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';»MorrOW Gas Pool, Lea County, New Mexico,.
 Seétion 19 to the-&bove well and to

" 5 located in Unit J of said Section 19.

P

'oause, seeks approval for the unorthodox

‘BEFORE THE

' NEW MEXICO OIL CONSERVATION COMMISSION

Santa Fe, New Mexico
14 May 1975

EXAMINER HEARING
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IN THE MATTER OF:

Abéliﬁétion of PhillipsﬁPééfOIeum ‘Company
for an unorthodoz gas well location and
simultaneous dedication;- Lea  Courity, New
Mexico, Applicant, in the above-styled-

location of its Lusk Deep Unit "A" Well
No. 1 located in Unit A, of Section 19,
Township 19 South, Range 32 East, Lusk=

snd the simultaneous dedication of saild

applicant's Lusk Deep Unit "A" Well No.

vv‘vvvvvvvvvvvvvvv
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'BE?ORE; paniel S. Nutter, Examiner.‘

mission

- State Land Office Buildinq
Santa Fe, New Mexico 87501

For the Applicant _
Phillios Petroleum KELLAHIN; & "FOX
ComnanV' 500 Don Gaspar

Santa Pe, New Mexico 87501
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NO. 5482

"For the New Mexico Oil Willlam P. darr, Esq.

“Cotiservation Commission: Legal Counsel for the Com-

Tom Ké¢llahin, Esq.
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'CASE 5482
T Page. . Fhns

MR, NUTTER: Case 5482,
MR. CARR: Case 5482, Application of Phillips Pet-

roleum Company for an unorthodox gas well location and
simultaneous dedication, Lea County, New Mexico.
MR. KELLAHIN: If the Examiner please, I'd like the

record to reflect the same appearance and the samé witness

éﬁd ﬁhatfhefs qualified as an éxpert'and contintes under

~ oath.

'MR.’NUTTER: Theirecord?ﬁill-so shéw;
| WILLYAM J. 'MUELLER,
being called éé é witness ‘and beihg'dﬁly'
~szorn upon.hisrdath;‘téstifi;d:as fdlloWs,

to-wit:

DIRECT EXAMIﬁATION'
BY MR. KELLAHIN: |
;‘ Q wcu;a you please refer fo‘wﬁatls'beeh marked
as Exhibithumber One, idehtify it, and stéﬁé what
'Phillips is seéking?

A - Exhibit Number One is a portion of the Lgsk
Field in;Edgy and Lea Counties, MewEngico,‘showing the -
location of fhe Phillips Petroleiim Company operated‘Lﬁék
’Deep\ﬂhit’wﬁ"‘Number 1;‘ This well, we ?eduest perm§SSion
asvén‘gxcébtion in the Lusk-Morrow Field'Rulés to‘deépen.
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e, this well 1400 feet and complete it in the Morrow. It
would be an unorthodox location by the fi21d rules and
also to permit simultaneous dedlcation of the section, .
Section 19, to Mumber 1 and the Number 5, which is cur-
s :' . R rently producing., The Number 5 in Section 19 is located
5 S in the Unit J there. ,
2 o : ‘ Q@  Would you describe the status of the surrounding
wells from the subject Well?‘ : : b ‘i ’ | j{G
A The only wells currently prodiucing in the Lusk
~Deep Unit "A" are the Number 5 Morrow, the Number 8 Strawn,
- over in ﬁbe'souﬁheast corner, quarter of Sectién 2&,.ahd ;
,::> 3 _ the Number 1 is»cunrently“éompleted in the Bone Springs- é
) Strawn but it's not been produced for several months, in %
S ‘? L . the years, I think, since we took it over, ;
: s S - Philliﬁs'aCQuifed opérati6hé‘of the Lusk Dégﬁ !
Unit "A" from F1 Paso for net- salvage value in December.
R | the 1st of 1973. Since then we have drilledgweil Number .
: 12 "A'™, located in the northeast quarter of Sectiédn 20,
19 séuthf;32 East, to the Morrov, Througﬁ‘our-initiai ‘ : o
- test 1t flowed 2.6 million per day with 6 barrels of con-
§ ' W.‘ » ‘g_‘_, densate. The well has not been potehtial and 1s currently
:f R shut in awalting'pipeline connection, We now currently
;-‘q:}_' — have at this time are drilling Well Number 13 located in
' THE NYE REPORTING SERVICE
. STATE-WIDE DEPOSITIUN NOTARIES in
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CASE 5482

the southeast quarter of Section 18, 19 South, 32 East,

We're currently drilling at about»lo,ooo feet there.

MR. NUTTFR: Walt a minute, I'm having trouble ~

finding that one. Oh, I see it now, okay, in the south-
wést quarter of Section 18, ‘

A Excuse_me, yes. - A1l tﬁe~ch¢r wélls in(?he»Lusk
Deep Unit have been pluggzed and abandoned by El Paso’

prior to_ourﬂacguisifidn. .

 MR. NUTTER: MNow, does the Lusk Deep Unit include
the Strawn formation?
A xes;i
MR. NUTTER: And the Morrow?

A Right. All’formatiqns. Excuse me, all fofﬁa-

tions, I believe, below the Yates. The cost to drill the

Lusk Deep Unit Numbef;igwﬁés approximately $517;06b'ahd
the current estimated cost to drill the Lusk Deep Unit
13,1§*$u66,boq. ,The”attractivenéss of being able to

-deep take. the Lusk Deép Unit Numbefil”tbat is compléte

&S

with 7 inch casing to the Morrow at a cost of $171,000

1is a relative eéonomiq, we c¢an gét to thg pay‘ZOne wiﬁh

one-third the cost.

AT
&

‘Please refer to Exhibit Two and identify it.

A Exhibit Number Two is a sonie 1og’6f the El

THE NYE REPORTING SERVICE
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Paso Lusk D

as Fl Paso -~ this 13 the discoverv well for the L

' showing 1ts current perforated intervals 1

CASE 5482
Page......o. oo | ST :

eep Unit Number 1 - ‘the copv shows the well

uek Strawn,
n the Bone Spring

at 8759 to 8777, colored in blue, should be the Bone Spring

that is currentlv oven in this well and the Sgrawn per-

forations are from 11,168 to 193, and thev are colored

orange. That Ls the two intervals currentlv open in this

well., We propoSe togsqueeze»both off.

@  Please refer to Exhibit Number Three and identify

A Exhibit Number Three is a diagram%aticVSRetcﬁ

of bhe:proposed Morrow completion in the Lusk Deep Unit

AT Well Number 1. It shows surface pipe set at -- 13 and'

3/8ths set at 835. We have a 9 and 5/8ths set at 5ULS;

a cement circulator on both those strings. We have a

7 1hch“sep at 11 232 with the top of the cement at 62“5.

Philiips proposes to take the well 11, 232 "deepening it

1&00 feet to approximately 12, 603, running ab inch 0]))

1iner that will extend back above the squeezed StraWn

;oerforetiohé, set a'packer and run 2 and 3/8ths 1nch

tubing and complete in ‘the Morrow for an estimated Morrow

perforation interval of 12,200 to 12, ho,.

Q  Please réfer to Exhibit Four and identify it.

