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CASE 5477
’ Pagc......... Y OTRSIRN
R . . BEFORE THE

TR : NEW MEXICO OIL CONSERVATION COMMISSION - ~
s o ’ . Santa Fe, New. Mexico |
s A S 14 May 1975 1
EXAMINER HEARING e _ 1%

]

-———-.—.—_—.—-—-—‘-—————-.—-

IN‘TﬁE_MATTER OF:

Application of Cities Service Oil Company
for compulsorv pooling and an: unorthodox

, , 1ocation, Eddy County, ‘New Mexico. Appli-
S5 T - cant, in the above-styled cause, seeks an
Lo _ ‘ order pooling all mineral interests in
‘the Pennsylvanian. formation underlying "the W/2
of Section 18, Pownship 22 South, Range 27
East, South Carlsbad Field, 'Eddy ' County,

~ New Mexico, to be dedicated to a well to be
drilled. at an unorthodox location fbr'said
“unit 1650 feet from the’ ‘South 1ine and-

1980 feet from the West line of said

‘Section 18. Also to be. considered will be

- : " the costs as ‘well as actual operating costs
R ST _and charges for supervision. Also to be con-
sidered will be the designation of+ the
application as operator f the well and a
“eharge for the risk involVéd in drilling

sald wall.
BEﬁOﬁE:'»Dahiél S.4Nﬁtter, Examiner;r- B - R B
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CASE SHUT77
- Page. . - -
,ForvthémNew Mexico 011l william ¥, Carr, Esd. - s
Conservation commission: Lepgal Counsel for the Com=- o
mission ,
State Land Office Building Lo
Santa Fe, New Mexieo 87501 :
- For the Applicant, - Tom Kellahin, Esd. %v
Cities Service 011 Company: KELE&HIN.& FOX - i
: - 500 Don Gaspar A i
; ‘Santa Fe, New Mexico. 87501 | © i
“:, § B
Ly
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Tégéimony of Tom Heller

“Direct anmination by, Mr. Kellahin“
Questions by Mr. - Nutter

TeStimonv of E.-F..(Gene) Motter

Direct Examination by Mr. Kellahin

"EXHIBITS

'Exhibits One through Nine

THE NYE REPORTNG SERVICE
srna-wme DEPOSITION NOTARIES:
225 JOHNSON STREET
SAHTA FE, NEW MEXICO 87501
TEL. (505) 982-0386
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MR. NUTTER: Case S47T.

County, New Mexico.

LEN

CASE 5477
Page......... I T -

MR. CARR:- Application of Cities Service 011 Companv

.for eompuisory pooling andvan unorthodox 1ocation; Eddy

‘MR, KELLAHIN- Tom Kellahin," Kellahin and Fox, Santa
?e New Mex169, appearing for the applicant Cities Ser-

>“vice 011 Company. 1'd like the reeord to refiect that

(Referring to Case 5476, ) ,

4

TOM HELLER,

£ . £

being called as a witness and beingfdﬁiy sworn

upon his oath, testified as follows, to-wit:

DIRECT EXAMINATICN S
BY MR. KELLAHIN: - | R
Q. Mr.. Heller,‘would you please refer to what

‘1

4

THE NYE- REPORTING SERVICE
srns-mne DEPOSITION NOTARIES
225 JOKNSON STREET
SANTA FE, NEW MEXICO 87501
TEL. (505) 982- 0386

‘

-~ we have the same two witnesses as 1n the previous case7

" arid that my witnesses have been sWorﬁ{and qualified. .-

MR, NUTTER' The wifnesses are still vnder oath.

ﬁasioeen-marked as apol;cant's Exhibit Number One, ;dent—
“fy it, and sbate briefly what Cities Service is seeking:;‘>
A | This 1% a land plat covering the proposed pro-
ration unit,'the west half.of-Section-18, 22 South,,27
Fast, which 1s the offset to the aforementioned Tracy

Well.' ithe colored areas of this map, of course, reflect

[T ST et
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«Febr"ary 1st net acres of course differs from the at- ©

CASE SH4TT
B Page..... B
the 1evend down in the corher ofrtdgmdddjr -
0. Please {deritify Bxhibit Two. ‘
A The unleaeed acreage on the map;, of course, 18

indicated in white, Pages Tﬁo through Seven of the attachéd

o~

exhibit are the mineral owners of each Slbck.

MR. NUTTER: Okay, before we go any further\\Mr.

_Heller, you said that the unleased acreage 1is white and

P

I hote'that'the‘sﬁreeté are-white.’
A I;did not color the streets.' The"mineral owner-

ship does .£0 to”the middle of the street.

3
e

>

MR. NUTTER I .5€ee..
Q Piease’ refer to what has ‘been markgd'és‘Exﬁibit”
Th"ee and identifv 1t H

A This is my first letter to the workihg/intereét
dwhérs ofJFebruarv 21st requesting themkto jdin ipvthé*

proposed test in the west half of Section 18. ‘This

tached blat, The attached plat is our 1atest fiyures.

Q-_ According touyour latest infbrmayion, Mr, Heller,
what individuals or entities have not jbined you and what
pgrcentage does that bonstitute of tﬁelgntire udit?"

A Mr. Grace-has 13 ~- well, 1it's 14,116 acres in
the total unit. I have not had a pesponse from him, as

N
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- e o : CASFE. S477

K3 IR

‘well as Mr, Hannah (sic) who owns, I believe it is two
(AN ¢ g : » e O
i1 lots in the unit; one lot, excuse me, with mineral Iinteresid

" 5 | ef S.SéKaCres. '
” 0 Have all the other mineral interests ownéfs - -
‘jf;tj, - ) agreeé‘to1join you orAparticipate<in the Qenture?
§ ;féi fi {'J . A Thé_wopking‘interest ownefé, yes, Mr, Benéétt; ;
;; 11?“ , Bellco, Bértoﬁ, Latham h@ve 1dd1Cated thev will join with =~ ; i.' ‘“v~;¥9ﬁ
- ‘ us in the p?époséd test. » . | | ” »y
& Q  -¥ou ‘indicate a percentagéfof unléaSed;proﬁefty; f
i R JDoes the State“&f'New Mexlco hold anf’of ihgt acreage? 3
o i . | A Yes, they do. Theyuhave'fﬁ‘eXCeéé of five acres " )
= - o - v | ‘ in theré,b551 acres I\believé, to be exact. %
;»3 L ‘ S Is that tabﬁléted on any exhibit% i
= ’ A Yes; it is, the last pagé,{I belié@e,‘secOhd é?
A _to,ﬁhe 1aS§ page of my tébulationAstarts,with the Pro- ‘ o
>£ ’perty"Appraisal Department. thad writﬁen fpe Property‘n. : 7 Ry
;; ,.;ﬁ, R :Appraisal Department asking themiif they héd‘ghe'authoriby ) |
—_ R I »’tékiéégét 'ﬁﬁéy daﬁﬁot‘iéase tﬁIS'ECreage; rTney’reééiveg , =»f*“~5r“~;f4fl

it on deeds for back taxes.

@  Will you identify Exhibit Four and state what

1t contains? i ‘ -
= ; ey ' . - -\'“: ' - » e
A This 1s my letter of March 21st, 1975, azain » . .
to the working interest owners requesting them to join ’
THE NYE REPORTING SERVICE
STATE-WIDE DEPOSITION NOTARIES
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_with us irn the proposed test.

‘CASE 5477

Q@ Can you identify letters marked as Exhibits Five,

Six, and Seven?

ne—

PO ~t A Inan  armond aeemm
A on © Oy TvVariLoud

parties in Carlsbad according to the attached exhibit,
i sent them first Letter A, which requested them that vie
would be interested in leasing their minerals, requesting

thém to see 1if they would be acceptable to leasing with

s

us, if they wduid'proﬁide ué'with the informdtion oh the

“letter. If this was yeturned I then forwarded Letter B’ -

with our lease in draft to each party. *If I did not re=-

A

ceive a reSpOnse.ffdm Letter A, Letter C was sent to eath

party'requesting tﬁem to foin with ﬁég.also Sét'oﬁngere
thetr estimated mineral 1ntéres£s, their pércéhtrof the

'prb;ation unit, as well as their share of a dfy’hole and
é prqduéért | | |

fd i

MR. KELLAHIN: fThat concludes my examination of this

Mﬁ; NUTTER: Maybe IAshouid diréct tnis question”ﬁo
My, Kellahin rather than the witness.vQI don't know, but

- what ébout this 1éné\that 1s_éﬁged 6r there's some ques~
tionéfo the anersgip of, that 1s in the hands of the. .
Property Appraisal Department of the Stabe of New Mexico

THE NYE REPORTING SERVICE
STATE-WIDE DEPOSITION NOTARIES
225 JOKNSON STREET
SANTA FE, NEW MEXICO 87501
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CASE 5477 .

at the preéent time? Is 1t subject to compulsory pooling

just 1like any other lands?

MR, KELLAHIN: 1 quite frankly don't know the answer

“to that question.  Perhaps-1f you 14ke’y-T-could.provide

you vith a letter with my opinion as to what shouid be
done with that acreage. |

| MR. NUTTER: The question is 1f 1t's not subjéct
't§ Gbmpu1sory péolinv mavbe the descriotion of those

1ands should be omitted' if 1t is subject to the pooling, .
. then there would ‘be ne need for menfioning itLWhatsoever.
The order would be ‘directed to the entire 320 acre tfﬁqﬁ;

MR, KELL_AHI’N-' Let me do some reseapch on that, Mr.

Nutter, an@!proVi&e you a written opinion. :

MR, NUTTER: Thank you.

vt AR AN AR T 2T e

QUESTIONS BY MR. NUTTER'» )

N

Q Now, Mr. Heller, ‘you said that the ownership

'pf“the streets‘wasléarried'by'tﬁe 1ots, to the middlie of

" the streeéis.

A Exact}y.

@  Now what about cases here where the streets

adjoin the canal? Does the canal own a portion of the

street there too, or ==
A No, it does not. The canal is a’right-of-way

THE NYE. REPORTH\‘G SERVICE
STATE-WiDE OEPGSITION NOTARIES
~ 225 JOHNSON STREET
SANTA FE, NEW MEXICO 87501
TEL. (505) 982-0386
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CASE 5477
Page.......... R R

also, 1In eéch'case the aéreage would go to the center of
the canai; the offset leases to the canal, go to the
center.

Q And Cities Servicé’does have a lease on the

canali;ight-of-way; is that right?
A Yes, it ‘does; correct.

Q And there's.no lands here that belong -~ or
minerals here that belong to the City of Carlsbad?

A~ Yes, there are, We have-'a lease on the miner-

cating); 1f's Troy Young Park; all of this park acreage,
‘”iﬂélUdihgﬁup?here,‘1s-City property, which5wevdo'the'a
1lease dn.

Q But as far as streets and things 1like that are
concerned; there]s’notstreeﬁ pfdﬁerty;that belongs to

“the City? \
A No, sir, there is no unleased interest that

belongs to the City in this unit.

& LR g

8] . Okay. Are there any further questighs of Mr,

Heller? N
(No response. )

MR, NUTTER: He’héy/be excgsed.

— MR, KELLAHIN: We call Mr, Gene Motter.

5

THE NYE REPORTING SERVICE
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ubon-his oath, testified as follows, to—wit:'

BY MR. KELLAHIN'

Q

marked as Exhibit Eight? "

A

drill a well in this area of Section 18 22 South, 27

~ East. The well 1sApfoposed'1980 from west and 1650 from'

sduth.

 in'the e

pe .2 £00

complete

be deviat
this-wel
gthe normal cost; were attributed with having to comply

with Cit

MR .
&

£her bre

‘be drilled in a 1itt1e over fifty days. we estimated

that the

_NUTTER: VWhat was that again?

| GASE BATT

E. F. (GENE) MOTTER,

ne called as a witnesw and be{ng duly sworn

DIRECT EXAMINATION

Mr., Motter, would you identify_what‘has been

1

Yes, ‘Phis is a detailed well estimate to

The cost of this well is $666 520, it-will be .
ity limits and I think that perhaos now might
d time fo advise the Commission that we! ve 3ust'
d'our Tracy ngt Number 1 anéd this well would not
ted as uas'it' but we found that in drillinw
1 that there s about $165 000 oven‘and above

-

y ordinance .-

$A65 000. 1If you'd really like a 1ittle fur-

akdown; we had anticipated thav this well should

penetration rate was -reduced so_much because

THE NYE REPORT!NG SERVICE
STATE-WIOE DEPOSITION NOTARIES -
225 JOHNSON STREET ; {
SANTA FE, NEW MEXICO 87501

TEL. (505) 982-0386
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A

vtional cost did that 1nclude the ‘cost of directionai

CASF 5“77

of the hipgher mud rates that were reauired; that thic
-¢ost us about twentﬁQ%our davs additional drilling time;
.about twenty~two, of eourse, trom the deviated hole. We

had problems with this and I discussed this with your

office here by phofie and fortunately we hit the target

- after everything was over and so on and so forth, but

the well ==

P

MR. NUTTERé Well, Mr . Motter, your $165,000 addi-

vdrilling 1¢selr?

A That absolutelv did not include that.

