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§ i) BEFORE THE
R NEW MEXICO OII, CONSERVATION COMMISSION
) : , Santa Fe, New Mexico
i - g 14 May 1975
A ) EXAMINER HEARING
. s (
& ——
L IN THE MATTER OF: ) B
. ) '
3
-~ Application of Continental 01l Company )
| for salt wgter disposal, Lea County, ) ‘ ‘
i New Mexico. Applicant, in the above- ) NO. 5480
& B o || styled cause, seeks authority to dispose )
Ly , of produced salt water into the Pennsyl- ) .
o S AL PN '  vanian formation through the perforated )
2 e o intérval 7648 to 7690 feét in Tts SEMU )
z . . , Well No. 7 located in Unit F of Section )
¥ 3 I _ - 23, Township 20 “South; Range 37 East, ) »
. o d i:) |l - cass=Pennsylvanifin Gas Pool, Lea. Countv,' ) 8
crl e ‘ ' New Mexico. ) K
: L S | R )
5 % R T ’ vt o
'BEFORE: Danlel S. Nutter, Examiner, -
. ’ For the New Mexico 011l William ¥. Carr, Esq.
2 Coriservation Commission:  Legal Counsel for the Com—
§ ' mission _
State Land Office Bullding ;
i SO Santa Fe, New Mexico 87501 E
= ey L For the Applicant, Tom Kellahin, Esq. :
B Pl ‘ .Continental 0il Company: KELLAHIN & FOX i
£ 3 ’ : 500 -Eon Gaspar IR
- s Santa Fe, New Mexico 87501 Co
. ]
_ G,
: : : "“HE NYE REPORTING SERVICE
& o . . STATE-WIDE DEPOSITION NOTARIES - . R I
D . 225 JOMNSON STREEY '~~~ . AT
i_ o SANTA FE, NEW MEXICO 87501 B E
‘. ’- : ‘I TEL. (503) 982-0386, -
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INDEYX-
. Testimony of Vietor T, Lyon
Direct Fxamination by Mr, Kellahin 3
Questions by Mr, Nutter 7
EXHIBITS
Exhibits One through Four 7 ' B
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CASE 5480

S _«  ; . ' ’ " Page....o. .l K S
el Ty MR, NUTTER: Case 5480,
R MR, CARR: Case 5480. Application of Continental 011

Company for salt water disposal, Lea County, New Mexlico. -

MR, KELLAHIN: If the Examiner please, I'd like to

let the record reflect the same appearance, the same wit-

ness; that he's previously been qualified and that he's

"st1ll under oa%

MR. NUTTER: Same appearance; same witness; still

“sworn. " ‘ ’ g R

VICTOR T. LYON,

being called as a witnesﬁkénd being duly sworn

upon his oath, testified as follows, to-wit:

" DTRECT EXAMINATION

/BY MR. KELLAHIN:

Q  Please refer to what's been marked as” Exhibit

‘Number One, identify 1t, and state what Continental is

seeking,

A Case Number 5480 is the application of Contin-

ental 011 Company for authority to 1nject‘pr0duced water

from thé Cass-Penn pool back into the Pennsylvanian form- .

ation in its Southeast Monument Unit Well Number 7, located |

; in Unit F of Section 23, Township 20 South, Range 37 East,
-ffé R — Lea County, New Mexico. Exhibi£ Number One is a plat
1 T -
N SR
: THE NYE REPORTING SERVICE

STATE-WIDE DEPOSITION NOTARIES

225 JOHNSON STREET " : ‘

SANTA FE, NEW MEXICO 87505 . ¥
TEL. (505) 382- 0386 : =
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CA%F 5”80

uﬁ% f:’ | ‘ A which shows this well eircled in red ‘and an area two miles
% in radius around the well, The dashed 1ine is the boundary

of the Southeast Monument Unit which is operated by Con-

tinental 011 Company and we have shown to the besthf |

our knowledge and beltef the location and ownership and

the formations which are producing or have produced in

the wells within thls area. The -- I think that girl

‘has mis-spotted that well. We11 Number 95 is showh on
this plat as being in Unit J but according to my records
the well is actually located in ‘Unit X as shown on: tne
plat which was attached to the application. Anyway, Well %

i:) ' Number 95 was recently drilled and completed as an oil

v

weil in theKCass—Pénngylvanian vool. It makes considerab;e
quantities of water and it is proposed to inject this
water back 1nto the producing fdrmatigﬁ”thfough Well

~ Number T, which is an abandoned producer 1in the Cass-

Penn Pool. ' , SR ) ; . f~“\;

Q Are there ény otherAsalﬁ wéter dispossal wells
in_thé unit? - _ >, - g SRS ' ‘ ﬁ
S ' A _ A Notifé.my knowlédge.:
| a  Please refer to Fxhibié o and identify it. R
A Exhibit Number Two 1is a schematié diagram Shoﬁihg
—1 ¢the manner in which the'well is prODOSEd to be équipped ldir

THE NYE REPORTING SERVICE
STATE-WIDE DEPOSITION NOTARIES
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CASE 5“50
" Page......... ... > S

for injection. Three and oneahalf inch internally plastic
coated tubing will be set at 7600 feet on a Baker biéstic
coated_tubing packer, The seven inch tubing is set at
7648 and the-tép of the cement 1s at 2875, We propose to
inject the water in the'opén hole interval 7648 to TD
;7690. The anhular space above the packer bebweén“' tubing
and casing W111 be filled with_an inner fluid and the
surface‘céﬁnectiOns will be equipped so thaﬁ any change

in pressure will be readily detectable.

Q What kind of:surface equipment will you use?

A The’Division>hasaworkéd'ub a sysfeh whereby
a needle vilve is\inétalléd up there énd;w11i>pe period~
ically tested to see whether:there is ény vacﬁum or
pressﬁre. This“has been cleared with Mr. Ramey.

0 %ieaSe»refer to Exhibit Tﬁreeﬁénd>ideqt1ffiit..

A - Exhibit Number Thr;éﬁis a .copy of a portion of

the electric log which was run on this well and it shows
the casing seat,>th¢ opén hole interval marked with a
bfackef, ;nd thé‘notation "Injection Ihtérval?.