THE NYE' REPORTING SERVICE
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CASE 5482

A Exhibit Number Four 1s a eross section of the

Morrow %and ;nterval in the Luqk Deep Unit "A". This

B SR

cross section runs on vour 1eft from the Lusk Number 5,

which 1s currently oroducing, 1t has a small map scale

proceeds from here nérth to Lusk Deep Unit Number 2,

which is plugged and abandoned; then southeasward through

the proposed deenening~of the Lusk 13 into the Lusk Number

3, which has been plugged and abéndoned; over to the

Lusk Deep Unit "A" Number 12. Essentially this cross

section shows all the Morrow completions we’currently -

“or have and have h

note here is the Lusk Deep Unit "A" Number 5 on the far

C:

left slide has perfdrétéa approximatel& 15 feet of perforb

ations, 12,H00 to U412, It has produced.approximatelyv

cumilative 7.3 billion cublc feet of gas from that small

zone and spill produces at a rate in excess of a million

per, dav.‘ Now this zone is colored in green on the: cross

‘section and immediatelv bv the gre

“that are‘colored in blue and in our analysiS‘of the logs

and working this area 1ndicates that these are’ a11 poten-

tial gnperforated and_unfreated Morrow Sands that are

in this well, and that they will be opened and treated

THE NYE REPORTING SERVICE
STATE-WIDE DEPOSITION NOTARIES
225 LOHNSON STREET
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TEL. (505) 982-0386
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pribr to abandonment. - And 1it:1s 1in carrying 1t across.

Uaxhisﬂcross_gectign,mthaf,i§”ﬂhéﬁ;$ﬁ¥fred Phillips interest |
to purchase“this property; is that here again Lusk Deep | -
Uﬁit Number 2, the next well on thge qréss section, you
éee that only a small preen zone in the bottom was per-
forated; that this well produced a cumuiéﬁiVe 3.2 billion
cubic feet and was»ébandonéd;without ever testing the
other zones up the'holé marked in blue there. And pro-
ceé&ihg again ‘acrdss the‘cross section over to the Lus&
Dépb Unit Number 3, the ©reen zone perforated thére Qas
combléteQ'and éctually never treaﬁed and that zone pro-
‘dqged'cumulative'apprOXimaEéiy,hélr a bi;iion with 38;000

“barrels of condensate. We feel that theére is substantial R

additional reserves left ‘in that sand interval plus the
two intervals that have never been perforated and tested.

Thén'gbing on across the cfoss'seétiOn‘yOu‘comeitb the

Lﬁskjﬁﬁmber éfweil, fhe Lusk?Nﬁhbe} 12, and'yoﬁ can see . -; .
the<small'intérval that is-peﬁfOrated'right in the bottom ‘
of it'cﬁfrénfi§ for a natural completidn fnbmWSBH to~696,

<1§:feet; like I saild, the only testing that was “done on A o
it, we ran thé tubing Saturday, énd Sundayuthey.flowed

'"1t fofﬁﬁ?éé'hoursfghd*;t -~ and 5¥ Sunday morning it .

— ) had 3750 pounds of tubing pressure on it, Inythree‘hours

THE NYE REPORTING SERVICE
STATE-WIDE OEPOSITION NOTARIES
225 JOHNSON STREET
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she flowed at the pate of 2.6 million and 6 barrels of

condensate, and I would estimate calculated open flov

would probably be 1in £ie-neighbo ovhood -of 5 _million with

a hundred parrels of condensate a day. For the Lusk Deep
Number 1 "A" deepening we esttmate there's approximately
? billion cubic reet of mas that could be recovered from
jfhe Morrou dislocation that wouid be unrecoverable from
the other compietions here.

Q Please refer to Fxhibit Number S and idenﬁify

A~ Exhibit Number 5 is a tabulation ofvthe annual
MOrrOW'production obtained on the Lusk Deep Unit "A" Well
Number>2,nNumber 3, and Number 5, This exhibit shows- that

the oll wells went on production 4n 19663 that the three

produced the first two years, 1966 and !67;‘was subse=

quently plu?ged and abandoned. Well. Number 2 broduced
in excess 6f 1 billion cubic feet of gasfbetWeen 1967'and -
'68 ‘then declined rapidly into 1970 where i1t only made

62 million and was sutisequently abandoned. The VWell

I Number 5 produced 1 billipn'glus,w1-6111ion"p1us in

1967 and declined to 876%mi11t6ﬁ ini‘éé, and then I believe
nit's in '69 or_'70 that this well was fracture treated

and has continued to produce on to this day.

,THE NYE REPORTING SERVICE
STATE-WIDE DEPOSITION NOTARIES
. 225 JOHNSON STREET
SANTA FE, NEW MEXICO 87501
TEL. (505] 982-0386
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is the bottom hole pressure data. In the well records of
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bottom hole pressure we measured

“think 1£'S Rule Two and Thrée of

" -Nw/u SR/

can't get

QRERTRNES ;:-,wd ER

El Paso wWe TO a bottom hole’ ‘pressure bond had

peen run in both Vell Nnmber 5 and Well Number 2 prior
to the time these wells went on production‘and the bottom
hole ppessuro was 5201 in one and 5208 in the other. The
‘ in Well ﬁumber 12 1s
5440 after all these other years.

We spéoifically requeét an exception to, I
the Lusk Deep -- €xcuse

me, of the Lnsk-MOrrow Gas Pool Rules New Mexico 01l

Commission Order R—2373. Rule Two savs we musv have 6U0

continuous acreage for a proration unit, so we would 1like
simultaneous acreage dedication of the Number 1l ‘gnd Number
5 to the 6L0 acres 1n Section 19; and'Rule’Three >of the
gpecial Rules and Repu1ations reouires us to be 1ocated
within 330 feet of the outer boundary of the SW/M NE/K’
NF/H SW/H SE/M NW/H wich in essence gays we
closer £han 1650 feet to the lease l1ine.
MR, NUTTE?:V That's the four interior quarters,
is that riOht°

“A Riyht- sn vie have 'to

request an eXception to
that as an unorthodox Yocation Willwbé,19§3?¢d,

660 feet ‘fyom the lease 11ne.

THE NYE REPORT!NG SERVICE

N STATE-WIOE DEPOSITION NOTARIES
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CASE<5482"'“

0 Mr, Muéllér, were Exhibits One through Five

either vrepared by you directly or eompiled-under your

AR AL . .
dircction-and

A Yes, sir.

.
t

0 1 your opinion, Mr, Muellier, will the -granting
of this application be in the beét 1nterests of conserva=-

tion,_pfévention of waste, and the proteétidﬁ of correla- .

_tive rights?

A~ Yes, sir.
MR. KELLAHIN: If the Examiner please, we move the

-intréaucﬁion of Exhibits One through Five.

MR. NUTTER: One through Five will be admitted.

MR, KELLAHIN: That concludes our direct examinatlon.