MR. NUTTFR'I‘That wasyédditidnal cost incurred be- 
éause of sloweo “down drillinp with mud and stops Por
inspections and: things l1ike that9 “

A That is correct‘ I bOUld give you a bveakdoﬂn:

1f you wanted to take the time, but that is the absolute

figure that we feel was required to drill in the city

limits.' ‘ ' ' o S
MR, NUTTER: I éhink’thaﬁléoﬁld-be anfinteréstiﬁg
éddenda[to‘plaée'in»tﬁe file of the oripinal case.(
A Ir vbu like, I'd be more than happv to saoply B

you this, By the way, this well, we feel like we have

Xz

“the final closed'figures 1n now. It‘s a“out $984 000 and

THE NYE REPORTING SERVICE
. STATE-WIDE DEPOSITION NOTARIES
225 JOHNSON STREET:

SANTA FE, NEW MEXICO 87501

TEL. (505} 982-0386 .
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& S , |  CASE SA477 o
SR . Page...... ... 2.
; /f> - I we originally §foposed 1£Aat aboﬁﬁ $6525060; |
: % ” MR, NUfTER; Wﬁicﬁ was a high cost because of the
o anticipated work in ‘drilling,
'F*,J:i - A It was high then but we foﬁnd 6@t 1t jJust wasn't
: R o | unite‘high enough. I might comment that Cities Seréicéi_
i ) maintaihedvaﬁ'excellent relafi@hship wigh“théycity of ’
:  -?{ ' L C;}lsﬁéd.' We've been cémplimené§§ many ‘times because of
s o - A . ]
é : L B our way we handled this well; the waf‘it‘was drilled;
: | | the way we kept the well site clean and this sort ofi (
: ! thing.» Ve think that we will have no problem in drilling g
. v i
>any'other well. There are_scme things 1n'the;ordiﬁance,.. % "
. that vou might say are 1n a 11tt1e bit of a grey area %
that we hope to do on this uther well 1s the reason. we’ %
brqught the figurevbaCK'dbwn. As an eXampIe,,ﬁhe heavy ;
‘mud, 1t says in the- ordinance that ydufShﬁii'obtaih heévy g
: ;ud-and have iﬁ‘available to create a botfbm“hole“pféé- |
éﬁrefﬁ?wabout'Sé éounas arcer vou reacn, I'tﬁiﬁk'r-f ‘ “'”fjg””‘@*"“:”‘ii
*105000 feet:  A 1oose interprefa*ion or’ maybe oﬁr intef; ? .
pretation doesn't say that mud ha, to be’ jn the hole-
.. 1t says you shall obtain it, Our plan wbuld'be now to .
probably Durchase and store about a thousand barre;s,of“
twelve and one-half pound mud but not gse‘it unless iﬁ'é
—{ necessary, and if we can do this, well, this will maintain
THE NYE REPORTING SERVICE
T toneon sy e
= -
E%, e N -
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CASE 5477
Page......... ... 130

“our-penetratlion rate,

-

Q And the subject well was Colonia "A" Number 1,

and is inside thé city 1imits and will be subject Mb the

City ordinances, 1s that correct?

A Azain, T didn't have this as ah,exhibit;ﬁbut 1 ' e
nyou can éée our penetration rate dowﬁ to the.péint‘Where : “fé - |
we started héving to use the heévy mud and see what hap-

’, péhéd to us. Tt was extremely difficult,
o Q_  Now, vlease refer to what is maiked as Exhibit : g

Number Nine.-

A That is a suﬁvey plat of the Qeli location and %;
we have a couple of id;ntifiéﬁﬁiéng_in there; iﬁ's 5&8 §
feet frém;a:hbﬁSe to £he eastaaﬁd,385’féétrffbmja bise- % :
_ball fleld. Now this 1is a baseball fiexd”ﬁhaﬁfsil fhink‘ 'E
. . ‘ . \ ‘ ; :
more or 1éss”on'pr1va§e land but yet the peopie:in this g
aééa use it, or the kids do, dfd thé brdinancé’doﬁn‘théfé | ?
ealls fof SOOkfeet from any»building,sSO natﬁfaliy ﬁe ‘ | E
ﬁaﬁy té staﬁ awéy from thgvbuildihgé;‘aﬁé ast§ﬁ>céé séé, |
‘we have, but we were concerned aﬁduﬁfé'basebaii.field;T  ‘” K ~;‘§ ’

‘there are no buildings but we recognize fﬁére'Will'bé

¢h11&r¢n out théré; so-we tiled to come“back as far as

.

we could a¥id as you'll see the designation PPP, that's

a primary.tfanéformation electrical“line through'there,

L9
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NN T , | CASE 5477
: el | B : Page.... LM
;, : : ff) | - and we felt that 300 and some feet was”ﬁust about the
S .ot .{ ‘minimur - that we could drill and still feel safe béing
. ;,‘ e o away from that, so we elected to come 330 south of reg&lhr o

’ r ‘ location, which makes 1tv1650. The well ' is proposed to

% R be drilled straight down. I pipht.comment that this . ,

§, T : | well, althouph it's in the city limits, it is further
XS 1

away than the Tracy out ogxthe city. We're quite aways

from, with the exception of one house, from any buildings
or sﬁiuctures'or anythihg of this type.
0 Does -this proposed unorthodoXPloCatioh\coﬁférm

in all respects to the City of Carlsbad ordinance?

A Yes,_in;our interpretation. Now we have ﬁst _ é“) R
% ’receivsdtapbroval yet frdm’;he»City of Carlsbad. Hope; ‘i Vii
fgliy, it will;be approved. ’ | % i:
Q This exhibit representS‘ths>basis:for your ' ;é
'requéSt fsr sn'unorthodbx location? - ) s; o | v % - ;:%f
A h Yes, it dées. . } | o . g
a?;v~wt M~ g .. _.DPo vou have an opinfon with regard ‘o what | ?ﬁ'“

'the risk factor should be assessed against this well’”‘

A Well in this particular case, recogniziny
‘wé're in the city limits, we would 1ike to ask For -- Wwill
ask»fér two huhaféd percent; récognlsigg that theresare

o certain things in this ordinanée.x Although we had very ' .
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CASE 5UTT
Page........ 238 e,

favorable results from working with the City on this
other that would -- if they wanted, perhaps, to be a 1ittle
more rigid, could have cost us considerably more mchney,
‘and recoenizing what happened on the other well.

0 Was two hundred percent risk factor an amounﬁ
assessed against the fracy npHe

A That's correct.

Q@ And this wpuldibe gonsistehﬁ with the risk
factor assessed in that order? - : -

A | Bighb. |

Q‘ With regards to cost of”éupervision, Mr, Motter,

s
i

do you have a pécommendat Lon?

A Yes, it would be the same s in the previous
Case; $1793’pef’month‘f0r»drilling supervision and $252
per ﬁpntb for overhead supervisién, down’té éhd’inélﬁdiﬁé
production féreman‘salariesp_ | B

I WGre é%h£;its;Eight~and Nine either,prepared"f;
by you directly or~undef your direction and‘supefvisibh?.

A Vell, thé detaiied 611 well estimate prepaféd
~under my supervision, -Ydu{;l note the §1at was prepared
by John West, a régistgréd éurveyof fn the State of Néw
Hexlco.,

.

A] Have you been upon the property and confirmed

THE NYE REPORTING SERVICE
STATE-WIDE DEPOSITION NOTARIES
225 JOHNSON STREET
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CASE SAT7

the correctness of this exhibit?

- A Well;]I have. driven, I haven't measured any
footéges. I'm géking 1t from his field gbées.
/ 0 In your opinion will the approval of this ap-
plication be in the best>1nberests of conservation, the

prevention of waste and the ﬁrotectidn of’correlaﬁive

rights?

MR, KELLAHIN: 1¢ the Examiner please, we move the
lntﬁoduction of Exhibits One éhchQh‘Niné. | |
g v ,
MR, NUTTER: citles -Exhibits One through Nine will
bé admitteg’in e&idence. :
" MR, kELLAHIN: That concludes’bﬁr,direét Examinaﬁion.
MR, NUTTER:- Are there adQ‘quesfions of?ﬂr;.Motter?
"(No response.)“ | “
MR.-NUTTER: "He may be egcuSéd;‘ p6 yOulhéve any-
¢hing further, Mr. Kellahin? ) |
R ;

*gg..wﬁLLAHfﬁE"’No, sir.

.

’MRJ“NUTTER;" Does anyoﬁe have anythingvﬁhéQ wish to

offer in Case 54772
~ (No respdnSe.)

MR. NU?TER: We}ll take the base uhdef advisement}

(Heafihé cénéludedQ)

THE NYE REPORTING SERVICE
STATE-WIDE DEPOSITION HOT ARIES
225 SORNSON STREET '
SANTA FE. NEW MEXICO 87501
TEL. (505) 9820366
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ST ]  CASE 5477
I ) i . Page...... B W A :
SN P - STATE OF NEW MEXICO) .
-~ ‘ - o . - ) ss REPORTER'S CERTIFICATE
. : . COUNTY OF SANTA FE ) -
L : ‘ I, Sallv ‘Walton Boyd, Notary Public and General Court
Renorter, Santa Fe; New Mexico, DO HEREBY CERTIRY that the ;
facts stated in the caption hereto are true and correct;r %
that I repvorted the captioned proceedings;‘that the fore- ;
goine 16 papes, numbered 1 through 16, 18 a full, true,
ahd:cérrect‘transcript of my nofes taken during the course
'of the hearina. B ’
WITNFSS my hand this 2Mth dav of - May, 1975, at Santa‘
" Fe, New Mexico.
: Saily w‘élton Boxfd R i | N
- Notary Public and General Court
: Reporter {
My Commission expires: ' G 1 e .
10 September 1975 " : oo : ‘ Lo
1 do hereby oertity tm the Toregoing. is P
2 complete record of the proc‘ndi 8 1 f
the Exzaniner hearing of, e ’9' ------ z& e : R
h.il‘d ‘b,, ‘. NS TS YRRy / T oy 1] 19 S voase & !
e ,fggy 2.+ Lxanioaz
ov Weiios 011 Consorvauen ('ommu
THE NYE REPORTING SEfWICE
STATE-’IIID_E DEFOSITION NOTARIES
_ 225 JOHNSON STREET
SANTA FE, NEW MEXICO 87501
TEL. [505) 902-03886
S S o ST A TR e A e g T e Lk et B R D et R - e S e I ]
R - = s .
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s ‘“‘ -
S T » . R. TRUJILLO
t “ CHAIRMAN
| O1L CONSERVATION COMMISSION , -
: R : ) LAND COMMISSIONER :
O % STATE OF NEW MEXICO PHIL R. LUCERO

P. 0. BOX 2088 - SANTA FE MEMBER

S - 87501 - :
T STATE GEOLOGIST
RN ' A. L. PORTER, JR.
May 22, 1973 © SECRETARY — DIRECTOR

. Re: CASE NO._ 5477
. Mr, Tom Kellahin ORDER NO : ~
o k -« . - .
Kellahin & Fox . : S —R=3024
Attorneys at Law o I -
Post Qffice Box 1769 : Applicant: . : . o
Santa Fe, New Mexico | : | ~ , |
o A~ Cities Service 0il Company

i

Déar Sir:
Enciosed herewith are two copies of the above-referenced
Commission order Yecently entered in the subject case.
Very truly yours, . A
A. L. PORTER, Jr. : SR
Serretary-Director

"ALP/ir

‘Copy of crder also sent to:

Hobbs 0OCC X :
Artesia OCC _ x ) ) ‘ - . (
Aztec OCC B 2

EEN Other._ Mr. M. P, Grace and D. L.
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BEFORE THE OIf, CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING

- CALLED. BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE. NO. 5477
Order No. R~-5024

- APPLICATYON OF CITIES SERVICE OIL
COMPANY FOR COMPULSORY POOLING AND
AN UNORTHCDOX LOCATION, EDDY COUNTY,

.NEW MEXICO.

ORDER OF THE COMMISSION
BY THE COMMISSION:

This cause came on fbr hearing at 9 a.m. on May 14, 1975,
at Santa Fe, New Mexico, before Examiner Daniel S. Nutter.

NOW, on this ‘day of ‘May. 1975, the Commission, a
quorum being present, ‘having considered the testimony, ‘the
record, and the recommendations of the Examiner, and being
fully advised in the premises,

FINDS:

. (1) That dne public notice having been given as required
by law, the Commission has jurisdiction of this cause and the
subject matter thereof.

(2) -That ‘the applicant, Citiea Service Oil Company,. seeks
_an order pooling all mineral ‘interests in the Pennaylvanian for-
mation underlving the W/2 of Section 18, Township 22 SOuth,

Range 27 East, NMPM, South Carlsbad Field, Eddy couuty. New mcx‘-* S

(3) That the applicant has the(right to drill and proposes
to drill a well at an unorthodox location for said unit 1650
feet from the South line and 1980 feet from the West line of
said Section 18.

(4) That there are interest owners in the proposed prora-
tion unit who have not agreed to pool their interests.

(5) That to avoid the drilling of unnecessary wells, to
protect correlative rights, and to afford to the owner of each
interest in said unit the opportunity to recover or receive
without unnecessary expense his just and fair share of the gas
in said pool, the subject application should be approved by
pooling all mineral interests, whatever they may be, within
said unit.

(6) That the applicant should be designated the operator
~of the subject well and unit. .
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Case No. 5477
Order No. R-%5024 .
| TN
(7} That any non-consenting working interest owner should
be afforded the opportunity to pay his share of estimated well
costs to the operator in lieu of paying his share of reasonable
well costs out of production.

i

(8) That any non-consenting working interest cwner that
does -not pay his share of estimated well costs should have with-
held from production his share of the resasonable well costs.
plus an additional 200% thereof as a réasonable charge for the
risk involved in the drilling of the well.

(9) That any non-consenting inﬁeiest owner should be -
afforded the opportunity to object to the actual well costs but
that actual well costs should be adopted as the reasonable well
costs in the absence of ~such objection.

(10) That following determination of feasonable well costs,
any non-consenting working interest owner that has paid his
share of estimated costs should pay to the operator any amount
that reasonable well costs exceed estimated well costs and should
receive from the operator any amount that paid estimated well
costs exceed reasonable well costs.