Q ~ Please refer to Exhibit Numbér Four and identify

A ,Ekhibit Number Four is a form showing the water

analyses on several ‘samples which were taken from the Cass-

THE NYE REPORTING SERVICE
STATE-WIDE DEPOSITION NOTARIES
225 JOHNSON STREET
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é -;if‘4§> - Pennsylvanian Pool in years’past. They are,not‘terribly

‘ :ﬁ'} : ' consistent but the chloride content is féirly moderaté;

ik R . o the core samples average about 32;000 parts pé; million

6 éhloride. The water does contain heavy concentrations

| } of hydrogen sulfide, and.therefore the water is quite

g ¢;“ é: f - corrosive aﬁd we are ﬁherefore eouipping this{disposal é

¢ 'ﬂ,ii%»l | - well to'protect metals as well as weVpossiﬁly can. We %
V'Q,i, | - do not expect to encoﬁnter éressure‘injécting this water, é ‘

' ét least in the near future. Qé'do have under éohsidér- ,g ’

%i :j' - . - ﬁgtipn p1;:é for dri;ling additional wells wpich we expect §

L o ‘to be water productive also, and it is possible that we !
tfyj:)“ coﬁld.bg‘injecting as much as 5000iﬁarrels'per day shouid

this development program progress to several weils.

0

 \Are there any fresh water wells in the area

»fl* T e that would be subject to contamination? ) : SRR | R TS

D ) ' A I'réally hadn't checked that. I would suspect.

= ;ﬁﬁéttheré are; L B : ‘ o . 7.;-fs
B e ' T .9 Would you anticipate that this method ~* dls=
posal would insure pr@teCtion 6f all fresh water sources?

. . A Yes. T think this 1s the safest manner that

R i A4 3 . B A 4 R A

=€ fﬁ' we can find to dispose of this water. )
£ S .
g - ; L 0E . N
' ; 0 Were Exhibits One through Four elther prepared é
e ' | by vou directly or under vour direction and supervision? -
P - KD = N L e N
2 B R :L} . . ; . ‘. ¢ e
NG : , THE NYE REPORTING SERVICE - T b
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A Yes, they were.

Q In vour opin{nn,‘Mr. 1yon, will pgrantine this
application be in the best intergsts of conservation,
‘prevention of»Waste, and the prntection of correlative
riphts?

A Yes.

MR, KELﬁAHIﬁE We move fné”intrdductidn ofAEXhibits
One, Two, Three and Four._

MR, NUTTER: Fxhibits One throuph Four will be
admttted.

QUESTIONS BY MR. NUTTER'

-

Q Mr; Lyon, referring-to”your Exhibit’Number One,
'I guess it is, the plat,“yes, which wells on hére‘are
»the wells‘producing from the Pennsylvanian formation9

A There's only one well producing from the Penn=~

sylvanian at this time and that.is_ﬁhmber 95.

0 The new well?
A Yes,
Q ‘Now there are a conpiefbf‘others that have the

wo" gymbol on them, which according to your"iegend‘wduld

be Cass-Penn,

A Yes.,

Are they abandoned, then, or temporarily aban-

THE NYE REPORT!NG SERVICE
STATE-WIDE DEPOSITION NOTARIES
225 JOHNSON STREET
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doned in thé PennéylVanian?

A They are temporarily abandoned.

o Is it anticipated that those wells would be
re-opened or put bé;k on production? .

A I’understénd that, let's sé;, Number U, I bellieve
it 1s, is being surveyed to see ﬁhetherrit might be
v'feasible to return that well to production.
| Q But in any event, you 4o’ ‘have plans for drilling
addiﬁignél‘Pennsylvanian wells in here?

-’A Yeé. |

Q So vou don't know what your ultimate water
prodpction will be?

A Right, and we expect that the'water”production
in Number 95 will increase, This pool has in the past
produced 1arge quantities of water. We‘had'previou31y,v
diSbOsed of 4t In our Skaggs Waterflood but this is
very undesireable water for waterflood operations.

Q _Well now, 1is this injection interval, this ‘open
holé"interval,»in this well the equivalent ‘interval that's
producing from the other wellsaﬁd from the Number 95 well?

A Yes, 1t 1is,

o~ Is any‘déﬁage to those weils goingﬁto result

from injecting this waﬁer into the formation?

THE NYE REPORT[NG SERVICE
STATE-WIDE DEPOSITION NOTARIES
225 JOHNSON STREET
SANTA FE, NEW MEXICO 87501
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We don't expect there to be any effect at all

from this. The water that's beinﬁ returned is infinitesimal

compared to the water influx.

0 There is a Qery active water drive in this?

A Very-actlve wéter drive,

0 Now, let's see. You mentioried that it had a

high?cOhéentrafion of<hydrogen sulfide and vet the lab

'anélysis doesn't even address itself to hydrogen sulfide,

| A That's true, and I was a litflé concerned about
‘this,‘ I~&1aﬁ't'waﬁ£7to‘mislgadAtﬁéEi&minef.u My personal | o
knowledge, I know that it has 1afge quantlﬁies of hydrogen

sulfide., They just did not test for it in this sample.

e MR, NUTTER; Are there any other questicns of this

" witness? -
MR, KELLAHIN: No, sir.

'MR,. NUTTER: He may be exucsed, Angthing further?

MR, KELLAHIN: No, sir.

MR. NUTTER: Is there anything further-in

« _‘ (No response,’)
'MR. NUTTER: We'll take 'thé case under.advisément.

(Hearing concluded,) "~ =~ - .. ' s o
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CASE 5480

STATE OF NEW MEXICO) . - :
) SS  REPORTER'S CERTIFICATE

COUNTY OF SANTA FE )

I,“séily Walton Boyd, Motary Public and General Court
Reportqr, Santa Fe, New Mexico, DO HEREBY CEKTIFY that -
‘tge facts‘stated,iﬁ ﬁhe:captiQnAhereto are true and ‘cor=-
re¢t; that I reported the captioned proceedings; that the
forekoing.é pages, numbered 1 through 9, inclusive, is
a full, true and correct transeript of my notes téken
d&ring'the course of the‘hearing.ﬁ -

WITNESS my hand this 2lth day of May, 1975, at Santa .

' Fe, New Mexico.

v

Sallv alton ‘Boyd !

Notary Public and General Court
Reporter

My.Commission expires:

10 September 1975

I do hereby certify that the torogoing 10,

a complete record of the proceedir n
the Exanineér hesring 71‘ jaae Now2 /72 |
heard b7 me on.......% “ 191%5,“.

—_ : . Fe

THE NYE REPORTING SERVICE
STATE-WIDE DEPOSITION NOTARIES
225 JOHNSON STREET
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I. R. TRUJILLO

Q1L CONSERVATION COMMISSION CHAIRMAN
) . - : o LAND COMAMISSIONER
STATE OF NEW MEXICO PHIL R. LUCERO
87501 .