MR, NbTTER: Theée pool rules weren't an éﬁhibiﬁ,
'ﬁére»they?:. | |
' MR. KELLAHIN: No, sir, I just furnished?%ﬁose.
MR..ﬁUTTER: DéesxaﬁYOne have-anv4quest10ns of this.
witness? | : ;
(No response.) . . N e

MR. NUTTER: He may bé excused, Do.you nave anything

further, Mn. Kellahin?

s
3 ¥

‘MR. KELLAHIN: No," sir, -~~~ = '

~

MR, NUTTER: VE'11 take the case undér advisement.
"(Hear'ing concluded.,)

THE NYE REPORTING SERVICE ;
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CASE 5482

STATE OF NEW MEXTICO)
- .~ . ) _SS. _ REPORTER'S CERTIFICATE

COUNTY OF SANTA FE )

I, Sally Walton Boyd, Notarv Public and General Court

Reporter, qanta Fe, New Mexlico, DO HEREBY CERTIFY that

the facts stated in the caption hereto are true and cor-

rect; that I pepdrted the captioned proceedings; that the
foregéing 11 pages, numbered 1 tﬁréﬁghgll,yis,a fﬁil,
true and correct trénsériggvof my ndtés,taken during the
course of the hearing, |

WITNESS my hand this 2lth day of May, 1975, at

Sahta Fe, New Mexico.

;Sallv alttﬁ\Boyd'
Notary Publ\b\and General Court
Reporter

£

My Commission expives:

10 Septémber 1975

f do hereby certify that the foragoing is
‘& complete reoprd of the prooe \5?2/

the Examinér hear 4?3 ase No.
heard by me gn.. . 2L LT e " 19.....“.

‘ "( . Us—’ - mﬂlner
' ervation COuuipaion

THE NYE REPORTING SERVICE
STATE.WIDE DEPOSITION NOTARIES
225 JOHNSON STREET
SANTA FE, NEW MEXICO 87801t
TEL. {505) 992-0366
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 Mr. Tom Kellshin

Santa Fe, New Mexico

Dear>Sir:

‘Enclosed herewith are two copies of the above-referenced
Commission order recently entered in the subject case.

Hobbs OCC x
- _Artesia OCC, )

1. R. TRUJILLO

O1L CONSERVATION COMMISSION CHAIRMAN
l AND CO\!\HSSIO\ER
STATE OF NEW MEXICO “PHIL R. LUCERO
o P. 0. BOX 2088 - SANTA FE MEMBER
87501 e
b’l‘:\TE GFOLO(‘l\T
, A. L. PORTER, JR. ‘
May 22. 1975 ) SECRETARY — DIRECTOR

Re{ CASE NO. 5482

Kellahin & Fox - ~ ORDER NO. __R=5028

Attorneys at Law
Post Office Box 1769

ApplicanE:

vt . Phillips Petrble}gg_co. .

Ve truly yours, _ . _ Mf

A. L. PORTER, Jr. * =
Secretary-Director S ‘

P

ALP/ir

Copy of order also sent to:

-Aztec OCC. ____ S

Other
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BEFORE THE OIL CONSERVATION COMMISSION
- OF THE STATE OF NEW MEXICO

| LEA COUNTY, NEW MEXICO.

IN THE MATTER OE THE HEARING
CALLED BY THE OIL CONSERVATION
COMM1ISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE NO, 5482
Order No. R-5028

APPLICATION OF PHILLIPS ?ETROLEUM
COMPAKY FOR AN UNORTHODOX GAS WELL
LOCATION AND SIMULTANEOUS DEDICATION,

ORDER OF THE COMMISSION
BY THE COMMISSION: ‘

This cause came on for hearing at 9 a.m. on May 14, 1975,
at Santa Fe, New Mexico, before Exanminer Daniel S. Nutter.

NOW, on this  22nd day of May, 1975, the Commission, a
quorum being pres ent, ha aving considered the testimony, the
record, and the recommendations of the Examiner, and being

. fully advised in the premises,

FINDS: .

(1) That due public notice having been:given as required
by law, the Commission has jurisdiction of this cause and the
subjact matter thereo£.< v :

(2) That the appliocant, Phillips Petroleum Company, is
the -owner and operator of the Lusk Deep Unit "A" Well No. 1,
located at an unorthodox location in Unit A of Section 19,
Township 19 South, Range 32 East, Lusk*Morrow Gas Pool,

Lea County, New ‘Mexico.

< (3) That the applicant seeks approval for the simultaneous
dedication of said Section 19 to the above well and to
applicant®s Lusk Deep Unit "A" Well No. 5 located in

Unit J of said Section 19. o o

(4) “That a ;‘.'OV&.L of the application will battsr enable |
192 PP

the applicant to produce the gas under Section 19 and will
otherwise prevent waste and protect correlative rights.

(¢

IT 18 THEREFORB ORDERED ¢

(1) That the applicant, Phillips Petroleum Company, is
hereby given approval for the unorthodox location of its
Lusk Deep Unit "A" Well No:. 1l located in Unit A of Section 19,
Township 19 South, Range 32 East, NMPM, Lusk-Morrow Gas Pool,
Lea County, New Mexico.

o e e a4 Aot m < RO 0
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Case No. 5482
——il_Order_-No. . R-5028"

e 5

(2) That the applicant is further authorized to dedicate
Section 19 simultaneously to its Lusk Deep Unit "A" Well
No. 5 located in Unit J and its Luak Deep Unit "A" Well No.
1 located in Unit A, both in Section 19, Township 19 South,
Range 32 East, NMPM, Lea County, New Mexico.

(3) That jurisdiction of this cause ‘ls retained for ‘the
entry of such further orders as the Commission nmay deem
. necessary.

DONE at Santa Fe, New Mexico, on: the day and year herein—
above designated. A .

T STATE OF NEW MEXICO

A OIL CO SERVATION COMMIBSION

R, TRUJILLO, Chairman

PHIL R, LUCERO, Mamber

PORTER, Jr., ar & Secretary

dr/
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. KELLAHIN AND POX .
ATTORNEYS AT LAW MAY 1 91%1_ . -
S800 DON OASPAR AVENUE ‘._—_‘.,.... - - »
POST OFFICE BOX 1769 ATION cOMM. ‘ .
JASONW-KELLAWIN __ _ SANTA FE,NEW MEXICO 8750 _'1. COMSERV Tevermon - saa-a3ls : :
. THOMAS KELLAMIN } ‘ St RS Cooe 508
May 16, 1975 é?
- o gV’
New Mexico 0il Cohservation‘commission - - ’/,////
-Post Office Box 2088 ] , : ‘- o
Santa Fe, New Mexico ’ _ i - e

ATTENTION: Mr.ADan Nutter

Re: NMOCC Case No. 5482
Heard May 14, 1975

Dear Dan:

At the héaring of Phillips Petroleum Company's appli-
~_cation in the above referenced case, I failed to inform
‘you that the lease involved is due to expire on June 1,
1975. :

We therefore would apprec1ate yoar efforts in having
an order before that date.

