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NEW MEXICO OIL CONSFRVALION COMMISSION
Santa Fe, New Mexico
14 May 1975
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Application of Phillips Petroleum Company
for a dual completion, Lea County, New
Mexico. ‘Applicant, in the above-styled
cause, seeks approval’ to dually complete
1ts Lusk Deep Unit "A" Well No. 12
located in Unit G of Secfion 20, Tovin=
ship 19 South Rangee 32 Fast Lusk Field,
Lea County, New Méexico, in such a manner -
as to produce oil from the WOlfcamp form-
ation through the easing-tubing annulus
and gas from the Lusk-Morrow Gas Pool
through tubing.

NO. 5#83'
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BEFORE:. Daniel S, Nutter, Examiner,

'For the' New Mexico O11 - William P, Carr, Esq. -
Conservation Commiesion' Legal Counsel for the Com-
mission

.State Land Office Buildinz
Santa Fe, New Mexico 87501

" For the Applicant, Tom Kellahin Esq.
Phillips Petroleum KFLLAHIN & FOX
Company: B 500 Don Gaspar

Santa Fe, New Mexico 87501
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pEstimony of William J. Mueller

Direct Exdmination by Mr. Kellahin
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EXHT BITS

_ﬁxhibits One through Six
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R - - - CASE 5483

i; o b MR, NUTTER: Ca§§ 5483,
o MR, CARR: cCase 5483, Aoplication of Phillips Pet=-
roleum Cpmpaﬁy for a dpal'completion, Lea County, New
Mexico., | | |

MR, KELLAHIN: If the Examiner please, I'd like the
recéfd toﬁrefléct'the'samé ébpeafancé, the same wiltness,

.'that‘he continﬁéS'asAan_expert and is>still under oath.

MR, NUTTER: Same appearance, and so forth.
WILLIAM J. MUELLER,.
being called as a witness and being duly sworn

upon his oath, testified as . follows, to-wit:

~ DIRECT EXAMINATION' o §
' BY MR. KELLAHIN:
0 Mr. Mueller, would you please refer to what's

been marked as:Applicants:Exhibit Number One, identify

if, and state briefly-what ?hillips is seeking?
a4 . Applicant's Exhibit Number One is New Mexico
T 011 CdnServaﬁionfﬁorm‘C-lO?, Agé}ibabion for. Multiple
Complétiﬁn. This form efers to our Lusk Deep Unit "A" .
Well Number 123.10cated in Unit G, Seetion 20, 19 South,
32 East. Phillips proposes here to perforate and»test
the Wolfeamp oil zone at épﬁroximétely 10,680 to 710,

_andAbroduCe it concurrently with ‘the Lusk~Morrow current

' THE NYE REPORTING SERVICE
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compleﬁion throurh perforations 12,684 to 96. The ras zone
to be nroduced;from‘under a padker; up‘the.tubinn snd the
011 zone to be nroduced in the casing tubine annulué, 1 ¢
possible,

0 Please refer to Exhibit Number o and identify
it. |

A I might get confused here., Exhibit Number Two

’~

'in this one 1is identical to Exhibit NHumber Two in thé last

one., It is arain a plat of the Lusk Field aréa showing
the StréWn-Morrow comﬁletions éﬁdAdenoting-with a purple
arrow our Lusk Neep Unit "A"vNumber 12 loecated ﬁhére in
~ SR ;‘ thé‘northeaét quarter of Section 20, 19’South,_32'East.

e ; | | The pféposedxkblfcémp zone that we waht to test in the

| Lusk Deep Ugit "A' Number 12 is curféﬁtly a similar Wolf- é o
 camp zone thét'is produciné'cvér in the Sdh”Sheérn Federal .

_located in Section 15, approximately two miles to ﬁhe

‘northeast. The Sun Shearn /Fédefal there had a Wolfcarip
qiscOvefy of sirnificant magnitude and went on stream
uinlOCtober“of £973 and through the fifst elghteen monthsm
‘has cumulative, apPPOXimately, IO0,000 barrles'of”éil out
of that zone, The attempt to é lease offset Sun Well by
Cleverock recovered only small Wplfcamp'oil and I believe

—|| 1%'s a Bone Springs producer now, as is ‘the Sun Jennings.
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;f‘§<£ ) L - . CASF 5483-

S B Excuse me, the Cleverock Wellﬁis the west offset and the

" Sun Jennings is the east offset 6T'their.owh~8uh“Well.

And there again no WOlfcamp,production was obtalned, so the
Wolfcamp appesrs to be highly spotty and, as normal for
" j S this ares, a lot of southeast New Mexico, I guess, the

Wolfcamp is Xnown as a ninety day wonder., We, in drilling™

e

the Lusk Deep Unit "A" Number 12, encountered a sub-

stantial drilling break and hagd a good,show of oll and gas

- B . I on the bits at 10,700 feet.

Q What would be ‘the acreage dedicated to the well?

‘A If an oil Zone is obtained, it would be the
40-acre statewide spacing around Number 12,
s Ly S . §  Please refer to Exhibit Number Three, is 1t?

: .. s,

A VExhibit Number Three1i§&an oil compensated‘SGnic

log of Pﬁiilips Petroléum'Cdmpany's Lusk Deep Unit "aA"

Number 12 showing the Wolfcamp zone we propose” to perforate

T B . - and test at 1b;%80 to 10{7i0. The zone 1is colored in red

and the top of the Wolfcamp in this wellbore belng at

»

10,484, TIt's marked in théilog, too. The lower portion

ﬁ~f36}& 1 - || of the lom shows the Morrow zone that's currently completed
< in ﬁhis'well at 12,684 to 96, colored in green, It shows

the top of Morrow limestone at approximately 12,020, Our

2 S LRSS "eenlomists call the top of the Morrow sand, approximately
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CASE 5483
6

12;300.‘ Ve cﬁrrehtly have a Baker prodﬁcﬁién packer set
in the well at 12,200,

9  Please refer to Exhibit Number Four and 1dentify
it.

A "’Exhibit Number four is a dlagrammatic sketech
of the Lusk Deep Unit "A" Number'i2‘§hoWing our 13 and
3/8ths‘inch surface’ casing set at 819; ceﬁéﬁt circulated.
We h&Ve!8'and 578@53 inch caSiﬁg,set at hug2 with,the:r

topfﬁ?@éement, 1350, We have 5 and 1/2 inch casinge
S L ' . ;
¢cemented at 12,814 with the top of-cement at 8625, The

proposed Wolfcamp perforations, 10,680 to 710 are -shown

~aﬁQ the current Morrow pérforations are already in the

well at 12,084 to 696 are indicated. The Baker packer

N . o 2 . “\\ -
at 12,200 'is in the well now. A sliding sleeve is not

AN

curr%ntly'in the,tubing‘Stre;ﬁ.( That would"beainsféiléd‘
with the multiple completion,iﬁ ﬁhe>WO1fcamp.
Q.- Why have you rébommended - why‘are‘yéu re- -
queStingvthe prodﬁction of the oil zone up thé annulus?
A Ve feél that ‘the Wdifcémp 1s worth testing and

we do not feely.though, that it will probably justify

multiple tubing strines. We feel that 1f the thing is

perforated and tested and capable of producing up the

©

anﬁulus; this would substantially increase our current
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1ncome from this wells penefit to us in additional reserves:
annulus

that’ should the zone not be able to produce up the
fbut Se of éufficient macsnitude ﬁo»justifv 1%, vie .could
run a oné*inqh gas slip.masxsgggam into this well and

possibly utilize either-the high pressure ~as zone eneray
source here in the lower zone or from & residue fas plant
therélihject»gas for gas 11 ¢t purposes. ¢
of completion conform to good

Q Does this method’

actices to insure the separation and no

engineering pr
n the two zones?-

" communication vetwee

A Tt would 1ns&re, yes,‘separatioh and no com=

‘munication.

rticular manner of

0 In your-opinion will this pa
dual completion be the most optimum from which to recover

the oil and’ ¢gas?