STATE GEOLOGIST

A. L. PORTER, JR.
May 22, 1975 SECRETARY — DIRECTOR

) _ , Re: CASE NO —-————5489'——-
Mr. Tom Kellahin ORDER NO.__g 5626
Kellshin & Fox .

Attorneys at Law

Post Office Box ‘1769 -~ Applicant:
Santa Fe, New Mexico '

S Continental Oil Company
Dear Sir: , 5

Enélosed hereW1th are two coples of the above-referenced

- Commission order recently entered in the subject case.

truly yours,

A. L. PORTER, Jr.

= Secretary-Director
ALP/ir :
: =
Copy of order also sent to:
Hobbs'ogc X ; .
Artesia OCC '
Aztec OCC i
Other ' . L : A
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' APPLICATION OF CONTINENTAL OIL

BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONQIDERING.

CASE.  NO. 5480
Order No. R-5026

COMPANY FOR SALT WATER DISPOSAIL,
LEA COUNTY, NEW MEXICO.

N

_ ORDER OF THE COMMISSION .
BY THE COMMISSION: N

This cause came on for heéring at 9 a.m. on May 14, 1975,

‘at Santa ‘Fe, New Mexico, before Bxaminet,vDaniel S. Nutter.

NOW, on this 22nd. --. day of May, 1975, the Commission, a

“quorum being present, havIng considered the testimony, the

record, and the recosmmendations of the Examiner, and being

"fully advised in the premises,

FINDS:

.{1) That due public notice having been given as required

by law, the Commission kas jurisdiction of this cause and the

subjecf matter thereof

(2) That the applicant, cOntinental 011 .Company , is the
owner and operator of the SEMU Well No. 7, located in Unit F
of Section 23, Township 20 South, Range 37 East, NMPM, Cass-
Pennsylvanian Gas Pool, Lea County, New Mexico.

(3) That the applicant proposes to utilize said well to
dispose of produced salt water into the Pennsylvanian formation,
with injection into the open-hole interval from approximately
7648 feet to 7690 feet.

(4) That the injection should be accomplished through
3 1/2-inch plastic lined tubing installed in a packer set at

approximately 7600 feet; that the casing-tubing annulus should b

be filled with an inert fluid; and that a pressure gauge or
approved leak detection device should be attached to the annu-
lus in order to determine 1eakage in the casing, tubing, or
packer.

(5) That the operator should notify the supervisor of the
Hobbs district office of the Commission of ‘the date and time of
the installation of disposal equipment so that the same may be
‘inspected.




Case No, 5480
Order No. R-£026

(6) That the operator should take all steps necessary to
ensure that the injected water enters only the proposed injec-
tion interval and is not permitted to escape to other formations
or onto the surface.

(7) That approval of the subject application will prevent
the drilling of unnecessary wells and otherwise prevent waste
and protect correlative rights.

IT IS THEREFORE ORDERED:

(1} That the applicant, Continental 011 Company, is hereby
authorized to utilize ite SEMU Well No. 7, Jocated in Unit P of
- Section 23, Township 20 South, Range 37 East, NMPM, Cass-Pennsyl-
- vanian Gas Pool, Lea County, New Mexico, to dispose of produced
'salt water into 'the Pennsylvanian formation, injection to be
accomplished through 3 1/2-inch tubing installed in a packer set
" at approximately 7600 feet, with injection into the open—hole
interval from approximately 7648 feet to 7690 feet;

, PROVIDBD HOWEVER, that the tubing shall be plastic—lined:
that the casing-tubing annulus shall be filled with an inext -
fluid; and that a pressure gauge shall be attached to the annulus
“or the annulus shall be equipped with an approved leak detection
device in order to determine leakage in the casing, tuhing, or
packer.

(2) That the operator shall notify the supervisor of the
Hobbs district office of the Coipnigsion of the date and time of
the installation of disposal eqﬁipment 80 -that the same may be
1nspected.

(3) That the ‘operator shall 1mmediately notify the super-
_visor of the Comnmission's Hobbs district office of the faitlure
‘of the tubing, casing, or packer, in said well or the leakage
of water from or around said welil and shall take such steps as
may be timely and necessary to correct such failure or leakage.

(4) That the applicant shall submit monthly reports of
its disposal operations in accordance with Rules 704 and 1120
of the Commiasion Rules and Regulations. .

{(5) That jurisdiction of this cause is tetained‘for,ﬁhe
entry of such further orders as the Commission may deem necesszary

AN A R
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-3
Case No, 5480
QOrder No. R-5026

/

DONE at Santa Fe, New Mexico, on the day and year herein—,
above dusignated.

STATE OF NEW MEXICO )
OIL CONSERVATION COMMISSION

1! PRUJILLO, Chairman

,%%g%/%w

PHIL R. LUCERO, Menmber
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: 1 . WATER AMALYSIS RESULTS |
V4 : \ '
| TP BRADFORD LABORATORIES
R cuigny; CONTINENTAL OIL COMPANY | Case Mo
T Sample No. _ ~ X=1 _{ X=2 X=3 X=iy~
Date Sampled _ 11-14-67 | 11-14=67 | 11=14-47 11-14-67
“~ Time Sampled ) R : R R (
Date Received . . ) 11-14-67 | 11=14-67 .| 11-14~67 | 11-14=67
E ‘ Eocation: - ) ' o ‘ . . : : :
:: N ' somsr Mom UNIT SOEQMOUO siEOH.UO S‘OBOH.U.; SOE.M.U. -
: ' - LEA COUNTY, NEW MEXICO. #2 #3 b #7 '
g Appurancc When Sampled
App_uﬁnce After Stgnding
 Odor e ' . — - :
5 ‘ . Temperature _°F 110 " 113 = 104
h pH * _ ’ c 6,4 | -~ _ND 6.6 6:5
Carbon Dioxide L CO. 500 ND 340 370
f e _ Dissolved Oxygen . 0. 4 = S . ; .
° " "Residual Chlorine cl. DU - RPN :
' Hydrogen Sulfide Hs ZAd ot led M&ﬁéﬁz S
Carbonate Alkalinity ~  (£0, 0.0 ND 0.0 0.0 *
Bicarbonate Alkalinity HCO, __-820 - ND -840 =750 ¢
i ER - Chlorides _a 43,500 43,500 28,000 55,000
i3 S \ Total Hardness CaCO, e . ce B
& ST Caldum - Ca 3,450 2,700 - 2,709 4,100 °
P R Mzﬁ'n'esium ) < : Mg L : S R -
' Sulfates - : SO, 3,000 1,570 3,400 2,350
Meta Phosphate - NaPO, ' S : :
Manganese ‘Mn SR s C .
Iron (Total) Fe_ 1.5 3.0 0.8 0.9 P
: - Iron (Dissolved) 7 Pe . ) | : . . :
E _ Total Solids o ‘. ‘
: ~ 7 Suspended Solids ' - : “
F I ‘Specific Gravity (60°F)
L
b Results expressed in mg/liter - “DND” means not determined. _
- | BEFORE EXAMINER NUTTER
2 . I | COMMISSION
i CiL CONSERVATIQN B
| | sazae0 : _QQ_&QLQ—EXH‘B‘T NO. i——M ] "
: | Ao —— vy
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Docket No. 11-75

Dockets Nos. 12-75.and 13-75 are tentatively set for hearing on May'28 and
June 11, 1975. Applications for hearing must be filed at least 22 days in-
advance of hearing -date.

