idc"aticn in returning the !
5: ' exocutad agrnement will bg most apprecicted ~ ) o _ B
{
1

Youra trﬁly,

: CITIuU S:x,\‘i!I OIL cm !

o o - Thomas Teller I , j
et R IR ‘ . 3 , Landman

1

bec: Mr. R. E. Groves ' ‘ | .

. S T o ' |BEFORE EXAMINER NUTTER

OIL_CONSERVATION COMMISSION |
Cl'lt 6§ EXHIBIT NO. & S R

o S cAsE No,_ 5474

ek

1
£ \,\
S )
3
w
1] i : )
b - . b e g
A R T i e T e G SE RN e T N
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Mr. "Hiciidel—- P. Grace
Pe O, Box 1418
Carlasbad, New Mexico 88220

Mr. . Ray Echols

¢/o Mr, J, R. Rowan

217 Mid-America Build:lng
Po 0. Box 162

Hidland, Texas 79701

Dr. James F. I{avnes
1012 wWest Picice Street
Carlsbad Yew Mexico 88220

Belco Petroleum COrporation
204 West Texas Street
"Midland Texas 79701 :
Attent:iow Mr, Pat Patterson

«
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CERTIFIED MAXL -
RETURN RECEIPT BEQUESTED N

;o

o “ " May 8, 1975

Mr, Michael P, Grace
Y. 0- Box MIS .
] Carisbad, Now Mexico 88220

BE: Proposed NcCord "AY.No. 1
B/2 of Section 30, 215-27E
Bddy County, New Maxico :

Desr Mr. Gucé:

: Please be advised the New Fexico 041 Conservation Cormission's Case 5476
@ ; . to:be hoard lMay 14, 1973, Application £ Cities Service 011 Company £o:
: 1 - __compulsory pooling of all minersl fntexests in the Wolfcsump formation
underlying the NE/4 Section 30, T21S, R27E and the Pennsylvanisn formae
‘tion underlying the E/2 of said Section 30 to be dedicated to a:;roposed
3 . ~ gAs wall to be drilled st an orthodox location for both formations wes 10
: . - erroniously filed, The proposed prorciion units are locsted in T218 . e
nm:um'rrzzg as transmitted fn the New Meilco 01l Congorvation : 2 | IR
< o ~ Commission's notice of hearfng Dockot No. 1175, The proper identiffcation 0o
for compulsory pooling of all minaral futerest {s: Wolfcamp formatfon = a1
ME/4 Section 30, T21S, R27E; Pemnsylvenisn formation - E/2 Secticn 30, 3
T21S, R27E, both located in Eddy County, New Mexico. ‘ 1

Yours truly,

4 S ‘ CITIES SERVICE OIL COMPANY

Thomas ‘ﬂeller
Landman

= e = G

| o TIFLE L_30¢ (plus postage) | ' RS NP A
RECEIPT FOR CERTIFIED MAI é‘p , P‘g]gmx ) i | .

SENT 10 , .
Mr. Michael P. Grace
STREET AND NO. , ] o
P. 0. Box 1418 ; 1.

.0 STATE AND 21P CODE. \ aE ' ‘ B IR
lew Mexico 88220 1 5-8-75 o L
carlsbad “e,.‘,’,cﬁ‘,?:. SORTTIONAL FEES _ , . ) o R

OPTIONAL SE . —
T Shows te Whota aad date delivered ... 1

686296

RETURN With delivery to addressee only ...t 65

. 65¢
RECEIP “a. Shows to wham, Jate ang wheie delivered . 35¢
SERVICES 2 # With delivery 1o addressee [ e 85¢

DELIVER 10 ADDRESSEE [ ] T st 50¢ | . .

¥ SPECIAL DE"‘"W.@‘ r.d’ RS - -
PS Form’ . NO INSURANCE COVERAGE PROYIDED-— (S«e other side)
R 271 38007 NOT FOR INTERNATIONAL MAIL < 6ro: 1072 0 - ss0-10

BEFORE EXAMINER NUTTER
OIL CONSERVATION COMMISSION

C. 7108 EXHIBIT NO.
CASE NO.__S5%2¢ .

No.

J\
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~

- . .
I R

X ” ’ ] '
MGMMIDA MID - — m AYAL.)
- 2=037065E127002.05/07/75._ " M@lagg e m

7

NTES POSTL, ©
5 m :

1CS IPMBNGZ CSP

» UNITED §;

| 9156847131 MGM TDBN MIDLAND TX 05-07 0330P EST (ot S
ZIP 19701 , S ,

> .
CITY SERVICE OIL CO LS

“BOX 1919
MIDLAND TX 79701

"THIS MAILGRAﬁ is A CONFIRMATION»GOPY OF THE FOLLOWING MESSAGEs |

9156847131 TDBN MIDLAND TX 148 05-07 0330P EST

FON 5058272432 R o ‘

NEW MEXICO OIL CONVERSATION COMMISSION ATTN D. L. PORTER, JR.
. ., DUPLICATE

PO BOX 2088 |

SANTA FE NN 87501

THE FOLLOWING IS A COPY OF THE TELEGRAM SENT T0:

M. P. GRACE
PO BOX 1418
CARLSBAD NM 88220

NMOCC CASE 5476 TO BE HEARD MAY 14 1975, APPLICATION OF CITY. SERVICE
OIL COMPANY FOR A COMPULSORY: POOLING OF, ALL MINERAL INTERESTS 'IN' THE
wourcanr;Epnmarxoa_uunzguv;ua;rug“N£/4,sscrtauvao,rowusuxp 21 SOUTH
RANGE 27 EAST AND THE PENNSYLVANIAN FORMATION UNDERLYING THE E/Z-SF

T | | E DRILLED

“ORTHODOX LOCATION FOR BOTH F AMATIONS WAS ERRONEOUSLY FILED

THE ‘PROPOSED PRORATION UNITS ARE LOCATED IN TOWNSHIP 21 SOUTH RATHER
THAN-roszHIP;zzjsouxﬂ“ns~rRANSﬁinEDl1ﬁ¢ﬁﬁacc*ucrzcs:cFuH=A°fnc e

DOCKETT NUMBER 11-75 PROPER IDENTIFICATION FOR COMPULSORY POOLING

OF ALL MINERAL INTEREST IS WOLFCAMP FORMATION - NE/4 SECTION 30

TOWNSHIP 21 SOUTH RANGE 27 EAST; PENNSYLVANIAN FORMATION = E/2

SECTION 30 TOWNSHIP 21 SOUTH RANGE 27 EAST BOTH LOCATED IN EDDY

COUNTY NEW MEXICO - | . | |
~GITY SERVICE 0IL™CO E F MOTTER ENGINEERING MANAGER SOUTHWEST
" REGION L N ~ »