-« (11) .That $1793.00 per month should be fixed as a reason-
able charge for supervision (combined fixed rates) while drilling,
and that $252.00 per meoath should be fixed as a reasonable charge
for supervision while; producing. that this charge should be
adjusted annually based upon the percentage increase or decrease
in the average weekly earnings of crude petroleum and gas prod- :
uction workers; that the operator should be authorized to. with-
.hold from production the proportionate share of such super-
vision charge attributable to each non-consenting working interes
and in addition thereto, the operator should be authorized to
withhold from production the proportionate share of actuai ex-
penditures required for operating the subject well, not in excess
of what are reasonable, attributable to each non-consenting
working 1nterest. .

(12) That all proceeds from production from the subject
well which are not disbursed for any reason should be placed
in escrow to be paid to the true oyner thereof upon demand and
proof of ownership.

(13) That upon the failure of the operator of said pooled
unit to commence drilling of the well to which said unit is
dedgcated on or before August 1, 1975, the order pooling said
uhit should become null and void an& of no effect whatsoever.

IT 1S THEREFORE ORDERED:

> (1) That all mineral interests, whatever they‘may be, in
-tha Pennsvlvanian formation underlying the W/2 of Section 18,
Township 22 SOuth, Range 27 East, NMPM, South Carlshad Field,

-
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Case No. 5477
Order No. R-5024

Eddy County, New Mexico, are hereby pooled to form a standard
320~acre gas spacing and proration unit to be dedicated to a
well to bhe drilled at an unorthodox location for said unit
1650 feet from the South line and 1980 feet from the West line
of said Section 18.

PROVIDED HOWEVER, that the operator of said unit shall
commence the drilling of said well on or before the lst day
- of August, 1975, and shall thereafter continue the drilling
of said well with due diligence to a depth sufficient to test
the Pennsylvanian formation; )

~ PROVIDED FURTHER, that in the event said operator does not
commence the drilling of said well on or before the lst day of
August, 1975, Order (1) of this order shall be null and void .
and of no effect whatsoever; -

PROVIDED FURTHER, that should said well not bhe drilled to

completion, orx aband"nment. within 120 days after commencement
-.thereof, said operator shall appear before tha Commission and -

show cause why Order (1) of this order should not be rescinded.

(2) That Cities Service Oil Company is hereby designated
the operator of the subject well and unit.

(3) That after the effective date of this order and within
30 days prior to commencing said well, the operator shall fur-
nish the Comnmiasion and each known working interest owner in the
subject unit an itemized schedule of estimated well costs.

(4) ‘That within 30 days from the date the schedule of

instimated well costs is furnished to him, any non-consenting:

: working interest owner shall have the right to pay his share

- af aatimated well costs to the _operator in lieu of paying his
share of reasonable well costs out of producticn, and that any
such owner who pays his share of estimated well costs as pro-
_vided above shall remain liable for operating costs but shall
not be liable for risk charges.

(5) That the operator shall furnish the Commission and~each »

known working interest owner an itemized schedule of actual well
costs within 90 days following completion of the well; that if
no objection to the actual well costa is received by the Commis-

sion and the Commission has not objected within 45 days follow- "

ing receipt of said schedule, the actual well costs shall be
the reasonable well costs; provided however, that if there is
an objection to actual well costs within said 45-day period

the Commission will determine reasonable well costs after public
notice and hearing.

(6) That within 60 days following determination of reason-
able well costs, any non-consenting working interest owner that

-d .8

nas paid his share of estimated costs in advance as provided

Ny
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Oxder No. R-5024

able charge for supervision (combined fixed rates) while drilling,

. 4. YN
"LULLUW.LII" the cffective dats °o< ""‘"t tha "“’1"“""’““.’

the percentage increase or decrease in the average weekly earn-

‘by "The Index of Average Weekly Earnings of Crude Petroleum and

—d-
Case No. 5477

above shall pay to the operator his pro rata share of the amount
that reasonable well costs exceed estimated well costs and shall
receive from the operator his pro rata share of the amount that
ostimated well costs exceed reasonable well costs.

~(7) That the operator is her by authorized to withhold
the following costs and charges from production:

(A) The pro rata share of reasonable well costs
attributable to each non-ccngenting working
interest ownexr who has not paid his share of .
estimated well costs within 30 days from the
. . date the schedule of estimated well costs is
. .. furnished to him. . ¢

(B) As a charge for the risk involved in the
drilling of the well, 200% of the pro rata
share of reasonable well costs attributable
to each non-consenting working interest
owner who has not paid his share ' of estimated
well costs within 30 days from the date the
schedule of estimated well costs is furnished
to him.,

(8) That the operator shall distribute said costs and
charges withheld from production to the parties who advanced
the well costs.

(9) That $1793.00 per month is hereby fixed as a reason-

and that $252.00 per month is hereby fixed as a reasonable
charge for supervision while producing, provided that this rate
shall be adjusted on the first day of April of each year

bl ova Aaba ~f_ J-In{a nvﬂav

shall he computed by multiplying the rate currently in use by

ings of Crude Petroleum and Gas Production Workers for the last
calendar year compared to the preceding calendar year as shown

Gas Production Workers" as published by the United States Depart-
ment of Labor, Bureau of Labor Statistics, ‘and the adjusted rate
shall be the rates currently in use, plus or minus the com~
puted adjustment; that the operator is hereby authorized to with-
hold from production the proportionate share of such supervision
charge attributable to each non-consenting working interest, and
in addition thereto, the operator is hereby authorized to with-
hold from production the proportionate share of actual expendi-
turés required for operating such well, not in excess of what
are reasonable, attributable to each non-consenting working
interest.
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_well which are not disburse

Case No. 5477'~'
Order No. R-5024

- f

‘(10) That any unsevered mineral interest shall be considered
a Beven-eighths (7/8) working interest and a one-eighth (1/8)
royalty interest for the purpose of allocating costs and charges

vnder the terms of this order.
SN :%

"“(11) That any well cosaks or charges which are to be paid
out of production shall be withheld only from the working

interests share of production, and no costs or charges shall
be withheld from prcduction attributable to royalty interests. . .

s from produétion from the subject
d for any reason shall be placed in

8scrow fnfEddj‘CbﬁﬁEy;'ﬁéﬁ"ﬁaxicc;wteubeupaidAto,the true owner
thereof upon demand and proof of ownership; that the operator

(lﬁ) That‘all proceed

shall notify the Ccommission of the name and address of said
escrow agent within 90 days from the date of th;g'order.

(13) That jurisdiction of this cause is retained for the

enzry of such further orders as the Commission may deem necessary.

DONE at Santa Pe, New Mexico, on the day and year herein-

‘above designated.
o STATE OF NEW MEXICO
O1L colusnnvmxon COMMISSION
A , \ ,
3/ R. TRUJILLO, Chairman

i~

, Member

‘-{W; .

r & Secretary

e s e e A ot
l
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KELLAHIN AND FOX H’g; P f }5.3?"?5‘35;“'1 -
ATTORNEYS AT LAW *‘-I LSS A R Vi) :« |
800 DON GASFAR AVENRUL f / [ 1‘ :
- POST OFFICE BOX 1709 /g -
JASON W. KELLANIN ‘ SANTA FE, NEW MEXICO 87501 AT 21 Z@Z‘S y i
ROBERT E.FOX —— no;u 2-4318
W.THOMAS KELLAHIN \,[L CONSERW |-~ 8086
~ May 20, 1975 Santy HON COMM,
Mr. Dan Nutter - LIPS
New Mexico 0il Conservation Comm1531on ?.‘,£ZJZ,

Post Office Box 2088

Santa Fe, New Mexico 37501 — ) -~
o tmw ,Ré-<:;;;gg_case No. 5477

May 14, 1975

Dear Mr. Nutter: .

~At the hearing of Cities Service 0il Coftpany's
appllcatlon“for forced pooling in the above referenced
case; the acreage to be pooled included certain unleased

lots held under tax deeds by the Property Appralsal
Department of the State of New Mexico.

It is our opinion that sald lots can properly be
poolea. Precedent for such action can be found in
0il Conservition Commission case No. 5324, Order No. R-4866
entered on October 9, 1974.

WTK:ksh

cc: Mr. E. F. Motter
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WORKING INTEREST OWNERS AND UNLEASED MINERAL INTERESTS

‘Page _1 of __7__ pages

Acres V AR . , " Status

Cities Service 0il Company : 264.2118 ’ : :
?P. 0. Box 1919 ) : : : o . : , . .
Midland, Texas uouo,w _ . . : : :
Michael P. Grace , . _ . P 13.2366 Leased ‘ S zo,_wommolwm
P. 0. Box 1418 , . 11,3750 UM - T S
Carlsbad, New Mexico 88220 . : -
R. C. Bennett . ‘ 4.3639 - S o S : Will Join
102 Permian Building ‘
Midland, Texas 79701 .

G. Bartom, Jr. S : L .4488 _ S . will Join
P. 0. Box 978 . ! : H B
Hobbs, New Mexico 88240 , v ‘ :
E. L. Latham, Jr. . . o - L0976 o |  Will Joim
Box 1392 . , _ ‘ oo
Hobbs, New Mexicc 88240 _ S . ;
Belco Petroleum Coxporation v 10.5228 — o : : Will Join
204 West Texas’ _ : . : ,
Midland, Texas 79701 : ‘
D. L. Hannifin 5463 . _ : No Response
P. 0. Box 182 . _ : C . : :
Roswell, New Kﬂn.oo 88201 “ o

_ | L T S " |BEFORE EXAMINER NUTTER
: | o I o R : I OP. hOmemSﬂ._OZ OO>>>>~mn_OZ
L ‘ - | o S | | Q,mm NO. W.«.vo




New San Jose Subdivision ~ Block 1

Lot 3 o Frank Romexo

New San Jose Subdivigion - Block 2

Lots 1 & 3 (E/100") ~© D. N. Jordan L
‘Lots 1 & 3 (W/60*) A, W. W. Joxdan
lot. 5 , _ "~ "Re O. Beaty \

.

New San Jose Subdivision - wu.onw\u

Lot 9 S. E. Granger _

14

New San Jose Subdivision -=-Block 5

Lot 5 : Jesus Gutierrez N~ ;
Lot 7 Am\wmo.v . xmbcm.._. C. & Julia L. bgwm. Jr.
Tots 1 & 3 (W/80') | Eulaterio Franco

New. San Jose Subdivision - Block 6

Lot 2 o : Maris Dejusus Gonzales
Lot & ; , Elias Dominque

Lot 6 , . Nasario Martinez

New San Jose Subdivision < Block 7

Lot 6 , ) ‘Moses Salagar «,
Lot 7 . ~ St. Matthew ﬁo AF & E ,

New San Jose Subdivision - Block 8 R

lots 1, 3 &5 -+ Sam wbmmuu

Lot 6 (W/2) Pecos- Irrigation
_, iot 8 - ‘vmogwnowo Salcido

s

B

UNLEASED TOWN LOTS

© 416 W. Monterey

- g?&nu@éﬁﬁw NS -y

J \ . mwmm of _7__ pages
Acres Last Known .,»mmn.mmm P _ Status
.1928 1214 W. Thomas . . | 7 Leage W
+3857 €55 E. Pepper St. Komi. AZ Wmaammm to join m
QHWNQ H.NN mo mﬂw w,ﬂo . . . won.ﬂwﬂuﬂ ﬁo MOHp A
«2410 Box 181 , Lease ;
<1928 936 Standpipe Rd. Request to join
<2410 2605 San Jose Blvd, | Request to join
.1836 * 2607 San Jose Blvd. Request ‘to join
2479 No Address : : ]

- ’ M

2342 No Address
+1951 No Address )
1951 ~ No Address
L1951 , .ﬂ.m Alvarado St.  Request to join
.3512 ¢ clo zoomuoﬂ HH&B? N.\ow S. nm.nﬁ.u.n Request to join |
6264 409 Tampico | ' ' Request to join
0977 Box 1718 - 112 N, nmu.v.ou Request to”join
3512 Request to join

<




New San Jose Subdivision - Block 9 B
Lot 3 Miguel & Jesus S, Chavez
Lot 5 Julio R, Balderrama

Lot 7 Paniel Chavez

New San_Jose jubdivision - Block 10 \

Lot 1 ‘Lucinda Hernandez .
ot 3 Rose Mary Hernandez McIntire
Lot 5 Gregorio Hernandez

New San Jose Subdivision - Block 11

Lot 8 ; . Angel Lopez

Lot &4 ¢ * Amada M. Juarez

Lot 10 Angel Lopez

New San Jose Subdivision - Block 12 .

Lot 11 M Charles Stearns, Jr.

Lot 12 i Rosaura Garcia

New San Jose Subdivision - Block 13

Lot 1 Miguel Boeza

Lot 5 Julia Rodriquez

New San Jose Subdivision - Block 14 |

lot 1 - Armando Larez -

Lst 13 . Josephina Rocha

New San Jose Subdivision - Block 15

lot 5 Elsie Pineda

‘1ot 7 . P Pecos ‘Irrigation

Lot 8 : Charles B, Stearns, Jr.
ot 9 Maria S. Morales

Lot 10 ‘Silveria Luna, a widow

UNLEASED TOWN LOTS

Acres

<1951
01951
- «3512

«2342
#1951

.1951

.1951
', 1951
.1951

. 1951
-1951

.3512°
1951

3512
.3512

_Page _3

.

of _ 7 _ pages

.Last Known >&mnmuww

Box 144, Loving NM
413 W. Monterey B

" 1410 >H<mnmmﬁ M

409 Presidio -
411 Presidio

2m >nmwmmw

Route 1 - Box 4 _ g §

Box 1546, Visalia, CA
Route 1 -"Box &4 :

v

210 L St. |
602% Franklin, Santa Fe, NM

zv Address

No Address

613 N. Ash )
No Address o .

No Address

Box 1718 .
210 L st. .
509 Presidio

No Address

Statu

Request to join
Request to join
Request to join

Request to join

Lease

uwnpammn to join

" Request to join
‘Request to join

Request to join
Will Not Lease

Request to join

Request to join
Request to join
Request to join




::'_li,

e

AN

New San Jos

Lot 12
Lot 13

New San Jos

Lot 6
Tot 7
Lot 8
1ots 10, 12

e Subdivision - Block 15 (contd)

‘Ramon & Marcelina M. Estrada
Dominga B. & Eleuterio. Galindo

e Subdivision = Block 17

Edna Hatcher & Susie Worthy
susie & Eilbert Worthy
Ynosente Hernandez
& 14 D. B. Carreon

e Subdivision - Block 18

New Sazn .Jos

won 5

" Lot 6

1ot 13
Lot 14

‘New San Jose Subdivision - wHoE_n 19

Amado M. Juarez
Efren Pazras
““Cantarino.0'Con

Francisco Arredondo

Tot 1
Lot 7
Lot 8
Lot 10

Lots 1 & 3
Lot 5
Lot 7
Lot 10
lot 12

San Jose Subdivision - Block 21 . .