DOCKET: EXAMINER HEARING - WEDNESDAY :- MAY 14, 1975

9 A.M, - OIL CONSERVATION. COMMISSION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING - SANTA FE, NEW MEXICO -

The following cases will be-heard before Daniel S.- Nutter, Examiner, or Ric¢hdrd L.
Stamets, Alternate Examiner.
~ALLOWABLE: (l) Consideration of the allowable production of gas from seventeen
: : ‘ prorated pools in ‘Lea, Eddy, Roosevelt and Chaves Counties, New
Mexico, for June, 1975.

(2) .Ponsideration ‘of the allowable production of gas . from five pro-
- rated pools in-San ‘Juan, 'Rio Arriba, and Sandoval Counties, New
Mexico,  for- June, 1975. :

" CASE 5429: (Continued from the March 1975 Examiner Hearing)

In the matter of the hearing called by the 0il Conservation Commission
~on its own motion to permit Charles M. ‘Goad “and United :States Fidelity
& .,Guaranty :Company and -all: other interested ‘parties to appear and show
cause why .the Charles M. Goad, State No. 1 Well located in-Unit M of
‘Section 28; Township 2 South, Range ‘26 East, De Baca County, New Mexlco,
. - should not be plugged and abandoned in- accordance with ‘a Commigsion—
SRR SR approved plugging program.

CASE‘5468 (Continued from the April z, 1975 Examiner aedriné)

. In the matter of the hearing called by the Oil Conservation Commission
. o :on 1ts own-motion - to permit ‘W. E. Médlock-dnd Reliance ‘Insurance
: Company and all ‘other interested parties to ‘appear aild .show cause why
the Queen-Ridge No. '1- Well‘located in Unit M.of.;Section: 36, Township
10 SOpth, Range 26 Fast, Chaves: County, New ‘Mexico, ‘should not be
plugged and abandoned in accordance with a Commission—approved
plugging program. . f .

CASE 5469: Application of Read & Stevens for an unorthodox gas well location,
: Chaves.County, New:Mexico. . Applicart,in the above-stylediicause,
seeks -approval for ‘the unorthodox gas: well location of a well to be
“drilled -at a. point 990 :feet from’the 8outh and East:line of Section .
7, Township 15 South,. Range 28 East, Chaves Cotunty, :New Mexico, in
_erception to the Buffalo Valley—Pennsylvanian Gas Pool Rules.

A A AT ML B S AR

CASE 5470: Application of Maralo, Inc. for a unit agreement Chaves County, New
R © Mexico. Applicant, 1in: the‘above—styled cause, seeks approval for the
"Butler Springs Unit Area-comprising 3841 acres, more or:less, of state
A and federal lands in Townships 14 .and 15 South;- Range 28 East, Chaves
County, New Mexico. . . .
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Examiner Hearing - Wednesday - May 14, 1975 ' Docket No. 11-75

CASE 5471:

CASE5472: .

.at<a ‘point 660 feet from :the North and East:line of Section 6, Township

_2_

Application of Union Texas Petroleum:for downhole commingling, Lea
County, New Mexico. Applicant, in the above-styled cause, seeks

approval for the downhole commingling of Justis Blinebry and Justis : s
‘Tubb-Dtinkard ‘production in the wellbore of its Carlson "B" Wells -

Nos. 1 and 2 located in Unit P of Section 23 and Unit H of Section
26, respectively, Township 25 South Range 37 East, Lea County, New
Mexico. L . . . ,

"Application of Mesa Petroléum Co. for an uriorthodox gas well location,"”
Lea County, New Mexico. Applicant, in the aboveé-styled cause, seeks
approval for the unofthodox gas well location of a well to be drilled -

' <26 South, Range 33 East, Red Hills Field Lea County, New Mexico.

CASE 5473:

CASE 5474: " 2

?’--Applieant, in the’ abOVe—styled cause, seeks: approval for the unortho-

CASE 5475:

i -authority: tovdispose of produced-salt water“into-the Lower- Siluto=

CASE 5476:

* that-the vertiéal limits of the.unitized formation shall include the
. sentire- Drinkard formation; application furthexr seeks the amendment ‘of
. -Order’:No. = R~4909'which ‘approved -the Central Drinkard Unit Waterflood
: Project to-'provide an administrative. procedure for the approval of
*fadditional unorthodox well 1ocations. :

-of Seetion 35, Township 9 South, Range 36 East, Crossroads Siluro-

\1

Application of Mesa Petroleum Co. for.: pool creation and special pool

*“rules, Lea County, ‘New Mexico, Applicant, in:the -above-styled cause,
‘- -seeks the.creation of a new oil pool- for Drinkard production for its

West Knowles Well No. 1-located in Unit P of Section 34, Township 16
South, Range 37 Rast, Lea County, New Mexico, and for the promulgation
of gpecial rules therefore, including a provision for ‘80-acre spaciiig

‘units.

Application of: Gulf Oil Company for two.: nonrstandard locations and
the  amendment:of : Order Nos. ‘R-2904 and R~2909 Lea Lounty, New Mexico.

.dox ‘16cation ‘of . its ‘Ceénitral: Drinkard Unit Wells Nos. ;101 and 401
'1ocated, respectively, 554 feet from the ‘North .1ine ‘and: 766 feet from
the East 1line, and 660 feet from the North and ‘Bast’ ‘lines of Section
28,’Township 21 South, Range 37 ¥ast, Drinkard Pool, Lea County, New
Mexico. Applicant further ‘'seeks the- amendment of Order No. R-2904
which ordef approved ‘the Central DrinKard Unit Agreement to provide

RS

Application of Mobil Oil Corporation for salt water disposal Lea
County, New Mexico. Applicant, in the above»styled cause,. seeks

Devonian formation in the open~hole interval from-12, 188 feet to : g
'12 525 .feet in its Santa Fe Pucific Well No. 9, 1ocated in Unit E oo

Devonian Pool, Lea County, New Mexico.