A-  Yes, most economical.

o ° Yes.
A To install crossoverscthen and set two packeré}

we have found that the . Morrow zone does give us 3 lot of

hokes onto &

scaling tendencles, and to put crossover ¢
hipgh capacity'Morrow #as vell could severely restrict

o o with 1it.

it and pive vou mechanical problems t

ye and identify i

o Please refer to Fxhibit Number ¥i
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"It shows our bottom stops. It shows at the depth of

‘mradient there of 0.16.

of 3692 at the end of 48 hours at the time the préssurve

ijoamp'at 1ts depth would be aporoximateiv HSdﬁ'to H?OO'éod
‘we did driil and complete this well successfully with ten
'pound brine, so I know its pressure could not be over
5000 wh*ch ﬁould be. the equivalent weight of ten pound

brine at ﬁhe“Wolfcamp depth.

3

" CASF 5483

it.
‘A - Exhibit Number Five was a measured bottom hole

pressure test run in the Morrow zone of the subject well.

12,700 feéet we measured a bottom hole pressure of 51 psi;
that we had no liguid-in the hole; 1t was a dry gas by -the

We had a shotain tubing pressﬁre

was<run. I have no bottom hole pressure data on the

woifcamp;'of course, . since we've not perfordted it yet,

but I do Know that a normal grading pressure for éhe Wolf-

o} In vour ooinion can this manner of dual completion
handle that type of pressure aifferential?
‘A Yes.

0 Please refer to Exhibit NL ber Six and 169nf1PV;

A Exhibit NHumber Six 1is the packer setting affi-

davit reouired by the Mew Jdexico 0il Conservation Commission

THE NYE REPORTING SERVICE
STATE-WIDE DEPOSITION NOTARIES
225 JOHNSON STREET
SANTA FE, NEW MEXICO 87501
TEL. (505} 982-0386

kg
Cwe hak e

bV




s * - © case 5483
" - Page......... ........ s R
. % ;} in multivle completions showing that we did set, or

e - i v A QvMbCoilough set, a Baker‘FD-l vpacker at‘12,210 on January
- ' 17, 1975, of this year. We do have a 2 and 1/2 inch tail-
o ; | pivpe extension below the péckerjpf 51 feet with ﬁultiple
- 1 'seating”nipples.
Q.. In your opinion, Mr, Muellef, will approval of

this ‘application be in the best interests of conservation;

e nhom - o b & e Ao iy

2 S :A: A R prevention of waste, and protection of correlative rights? : »527

L i ) o A- Yes.

;L Rt '»' S 9 ere-EXhiﬁiﬁs One through Six elther prépared

;~ {-', | . B _‘ by»yOu direbﬁlj or under your directidn and SuperV1sidﬁ? :
f?  ‘{:Dc ‘f o - A Yés, sir, : , -2

MR, KELLAHIN: If the Examiner pleasé5 we would

; nove.: the introduction of Exhibits One through Six. %
N ) MR, NUTTEﬁ . Phillips Exhibits One through Six will P
E ‘fj:-l- - | be admitted in evidence. f )

MR. KELLAHIN: ° That concludes our direct examination.

QUESHTONS BY MR. NUTTER:

i ]_»- v . A} Mr., Mueller, you say on account of scalinp pProb-

- i ' ‘lems and so forth that you've ruled out the desireability

S LT Lf;rwof using erossover equipment in this well? “You ave aware

that there are‘nﬁmﬁrous dual compietiOné in southeast

—]| MNew Mexico in the Morrow formation which utili 7€ Crosse—

‘ ’ 5 . .’. . A“ ¢ 'n y ; LN
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over assemblles?

A Yes,

0 To bring the Morrow production up the anhulqs?
Do ?ou;héve;any -- does Phillips have any? |
A No. Ve haVe; in the South Carlsbad area, we have
seen scale-bﬁild up in severa} of those dry wells to where
we~c0mp1etei§zlost severe productivfty; counting on Morrow
énd go in tberé‘ahd find the scaie élways built up to where
FWe have some type of restriction in our'tubihg; either
seating nipple or siiding sleeve tubin%}\énq this is with
2 anq'7/8ths ineh tubing 1in ﬁbOSe we1is.h
 Q. So you have a scale»pféblem, you;re'likely to
havevé“scaierﬁréblem fromﬂthe.Morrow evén}with the éom-
pletion you're proposing?

o

A Yes,

0 If you get séale in the tubing?
A ) The“scéie will form where the pressure drops,

we're sure of that.
Q Now, you don't have any idea what you're going

to.pet insofar as the Wolfcamp is concerned there, whether

VA Ve — FRPSULSRY I RO I T y g od 2 , ! .
LLLCoeETa OLE oL LT W ras with a low ratic ocr.a hig“ ratio
s

- T R
R T s

, - = N -
"0il well or maybe even a gas well in the Wolfcamp?

A That 1s right, The only thine I know, Dan, rela-

THE NYE REPORTING SERVICE
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Case 5483

'theif monthly oroduction and about June 1t appears they
had -- prior to that the e¢as lines looked ridiculous, 18

and 154G0Rs, but about June I think they must have lined

ruary_this yeaf thev repvorted DrOducing'gas—oil-vation of
5892, The Wolfcamp, I think,~even if it’were ﬁo come
on low ratio, would in a short while bc high ratio.

0 And on the Cleverock Well immediatelv west of
that wés completed as a Wolfcamp well oriesinally, wasn't
it | - |

A I?ed it for 22 barrel swab and then abandoned
1t to the Bone @Drlngs didh'f the§°~

Q It had a very brief producing historv, I think,

in the Wolfcamp and was recompleted then'in'the Bone

difference as far as thb Wolfecamp formation is concerned

 between those two locations, 1s the point that I'm con-

sldering,
A Yes,
- Q Are‘you aware, Mr, Mueller, of any dual com-

pletions involving gas wells in other zones and Wolfcamp

5
(5

"—1 o1l producing bnes:in.southéast New Mexico in which the

'I‘HE NYE REPORTING SERVICE
STATE-WIDE DEPOSITION NOTARIES
225 SOHNSON STREET
SANTA FE, NEW MEXICO 87501
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tive to that, the Sun Shearn Federal Wolfcamp, I tabulated

out. In June their gas-oill pressure was 2290 and in Feb-

o

Sbrings, is my récollection, but you‘have-a COnsidérable_‘
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CASE 5483

Commission has avproved production up the annulus?

oo : A No, sir.

Q From the o1l zone?

RECEL AT

A No, sir.
Q Have you made any study, Mr, Mueller, as to the
effilciency of flow of wblfcamp 061l up the annulus in this

partiéular well?

A Effiéienc& study, of course, if you‘rekspeaking

of this would Ye a produecing pas-0il ratio or the outflow .
of mas to 11ift oil. ' o , §
8] I might summarize what the Commission's position

over the yeérs has been on this’type‘of duél completiqn,
Mr. Muellér., The Commission has always felt the aﬁnﬁiar
eflbw Qaé not eff;cient’flow;>thap the cross seétidnalfaréa :
‘of the annulus exéeeded what you would normally 1ﬁclude»<

in the cross sectional area of tubular flow and that also %

’you wdhid have friction on tWo‘spffaces, on the inside of
"the casing and 6nAthé outside of the tublng; also that |
yoﬁ would have an effect on the flow efficléncy as the
ahhdlar flow came up and pnassed over the various doilars
aé it came up’the hole, and the CpmmiESion years ago

'”established the bolicy‘of‘not approving this type"ofddualﬂ

completion for oil flow up the annulus with those con-
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siderations 1in mind. I wonder if you had a study that.