A

§533 EST
MGMMIDA MID

BEFORE EXAMINER NUTTER
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POTP——.
, REVISED BY MIKE DANIEL
OP 69 U DETAILED WELL ESTIMATE -t :
© WELL Nunaan___j_._;—/_/_._—-———-———— LEASE McCord A" , :
CONTRACTOR _  LOCATION v '
DATE/__S_L&/J_L__,_,/SECHON — 30-T21S-R 7€ _ [
30, MO e DEPTH_I_I_QEQ__—-———COUNW __ _Eddy STATE W i
. DESCRIPTION ‘GRADE siZE | QUAN. w)mﬁs'“‘“,‘:‘”"iE%%‘{;‘ggé | REVISER: ‘ AgTURL ‘ Q
T TANGIBLES - 4 S INGLE
. Casing — , g
i ~278" Loy il=40 STEC A 400 716 i
g5 /81" 324 H-h0 STEC A 5 573 | 162
b 9-5/8'* 36i k=55 STEC AL 1450} 8 56L8
: q-5/8" Lo# K-55 LTEC * A 1230 2240 22140
. . g-1/2" V74t N-80 LTEC A 9650 79990 1 - f
: ____.W_A__,.__&Qo_ 19060 —r |
__/______/’,_—__—— 1 :
Well head connections A :
Tubing 2- N-80 AB MOD A
Sucker rods N i
Bottom hole pump____ ‘ .
Engine or motof -
Pumping unit
= Coe [ Eloctrical equip. inc Lubor & Trans.
> g i tne pipe, fistings IRXRNMOAOTONKE AL
- TANK BATTERY
Stock tanks __ - ) A | 500
G. B, settler, free water K. O. tank _
37 Sepatator, heater trecter, etc. A
l Cost to install VB.
(Total Pro ucetr Yangibles 23
o INTANGIBLES
% Contract Drla. labor (footage) MIRU - RD & OR
Rotar day ‘work L5 ‘days 2
: Cable teol work
“’l - Subsurface casing €
‘ _ D, 8T, electric logs, etc.
= e Coinpletion Unit 14 days e
S Acidizing, fracing AT Uy
“ Perforatin
-
. Misc. compan and contract fabor ) . ‘ " -
. Road building, location ' '
g T Cement & cementing service
: o Cement squeezé jobs
Driiling mud chemicals 5
= . Drillin bits, coreheads, reamers 3
PENERREN Mud logging unit
Rental of aiscellanecus e vip.
L Company, contract haulin =~
e Water, fuel _ -
SRR wiscellaneous incidentals &
A L Contengencies
5 . Total estimated cost - 100%. _
Lo Total estimate C.S. . %

by ~
i - N
RETE C

S s A i
e
- -

T pe TR

e T 2




“ 1 Cable tool work

D gty e

REVISED BY: MIKE DANIEL
OP &9 DETAILED WELL ESTIMATE
WELL NUMBER i LEASE McCora “'A" o
CONTRACTOR , Locavion ___1980' FNL, W' FEL
DATEH 6=8~79 seeTion o 30=T215~R27E
_ 3. 0. NO. . oEPTH CUUNTY _Eddy STATE ,Nnu..ﬂn&l,cu_____
prscnipTion TorwoaT v [ | w | SRosully | Shviate | e | oot
TANGIBLES ‘ DUAL
Caslag
[3~3/8Y L8 H-QO SI&C A 400 1116 1776
9=5/8"" 32/ H-40 ST&C A Lils 16273 16273 o]
q-5/8" 36/} K=58 ST&C A 4450 LT 648
9=5/8" 401'}’.->K- 6 LTsC A 1230 22140 22140
5=1/2' 174 N-80 LT&C A 9650 79990 -
6=1/2"" 20/i N-B0O LT&C A 2000 - 19060 -
Well hioad connections . A 10500 | 1500
Toking 27787 6.5/ N-80 AB HOD A 11100 38850 -
- Sucker rods 3
Bottom hole pump
_Packer & Tbq Acces, A 7500 -
Engine or motor : :
Pumping unlt
Elecirical equip. ine. Labor & Trans. -
Line pipe, S8t MDEXNANL!KMNAXS XDEXK A 4000 .
. TANK BATTERY - ;.
Stock tanks - A_]500 ' 16000 ] - -~
G, B., settier; free woter K. O, tank
Separator, heater treoter, efc. A 2 45000 -
Cost to Install T, B, i 5000 -

INTANGIBLES

(Total Producer Tangibles = 272737

Contract DtkX labor {feotage) M1RU~RD & MO

16000 16000

Rotary day work L5 Days @ $2750/Day

AN

123750 | 123750

| Subsuiface casing equipment - 4000 1500 |
D. $. T., eloctrlc logs, etc. 20000 20000
Comoletion Unit 28 Days 15400 -
Acldlzlrg, fracing . 17000 -
Porfornﬂng 7500 =
“y sy ‘ .
| Misc. company ond contract abor 8500 5000 {'

Road bullding, location

15000 15000.

Cement & cenenting service

10000 4000

" Cement squesze jobs

Drilling mu3, chemicals -

25000 | 25000

Drilling bits, ccreheads; reamers

30000 | 30000

Mud logging unit

5250} . 5250

Rental of miscellaneous cqulp. '

12000 8000

Company, zantract hauﬂgg ‘6000 2000
Woter, fuel 5000 5000.
Miscellaneous incidentals . 7000 4000

Contengencles 33240 26550
Total estimated cost - 100% 638377 | 345387
Total estimate C. S. %
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OIL CONSERVATION COMMISSION OF NEW MEXICO
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IN THE MATTER.OF THE- APPLICATION

OF CITIES SERVICE OIL COMPANY .
' FOR COMPULSORY POOLING, EDDY =

COUNTY, NEW MEXICO

!
1
\
A
5

.kﬁhe”dil ConsérVation Commission of New Mexico fé6br an

énd'Penﬁ8ylvanian'formatibns in an undesignated pdblf
uhderlyiﬁg the é?z_ofnSectioh 30, Township 22 South, Range '
’27 East, N.M.P.M., Eddy County, New Mex1co, and in support
“thereof would show the Cormission: |
1. Applicant is the owner: of the right to drill angd
'develop the above-descrlbed acreage, and proposﬂs to drill
its McCord "A“ No. l well and an orthodox 1ocat10n as
ﬁ? o requlred for a 320-acre unlt under the Commxssxon s rules
| | and regq;atlons.b-The well will be prpgected to test the
‘ﬁolfcamp”énd‘Penns?lVaﬁiah formations.
- 2. Thé proposed unit consists of a governmental Half‘
section consisting of approximately 319.5177 acfés. All
wofking interest owners have agreed'tc Ehe drilling cf

saJd well 'with the exceptlon of the follow1ng.