Application of Cities Service Oil Company for compulsory pooling,
Eddy County, New Mexico. Applicant, in’the above~sty1ed cause; seeks

" an-order' pooling all mineral interésts in the Wolfcamp formation under-

lying the NE/4 of  Section 30, Township 22 South, Range-27 East, and

An the Pennsylvanian formatien underlying the E/2 of sald Section 30, ~ - ;

to be dedicated to a proposed gas well-to be-drilled at am orthoddx
location-for both formations. Also to be considered will be the cost
of drilling and completing sald well and the allocatlon of such costs

as well as actual operating costs and charges for supervision. Also

to be considered will be the designation of the applicant ds” operator
of the well and a charge for the risk involved in drilling said well.
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Examiner Hearing - Wednegday - May 14, 1975 Docket No. 11-75
. _9_ .
(gg) EXTEND the Round Tank San Aﬁdres Pool in Chaves County, New
Mexico, to include therein:
TOWNSHIP 15 SOUTH,- RANGE 29 EAST, NMPM
_ Section 31: NW/4 NW/4
(hh) EXTEND the vertical limits of the Sand Hille-San Andres Pool
in Lea County, New Hexico, ‘to include the Grayburg formation.
(11) EXTEND the Sulimar Queen Pool in Chaves County, New Mexico,
to include therein: ; : i
TOWNSHIP 15 SOUTH, RANGE 30 EAST, NMPM ,
Section 18: SW/4 SW/4 ¢
(jj) 'EXTEND the Tres Papalotes—Pennsylvanian Pool in Lea County, )
New Mexico, to fhclude therein:
) . TOWNSHIP 15 SOUTH, RANGE 34 EAST, NMPM -

Section 5: SW/4

(kk) EXTEND the Turkey Track Queen—Grayburg Pool in Eddy County,
New Mexico, to include therein: ,

TOWNSHIP 18 SOUTH RANGE 29 -EAST, NMPM
Section 32: NE/4 NE/4 -

5
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- Exauiner Hearing ~ Wednesday ~ May 14, 1975 Docket No, 11-75
) 7=

(q) EXTEND the Blinebry 01l and Gas Pool in Lea County, New Mexico,
~to include. therein.kx\ ,
TOWNSHIP 20 SOUTH, RAVGB 38 EAST, NMPM |
Section 27: SE/4 :

(r) EXTEND the Buffalo Yalley-Pean;i;anian Gas Pool in Chaves
County, New Mexico, to include therein:

TOWNSHIP 15 SOUTH, RANGE - 27 EAST, NMPM
Section 3: N/2

[ OO SV

(8) EXTEND the Burton Flat-Morrow Gaa Pool in Eddy County, New
Mexico, to include therein .

" TGWNSHIP. 21 SOUTH, RANGE 27 FAST, NMPM
Section 18: N/2

(t) EXTEND the South Carlebad=Atokd Gas Pool in Eddy County, New o
Mexico, to include therein: : b

'TOWNSHI® 23 ‘SOUTH, RANGE 26 EAST, NMPM
Section 3: W/2
Section 11‘ All o ' . ) i

TOWNSHIP 23 SOUTH RANGE 27 EAST NMPM
o Section 8: All
Y " R Section'17: "N/2

(u) EXTEND the South Carlsbad-Morrow Gas Pool in Eddy County, New
Mexico, to 1nc1ude therein:

. ~TOWNSHIP 23 SOUTH, RANGE 26 EAST, NMPM o o ) ;
Section 16: :S/2. - Lo :

TOWNSHIP 24 SOUTH, RANGE 26 EAST, WMPM S
“Section 1l:’ W/2 - - .

~(v) ESTABLISH a discovery allowable in the Casey-Strawn Pool in Lea

‘21 Coufity, New Mexico, and assign 56;630 barrels. of dfacovery allowable.
to the discovery well, the C & K Petroleum, Inc. Shipp ''27'":Well No. 1,
1ocated in Unit 0 of Section 27 Township 16 South, Range 37 Bast, NMPM. .

(w) EXTEND the Cerca-Upper Pennsylvaﬁian Pool in Lea County, New
Mexico, to include therein~

TOWNSHIP 13 SOUTHliRANGE 34 EAST NHPM
Section 27. S/2 and NE/4 PRSI

5
2
:

vt

(x) EXTEND the East CHiaum San Andres Pool in Chaves County, New
Mexico, to include thetein "

RS o

TOWNSHIP 11 souru RANGE 28 EAST, NMPM
Section 16: NE/& NE/4 ‘
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Examiner Hearing - Wednesday - May 14, 1975 Docket No., 11-75
3 -8~

(y) EXTEND the Double L Queen Associated Pool in Chaves County,
New Mexico, to include therein.

TOWNSHIP 14 SOUTH, RANGE 29 EAST NMPM
" Section 23 NE/4

- TOWNSHIP 14 SOUTH,PRA&GE 30'EAST; NMPM .
-Section 32: N/2 and SW/4

TOWNSHIB’IS SOUTHLARANGE 30 EAST, NMPM
Section 17: N/2 :

(-
\

(z) .EXTEND the Double X-Delaware Pool in Lea County, New Mexico,
_to include thertin.: ' -

TOWNSHIP 24 SOUTELJRANGE 32 EAST, NMPM
Section 27: NE747

(aa) EXTEND the Drinkard Pool 1n Lea County, New Mexico, to 1nc1ude
therein: .

TOWNSHIP421" SOUTH RANGE 36 EAST, NHPM
Section 36: SW/4 ‘ -

(bb) EXTEND the East Empire Yates Seven Rivers Pool in Eddy County,
New Mexico, to include therein:

TOWNSHIP 17 SOUTH RANGE 28 EAST NMPM
Section 34 W/2 NE/A

\cc) EXTEND the Kennedy Farma-Morrow Gas Pool in Eddy County, New
Mexico, to include therétn. :

1

TOWNSHIP 17 SOUTH, RANGE 26 E&ST - NMPM
Section 22' Ef?