_ would show thét this Commission policy was in error and

should be reversed in this case?

‘A No, I have not made a study that would show

e

that the policy would be in error, but I do know I wonld
be sacrificing some efficienéy in lifting these .1iquids.
KELLAHIN‘

" MR. Mp. Mueller, would there be any way

for ?ou to test the WOlfcamo and determine which would be

the most efficient wav°

A In- the multiple completion work of this well

we would acidize and test the WOlfcamo first -up 2 and 7/8ths

N

inch tubing and then reset the tubinp in the packPr and

we éould see¢ what type of annular flow we pot. Vie could»

do 1 test of this, yes

.

Q But with 2 and 7/8ths inch tubing ‘at the

‘present time to the Morrow,fonmation and the casing ID

with 5 and 1/2 {néh ‘casing is not sueh as to permit

running normal size tubing to the Wolfcamp, is that

N 1

A That ts right. To even put a 1 inch domino

string in thqre we'd have to switch out the 2 and 3/8fhs

string.
= C) AR "remave -your 2 and 777/78—‘1"3 inch?
A Yes.

THE NYE REPORTING SERVICE
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Eldok at first,

1ifting this Wolfcamp from this depth in a mul tiple
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CASE 5483

0 ‘Now you don't have an IP yet on the Morrow zone

but vou satd, I belleve, in éarlier testimony that you

had a test that looked like about 3 million barrels or

Ve

3 million cubic feet and von antieipated CAOFRF of—about
500 barrels?

Q Now, in the event that the VWolfcamp were completed .

as you oropose here, as an oll welly and it wouldn't

flow, you would use a ene-inch power oill string and install:
a hydraulic pump? "
A No, what we would'plan, I think, Dan, we would

econbmics_pefmittiné, would be a gas 117
installation to run one-inch string in ﬁhe annulus aed
ihjeet»gas doﬁn there and 11ft the wélfcamp wiﬁh the

gas 1lift,

Q T see. S

A I believe that's ‘the only method vie have of

‘completion. ;
) There wou1d~be°no’way to use a cope pump in an

installation like this?

AT TRV y thine then wou “have "to "be de ;éfﬁéﬁ*te‘éﬁe"

abafidonment of the Morrbw, sa 1t's a question, you know,

do we -- for 17’-_oogEibfyé"?m%%lﬁeuﬁ(?'%%ﬂ?&gS in the Wolfcamp

STATE- WIDE' DEPOSITION NOTARIES
225 JOI"“‘ON SYREET
SANTA FE, NEW MEXICO 87501
TEL, (505) 982-0386
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CASE 5483

now and see ﬁhat we'lve rot and see 1if we can pet some-
thing to the surface out of it, or do we just automati-
¢ally sit down and sayv, ﬁell, we -have to walt five vears
to see if thepzdne's economical to-develop or do anything
else. )

I see.' Do yvou have anything else 6f Mr. Mueller?

KELLAHIN: No, sir,

 NUTTER: Do you have anything further, Mr. Mueller!

No, sir.
NUTTER: Does anyone have anything.they wish to
“offer iﬁ‘Casglﬁﬂééﬁ |

(No résﬁdﬁse;)
/ MR. NUTTER: We'll take the case under ad¥isement,
and‘ihé“heafing ié‘adJOurhed. | |

(Hearing concluded.)

THE NYE REPORTING SERVICE | -
STATE-WIDE DEPOSITION NOTARIES @
225 JOHNSON STREET
SANTA FE, NEW MEXICO 87501
TEL. (505) 9820386

k"




CASF 5483

/
STATE OF NFW MEXTICO)

) SS REPORTER!S CERTIFICATE
COUNTY OF SANTA FE )

I, Sally Walton Boyd, Notary Public and -General Court
Reoorter, Santa Fe, New Mexico, DO HEREBY CERTtFQ that
the facts stated in the caption hereto are true and cor=
rect that T reported the cabﬁioned proceedings; that the
foregéiﬁq 15 pages, numbered 1 through 15 inclusive, 1S

a full, true and complete transceriot, orepared bv me to

‘the best of my ability.
WITNESS my hand, this 2ith day of May, 1975, at

Santa Fe, New Mexico.

\X)&X)ﬁmmJQSCxlk
gallv alton Boyd «
Notary Public and General Court
Reporter

My CommissionAexpirés:

10 September 1975

- i do-hershy- nnrfify that the foregoing 1!
" a complete reoord of the proceedigi}
the Exaniner hearing of Cgse No a2

\ Exwwndr
Wew Hexico 011 Conservatlon Commisslom

THE NYE REPORTING SERVICE
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O1L. CONSERVATION COMMISSION

STATE OF NEW MEXICO
P. 0. BOX 2088 - SANTA FE
87501

May 27, 1975

Mr. Tom Kellahin | o CASE NO

1. R. TRUJILLO
CHAIRMAN

LAND COMMISSIONER
PHIL R. LUCERO
MEMBER

STATE GEOLOGIST
A. L. PORTER, JR.
SECRETARY — DIRECTOR

5483

Kellhin & Fox -~ ORDER No. __.___3_50_13

Attorneys at taw -
‘Post Office Box 1769 . .
Santa Fe, New Mexico - Applicant:

Phillips Petzoleum Co.

Dear Sir:

_Enclosed herew1th are two coples of the above-
Commission order recently entered in the subject

truly‘yours,

A L. PORTER, Jr.
Secretary~Director

ALP/ir

Copy of order also sent” to:

Hobbs occ x
Artesia OCC
Aztec 0OCC

Other =

referenced
case,
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING

'CALLED BY THE OIL CONSERVATION

MMISSION OF NEW MEXICO FOR
#HE PURPOSE OF CONSIDERING:

CASE NO. 5483
Oxder No. R-5033

APPLICATION OF PHILLIPS - PETROLEUM

COMPANY FOR A DUAL COMPLETION,
LEA COUNTY, NEW MEXICO.

" ORDER OF THE COMMISSION

BY THE COMMISSION'

This cause came on for hearing at 9 a.m. on May 14, 1975,
at Santa Fe, New Mexico, before Examiner Daniel.-S. Nutter.

NOW, on this 7th day of May, 1975, the Commission, a
quorum being present, having considered the testimony, the
record, and the recommendations of the Examiner, and being
fully advised in ‘the premises,

FINDS:

(1) >That due public notice having been given as required
by law, thé Commission has jurisdiction of this cause and the
subject matter thereof

o (2) That the applicant, Phillips Petroleum Company, seeks
authority to complete its Lusk Deep Unit "A" Well No. 12,

‘located in Unit G of Section 20, Township 19 South, Range 32 East,
NMPM, Lea County, Hew Mexico, as a dual completion (conventional)
to produce oil ‘from the Wolfcamp formation through the casing-
tubing annulus and gas from the Lusk-Morrow Gas Pool through

tubing.

(3 That the proposed wolfcamp perforations in said well
would be from approximately 10,680 feet to 10,710 feet.

(4) That the flow of oil through 10,680 feet of annular -
space would result in the consumption of an excessive amount
of reservoir energy, would cause waste, and might impair
correlative rights.

(5) That the flow of oil through the annulus of dually
completed oil wells is contrary to the principle of maximui
utilization of reservoir energy and to the Commission's long-
astablished policy of permitting the production of oil from
dually completed wells through tubing only, and should be
denied. _
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‘2-
Case No. 5483 ~ _
Order No. R-5033 : -

IT IS THEREFORE ORDERED:

(1) That the application of Phillips Petroleum Company
for authority to dually complete its Lusk Deep Unit "A" Well
No. 12, located in Unit G of Section 20, Township 19 South,
Range 32 East, NMPM, Lea County, New Mexico, in such a manner
as to produce o0il from-the Wolfcamp formation through the
-cading-tubing annulus and gas from the Lusk-Morrow Gas Pool
through tubing is hereby denied.