M. P. Grace

Post Office Box 1418 D,QCKET MAILED

Carlsbad, New Mexico

106.205 acres A
/1722%%447

.

o’fdé{r-éooling all mineral interests as to the Wolfcan;p‘ Ml-

A‘ COMES NOW CITIES SERVICE OIL COMPANY and‘applies‘to Ea

o o ke b Tt At

7

/




% - “
“ “~ P
wwww«w;dmam,-uwMWHEREFORE)maﬁblicanf,pravs"thgtwthis;applioa;ionﬂ,, _ B _,ﬁ_w o
a o 'Wbewset~forghearing before the Commission's duly appointed g
examiner, and that after nctice and hearing as required » ’ {
by law, the Commission enter its order pooling\said unit, |
together with an order de91gnat1ng Cities Serv1ce 0il

Company as operator, prov1sxon for recovery of its neo~

essary costs of drilling, completing and equipping said fiv
~well, with provision for a risk féctor, and provision for
recovéry/of costs of supervision of operation of said'well,
ﬁWiEhAprovision for "cost of liVinq“’adjuétment and such S Lo
other and further provision as may be proper in the premises. i
Respectfully submitted, | - Lf
CITIES SERVICE OIL COMPANY ‘
BY( e Lo ISl
ELLAHIN & FOX - , = PP .
ost Office Box 1769 g o I
santa Fe, New Me lco‘ 87501 E e o
. ¢
iz, . ~ ; ’\\)
e x
3 »
,q » e wih - ~ d SN e ’§
kY 1 N 3 é
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’1;‘ ) n$mmsﬂfww:um~p¢ i H<».“‘n‘.',‘)E%lﬁkaébgﬁél\v - -
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g Ol CONSERVATION COMM:
santa fe

h
~
" NEY MEXICO OIL c.OfmeATION# COMMISSION, DUPLICAT

po BOX 2088
SANTA FE NM 87501

e rmm e

0 O

M. P, GRACE
PO BOX 1418
GARLSBAD NM 88220

@
" NMOCC CASE 5476 T0 BE HEARD MAY 141975, ‘APPLICATION OF .CITy SERVICE ©
OIL COMPANY FOR,A,COHPULscxy_POQLING,OF,ALL;H&NERAL'INTERESISaIN_tnE .
< WOLFCANP FORMATION UNDERLYING THE WE/A SECTION 3O 'TOWNSHIP 21 SOUTH O
RANGE 27 EAST AND THE -PENNSYLVANIAN FORMATLOHN UNDERLYING THE E/2 OF
'-sazb%ssctxan;;o;Io;BzfnzbicarED‘ro;gggaorosspvsgs WELL TO BE DRILLED AT
AN ORTHODOX LOCATION FOR BOTH EORHATIONS:UASQEBRONEOUSLYEFILED;THE e
PROPOSED PRORATION UNITS ARE LOCATED IN TOWNSHIP 21 -SOUTH RATHER THAN
TOWNSHIP 22 SOUTH AS TRANSMITTED IN NMOCC NOTICE OF HEARING DOCKETT
‘ ;:75~PRorza-IDEnrxfzcntlon_Fon‘conruLsoay;Pooulss--or,ALL_ e
Q
o
O
C

e

et

O

©  IHE FoLLOVING IS'A COPY OF THE TELEGRAM SENT 0
O

O

L ]

 MINERAL INTEREST IS wonrcgnrﬁronuarzog;f;n£/4~sacrtou 30 TOWNSHIP 21
SOUTH RANGE,27;EAST;SPEN85$LVANIAN“FORNATION'-‘Evz“SECTIOE‘SO'ToyuSHIP
21 SOUTH RANGE 27 ‘EAST BOTH LOCATED IN EDDy COUNTY NEW MEXICO |

" CITy SERVICE oIL CO EF MOTTER ENGINEERING- MANAGER SOUTHWEST
‘REGION , '

Q

1531 EST
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Telegram phoned in and taken by Ida Rodriguez .- |

To: A L. Porte ,era~ e

e B { T - B

From: Midland Texas - Cities Service Oil Company
E. F. Motter, Engineering Manager - Southwest Region

) "NMOCC Case 5476 to be heard May 14, 1975, application of
Cities SerVice Oil Company for compulsory pooling of all mineral
interests in the Wof%camp formation underlying the NE/4 of Section o ’
-30,'TOWnship’§1 South (she said 21, but she had to mean 22)-
nRanée 27 East and;t%e Pennsylvanian formation underlying the.E/Z_ ' i; (‘?Tgfﬁg,
of said Séction 30 should be dedicated to a proposed gas“well to : ?  :v |
be drilled at an worthodox location for both formations was erroneously g

o .

‘flled The proposed proration units are located in Township 21 South j's,fj‘€ff7:'

’rather than Township 22 South, as transmitted in NMOCC notice of hearing.

Docket No,’11?75 proper -identification for compulsory pooling"of all @ﬁxl

mrneral interests in the Wolfcamp formation 'NE/4 Section 30 Town-

ot

Shlp l South, Range 27 East;»Pennsylvanian formaticn - E/2_Section

30, TQWnShip 21 South,” Range 27 Eest,nboth"loceted‘in Eddy County,

o [T SRR
L\t'w I.'l.t: LA

. . S
“ :
5 - < |

/s/ Cities Service 0il Company

4 ) <

The following is a copy of a telegram sent to Michael P. Grace,
P. G. Box 1418, Carlsbad, New Mexico 88220

T T s e A R & LT e e e T T o : oo I




Docket No. 11-75

Dockets Nos. 12-75 and 13-75 are tentatively set for hearing on May 28 and
June 11, 1975. Applications for hearing must be filed at least 22 days in
advance of hearing date. .

DOCKET: EXAMINER HEARING - WEDNESDAY - MAY 14, 1975
9 A:M. - OIL CONSERVATION COMMISSION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING - SANTA FE, NEW MEXICO

The followirng cases will be heard before Daniel S.”Nutter, Examiner, or Richard L.
Stamets, Alternate Examiner. .

ALLOWABLE: (1) Consideration of the allowable production of 'gas- from seventeen

~ prorated pools in Lea, Eddy, Roosevelt and Chaves Counties, New
Mexico, Eor June, 1975.