~ Secundino L. Lara
Florencia S. Sandoval

- Antonio & Manuela Valenzuela
Joe J. & Belea Florez

‘Albert Allan
e Leo R. & Swamie Young
o i . . 1 " " tt n ]
' Reynaldo O. Buiza
Charles Stearms, Jr.

New San Jose Subdivision - Block 22 I

H.o,nm 1&3
1ot &
Lot 6

<

Pedro & R. 0. Baiza ,
Viviana Villa Pando . -
Deloxes A_Sww ‘Pando .

i

S

.1951
.1951

7 «+1951
2 o 141

- .1951
.1951
3512,
.3512

43512
.1951
.1951
..1951

5464

.1951.
1951 .
1951
.1951

5464
<1951
.1951

.ﬂ..mwu W. Presidio

Last Known Address

No Address

No Address
No Address
No Address
No Address

‘Box 1546, Visalla CA
606 W. Presidio

613 Monterey

814 W. Monterey:

601 W. Presidio

810 W. Alvarado

604 N. 5th - Apt. 32
No Address

Yo Address

” 705 W. Tampice

”" " "

703 W. Monterey
210 "L" St.

\

Rt. 1 - Box 243-B
No Address ~
706 Presidio -

e

of 7

Status

—————

pages

Request to join

Lease
Request
Request

~ Lease

.Request
Request
Request

Request m

Request
Request

Request

Request

to
to

to
to

to

to

join
join

|
|
|
m

join

“join
join

join
11}

Join
join

join

join -
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Gz.Emy,U TOWN LOTS

Pnﬂom
New San Jose Subdivision - Block 22 (contd.)
Lot 8 = . Rolando: Salazar .1951
Lot 9 o . Felix Dorado #1951
Lot 11 Felix Dorado 1951
Lot 12 : Francisco Lewis .1951
Lot 14 ‘ Monsez C. Galindo ) .3512
New San Jose Subdivision - Block 23 W
Lot 5 . Dan Carreon 1951
Lot 6 , ‘Elias & Estex: mmgwumau ed951
Lot 9 Johnny R. & m._.ou.m Corona .1951
Lot 10 . Board of Missions of the Methodist Qanu.o# .1951
Lot 11 , Maria R. Corona 41951
Lot 12 . Board of Missions of the Methodist QEH&.. : <1951
Lot ‘13 ‘Enocenio & Delma Castillo .3512
Lot 14 Board of Missions of the Methodist Church -.3512
New San Jose Subdivision n.wwoow 24 h
Lot 3 L Elsie Pinida -.1951
Lot 6 . _ Antonio Trujillo . +«1951
Lot 8 - Jesus T. Hernandez - «1951
Lot 14 Francisco & z.wn.% Lou >Hnomonmo .3512
New San Jose Subdivision - Block 25
Lot:3 wmnmmnmpmo F. Gomez . «1951
lot 9 Anselmo P. Gutierrez 1951
Lot 13 ) -Alfredo F. Gonzales “ :.¢3512
New San homm mcvuhdﬁmﬁon - wwoo# Nm ,
Lot 1 : H.r&.m Aldas .3512
Lot & S , qmmﬂm Ramirez .1951
New San Jose Subdivigion - wwoow Nu .
Lot 1 womﬁm_.nam .zﬁzwn.onmm 3512

. Last Known Address

708 a. -Presidio

711 W. Monterey .

n " "

No Address - =
507 Diaz

No Address
706 W, Del Rio
709 W. Presidio

711 W. Presidio

713 Presidio

No. ».mnnmmm _
806 W. Konnmﬂwu.
808 Monterey
‘814 W. Monterey

HoHH ﬂ. Green .

Box 477, Clifton, AZ

813 Monterey

No Address
809 W. Presidio

805 W.. Tampico_

 Page

Sy

of 7

pages

Status

Request,

vy

Request!

Lease

Request
Request

Request

Request
Request
Request

 Request

-Request
‘Request

Reguest

_wonﬁnun

to join
to uoub

"

to jein
to join

to - join

to join
to join
to join

to join
to join
to join

to join

to join




. | | ,, , UNLEASED TOWN LOTS

” " ‘ Pﬂﬂ_ﬁ
New _San Jose Subdivision - Block 28 | - o i
Lot 8 , Thomas mmwmm%p o .NW&N
New San Jose Subdivision - Block 29
Lot 6 ) Bowman Lumber Co, , ‘ +2640
New San Jose Subdivision - Block 30 |
Lot 8 : Charles B. Stearms, Jr. . 2640
New San Jose Subdivision - Block 31 - First Addition , .
lots 1 & 3 (W/80%) Ramon Posos waanno ‘ o .Hmuw.‘
ot 9 . Sam & Celestine Perry, Jr. - .1928
‘Lots 11, 13 & 15 Manuela M. Mendez . . - .5785
Lot 37 / ' David B. Martinez = ' , .1928
New San Jose Subdivision - Block 21 ,
Lot 13 . Latin >anwwmﬁ Assemblies of God Church © o .3512
Lot 14 Apolonio Montejano _ , .3512
New San Jose Subdivision - Block 24 | |
Lot & | .. Joe R. mmbo#mu P - 41951
New San Jose Subdivision - Biock 25 | , Y
Lot 1 | Benjemin G. Saleido, Jr. .- 1756
New San Jose Subdivision , (
Property Appraisal Dept. State of New Mexico -
Lot 1 - Block 1 T o L2410
Lots 7, 9 & 11 (W/40') - Block 5 Lo o .1951
Lot 3 - Block 7 . 5 1951
Lot 2 - Block 10 N | 02342
Lot 5°- Block 12 _ . : RS S ,1951
Lots 12 & 14 - Block 13 : o ; S oo «5464
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Lots 4 & 6 - Block 16 . _ : i : +3902
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February 21, 1975
T0:  (See 'Attac_hed Mailing List) »

Proposed Bone VA" #1

11,700' Morrow Test . '
W/2 Section 18, T-22-S, R-27-E
Eddy County, New Mexico

.  RE:

. Gerii:iemen*

We propose to dri:.l in the very near future, an 11 700' ‘Moxrraw Test .
990 FSL and 1980 FWL of Section 18, 22-8, 27-E, Eddy County, New Mexicos
" The estimated cost to drill and complete th:.s well is 3}646 195, A dry
~ hole is estimated to cost $419, 372. .

'J.‘he estimated ownershlp in the ‘proposed proration unit covering the
W/2 of Sect:.on 18 is as follows:

2

. jj NET ACRES PERCENTAGES
> Cities 25276411 78.9503%
4 Rs C. Bennett - 4,0129 1.2540%
5 M. P, Grace 13,8741 4, 3357%
2 Belco Petroleum .. . 3.1336 .9792%,
¢ Re G, Barton, Jr. 4488 « 14027
5. Dy-L, Hannifin : .«5463 1707%
+ E. L, Latham, Jr. 0976  +0305%
¢ Unlea”sed 45,2456 . 14,1394%

N
i

We . request you' join C:.ties in-the’ dr1111ng of this test, This unit w:.ll
_require a compulsory poolmg hearing and your earliest reply to this request
wi.ll be appreciated

Yours truly,
- CITIES ‘SERVICE OIL COMPANY-

Thomas Heller o :
Landman "

THjt‘

bees Mr, R, E. Grovss
Mr, B', ¥, Motter

BEFORE EXAMINER NUTTER
(CONSERVATION COMM!SSION

c,g @5 EXHIBIT NO. }

o L o 7| cAsE NO._E427 2
) | ' . Py
d \ v
¢ . . ‘ . "" : .
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@ SENDXR: Complete items 1 and 2 .
Add your address in the 'RETURN TO'™" space on
reveise, . -

1. The following service is requested (check onej.
Show to whom and date drlivercd ,
[ Show to whom, date, & address of delivery.. 35¢

O DELIVER ONLY TO ADDRESSEE and
show to whom and date delivered

. i {7] DELIVER ONLY TO ADDRESSEE and
M'L‘. Michael P, Grace ‘ sho.w to whom, date, and address of
P. 0. Box 1418 ' delivery
Carlsbad, New Mexico 88220 _ : 2. ARTICLE ADDRESSED TO:
a Mr, Milchael P, Grace
P. 0. Box 1418
Carlsbad, New Mexico 88220
3. ARTICLE DESCRIPTION:
REGISTERED NO. CERTI(FIED NO. INSUREO NO.
/| 103995 |
(Always o?.ialn signature of addressee or agent)
1 have recelvéwi the article described above,

SIGNATURE ’
A \ _
\ \m;nm Ao g

DAT F DEUVV7Y/ - 'POSTMARK

5."ADDRESS (Completo only if requested)

“Mr. R, C, Bennett
102 Permian Building
Midland, Texas 79701

££61-AON “L18€ UL Sd

Belco Pettoleum Corporation
411 Petroleum Building
204 West Texas o
Midland, Texas 79701 .
Attention: Ms, Mary Ward

Mr. R G, Barton‘; Jr.
P, 0, Box 978
Hobbs, New Mexico 88240

Mr. D, L. Hannifin
P, 0. Box 182
Roswell, New Mexico 88201

‘Mrs B. L. Latham, Jr.
P, O. Box 1392 , ; /4 éw.s
Hobbs, New Mexico 88240 [

! « GPO : 1954 O - sn 803

6. UNABLE TO DELIVER BECAUSE:
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1.-The following service is requested (check one).
[X Show to whom and date delwered
[J Show to whom date, & address of dehvery 35t
[] DELIVER ONLY TO ADDRESSEE and
show to whom and date dchvered

[ PELIVER ONLY TO ADDRESSEE and -
show to whom, date, and address of -
deluery
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2. ARTICLE ADDRESSED TO:

Mr. D. L. Hannifin

. Bs O. Box 182 ) .

Roswell, New Mexico 88201
3. ARTICLE BESCRIPTION:
REGISTERED NO. CERTIFIED NO. INSURED NO.

635938
(Always obtaln signature of addressee or agent)

I have received the article described above.

SIGNATURE . .
ﬁ .
A3 7 o
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: - |
| : |
i} March 21, 1975 : ’,
Mr. R. C. Bennett Mr. D. L. Hannifin
102 Permian Building P. O. Box 182 -
Midland, Texas 79701 o - Roswell, New Mexico 88201 .
Mr. M. P, Grace . ’ Belco Petroleum Corporation
P. 0. Box 1418 204 West Texas .
. Carlsbad, New Mexico < 88220 Midland, Texas 79701 ;
' “ o Attention: Ms. Mary Ward .
RE: Proposed Bone A" #1 | ' - | - s

- 11,700" Morrow Test .
W/2 Section 18, T-22-3, R-27-E
Eddy County, New Mexico

" Gentlemen: ‘ E

Under date of February 21 1975, we requested you join Cities in the R ; '
drilling of an 11,700° Morrow Test 1650' FSL and 1980' FWL of Sect:lon 18, : :
'1‘-22 s, R-27 E, Eddy County, New MGXLCO./

The W/2 ox Section 18 will requu'e a compulsory ‘pooling hearing and’ your
decision in regard to partlclpatlon will be most helpful, Please let us )
hear from you in this matter at your earliest convenience. ;

. ' Yours truly,
fBITIES SERVICE OIL COMPANY
. . ;
G . . . SRS
Thomas Heller- . oo .
‘ Landian R
RECEIPT FOR CERTIFIED MAIL—30¢ (plus postage) | L b
I . POSTIARK - BEFORE EXAMENER NUI !ER ‘ )
“f o 7/ Mr. M. P. Grace n ‘ ,
N J TREET AND NO. — . OlL }ONSERVATION "COMMISSION -
) P, 0. Box 1418 !Z s Z )
8 ’ P.0., STATE AND 2iP CODE : e ) -z . C ’p EXH‘BIT NO
0 . Carlsbad, New Mexico . 3.21-75 -1 CASE NO. i‘f 72 ’
) "TIOKIL SERVICES FOR MDI"DNAL FEES " -
QO RETURN 1. Shows to whom and date delivered ... 15¢ | . ‘s
B P r i S |
SERVICES : With delivery to addussee.onfyl P 3?5 : .
. | "BELIVER TO_ADDRESSEE' ONLY 50¢ : ; S
é SPECIAL DELIVERY (oxtra fee required) R - : . L 3 A Lo
PS Form NG INSURANCE COVERAGE PROVIDED- "
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' Should you have any questions, please do not hesitate to call *he under-

© YOUR FULL. NAME

THit

CITIES SERVICE OIL COMPANY Box 1919 :
: ) Midland, Texas 79701 :
) Telephono. 915 684-7131
January 28, 1975
SUBJECT:
Dear . \-\ 7 . -

Cities Service Oil Company is presently drilling:its #1 Tracy g Well
in ‘the East One-Half of Section 18, 22-§ 27-E, Eddy County, New Mexico.
(Rig is located on Séuth Canal Street next to the Drive Imn,) We plan to
.develop the West One-Half of Section 18 in the near future and your lot(s)

- will be included w1th1n the 320 acres committed to thlS well,

Cities Service would be interested in leasing the minerals under your

- 1and and would like to offer you a bonus considetation of $50.00 for each
lot you own. Our lease is a non-drilling lease form and provides fof a
'3/16 royalty in lieu of the normal ome-eighth. The bonus comsideration
is equivalent to $250.00 per acre., ‘

! 1f you find these terms acceptable, please supply the information requested

“below and return 'in the enclosed stamped, self-addressed envelope. Upon
receipt of this information, I will forward our lease and draft for your

: execu;ion.

signed "collect" v N ‘ _ : >

Cpoas o Yours truly,

CITIES SERVICE OIL COMPANY

A}

Thomasiﬂellef
* Lhandman

WIFE OR HUSBAND'S FULL NAME } e

YOUR SOCIAL SECURITY NUMBER

Plaswe. L A SrOREE EXAMINER NUTTER '
T S ot SERVATION Cpmfv.!§SioN
0 Yo | €fes EXHIBIT NO. '
L i c.Ase‘No. ‘)"/77____ ‘

-

——
o
Ao

“ Y P




»

CITIES SERVICE OIL COMPAMY

Y

-Box 1919

Midland, Texds 79701 —
Telephone: 915 684.7131

Putsuant to the infomation furt\ish;d me by way of my letter dated

covering your minerals under the caption.