(2) That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem necessary.

'DONE at Santa Fe, New Mexico, on the day and year herein—
above designated. _

STATE OF NEW MEXICO _
OIL CONSERVATION COMMISSION

I./R. TRUJILLO, Chairman

éc.é’ G&z‘a L.

A. L. PORTER, Jr., Member & Secretary
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| NEW mexico §|L conservaTion commisstBEFORE EXAMI&’ER’NUTTE:E

SR - » A SAN‘(A FE, NEW MEXICO

e L APPLICATION FOR MULTIPLE COMPLETI NOIL CONSERVATION COMMISSION

- : - _ . EXHIBIT NO.  /
‘ CASE NO,__ -S%8.3

Operatot ' County

o, . Date -
Phillips Petroleum Company Lea April 25, 1975
Address Lease Well No.
Room 711 Phillips Bldg, Odessa TX 79761 Lusk Deep Unit vAw 12
Location Unit q4=<:tlon Tovmnship Rango
of Well G 20 195 -~ 32-E
1. Has the New Mexico Oil Conservation Commission heretofore authotized the mulciple completion of a well in these same pools or in the same .
zones within one mile of the subject well? YES No_XX
: 2. If answer is yes, identify onc such instance: Order No. ) — 3 Opetrator Lease, and Well No.: ) S—n——
1 . .
i -
. 3. The following facts are submitted: Upper [ntérmediate Lower : R
: : Zone Zone 1 : Zone '
2. Name of Pool and Formation Undesienated{-}{olfcam il Lusk Morrow-Gas
b. ‘Top and Bottom of Top pay 10, 486' o & Top pay 12,018
Pay Section Perfs ]_O 680—710' ——nns Perfs 12, 68!;.-95'
(Perforations) bottom pay 11,362! . Bottom 12 759! PBTD
c. Type of production (Oil or Gas) o 0il S ’ Gas
d. Method of Production \
(Flowing or Arcificial Lift) Flowing ——— Flowing
4, The [ollomng arc attached. (Plcase check YES or NO)
Yes | No ) ‘ . H

D a. Dmgrammauc Skctch of che Multiple Complctlon, shovung all casing stnngs including diamcters and se(nng depths, cential-
izers and/or turbolizers and location thereof, quantities used and top of cement, perforated intervals, tubing strings, mc‘udmg
diamecters.and sectting depth, location and type of packers and side door chokes, and such other information as may be pestineat. -

@ D b." Pldc showing the location of atl wells on apphcam s lease, oll offset wells on'offset leases, and the names and addresses
of operavors of all leases o[fsctung applicant’s lease.

D m c. Waivers consenting to such multiple completion from each offset opeiator, o: in lieu théreof, evidence that said offset opera-
tors have been furnished copies of the application.*

X D d. Elcetrical log of the well orother acceptable tog-with tops and ‘bottoms of producing zones and mtervfals of perforation in-
R dlcated thercon. ([f such log is not available at the time apphcauon is filed it shall be submitted as provided by Rule 112-A.)

o 5. Llst alt o[fse( operators to (hc lcase on which this well is located togethér with (hcnr cotrect mailing address.
S Amoco Production Company, Box 68, Hobbs, New Mexico 83240 .

Anadarko Productlon Company, Box 9317, Ft Worth, Texas 76107

. Glinton 0il Company. .30-DWest Industrial Loop Midland, Texas 79701

.Llano Inc. Box 1320, Hobbs, New Mexico 88240 2 ’ .

_R. 1., McKay, — Address Unknown _ : . . i
‘Tenneco 0il Company, Box 2410, Denver, Colorado 80201 ’ o " :

Yates Petroleum Corporation, 207 South hth street, Art.e51a, New Mexico 88210

Pexas International Petroleum Corporation, 1720 w:Llco Bldg. Midland, Texas 79701

6. Were all operators listéd in Item $ above snotified ‘and furnished a copy of this appllcauon? YES_ A X NO « If answer is yes, give - u

date of such notification Apl’ll 251 1975 : . ‘ ;

CER&IFICAT;- I, :he undersigned, state that 1 am the Sen: QLB_QS_QI‘_’{‘ ngineaof the P}n'l'l-.nq Ep+rn1 oum

(company), and that [ am authorized bysal
vnder my supervision and direction and that the facts stated therein are true, coy
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W, J. Mueller

/// _

- *Should waivers from all offset operators not accompany an applicatioh f Gdministrative agproval tlze New Mexico Qil Conservation Commis-
sion will hold the application for a period of tasenty (20) days from date of reccipt by the Commission’s Santa Fu:office. If, after said twenty-
day period; no protest nor req uest for heating is received by the Santa Fe o[ftce, the application will then be proccsscd. - :

NOTE: lf the proposed multiple completion will result in an-unosthodox well location and/or a non-standard prorauon umt in uncor:more of

the producing zones, then separate applicaticn for approval of the same should be filed simuliancously with ihis appircaiion.
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B, H.P.
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PFRODUCTION TEST
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B/0
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07D/t
or Ft.

REMARKS
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‘Form $-331 UNITED STATES SUBMIT IN TRIPLICATES Fotm approved.
(May 1063) ) Y _Budget HBureau No, 42-Ri424.
"DEPARTMENT OF THE INTERIOR toretiaey et i0m® 00 T& | i b atavaTioN 350 ARAIAL o,
GEOLOGICAL SURVEY _.__LCO65710A
s - > €. 1F 1NUTAN, ALUOTTEE OR TRILE NAMNE
SUNDRY NOTICES AND REPORTS ON WELLS S ;
(Do not utge this form for proposals to drill or to deepea or plug dack to a diferent resﬂrvolr.
Use "APPLICATION FOR PERMIT—" {or such proposals.} o
1. 7. UNIT ACRELMINT NAME
weLe wee OTHER Lusk Deep Unit A

2. NaME OF OPIRATOR

Petxroleum Company

8. FaR) OR LEASE NaAME

Lusk Deep Unit A

3. ADD2ZS3 OF OPERATOX

: ._._B_.ﬂ__'lllﬂ,_B_ll;L_l_l_l
4. LOCATION OF WELL. {Report location
See also space 17 below,)

At surface

uild Oéiessa. Texas 79761

9. WILL NO.

12

clearly and 10 accordance with any State requirements,®

(Unit G) 1660' FN and 2300' FE lines

10. FILLD AND POOL, OF WILDCAT

-Lusk Morrow
11. sEC,, T., 2., M., OB BLK, AND
SUAVEY OR AREA

20, 19-3, 32-E

14, PERMIT NO.

— Apprvd. 9-26=74 1 3581
e Check Appropriate Box To Indicate Nature of Notice, Report, or Other Data -

NOZICE NF INTENTION YO SCBSEQUENT REPORT OF:

TEST WATER SHUT-OFF
FRACTURE TREAT
SHOOT OR ACIDIZE
REPAIE WELL

- (Other) .

o

. ABANDON®

15, BLEVATIONS (Show whether or, BT, GR, ete.)

Gr., 3594' DF

12. COUNTY OR PARISH| 13. STATE

Lea New Mexico

PULL OR ALTER CASING WATER SHUT-OFF

R MULTIPLE COMPLETE

(Other)

FRACTURE TB:(A‘THB.\'T

SHOOTING OR ACIDIZING

Set_packer

REPAIRING WELL

ALTERING CASING

ABANDON MENT®

CHANGE PLANS

(NOTE :.Report results of multiple completion on Well
(‘umpletlon or Rcmmplﬂlnn Report and Loz form.)