(2) Consideration of the allowable production of gas from five pro-

rated. pools 4n~S3n ‘Juan, Rio Arriba, and Sandoval ‘Counties, New
Mexico, for June, 1975.

i e e i e 5

CASE 5429: (Continuéd: from the Mareh 5. 1975 Examiner Hedring)

“In the matter of the hearing called by the 0il Conservation Commission : ¢
on its own'motion to permit Charles M. Goad arid United States Fidelity
I Guaranty Compény and:-all other interested pazties to- appear and show
Seoiwy e cduse, 'why the: Charles M::Goad, State No.: 1 Well: 10cated ‘in ‘Unit M of
. ‘Section 28; Township 2 South Rarige ‘26 East, De Baca County, New Mexico,
i should not be plugged and abandoned in accordance with ‘a Commission-
approved pluoging program. W

CASE 5408: (Contiﬁued from the April 2 1975 Examiner Hearing)

In the matter of the hearing called by the Oil Conservation Commission

- on its own motion“to permit W. E. Medlock and Reliance ‘Irisurance "
. Company and.all other Anterested parties ‘to appear -afid "show cause why
the Queen Ridge No. 1 Well’lecated in Unit M of Section: 36, Township
10 South, Range 26 Ea$t, Chaves County, ‘New Mexico;- should not be : : L
plugged and abandoned in accordance with a Commission—approved ‘ DT s e e
plugging program. » . 2

¥

“CASE 5469; Application of Read & Stevens for an unorthodox gas well 1ocation, . )

. -+ - Chaves County, New Mexico.:-rApplicart, 'in. the above—styled cause, '
_seeke dapproval for the unorthodoxvgas well location ‘of a wéll to be
drilled at a point: 990 feet from the South and East ‘line of Section
7, Township 15 South, Range . s East, Chaves County, ‘Néw. ‘Mexico, in
exception to the Buffalo Valley—Pennsylvanian Gas Pool Rules.

o

" CASE -5470: - Application of Maralo, Incs for a unit agreement Chaves County, New
: © .. Mexico. - Applicant, 1in-the above-styled dause; ‘seeks-approval -for the
‘Butler Spfings Unit Aréa comprising 3841 acres, more or less, of state
and federal lands in: Townships 14 and 15 South Range 28 Bast, Chaves
County, New Mexico. .

N T AV T
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';— Examiner ‘Hearing - Wedunesday - May 14, 1975 ‘ Docket No. 11-75

T -2
O ’ . CASE 5471: Application-of Union Texas Petroleum for downhole cnmmingling, Lea -

o - County, New Mexico. Applicant, in the above-styled cause, seeks

- approval for the downhole commingling of Justis Blinebry and Justis
Tubb-Drinkard production in the wellbore of 1its Carlson "B" Wells
Nos. 1 and 2 located in Unit P of Section 23 and Unit H of Section
o .26, respectively, Township 25 South Range 37 East, Lea County, New
SN Mexico.

S CASE '5472: Applica;ion of Mesa Petroleum Co. for an.unorthodox gas well location,
= . Lea County, New Mexico. Applicant, in the above-styled cause, seeks
approval for the unorthodox gas well location of a“well to be drilled
-~ at a point*660 feet from the North-and “East line of Section 6, Township
: 26 South, Range 33 Rast,; Red Hills Field, Lea County, New Mexico.

o
i
o
5
%
o

CASE 5473: - Application of Mesa Petroleum Co. for pool creation and special pool
e Aj.frules. Lea County, -Néw Mexico. - Applicant, in the above- -styled cause,
--geeks 'the “creation of ‘a new 0il pool for Drinkard production for its

West Knowles Well No. 1 located in‘Unit P-of Section 34, Township 16

e s T sy WA A 75y A e i i

- South, Range 37 East, Lea County, New Mexico, and for the promulgation . < :
of special rules therefore, including a provision: for 80-acre :spacing ) ~ b

units.
CASE :5474: - Application of Gulf 011 Company for two non—standard 1ocations and
“xt ... ::the amendment of Order Nos. R-2904 and R-2909,-Lea County, New Mexico.
+ :--Applicant, ‘in ‘the above-styled cause;: seeks:-approval:for the unortho-
- .dox-location of its Central:Drinkard Unit.Wells Nos. 101-and 401
. located ;:respectively, 554 feet from the- :North line and 766 feet from -
the East line, and 660 feet from the North.and East:lines: of Section
28, Township 21 South, Range 37 Rast, Drinkard Pool, Lea County, New
Mexico. Applicant furthe1 seeks the- amendment of’ Order No. R~2904
- which order approved ‘the Central Drinkard Unit Agreement to provide
S tnat, the: vertical limits of -the. unitized formation shall include the
. entire Drinkard- forﬁation, application further. seeks the amendment of
- Order No. R-4909 which approved_ the Central Drinkard Unit Waterflood
"Drninor toprovide an administrative procedure for the approval of j o i .
. additional unorthodox well locations. _ ) o R

i g e e Ayt s g ek = AR
. .

s
£

CASE 5475: Application of Mobil 011 Corporation for salt water disposal ‘Lea

’ County, New Mexico. Applicant, in the atove-styled cause, seeks ;
-authority to dispose of produced.salt water into the Lower-Siluro- -~ : §
Devonian .formation in the open-hole interval from 12,188 feet to v f
g ‘127525 feet in 1ts Santa Fe-Pacific Well No. 9, located in: Unit E ' :
» . of Section 35, Township 9 South, ‘Range 36 . East Crossroads Siluro-

: Devonian Pool, Lea County, New Mexico.

CASE 5476 Application of Cities Service Oil Company ‘for compulsory pooling,
R Eddy County, New ‘Mexico.. Applicant, in the- above—styled cause, seeks

an-order. pooling all mineral interests:in:the Wolfcamp formation under~

lying the. NE/4- of :Seétion 30, Township ’22:South, Range 27 East, and

in the Pennsylvanian formation underlying the E/Z of said Section 30,

to be dedicated to a proposed gas well to be 'drilled at an orthodox

location for both formatlons. Also to be considered will be the cost

of driliing and completing ‘said well and the allocation of such costs

as well as actual operating costs and charges for supervision. Also

\ to be considered will be the designation of the applicant as operator
of the well and a charge for the.risk involved in drilling said well.
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Examiner Hearing - Wednesday - May 14, 1975 Docket No. 1i-75

-9~

(gg) EXTEND the Round Tank San Andres Pool in Chaves County, New
Mexico, to include therein.

TOWNSHIP‘IS SOUTH, RANGE 29 EAST, NMPM
Section 31: NW/4 NW/4

(hh) EXTEND the vertical limits of the Sand Hills-San Andres Pool

in Lea County, New Mexico, to Ynclude the Grayburg formation.

‘kii) EXTEND the Sulimar Queen Pool in Chaves County, New Mex;cb,

to include therein: B

TOWNSHIP 15 SOUTH, RANGE 30 EAST NMPM
Sectlon 18: SW/4 SW/4

(33)  EXTEND- the Tres Papalotes-Pennsylvanian Pool 1n Lea County,

.New Mexico, to 1nc1ude therein:

TOWNSHIP 15 SOUTH, RANGE 34 EAST NMPM
Section 5: SW/4

(kk) EXTEND the Turkey Track‘Queen-Grayburg‘Pébliin Eddy County,
New Mexico, to include therein. S -

TOWNSHIP 18 SOUTH RANGE 29 EAST NMPM
Section 32: NE/4 NE/&

e s+ 77 SR I i e 1 A
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Examiner Hearing - Wednesday - May 14, 1975 ’ Docket No. 11-75
. . -7~ '

(@) EXTEND the Blinebry 01l and Gas Pool in Lea County, New Mexico,
to include therein: T

TOWNSHIP 20 SOUTH RANGE 38 EAST, NMPM
: Section 27: SE/4-

(r) EXTEND the Buffalo Vaiieﬁ-PennayIVanian Gas Pool in Chaves
County, New Mexlco, to include therein: -

' TOWNSHIP 15 SOUTH, RANGE 27 EAST, NMPM
Section 3:” -N/2 ~

“(8) EXTEND the Burton Flat-Morrow ‘Gas Pool in Eddy County, New
Mexico, to 1nc1ude therein'
T 7T IoNSHIP 21 SOUTH, RANGE 27 EAST, MY

Section 18: N/2

(t) EXTEND the South. Carlabad-ﬁtoka Gas Pool 1n Eddy County, New
Mexico, to include therein.