I.am attaching our 0il and Gas Lease and draft

Please exacute the lease in the presence of a notary public (your ‘)amc
will provide this serviece freé of charge) and present both the leas
and draft to the collection department at your bank.

" We w:lsb to thank you fbr leasing to Cities Service and we ho_pe" the

.

‘ Attachmen ments

N

Yours very trulif,

Thomas Heller

‘Landman

i

CITIES SERVICE OIL COMPANY

AN

. BEFORE EXAMINER NUTTER
v Qu. ONSERVATION C

S ‘ OMMISSION
Lo | Ciltes: EXHIBR NO. Z |

CASBNO._§ 470

Wy wN

...




el

to lease your mineérals under the -

Midland, Texas 79701 .
Telephone: 915 68_4'713]

Re: Proposed Cities No. 1 Bone "A"
11,700-foot Moxrow Test
SB/4 SW/4 Sectlon 15-225-27E
-Eddy County, New Mexico

‘Dear

This is further to my letter under vhich Cities Secvice made an offer
\ve proposed proration unit, - By

lack of response, we are assuming you do not wish to lease to Cities

at the present time.

I now wish to-advise that we propose to drill an 11,700-foot 'Morrow
test in the W/2 of Section 18, T..22-S, R-27-E, Eddy County,” New Mexico,
The estimated cost to drill and complete this well as a producer is
$646,195.00, A dry hole is estimated to cost $419,372.00.

As you are the owner of an estimated acre mineral interest in
the proration unit covering the W/2 of Section 18, we request thdt you
“join Cities in the drilling of thiis proposed test. We estimate your

mineral interest covers of the proration unit. :

In the event you do elect to join with us, your estimated share of the
cost of completing this well as a producer is s and as a dry
hole - . . -A producing well ‘would return your costs plus a profity

however, a dry hole will return none of your investment,-

'iffiﬁu elect not tc join, Cifies Service will piy your share of the
well costs. If the well is a producer, ‘we will recover your costs
- plus.a percentage penalty that will be set by‘the New Mexico 0il

Gonservation Commnission, at which time you will become a participant

and share in the production, = You will receive your royalty, however,
during the time we are recoveriug your cost plus nenalty. ,
you elect to join

Please let us hear fron ydu in this-matteruand if u
gnature. Please

we will forward the necessary instriments for yout' si

' do not hesitate to call the undersigned collect should you have any

questions.

Yours. truly, -

Thomae Heller )
Landman ‘ .
Ti:eh ‘ '

t
’
) .

GLTIES SERVICE OIL COMPANY -

© 1w " |BEFORE EXAMINER NUTTER
N .| OIL CONSERVATION COMMISSION
o ~ | Cilde ExHiBT NOL D

S0, Yy ‘| GASE NC._€472




DETAIL!—‘D WELL ESTIMATE

~ REVISED BY :

e

.
M&m&.ﬂu\luj AT, A ok“‘,éw:.mw‘-’ﬂ‘”““‘ T

oP &9
weLl NumBer___ | : LEASE Colonia ''A"
CONTRACTOR Big West LOGATION 1650' FSL, 1980' FuWL
DATE 5/9/75 : SECTION 18-T225~R27E
J. 0. NO. ’ peEprn__11700' _ county Eddy state ___New Mexico
OESCRIPTION QuaN, NI
~TANGIBLES DUAL )
Casing e ) /7 :
13-3/8"" 484 H-L0 ST&C A 350N 6804 | 68041
9-5/8" 264 K-55 ST&C A 3160 39658 39658
9-5/8" Lo¥ K-55 STEC A 1200 16740 16740
9-5/8" 40/ N-80 LT&C A 940 16920 16920
5-1/2" 17# N-80 BUTT A - 1500} 160111 -
5-1/2" 17# N-80 LT&C A 8500 - 675751 -
- 5=-1/2"" 20# N—80 LT6C A - 1700 15887 -
Well head connecticns Al - 7500 1500
Tubing 2-7/8" 6.9# N-80 AB MOD A 11100 38850 -
Sicker rods
Bottom hole pump
ssories A 6000 - v
En3ine or motor - . 17 E
"1 Puymping unit o
Electricsl equip. Inc. Labor & Trans. < i3
Line pipe, fittings Inc. Lobor & Trans. ~ ,
TANK BATTERY { /
1 Stock tanks ' © 3 12000 -
=l G.'B., settler, free water K. Q. tank '
Saparater, heater treater, etc. 2 45000 E; il
Cost to Install T, B. _ 5000 h_p;_ 2|
(Total Producer Tangibles 288945)
. INTANGIBLES-
_Contract Drlg. labor (footage)
| Rotary day work 50 Days @ $3000/dav 150000] 150000
Cable tool work ‘
Subsurface casing equipment 3500 . 1500]
D. S. T.. electric logs, etc. 20000 20000
_MIRU-RD_&. MOR 25000 25000
| Acidizing, fracing 15000 . 150001
Perforaling Py 50001 " 5000
: LA\ g\ & -
Mise. company and contract labor. N , 19000 7500
Road building, location | oY L ~iogo0! 15000
' e P
Cement & cementing service ) O- 7 ~~10000 5000
Cement squeeze jobs O »r v [ o
| Drilling mud, chemicals N A 25000 25000
Drilling bits, coreheads, reamers wd 23000 20000
Mud loggingunit N d 2250 . 2250
Rental of miscelloneous equlp. ~ \ 10000 | - 'n‘)GGG
Company, contract hauling \ 7500 5000
Water, fuel bl 10000 10000
Miscellanaous Incidentals 10000 7500
Contengencies 34325 32375
_Total estimated cost - 100% 666520 | 437747
Total estimate C, S. %

o e

MIKE DANIEL
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- U KICO 0T O THSTRT A TION COMMES? - o s s e o

: WELL LOCATION AND ACREAGE DFDICAT!ON PLAT - Seperseded coiin

Pltective 1-o0 s

- ’ Al ances nust te [rim the

bounderies ot ih! Se ! xoﬂ

well

¢+ Cihes Sery '_i Oi! Compqny » Colonlo A - | - |

[T {uann

SR

IR AR TS i e

.r - 4
i ' Je vairt,
LK ] _¥8 [ 22Scuth | 27 Eost ] Eddy :

1rey tpan, thie WGSf ltne

-
- ._....._-__..._._.._".'_‘...'.._. e ‘* O

Pefiooater Avreage; t —

South_ vems

i‘ L W

o

Outline the acreage dedoonted to the subject well by colated pencil or hachure marks onThe plat below,

|
2 4 e than one Lease is dedionted to the well, outiine rach and identily the ownership thereaf (both as 10 working II
\ inverest and rovalts, .
v ’ t
' . . i
il mene than one tease of different owneeship is dedicated to the well, have the interests of all'owners been consoli. !
: dated hy oo nnmunxlvm Yon, wntization. foree-saoling. ete? l .
. L]
. ) . i
} 0 Yes ©No Hanswer s “ves!htype of consolidation D s i
' ' _ I ) O ] ! .
. : - . - . PR , FE
b I oanswe s 'on’ st the ososers and tract descriptions which have actually been consolidated (Use reverse side of '
!"’ th:s I e e essany Y - N -
-~ N atiowaiie wili be assyeiind 10 the well dntil all interests have been consolidated {by n)mmunmtulmu. umhirﬂmn. .
“forceaspliahmg. or otherwise i until a non-standard unit! climinating such interests, has beenapproved by the Comumis-
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S e T  olL CONSERVATION COMMISSION
’ p. O. BOX 2088
SANTAAFE NEW ME_XlCO 87501

June 10, 1975 -

Cities Service 04l Company

', 0. Box 1919
: Midland, Texas 79701

Attention: Mr. E. F. Motter

Re: Order No. R-5024

’>Gont1¢uon:

N Reference is made to your 1otter datsd June 2, :
NN 1975. vhoroia you requested an extension of time , i
: 5t o e e aommaenca drilling the well pzovided o

for in tho suquct oxdor.

“Your :oquoat was.: prelentod to the Commission L. ’ ]

at its regular meeting on. this date, and approval ' ‘ o

‘granted for extension of time to 80pt'nber 1, 1975, , o .
, i

!o: lta:tinq tho vell. - _ i

",v‘éy”ttuly yours,

e AE L Y

”);}f; "ibg" B : ) 5
S S A C I C DANIEL 8. NUTTER ‘ o o
' Chief Engxncer - . e

Bl T pew/ar '_ o | \‘
L n“[ “‘“ co: Ol Conscrvatlon COunisaion - Artcsiu : L
e T o m rile 5477 | ,‘
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v:l,;\“:.":'. LTS

well by Augusi' 1,71975. -- -

m | ] CITGO U
GITIES SERVICE OIL COMPANY Box1919
. . o Midlond, Texas 79701 -
Telephone (915) 684-711
‘ | " June 2, 1975
New Mexico 0il Conservation Conmission )
Box 2088 ~ ”0{7

Santa Fe, New Mexico 87501
Attention: ” Mr. Dan Nutter
Gentlemen:

Re: Case No. 5477
Order No. R 5024

New Mexico 0il Conservation.Comission Order No. R 5024 conipul sory

pooled all mineral _interosts-in the W/2 of Section 18, T22S, R2 7E,.

NMPM, South Carlsbad Field, Eddy County, New Mexico, for a well to
be drilled at an unorthodox location 1650' FSL,; 1980' FWL, Section
18. -The Operator (Cities Service) is to commence drilling of said

The proposed drilling site is in the-Carlsbad, New Mexico city
limits. Cities Service withheld ‘application to the City of Carlsbad
wntil approval was received for the compulsory pooling and wnorthodox
location. It is anticipated it will require a minimm of two (2)
weeks after receipt of the application to obtain approval from the
“City of Carlsbad. To provide continuity in our schedule ‘of drilling
rigs, we intend to. complete Government ACNo. 2 in approximately 14-
20 days; move this rig to our 'Little Box Carnyon'' prosp=ct southwest
of Carlsbad which should require 35-40 days drilling and then move

‘the rig to the proposed w._i1 in’ Section 18.

" As you can see, with no ‘unforéseen delays, time is critical to com-
mence arilling of ‘the well by August 1, 1975. We, therefore,

respectfully request an extension’ of time to commence driiling
operatians to September 1, 1975.

Your cooperation in this matter will be aﬁpljgciqpef

<
- p u

E. F. Motter (
Engineering Manager

Southwest Region v
E § P Division
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e 1. R. TRUJILLO
O1L CONSERVATION COMMISSION CHAIRMAN

STATE OF NEW MEXICO . LAND COMMISSIONER

_ PHIL R. LUCERO
P. 0. BOX 2088 - SANTA FE MEMBER
87501

STATE GEOLOGIST
A. L. PORTER, JR.
"SECRETARY — DIRECTOR

MEMORANDUM -

TO: CASE FILE 5477

FROM: WILLIAM F. CARR, GENERAL COUNSEL

I was contacted by Ferrill Lines, on thig/date,
requesting‘that’the record in this case reflect

ment . of.

that~ ael P. C e seg-the--agsignmen

'é’iiéﬁLfééEBfﬂgﬁarféqﬂééts that if a risk factor
is assigned that it be assigned at a low percentage

ifigure.~

May ‘15, 1975

dr/

i e o6 ' U AR AT R i




Docket No. 11-75

Dockets Nos., 12-75 and 13=75 are tentatively set for hearing on May 28 and

June 11, 1975. Applications for hearing must be filed at least 22 days in
advance of hearing date.

DOCKET: EXAMINER HEARING - WEDNESbRX - MAY 14, 1975

9 A.M. - OIL CONSERVATION COMMISSION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING - SANTA FE, NEW MEXICO

The following cases will be heard berore Daniel S Nutter, Examiner, or Richard L.

_CASEl5429: (Continued from the March 5, . 1975 Examiner Hearing)

CASE 5469 Application of Read & Stevens for an unorthodox gas; well location,

CASE*5470:. Application of Maralo, Inc. for a unit agreement, Chavea 00unty, New

i B e e T

;

Stamets, Alternate Examiner.

prorated pools in‘Lea, Eddy, Roogevelt and. Chaves: Counties, New |
Mexico, for June, 1975

ALLOWABLE: (l)m;Consideration of the allowable production of .gas from seventeen ‘ .