17. DESURIBE I'ROPUSED OR COMPLETED OFERATIONS (Clearly state alt pertinent detalls, and zive pertinent dates, tncluding estimated date of starting any
proposed work. If well is directionally dnlled. give subsurface losativns und nieasured and true vertical depths for. all prarkers and zones pertl-

nent to this work.) *

1-17-75:

F stg npliat 12,223t and 12,212¢.

packer at 12, 200'

McCullough set Baker FB-1 packer at 12,200 w/2~1/2¢ tail pipe at 12,251,
Ran 2—7/8" tbg ‘string and latched into

- mLe Senior Reservoir Engineer

pate 12175

APT_’ROVED BY _

TITLE

DATE . -

CONDITIONS OF APPROVAL, IF ANY:

*Gee Instructions on Reverse Side

o N 3 g s e AL R Ty S T T e R R e s b P A Rt N B

BEFORE EXAMINER NUTTER
O CONSERVATION COMMIQSION
EXHIBIT NO. _ &

CASE NO.

s |

”




f Examiner Hearing - Wednesday ~ May 14, 1975

Docket No. 11-75
-Qm

(gg) EXTEND the Round Tank San Andres Pool in Chaves County, New
Mexico, to include therein:

TOWNSHIP- 15 SOUTH, RANGE 29 EAST, NMPM
Section 31: NW/4 NW/4

(ﬁh) EXTEND the vertical limits of the Sand Hills-San Andres Pool
in Lea County, New Mexico, to include the Grayburg formation.

(ii) EXTEND the Sulimar Queen Pool in Chaves County, ‘New Mexico,
to include therein'

TOWNSHIP'IS SOUTH, "RANGE 30 EAST, NMPM
Section 1B8: SW/4 SwW/4

“(31) EXTEND the Tres Papalotes-Fennsylvanian Pool in Lea County,

New Mexico, to include therein.

TOWNQHIP 15 SOUTH RANGE 34 EAST NMPM
Section 5: SW/4

»

(kk) EXTEND the Turkey Track Queen—Gtayburg Pool in Eddy County,
New Mexico, to include therein:

TOWNSHIP 18 SOUTH, RANGE 29 EAST, NMPM
Section 32: NE/4 NEB/4
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Examiner Hearing - Wednesday - May 14, 1975 Docket No, 11-75

(%) EXTEND the East Chisum San Andres Pool in Chaves County, -New

-7 - .> e

{q) EXTEND the Blinebry 01l and Gas Pool in Lea County, New Mexico,
to include therein:

TOWNSHIP 20 SOUTH, RANGE 38 EAQT NMPM -
Section 27: SE?& T

(x) EXTEND the Buffalo Véllényennsylvéﬁian”Gas Pool in Chaves
County, New Mexico, to include therein:
TOWNSRIP ‘15 SOUTH RANGE 27 EAST, NMPM
- Section 3: N/2

T AL ekt 2 R < ae b sl 4 A g .

(s) EXTEND the Burton Flat—Morrow Gas Pool in Eddy County, New
Mexico to include therein: . v

TOWNSHIP 21 SOUTH, RANGE 27 EAST NMPM
Section 18: N/2 :

(t) EXTEND thé South Carlebad-Atoka Gas Pool in Eddy County, New
Mexico, to include therein: .

" TOUNSHIP 23 SOUTH, RANGE 26 EAST, NPl
Section 3: W/2
Section 11 A11

TOWNSHIP 23 SOUTH RANGE 27 EAST NMPM \ e
Section 8: All " :
Section 17: N/2 A ’

(u) EXTEND the South Carlsbad- Morrow Gas Pool in Eddy County, New

Mexico, to include ‘therein:

TOWNSHIP 23 SOUTH, RANGE 26 EAST, NMPM
Section 16: S/2 :

TOWNSHIP 24 SOUTH RANGE 26 EAST, NMPM
Section 1: W/2

3
¥
K]

(v) ESTABLISH a discovery allowable in the Casey—Strawn Pool in’ Lea
‘County, New:México;-and assign 56,630. barrels of discovety. allowable

to the discovery well, the C & K Petroleum, Inc. Shipp 27" Well No. 1,
located in Unit 0 of Section 27, Township 16 South, Range 37 East, NMPM.
W) - EXTEND the Cerca-Upper Pennsylvaﬂian Pool in Lea County, New
Mexico, to include therein:

TOWNSHIP 13 SOUTH RANGE 34 EAST NMPM
Section 27: SIZ and NE/ &

Mexico, to include therein:

 TOWNSHIP *11 SOUTH, RANGE 28 BAST, NMPM
Section 16: NE/4 NE/4




Examiner Hearing - Wednesday - May 14, 1975 ‘ Docket No, 11-75
-8~

(y) EXTEND the Double L Queen Associated Pool in Chaves County,
New Mexico, to include therein:

TOWNSHIP 14 SOUTH, RANGE 29 EAST, NMPM
Section 23: NE/&

TOWNSRHIP 14 SOUTH, RANGE 30 EAST, NMPM
Section 32: N/2 and :SW/4

TOWNSHIR»15 SOUTH, RANGE 30 EAST NMPM
‘Section 17: N/2

(z) EXTEND the Double X-Delawate Pool in Lea ‘County, New Mexico,
to include theriin"

TOWNS“I? 96 SOUTH,JRANGE 32 EAST NMPﬁ
Sectien 27: NE74

(aa) EXTEND the Drinkard Pool in Lea County, New Mexico, to include

_therein: ' 7 P i e el

-~ e

S~ ; < S L

TOWNSHIP 21 SOUTH RANGE 36 EAST, NiAPM
‘Section.36: SW/4

(bb) EXTEND the East Empire Yates Seven Rivers Pool in Eddy County,
New Mexico, to include therein:

TOWNSHIP 17 SOUTH, RANGE 28 EAST' NMPM
. Section 36' WIZ NE/4

(cc) EXTEND the Kenneéy Farms—Morrow Gas Pool in Eddy County, ‘New
Mextco, to 1nc1ude therétn.

TOWNSHIP 17 souru RANGE 26 EAST NMPM
Section 22: E/2

- '\f7(dd) EXTEND “the' Pénasco Draw-San Aﬁdres-Yeso Pool in. Eddy County,
- New Mexico, to include therein. - : STl

TOWNSHIP 18 SOULH, RANGE 26 EASTlfNMPM‘
Section 30: - :-NW/4 SW/& , :

./ ;

(e e) EXTEND the Ranger Lake-Bough Pool 1n'Lea County,,New Mexico, to
include therein: RN T ,

TOWNSHIP 12 SOUTH, RANGE 34 EAST, NMPM
Section 23: SW/4 : ’

(ff) EXTEND' ‘the Rock Tank—Lower Morrow Gas Pool in Eddy County, New
Mexco, to include therein:

TOWNSHIP 23 SOUTH, RANGE 25 EAST NMPM
‘L Section 18. All
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Examiner Hearing - Wednesday ~ May 14, 1975 Dacket No. 11-75
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TOWNSHIP 21 SOUTH, RANGE 29 EAST, NMPM :
Section 6: Lots 1, 2, 7, 8, 9, 10, 15, and 16

(f) CREATE a new pool in Eddy County, New Mexico, classified as a
gas pool for Atoka production and designated as the Grayburg-Atoka
Gas Pool. The discovery well is thie Horizon 0il & Gas Co. of Texas
State 28 Com Well No. 2, located in Unit K of Section 28, Township
17 South, Range 29 East, NMPM. Said pool would comprise.

TOWNSHIP .17 SOUTH, RANGE 29 EAST NMPM
" Section 28: S/2
Section 29: E/2

(g) CREATE a new pool in- Eddy County, New Mexico, classifled as a

gag pool for Premier production and designated as the High Nitro-

Premier Gas Pool. The discovery well is the McClellan 0il Corpora-

tiori‘Hinkle Federal Well No. ‘1, -located in Unit A of Section 9, v
. Township 16 South, Range 29 East, NMPM. Said pool would comptise.