TOWNSHIP 23 SOUTH RANGE 26 EAST, NHPM '
Section 3: W/2
Section 11: A11

TOWNSHIP 23 SOUTH, RANGE 27 EAST NMPM
Séction 8:  All
Seotdon 17: N/2

(u) EXTEND the South Carlsbad-Morrow Gas Poo1 in Eddy County, New -
Mexico, to’ include therein. - 7}\

TOWNSHIP 23 SOUTH RANCE_ 26 EAST, NPM
Section 16: '8/2

TOWNSHIP 24 SOUTH, RANGE 26 EAST, NAPM
Section 1t w/?

(v) ESTABLISH a discovery allowable in the Casey-Strawn Pool in Lea
.+ County, -New Mexico, and assign 56,630 barrels of discovery allowable
to the discovery well, the C & K Petroleum, Inc. Shipp "27" Well No. 1,

located in Unit O of Section 27, Township 16 South, Range 37 East, NMPM.

(w) EXTEND the Cerca-Upper Pennsylvatian Pool in Les Courcy, New
Mexico, to 1nc1ude therein.
: SIS 4;§§ S
TOWNSHIP Y13 SOUTH, RANGE 34 EAST, NMPM
Section 27' S/2 and NE/4

(x) EXTEND the East Chisum’ San Andres Pool in Chaves County, New
Mexico, to include therein.

TOWNSHIP 11 souru RANGE 28 EASTL_NMPM
Section 16: NE/4 NE/A

B T PUSIR RN
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- Examiner Hearing - Wednessday - May 14, 1975

) EXTEND the Double L Queen Associated Pool in Chavea Cdunty,
New Mexico, to include therein:

B VI S Ve TN

TOWNSHIP 14 SOUTH, RANGE 29 EAST, NMPM
Seétion 23: NE/4 :

TOWNSHIP 14 SOUTH, RANGE 30 EAST, NMPM :
Section 32:. N/2 and SW/4 ‘

TOWNSHIR»15 SOUTH RANGE 30 EBAST, VMPM
Section'17: N/Z :

(z) EXTEND the Double X-Delaware Pool in Lea County, New Mexico,
to include theréin. ; B

TDWNSHIP 24 SOUEH, ,RANGE 32 EAST, NMPM
Section 27: NE74 ’

' (aa) EXTEND the Drinkard Pool in Lea County, New Mexico, to Include
thereini

TOWNSHIP4:21 SOUTH RANGE 36 EAST, NMPM
~ Section 36 SW/&

(bb) EXTEND the East Empire Yates Seven Rivers Pool in Rddy County,
New Mexico, to include therein'

TO {SHIP 17 SOUTH RAPGE 28 EA
Section 34: W/2 NE/4

(

(ce) EXTEND the Kennedy Farms—Morrow Gas Pool in Eddy County, New
Mexico, to 1nc1ude theretn.

TOWNSHIP 17 SOU1H, RANGE 26 EAST, M
Section 22: E/2

gy

'*(dd) EXTEND' the Penasco Draw—San Andres-Yeso Pool in Eddy Countv,\
New Mexico, to 1nc1ude therein. : S e ‘

» TOWNSHIP 18 SOUTH, RANGE 26 EAST NHPM
- Seetion 30: - NW/4 sw/4

N

(ee) EXTEND the Ranger Lake-Bough Pool in Lea County, New Mexico, to
" include therein: :

TOWNSHIP 12 SOUTH RANGE 34 EAST, NMPM
Section 23: SW/4 - ,

(ff) EXTEND the Rock. Tank-Lower Morrow Gas Pool in Eady County, New
Mexco, to include therein' '

TOWNSHIP 23 SOUTH RANGE 25 EAST, NHPH
Section 18: All
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TOWMSHIP 21 SOUTH, RANGE 29 EAST, NMPM
Section 6: Lots 1, 2, 7, 8, 9, 10, 15, and 16

(f) CREATE & new pool in Eddy County, New Mexico, classified as a

- .gas pool for Atoka production and designated as the Grayburg—Atoka
Gas Pool. The discovery well 1s the Horizon 011 & Gds ‘Co. of Texas
State 28 'Com Well No. 2, located in Unit K of Section 28, Township
17 South, Range 29 Bast, NMPM. Said pool would coiipiise:

TOWNSHIP 17 SOUTH, RANGE 29 EAST NMPM
. Section 28: S/2 :
"~ Section 29: " EIL

(g) CREATE a new : pool in Eddy County, Rew Mexico, classified as a P
gas pool for Premier production and designatéd as the High Nitro- . N
Premier Gas:Pool., The- discovery well is the McClellan 0il Corpora- : '
'tion Hinkle® Federal Well No. 1, located" in Unit A of Section 9, , ‘ ‘

Township 16 South, Range 29 East, NMPM. Sald pool would comprise: o

TOWNSHIP 16 SOUTH RANGE 29 EAST NMPM o q
: SR N Section 3: SW/4 . N
TE SR - Section:4: SE/4 . ' '
- Section 9: NE/&

gas pool for Morrow ' production and. designated as the Hoag Tank-Morrow
Gas Pool. The discoVery well.is the Yates Petroleum.Corporation .
. Allison CQ-Federal Well No. 1 1ocated 1n Unit P of Section 22,
o . Township 19 South, Range 24 East NMPM. Said pool would,oomprise:

| TOVNSHIP 19 $OUTH, RANGE 24 FAST, NMPM
Section 22: E/2

1y st et = ~ . ,r-" -5 . ) Tl P . s dan F -
STak B S :
L Lo \1) yl\mxn ‘a new puul - in Edd}' Cct. .‘.:, ; !‘\!c'..’ }‘cxicc, C’

gas pool for Morrow prodidction and designated as the 'N. W. Indian
Basin<Morrow Gas Pool. The ~discovery well is the Charles A. Dean -
Northwest Indian Basin Well No. 1Y, located in Unit K of Section-28,
Township 20 South, Range 23 East, NMPM. Said pool would comprise:

Ry =
ci{ftnl an. a . i
SoiIigec-as &

TOWNSHIP 20 SOUTH, RANGE 23 EAST, NMPM
Seution 28‘ w/2

4) CREATE a new pool in Chaves County. New Mexico, classified as an
0oil pool for San Andres production and designated as the Lonesome-San
Andres Pool.. The digcovery well is the Phillips Petroleum Company
Luther A Well No. 1 located in Unit N of Section 18 Township 8 South,
Range 32 East, NMPM. Said pool would comprise.