~

WTK:ksh | < S " . Cn -_'

cc: Mr. Bill Muellér ) o S l ' _ };g

RS
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Lusk Morrow Field,

A

LUSK DEEP UNIT “A" MORROW PRODUCTION

Lea and Eddy Counties, New Mexico

Phillips Petroleum Company, ET AL

Cam, 3,214,421

92, 796:

Y

Well No. 2 Well No, 3 Well No. 5

Year Gas——Mozl 19Sng ?E-Bbls . Gas——bWBbls . Gas-WBbls .
1966 69,971 5,683 3,362 - 8,470 108,057 3,348
1967 1,160,104 39,583 346,439 29,216 1,024,960 25,42
1968 1,251, 888 31,38, ~ - 876,856 22,611
2969 - 669,972 15,125 P&A 1,301,950 19,631
1970 62,486 1,021 1,275,609 17,383
1971 ~ - 879,120 10,877
1972 P&A MEET 7m0
1973 ) 614,836 5,439

- 489,801 37,686 7,271,612 116,722

BEFORE EXAMINER NUTTER

Ol CONSERVATION COMMISSION
»Z’ e g EXHIBIT NO. 5~
cAse'No.___ FTH82
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R. W, Byram & Co., - June, 19565

LUSK-MORROW GAS POOL
Lea County, New Mexico

Order No, R-2373, Creating and Adopting Temporury Operating
Rules for the Lusk-Morrow Gas Pool, Lea County, New Maxico,
Novamber 21, 1962, P

Order No, R-2878-A, May 13, 1064, extends existing rules for
one year and requires reconsl'demtl'on at an examiner hearing
in May, 1968,

Order- No,: R-2373-B, -May 19, .1965, .makes permanent the
temporary rules adoptecf in Order No. R-2373.

Applcation of El Paso Natural Gas Company
for the creation of 8 new Gas Pool and estab-
lishment of Special Rules and Regulations, Lea
County, New Mexico, )
CASE NO, 269}
Order No. R-2378

“ORDER OF THE COMMISSION
BY THE COMMISSION: This cause came on for hearing at

) 9 o’clock a,m. on November 8,-1962, at Santa Fei New Mexico,

before Danlel 8, Nutter, Examiner duly appoinled by the otl
Conservation Commission of New Mexico, hereinafier referred to
as the "Commission,”” in accordance with Rule 1214 of the
Commission Rules and Regulations,

NOW, on this 21st day of November, 1962, the COmmtsdon, a
quorum being present, having consldered lheappuceuon, theevi-

dence adduced, and the recommendations of the Examiner, Daniel

S. Nutter, and baing fully advised in the premises,

INDS:
(l) That due pubilc notice havlngbeen glven as required by law,
the Commission has jurisdiction of thie cause and the subjec
matter thereoft,

{2) Thatanewgaspoolfor Morrow production should be creat-
ed and designated the Lusk-Morrow Gas Pook.

(3) That since Mnrc 1981, thedate of the first completion in
the Morrow formaton in the pmposed pool, several wells have
subsequently been completad in the Morrow formation and are
capable of produclng gas ﬂ)erefrom.

(4) ThatEl PasoNaturalGas Company seeks the promulgaﬁm
of temporary special rules and regulatons for the Lusk~Morrow

Gas Pool to provide for 640-acre gas proration uniis and the

allocation of sllowables to non-marginal wells in the proportion
that each well’s acréage factor bears to the total of the acreage

" factors for all non-m:rginal wells in the subject pool

(5) That the evidence presentad concerning the economic loss

t ‘will occur’.as a result afdrilling of unnecessary wells justi-

fies the establishment of 640-acre.gas proration units in the
subject pool for a temporary period of 18 months,

{6) That durlng the 18-month perind in which this éider will be

in eftact, all operatorsin the subjectpool should gather all avail- -

able information relative todrainageand recoverable reservesin
said pool,

(7) Thatthiscaseshculdbe reopenedat an examiner hear!ng in:

May, 1964, at which ime theoperatorsin thie subject pool should
be prepared to appear and show cause why thy Lusk-Morrow Gas
Pool Swuld not be developed on 160-acre gas proration units,

ITIS 'I'HEREFORE ORDERED'
(1) That a new pool in Lea County, New Meoxico, classified
as a.ges pool for Morrow producton is hereby created and

SECTION 11

New Moxico Page 29

designated as the Lusk-Morréow Gas Pool consisting of the
following-described area:

TOWNSHIP 19 SOUTH, RANGE 32 EAST, NMPM

Seoclion 18: All
Section 19: All
Sectlon 20: All
Section 28: Al

(2) That Special Rules and Regulations for the Lusk: Morrow
Gas Pool are hereby promulgated as follows:

SPECIAL RULES AND REGULATIONS
FOR THE
LUSK~MORROW GAS POOL

RULE L Each well completed or recompleted in the Lusk-
Morrow Gas Pool or In the Morrow formation within one mtle
of the Lusk-Morrow Gas Pool, and not nearer to or within the
Umils of another designated ‘Morrow pool, shall be spaced
driiled, operated, and produced in accordance with the Special
Rules and Regulaﬁons hereinatter set forth,

RULE 2. Each well completed or recompleled in the Lusk-
Morrow Gas Pool shall be located on a standard proration unit

consisting of approximately 640 contlguous surface acres sub- .

stantially in the form of a square which is & legal section of the
United States Public Lands Survey., Forpurposesof thesa rules,
a unit containing 632 through 648 acres shall be considered a
standard unit,

RULE 8. Bach well completed or recompleted.in sald pool
shall be located not closer than 330 feet to the outer boundary
of the SW/4 NE/4, NW/4 SE/4, NE/4 SW/4, or-SE/4 NW/4 ot
the section. Any well drilling
Morrow formations on the dale of this order is hereby granted
an except!on to the woll location roquirements of thls rule,

RULE 4, Fof gdod causé shown, the Secrehry-Director of
the Commission may grant an‘exéepton to the requirémentis of
Rule 2 without notice and- hmrlng when the application IsTor a
non-standard unit comprising léss than 640acres, All operators
offsetting the proposed non-standard uriit shall be notified of the
application by registered or certitied mail, and the application
shall state that such nolice has been mmlshed. Tha Secretary-
Director of the Commission may approve theapplicationif, after
a period of 30days, nooffset operatorhas entered an objechon to

. the formauon of such non-standard unit,

The acreage ftaictorassigned o any mchnon-sbndard unit shall
bear the same ratio to a standard acreage factor in the Lusk-
Morrow Gas Pool as the acreagein such non-standard unit bears
to 640 acres,

RULE 5. In the event of subsequent pmmﬂoning of the Lusk-
Morrow Gas Pool, the allowable assigned toanon-marginal well

_shall be in the same ratio that its acreage factor bears to the

" total of the acreagefactors}oraunon- margina® wells in the pool.

RULE 6. Ths vertical Uimits of the Lusk-Morrow Gas Pool

shall be the Morrow formaton.
{3) That this.case shall be reopened at an examiner hearing

appear and show cause why the Lusk-Morrow Gas Pool should nat
be developed on 160-acre gas proration units.

(4) That jurisdiction of this cause is retained for the enlry of
such further orders as the Commission may deem necessary,

DONE at Santa Fe, New Mexico, on the day and year herein—

above deslgnated,

to or completed In the Strawn or .

in May, 1964, at which timeiheoperatorsin tha subject pool may -
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Docket No., 11-75

Dockets Nos. 12-75 and 13-75 are tentatively set for hearing on May 28 and

June 11, 1975. Applications for hearirng must be filed at least 22 days in
advaiice of hearing date,

DOCKET: EXAMINER HEARING ~ WEDNESDAY - hAY 14,-1975

‘9 A.M. -~ OIL CONSERVATION COMMISSION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING - SANTA FE, NEW MEXICO

The following cases will- be heard before Daniel ‘S. Nutter, Examiner or Richard L.
Stamets, Alternate Examiner. .