. (dd) EXTEND the Penasco Draw-San Andres-Yeso Pool in Eddy COunty,
o New Hexico, to include therein. ) ,

'rowusuxp 18 soum, RANGE 26 EAST NMPM
Section 30: NW/4 sv./a

{ee) EXTEND the Ranger Lake-Bough Pool 1n Lea County, New Mexico, to
includé therein: _ IR

TOWNSHIP 12 SOUTH, RANGE 34 EAST NMPM
Section 23 SW/4 o e

(f£) EXTEND the Rock Tank-Lower Morrow Gas Pool in Eddy County, New
Mexco, ‘to include thereéin:

TOWNSHIP 23 SOUTH, RANGE 25 EAST, NMPM
Section 18: All .
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i TOWNSHIP 21 SOUTH, RANGE 29 EAST, NMPM- - ,
: : : : Section 6: Lots 1, 2, 7, 8, 9, 10, 15, and 16 ' e

‘(f)  CREATE a new pool in Eddy County, New Mexico, classif ed as a
gas pool for Atoka production and designated as the Grayburg-Atoka
Gas Pool. The discovery well 1is the Horizon Oil & Gas Co6. of Texas
State 28 Com Well No. 2, located in Unit K of Section 28, Township
17 South, Range 29 East, NMPM. Said pool would comprise:

TOWNSHIP~ 17 SOUTH, RANGE 29 EAST NMPM
Section 28: S/2
Section 29: E/2

10 NRAEA TRV S0 AT Bt SRSt e S0
y .

(g) CREATE a new pool-in Eddy County, New Mexico, classified as a
gas peol for Premier production and designated as ‘the High Nitro-
Premier Gas:Pool. The digcovery well is the McClellan 0il Cerpora~ =
tion Hinkle Federal Well No. 1, located in Unit A of Seétion 9, A
" Township 16 South, Range 29 East, NNPM. Said pool would comprise: . i

N
8 o e O M A AR S C £5

TOWNSHIP 16 SOUTH RANGE 29 EAST NMPM
Section 3: SW/4
Section 4: SEf4
Section 9: NE/4

(h) «CREATE a new pool in Eddy County, New Mexico, classified as a’ %
gas pool for Morrow production and designated as the Hoag Tank-Morrow
- _Gas Pool. The discoveéry well is ‘the Yates Petroleum Corporation
Allison CQ Federal Well No. 1, located in Unit P of Section 22,
- Township 19 South, Range 24 East, NMPM. Said pool would comprise

i . o TOWNSEIP 19 SOUTH RANGE 24 EAST, NMPM ; .
L ‘Section 22: E/2 v
(1) CREATE a new pool in Eddy County, New Mexico, classified as a
gas pool for lorrow production and designated as the N. W. Indian
Basin+Morrow Gas~Pool. The discovery well is the Chatles A. Dedn
Northwest Indian Basin Well: No. 1Y, located in Unit K of Section=28,
Townehip 20 South, Range 23 Rast, NMPM. Said pool would comprise:

PRV SR

TOWNSHIP 20 SOUTH RANGE 23 EAST NMPH o : ; “
Section 28. w/2 S

(j) CREATE a new pool in Chaves County, New Mexico, classified as an
011 pool for San Andres production and designated as the Lonesome-San

- Andres Pool.: The discovery well is“the Phillips Petroleum Company
Luther A Well No. 1 located in Unit N of Section 18, Township 8 South,
Range 32 East, NMPM. Said pool would comprise.

R R R

TOWNSHIP '8 SOUTH, RANGE 32 EAST, NMPM
Section 18: sw/b
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(k) CREATE a new pool'in Eddy County, New Mexico, classified as a -
gas pool for Wolfcamp:production and designated as the South Rocky
Arroyo-Wolfcamp Gas Pool. The discovery well 1s the El Paso Hatural

Gas Co. Patterson A Well No. 1, located in Unit N of Section 20,
Q’Townahip 22 South, Range 22 East, NMPM. Said pool would comprise:

TOWNSHIP 22 soum RANGE Lz EAST, NMPM
‘Section 20: SW/4

(1) CREATE a new pool 1in Eddy County, New Mexico, classified as

a gas pool for Atoka production and designated as the Sheep Draw-
Atoka Gas Pool. The discoveéry well is the Hanagan Petroleum Corp.
Mary. Federal Well No. 1, located in Unit H of Section 11, Township

; 23 South, Range 25 East NMPM Said pool would comprise.

TOWNSHIP 23" SOUTH RANGE 25 EAST NMPM
Section 11 E/2

'.(m) CREATE a new pool in Eddy County, New Mexico, classified as ‘a

gas pool for Morrow production and designated as the Sheep Draw-
Morrow Gas Pool. The discovery well is‘the Hanagan Petroleum Corp.
Mary Federal Well No. 1 located in'Unit H of Section 11, Township
23 South, Range 25 East, NMPM. Said pool would cémprise:

" TOWNSHIP 23 SOUTH, RANGE 25 EAST, NMPM
Section 11: E/2
Section 12 W/2

O S o . B S _
(n) CREATE a new pool in Lea County, New Mexico, claasified as an

oil popl and désignated as the Shipp-Drinkatd Pool and assign 41,650

barrels of discovery allowable to the discovery well, the Mesa

Petroleum Company West Knowles Well No. 1, located in Unit P of
Section 34 Township 16 South, Range 37 East, NMPM, Said pool would
omprise c '

TOWNSHIP 16 SOUlH RANGE 37 EAST NMPM - -
Section 34 “SE/4 - ‘

(o) EXTEND the Atoka-Pennsylvanian Gas Pool in Eddy County, New
Yexico, to 1neldde” therein. ,

TOWNSHIP 18 SOUTH, RANGE 26 EAST, NMPM
Section 2 All

(p) ~ EXT VD the North Benson Queen—Grayburg Pool in Eddy County,
New Mexic ; to 1nc1ude thetein. ‘

TOWNSHIP. 18 SOUTH, RANGE 30 EAST, hMPM
" Section 32: N/2 NE/4
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CASE_5477:

Docket No.
3=

11-75

Application of Cities Service 0il-Company for compulsory pooling and
an unorthodox location, Fddy County, New Mexico. Applicant, in the
above-styled cause, seeks au order pooling all mineral interests in
the Pennsylvanian formation underlying the W/2 of Section-18, Town-
ship 22 South, Range 27 Fast, South Carlsbad Field, Eddy County, New
Mexico, to be dedicated to a well to be drilled at an unorthodox loca-
tion for said unit 1650 feet from the South line and 1980 feet from
the West line of said Section 18. Also to be considered will be the
cost of drilling and completing said well and the allocation of such

‘costs as well as actual operating costs and charges for supervision.'

Also to'be considered will be the designation of the application as’
operator of the well and a charge for the risk involved in drilling

said well

CASE 5478:

N

CASE 5479:

%

’ County, New Mexico."