TOWNSHIP 16 SOUTH, RANGE 29 EAST NMPM
Section 3:  SW/4
Section 4: SE/4
‘Sec¢tion ' 9: NE/&

(h) CREATE a new pool in Fddy County, New Mexico, clidgsified as a
gas pool for Morrow production and ‘designated as the Hoag Tank-Morrow
Gag Pool. The- diecovery well is the.Yates Petroleum Corporation

Allison CQ Federal Well No. 1, located in Unit P of Section 22, N

: Township 19 South, Rarge 24 East NMPM.~ Said pool would comprise'

TOWNSHIP 19 SOUTH, RANGE 24 EAST, NMPM
Section 22' EI2 ‘

' (i) CREATE a new pool in Eddy County, New Mexico, classified as a
gas pool f6r Morrow production and designated as ‘the N. W. Indian
Basin<Morrow Gas ‘Pooi.. The: discovery well is the Charles A Dean
Northwest Indian Basin Well No. 1Y, located in Unit K of Section-28,
Townehip 20 South, Range 23 East, NMPM Said pool would comprise:

TOWNSHIP 20 SOUTH, RANGE 23 EAST NMPM o
Section 28 W/2

1

(j) CREATE a new pool in Chaves County, New Mexico, classified as an
01l pool for San Andres production and designated .as the Lonesome~San
. Andres'Pool. The 'discovery well is the Phillips Petroleumn Company
Luther A Well No. 1 located in:Unit.N of.Section. 18 . Township 8 South,
Range 32 East, Nmrm. DELU yoo} weuld compriso' -

TOWNSHIP 8 SOUTH, RANGE 32 EAST,> NMPM
Section 18: SW/4

-
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(k) CREATE a new pool in Eddy County, New Mexico, classified as a

" gas pool for Wolfcamp production and designated as the South Rocky
Arroyo-Wolfcamp Gas Pool. The discovery well is the El Paso Natural
Gas Co. Patterson A Well No. 1, located in Unit N of Section 20,
Township 22 South, Range 22_East, NMPM.  Said pool would comprise:

TOWNSHIP 22 SOUTH, RANGE. 22 EAST NMPM
Section 20: SW/4

- (1) CREATE a new pOOI‘in Eddy County, New Mexico, classified as

“ a gas pool for Atoka production and designated as the Sheep Draw-_
Atoka Gas Pool.- The discovéry well is ‘the Hanagan Petroleum Corp.
Mary Federal Well No. 1, located in Unit H of Section 11, Township
23 South, Range 25 East, NMPM., Said pool would comprise:

TOWNSHIP 23 SOUTH RANGE 25 EAST NMPM - , _
"oection 11: E/2 ; ¥ .\_ _ L . SRR

C;(m) CREATE a new pool in Eddy County, New Mexico, classified as a

- gas poolAgor Morrow production_ arnd degignated-as the Sheep Draw- ‘ :

" Morrow Gas Pool. The discovery well 18 .the Hanagan Petroleum Corp.
Mary Federal Well No. 1 located in- Unit i of Section 11, Township

23 South, Range 25 East, NMPM. Sald pool :would comprise"

" TOWNSHIP 23 'SOUTH, RANGE 25 EAST, NMPM

Section(ll.
Section 1?

E/2
W/2

: ‘Jr~(n'\

'CREATE a new po6l in Lea County, New Mexico, classified as an

oil pool and designated as the Shipp-Drinkard Pool and assign 41,650 B

barrels of discovery allowableé to the:discovery.well, the Mesa ;

Petroleuim Company West Knowleg Well No. 1, located in Unit P of .

. ySection 34, Township 16 South Range 37 East NMPM Said pool would -
’ comprise e . - :

TOWNSHIP 16 SOUTH, RANGE 37- EAST NMPM L
Section 34 SE/4 .

(o} EXTEND the Atoka-Pennsylvanian Gas Pool in Eddy County, New
. Mexico, to ‘include’ therein B :

TOWNSHIP 18 SOUTH RANGE 26 EAST NMPM
Section 2 All . «

. (p) EXTEND ‘the North Beﬁson queen-Gtayburg Pool in Eddy County,
New Mexico, to include therein.rf: _ o

(

SOUTH, RANGE 30 EAST, NMPM
N/2 NEf4 -

TOWNSHIP 18
Section 32:

i ‘q,’_&: %@;;f; s RS T i ;;;;g;,;xs::ﬁleffﬂ""?'i“v:v:i?; :;a;,;,.g‘;,:;{‘&«;e‘/__u-s.f';i;?
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CASE 5477:

 CASE 5478:

CASE 5479:

. CASE 5481

CASE 5482:

-3-

Application of Cities Service 011 Company for compulsory pooling and
an unorthodox location, Fddy County, New Mexico. Applicant, in the
above-styled cause, seeks an order pdoling all ‘mineral interests in
the Pennsylvanian.formation underlying the ¥/2 of Section 18, Town-
ship 22 South, Range 27 East, South Carlsbad Field,; Eddy County, New
Mexico, to be dedicated to a well to be drilled at” an unorthodox loca-
tion for said unit 1650 feet from the South line and 1980 feet from

~the West line of said Section;l8. ‘Alsoc to be considered will be the

cost of drilling and completing said well and the allocation of such
¢costs as well as actual opérating costs and charges for- supervision.

~ Also to be considered will be the designation of the application as

operator of the well and a charge for the risk involved in drilling

;said well.

“Application of Continental 01l Company for a “dual’ completion, Lia

County, New Mexico. Applicant, in the above- -styled cause, seeks
approval for the dual completion of its Warren Unit Well No. 31°

‘Jocateéd in Unit O of Section 27, Township 20 bourh Range 38 East,

Lea County, New Mexico, in such a manner as to produce oil from the
Blinebry 011 and Gas Pool and 01l from' the Warren—Tubb Gae Pool
through parallel strings of tubing. - -

Application of Continental’ Oil Company for two non-standard, gas’
proration units, two unorthodox locations, “and simultaneous ‘dedica-
tion, Lea County, New Mexico, Applicant, in the above—styled cause,

“seeks approval for a non-standard gas proration unit comprising Lots

1, 2, and 3 and Lots 6 through 11 of Section 4, Township 11 South,

:Range 36 Past, Eumont Gas Pool, Lea County, New Mexico, to be dedica-
. ted to its Meyer B-4& Well No. lh located in Unit G of sald Section 4.
: Applicant further seeks approval of a 360-acre Eumont, Cas proration

unit comprising Lots 14, 15, and 16 and’ the SE/4 and E/2 SW/4 of said
Section 4:to be simultaneously dedicated to its Meyer B-4 Well No. 4
and 29 at unorthodox locations in Units S and P, respectively, of said
Section 4.

rAppiication of Continental Oil Company for- salt water disposal Lea
County, New Mexico. Applicant; .in the above—styled cause, seeks.

authority to dispose of produced salt water into the- Pennsylvanian

-formation through the perforated interval 7648 to 7690 feet in 1its

SFMU Well No. 7 located in Unit F'of Section 23, Township 20 South,
Range 37 East, Cass—Pennsylvanian Gas Pool, Lea County, New Mexico.

'Application of Phillips Petro‘eum Company for d0wnhole commingling,
. Eddy County, New Mexico. Applicant, in the aboverstyled cause, seeks

appzoval for the downhole commingling of South Carlsbad-Atoka and

‘South ‘Carlsbad-Morrow .gas production in the wellbore.of its Tidwell-A

"COM" Well No. 1 located in Unit E of Section 8, Township 23 South
Range 27 Fast, ‘Fddy County, New Mexico.