ALLOWABLE: (l) ~Consideration of the allowable production of gas from seventeen ;

: prorated pools in Lea, Eddy, Roodsévelt and Chaves Counties, New _
Mexico, for June, 1975.

(2) iConsideration of the allowable production of‘gas from five pro-
rated pools in .San Juan, Rio Arriba, and Sandoval Counties New
fMexico, for June, 1975 .

” - CASE 5429: (Continued from the March:ﬁ 1975 Examiner.Heafing)

In the matter of the hearing called by the 0il Conservation Commission
on:its own'motion to permit -Charles M. Gead and United States Fidelity
& Guaraiity Company- and all other interested. .parties to appear and show
cause why the Cha¥les M. Goad -State ‘No. 1 Well located in:Unit M of
Section- 28, Township 2 South ‘Range 26 East, De Baca ‘County, New Mexlco,
should not be plugged and: abandoned in accordance with a Commission-~ , R
approved: plugging program. : ‘ ‘ L S

CASE 5408: ‘(Continued from the April 2, 1975 Examiner Hearing)

o Ime the matter of the hearing called by the Oil Conservation Commission - S
-on its own:motion to permit W. E. Medlock-and Reliance Insurance B a0
. Company. and all other interested parties to appear. and show cause why
the Quéen Ridge No. 1 Well located in Unit M of- Section: 36, Township
10 South, Range 26 East, Chaves County, New Mexico,. should not be
plugged and abandoned in accordance with a Commission-approved
plugging program.

CASE 5469:',Applicat10n of Read & Stevens for an unorthodox gas well 1ocat10n,
Chaves. County; New Mexico. - Applicant, in the above-styled cause, -
“seeks: approval for %hé’unorthodox gas well location of a well to be L
drilled at a point 990 feet from the: South and East line of Section ) H
7, Township 15 South, Range 28 East,_ Chaves’ County, New Mexico, in
exception to the Buffalo Valley-Pennsylvanian Gas Pool Rules. :

Vi

CASE 5470: Application of Maralo, Inc. for ‘a unit agreement, Chaves County, New
. Mexico. -~ Applicant, in the above-styled cause, seeks approval for the
Butler Springs: Unit Area comprising 3841 acres, more or. less, of state

‘and federal lands in Townships 14 and 15 South, Range 28 Rast, Chaves
-County, New Mexico. i ‘
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Examiner Hearing ~ Wednesday -~ May 14, 1975

CASE 5471:

CASE 5472:

CASE 5473:

" CASE 5474:

éASE 5475:

CASE S5476:

¢

Can

Docket No. 11-75%
~9-

Application of Union Texas Petroleum for downhole commingling, lea
County, New Mexico. Applicant, in the above-styled cause, seeks
approval for the downhole commingling of Justis Blinebry and Justis
Tubb-Drinkard production in the wellbore of its Carlson "B" Wells
Nos. 1 and 2 located in Unit P of Section 23 and Unit H of Section

26, respectively, Township 25 South, Range 37 East Lea County, New
Mexico.

Application ‘of Mesa Petrdleum Co. for an unorthodox gas well location,
Lea County, New Mexico. Applicant, in the above-styled cause, seeks
approval for the unorthodox gas well location of a well to be drilled

—-at a point 660 feet from the North-and -East line of Section 6, Township’

26 South, Range 33 -East, Red Hills Field, Lea County, New Mexico.

‘Application of Mesa Petroleum Co. for pool creation and special pool

rules, Lea County, New Mexico. ‘Applicant, in the above-styled cause,

- -geeks’ the creation of a new 011 pool for Drinkard production for its

West Knowles Well No. 1 located in Unit P of Section 34, Township 16
South, Range 37 East, Lea County, New Mexico, and for the promulgation
of special rules therefore, including a provision for 80-acre spacing
units,

Application of GUlf 011 Company for two non~standard iocations'and

“the amendment ofi0rder Nos.:R~2904 and R42909, Lea County, - New Mexico.
“:Applicant, in the’ abOVe~st]1ed cause;, seeks: ‘approval for the unortho-

dox :location of.its Central-Drinkard Unit Wells Nos. 101 and 401

‘located, réspectively, 554 feet from the North:line and 766 feet,from

the East line, and 660 feet fiom the North and East lines of Section
28, Township 21 South, Range 37 East, Drinkard Pool, Lea County, New
Mexico. Applicant- further: seéks the-amendment of: Order No. R-290&
which order approved the Central Drinkard Unit Agreement to provide
that the vertical:limits.of the unitized formation shall include the
entire Drinkard formation; application further seeks the amendment of
Order No. R-4909 which:approved the Central Drinkard Unit Waterflood
Project. to.provide &an administrative procedure.for the approval of

"“additional unorthodox well locations.

Application of Mob11 Oil Corporation for salt water. disposal Lea

County, New Mexico. Applicant, in the above-styled cause, seeks
authority ‘to dispose of produced salt water into the Lower Siluro-
Devonian formation in the open-hole intérval from 12,188 feet to

12,525 feet inm its Santa Fe Pacific Well No. 9, located in Unit E

of Section 35, Township:9 South, Range 36 East Crossroads- Siluro-
Devonian Pool, Lea County,  New Mexico.

‘Application of »ities Service 011 Company fof compulsory pooling,

Eddy County, New Mexico. “Applicant, in the above-styled cause, seeks
grdet pooling ‘all mineral {nterests in ‘the Wolfcamp formation under-

lying the NE/4 of Section 30, Township 22 South, Range 27 Rast, and

in ‘the Pennsylvanian formation underlying the E/2 of said Section 30,
to be dedicated to a proposed gas well to be drilled at an orthodox

location for both formations. Alsc to be considered will be the cost
of drilling and complating said well and the allocation of such costs
as well as actiial operatiiig costs and charges for supervision. Also

to be considered will be the designation of the applicant as operator
of the well and a charge for the risk involved in drilling said well.
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'CASE 5477:

CASE 5478:

CASE 5479:

CASE 5480: .

CASE 5481:

" _CASE 5482:

Examiner Hearing - Wednesday - May 14, 1975 Docket No. 11-75
) . “3=

Application of Cities Service 01l Company for compulsory pooling and
an unorthodox location, Fddy County, New Mexico. Applicant, in the
above-styled cause, seeks an order pooling all mineral interests in
thé Pennsylvanian formation underlying the W/2 of Section 18, Town-

‘ship 22 South, Range 27 East, South Carlsbad Field, Eddy County, New

Mexico, to be dedicated to a well to be drilled at an unorthodox loca-
tion for said unit 1650 feet from the South line and 1980 feet from
the West line of said Section 18. Also to be considered will be the
cost of drilling and completing sald well and the allocation of such
costs as well as actual operating costs and.charges for supervision.
Also to be considered will be the desifination of the application as
operator of the well and a charge for the risk involved in drilling
said well. ' '

~Application of Con*inental 0il Company for a dual’ completion, Lea

County, Mew Mexico. Applicant, in the above—styled cause, seeks

‘approval for the dual completion of its Warren Unit Well No. 31
-located in Unit O of Section 27, Township 20 South, Range 38 Fast,

Lea County, New Mexico, in such a manner as to produce oll from the
Blinebry 011 ‘and Gas Pool and oil from the Warren~Tubb Gas Pool
through parallel strings of tubing.