PR 2R

TOWNSHIP 8 SOUTH RANGE 32 EAST, NMPM
Section 18: SW/4

i Ry LS e T ey Rk R AR,

i i

- ;i(h) CREATE a new pool in Eddy- County, New Mexico,'classified as a I R

S
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(k) CREATE a new pool in- Eddy County, New Mexico, classified as a
gas pool Tor Wolfcamp production and designated as the South Rocky
Arroyo-Wolfcamp Gas Pool. The discovery well is the El Paso Natural
Gas Co. Patterson A Well No. 1, located in Unit N of Section 20,
Township 22 South, Range 22 East, NMPM Said pool would comprise:

TOWNSHIP 22 SOUTH RANGE 22 EAST NMPM
Section 20' SW/4 : -
(1) CREATE a tew pool in Eddy County, ‘New Mexico, classified as

a gas pool for Atoka produ¢tion and designated as the Sheep Draw-
Atoka Gas Pool. The discovéry well 1s the Hanagan Petroleum Corp.
Mary, Federal Well No. 1, located in Unit H of Section 11, Townsh@p
23 South Range 25 East NMPM., Said pool would compria

T TOWNSHIP "23SOUTH, RANGE 25 EAST, NWPM
:'if - Section 11: E/2

~(m) CREATE a hew pool in Eddy County, New Mexico, classified as a
gas pool fot Morrow production ‘and designated as the ‘Sheep Draw-
Morrow Gas Pool. The discovery well 418 thé Haiagan Petroleum Corp.

_ Mary Federal Well No. 1 located in“Udlt H of Section 11, Township
23 South, Range 25 East, NMPM Said pool would comprise: -

R S TOWNSHIP-23_SOU 7, RANGE 25 EAST, NiPM
"o s - Tection 11: E/2 -
Section 12' WIZ

c(n) CREATE a'new pool 1n Lea County, New Mexico, classified as an.

Codl pool and designated as the. Sbipp-Drinkard Pool and assign 41,650
barréls of discovery dllowable: to. the" discovery ‘well, the Mesa
Petroleum Company West Knowles Well No. 1, located in Unit P of

. Section 34 Township 16 South, Range 37 East NMPM Said pool would
comprise. S

TOWNSHI? 16 SOUTH RANGE 37 EAST NMPM
°cc cion34: - ~GBFL -

0

. -»x’

(o) EXTEND the Atoka—Pennsylvanian Gas Pool in Eddy Countv, New
Mexico, to include’ therein: ,

_ TOWNSHIP' 18 éourn RANGE 26 FAST, NMPM
Section Z: ALl .

%) EXTEND the North Benson Queen~Grayburg Pool in Eddy County,
New Mexico,’ to 1nc1ude therpin. )

TOWNSHIP 18 SOUTH, RANGE 30 EAST, NMPM
Section 22: N/2 NE/4 -

T i Ry AR S R T e T S e iy e 2 T - . Sn e i s e ey . . e e
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CASE 5477: Application of ‘Cities Service 0il Company for compulsory - pooling and -

an unorthodox location, Fddy County, New Mexico. Applicant, in the
above-styled cause, seeks an order pooling all mineral interests in B
the Pennsylvanian formation underlying the /2 of Section 18, Town- -
ship 22 South, Range 27 -East, South Carlsbad Field, Eddy County, New
Mexico, to be dedicated to a well to be drilled at an unorthodox loca-
tion for saild unit 1650 feet from the South line and 1980 feet from :
the West line of said Section 18. Also to be considered will be the :
cost of’ drilling and completing ‘said well and the allocationiof such -
costs as well as actual operating costs and charges for supervision.
Alsd to be ‘congidered will be ‘the designation of the application as

operator of the well and a charge for the risk involved in drilling
said well,

“

CASE 5478: ° »Application of Continental 01l Company for a dual completion’,. Lea
“'County, New Mexico. Applicant, in the above—styled cause, seeks
P +approval for the dual completion of its Warren Unit Well No. 31 ° o
S located in Unit O of Section 27, Township 20 South, Range" 38 Fast, gl
Lea County, New Mexico, in’ such a manner as to produce o1l from the
Blineb¥y 011 and Gas Pool and‘ 6il from the Warren-Tubb Gas Pool
through paraliel strings of tubing.

~ I

.

_CASE 5479: Application ‘of Continental 011" Company for two non- standard gas’
proration units, two unorthodox locations, and sifwultaneous dedica-
tion, Lea Pounty, Mew Mexico. Applicant, in the above-styled.cause,
seeks approval for.a non-standard gas proration unit comprising Lots L
1, 2, and 3and lots 6 through 11 of Section 4, Township 11 South, o7
Range 36 East, Eumont Gas Pool, Lea" County, New Yfexico, to be dedica— i
ted to its Meyer B-4 Well No. 14 located in”Unit G of sald Section 4.
‘Applicant further seeks approval of a 360-acre Eumont Gas proration
~unit. comprising’ Lots 14, 15, and 16 and the SE/4 and B/2 'SW/4 of said
Section 4 to be simultaneously dedicated to its Meyer B-4 Well No. 4

and 29 ‘at unorthodox locations in Units S and P, respectively, of said
Section 4.

CASE 5&80;,;Application of Pontinental 0{l’ Company for salt water disposal Lea
S County, New ﬂc;icc;, Ann1{nnnr “in the above-styled cauge, seeks: »
authority to dispose of produced galt water into the Pepnsylvanian i
_formation through the perforated’ interval 7648 ‘to 7690, feet in its

SFMU Well No. 7 located in Unit F of Section 23 Township 20 South, :
Range 37 Fast, Caas—Pennsylvanian Gas Pool Lea County, New Mexico. )

CASE 5 481 App]ication of Phillips Petroleum Company for downhole commingling,
- Fddy Pounty,‘hew Mexico. ' Applicant, in the above~styled."cause; seeks
apptoval for the dowvnhole commingiing of QOuth Carlsbad-Atoka and
~ South Carlsbad-Morrow gas production in the wellborxe of . its Tidwell-A
.~ "CcoM" Well No. 1 located in Unit E of ﬁection 8, Township 23 “South,
Range 27 Fast ¥ddy County, New Mexico.