,3(2) ,Consideration of the allowable production of-'gas from five pco~‘

rated: pools:in San: ‘Judn, ° ‘Rio Ariiba, and Sandoval Counties, New,

Mexico, for June, 1975 S

~e=sw .. In the matter of the hearing called by the 0il Conservation Cormission
on:its own notion to permit-Charlee M: Goad ‘and United ‘States Fidelity - : ,
& Guaranty Company -and all ‘othér interested” parties to appear and-show - - - 7 B
. cause’why:the”Charles M. Goad,:State No. 1 Well located:in Unit M of ‘ ‘
' Section 28, Township 2 South;-Range 26 East, De:-Baca County, New Mexico,
should not:be plugged and abandoned in accordance with a Commission-
approved plugging program.

CASE 5408 (Continued from the April 2, 1975 Examiner Hearing)

In’the matter of the: hearing called by the Oii Conservation Commission :
-on-1ts own motion to permit W. E. Medlock and:Reliance: Insurance
Company and-all other: interested parties to“appear and show cause why '
- the-Quéeénr Ridge ‘No.:'1-Well. located :in Unit M.of Section 36, Township

r

10 South, Range 26 East;. Chaves County: New: Mexico, should :not be
plugged and abandoned in accordance with a Commission-approveu/~ 3 SR
plugging program. F S I I ' ' 3

Ty

,Chaves County; New: Mexico. Applicant in.the above-styled cause, *

seeks. approval for theiunbrthodox:gas~well locationof*a well to be
1 drilled at:a point 990 feet from the!South and: East line of Section %
v 7, Township 15 South,. Range- 28 Easgt,:Chaves:County, New Mexico, in
exception to the Buffaio- vaiiey-Peuusylvanian Gas ‘Pool Rules.

4.

A

Mexico. -Applicant, in the above=styled’ cause, seeks approval for the. o i

. Butler Springs Unit Area comprising 3841 ‘dcres,” more oxrless, of state
and federal lands 4in Townships. 14 and 15 South, Range 28 East, Chaves
County, -New Mexico, :

LSRR G R AT
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CASE 5471: Application of Union Texas Fetroleum for downhole commingling, Lea
~ County, New Mexico. Applicant, in the above—styled‘cause, seeks
approval for the downhole commingling of Justis Blinebry and Justis
Tﬁbb—Drinkard-prOductiongin the wellbore of {ts Carlson ""
Nos. 1 and 2 located in Unit P of Section 23 and Unit H of Section
26, respedtively,[TOWnship’ZS South, Range 37 East, Lea County, New
Mexico. R . L ' :

CASE '5472:: Applichﬁionkof“Mes§:Petrdléum Co. for an unorthode“gas-wellvlocétion,
Lea Couhty, New Mexico. Applicant, in the above-=styled cause, seeks

» at“aippipt‘6603fggt;ffom-tHe’NdrtH“énd East 1ine of Section 6, ‘Township
26 South; -Range 333East, Red Hills Field, Lea County, New Mekico.

‘CASE 5473: Application of Mesa:Petroleum Corfor Pool creation and special pool -
R - rules, Lea:County, New Mexico. .Applicént,»in'thé'abOVe—stYIedAcaUSe,
ey seeksfthe‘créatipn;ofia:ﬁew?611up061;fdr"Dfinkard production for its
West Knowles Well No. I'-located in“Unit P of  Section 34, Township 16
South, Range 37 East, Lea County, New Mexico, and for the promilgation
of special ﬁules,theggfpye,fiﬁcluding,aﬂprovisionwfqr;Sﬁéséfé'épééiﬁg '
units, -

" CASE:5474:- Application of Gulf 0i1 Coﬁp&ﬁy»ﬁbr*two-ﬁonéstandard locations and-
Cle g ssthe%améndmentﬁof?OrderwNos.fR42904?and R—2909,&Lea:County;:New Mexico.
: ?AppliééntyfiﬂﬁtherabpyeestyledfcaUSe; seeks.-approval for ‘the unortho-
: ddxglacatiﬁniﬁf(its;CeﬁtraluDrinkard Unit-Well$ Nos. 101 and 401 =
. 1ocateéd; réébeétively;;554'fegtfftﬁmttﬁegNofthfline:a ;

-the Edst line, and 660 feet from the North-and-East lines of Section
28, Township 21 Séﬁth;“Range_37 East Drinkard Pool, Lea County, New
Méiico-‘fﬁPRli@éPﬁffﬁf§h?P5§?§k§[FhéfaméﬁdﬁﬁhtfpfzorﬁerLNO‘ R<2904 -
which-order approvéd the Cent ard Unit Agreement to proviie
: that:the vertital-limits of the ur ed ‘formation shall include the
'a;:ghcireinrinkqfagfd‘
o Grﬁeriﬁé;*Ré_,g'F’
~ - Ptoject:to prov
=% " additional uncfthodox well locations...

N

' CASE 5475: Application of Mobil'Oil;Cogporation_for saltTWater.dispoéal, Lea
.. County, New Mexico. Applicant, in the above-styled cause, seeks
- suauthority to:dispose of produced salt water’ into the:Lower:Siluro-
v--Dévbﬂiah‘fofmatggﬁf1n.tHe open~hole interval from 12,188 feet to
-12s525“feet*1ﬁ31;$*5anta,Ee Pacific:Well.nczv9,a10¢atedfinjvhit'z
"of”SééEibh"35;fToﬁnship~9 South, Range 36 East, Crossroads Siluro-
" Devonian Pool, Lea:Courity, New Mexico. . . ST

CASE 5476: 'App11c5t10h of Cities'SerQicé 0il Company for comﬁulsorytpooling,
- T E dy Couiity, New Mexico, : Applicént; in’the’abovevstyled‘cause}”sgeks

location for both formations.
of drilling and completing said

AN Pt T
.
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CASE 5477: Application of Cities Service 011 Company for compulsory pooling and
an unorthodox location, Rddy County, New Mexico. Applicant, in the
above-styled cause, seeks an order pooling all mineral Jiicrests in
the Pennsylvanian formation underlying the W/2 of Section 18, Town-
ship 22 South, Range 27 Fast, South Carlsbad Field, Eddy County, New
Mexico, to be dedicated to6-a well to be drilled at an unorthodox loca-
tion for said urit 1650 feet from the South line and- 1980 feet from
the West line of said Section 18. Also to be considéred will be the
cost of drilling and completing said well-and the allocation of such
costs as well as actual operating costs and charges for supervision.
Also to be considered will be the designation of the application as

lf" operator of the well and a charge for the risk involved in drilling
‘ said well.

CASE 5478: Application of Continental o1l Company for a dual completion, Lea
-~ County, New Mexico. Applicavt in the above-styled cuuse, seeks
approval for the dual completion of its Warren Unit Well No. 31
- located in Ualt O of Section 27, “Totmship 20 S6uEh, Range 38 Fast,
Lea County, New Mexico, in such a manner as to ptoduce oil from the
ﬂBlinebry 011 - and Gas Pool and oil from the Warren—Tubb Gas Pool
through parallel strings of tubing.

£

CASE 54791 Application oF Continental 011 Company for two non-standard gas-
‘ proration. units, two unorthodox locations, and simultaneous dedica-

tion, Lea County, MNew Mexico. Applicant, in the above-styled cause,

- seeks approvdl for a non-standard gas proration unit comprising Lots

1, 2, and 3 and Lots 6 through 11 of Section 4, Township 11 South,
hRange 36 Past, Eumoni Gas Pool, Lea County, New Mexico,. to be’ dedica—
ted to its Meyer B-4 Well No. 14 located in Unit G of said Section 4.
Applicant further ‘seeks approval of a 360—acre humont Gas proration
unit comprising Lots 14, 15, and 16 and the SE/4 and E/Z SW/ 4 of said
Section 4 to be simultaneously dedicated to its Meyer B-4 Well No. 4
and 29 at unorthodox locations in Units S and P, respectively, -of said
%ection 4, ‘ '

ST SRS L

CASE 5480:" Application of Continental 011 Company for ‘salt water disposal Lea

o -~ _County, New Mexico. Applicant in the above—styled cause,_ seeks

£ ‘authority to dispose of produced salt water into the Pennsylvanian
. formation through the perforated interval 7648 to 7690 feet in its
QFMU Well No. 7 located in Unit F of Section 23, Township 20 South,

. CASE _5481: -Application of Phillips Peéfoleum‘conpany for downhdle commingling,;f
e ' Fddy.County, New Mexico. Applicant, in the above-styled cause, seeks
o~ ’ : .approval  for the ‘downhole commingling of South Carlshad-Atoka and
~ .South Carlsbad-Morrow gas production ifi the ‘wellbore of. its Tidwell-A
. "COM" Well No. 1 located in Unit Eof-Section 8, Township 23 South
Range 27 East, Fddy County, New- Mexico.,

AR AN B W 3

R

B

CASE 5482: Application of Phillips Petroleum Compax‘ for an northodox gas well
location and .simultaneous dedication, Lea ‘County, ‘New Mexico.. )
Applicant, in the above-styled cause, seeks approval for the unortho-
dox location of its Lusk Deep Unit "A" Hell No. 1 located in Unit A
of Section 19, Township 19 South Range 32 Fast, Lusk—Morrow Gas Pool :
. Lea County, Hew Mexi¢o, and the simul%aneous dedicatinn of said E

Section 19 to the above well and to applicant $ Lusk Deep Unit AM
Well No. 'S located in Unit J of said %ection 19.

AV RS BTN AR
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CASE 5483: Application of Phillips Petroleum Company for a dual cofipletion, Lea
County, New Mexico. Applicant, in the above-styled cause, geeks
approval to dually complete its Lusk Deep Unit "A" Well Xo, 12
located in Unit G of Section-Zb,'Townghip 19 South, Range 32 East,
Lusk Field, Lea County, New Mexico, in‘'such a manner as to produce
oil from the Wolfcamp formation thrpugh»the'casing-tubing annilus

N E K ' A .

and gas from the Lusk-Morrow Gas Pool through' tubing.

CASE 5484: Southeastern New Mexico nomenclature case calling for the creation -

. and extension of certain pools in Lea, Eddy, and Chaves Counties,

- Néw Mexico and for the assignment of certain o1l well discovery
allowables. : . : .

(&)~ CREATE a new pool in Eddy County, .New Mexico, classified as. .

.8 _gas pool for Wolfeamp groduction and designated as the East:
Carlgbad-Wolfcamp Gas Pool. The discovery well is the Champlin

- : Petroleum Co. Nix-Yates Well No. .1,  located in Unit ¢ of Section

'-‘w‘ - .. 2, Township 22 South, Range 27 East, NMPM. Said pool would comprise:

TOWNSHIP 21 SOUTH, RANGE 27 EAST. NMPM
Section 36: SW/4 o -
it . TOWNSHIP 22 SOUTH, RANGE 27 EAST, NMPM
e ~ SR Section 1: ®W/4 — -

' : ~ Section 2: NE/4

(b) “CREATE a new pool in Eddy deﬁﬁ&,‘ﬂéw Mexico, classified as

: fa‘éaétp?dl'for_Wblféhmp’prodﬁétidﬁféhﬂ_dé$i§hafed;§s the Cemetary-
. Wolfcamp Gas qul.‘:The'discbVery‘wellfls"the Read & Stevens,” Inc.
‘Allirish Well<No. 1, located in Unit P of Section 30, Township 20

: sf, o . South, Range 25 East, NMPM: Said pool would comprise:

. T Co 'TOWNSHIP 20 SOUTH, RANCE 25 EAST, NMPM '
R ’ Section 30: SR/4 - . T e

(é) CREATE(& new_ﬁbol inQEdﬁyzbounty, New Mex;cb, classified as

‘a gas pool for Strawn prbductibn”aﬁd’deéigpated‘as the Crooked
Creek-Strawn Gas Pool. :The discovery well I8 the C & K Petroleum
‘Inc. Lowe State Well No. 1, located in"'Unit C of Section 16,

75'§l>; S " Township 24 Sbuth, Range 24 East, NMPM. Said pool would comprige: ]

TOWNSHIP 24 'SOUTH, - RANCE 24 BAST, NMPM

Section 16:~ N/2 .