Application of Phillips Petroleum Company for an unortbodox gas well
location and simultaneous ‘dedication, Lea County, New Mexico.
Applicant, in the ‘above-styled cause, seeks app(oval for the unortho-

© dox ‘location-of its Lusk Deep Unit "A" Well Wo. 1 located in Unit A
of Section 19, Township 19 South, Range 32 Fast, Lusk—Morrow Gas Pool,

Lea County; New Mexito, ‘and the simulfaneous dedication of said
" Section 15 to the above well ‘and to applicant s Lusk Deep: Unit "A"

Well No. S located in Unit J of said Sedtion 19.

i
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CASE 5483: Application of Phillips Petroleum Company for a dual completion, Lea
: County, New Mexico.- Applicant, in the above~sty1ed cause, seeks
approval to dually complete its Lusk Deep Unit "A" Well No. 12
located in Unit G-of Section 20, Township 19 South, Range 32 East,
Lusk Field, Lea County, New Mexico, in such a manner as to produce
01l from the Wolfcamp formation through the casing~tubing annalus
and gas from the Lusk=Mcrrow Gas Pool through tubing.

CASE 5484: ooutheastern New Mexico nomenclature case calling for the creation
. and extension of certaln pools in Lea, Eddy, and Chaves Counties,

. .New.Mexico and for the assignment of certain oil well _discovery ' :

- allowables. |

it bt o v

- (a) CREATE a new pool in Eddy County, ‘New Mexico, classified as

‘a gas pool for Wolfcamp production and designated as the Bast
Carlsbad-Wolfcamp Gas Pool. The discovery well 1s the. Champltn
Petroleum Co, Nix~Yates Well No. 1, located in Unit G of Section

;2, Townahip 22 South, Range 27 East, NMPM, Said pool would cowprise:

;-TOWNSHIP 21 SOUTH RANGE 27 EAST NMPM
Section 36: - SW/4

'TOWNSHIP 22 SOUTH, RANGE 27 EAST, NMPM | L
Section '1: NW/4 o B ;
Section 2' NE/4 ' ‘ L‘ ;

P

'”5f(b) CREATE ‘a fiew pool 1n Fddy County, New Mexico classified as
' a gas ‘pool for WOlfcamp production and designated as the Cemetary-
Wolfcamp Gas Pool The" discovery well’ is the Read '& Stevens, Inc.
~ Allir{sh’ Well No.. 1, located {n Unit P of Section 30, Township 20
" South, Range 25 East, NMPM Said pool would comprise

: TOWNSHIP 20 SOUTH ‘RANGE 25 EASTJ NMPM
“.Sgction 30: SR/4

(c) CREATE a new pool in Eddy County, New Mexico, classified as i
~a gas pool for Strawn production and designated as the Crooked . S |
Creek-Strawn Gas’ Pool, . The diacovery well is the.C & K Petroleum - 3
" Inc. Lowe State Well No. 1, located ‘in Unit C of Section 16,

’Townahip 24 South, Range 24 East NMPM. Said pool would comprise

TOWNSHIP 24 soﬁTH RANGE 24 EAST, NMPM
Section 16: N/2

(d): " CREATE a new pool 4in:Lea County, New Mexico, classified as .
an oil pool for San Andres ‘production and designated as the Dickenson-
~'San’ Andres Pool.: The*discovery well 1s the Hanson o011 Corporation
" Santa Fe Well No. 1, located in Unit P of Section 35, Township 10
South, Range 36 East, NMPM. Said pool would comprise:

TOWNSHIP 10 SOUTH RANGE 36 EAST NMPM ‘ . ;
Section 35: WW/4 <

. (e) CREATE a new pool in Eddy County, ‘New Mexico, clasaified as a
gool for Atoka production and designated as the Golden Lane-Atoka
00l. The discovery well is the Meadco Properties Ltd. Harris 6
Well No. 1, Jlocated in Unit I of Section 6, Township 21 South, Range
29 ERast, NMPM. Said pool would comprise:

- ‘;_g', DR B
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Docket No. 11-75

Dockets Mos. 12-75 and 13-75 are tentatively set for hearing on May 28 and
June 11, 1975. Applications for hearing must be filed ‘at least 22 days in

advance of hearing date.

DOCKET: EXAMINER HEARING - WEDNESDAY - MAY 14, 1975

9 A.M. - OIL CONSERVATION COMMISSION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING - SANTA FE, NEW MEXICO

The following cases will be heard before Daniel S. Nutter, Examiner, or Richard L
Stamets, Alternate Examiner, .

A s

- , : v .
ALLOWABLE: = (1) = Congideration of the allowable production of gas'from seventeen
prorated pools in Lea, Eddy, Roosevelt and Chaves Counties, New

- Mexico, for June, 1975

(2) Considerat ion- of ‘the: alloﬁable production of gas from five prb—
rated pools in San Juan, Rio Arriba, and Sandoval Counties New -
. Mexiéo, for Jome, 1975.

CASE S&Zéi (Continued.from the Marehf§;‘1975 Enaminer'ﬂeating)~

In the matter of the hearing called by the 0il Conservation Commission
on its-own motion to-permit Charles M. Goad and United States Fidelity
& Guaranty :Company and all othér interested ‘parties to appear and show
cause why the- Charles M. Goad, State No. 1 Well locéated in Unit M of
Section 28, Township 2 South, Range 26 East, De Baca Céunty, New Mexico,
should not be plugged and abandoned in accordance with a Commission-

approved plugging program.

' CASE 5408: (Continued from the Agtil 2 1975 Examiner Hearing)

" Ia the matter of the hearing ‘called by the’ Oil Conservation Commission
on its own.motion to permit W. E. Medlock and Reliavce:Insufance
~Compaiiy--and. ‘all éther interested patties to appear and:show cause why .

~i.the Queen Ridge No. 1 Well located in Unit: M-of .Section 36, Township
.10 South, Range 26 East, Chaves County, New Mexico, should not te
"plugged and abandoned in accordance with a Commission-approved

plugging program.

CASE 5469: Application of Read & Stevens for an unorthodox gas well location,
‘ Chaves County, New Mexico: - Applicant, in the above-styled ‘cause,

. seeks approval for the ‘unorthodox gas well location of a well to be

drilled at a.point 990-feet from.the South-and-East line of Section

e S

. 7, Township 15 South, Range 28 Hast, Chaves County, New Mexico, in
exception to the Buffalo Valley-Pennsylvanian Gas Pool Rules.

CASE 5470: Application of Maralo, Inc., for-a unit agreement, Chaves County, New
Mexico. Applicant, in the above-styled cause, seeks approval for the
Butler Springs Unit Area comprising 3841 acres, more or less, of state
and federal lands in Townships 14 and 15 South, Range 28 Eaat, Chaves
© County, New Mexico. %/, e
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CASE 5471: Application of Union Texas Petroleum for downhole commingling, Lea ;
County, New Mexico. Applicant, in the above-styled cause,; seeks . ‘
approval for the downhole commingling of Justis Blinebry and Justis '

- Tubb-Drinkard production in the wellbore of 1its Carlson "B" Wells
Nos. 1 and 2 located in Unit P of Section 23 and Unit R of Section
26, respective]y, Township 25" bouth Range 37 East, Lea County, New
Mexico. t

"CASE:5472: 'Application of Mesa Petroleum Co. for an unorthodox gas well lécation;
Lea County, New Mexico. Applicant, in the above-styled cause, seeks
approval for the unorthodox gas well location of a well to be drilled
-at-a point 660 feet from the North and East line of Section 6, Township
26 South, Range 33 East, Red Hills Field, Lea County, New Mexico.