CASE 5482: Application of Phillips Petroleum Company - for an unorthcdox gas well
‘location and ‘{multaneous dedication, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks approval fer the unortho-
‘dox location of 1its Lusk Deep Unit "A" Well No. 1 located in Unit A
of -Section 19, Township 19 South, Ranpe 32 East, Lusk-Morrow Gas Pool,
- Lea County, New Mexico, and the’ simultaneous dedication ‘of “said

Section 19 to the above well and to applicant s Lusk Deep Unit "A"
Well No. 5 located in Unit J of said Section 19

i

i
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CASE 5483: Application of Phillips Petroleum Company for a dual completion, Lea
County, New Mexico. Applicant, in the above-styled cause, seeks
dpproval to dually complete its Lusk Deep Unit "A" Well No. 12
located in Unit G of Section 20, Township 19 South, Range 32 East,
Lusk Field, Lea ‘County, New Mexico, in such a manner-as to produce
oil from the Wolfcamp formation through the casing-tubing annalus
and gas from the Lusk-Morrow Gas Pool through tubing.

R CASE 5484: Southeastern New Mexico nomenclature'case calling for the creation

and extension of certain pools in Lea, Eddy, and Chaves Counties,
‘New Mexico and for the assignment of certain 0il well discovery
allowables. - :

(a) CREATE a new pool in Eddy County, New Mexico;‘classifieduaa
- a gas pool for Wolfcamp production and designated as the Rast -

.5; - Carlsbad—Wolfcamp Gas Pool. The discovery well is the Champlin

Petroleum Co. Nix—Yates Well No. 1, located in Unit.G of Section

2, Township 22 South, Range 27 East, NMPM.L Said "pool would comprise.
. ‘ TOWNSHIP. 21 SOUTH, RANGE 27 EAST, NWPM

Section 36: SW/4

TOWNSHIP 22 SOUTH RANGE 27 EAST, NMPM
Section 1: NW/4
Section 2 “NE/&4

: (b) REATE a new pool in Eddy County, New Mexico, classified as
a gds. pool for’ Wolfcamp production and designated as the Cemetary—
LWolfcamp Gas Pool. The discovery well is the Read & Stevens, Inc.

P Allirisn Well No. 1, located in Unit P of ‘Section 30, Township 20
 South, Range 25 East, NMPM. Said pool would comprise.

“Ci TOWNSHIP 20 SOUTH RANGE 25 EAST NMPM
‘Section 30: SE/4

\_(c) CREATE a new pool :in Eddy County, New Mexlco, classified as
"a gas’ ‘pool for Strawn production and designated as the Crooked’
Creek-Strawn Gas Pool. The discovery well is the C & K Petroleum
'Inc. Lowe State Well No. 1, located in Unit C ‘of Section 16,
Township" 24 outh Range 24 Rest, 'NMPM. Said pool would comprise:

S AN AL .vAth\.:,_ YLD \A
CDSAMNUE LMY Lundwl oy }uuM -

S

e AL im
_I.UWN‘HL Lt O

GUT
Section 16 N/2

(d) CREATE a new pool in Lea County,. New Mexico, classified as
©an oil pool ‘for San Andres production and designated as ‘the Dickeénson-
- San Andres Pool. - ~The ‘discovery well 15 the Hanson' 011 Corporation
Santa Fe Well No. 1, located-in-Unit F of Seétion 35, Township 10
" +South, Range 36 East, ‘NMPM. Said pool would comprise.

’ TOWNSHIP 10 SOUTH, RANGE 36 EAST NMPM

- ' e ~ Sectlon 35: NW/4

(e) CREATE a new pool in Eddy County, New Mexicoy. classilied as'a
gool for Atoka production and designated as the Golden Lané-Atoka
ool. The discovery well is the Meadco Properties Ltd. Harris 6
Well No. 1, located in Unit I of Section 6, Township 21 South, Range
29 East, MPM, Said pool ‘would comprise:

< ,:“"‘?L"-x:" . T BRI T Y S B s r e a :5’._‘.‘ e s R T T o e — AT e e deeiad e




STATE OF NEW MEXICO
P.0.BUX 2088 -SANTAFE
) 87501 T

MEMORANDUM

TO:  CASE FILE 5476

 FROM: WILLIAM F. CARR, GENERAL COUNSEL
'I{was contacted by Ferrill Lines,on thismaate,

requesting that the record in this case reflect

that Michael P. Grace opposes the assignment of

.fi@ufe}

N

May 15, 1975

dr/

g Ao 7 T o a2 B B B0

OI1L CONSERVATION COMMISSION

a risk factor and requests that if a risk factor

I. R. TRUJILLO
CHAIRMAN

LAND COMMISSIONER
PHIL R. LUCERO
~ MEMBER

'STATE GEOLOGIST
A. L. PORTER, JR.

SECRETARY — DIRECTOR

is'aSsigned that it be assigned at a low percentage

‘
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-BEFORE.THE OIL CONSERVATION COMMISSION
" OF THE STATE OF NEW MEXICO

__IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION .

COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE NO. _5476
Order No. R=.§0N52

APPLICATION. OF CITIES. SERVICE
0IL COMPANY FOR COMPULSORY )
POOLING, EDDY COUNTY, NEW NEXICO.

A/; . B
ﬂw“‘{ e ORDER OF THE COMMISSION
S8

BY THE COMMISSION: . ' ~ V/let‘ _ 3
This cause came On for hearing ét 9 a.m. on 3@235331— ., 1975

- at Santa Fe, New Mexico, pefore Examiner_ paniel S. Nutter L

o NOW, on this v day of May - - , 1975, the Commission,

“a gquorum being present, Raving considered The testimony, the record,

and the recommendations of the Examiner, and being fully advised f
in the premises, (>

FINDS: -

e (1),.Tha£ due public notice having peen given as reduired-by   i‘M
law, the Commission has jurisdiction of this cause and the subject
matter thereof. S o S

©(2)  That the applican

seeks an order pooling all mineral interests in the e

. N . R b W ) .
Wolfcamp formation _ underlying the s

. 2 " 7 ; S
of Section 30 , Township —22 South , Range 27 East -~ ,  30n .
) ‘ © /the E77 5f_said_section }-

apdBin the Pennsylvanian formation undgrlying / Eddy county, New

- E i

Mexico.

O S e e ]
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(3) That the applicant has the right to drill and proposes

to drill a well at an orthodox location for both formations. .

L Y

4 o " (4) " That there are interest owners im tn(. proposed proration

g ' unit who have not agreed to pPool their interests.

z

A WP, /0 AT, NNV 10 [0, MO 1 P B | R et 2 S W Pl 1

S : (5) That to‘avoid the drilling of unnecessary wells,htov

i

- : .\»protect correlative rights, and to affordrto the owner of each
| interest in saié unit the oppoitunity to recover or receive
fanl o without uhnecessary:ekpense hisﬁjust and fair share of the gas _ K
| in said pool, the subject application should be approved by
?Z ’poollng all mineral interests, whatever the may be, w1th1n said

! it . . | - , ‘ 1 S :‘.S;
' oL A (6) wThat the applicant should be designated the operator
| of the subject well and unit.