"Application of Continental Oil Company for two non- standard gas
‘proration units, two unorthodox 1ocations, ‘and simultaneous dedica-

‘tion, Lea County, Mew Mexico. Applicant, in the above-styled cause,

. seeks approval for.a non-standard pas proration unit comprising Lots
1,2, and 3 and Lots 6 through 11 of Section 4, Towmship 11 South,
T Range 36 Fast, Eumont Gas Pool, Lea County, New Mexico, to be dedica—'
" ted to its Meyer B~4 Well No.- 14 located in Unit G of sald Section 4.

Applicant further seeks approval ‘of a 360-acre Eumont Gas proration
unit comprising Lots 14, 15, and 16 and the SE/4 and E/2 SW/4 of said
Section 4 to be simultaneously dedicated to its Meyer B-4 Well No. 4
and 29 at unorthodox locations in Units S and Py respectively, of said
Section 4. -
Application of Continental Oil Company for salt water disposal Lea’
County, New Mexico Applicant, in the above—styled cduse, seeks
authority to dispose ‘of produted salt water into the Pennsylvanian
formation through the perforated interval 1648 to 7690. feet in its
SFMU Well Mo. 7 located in Unit. F of Section 23, Township 20 South,
Range 37 East, Cass-Pennsylvanian Gas Pool, Lea County, New Mexico.

Application of Phillips Petroleum Company for downhole commingling,

Fddy County, -New Mexico. Applicant, in the above=styled cause, séeks
approval -for the ‘downhole commingling of South Carlsbad-Atoka and
South Carlshad-Morrow gas production in the'wellbore of its Tidwell-~A
Y"coM" Well No. 1 located in Unit E . of Section 8, Township 23 South,
Range .27 Fast, Fddy County, New Mexico.

Application- of Phillips Petroleum Company for an unorthodox gas well
location and simultaneous dedication, Lea County, New Mexico.
Applicant, in the above-styled cauce, seeks approval ‘for the unortho-

“dox location of 1its Lusk Deep Unit "A'" Well No. 1-located in Unit A

-of Section 19, Township 19 South, Range 32 East, Lusk-Morrow Gas Puol,
‘Lea County, ‘New Mexico, and the simultaneous dedication of -said

Section 19 to the above well ‘and to applicant s Lusk Deep Unit "A"
Well Yo. 5 located in Unit J of said' Section 19.

)
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: : o ; CASE 5483: Applicetion of Phillips Petroleum Company for a dual completion, Lea
. B County, New Mexico. Applicant, in the above-styled cause, sgeeks
s S approval to dually complete its Lusk Deep Unit "A" Well No. 12

located in Unit G of Section 20, Township 19 South, Range 32 East,
Lusk Field; Lea County, New Mexico, in such a manner as to produce
0oil from the Wolfcamp formation through the casing~tubing annulus
and gas from the Lusk—Morrow Gas Pool through tubing.

o CASE 5484: Southeastern New Mexice nomenclature case calling for the creation

- and extension of certain pools in Lea, Eddy, and Chaves Counties,
New Mexico and for the astignment of certain oil well discovery
allowables.

(a) CREATE a new pool in Eddy County, New Mexico, classified as

a gas pool for Wolfcamp production and designated as the East
Carlsbad-Wolfcamp-Gas Pool. The discovery well is the Champlin’

: : o Petroleum Co. Nix-Yates Well No. 1, located in Unit G of Section

i ' . o 2, Township 22 South, Range 27 East, NMPM, Said pool would comprise:

L

TOWNSHIP 21 SOUTH, RANGE 27 EAST, NMPM |
Section 36: SW/4 T ‘ . _ 2

TOWNSHIP 22 SOUTH, RANGE 27 EAST, NMPM
Section 1: NW/4
Section 2 NE/4

‘ (b) CREATE  a new pool in Eddy Couwty, New Mexico, claasified as
"a gas ‘pool for Wolfcamp production and designated as the Cemetary-
Wolfcamp Gas Pool. The discovery well is the Read & Stevens, Inc.
Allirish Well No. 1, located in Unit P of Section 30, Township 20
" South, Range 25 East NMPM. Said pool ‘would comprise.

TOWNSHIP 20 SOUTH RANGE 25 EAST) NMPM
Section 30: SE/&4

(c) CREATE 2 new pool in Eddy County, New Mexico, classified as et R R

o - ‘a pas pool for Strawn production ‘and designated” as ‘the Crooked o I

‘ - Creek-Strawn Gas' Pool. ‘The discovery well is the C & K Petroleum
‘Inc. Lowe State Well No. 1, locafed in Unit C of Section 16,
Township 24 South, Range 24 Rast, NMPM Said pool would comprise.

= . L o ~TOWNSHIP 24 SOUTH, "RANGE 24 EAST NMPM
Coe o Section 16: N/Z

RECER

(d) GREATE a new pool in Lea County, New Mexico, classified as
- an 011 pool for San Andres production and designated as .the Dickenson-
RS « « - San Andres. Pool. The discovery:well is the Hanson 011 Corporation

S - ¢ Santa Fe Well No. 1, located in Unit P of Section 35, Township 10

CTE South, Range 36 Rast, NMPM. Said pool would comprise:

TOWNSHIP-1C SOUTH, RANGE 36 EAST, NMPM =~ - S
Section 35 NW/4

. . (e) CREATE a new oool 1n Eddy County, New Mexico, classified as a

G : , gool for Atoka production and designated as the Golden Lane-Atoka
: 00l. The discovery well 1s the Meadco Properties Ltd. Harris 6 .

Well No. 1, located in Unit I of Section 6, Township 21 South, Range
29 Rast, NMPM, Said pool would compriee.
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Docket No. 11-75

TOWNSHIP 21 SOUTH, RANGE 29 EAST, NMPM
Section 6: Lots 1, 2, 7, 8, 9, 10, 15, and 16

(f) CREATE a new pool in Eddy County, New Mexico, classified as a
gas pool for Atoka production and designated as the Grayburg-Atoka
Gas Pool. The discovery well is the Horizon 0il & Gas Co. of Texas
State 28 Com Well No. 2, located in Unit K of Section 28, Township
17 South, Range 29 East, NMPM. Said pool would comprise:

TOWNSHIP. 17 SOUTH RANGE 29 EAST, NMPM
Section 28: §/2 . o ‘
Section 29: E/2 . ' e L

(g) CR“ATE a new pool in Eddy County, New Mexico classified as a
gas pool for Premier production and designated as the High Nitro-
Premiér ‘Gas Pool. The discovery well is the McClellan 0il Corpora-
"¢ion Hinkle Federal Well No. 1, ‘located in Unit A of Section 9,
Township 16 South, Range 29 East, NMPM. Said pool would comprise:

TOWNSHIP 16 SOUTH RANGE 29 EAST NMPM
Section:3: SW/4
Section 4: SE/4
Section 9: NE/4

(h) CREATE a -new pool in Eddy County, New Mexico, classified as a
~ gas pool for Morrow ‘production and. designated as the Hoag Tank-Morrow
Gas Pool.. The discovery well is. the Yates Petroleum Corporation
Allison CQ Federal Well No. 1, located in Unit P of Section 22,
;Township 19. South, Range 24 East, NMPM, Said. pool would comprise.