- (d)  CREATE a new pool 1in Lea County, New Mexico; classified as

- an o1l pool for San Andres productibn‘and:designated as the Dickenson-
San ‘Andres Pool. ' The discovery well{iEvthe‘Hanéon;011“Corporation

ST ~ Santa Fe Well No. 1, located 'in Udit F of Section 35, Township 10
S South, Range 36 Bast, NMPM. ~.Said povl would comprige: »

TOWNSHIP 10 SOUTH, RANGE 36 EAST, NMPM
Section '35: NW/4 » D

(e) CREATE a new pool in Eddy County, New Mexico, classified as a
as.goél for Atoka production-and designated-ae the Golden Lane~Atoka

a8 Pool.  The discovery well is the Meadco Properties Ltd. Harris 6

Well No. 1, located in Unit I of Section 6, Township 21 South, Range

o

29 Bast, NMPM, Said pool would .comprige:
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TOWNSHIP 21 SOUTH, RANGE 20 EAST, NMEM
Section 6: Lots 1, 2, 1, 8, 9, 10, 15, and 16

(f) CREATE a new pool in Eddy County, New Mexico, classified as a
gas pool for Atoka productiph and designated as the Grayburg-Atoka
Gas Pool. The discovery well 1s the Horizon 011 & Gas Co. of Texas
State 28 Com Well No. 2, located in Unit K of Section 28, Township

17 South, Range 29 East, NMPM. Saidxpool would comprise:

TOWNSHIP 17 SOUTH, RANGE 29 EAST, NMPM
Section 28: S/2
Section 29: E/2

(g) CREATE a new pool in Eddy County,  New Mexico, classified as a
gas pool for Premier production and designated ‘as the High Nitro-
Premier Gas Pool. The discovery well 1is the McClellan 0il Corpora=-
tion Hinkle Federal Well No. 1, located in Unit A of Section 9,
‘Township'l6‘South,*RAnge 29 East, NMPM. Said pool would comprise:

TOWNSHIP 16 SOUTH, RANGE 29 EAST, NMPM
Section 3: SW/4 .
Section 4: SEf4

Section 9: NE/&

(h) CREATE a ,new_”p”o‘o'liin"i?édy'C'dunty, ‘Wew Mexico, clagsified as a

gas podlvfbr‘Moifoﬁ‘pfoduction and‘designa;ed as the Hoag_Téhk-Morrow
Gag Pool. The discovery well is the Xatee‘Petroléﬂm Corporation

Allison CQ Federal Well No. 1, located in Unit P of Section 22,
Towvnship 19 South, Range 24 East, NMPM. Said pool would comprise:

;-iv’.m\i.n'}.‘-r‘:\»ik’i-f&x.“vli-‘:-’-'-‘ﬂl{\"d\‘/fl"LW%':'“WM!.&W-‘VWW AT P

TOWNSHIP 19 SOUTH, RANGE 24 EAST, NMEM
~ ‘Section 22: E/2 T

: B\ ORI PR . - . : ) L
(1) CREATE a new pool in Eddy Coﬁﬁfy,'New'Mexiéo,Lc1asgi£fed as a
gas pool for Morrow production and designated as the N. W. Indian
Bagsin<Morrow Gas Pdol.  The discovery well 1is the-Charles A. Dean
 Northwest Indian Basin Well No. 1Y, 1located in Unit K of Section=28,

Township 20 South, Range 23 East, WM. Said pool would comprise:

TOWNSHIP 20 SOUTH, RANGE 23 EAST, NMPM
Section 28: W/2 " ’

o e U N IO W SRR R S AN M
T . 3 s \

s i SRS, U RN T A

) CRéATE'é:héw ﬁ681 iﬁ‘Chgvestqouﬁ§§;ﬁﬁew Mexico, ciaséified as an
oil pool for San Andred’production,énd’designated as the Lonesome-San
Andres Pool. The discovery wallis:the,Bhillips‘Pgtroléhm Company

Luther A Well No. 1 located in Unit N of Section 18; Township 8 South,

Range 32 Bast, NMPM. Said pool wouid comprise:.

" JOWNSHIP 8 SOUTH, RANGE 32 FAST, NMPM

Section 18: SW/4

€y
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- (m) CREATF a new pool 1n Eddy County, New Mexico, classified as a

T(n) CREATE a new pool’ in Lea County, New Mexico, classified ag an

New Mexico, to 1nc1ude therein.“

Examiner Hearing - ﬁednesddy - May 14, 1975 _ ) Docket No. }1-75
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(k) CREATE a new pool in Eddy County, New Mexico, classified as a
gas pool for Wolfcamp prodiiction and descignated as the South Rocky
Arroyo-Wolfcamp Gas Pool. The discovery well is the El Paso Natural
Gas Co. Patterson A Well No. 1, located in Unit N of Section 20,
Township 22 South, Range 22 East, NMPM, Said. pool would comprise:

TOWNSHIP 22 SOUTH RANGE 22 EAST, NMPM
Section 20: SU/4 ‘

) CREATE a new pool n Eddy’ County, New Mexico, classified as

a gas pool for Atoka production and designated as the Sheep Draw- s
Atoke Gas Pool. The discovery well is ‘the Hanagan Petroleum Corp.

Mary Federal Well No. 1, located in Unit H of Section 11, Township

23 South, Range 25 East, NMPM." Said pool would comprisge:’

 TOWNSHIP ‘43 SOUTH, RANGE 25 EAST, NMPM
Section 11 E/2 '

gas pool for Morrow 'production and designated as the Sheép Draw= = 0 oo
Morrow Gas Pool. The discovery well {8 ‘the Hanagan Petroleum Corp. ‘
Mary Federal Well No. 1 located in Uriit H of Section 11, Township
23 South, Range 25 East, NMPM. Said pool would comprise'

TOWNSHIP 23 SOUTH 'RANGE 25 EAST NMPM S
. Section 11: E/2° - ; i :
Section 12. wlz o SR : - R

oil poo; and designated ag the Shipp-Drinkard Pool and assign 41,650
barrels of discovery allowable to the ‘discovery well, the Mesa
Petroleum Company West Knowles Well No. 1, located in Unit P of .
Section 34, Township 16 South, Range 37 East NMPM Said pool would
comprise. : .

IR A N e A5

£
>1d

e

TOWNSHIP 16 SOUTH RANGE 37 EAST NMPM
Section 34 : SE/4 :

(o) EXTEND the Atoka—Pennsylvanian Gas Pool in Eddy County, New
Mexico, to-inclide thereir.

TOWNSHIP 18 SOUTH, RANGE 26 FASTLVNMPM
Section 2' All

(p) EXTEVD the ‘North Bensoﬂ Queen—Grayburg Pool in Eddy County;

TOWNSHIP 18 'SOUTH, RANGE 30 EAST NMPM
Section '32: N/2 NE14

s
L5
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(q) EXTEND the Blinebry 041 and Gas Pool in Lea County, New Mexico,
to include therein:

TOWNSHIP 20 SOUTH, RANGE 38 EAST, NNPM
‘Section 27: SE/4

(r) EXTEND the Buffalo Valley-Pennsylvanian Gas Pool in Chaves
County, New Mexico, to include therein:

TOWNSHIP 15 aOUTH, RANGE 27 EAST, NHPM ) Lo
Section 3: N/2 i i

(s) - EXTEND ‘the Biirton Flat-Morrow Gas Pool in Eddy County, New
Mexico, to include therein:

- TOWNSHIP 21 SGUTH, RANGE 27 EAST, M
Section 18:- . N/2

(t) EXTEND the South Carlsbad-Atoka Gas Pool in Eddy County, New
Mexico, to include “therein:i : , _

e SR, P

[OMNGHIP 23 SOUTH, RANGE 26 EAST, NMPM
. Section 3: W/2 o ‘
Section 11. All » o ,

'Towusuxy 23 SOUTH, RANGE- 57 EAST, NMPM
Section 8: All .
‘geation’ 17t N/2

AR Y AR AR U

i B e ot e T

é , ; RN £ _
é (w) BXTEND the South Carlsbad—Morrow Gas Pool Jn Eddy County, New :
é ‘ Mexico, “to include therein : 5
z i .
ic TOWNSHIP 23 SOUTH, RANGE 26 EAST, NMEM %
4 l i Section 16: S/2 - T T i
3 - , o 3
g o R - TOWNSHIP_24 SOUTH, RANGE 26 EAST NMPM 3
: o o Section 1: W/Z , £
: s (v) ESTABLISH a discovery ailuwauﬁﬂ 15 *he Fasev-Strawn Pool in Lea ?
£ ol .County, ‘New Mexico, and ‘assign 56,630 barrels of | ‘discovery.. allowable :
- - - R to the discovery well, the'C & K Petroleum, Inc: Shipp "27" ‘Well No. 1, _
i -4 T located in Unit 0 of Section 27, Townahip 16 South, Range 37 EBast, NMPM. R
(w) 'EXIEND the Cerca—Upper Penneylvaﬁian Pool in Lea County, New ™
N Mexico, to include therein‘ :
B TOWNSHIP 13 SOUTH, RANGE 34 PAST, NMPM
Section ll. a,; “&nd- ni/é, R
R Ce . (x) EXTEND the East Chisum San Andres Pool ‘{n -Chaves County, New 1
h Mexico, to include therein P
. N g
TOWNSHIP 11 SOUTH, RANGE 28 EAST NEPM i
Section 16: E/4 NE/4 i ;
}é o B
i . 2
- i
|
: é
¢ l LR " CEUENER
» S g o v >
o S > t;‘ » _:,_q. .
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(y) EXTEND the Double L Queen Associated Pool in Chaves County,
New Mexico, to 1include therein.

TOWNSHIP 14 SODTH, RANGE 29 EAST, NMPM
“Sectfon 23: 'NE/4 -

_ TOWNSHIP 14 SOUTH, RANGE 30 EAST NMPM
= .. '‘Section 32: N/2 and SW/4

TOWNSHIPY15 SOUTH, | RANCE 30 EAST NMPH
Section 17: ‘N/f2

(z) EXTEND the .Double X-Delaware Pool in Lea County, New Mexico,
to include’ thertin.— :

. TOWNSHIP 24 SOUTH,,RANGF 32 EAST, NMPM _
“Section 27 NETL

{aa) EXTEND Lbe Drinkard Pool in Lea County, New Mexico, to include
therein:”

TOWNSHIP421 SOUTH RANGE 36 EAST, NMPM
Section 36. SW/4 »

- (bb) EXTEND the East Empire Yates Seven Rivers Pool in Eddy County,
" New Mexico, to include therein: )
I TOWNSHIP 17 SOUTH, RANGE 28 EAST, NMPM
Section 34 W/2 NE/&

(cc)- EXTEND the Kennedy Farms-Morrow Gas Pool in Eddy County, New
' Mexico, to include therétn.

' TOWNSHIP 17 souru RANGE 26 EAST NMPM
Section- 22.“ E/2

“=(dd) EXTEND the Penaeco Draw—San Andres-Yeso Pool in Eddy County,
»«»New Mexico, to include therein. : L )

TOWNSHIP 18 SOUTH RANGE 26 EAST, NMPM
Section 30: NW/4 SW/4

'*(ee) EXTEND the Ranger Lake-Bough Pool in Lea County, New Mexico, to
include therein'v;}_;

LN

- TOWNSHIP 12 SOUTH RANGE 34 EAST;, NMPM
Section 23:° SW/4

(f£) BXTEND the Rock Tank-Lower Morrow Gas Pool“in Eddy County, New
Mexdco,’ to 4include therein: .

TOWNSHIP 23 SOUTH, RANGE 25 EAST, NMPM
Section 18: All
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(gg) EXTEND the Round Tank San Andres Pool in Chaves County, New _ ? : -
- Mexico, to include therein: R
TOWNSHIP 15 SOUTH, RANGE 29 EAST, NMPM ‘
| Section 31: NW/4 NW/4 i
BN \ X L . L \
; ’ "(hh). EXTEND the vertical limits of‘the'Sand Hills-San Andres Pool 5
{ [ in Lea County, New Mexico, to include the Grayburg formation. !
¢ : (i1) EXTEND the Sulimar Queen Pool in Chaves County, New Mexico, |
S = to-include therein: . ! , SRR
: . P ‘ S
Lt COWNSHIP 15 SOUTH, RANGE 30 EAST, NMPM T
o S / _ _ ) Section 18: SW/4 sw/a ‘ e el e
(jj)w EXTEND the Tres Pdpaibtes-?ennsYlvanian Pool in Lea County, ’
New Mexico, to include therein:
TOWNSHIP 15 SOUTH, RANGE 34 EAST, NMPM E
Section 5: SW/& B
H(ki"<EXTENB the Turkey Track Queen-Grayburg Pool in Eddy County, { 5
New Mexico, to include therein:
TOWNSHIP 18 SOUTH, RANGE 29 EAST, NMPM B B
. Section 32: NE/4 NE/4 At

T e B AR o B il i g p op e T TR R P ke R
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otL CONSERVATION COMMISSION OF NEW

' BEFORE THE

IN THE MATTER OF THE APPLICATION
-OF CITIEb SERVICE OIL COMPANY
FOR Qomp LSORY POOLING, EDDY COUNTY,

NEW MEXICO

h

APPLICATION

MEXICO

(émc 5077

Santa Fe

- COMES NOW CITIES SERVICE OIL COMPANY and applies to

the 0il Conservation Commission of New Mexico for an order

,=:fprmatioﬁ; South Carlsbad Pool,

R

{:Sgétion 18, Township 22 South,

"~ pooling all mineral dintérests as to the Pennsylvanian
underlying the W/2 of

Range 27 East, N.M.P.M.,

»Eady[Counﬁyj"NeW“Mexico; and in support thereof woul& show

.the Commission:

l 3 B

Appllcant is the owner of the right to drill and

‘develop the above“descrlbed acreage, and proposes to drill

its Bone

"A" No. 1 well at an unorthodox ‘location, 1980

.. feet from the West line,

L e

and 1650 feet ‘from the South line

——_——_

ol

BF said Section 18, to test the Pennsylvanian formation.

The well iocation and unit ave within the city

limits of the City of 'Carlsbad, and the unorthodox well -

locatlon is requlred to comply with the clty ordinance

of sald c1ty and av01d ‘a surface 1nsta11at10n.

section consisting of approximately
working interest owners have agreed

said well with the exception of the

3.

The proposed unit ‘consists

{

following:

of a governmental half
323.6267 acres. A1l

to the drilling of

~




C e ad,

L e

Post Office Box 1418

!¥:f - 14.6 acres, or 4.56% of the uniifgge.=—-

D. L. Hannifin
Post Office Box 182

Roswell, New Mexico
.5463 acres, oOr .17% of the unit

In addition, there are_within the proposed unit 119

ttown lots what are unleased. The names and addresses of

ese lots is not presently avallable to

the owners of the
ut will be presented, 40 the best of appll-

applicant b

ant'svability; at the tlme of the hearlng on this case.

These 1ots represent 28.8239 acres w1th1n the unit.

thlS appllcatlon be

WHEREFORE applicant prays that

‘set for. hearlng before the Commlss1on 's duly app01nted

examiner, and that after notice and hearing as requlred

tby law, the Comm1581on enter its order pooling sald unit,

r with an order designating Cities Service 0Oil

'togethe

‘provision for recovery OfvltS neces-

Company ‘as operator,

sary costs of drxllxng, completing and equlpplng sald well,

and prOVlSion for re-

w1th prov151on for a risk factor,

pats of supervision and operatlon of said well,

‘with‘proﬁ sion for a "cost of 11v1ng“ adjustment, and such

s 0 o other and further prov1sion as may be proper in the premises.