‘Application of Continental Oil Company for a dual” completion, Lea’
Applicant, in the above- ~styled’ cause, seeks
approval ‘for the dual completion of 1ts Warren Unit Well No. 31
located in Unit O of Séction 27, Township 20 ‘South;- “Range 38 East,
Lea County, New Mexico, in such-a manner .as to produce oil from the

Blinebry 011 and Gas Pool~ and 211 from the Warren-Tubb G as Pool
through parallel strings of tubing

Application ‘of Continentdl Oil Company ‘for two non—standard gas -,
proration units, two unorthodox locations, and simultaneous dedica-
tion, Lea County, New Mexico. Applicant, in the above-styled cause,
-geeks apprdval for a non-standard ga¢ proration unit.comprising Lots

1y 2, and 3 and Lots 6 through 11 of. Section 4, Township 11 South,
lRange 36 Fast, Eumont CGas Pool, Lea "County, New Mexico, to be dedica—

" ted to its Meyer ‘B-4 Well No.

CASE 5480:-

CASE 5481:

'Eddy County, New Mexico..

.County, New Mexico.
-dithority to dispose of produced salt water: into .the Pennsylvanian

1% located in Unit. G of said Se“tion 4,
Applicant further ‘seeks approval of a 360-acre Eumont Gas proration

unit comprising Lots 14, 15, and 16 and the SE/4 and E/2 SW/4 of said
Section & to be simultaneously dedicated to its Meyer B-4 Well No. 4

and 29 at unorthodox locations in Units S -snd P, respectively, of said
Section 4,

Application of Pontinental 01l Company for salt water disposal “Lea
Applicant, in ‘the above—styled causé, seeks

formation through the pertorated interval 7648 to 7690 feet in its
SEMU Well No. 7 located in Unit F of Section 23, Township 20 South,
Range 37 East, Cass-Pennsylvanian Gas Pool, Lea County, New Mexico.

Application of Phillips Petroleum Company for downtiole commingling,
Applicant, in: the ahove—styled causée, geeks
approval for -the: downhole commingling of South barlsbad—Atoka and
South Carlsbad-Morrow gas productior in the wellbore of its Tidwell-A

- "COoM" Well No. 1 located in Unit E of Section 8, Township 23 South
_ Range .27 Fast, Fddy County, New Mexico.

‘ CASE 5482:

Application of Phillips Petroleum Company for an unorthodox gas well
location and similtaneocus’ dedication, Lea County, New Mexico. :
Applicaat, in the above-styled cause, seeks approval for the unortho-
dox location of its Lusk Deep Unit "A" Well No. 1 located in Unit A
of-iSection’ 19 Township 19 Southy ‘Range 32 Rast, Lusk-Morrow Gas Pool,
Lea County, New Mexicoy and the simnltaneous dedication of said _
Section 19-to the above well-and to applicant s Lusk Deep Unit "A"

~Well No. 5 located in Unit J of said Section 19.
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CASE 5484:

by

Application of Phillips Petroleum Company for a dugi completion, Lea
County, New Mexicdo. Applicant, in the sbove- styled cause, seeks
approval to dually complete its Lusk Deep Unit "A" Well No. 12
located in Unit G of Section 20, Township 19 South, Range 32 REast,
Lusk Field, Lea County, New Mexico, in such a-manner as to produce
oll from the Wolfcamp formation through the casing-tubing annalus
and gas from the Lusk—Morrow Gas Pool through tubing.

Southeastern New Mexico nomenclature cagé calling for the creation
and extension of certain pools in Lea, Eddy, and Chaves Counties,

- New Mexico and for the assignment of certain oil well discovery
,. allowables.

(a) CREATE a new pool in Eddy County, New Mexico, classified as
a gas pool for Wolfcawp production and designated as the East
Carlsbad—Wolfcamp Gas Pool. .. The discovery well is the Champlin

. Petroleum Co. Nierates Well No. 1, 1oca£ed in Unit G o6f Section

.29 Rast, NMPM.

LRI S

2, Townehip 22 South, Range 27 East NMPM. Said pool would comprise:

~'TOWNSFIP 21 SOUTH RANGE 27 EAST, NMPM
‘Section 36: .SW/4 e,

o TOWNSHIP 22 SOQUTH, RANGE 27 EAST, NMPM »
7 Section 1: NW/4 '
Section 2' NE/4

®) ° CREATE a néw pool’ in Eddy County, New Mexico, classified ac

- a gas pool for Wblfcamp production and designated as the Cemetary-

Wolfcamp Gas”Pool. The discovery well is the" Read & Stevens, ‘Inc.
Allirish Well No. 1, 1ocated in Unit P of Section 30, Township 20

”’South, Range 25 East, NMPM. Said pool would comprise:

TOWNSHIP 20 SOUTH RANGE 25 EAST NMPM
“'Section 30: -SE/4

, e .
(¢) CREATE a new pool in Eddy County,’ New Mexico, classified as

'a gas pool for Strawh production ‘and’ designated ns the Crooked

Creek-Strawn Gas Pool. The discovery well is the C & K Petroleum
In¢. Lowe State Well No. 1, located in‘Unit 'C of Section 16,

:.Township 24 South, Range 24 East NMPM. Said ‘pool’ would comprise:

TOWNSHIP 24 SOUTH RANGE 24 EAST, NMPM
Section 16: N/2

(d) CREATE a new pool 4{n Lea County, New Mexico, classified as _
an o1l pool for San Andres production and designated ‘as the Dickenson-
San Andres Pool. Thie discovery well is the Hanson o011 Corporation

 Santa Fe Well No. 1, located in Unit F of Section 35, Township 10
. South, Range 36 East, NMPM. Said pool would comprise: :

'TOWNSHIP 10 SOUTH RANGE 36 EIST, NHPH
Section 35 NW/4

(e) CREATE a new pool in Eddy County, New Mexico, classified as a
Bool for Atoka production and designated a2s the Golden Lane-Atoka
ool. The discovery well 1s the Meadco Properties Ltd., Harris 6

W1l Wg, 1. 1nnnroa {n ilnit T of Section 6, Townghip 21 South, Range

WL L AV o g

Said pool would comprise:
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Lo SUPO

BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

"IN THE MATTER OF THE APPLICATION
OF CONTINENTAL OIL COMPANY FOR
- AUTHORITY TO INJECT WATER INTO

THE PENNSYLVANIAN FORMATION

THROUGH ITS SOUTHEAST MONUMENT

UNIT WELL NO. 7 IN UNIT F OF° , -

SECTION 23, TOWNSHIP 20 SOUTH, ;zi; )

RANGE 37 EAST, LEA COUNTY, NEW
MEXICO

APPLICATION

Applicant, Continental 0il Company, hereby requests authority to inject
water>pr3duce6~from'the Cass Penneylvanian Pool into the same formation

through its Southeast Monufient Unit Well No. 7 located in Unit F of

Section 23, TLZOS, R-37E, and in support thereof would show:

Applioant is operator and co-owner of the Scutheast Monument Unit-~

1. .
j consisting of Section 23 and other lands in T-208, R-37E, and in
T—ZOS R-38E, in Lea County, New Mexico.