TOWNSHIP 19 SOUTH RANGE 24 EAST, NMPM
. Section 22: E/Z _

(i) CREATB a new pool in Eddy County, New Mexico, classified as a

gas pool for Morrow production and designated as the N. W. Indian

: Basin*Morrow Gas" Pool,. The discovery well is the Chprles A. Dean
 Northweet Indian Basin Well No. 1Y, located in Unit K of Section-28,

Township 20 South, Range 23 East, NMPM. Said pool would comprise:

TOWNSHIP 20 soum RANGE 23 EAST NMPM
- Section 28: W/2

&P CREATE a new pool in Chaves County, New Mexico, classified as an
. 011 pool for San Andres production and designated as-the Lonesome-San
Andres  Pool. The discovery well ie the Phillips Petroleum Company
Luther A Well No. 1 located in Unit N of Section 18,. Township 8 South,
Range 32 East, NMPM. said pool would comprise: -

T8, WA AR

FRCTN

_ TOWNSHIP 8 SOUTH RANGE 32 EAST, NMPM
4 - B " Section 18: SW/4
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(k) CREATE a new pool 4n Eddy County, New Mexico, classified as a
gas pool for Wolfcamp production and designated as the South Rocky
Arroyo-Wolfcamp Gas Pool. The digcovery well is the El1 Paso Natural
Gas Co. Patterson A Well No. 1, located in Unit N of Section 20,
‘Township 22 South, Range 22 East, NMPM. Said pool would comprise:

TOWNSHIP_22 SOUTH, RANGE 22 EAST, NMPM
Section 20: SW/4-

(1) CREATE a new pool in Eddy County, New Mexico, classified as )
a gas pcol for Atoka production and designated as the Sheep Draw- : o
Atoka Gas Pool. The discovery well is the Hanagan Petroleum Coxp. :
‘ Mary Federal Well No. 1, located in Unit H of Section 11, Township
.23 South, Range 25 Fast NMPM Said pool would oomprise

TOWNSHIP 23 SOUTH RANGE 25 EAST NMPM
%ection ll- E/2 :

=(m) CREATE a. new pocol in Eddy Cbunty, New Mexico, classified as a
gas pool for “Morrow: production ‘and designated ag the Sheep Draw-
Morrow Gas Pool. The discovery well 1is ‘the. Hanagan Petroleum Corp.
Mary Federal Well No. 1 located in Unit H of -Section 11, Township
23 South, Range 25 East, NMPM. Said pool would comprise:

TOWNSHIP 23 SOUTH RANGE 25 EAST NMPM
‘Section 11: E/2
Sertion 12 W/Z

'“*f(n) CREATE a new pool in Lea’County, New Mexico, classified as an

" oil pool and designated as the Shipp-Drinkard, Pool and assign-41, 650
barrels of° discovery aliowable to the discovery well, the Mesa
Petroleum Company West Knowles Wéll No. 1, ‘located in Unit P . of
Section 34, Township 16 South Range 37 East NMPM Said pool would
comprise ' :

St TOWNSHIPT16 SOUTH, RANGE' 37.EAST, NMPM
R 5 ' Section 34t SE/4

(o) EXTEND the Atoka—Pennsylvanian Gas Pool in Eddy County, New -
‘Mexico, to include therein: ;

o

TOWNSHIP 18 SOUTH, RANGE 26 EAST NM?M ‘ '
Section 2 All ‘ ’

i T

(p) EXTEND the North Benson Queen»Grayburg Pool in Eddy County,
_ New Mexico, to include therein.

TOWNSHIP 18 souru, RANGE 30 EAST, NMPM -
" Section 32: N/2 NE/4 . . » P

5"4”‘2, o PR R R
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I (qQ) EXTEND the Blinebry 011 and Gas Pool in Lea County, New Mexico,
oL e , to inciude therein:
______ S S I B . _TOUNSHIP_20 SOUTH, RANGE 38 RAST,. M.
' Section 27: SE/4

(r) EXTEND the Buffalo Vélley—Pennsylvanian Gas Pool in Chaves
County, New Mexico, to include therein:

TOWNSHIP 15 SOUTH, RANGE 27 EAST, NMPM
Section 3: N/2 »

(s) EXTEND the Burton Flat-Morrow Gas Pool in Eddy County, New
Mexico, to include therein:

TOWNSHIP 21 SOUTH, RANGE 27 EAST, NMPﬁ,
Section 18: N/2 '

(t) 'EXTEND the South Carlsbad-Atoka Gas Pool in Eddy County, New S
Mexico, to include therein:

" OWNSHIP 23 SOUTH RANGE 26 EAST, wau
Section 3: W/2 K
Section 11. A11

TOWNSHIP 23 SOUTH RANGE 27 EAST, NMTM
Section 8: All
"Section 17: . N/2

'(u) EXTEND the South Carlsbad-Morrow Gas Pool in Eddy County, New
México, to include therein: . _

TOWNSHIP 23 SOUTH RANGE 26 EAST NMPM B
Section 16: S/2- o

L - TOWNSHIP 24 SOUTHJ;RANGE 26 EAST e
T S '  Section’l: W/Z

(V) ESTABLISH a diecovery allowable in the Casey-Strawn Pool in Lea

- Codnty, - New Mexico, and-assign 56, 630 barrels.of discovery allowable
to the discovery well; the C &K Petroleum, Inc. Shipp 27" Well No. 1, _ S
1ocated in Unit 0 of Section 27 Township 16 South, Range 37 Eaet, NMPM. g et
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TOWNSHIP 14 SOUTH, RANGE 29 EAST, NMPM
Section 23: NR/4

TOWNSHIP 14 SOUTH, RANGE 30 EAST, NMPH
Section 32: N/2 and SW/4

TOWNSHIR»15 SOUTH, RANGE 30 EAST, NMPM
Section 17: N/2 - ‘ i

(z) EXTEND the Double X-Delaware Pool in Lea County, New Mexico,
to include ther#in:

" TOWNSHIP 24 Sﬂﬂiﬂ,,RANGE 32 EAST, NMPM
Section 27: 'NET4 -

(aa) BXTEND the Drinkard Pool in Lea County, New Mexico, to include
therein' .