CASE 5473: Application of Mesa Petroleum Co. for pool creation and special pool
" rules, Lea County, New Mexico. Applicant, in the above-styled cause,
seeks the creation of a new:oil pool for Drinkard production for its
West Knowles Well No. 1 located in Unit P. of Section:34, Township 16
South, Range 37 East, Lea County, New Mexico, and for the:promulgation
of special rules therefore, 1ncluding a provision for 80~acre spacing _ o
units. B

CASE 5474: Application of Gulf 01l Company for two non-standard locations and

o the-amendmeént of ‘Order-Nos. R=2904.and" R-2909, Lea- County, ‘New ‘Mexico.
“Applicant, 1in 'the above—styled calise;, seeks. approval for-the unortho-
© .dox location of its Central Drinkard Unit Wells Nos: 101 and 401 - :
- . :located; ;respectively,. ;554 féet from the North-line-and 766 fest -from o o
the East line, and 660 feet from the North and Fdst’'lines of Section j )
28, Township 21 South, Range 37 RBast, Drinkard Pool, Léa County, New

- Mexico. Applicant further sééks the: amendment of ‘Ordér No: R~2904
- which order approved the -Central Drinkard Unit Agreement to: provide -

- {=. that the -vertical 1limits of the unitized formation shall include the

centire Drinkdrd: formation; application furthér seeks the amendment of
Order; No. R-4909 which-Approved:the: Central Drinkard Unit Waterflood

Project "to provide an administrative: ‘procedure for the approval of

additional unorthodox well loeations.~

CASE 5475: Applica 1on of Mobil 011 Corporation for salt water disposal Lea = r
_ County, New Mexico. Applicant, in the above-styled cause, seeks . ‘
authority to dispose of- produced- salt water into the. Lower. Siluroe-~ -
‘Devonian formation in.the open-hole:interval from:12,188 feet to
12,525 feet in its Santa:Fe Pacific Well No. 9"loeated ‘in Unit E
of Section 35, Township=9 South, Range 36~ East, Crossroads Siluro-
.Devonian Pool Lea County, New Mexico._: . .

CASE 5476: Application of Cities/Service 011 Company for compulsory pooling,
Eddy County, New Mexico. Applicant, in the above—styled cause, 8éeks .
an order pooling all mineral interests in:the Wolfcamp formation under-
lyirg the NE/4 of Seétion*30,-Township 22 South, Range 27 East, and
in the Pennsylvanian formation: underlying the E/2 of: said Section 30,
to be dedicated to a proposed gzs well to be drilled at an orthodox:
location for both formations. Also to be considered will be the cost
e of drilling and completing said well and the allocation of such costs
N as well ap actual operating costs and-charges for supervision. Also

T ‘ to be considered will be the designation of the applicant as operator
' = : of the well and a charge for the risk fnvolved in drilling said well.
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' develop the oil and gas mlnerals in the area lnvolved 1n
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BEFORE THE T AVARON mu.

IN THE MATTER OF THE APPLICATION OF

PHILLIPS PETROLEUM COMPANY FOR

DUAL COMPLETION LEA COUNTY,

‘NEW MEXICO

APPLICATION .
o

COMES NOW PHILI.;IPS PETROLEUM COMPANY and applies to
the bil Conservation CommissiOn*of New Mexico for approval
of:a~dual completion of its Lusk Deep Unit "A" Well,No. 12
located in Unit G, Secéction 20, Townshlp 19 South, Range 32
East, Lea County, New Mex1co, and in support thereof would

show the Commission:

1. Apnllcant is the owner of the right to drill and

this_applzcatlon.

ER "~

2. Appllcant proposes to dually complete subject well

\”in a'conventional manneyx for Lusk~Wolfcamp 011 production

at an 1nterva1 betweeh 10 ,680 feet and: 10,710 feet’ through

"the ca31ng tubxng annulus and the Lusk—Morrow Gas produc-

tion at an interval between 12, 684 feet and 12 696 feet
;hm;ln the tubmg from undéer a pack_el;.-set at 12,200 feet.

3. Applicant believes that the well 4dually completed

~ as indicated above will recoVer‘oil and gas that would not

otherwise be recovered, is in the best interest of conser-

vation, would not damage the ptoducing formatiohs if compieted

RO SR K g




e i o i i o

-~ | . . C)W,S‘C’A)S o

as proposed anﬁ the correlative rights of no offset operator
will be impaired.

- WHEREFORE applicant prays that this ap§1ication be set
for héaring be fore the'CQmmission's duly appointed examiner,
and that after notice and hearing as requireé»by law the
Commission enter its order approbing“fhe appiicéﬁion as

prayed for.

Respectfully submitted,
PHILLIPS PETROLE

BY(.)\,)\, .
KELLAHIN & FOX
Post Office Box 1769 .
Santa Fe, New Mexico 87501

COMPANY

" ATTORNEYS “FOR APPLICANT -
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BEFORE THE OIL CONSERVATION COMMISSION
OF PHE STATE OF NEW MEXICO

FECPURE MATTER OF 'THE- HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR

THE PURPOSE OF CONSIDERING:

CASE 'NO%. 5483
WGrder ‘No. R-_ 503 .5

APPLICATION OF PHILLIPS PETROLEUM COMPANY
FOR A DUAL _ ~ COMPLETION, __LEA
COUNTY, NEW MEXICO.

" ORDER OF THE COMMISSION

BY THE COMMISSION : -

This cause came on for hearing'at 9 o'clock a.m. on
_May 14, » 19_75, at Santa Fe, New Mexico, before
ixaminer Daniel §. Nutter . o

NOW, on ‘this day ‘of May 7, 19 75, the
commission, a quorum being present, having considered the
testimony, the record, and the recommendations of the Examlner,

and belng fully advised .in the premlses,

FINDS:

(1) That due publlc notlce hav1ng béen ngen as required by

law, ‘the Commission has jurlsdlctlon of this cause and the subject'

matter thereof.

(2) That the appiicant,‘ Phillips PetrOLeum Company

“sceks authorlty to complete its DLusk Deep Unit "A"

Well No. 12 , located in Unlt G -of Sectipn 20 , Townéﬁib

South East

.19 BXURK' Range 32  waxg’ NMPM, _ Lea County, New

s

(conventlonal) " oil

Mexico, as a dual completlon Geembiﬁaéieﬁ+-to produce:gxsx

Leubinglose)

', . . ‘ . U

from the Wolfcamp formation through the casing—-tubing annulus

and gas from the Lﬁsﬁ¥Mdrfow Gas Pool through tubing.

IR i

i S B e e e S R

L LRI T
A - - X .

O TR

T

[T

R R R e i b s




-2a
Case No. 5483
Order "No. R-

utilization of reservoir energy and to the Commission's iong-

- completed wells through Ehbihq only, aﬁé‘should be denied.

'forfauthofity to dually complete its Lusk'Deép Unit “"A" Well

f32 East, NMPM, Lea County, New Mexico, in such a manner as %0

hereby denied.

‘designated.

(3) That the proposed Wolfcamp perforations in said
well would be from approiimately 10,680 feet toALO}7IOifeet.

(4). That the flow of ofi through 10,680 feet of annullr
séace would result in the consumption of an excessive amount of
reservoir énérgy, WOulé cauce waste, and might impéir correlative
rights. |

ﬁ (5) “That the flow cf oil through the aﬁnqus»offéually

completed oil wells is contrary to the ‘principle of maximum

established policy of permitting therproduction of‘b;l frém aﬁally

‘LT 1S THEREFORE ‘ORDERED: .

(1) That the application of Phillips Petroleum Company
No. 12, located in Unit G of Section 20, Township 19 South, Range

produce o0il from the wolfcamp formation tﬁroughrthe casihg-tubing

aﬁhulus and<gas from the Lusk-Morrow Gas Pool through tubing is

- (2) That jurisdiction of this cause is retained for the
entry‘of such further orders as the Commission may deem
necessaiy.

. DONE at Santa Fe, New Mexico, on the day and year hereinabove
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