(7) That any non—consentlng working 1nterest owner should ; 2 3 ‘h

l'r

be afforded the opportunlty to pay hlS share of estimated well ' R

costs to the'operator in lieu of paying his share of reasonable '

>we11 costs out of production.

i

Coay

(8) That. any non—consentlng worklng 1nterest owner that

does'not pay his share of estimated well costs should have
w1thheld from productlon hls share of the reasonable well costs

; plus an addltlonal “[0 2& thereof as a reasonable charge for th

W

T

P | risk involved in the drllling of ‘the well. . : o | o --, Q'
£ - e- i ‘ (9) “That any non-consentlng 1nterest owner should be B ; \ - |
> o . iaffof&ed the“Oppottunity to object to ‘the actual well costs'bﬁt
o ;that‘actualiwell costs should be adopted as the}reasonable well

costs ih thé absen e-of such obJectlon.

(10) That follow1ng determlnatlon of reasonable well costs,
any non~consent1ng worklng interest owner that has paid his
= : fp" share of estimated costs should pay to the operator any amount
| that reasohable well costs exceed estiﬁated well costs and
Shouio receive-from the operator any amount that paid estimated

well costs exceed reasonable\well costs.

o
ST
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Case No. :
Order No. R

3.00 ' A
reasoéigie gg:t $£Zgg 00 per month should be fixed ag & -
L X
while drllling,gind?r Supsrvision (combined fixed rates)

" A A eec-- o nth-should-be-fixed

aa~d~ﬁ&iot1hag $262.00 per month should be fixed as a reasonable
charqe for supervision (combined fixed rates); that this charge
should be adJusted arnually based upon the: percentage,_ncrﬁaSe

or decr2ase . in the avarage- weekly earnlngs of’ crude getroleum

and gas produotlon workers, that the operator ‘should be’ au*hortzed
to withhold from production the propoxtionate. share of such
supervision ohargﬁ attributable to each rion-consen ing working
interest, and in-addition thereto,ktne operator should be
authorizad to.withhold from production the proportidnate “share

of actual expandltures required for op=2 ratlng the ‘subject well,

Inot 1n >x~ess of what are’ reasonable ~a1 ributable to nach ‘non-

consenting working 1nterest.~

e N iy . _ |
" (12) That all proceé&ds from production from the subjegt
well which are rot disbursed‘for any reason should be placed
in escrow to be paid to the’ true owner thereof upon demand and

proof of ownershlp. | A ) |
(13) That upon the failure of the operator of sald pooled
anit to commence drilling of the well to whlch said unlt 1s

dedlcated on or before S%CU‘“J ’b 1g7s

poollng sald unlt should become null and v01d and of no effect

the order

whatsoever.

IT IS THEREFORE ORDERED.

<(1) Tbat all mlneral 1nterests, whatever they may be,
Sely

are hereby pooled to form a standard /60 acre gas spac1ng

-5 Sﬁn“& 320-0exe Peune lvmfn £ 1 ‘..L
and proration unit to be dedicated to a welz to befd rll

at an orthodox looation for both formations

PROVIDED HOWEVER, that the operator of said unit shall

commence the drilling of sa:.d well on or before the ’b%day
ot S eplealier

drillingUof said well with due dlllgence to a depth sufficient to

’ 1975 and shall thereafter contlnue the

test the WOlfcamp and Pennsylvanian formatloﬁs

PROVIDED FURTHER, that 1n the event said operator does not

~commence the drllllng cf sald well on or before the LS' ay

[

of 4;L, 1973, Order (1) of this order shall be null and

void and of no effect whatsoever;

Lo ;“

VS A L of

in the _W01fcamP formation underlylng the X

of Section 30 , Townshlp‘éz'south Range 27 East Sl
— : E/2° of : n ;30! \

Pennsylvanlan formation underlylng the/EddyCO“nty’ New Mexxco, St

1 P by g S TGN
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‘unlt ‘an 1temlzed schedule of. estlmated well costs.*

'share of reasonable well costs out df“production, and that any

lknown WorKlng intercet 0wver'an 1temlzed séhedule of actual well

.
Case No.
Order No. R-

PROVIDED FURTHER,that should said well not be drilled to

Ty

tbereof, sald operator shall appear before the Commission and

show cause ﬁhy Order (1) of this order should not be rescinded.

{(2) That Cities Service 0il Company is .hereb'y designated

!
the operator of the subject well and unlt.

h)l“h‘n
(3} That dfter the effective date of thls order and -at- o}east1

30 days prior to commencing‘said well, the operator shall furnish

the Commission and each known wo}king interest 6Wner'1n'the subject

E

(4) That w1th1n 30 days from the date the schedule of
estimated well ‘costs is furnished to-him, any non-consenting
working interest owner shall have the right to»pay his share

of estimated welireosts to the operator in lieu of paying his

such owner who pays his share of estimated well costs as pro-
v1ded above shall”remaln llable.for ope atlng costs but Shall
not be 1iable‘for riskechaiges.' |

(5) 4That the operator shall furnish the Commission and each
costs within 90 days follow1ng completlon of the well that if
no objection to the actual well. costs is recelved by the Com~-
and the

wae

mission

('3

mmission ‘has not objected w1th1n 45 days

y;-v-

follow1ng receipt of said schedule, the actual well costs sﬁall
be the reasonable well costs; prov1ded however, that if there'
is an objectlon to actual well costs within said 4S-day period.
the Comm1551on will determlne reasonable well costs after public
notice and hearing. |

(6) That within 60 days following determination of reason-

able well costs, any non—censenting werking interest owner that.

has paid "‘his share of ‘estimated costs in advance as provided

J UV OISO YO

- S
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A ‘ Order No. R~ ; i
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= - - - (10) That any unsevered mineral interest shall be considered ‘
- a seven-eighths (7/8) working interest and a one—eighth—{1/8) o
_ . . ' o . {
royalty interest for the purpose of allocating costs and charges
< . o . ) ' ;
under the terms of this order. :
(11) " That any well costs or charges which are to be paid l
. o . " ‘ AT » Ta . . . ,
) out of production shall be withheld only irom the working ;
_interésts share of production, and no costs or charges shall
be withheld from production attiibutable to royalty interests. ;L
s (12)"That all proceeds from ﬁroduction[from'the Subjéct ‘ l.' ;¢'
well which are not disbursed for any reason shall be placed in .
escrow-in _Eddy County) ‘New Mexico, to be Paid»tO‘the true owner N
thereof upon demand and proof ofiownership; that the operator s
s {f . shall notify the Commission of the name and address of said . PR A e
% 'f;_‘ v ' -; escrow agent within 90 days from the date of‘this order.
o R R (13) THat jurisdiction of this cause is retained for the
2‘ - ' ,_. ' " . . ) - ) o ’ r‘
& [ entry of such further orders as the Commission may deem necessary. .
2 ) ' DONE at Santa Fe, New Mexico, on the day and year hereinabove
‘designaied.
¢ s[ “ '
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