TOWNSHIP 21 soUTH, RANGE 36 FAST, NMPM
Section 36: SW/4 :

(bb) EXTEND -the- East Empire Yates Seven Rivers Pool in Eddy County,
New Mexico, to include therein:

TOWNSHIP 17 SOUTH RANGE 28 EAST NMPM
Section 34 wlz NE/4

w'.,v

(ce) EXTEND the Kennedy Farms-Morrow Gas Pool in Eddy County, New
Mexico, to include therétn'

TOWNSHIP 17 SOUTH RANGE 26 E&ST NMPM
Section 22 E]Z

7.
O

(dd) EXTEND the Penasco Draw~San Andres-Yeso Pool 1n Eddy County,
New Mexico, ‘to 1nc1ude therein.‘~

. ToWNSHIP 18 SOUTH, RANGE 26 EAST, NMPM '
"~ -Seetion 30: - NW/4 SW/4 :

LA

(ee) EXTEND the Ranger Lake-Bough Pool in Lea County, New Mexico, to
include therein._ v

' TOWNSHIP 12 SOUTH, RANGE 34 EAST, NMPM
‘Section 23: SW/4 -

(££) EXTEND the Rock Tank-Lower Morrow Gas Pool in Eddy County, New
‘Mexco, to include’ therein. :

| - TOWNSHIP 23 SOUTH, RANGE 25 EAST, NMPM
: Section 18t All
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(gg8) EXTEND the Round Tank San Andres Pool in Chaves County, New
Mexico, to include therein: . - _ -

S A R A :&&}-‘{G‘H",?‘fwr.e,..‘_ o S TN ek B AT 2l 2 G WL g P AT BN L e e+ o K S ot i
S e ; e

TOWNSHIP 15 SOUTH, RANGE 29 EAST, NHPH
Section 31: NW/4 NW/4

(hh) EXTEND the vertical limits of the Sand Hills-San Andres Pool
in Lea County, New Mexico, to inciude the Grayburg formation.

(14) BXTEND the Sulimar Queen Pool in Chaves County, New Mexico,

"to include therein:

 TOWNSHIP 15 SOUTH, RANGE 3C EAST, NMPM
Section 18: SW/4 SW/4

(jj) EXTEND~the Tres Papalotes-Pennsylvanian Pool in Lea County,
New Mexico, to include therein: *

" TOWNSHIP 15 SOUTH, RANGE 34 EAST, NMPM | _
Section 5: SW/4 i

(xk) " EXTEND the Turkey Track Queen-Grayburg Pool in Eddy ”ounty,
New Mexico, to include therein.

TOWNSHIP 18 SOUTH, RANGE 29 BASTL>NMTM
Section 32: NE/4& NE/4
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S OIL_CONSERYETION COMMISSION OF NEW MEXYTE™enuta Fe

IN THE MATTER OF THE APPLICATION
OF PHILLIPS PETROLEUM COMPANY .FOR
SIMULTANEOUS DEDICATION AND UNORTHODOX

WELL LOCATION, LEA COUNTY, NEW MEXICO.

APPLICATION

COMES NOW PHILLIPS PETROLEUM COMPANY and applles to
the 0il Conservatlon Comm1351on of New Mexico for an order
authorlzlng the simultaneous dedlcatxon of acreage and an
unorthodbx‘well 10qatioﬁ~for ité Lusk.Deep Unit"A'hell

No. 1, locatéd in Unit A, Section 19, Township 19 South,

Range 32 East, Lea County, New Mexico and in support thereof

'~would show the Comm1351on°v

1. The appllcant is the owner and operator of the

A.subject well

2. Appllcant desires to deepen the subject well 1400
feet for_completlon in the Lusk-Morrow Gas Pool and seeks

excéptionéfto the Luskaorfow Gas Pool Rules (NMOCC Order

No. R—2373) to allow the simultaneous dedication of acreage

and an unorthodox locatlon for the subject well.

3. That- appl -t, eeks approval for the dedlcatlon

ne
w
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Range 32 East which'has previously been dedicated to the
Lusk Deep Unit "A" Well No. 5 located in Unit J of the

named Section.

SR XY
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4. MApplicant seeks authority to produce the allow-

"able assigned to each of the unlts from the aforesaid-
Awells in any proportion.

5. Appllcant seeks apprOVal of the location of.
-subject well as an unorthodox well location and an
~ ., exception to the Lusk-Morrow Gas P601*Ruies.»

6. That approQal of the application will better
enable the applicant to produce the gas under the subject
.unit‘and’will~0£herwise prevent waste and protect'oorrela—
'tiv‘e’ rights. D . o

WHEREFORE appllcant prays that this appllcatlon be
set for hearlng before the Comm1551on s duly. app01nted
examlner an? that after notlce and hearlng as requlred
by-law, the Comm1551on enter its order approv1ng the
applicatiOn.as requested.

W Respectfully submltted,

PHILLIPS PETROLEUM OMPANY

KELLAHIN &VFOX :
_Post Office Box 1769 - -
“Santa Fe, New Mexico 87501

ATTORNEYS FOR APPLICANT
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OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING°

- CASE No, 5482

Order No. R1_5§£ZZ£Z§j

} ‘APPLICATION OF PHILLIPS PETROLEUM
:ﬂ} " /COMPANY . FOR AN UNORTHODOX GAS WELL
{/

LOCATION AND 'SIMULTANEOUS DEDICATION,-
LEA COUNTY, NEW MEXICO.

FL T4
£ :
. . |

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 a.m. on May 14 , 1975,
at Santa Fe, New Mexigo, before Examiner _Daniel S. Nutter .
_NOW, on this; _day of _ May i . 1975 the Commission, a -

,quorum being ‘present,” hav1ng considered the testimony, the record,
and the recommendations of the Examiner, and being fully advised
in the premises,

‘FiNDS:

(1) That Que public notice having -been glven as required by
law, the Commission has jurisdiction of this cause and the subject
matter thereof

(é)b That the appllcant, Phllllps Petroleum Company, is

the owner and operator of the Lusk Deep Unlt “A“ Well No 1,

located at an unorthodox locatlon in Unit A of Sectlon 19,
Township 19 South, Range 32 East, QPSk—Morrow Gas Posl, Lea County,

New Mexico.
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Case No. 5482

" dedication of said Section 1%

Order No. R- .

(3) That the applicantrseeks approval for the simultaneous

~$o the above well and to i

applicant's Lusk Deep Unit "A" Wwell No. 5 located in Unit J of

said Section 192.

(4) That approval of the application will better enable
the applicant to produce the gas undex gaghxafxiRexsukyrRk

e ana protect

rX®X Section 19 and will otherwise preVent wast

co;relative rights.

IT IS THEREFORE ORDERED:

(1) That the applicant, Phillips Petroieum Company, is
hereby glven approval for the unorthodox location of its Lusk

Deep Unit "A" Well No. 1 located in Unit A of Section 19,

Lusk-Morrow Gas Pool,

Towns’hip 19 South, Range 32 East, NMPM,

Lea County, New Mexico.

(2) That the appllcant is further authorized to dedicate

Sectlon 19" simultaneously to its Lusk Deep Unit A" Well No. 5

P Unit’ "A" Well No. 1 1ocated

”Iécated in Unlt J and its Lusk Dee

e

both in Section 19 Townshlp 19 South, Range 32 East,

T'-in‘i*Uh'it'A',

NMPM, Lea County, New Mexico.
(3) That jurisdiction of this cause is reteined”for the
entry of such further orders as the Commission may deem,

ngcessary.