'Respectfullyvsubmitted,
CITIES SERVICE OIL COMPANY

INatledes

ILAHIN & FOX .
_Post Office Box 1769
Santa Fe, New: Mexico 87501

o

ATTORNEYS FOR APPLICANT

M. P. Grace . DOCET NALER

carlsbad, New Mexico :T’2‘75/

Ry

ot
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4 DRAFT '
) ‘i ' , BEFORE THE OIL CONSERVATION'COMMISSION
4 ax/ OF THE STATE OF NEW MEXICO
IN ‘THE MATTER OF THE HEARING
T ' , CALLED BY THE OIL CONSERVATION
; ’ ;COMMISSION OF NEW MEXICO FOR
» PHE PURPOSE OF CONSIDERING:
| cASE No. 5477
- o . : el Order No. R—\fTﬂZ'
A APPLICATION OF‘C}TIES SERVICE OI1L )
_COMPANY FOR COMPULSORY POOLING AND | &
AN UNORTHODOX LOCATION, EDDYkCOUNTY, ' ) ’
NEW MEXICO. . a o
AR L
' ORDER OF THE COMMISSION
 BY THE COMMISSION:
This cause came on ‘for hearing at 9 a.m. on May 14 - 3d> |
. at santa Fe, New Mexico, before Examiner Daniel ST NUTTET ;
e 'NOW, oﬁ this ' day of MAY ,:1912, the Commission,j
= EER _a quorum being present, aving considered the testimony, the record,
= B ~ .and the recommendations of the Examiner, and being fully advised
x : » - in the premises, ° ‘ ; i
% : . FINDS: | ' oy Y
; - o © (1) That due public*notice>habing been given as required by
: 1aw, the Commission has jurisdiction of this cause and the subject ..
i matter thereof. o A ‘ o o
= : (2) That tile applicant, " Cities Service 0il Company . TN
( S T - ——— G e ot e -
i seeks an order pooling all mineral interests _in the o B R
& 4 Pennsylvanian formation underlying the W/2 |
= , of Section _18 rownship 22 South __, Range 27 East , S
o NMPM, South Carlsbad Field - , _Eddy _ "County, New P
o S “Aﬂﬁwfi“““',“@.»f“ e .
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o -2~
o : Case No.
ERT Order No. R~

£
e

Co ’ (3) That the appllcant has the right to drill and proposes
! , at _an unorthodox location for gaid unit 1650 feet :

to drill a well/ from the South line and 1980 feet from the West line
P

of~said Section IW.
(4) That there are 1nterest ownerxs in the proposed proratlon

[}

unit who have not agreed to pool their 1nterests.

{5) That to avoid the drilling of'unnecessary wells, to

é ’uqf; /ngtect‘correlative rights, and to afford to the owner of each
’ | | interest in said unit the opportunity to(recover or feceive
without unﬂecessary'expense:his juet and fair share of the gas e,
BN |l in said pool, the subject application should be approved by
pooling all mineral iotereste,xwhatever they may be, within said
% | ‘ unit. o _ » . o B S

f f o (6) That the appllcant should be designated the operator | S

of the subject well and unit.

5 - i ’
T

1 = (7) That any non-consenting working interest owner should

be afforded the opportunity to:pay‘his share of estimated well

oosts to the operator in lieu of paying his share of reasonabie‘ o
well costs out of"productioA. ; » - - i o
555 o ‘_,'; fﬁ) Thaéuany ﬁoﬁ?oohsenting working interest owner‘that :
+ || aces not pay his share of eéstimated well costs should have

w1thheld from productlon hlS share of the reasonable well costs- . ) ¥-;,y"

plus an additional " 200 % thereof as a reasonable charge for- tn

‘\Uf

; o ‘risk involved “in the drilling of the well.

% :'~ :< o ﬁ (9) That any non—consentlng interest owner should be

. afforded the opportunity to object to the actual_well costs'but | o ;ij;liﬁ
b 4lxlhit{rrkh# “that actual well costs should be adopted as tha reasonable well . ; ; G
2 , :
g ; L costs 1n the absence of such objection.

(10) That follow1ng determlnatlon of reasonable well costs,

% i any non-consentlng working lnterest owner that has pald hls
£ . ’
k AL o . c ‘ ‘
& S share of estlmated costs should pay to the operator any amount
: that reasonable well costs exceed estimated well costs and o {

- should recelve from the operator any amount that pald estlmated

-

well costs exceed reasnnable well costs.
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Case No.
Order No. R

‘ !

‘:fg*.‘ s (11) That $1773.00 per month should be. fixed as a-

reasonable charge for Superv131on comb
while drilling,~guae - =60 f .1ned;fffe? r?gg:;eﬂ~/

3 H reasSonable -""-'-u—uxo BTV 03¢ le proaucin
~ T¢ ; that ™
opers oald be authorized to withhold from prg@nntion

proportiomfe—shére—&6T SUGH Supervision charge attributable

to each non-gdnsenting working interest, and in addition
theretoz & operator should.be~authortzed*to*thhhpld from
prodgc on—the—pr ionate share of actual expendltures
requared for operatlng the subject well, not in excess of

i : - ST T at are reasonable, attrlbutable to each non-cons
1 ' f “working 1nterest = enting .

I P S s £ Aement dnnditufee;éequéfeé¥§o»‘ ’ ‘ L
% & viﬁﬂ-;“ﬁ 6ﬁ§ti$253 e ¥
1 . j month $ho 1d be fixed as a reasonable ]
| charoe for ‘supervision ﬂ&i&bﬂ%eé— 2 ‘rates), that thig charge !
ig : snould ke adJusted ennually based upon ‘“the: percentage _nCreaSe
- ‘-‘v"AwwordQecreasodln the average weekly earnings of Crude pety :
and gas productionworkers; that the operator' hou‘d be- ;—;m
s u hor z
to withhold £rom production the propoxt onate share of such ed
supervision charge attributable to each mon-consenti nc' WOX L
1ti rkin
: - interest, and in addition’ thereto, tha bUerdtOL ‘should e g
E’ sl uthorizad to withhold from production the proé&rtlonete share
o of actdal e\pendltures reqguired for oparating the cubject well,
2 _ not in; excess of what are. reasonable, atuflbut&ble to nach non~
B coneent‘ng worklng interest.:

- e ‘JY”‘WW' S o

(13) That upon the fallure of the operator of sa1d pooled

i

AN

unit to comménce drllllng of the w »11 to which- said unlt is gh

dedicated on or before Zg/??b N  the order

o , — — . 7 ' o
pooling ‘said unit should“become null and‘void and of no effect
whatsoever:

IT_IS THEREFORE ORDERED:

e B - W — & . s Y. . f
(1) That all mineral interests, whatever they may be,

in the Penhsylvahian ' formation underlfing the *w/2‘

of Sectlon 18 , Township 22 South Range 27 East + NMPM,

South Carlsbad Fleld y Eddy County, New Mexico,"
‘are hereby p'ooled to form a standard 310 = __acre gas spacing
- and proration unit to be dedicated to ;‘well to be drilled

at an unorthodox location for said unit 1650 feet from the South
9 T 11ne and 1980 feet from the West line of said Section 18 .

PROVIDED HOWEVER, that the operatoxr of said unlttshallv

i . commehce the drilling of said well on or before the /571’ day

¢ : ,
2 C o ~of Ny /QL "", 1975' and shall thereafter continue the

o i '
g N test the <;2L4444u14*“°‘4b°*/ . formation; ’ !

PROVIDED FURTHER, that in the event said operator 'does not

NG

~ commence the drllllnc of said well on or before the /sf'day o

s
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Case No.
Oider No. R-

e il 5 A Ak WA RO e B

PROVIDED FURTHER,that should sald well not be drllled to

\/‘

w1th1n 120 days aft c¥a commencement

aqpran: Y-

completion, or abandonment,

therxreof, saia operator'shall appear before the Commission and

show cause why Order (1) of this order should not be rescinded.

is hereby de31gnated

(2) That _ Cities Serv1ce 011 Company

&

the operator of the subject well and unit.
o i A s

“(3) That after the effectlve dete of thlS order and -at-}east

30 days prlor to commenc1ng said well, the operator ‘shall furnish

g interest owner in the subject:

the CommlsSLOn and each known workln

chedule of estlmated well costs.

(4) That w1th1n 30 days from the date the schedule of

estlmated well costs is furnlshed t6 ‘him, any non—consentlng

worklng 1nterest owner shall have the rlght to pay hlS share

"of estimated well costs to the operator in - 11eu of paylng hlS

RN » : .
share of reasonable well costs out of productlon, and that any

such owner who pays his share of estimated well costs es pro—

vided above shall remain liable for“operatlng costs but shall

,not be liable for risk charges.

(5) That the operator shall furnish theybommission and eech

known worklng 1nterest owner an 1temized schedule of actual well

costs w1th1n 90 days following completion of"thé”Wéiljfthatiif

I

no objectlon to the actual well costs is recelved by the Con-

mission and“ ‘the Comm1551on has not objected within 45 days

following receipt of ‘said schedule, the actual well costs shall

; provided ho wever, “that if there

pe the reasonable well cos

is anjobjectiOn to actual well costs within said 45-day period

the Commission will determine reasonable well costs after pﬂblic

notice and hearing.
‘(6) Tha't witﬁin 60 days following determination of reason-

able well costs, any non-consenting w WOX rking iﬁt,rest}ownez that

has paid his share of estimated costs in advance as provided -

unlt an itemized 1.
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Case No.
Order No. R-

W

above shall pay to the operator his pro rata share of the amount

that reasonablé'well cdéts exceed estimated well coéts and shall

~rg¢eiVe from the operator his pro rata share of the amount that

estimated well costs'exceed'reasonable well costs.

Vi "

(7) That the operator is hereby authorized to withhold

(n)

(B)

the following costs and charges from production:

The pro rata share of reasonable well costs

. attributable to each non-consenting working -

interest owner who has notlpaid his share of
estimated well costs within 30 days fréﬁ-the
date the schedule of estimated well costs is "

furnished: to him. i

A

As a charge‘for the risk involved in the

driiling of the well, 200% of the pro‘réta
share of reasonable well costs attributable
to ;éch Boh—coﬁsenting working interest

owner who has not paid his sharé of estimated

well costs within 30 éays from the date the

1schedﬁ1e‘of€estimated well costs” is furnished

i

-

tqkhim.

_(8)_ That the operator shall distribute said costs and.

pryey

P,

et o |
/

R

R

o




Department S

(B) As a charge for the risk involved in the
driilihé of the well, 200%':/or_the pro rata
share of reasonable well costs attributable

to each non-consenting working interest
ownexr who has not paid his share of estimated
well costs within 30 daysrfrdm the date the
schedule of eetimated well costs is furnished
. : . to him. |
(8) That the operator shall distribute said costs and
charges withheld from production to the parties who advanced
the well costs.
(9) That $1743..00 per month is herxeby fixed as a ‘réason-

able charge for superv1s1on (combined fixed rates) while
drilling, e : v-er month 1ls

Ke) erator<1s hereby autho 14ed~to—w (ol rom productlon
tge propox LQna%e“sﬁarerif such supervision charge attrlbutable

to figh—-consenting working interest, and in addition
¢§§§2tc,“'he ‘operatoxr is hexeby authorized to withhold from

produc on the g;;ggr;;gnateﬂshare»e£~aeeual expendltures '
- d for op ing such well, not in excess of what are
htEZfaztrlbutable_to each non-consenting working
interest. »

M's $Q-§2 60 - per month 1s}xereby fixed as ‘a

reasonable charge for supervision (eamba#ég-fixed:zz;es¢,

fprovided that this rate shallﬂbe‘adjusted'onzrhe first day
_of'hpril of each year following the effective date of this
‘order; that the a&}ustmeﬁt shall be cdmputed by muitiply»

"ing the rate currently in use by the percentage increase

or decrease in éhe average weekiy earnings of Crude Petro-
leum and Gas Pxoductlon Workers for the last calendar year

compared to the precedlng ‘calendar year as shown by “The

~IndexX of Average Weekly Earnings of Crude Petroleum and Gas

Productlon Workers" as published by the Unlted States

P £ r,wgurear.of,TLbor Statlstlcs, and the,ﬁ,r,,
adjustea rate‘shall be the rates currently in use, plus or‘,
minus ﬁhe’computed adjustment; ~that the operator is hereby
authorlzed to w1thhold from produotlon the proportlonate share
of sucb superv1smon charge attrlbutable to each non-consenting
working interest, and in addition thereto, the operaror

is hereby authorized to withhold from~broduction the oro—
portlonate share of actual expenditures requlred for operating
such well, not in excess of what are reasonable, attrlbutable

to each non—consentlnq worklng interest.
N A e G S < I R -
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Case No.
Order No. R-
(lb) That aﬁy unseverxed minéral interest shall be considered
a seven-eighths (7/8) wdfﬁing interest and a ona-eighth (1/8)
royalty interest for the purpose of allocating costs and charges
undexr the terms of this order. {
(li)' That any well costs or charges'which are to be'paid
out of production shall be withheld only from the Workipg »‘
interests share of production, and no éosts or charges shall

be withheld from proauction attributable to royalty interests.

(12) That allAproceeds from!proauction from thg subjeét

well which are not disbursed fof’any reason
escrow in Edd4y County, New Mexico, to be

thereof ﬁpon demand and proof of owner'ship;

shall beﬁplaced in
paid to the true owner

that the operator

shall notify the Commission of the name and address of said
escrow agent within 90 da&s:froq the date of this cféer.
'(13) ?That'jurisdiction'of this cause is retained:for'the
entfy of such further orders as ﬁhe Céﬁmiss%on may deem necessary.
DONE at Santa Fe, ﬁew.MeXico, 6n ﬁhe_dé§fand,yea£‘hereingboVe
designated. . ” | |

-

ra