2, Operator has drilled wells ofi said nnit, some of which have been completed
in the Cass Pennsylvanian Pool, including Well No. 7 located 1980' FNL
and~1980' FWL of said Section 23.

3. Applicaut has técently drilled and completed in the Cass Penneylvanian'
Pool the Southéaét Monument Unit Well No. 95 in said Section 23.

4, Said Well No. 95 produces large quantities of water and applicant desites
to inject said water back into the Pennsylvanian Formation in its Well No.

7. Said well will be equipped so as to adequately protect other formations
' end confine “the water to the zone from which it was produced.
5. | The granting of tﬁie application will result in the prevention of waste

and will not impair correlative rights.

WHEREFORE, Applicant respectfully requests that this matter be set for hearing
before the Coumission's duly appointed Ekaminer and upon hearing an order be

entered authorizing the 1nJection of produced water into Southeast Monument
: Bl

:Unit=We11 No. 7 as described above.

i 0
_ Respectfully submitted, ' P &u‘f, 7‘ LIS q
; OIL COMPANY ‘ ‘ .
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. Iy BEFORE THE OIL CONSERVATION COMMISSION
S & A OF THE STATE OF NEW MEXICO

/ IN THE MATTER OF THE HEARING

B ;;¥// CALLED BY THE OIL CONSERVATION .
A-E;g _ COMMISSION OF NEW MEXICO FOR '
",k/ THE PURPOSE OF CONSIDERING: : — |
! é‘.

CASE NO. 5480 a

Order No. R- évé Qé ‘-

APPLICATION OF CONTINENTAL OIL
COMPANY FOR SALT WATER DISPOSAL,
LEA COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION

BY ‘THE ‘COMMISSION:

This cause came on for heavlng at 9 a.m.tanay*‘z**'”

at Santa Fe, New Mexico, before Examlner, Daniel sjﬁNutté?'“‘

NOW, on this < day of May .. ¢ 1975 , the Comm1331on
a quorum ‘being present, having considered the testimony, the
"record, ‘and the reconmendations of the Examlner, and being fully
adv1sed in the premlses,

FINDS:

\\
L \\

(1), That due publlc notice hav1ng been glven as required by.

law, the Commission has jurlsdlctlon of thls ‘cause. and the subject
matter thereof

R AT A TR

(2) ‘That the applicant, _continental 0il Company : DI ,'Q?

is the oWher and operator of the _ sEMU Weli No. 7

located in Unit_._p of Section 23 , Township 20 ' South , ‘
ORange 37 East: , NMPM, Cass—Pennsylvanlan Gas Pool ‘ " i OOYO i
Lea ' County, New Mexico. ' : S ‘ -

(3) That the appllcant proposes to utlllze sald well to -

dispose of produced salt water into the Pennsylvanlan

formatlon,rw1th J.nJectlon into the Maﬂ”‘ﬁ’/elnterval

. N
from apprOximately 7648  feet to 7690 ‘ feet.

4y That the 1njectlon should be accompllshed through
3L

“set at approximately @O  feet; that the casing-tubing amnulus |, -

~-inch plastic lined tubing installed in a packer

should be filled with an ineft fluid; and that a pressure gauge

or approved leak detection device should be attached to the

R cvacii SONRTS
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CASE NO. 5480
e annulus in order to determine leakage in the casing, tubing,

o or packer.

well or siiﬁgmfs ould be eq iﬁﬁéd»
stit ic Wfi/g ‘ 7

no more

’»f}v. () at /the injecfip

-

with a“pop-off valve

| f§(§6 That the operator should notify the supervisor of

";_fw the - Hobbs . ‘district office of the Commission of the date

and time of the installation of disposal eguipment. so thét the B
£ Ef . ' same may be inspected.

- :
L’@B) That the operator should take all steps necessaxy to

ensure that the injected water enters only- the proposed injection

interval and is not permitted to ‘escape to other formations orx

t
“onto the surface. 4
7 ¢Z) That approVal of the subject-application will prevent -

;fﬂ,k , T the drilling of unnecessary .wells and othérwise prevent waste’

and- protect correlative rights.

"IT IS THEREFORE ORDERED:

/fg B _ (1) That the applicant, _continental 0il Company o,
! : )

_is hereby authorized to utilize its SEMU Well No. 7

s s et

located in Unit F _’bfvSectibn 23 , Township 20 South

Range 37 East ,’NMPM,’ Cass—Pennsylvanian Gas Pool

Lea . County, New Mexico, to dispose of produced salt . =

water into the Pennsylvanian ‘ formation, injed~

tion t¢ be accomplished through 3 2 . ~inch

p tubing installed in a packef szt gt approximately 7 600 feet,

‘with injection_intO'the.2:;;;xa*€d interval. from approkimately
7648 feet to 7690 " feet;

' PROVIDED HOWEVER, that the tubing shall be plastic-lined:

that the casing~-tubing annulus shall be filled with #n inert

fluid; and that & pressure gauge shall be attached to the annulis

or the annulus shall be equipped with an approved leak deteétion‘

EERR ' device in order to determine leakage in the casing, tubing, or

T

packer.
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"CASE NO.

more than 700 psi.

(%

That the operator shall notify the supervisor of

the Hobbs

district office of the Commission of the
date and time of the installation of disposal equipment so
that the same may be inspected. -

&)

visor of the Commission's

That the operator shall immediately'nbtify’the supex -

Hobbs district’ office of the

fallure of the tubing, ca51ng, or packer, in said well or the
leakage of water from or around Sald well and shall take such
stéps as may be timely and necessary to correct such4failpre %
or leakage. ‘ e
qﬁ That the applicant shall submit monthly reports of
its disposal operations in:accordance with Rules 704 and 1120
of the Commission Rules and Regulations. o o
Qéy’.That jurisdiction of this caﬁse is retained for the
‘entry of such further orders as the Comm1331on may deem necessaiy.
DONE at Santa Fe, New Mexico, on the day and year hereln—

above de31gnated.

£7
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